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Hienz
Macalusouc

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

December 28, 2012
Board of Directors of
Algiers Charter Schools Association
New Orleans, Loussiana

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Algiers Charter Schools Association, (“ACSA™) (A
Nonprofit Organization and a component unit of Orleans Parish School Board), as of and for the year
ended June 30, 2012, which collectively compnse ACSA’s basic financial statements as listed in the table
of contents These financial statements are the responsibility of ACSA’s management Our responsibility
15 to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the Umted States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
tssued by the Comptroller General of the United States Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of matenal
misstatement  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures 1n the financial statements An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
position We believe that our audit provides a reasonable basis for our opinion

In our opinten, the financial statements referred to above present fairly, in all matenal respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of ACSA as of June 30, 2012, and the respective changes 1n financial position for the
vear then ended in conformity with accounting principles generally accepted in the United States of
America

In accordance with Government Auditing Standards, we have also 1ssued our report dated December 28,
2012 on our consideration of ACSA’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance That report 1s an integral part of an audit performed 1n
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit

110 Veterans Memonal Blvd , Suite 170, Metairie, Louisiana 70005
Telephone {504) 837-5434 Fax (504) 837-5435
www hienzmacaluso com



Accounting principles generally accepted 1n the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 5 and 22 and 23,
respectively, be presented to supplement the basic financial statements Such information, although not a
part of the basic financial statements, 1s required by the Governmental Accounting Standards Board, who
constders 1t to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained duning our audit of the basic
financial statements We do not express an opinion or provide any assurance on the information because
the Itmited procedures do not provide us with sufficient evidence to express an opimon or provide any
assurance

Our audit was conducted for the purpose of formmg an opimion on the financial statements that
collectively comprise ACSA’s basic financial statements The accompanying Schedule of Expenditures
of Federal Awards on page 28 s presented for purposes of additional analysis as required by U S Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Orgamzations, and 1s not a required part of the basic financial statements of ACSA The Schedule of
Expendrtures of Federal Awards ts the responsibility of management and was denved from and relates
directly to the underlying accounting and other records used to prepare the financial statements The
information has been subjected to the auditing procedures applied n the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures n accordance with auditing standards
generally accepted in the United States of America In our opimion, the information 1s fairly stated in all
material respects in relation to the financial statements as a whole

The accompanying financial statements have been prepared assuming that ACSA will continue as a going
concern As discussed in Note 9 to the financial statements, ACSA’s charter terminates on June 30, 2013
As of the date of this report the charter has been awarded to another charter management organization
These conditions raise substantial doubt about its ability to continue as a going concern Management’s
plans regarding those matters also are described 1in Note 9 The financial statements do not include any
adjustments that might result from the outcome of thts uncertainty

Ftienz & Macaluse, LLC
Metaririe, LA



ALGIERS CHARTER SCHOOLS ASSOCIATION
Management Discussion and Analysis
For the Year Ended June 30, 2012

Algiers Charter School Association (“ACSA”) management’s discussion and analysis 15 intended to assist
the reader 1n focusing on significant financial 1ssues, provide an overview of the financial activity of the
two schools which 1t operates, identify ACSA’s financial position and its ability to address the next and
subsequent years’ challenges It also 1dentifies any matenal dewviations from the financial plan and
identifies individual school 1ssues or concerns This 1s a requirement of the Governmental Accounting
Standards Board 1n their Statement No 34 Basic Financial Statements — and Management’s Discussion
and Analysis — for State and Local Governments and 1s intended to provide the financial results for the
year ended June 30, 2012 The following 1s an 1llustration of how these financial reports are presented

GASB 34 requires the presentation of two basic types of financial statements Government-Wide
Financial Statements and Fund Financial Statements

Government- Wide Financial Statements

The government-wide financial statements provide a perspective of ACSA as a whole These statements
use the full accrual basis of accounting similar to private sector compames There are two government-
wide statements the Statement of Net Assets and the Statement of Activities

The Statement of Net Assets combines and consolidates governmental funds’ current financial resources
with capital assets and long-term obligations, regardless of whether they are currently available or not

Consistent with the full accrual basis method of accounting the Statement of Activities accounts for
current year revenues and expenses regardless of when cash 1s received or paid The intent of this
statement is to summarize and simplify the user’s analysis of the costs of vartous school services

Fund Financial Statements

The fund statements are similar to financial presentations of typical governmental agenctes of focusing on
ACSA’s Major Funds The fund statements are reported using the modified accrual accounting method

Under this basis of accounting, revenues are recorded when received except where they are measurable
and available and therefore represent resources that may be appropnated Expenditures are accounted for
in the penod that goods and services are used in school programs In addition, capital asset purchases are
expensed and not recorded as assets Fund types include the General Fund, Special Revenue funds and a
Fiduciary Fund The General Fund 1s used primarily to account for the general education requirements of
the ACSA Its revenues are derived from state and federal grants The Special Revenue funds are used to
account for specific revenues that are legally restricted to expenditures for a particular purpose The
Fiduciary Fund accounts for assets held by the ACSA 1n a trustee capacity as an agent for various student
groups and parents



ALGIERS CHARTER SCHOOLS ASSOCIATION

Management Discussion and Analysis
For the Year Ended June 30, 2012

TABLE1
NET ASSETS
ASSETS
Current and other assets
Caprtal assets, net
Total Assets
LIABILITIES
Current habilities
Non-current Lhabilittes
Total Liabiltties
NET ASSETS
Invested i caprtal assets, net of related debt
Unrestncted
Total Net Assets
TABLE2
CHANGES IN NET ASSETS
REVENUE
Program Revenues

Charges for Services
Operatmg grants and contributions
General Revenues

Mmmmum Foundation Program

Contributions and donations

Loss on disposal of asset

Miscellaneous revenue

Interest and mvestment eammgs
Total Revenues

EXPENSE

Instrucuion
Regular
Special Education
Other
Special Programs

Support Services
Student Services
Instructional Staff Support
General Admunistation
School Admmistration
Business Services
Operation and mamtenance of plant
Student transportation services
Central Services
Food Service
Other Uses of Funds
Depreciation

Total Expenses

Decrease in Net Assets

Net Assets, Beginnmg of Year

Net Assets, End of Year

3

$

8,166,763
365,427

8,532,190

2,270,528
108,053

2,378,581

365,427
5,788,182

6,153,609

39,365
4,562,783

12,993,879
3,216
(37,365)
308,715
285

17,870,878

5,867,713
1,167,340
600,784
953,627

1,123,111
1,673,200
283,512
1,634,318
698,737
1,173,258
1,223,052
1,021,386
481,406
304,316
289,327

18,495,087
(624,209)

6,777,818

6,153,609



ALGIERS CHARTER SCHOOLS ASSOCIATION
Management Discussion and Analysis
For the Year Ended June 30, 2012

Minimum Foundation Program

A significant portion of the state funding to ACSA 1s the Minimum Foundation Program (MFP) The
MFP 1s funding from the state and local government for each student and 1s established annually
ACSA’s MFP funding was $12,993,879 for the 2011/2012 school year

Title I Grant

This grant 1s a federally funded grant that 1s passed through the State Board of Education to help local
schools improve the teaching and leamning of children failing, or most at-rnisk of failing, to meet
challenging state academic standards As of June 30, 2012, $1,018,270 was expended and received

Economic Factors and Next Year’s Budget

In the 2012/2013 School year, ACSA expects a projected combined enrollment of 1,658 students for
Alice M. Harte Elementary and Edna Karr Senior High

The majonty of revenues are from the Minimum Foundation Program (MFP) The projected MFP
funding for the 2012/2013 school year, which 1s based on student count, should total approximately $13 8
million. Based on information received from the state, ACSA anticipates receiving federal grants for the
2012/2013 school year totaling $2 0 milhon ACSA will budget expenses according to the projected
revenues however ACSA expects to make adjustments as the actual revenues change ACSA plans to
have little or no surplus at June 30, 2012. ACSA anticipates that while they will have to expend these
funds throughout the year, they will be seeking reimbursement during the school year on a monthly and
quarterly basis as opposed to claims at the end of the year

Contacting ACSA’s Financial Management

While the financial report 1s designed to provide full and complete disclosure of the financial condition
and operation of ACSA, citizens groups, tax payers, parents, students, and other parish officials, investors
or creditors may need further details To obtain such details, please contact Algiers Charter Schools
Association, 3712 MacArthur, Suite 100A, New Orleans, LA 70114, or by calling (504) 302-7000 during
regular office hours, Monday through Friday, 9 00 am to 5 00 p m, Central Standard Time, or e-matl at
Charlie Mackles@theacsa org
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ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENT OF NET ASSETS
JUNE 30, 2012

Governmental
Activities
ASSETS
Cash and cash equivalents $ 6,432,558
Recemwables
Intergovernmental 1,722,175
Other 2,839
Prepaid expenses 7,091
Depostts 2,100
Invested m capral assets, net of related debt 365,427
Total assets 8,532,190
LIABILITIES
Accounts payable 415,791
Accrued expenses 1,248,044
Due to pooled cash 117,768
Due to other agencies 372,569
Deferred Revenue 81,311
Loans Payable 143098
Total habilties 2,378,581
NET ASSETS
Invested m captal assets, net of related debt 365427
Unrestricted 5,788,182
Total net assets $ 6,153,609

The accompanying notes are an ntegral part of these financial statements
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ALGIERS CHARTER SCHOOLS ASSOCIATION

STATEMENT OF ACTIVITIES
FOR THE YFAR ENDED JUNE 30, 2012

Net (Expense)
Revenue and
Program Changes m
Revenues Net Assets
Charges for Operating Govemnmental
Functions/Programs Expenses Services Grants Activities
Govemnmental Activities
Instruction
Regular $ 5867713 3§ - 3 1,447,579 $ (4,420,134)
Specual Education 1,167,340 - 287,986 (879,354)
Other 600,784 - 148,215 (452,569)
Special Programs 953,627 - 235,262 (718,365)
Support Services
Student Services 1,123,111 - 277,074 (846,037)
Instructional Staff Support 1,673,200 - 412,783 (1,260,417)
General Admmstration 283,512 - 69,943 (213,569)
School Admmistration 1634318 - 403,190 (1.231,128)
Busmess Scrvices 698,737 - 172,380 (526,35T)
Plant Services 1,173,258 - 289,446 (883,812)
Student transportation services 1,223 052 - 301,730 (921,322)
Central Services 1,021,386 - 251,978 (769,408)
Food Services 481,406 39,365 118,764 (323,277)
Other Uses of Funds 304,316 - 75,076 (229,240)
Depreciation 289327 - 71,377 (217,950)
Total governmental activities 18,495,087 39,365 4,562,783 (13,892.939)

General Revenues

Grants and contributions not restncted to specific purposes

Mmmmm Foundation Program
Contributtons & donations
Loss on disposal of asset
Miscellaneous Revenue
Interest Income
Total general revenues
Change m net assets

Net assets, beginnmg of year,

Net assets, ending of year

The accompanying notes are an integral part of these financial statements

12,993,879
3,216

(37.365)
308,715
285

13,268,730

(624,209)

6,777,818

6,153,609




ALGIERS CHARTER SCHOOLS ASSOCIATION
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2012

School Funds Special Revenue Funds
School Support School Support Interfund  Total Govemmental
Center Harte Kamr Center Harte Karr Elminattons Funds
ASSETS
Cash and cash equivalents $ 6097354 $ 189226 % 145978 $ - 3 - 3 - 3 - § 6432558
Recevables
Grants - . - - 423,765 1,298,410 - 1,722,175
Other 8,798 (7.009) 1057 N . - - 2839
Duc from- pooled cash - 2,633,066 3,443,379 45,536 3,792 9,050 (6.134,823) -
Prepaid expenses 5.091 1,000 1,000 - - - . 7051
Deposits - 1050 1,050 - - - - 2,100
Total Asselts 6,111,243 2.817,333 3,592,464 45,529 427,557 1,307,460 (6.134,823) 8,166,763
LIABILITIES AND FUND BALANCES
Labdttes
Accounts payable 261,522 67,378 76,037 32 2271 8.551 - 415,791
Accrued expendtures 1,248,044 - - - - - - 1,248,044
Due to - pooled cash 4,419,381 - - 45,497 465,395 1,322,318 (6.134,823) 117,768
Due to other agencies 37,365 189,226 145978 - - - - 372,569
Defemred Revenue 1,833 - - - 5,568 73,910 - 81,311
Loans Payable - - - - - - - -
Total Liablites 5.968,145 256.604 222,015 45,529 473,234 1,404,779 (6,134,823) 2,235,483
Fund balances
Restncted - - - - 5,568 73,910 - 79.478
Commuted - 69,568 11,389 - 268,782 190,527 - 540,266
Unassigned 143,098 2,491,161 3,359,060 - (320,027) (361,756) - 5,311,536
Total Fund Balances 143,098 2,560,729 3,370,449 - (45,677) (97,319) - 5,931,280
Total Liabilrties and Fund Balances $ 6,111,243 $ 2817333 § 3592464 §$ 45529 § 427557 § 1,307460 $ {6,134,823) § 8,166,763

The accompanying notes are an integral part of these financial statements



ALGIERS CHARTER SCHOOLS ASSOCIATION
RECONCILIATION OF THE BALANCE SHEET-
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2012

Amounts reported for governmental activities in the Statement of Net Assests
are different because

Fund Balances, Total Govemmental Funds at June 30, 2012 $ 5,931,280
Cost of captal assets at June 30, 2012 1,925,087
Less accumulated depreciation as of June 30, 2012 (1,559,660) 365,427

Long -Term Liabilties
Long-term portion of (143,098) (143,098)

Net Assets at
June 30,2012

$ 6,153,609

The accompanying notes are an ntegral part of these financial statements



ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2012

School Funds Special Revenue Funds
School Total
School Support Govemmenial
Support Center Harte Kamr Center Harte Karr Funds
REVENUES
State public school funding $ 3 $ 5316950 $ 7,614,402 - 18,251 H 44,245 $ 12993879
Other state funding - (760) 4,795 - 24,875 51,320 80,230
Federal Grants - - - 1,939 834,850 1,842,626 2619415
School food reimbursement - - - - 279,341 159,243 438,584
Donations and contributions 1,609 662 945 - - - 3216
Interest mcome 142 59 84 - - - 285
Cther revenue 2,512,847 (310,798) (440,944) 31,455 39,992 23,180 1,855,732
Total Revenues 2514629 5,006,113 7,179,282 33,394 1,197,309 2,120614 18,051 341
EXPENDITURES
Salanes and benefits 884,527 3,840,963 5,090,740 - 883,236 1,570,168 12,269,634
Professional and technical services 147,402 654,162 1,024,730 - 19,346 159,343 2004983
Travel 14754 28,642 25,597 - 11,948 66,199 147,140
Supples 30,663 178,447 444 306 - 15,050 60,143 728,609
Utilties 5,988 30,073 99,459 - 4,167 7,280 146,967
Rent 59,824 27,181 15,235 - 209 10,210 113,259
Insurance - 15,312 65,840 - - - 81,152
Reparrs and mamtenance 2,592 24,972 169,085 - - 5421 202,070
Food Service - - - - 268,782 190,527 459309
Transportation 1,160 456,827 694 770 - 855 69,440 1,223,052
Other 224,968 172,411 418213 1.939 3.784 3270 829,585
Total Expendttures 1,371,878 5,434,590 8,047,975 1939 1207377 2,142,001 18,205,760
Excess (Deficiency) of Revenues
Over (Under) Expenditures 1,142,751 (428,477 (868.693) 31,455 (10,068) (21,387) (154,419)
Net Changes in Fund Balances 1,142,751 (428.477) (868,693) 31,455 (10,068) (21,387) (154.419)
Fund Balances, Beginmng of Year (999,653) 2,989 206 4239142 (31,455) (35,609) (75,932) 6,085,699
Fund Balances (Deficit), End of Year H 143098 § 256079 $ 3370449 - 45677) S (9319 § 5,931,280

The accompanying notes are an integral part of these financial statements
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ALGIERS CHARTER SCHOOLS ASSOCIATION
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE-
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2012

Amounts reported for governmental activities in the Statement of Activities are different because

Total net change n fund balances - Govemmental Funds

CGovemmental Funds report capital outlays as expenditures

However, in the Statement of Activities the cost of those

assets 1s allocated over ther estimated useful lives and

reported as depreciation expense This 1s the amount by

which capital outlays exceeded depreciation in the cumrent

penod
Revenue fromloan
Loss on disposal of asset
Caputal outlays
Depreciation expense

Change in Net Assets of Governmental Activities

The accompanying notes are an integral part of these financial statements

11

$ (154,419)
(143,098)
(37,365)
(289,327) (469,790)

3 (624,209)



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Algiers Charter Schools Association (“*ACSA™) have been prepared in
conformity with generally accepted accounting principles (GAAP) The Governmental Accounting
Standards Board (GASB) 1s the accepted standard setting body for establishing governmental accounting
and financial reporting principles The more significant accounting policies are described below

1 REPORTING ENTITY

The Orleans Parish School Board (“OPSB”) authorized by the Charter School Demonstration
Programs Law and approved by the State Board of Elementary and Secondary Education (“BESE”),
granted to ACSA, a nonprofit organization orgamized under the laws of the State of Lousiana and exempt
from taxation under Section 501(c)(3) of the Internal Revenue Code, charters to operate one high school
and one elementary school The oniginal five (5) year charter commencing on November 1, 2005 was
renewed by BESE in January of 2012 The renewed charters are effective for four (4) years expinng June
15,2015

As authornized by the operating agreement between OPSB and ACSA, ACSA operates the following
schools
Alice M Harte Elementary
Edna Karr Semor High

Although the schools listed above are the responsibility of ACSA, ACSA 1s recognized as a component
unit of OPSB, as defined by Government Accounting Standards Board Statement No 14, as amended by
Statement No 39 The accompanying financial statements present information only on the funds
maintained by ACSA and do not present information on the OPSB

In addition to the two (2) schools operated under the charter agreement with OPSB, ACSA operates six
(6) schools under a charter agreement with BESE These six (6) schools, Algiers Technology Academy,
Martin Behrman Elementary, Dwight D Eisenhower Elementary, William J Fischer Elementary,
McDonogh #32 Elementary, and O Perry Walker Senior High, are reported separately Because the
School Support Center provides services to all eight (8) charter schools, these funds are allocated between
the two entities based on the attendance of the vanous schools

2 GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
The government-wide financial statements (1 e , the statement of net assets and the statement of activities)

display information about the reporting entity as a whole, except for the fiduciary activities of ACSA
Essentially, the effect of interfund activity has been removed from these statements

12



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2 GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (CONTINUED)

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues Direct expenses are those that are clearly i1dentifiable with a
specific function or segment Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment OPSB funding and other items not meeting the
defimtion of program revenues are reported as general revenues

The fund financial statements are used by ACSA to maintain its financial records dunng the year Fund
accounting 1s designed to demonstrate legal comphance and to aid management by segregating
transactions related to certain ACSA functions and activities ACSA reports the following fund types

Governmental funds

The General Fund 1s ACSA’s primary operating fund It accounts for all financial resources of the
general government, except those required to be accounted for in another fund

Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures
for a particular purpose  ACSA reports a special revenue fund for each school under 1ts operation.

3. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the fiduciary fund financial statements (except agency funds
which do not have a measurement focus). Revenues are recorded when eamed and expenses are recorded
when a hability 1s incurred, regardless of the ttming of related cash flows Grants and similar 1tems are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting Revenues are recogmized as soon as they are both
measurable and available Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current peniod For this purpose, ACSA
considers revenues to be available if they are collected within 60 days after the fiscal year Expenditures
generally are recorded when a hability 1s incurred, as under accrual accounting

13



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3 MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION (CONTINUED)

The focus of fund financial statements 1s on major funds rather than reporting funds by type Each major
fund 1s presented 1n a separate column At June 30, 2012, the general fund and all special revenue funds
were major funds

When both restricted and unrestricted resources are available for use, 1t 1s ACSA’s policy to use restricted
resources first, then unrestricted resources as they are needed

4 BUDGETARY ACCOUNTING

Budget Policies — Prior to the beginning of each year, an annual operating budget 1s prepared on the
modified accrual basis for the General and Special Revenue Funds, the only fund types having legally
adopted annual budgets

The Director, i consultation with the staff, prepares ACSA’s annual operating budget. The budget 1s
based on the expected OPSB allocated revenues and other projected revenues for pupil expenditures. The
Director presents the budget to ACSA’s Board of Directors for review and revision Finally, at an open
meeting of the Board, the proposed budget is presented The Board adopts the operating budget

If, duning the course of the fiscal year, 1t becomes evident that the estimated revenues, expenditures or
ending fund balance may vary, then the Director shall inform ACSA’s Board of such variances Based on
the information submitted, the Board of Directors of ACSA will adopt an amended budget and will seek
ways to generate additional revenues, 1f necessary

All appropriations lapse at fiscal year-end

The budget data 1s reflected in the schedules of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual, (see pages 22 to 23)

5 CASH AND CASH EQUIVALENTS

Cash includes the amounts in demand deposits and interest — bearing demand deposits Cash equivalents
include amounts 1n time deposits with the original maturities of minety (90) days or less

6 INTERFUND TRANSACTIONS

During the course of operations, numerous transactions occur between individual funds that may result in
amounts owed between funds Those related to goods and services type transactions are classified as
“due to and from pooled cash™ Short-term interfund loans are reported as “interfund receivables and

14



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6 INTERFUND TRANSACTIONS (CONTINUED)

payables” Long-term interfund loans (noncurrent portion) are reported as “advances from and to other
funds’ Interfund receivables and payables between funds within governmental activities are eliminated
in the statement of net assets

7 CAPITAL ASSETS

Caputal assets are reported in the government-wide financial statements Capital assets are defined by
ACSA as assets with an imtial individual cost of more than $5,000 Such assets are recorded at historical
cost or estimated historical cost 1f purchased or constructed Donated capital assets are recorded at
estimated fair market value at the date of donation

Depreciation on all capital assets 1s calculated on the straight-line method over the fellowing estimated
useful lives

Asset Description Asset Life
Building and Improvements 20to 50
Office Equipment 41010

In the fund financial statements, capital assets used in governmental fund operations are accounted for as
property expenditures of the governmental fund upon acqusition The costs of normal maintenance and
repairs that do not add to the assets or materially extend assets’ lives are not capitalized If the charter
agreement of ACSA 1s revoked or ACSA otherwise ceases to operate, all assets purchased with any
public funds become the property of the OPSB

9 FUNDING SOURCES

ACSA receives its support primarily from the Lowisiana State Department of Education and the United
States Department of Education

Irrevocable promises to give and outright contributions are recorded as revenue on the accrual basis as
they are received, and allowances are provided for promises to give estimated to be uncollectible
Promises to give and contributions are principally received from corporate, foundation, and individual
donors around the United States Both promises to give and contnibutions are considered available for
unrestnicted use unless specifically restrnicted by donors Irrevocable promises to give which relate to a
subsequent year are recorded as receivables and temporarily restricted net assets in the year the
commitment 1s recetved Contributions whose donor restrictions are met 1n the same reporting period are
reported as unrestrnicted support ACSA uses the direct wrnite-off method of writing off uncollectible
recetvables

15



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9 FUNDING SOURCES (CONTINUED)

Contrnibutions of donated non-cash assets are recorded at their fair values in the period received
Contnbutions of donated services that create or enhance non-financial assets or that require specialized
skills provided by individuals possessing those skills, and would typically need to be purchased i1f not
provided by donation, are recorded at their fair values 1n the period received

All contributions are considered to be available for unrestricted use unless specifically restricted by the
donor Amounts received that are designated for future periods or restricted by the donor for specific
purposes are reported as temporanly restricted or permanently restricted support that increases those net
asset classes When a temporary restriction expires, temporarily restricted net assets are reclassified to
unrestnicted net assets and reported 1 the Statement of Activities as net assets released from restrictions

10 DEFERRED REVENUE

Grant funds are considered to be earned when qualifying expenditures are made and all other grant
requirements have been met and, accordingly, when such funds are received, they are recorded as
deferred revenue until earned

11 FUND BALANCE CLASSIFICATIONS

GASB 54 requires fund balances to be categorized as nonspendable, restricted, commutted, assigned, and
unassigned Nonspendable fund balance includes amounts that cannot be spent because they are either
not 1n spendable form or legally or contractually required to be maintained intact. Amounts that are
restricted are those in which constraints have been placed on the use of the resource Committed fund
balances are those amounts that can only be used for a specific purpose pursuant to constraints imposed
by formal action of the board of directors Assigned amounts are those that are constrained by
management and the goverming body, intended for a specific purpose, and not imposed by formal action
Unassigned fund balance 1s a residual classificatton for those amounts not restricted, commutted, or
assigned

ACSA has a restricted fund balance $79,478 and committed fund balance of $540,266 consisting of
contracts that have not been fulfilled as of June 30, 2012 Restricted and commtted amounts are
considered to have been spent first when an expenditure 1s incurred for the purpose of fulfilling an
agreement or formal action imposed on the funds

12 EQUITY CLASSIFICATIONS

In the government-wide financial statements, equity 1s classified as net assets and displayed in three
components
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12 EQUITY CLASSIFICATIONS (CONTINUED)

a Invested i capital assets — consists of capital assets including restricted capital assets, net of
accumulated depreciation

b Restricted net assets — consists of net assets with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments, or (2) law
through constitutional provisions or enabling legislation

¢ Unrestnicted net assets — all other net assets that do not meet the defimtion of “restricted” or “invested
1n capital assets, net of related debt”

13 ACCOUNTING ESTIMATES

The preparation of financial statements 1n conformity with accounting principles generally accepted 1n the
United States of America requires management to make certain estimates and assumptions Those
estimates affect the reported amounts of assets and habilities and disclosure of assets and habilities at the
date of the financial statements They may also affect the reported amounts of the government-wide
financial statements during the reporting period Actual results could differ from these estimates

NOTE 2 - CASH AND CASH EQUIVALENTS
Deposits
ACSA had the following cash as of June 30, 2012

Governmental funds - Unrestricted.

Demand deposits $6,432,558

Custodial credit risk 1s the nisk that, in the event of a bank faillure, ACSA’s deposits might not be
recovered ACSA does not have a deposit policy for custodial credit nsk At June 30, 2012, ACSA’s
deposit bank balances of $6,622,794 were entirely secured by federal deposit msurance and pledged
securities held by ACSA’s agent in ACSA’s name
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 3 - RETIREMENT PLANS

ACSA offers eligible employees the opportunity to participate in the Teachers” Retirement System (TRS),
a state retirement plan, for those employees who are eligible to participate TRS 1ssues a separate financial
report that includes financial statements and required supplementary information This report may be
obtained by writing or calling the plan

Teachers’ Retirement System of Loutsiana
Post Office Box 94123
Baton Rouge, LA 70804-9123
(225) 925-6446

Plan Description — All teachers and administrative employees of ACSA are covered by defined benefit
contributory penston plans admimstered and controlled by a separate Board of Trustees The Board of
Trustees administers plans which are cost-sharing multiple-employer public employee retirement systems

Teachers and administrative employees belong to the Teachers’ Regular Plan Benefits are established by
State statute

TRS provides retirement benefits as well as death and disability benefits Death and disability benefits
vest after 5 years of credited service Normal retirement 1s at age 60 with 10 years of service or 20 years
of service regardless of age for the Teachers’ Regular plan members Retirement benefits are based upon
the employee’s age, their last three years of compensation and the number of years that the employee was
contributing to TRS

The percentage formula 1s apphied to the average of the highest three successive annual salaries. The
benefit is payable for life with eight available annuity payment plans The plans also provide various
death and disability benefits, whereby the disabled employee or surviving spouse is entitled to receive
amounts determined as defined by the plan

Contribution Required and Made — Covered employees and ACSA are required by State statute to
contribute fixed percentages of employees’ gross earmngs to the pension plan Current contribution rates
for the plan are as follows

Employee Emplover
Teachers’ Regular 8 00% 23 7%

ACSA’s contributions were $2,061,049 for the year ended June 30, 2012
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2012

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES

ACSA uses a pooled cash account to track interfund receivables and payables Due to/from pooled cash
balances at June 30, 2012 are as follows

Due To Pooled Cash Amount Due From Pooled Cash Amount
General Fund $ (4419381 General Fund $ -
General Fund SR (45497) General Fund SR 45,536
Harte GF - Harte GF 2,633,066
Karr GF - Karr GF 3443379
Harte SR {465,395) Harte SR 3,792
Karr SR (1322318) Karr SR 9,050
Total $ 56,252,591 ) $ 6,134823

The above due to/from other funds were short-term receivables or payables resulting from the normal
course of ACSA’s operations

The total due to and due from pooled cash do not reconcile because of the general fund allocation
described 1in Note 1 The elimination of the due to/from pooled cash results 1n a “Due to Pooled Cash”
balance of $117,768 This amount 1s offset by an equal “Due from Pooled Cash” on the not-for-profit
financial statements

19



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 5- CAPITAL ASSETS

June 30, 2011 Addons Reductions June 30,2012

Gowernmental Achvnes

Capnal assets beng depreciated

Building and mprovements 3 127251  § - $  (37.080) s 90,171
Office equipment 1,911,849 (76,934) 1,834,915

Total capntal assets bemg
depreciated 2,039,100 - (114.014) 1,925,086

Less accummulated depreciation for
Buildimg and mprovements 40,307 4,703 (23,108) 21902
Office equipment 1,306,674 284,624 (53,541) 1,537,757

Total accumulated
depreciation 1,346,981 289,327 (76,649) 1,559,659

Total capntal assets bemg
depreciated, net 692,119 (289,327) (37.365) 365,427

Govemmental Actlivities
Capnal assets, net $ 692,119 $ (289327) $  (37,365) $ 365,427

Depreciation expense was charged to functions/programs of ACSA as follows

[nstruction
Regular Prograns $ 113,986
Special Education 20,947
Other 10,387
Spectal Education 13,974

Support services
Student Services $ 15,632
Instructional staff support 17.823
General admmistration 4,137
Schocl adnmunstration 29,801
Business adnunistration 4427
Plant services 22,596
Student transponation services 16,289
Central services 9,461
Food services 9,866

S wow

Capual Assets balance at 2012 decreased from 2011 by $326,692 due to a net of disposals
in the amount of $37,365 and depreciation m the amount of $289,327
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 6 - CONTINGENT LIABILITIES

Amounts received or recetvable from grantor agencies are subject to audit and adjustment by such grantor
agencies, principally the Federal government Any disallowed claim, including amounts already collected,
may constitute a lability of the applicable funds

NOTE 7- NOTE PAYABLE

Effective January 1, 2012, ACSA signed a loan agreement with Chartwells Division (Food Service
Management Company) 1n the amount of $500,000, of which $157,700 os allocated as per the discusston
mn Note 1 to fund improvements of school cafeterias The term of the loan is fifty-four (54) months, with
monthly payments of $2,920 The interest rate 1s zero (0)% Imputed interest 1s determined to be
immaterial and therefore not recorded as of June 30, 2012 The funds were deposited in ACSA’s
operating account and have not been expended as of the date of this report  As of June 30, 2012 the
balance 15 $143,098

The total matunties of ACSA’s note payable for the fiscal years ending June 30 are as follows

2013 $ 37,365
2014 35,045
2015 35,045
2016 35,643
Total $ 143,008

NOTE 8 - RISK MANAGEMENT

ACSA is exposed to various nsks of loss related to thefts of, damage to, and destruction of assets, errors
and omissions, injunes to employees, employee health and natural disasters These risks are covered by
commercial insurance purchased from independent third parties

NOTE 9- GOING CONCERN

ACSA'’s charters were set to expire on June 30, 2012 A one-year charter renewal was granted through
June 30, 2013 As of the date of this report the charters for Alice M Harte Elementary and Edna Karr
Senior High have been awarded to another charter management organization effective July 1, 2013
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
HARTE SCHOOL FUND
FOR THE YEAR ENDED JUNE 30, 2012

Budgeted Amounts Vanance with
Actual Final Budget -
Onginal Final Amounts Positive (Negative)
Revenues
State public school funding $5,237,136 $ 5237,136 $5,335,201 5 98,065
Other state funding 87,564 87,564 24,115 (63,449)
Federal grants 841,403 841,403 834,850 {6,553)
School food reimbursements 258,996 258,996 279,341 20,345
Donations and contnbutions - - 662 662
Other revenue - - (270,747) (270,747)
Total Revenues 6,425,099 6,425,099 6,203,422 (221,677)
Expenditures
Salanes and benefits 4,576,973 4,576,973 4,724,199 (147,226)
Professional and technical services 646,153 646,153 673,508 (27,355)
Property services 159,718 159,718 - 52,962 106,756
Other services 853,623 853,623 - 782,366 71,257
Supples and utilities 149,089 149,089 227,737 (78,648)
Other 106,893 106,893 181,195 (74,302)
Total Expenditures 6,492,449 6,492,449 6,641,967 (149,518)
Excess of Revenues
Over Expenditures (67,350) (67,350) (438,545) (72,159)
Fund Balances, Beginning of Year 2,953,597 2,953.597 2,953,597 -
Fund Balances, End of Year $2,886,247 $ 2,886,247 $2,515,052 $ (72,159)
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL
KARR SCHOOL FUND
FOR THE YEAR ENDED JUNE 30, 2012

Budgeted Amounts Vanance with
Actual Final Budget -
Ongnal Fnal Amounts Positive (Negative)
Revenues
State public school funding $ 7,500,096 $ 7,500,096 $ 7,658,647 $ 158,551
Other state funding 147,006 147,006 56,115 (90,891)
Federal grants 1,973,341 1,973,341 1,842,626 (130,715)
School food reimbursements 182,812 182,812 159,243 (23,569)
Donations and contributions - - 945 945
Other revenue - - (417,680) (417,680)
Total Revenues 9,803,255 9,803,255 9,299,896 (503,359)
Expenditures
Salaries and benefits 6,547,458 6,547,458 6,660,908 (113,450)
Professional and technical services 1,235,137 1,235,137 1,184,073 51,064
Property services 418,447 418,447 199,951 218,496
Other scrvices 949,837 949,837 1,112,373 (162,536)
Supplies and utilities 701,333 701,333 611,188 90,145
Other 161,502 161,502 421,483 (259.981)
Total Expenditures 10,013,714 10,013,714 10,189,976 (176,262)
Excess of Revenues
Ower Expenditures (210,459) (210,459) (890,080} (327,097)
Fund Balances, Beg of Year 4,163,210 4,163,210 4,163,210 -
Fund Balances, End of Year $ 3,952,751 $ 3,952,751 $ 3273,130 5 (327,097)
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Hienz
Macaluso..c

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

December 28, 2012

Board of Directors of
Algiers Charter Schools Association

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaiming fund informatton of Algiers Charter Schools Association (“ACSA”) as of and for the
year ended June 30, 2012, and have 1ssued our report thereon dated December 28, 2012 We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the Umited States

Internal Control Over Financial Reporting

Management of ACSA, 1s responsible for establishing and maintaining effective internal control over
financial reporting In planning and performing our audit, we considered ACSA’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opimion on the effectiveness
of ACSA’s internal control over financial reporting Accordingly, we do not express an opinion on the
effectiveness of the ACSA’s internal control over financial reporting

A deficiency wn nternal control exists when the design or operation of a control does not allow
management or employees, 1n the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis A material weakness 1s a deficiency, or a combination
of deficiencies, 1n internal control such that there 1s a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a imely basis

Our consideration of internal control over financial reporting was for the imited purpose described 1n the
first paragraph of this section and was not designed to 1dentify all deficiencies in internal control over
financial reporting that might be deficiencies, sigmficant deficiencies, or material weaknesses We did not
identify any deficiencies in internal control over financial reporting that we consider to be matenal
weaknesses, as defined above However, we 1dentified a certain deficiency n internal control over
financial reporting, described 1n the accompanying schedule of findings and questioned costs that we
consider to be a significant deficiency 1n internal control over financial reporting, referred to as finding
2012-1 A significant deficiency 1s a deficiency, or a combination of deficiencies, 1n internal control that
1s less severe than a material weakness, yet important enough to ment attention by those charged with
governance

110 Veterans Memonal Blvd , Suite 170, Metaine, Lousstana 70005
Telephone (504) 837-5434 Fax (504) 837-5435
www hienzmacaluso com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether ACSA’s financial statements are free of materal
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and matenal effect on the
determination of financial statement amounts However, providing an opimion on comphance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion The
results of our tests disclosed no instances of noncomphance or other matters that are required to be
reported under Government Auditing Standards

ACSA’s response to the findings 1dentified in our audit 1s described 1n the accompanying schedule of
findings and questioned costs We did not audit ACSA’s response and, accordingly, we express no
opinion on 1t

This report 1s intended solely for the information and use of ACSA’s Finance Committee, management,
the State of Loutsiana Legislative Auditor, federal awarding agencies, state funding agencies, and pass-
through entities and 1s not intended to be and should not be used by anyone other than these specified
parties Under Lousiana Revised Statute 24 513, this report 1s distributed by the Legislative Auditor as a
public document

Ftienz & Macaluse, LLC
Metairie, LA
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Hienz
Macalusouc

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

December 28, 2012

Board of Directors of
Algiers Charter Schools Association

Compliance

We have audited the compliance of Algiers Charter Schools Association (“ACSA”), with the types of
complhiance requirements described in the U S Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2012 ACSA’s major federal programs are identified 1n the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of ACSA’s management Our responsibility 1s to express an opinion on ACSA’s
comphance based on our audit

We conducted our audit of complhance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States, and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Orgamizations Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncomplhiance
with the types of compliance requirements referred to above that could have a direct and matenal effect
on a major federal program occurred An audit includes examining, on a test basis, evidence about
ACSA’s comphance with those requirements and performing such other procedures as we considered
necessary 1n the circumstances We believe that our audit provides a reasonable basis for our opinion Qur
audit does not provide a legal determination of ACSA’s compliance with those requirements

In our opimion, ACSA, complied, 1n all matenal respects, with the requirements referred to above that are
applicable to each of 1ts major federal programs for the year ended June 30, 2012

Internal Control Qver Compliance

Management of ACSA 1s responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs In planning and performing our audit, we considered ACSA’s internal control over compliance
with the requirements that could have a direct and matenal effect on a major federal program to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over comphance 1n accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance Accordingly, we do not
express an opinion on the effectiveness of ACSA’s internal control over compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
comphiance does not allow management or employees, 1n the normal course of performing their assigned

110 Veterans Memonrial Blvd , Suite 170, Metaine, Louisiana 70005
Telephone (504) 837-5434 Fax (504) 837-5435
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functions, to prevent, or detect and correct, noncomphiance with a type of compliance requirement of a
federal program on a timely basis A material weakness in internal control over comphance 1s a
deficiency, or combination of deficiencies, 1n internal control over compliance, such that there 1s a
reasonable possibility that material noncomphance with a type of comphance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis

Our consideration of internal control over comphance was for the hmited purpose described 1n the first
paragraph of this section and was not designed to identify all defictencies in internal control over
comphance that might be deficiencies, significant deficienctes, or material weaknesses We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above

This report 1s intended solely for the information and use of Algiers Charter Schools Association’s
Finance Committee, management, the State of Lowsiana Legislative Auditor, federal awarding agencies,
state funding agencres and pass-through entities and 1s not intended to be and should not be used by
anyone other than these specified parties Under Louisiana Revised Statute 24 513, this report 1s
distributed by the Legislative Auditor as a public document

Ftienz & Macabuse, LLC
Metairie, LA
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2012

Federal
CFDA Disburse ments/
Federal Grantor/Pass-Through Grantor/Program Title Number Expe ndrtures
U S Department of Education
Drrect Programs
Teachng American History 84 215 $ 437,586
Gulf Coast Recovery 84215 449,250
Passed- Through State Department of Education.
ESEA of 1965, Titk [, Part A 84 010 1,018,270
IDEA, Part B 84 027 111,462
ESEA of 1965, Titke 11, Part A 84 367 153,732
Hurncane Katrma Foreign Contributions 84 940 9,335
Passed- Through National Instiute for Excellence m Teachmg:
Teacher Incentive Fund 84374 503,990
TOTAL US DEPARTMENT OF EDUCATION 2,683,625
US Department of Agniculture
Passed- Through State Department of Agrncuture
National School Lunch Program
Free and Reduced Prnce Meals 10 555 438,585
TOTAL U S DEPARTMENT OF AGRICULTURE 438,585
TOTAL FEDERAL ASSISTANCE 3 3,122,209

The accompanying footnotes to Schedule of Expenditures of Federal Awards are an integral part of this schedule
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO THE SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
JUNE 30, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1 BASIS OF PRESENTATION
The accompanying schedule of expenditures of Federal Awards includes the federal grant activity
of ACSA and 1s presented on the accrual basis of accounting The information in this schedule 1s
presented 1n accordance with the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations’

2 ACCRUED AND DEFERRED REIMBURSEMENT
Various reimbursement procedures are used for federal awards received by ACSA
Consequently, iming differences between expenditures and program reimbursements can exist at
the beginning and the end of the year

3 PAYMENTS TO SUBRECIPIENTS

There were no payments to subrecipients for the year ended June 30, 2012
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2012

A. SUMMARY OF AUDIT RESULTS

1. The independent auditors’ report expresses an unqualified opinion on the financial statements
of the Algiers Charter Schools Association

2 A control deficiency disclosed during the audit of the financial statements 1s reported in the
Report on Internal Control Over Financial Reporting and on compliance and Other Matters
based on an audit of Financial Statements Performed m Accordance With Government

Auditing Standards

3 No instances of noncompliance material to the financial were disclosed during the audit

4  No control deficiencies relating to the audit of the major federal award programs are reported
in the Independent Auditors’ Report on Compliance with Requirements Applicable to Each
Mayor Federal Award Program and on Internal Control Over Comphance in Accordance

with OMB Cwrcular A-133

5 The auditors’ report on compliance with requirements applicable to major federal award
programs for Algiers Charter Schools Association expresses an unqualified opinion

6 The auditors’ report disclosed no findings that were required to be reported in accordance
with Section 510(a) of OMB Circular A-133

7 A management letter was not 1ssued for the year ended June 30, 2012

8 The programs tested as major programs were

CFDA No
National School Lunch Program 10 555
Special Education Grants to States 84 207
ESEA of 1965, Title |, Part A 84010

9 The threshold for distingumishing between type A and type B programs was $300,000

10 Algiers Charter Schools Assoctation was determined to not be a low-risk auditee
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
JUNE 30,2012

B. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
2012-1 Food Service Accounts

Duning the course of our audit, we noted that the food services cash account has a misapproprnation of
approximately $500 which was detected by the client in May of 2012 During our examnation we
determined that the Point-of-sale reports indicated several over/(under) amounts on a daily basis, an
indication that 1tems are not properly recorded as sales 1n the point-of-sale system We were unable
to reasonably determine an amount associated with this discrepancy

Recommendation:

We recommend that ACSA increase tnternal controls over the food service accounts, including but
not hmited to an understanding of the Point-of-sale system and its reports, to effectively review the
daily sales and deposits of food service sales

Management’s Corrective Action Plan:

The ACSA has worked with the food service vendor to establish additional controls over collections
and procedures for reviewing the Point-of-Sale reports Camera systems have been installed at the
location 1n question to monitor the cash receipts and increased reviews are taking place. Bank
statements and Point-of-Sale reports are now being reviewed by the vendor, ACSA’s senior
accountant and ACSA’s controller on a monthly basis Any over(under) amounts noted are being
brought to the food service vendor immediately for explanation and/or action as needed The food
service vendor 1s also conducting an nternal audit of their controls and has given ACSA access to the
auditor and the audit report, once complete

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD
PROGRAMS

There were no findings required to be reported in this section
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

A. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
There were no findings to be reported 1n this section

B. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD
PROGRAMS

There were no findings required to be reported in this section
C. MANAGEMENT LETTER

A management letter was not 1ssued for the year ended June 30, 2011.
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Hienz
Macalusouc

Certified Public Accountants

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES
December 28, 2012

Board of Directors
Algiers Charter Schools Association
New Orleans, Louisiana

We have performed the pracedures included in the Louisiana Governmental Audit Guide and enumerated
below, which were agreed to by the management of Algiers Charter Schools Association (“ACSA™) and
the Legislative Auditor, State of Lowsiana, solely to assist users in evaluating management’s assertions
about the accompanying performance and statistical data and to determine whether the specified
schedules are free of obvious errors and omissions as provided by the Board of Elementary and
Secondary Education (BESE) This agreed-upon procedures engagement was performed n accordance
with standards established by the Amencan Institute of Certified Public Accountants and applicable
standards of Government Auditing Standards The sufficiency of these procedures 1s solely the
responsibility of the specified users of the report Consequently, we make no representation regarding the
suffictency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose

Our procedures and findings related to the accompanying schedules of supplemental information and are
as follows

PROCEDURES AND FINDINGS

General Fund Instructional and Support Expenditures and

Certain Local Revenue Sources (Schedule 1)

1 We selected a random sample of 25 transactions and reviewed supporting documentation to determine
if the sampled expenditures/revenues are classtfied correctly and are reported in the proper amounts
for each of the following reported on the schedule

L)
.'.

Total General Fund Instructional Expenditures,

Total General Fund Equipment Expenditures,

Total Local Taxation Revenues,

Total Local Earnings on Investment in Real Property,
Total State Revenue 1n Lieu of Taxes,

Nonpublic Textbook Revenue, and

*» Nonpublic Transportation Revenue

L)
.'.

%o

*

2

%

e

%'

We reviewed the supporting documentation for the selected transactions and determined that they
were classified correctly and reported in the proper amounts on the appropriate schedule

110 Veterans Memonal Blvd , Suite 170, Metaine, Louisiana 70005
Telephone (504) 8B37-5434 Fax (504) 837-5435
www hienzmacaluso com



Education Levels of Public School Staff (Schedule 2)

We reconciled the total number of full-ime classroom teachers per the schedule “Expenence of
Public Principals, Assistant Principals, and Full-Time Classroom Teachers” (Schedule 4) to the
combined total number of full-time classroom teachers per this schedule and to school board
supporting payroll records as of October 1, 2011

No differences were noted

We reconciled the combined total of principals and assistant principals per the schedule “Experience
of Public Pnncipals, Assistant Principals, and Full-Time Classroom Teachers” (Schedule 4) to the
combined total of pnincipals and assistant principals per this schedule

No differences were noted

We obtained a hist of full-ime teachers, principals, and assistant principals by classification as of
October 1, 2011 as reported on the schedule We traced a random sample of 25 teachers to their
respective personnel file and determined 1f their education level was properly classified on the

schedule

The education levels were properly reported

Number and Type of Public Schools (Schedule 3)

We compared the list of schools by type as reported on the schedule We compared the list to the
schools and grade levels as reported on the Title 1 Grants to Local Educational Agencies (CFDA
84 010) apphcation and/or the National School Lunch Program (CFDA 10 555) application

No differences were noted

We obtained a list of full-time teachers, principals, and assistant principals by classification as of
October 1, 2011 and as reported on the schedule and traced the same sample used 1n procedure 4 to
the individual’s personnel file and determined 1f the individual’s expenience was properly classified
on the schedule

No differences were noted

Public School Staff Data (Schedule 5)
We obtained a histing of all classroom teachers including their base salary, extra compensation, and
ROTC or rehired retiree status as well as full-time equtvalent as reported on the schedule and traced a

random sample of 25 teachers to their personnel file and determuned if their salary, extra
compensation, and full-ime equivalents were properly included on the schedule

No differences were noted
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For all 25 teachers, we recalculated the average salaries and full-time equivalents reported in the
schedule

No differences were noted

Class Size Characteristics (Schedule 6)

We obtained a list of classes by school, school type and class size as reported on the schedule and
reconciled school type classifications to Schedule 3 data, as obtained 1n procedure 5 We then traced
a sample of ten classes to computerized summary reports of the October 1¥ roll books for those
classes and determined if the class was properly classified in the schedule

No differences were noted

Louisiana Educational Assessment Program (LEAP) for The 21* Century (Schedule 7)

We obtained test scores as provided by the testing authority and reconciled scores as reported by the
testing authority to scotes reported in the schedule by ACSA

No differences were noted

The Graduation Exit Exam for the 21" Century (Schedule 8)

We obtained test scores as provided by the testing authority and reconciled scores as reported by the
testing authonty to scores reported 1n the schedule by ACSA

No differences were noted

The :LEAP Tests (Schedule 9)

We obtained test scores as provided by the testing authonity and reconciled scores as reported by the
testing authority to scores reported 1n the schedule by ACSA

No differences were noted

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management’s assertions Accordingly, we do not express such an
opmion Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you

This report 15 intended solely for the use of management of Algiers Charter Schools Association, the
Lowsiana Department of Education, the Louisiana Legislature, and the Legislative Auditor, State of
Lowsiana, and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes Under Louisiana Revised
Statute 24 513, this report 15 distributed by the Legsslative Auditor as a public document

Fienz & Macaluse, LLC
Metarrie, LA
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Schedule 1
ALGIERS CHARTER SCHOOLS ASSOCIATION
NEW ORLEANS, LOUISIANA

General Fund Instructional and Support Expenditures
and Certain Local Revenue Sources
For the Year Ended June 30, 2012

Column Column

QIR g wid =1L 00
General Fund Instructional Expendtures
Teacher and Student interaction Activities

Classroom Teacher Salanes $ 4487577

Other nstructienal Staff Actvibes 265,344

Instructonal Staff Employee Benefits 1,488,571

Purchased Professional and Technical Services 62,888
nstructonal Matenals and Supplies 497,339
nstruchonal Equpment -

Total Teacher and Student Interachon Actibes % 6802219

Other hstructional Actvities 31,500

Pupd Support Activibes 859,405
Less Equipment for Pupil Support Activites -
Net Pupil Support Activibes 859,405

Instructonal Staff Services 899,256
Less Equpment for histruchonal Staff Services .
Net hstructional Staff Services 899,256

School Admnstration 1,463,668
Less Equipment for School Admnistration .
Net Schoc! Admmistraton 1,483,688

Total General Fund hstrucbonal Expenddures (Total of Colurm B) $ 10,056,048
.

Total General Fund Equipment Expenditures (Object 730, Funcbon Seres 1000-4000) $ -
f— ]
Certain Local Revenue Sources
Local Taxabon Revenue
Consttutonal Ad Valorem Taxes $ -
Renew able Ad Valorem Tax .
Debt Service Ad Valorem Tax A
Up 10 1% of Collections by the Sherff on Taxes Other than School Taxes -
Sales and Use Taxes .
Total Local Taxaton Revenue s -

Local Earnings on nvestment m Real Property
Earnings from 16th Section Property $ .
Earnings from Other Real Property -
Total Local Earnings on nvestment in Real Froperty - -

State Revenue i Lieu of Taxes
Revenue Sharng - Consttutonal Tax $ .
Revenue Sharing - Other Taxes .
Revenue Sharing - Excess Portion .

Other Revenue i Lieu of Taxes .
Total State Revenue in Lieu of Taxes [
—_—————um

Nonpublxc Textbook Revenue $ -
Nonpubbc Transportaton Revenue =
f—o— — ]}
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Education Levels of Public School Staff

As of October 1, 2011

Schedule 2

Full-time Classroom Teachers

Pnincipals & Assistant Principals

Certificated Uncertificated Certificated Uncertificated
Category Number |Percent [Number |Percent |[Number |Percent |Number |Percent
Less than a Bachelor's Degree 0 0% 0 0%
Bachelor's Degree 70 67% 0 0%
Master's Degree 28 27% 1 33%
Master's Degree +30 6 6% 2 67%
Specialist in Education 0 0% 0 0%
Ph D crEd D 0 0%, 0 0%
Total 104 100% 3 100%
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ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

Number and Type of Public Schools
For the Year Ended June 30, 2012

Secondary 1
Combination 0
Total 1

38
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Experience of Public Principals, Assistant Principals, and Full time Classroom Teachers

Schedule 4

As of October 1, 2011

0-1Yr 2-3Yrs 4-10Yrs | 11-14Yrs | 15-19¥Yrs | 20-24 Yrs 25+ Yrs Total
Assistant Principals 0 0 0 1 0 0 0 1
Principals 0 0 0 1 0 0 1 2
Classsroom Teachers 19 22 25 5 9 8 16 104
Total 19 22 25 7 9 8 17 107
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ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

Public School Staff Data: Average Salanes
For the Year Ended June 30, 2012

Schedule 5

All Classroom Teachers

Ciassroom Teachers Excluding ROTC,
Rehired Retirees, and Flagged Salary

Reductions
Average Classroom Teachers
Salary Including Extra $45,485 88 $45,485 88
Compensation
Average Classroom Teachers
Salary Excluding Extra $42,548 78 $42,548 78
Compensation
Number of Teacher Full-Time
Equivalents (FTES) used in 104 104

Computation of Average
Salanes

40



Schedule 6
ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Loutsiana

Class Size Characteristics

As of October 1, 2011
Class Size Ran_§e
1-20 21-26 27-33 34+

School Type Precent |Number fPrecent |Number JPrecent |Number JPrecent |Number
Elementary 39 4% 56 60% 8s] o00% | 1% 1
Elementary Activity Class 333% 1 0% of oo0% o] 667% 2
Middle High

Middle High Activity Class
jHigh 44 8% 151 31% 106 23 7% 80, 00% 0
lHigh Activity Class 53 7% 22 27% 1] 146% ol 49% 2
Combination

Combination Activity Class
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ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

Louisiana Educational Assessment Program (LEAP}
For the Year Ended June 30, 2012

Schedule 7

Distnet
Achievement Level English Language Arts Mathematics
Results 2012 2011 2010 2012 2011 2010
Students Number]Percent [NumberPercent {Number [Percent [Number|Percent |[Number [Percent [Number [Percent
Grade 4
Advanced 8 13% 3 4% 4 5% 7 1% 11 16% 2 3%
Mastery 17 27% 22 31% 19 24% 17 27% 15 21% 16 21%
Basic 35 55% 36 51% 30 8% 34 53% 35 50% ) 44%
Approaching Basic 3 5% 7 10% 17 22% 5 8% 5 7% 17 22%
Unsatisfactory 1 2% 2 3% 8 10% 1 2% 4 6% 9 12%
Total 64} 100% 70] 100% 78] 100% 64] 100% 70 100% 78] 100%
Distnct
Achievement Lewe! Science Social Studies
Results 2012 2011 2010 2012 2011 2010
Students Number|Percent [Numbed Percent |Number |Percent [Number|Percent |[Number |Percent |Number |Percent
Grade 4
Advanced 5 8% 1 1% 2 3% 3 5% 1 1% 0 0%
Mastery 13 20% 13 19% 10 13% 11 17% 17 24% 10 13%
Basic 38 59% 36 51% 37 47% 43 67% 45 64% 39 50%
Approaching Basic 8 13% 18 26% 23 29% 4 6% 4 6% 17 22%
Unsatisfactory 0% 2 3% 6 8% 3 5% 3 4% 12 15%
Total 84 100% 70 100% 78] 100% 64| 100% 70 100% 78] 100%
Distnct
Achievement Level English Language Arts Mathematics
Results 2012 201 2010 2012 2011 2010
Students Number]Percent |[NumberPercent [Number [Percent [Number|Percent [Number [Percent |Number [Percent
Grade 8
Advanced 3 4% 2 3% 1 2% 1 1% 0 0% 2 4%
Mastery 21 29% 13 2% 6 11% 7 10% 1 2% 1 2%
Basic 43 59% 40 68% 27 51% 55 75% 44 TT% 27 51%
Approaching Basic 5 7% 4 7% 17 32% 8 11% 10 18% 14 26%
Unsatisfactory 1 1% 0 0% 2 4% 2 3% 2 4% a 17%
Total 73] 100% 59]  100% 53] 100% 73] 100% 57 100% 53] 100%
Drstnct
Achievement Level Science Social Studies
Results 2012 2011 2010 2012 201 2010
Students Number]Percent INumbeq Percent |Number [Percent [Number[Percent [Number [Percent [Number [Percent
Grade 8
Advanced 4 5% 0 0% o] 0% 2 3% 0 0% 0 0%
Mastery 39 53% 10 17% 3 6% 19 26% 10 17% 3 6%
Basic 27 7% 35 59% 13 25% 47 64% 38 63% 18 34%
Approaching Basic 2 3% 13 22% 23 43% 3 4% 10 17% 19 36%
Unsatisfactory 1 1% 1 2% 14 26% 3 4% 2 3% 13 25%
Total 73] 100% 591 100% 53] 100% 74] 100% 60 100% 53 100%
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Graduation Exit Examination (GEE)
For the Year Ended June 30, 2012

Schedule 8

Distnct Achievement Level English Language Arts Mathematics
Results 2012 2011 2010 2012 2011 2010

Students Number|Percent| Number|Percent {Number |Percent|Number|Percent [Number |Percent [Number |Percent
Grade 10
Advanced 0 0% 0 0% 0 0% 0 0% 7 3% 5 2%
Mastery 0 0% ] 4% 16 8% 0 0% 25 12% 22 10%
Basic 0 0% 110 54% 125| 58% 0 0% 103 49% 89 45%
Approaching Basic 1 13% 56| 27% 59| 28% 3 23% 32 15% 52| 24%
Unsatistactory 7] 88% 200 1% 13 6% 0] 7% 43 20% 42 19%

Total 8] 100%] 204] 100%|  213] 100% 13] 100% 210 100%] 2200 100%
Distnct Achievernent Level Science Social Studies

Results 2012 2011 2010 2012 2011 2010

Students Number {Percent]Number [Percent |[Number |Percent [Number|Percent [Number [Percent |Number |Percent
Grade 11
Advanced 4 2% 3 1% 2 1% 6 3% 0 0% 0 0%
Mastery 30| 14% 19 8% 20 10% 20 9% 23 10% 33 16%
Basic 90| 41% 123 53% 06| 46% 122 56% 145 683% 125 60%
Approaching Basic 83] 29% 59 26% 64| 30% 46 21% 37 16% 36 17%
Unsatisfactory 31 14% 28 11% 28 13% 24 11% 25 11% 16| 8%

Total 218] 100%w| 230] 100%) 210] 100%] 218] 100% 230]  100% 210]  100%
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

lowa and ILEAP Tests

For the Year Ended June 30, 2012

Schedule 9

44

Distnct Achievement Level Enghish Language Arts Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 3
Achanced 8 11 0% 5 6 8% 0 0 0% 0 0 0%
Mastery 16 21 9% 18 24 7% 10| 13 7% 5] 12 3%
Basic kL) 48 6% 29 39 7% 32| 43 8% 43 58 9%
Approaching Basic 7 9 6% 14 18 2% 24 32 9% 13 17 8%
Unsatisfactory 8| 11 0% 7 8 6% 7 9 6% 8 11 0%
Total 73] 100 0% 73 100 0% 731 100 0% 73] 100 0%
Distnct Achtevernent Level English Language Arts Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number {Percent Number |Percent |Number |Percent
Grade §
Advanced 1 13% 5 6 5% 0 0 0% 1 13%
Mastery 12 15 6% 12 156% 4 5 2% 6 7 8%
Bastie 37 48 1% 30 39 0% 34 44 2% 45 58 4%
Approaching Basic 22 28 6% 18 23 4% 33] 428% 18]  234%
Unsatisfactory 5 8 5% 12 15 6% ] 7 8% 7 2 1%
Total 77 100 0% 77 100 0% 77] 100 0% 77| 1000%
Distnct Achievernent Level English Language Arts Mathematics Science Social Studies
Rasuits 2010 2010 2010 2010
Students Number Percent Number |Percent Number {Percent |Number |Percent
Grade 6
Advanced 2 27% 2 2 7% 1 14% 1 14%
Mastery 7 2 5% 4 5 4% 4 5 4% 7 9 5%
Basic 52| 70 3% 49 66 2% 43 58 1% 48 64 5%
Approaching Basic 1 14 9% 15/ 20 3% 2] 2% 18]  216%
Unsatisfactory 2 27% 4 5 4% 4 5 4% 2 27%
Total 74 100 0% 74 100 0% 74] 1000% 74| 100 0%
Distnct Achievernent Level English Language Arts Mathematics Science Socia) Studies
Results 2010 2010 2010 2010
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 7
Adwanced 1 14% 0 0 0% 0 0 0% 1 1 4%
Mastery 8 11 3% 5 7 0% 2 28% 2 2 8%
|Basic 42 59 2% 40 56 3% 31 43 7% 44 62 0%
Approaching Basic 18 22 5% 14 19 7% 34| 47 9% 19| 268%
Unsatisfactory 4 56% 12| 16 9% 4 56% 5 7 0%
Total 71 100 0% 71 100 0% 71 100 0% 71 100 0%
Distnct Actuevernent Level English Language Ants Mathematics
Results 2010 2010
Students Number Percent Number |Percent
Grade 9
Advanced 0 0 0% 4 2 0%
Mastery 3 15% 1 55%
Basic 142 70 3% 123 81 2%
Approaching Basic 46 22 8% 36 17 9%
Unsatisfactory 1 5 4% 27 134%
Total 202 100 0% 201 100 0%




Schedule 9 Continued

Distnict Achievement Level English Language Ants Mathematics Science Social Studies
Results 201 201 2011 2011
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 3
Advanced 4 8 1% € 9 1% 0 0 0% 1 15%
Mastery 19 28 8% 12 18 2% ) 13 6% 3 4 5%
Basic 30 45 5% 32 48 5% 24 36 4% 34 51 5%
Approaching Basic ) 13 6% 10 15 2%, 25 37 9% 19 28 8%
Unsatisfactory 4 6 1% 6 9 1% 8| 12 1% 9 13 6%
Total 86] 100 0% () 100 0% 66'| 100 0% 66 100 0%
District Achievernent Lowe! Enghsh Language Ars Mathematics Science Social Studies
Resuits 2011 2011 2011 2011
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade §
Advanced 5 6 8% 4 5 5% ] 8 2% 1 14%
Mastery 20 27 4% 12 18 4% 10 13 7% 22 30 1%
Basic 38 52 1% 39] 53 4% 28 38 4% 28| 35 8%
Approaching Basic 8 11.0% 8| 11 0% 25| 342% 15 205%
Unsatsfactory 2 27% 10] 13 7% 4 5 5% 9 12 3%
Total 73 100 0% 73[ 100 0% 73] 100 0% 73] 100 0%
District Achievement Level English Language Arts Mathematics Science Social Studies
Results 2011 2011 201 2011
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 6
Achanced 2 27% 4 56% 2 27% 4 5 5%
Mastery 9 12 3% 1 15 3% 10 137% 12 16 4%
Basic 51 69 9% 43 68 7% 49 67 1% 44 60 3%
Approaching Basic 11 15 1% 5 6 9% 10 13 7% 8 11 0%
Unsatistactory 0 0 0% 4 5 6% 2 27% 5 6 8%
Total 73 100 0% 72 100 0% 73] 100 0% 73] 1000%
Distnct Achievement Level English Language Arts Mathematics Science Social Studies
Results 2011 2011 2011 2011
Students Number Percen Number [Percent Number |Percent |Number |Percent
Grade 7
Advanced 3 38% 2 25% 1 13% 6| 7 5%
Mastery 14 17 5% 7 8 8% 40 50 0% 19 23 8%
Basic 59 73 8% 60 75 0% 35 43 8% 50 82 5%
Approaching Basic 4 50% 10 12 5% 4 50% 3 3 8%
Unsatisfactory 0 0 0% 1 13% 0 0 0% 2! 25%
Total 80 100 0% 80 100 % 80] 100 0% 80[ 100 0%
Dristnct Achievement Level English Language Arts Mathematics
Results 2011 2011
Students Number Percent Number |Percent
Grade 9
Advanced 0 0 0% 0 0 0%
Mastery 0 0 0% 0 0 0%
Basic 0 0 0% 0 0 0%
Approaching Basic 0 0 0% 0 0 0%
Unsatisfactory 0 00% 0 0 0%
Total 0 0 0% 0 0 0%
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Schedule 9 Continued
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Distnct Achievernent Lenel English Language Arts Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number |Percent Number [Percent |Number ]Percent
Grade 3
Achanced 2 34% 4 6 9% 2 3 4% 0 0 0%
Mastery 18, 31 0% 12 20 7% 12 20 7% 15, 25 9%
Basic 29, 50 0% 32| 55 2% 28 48 3% 29 50 0%
Approaching Basic 3] 10 3% 5| 8 6% 15 258% 6 10 3%
Unsatisfactory 3 52% 5 B 6% 1 17% 8 13 8%
Total 58 100 0% 58| 100 0% 58] 100 0% 581 100 0%
Distnct Achrevemment Level English Language Arts Mathematics Science Soctal Studies
Results 2012 2012 2012 2012
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade §
Advanced 2 27% 5 8 8% 3 41% 5 8 8%
Mastery 19 257% 6 81% 11 14 9% 15 20 3%
Basic 42| 56 8% 41 55 4% 39 52 7% 38 51 4%
Approaching Basic ] 12 2% 15 20 3% 19] 267% 10, 13 5%
Unsatisfactory 2 27% 7 9 5% 2 27% 8| 81%
Total 74 100 0% 74 100 0% 74] 1000% 74] 100 0%
Distnct Achievement Leve! English Language Ants Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 6
Advanced 3 4 0% 4 5 3% 1 13% 4 5 3%
Mastery 12 16 0% 18 21 3% 13 17 3% 12 16 0%
Basic 51 68 0% 48! 81 3% 42 56 0% 38 48 0%
Approaching Basic 8 107% 6 8 0% 15 20 0% 18 24 0%
Unsatisfactory 1 13% 3 40% 4 5 3% 5 6 7%
Total 75 100 0% 75| 100 0% 75| 100 0% 75 100 0%
Distnct Achvevement Lavel English Language Arts Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number (Percent Number |Percent |Number (Percent
Grade 7
Advanced 1 14% 9 12 7% 4 5 5% 1 14%
Mastery 17 23 3% 15 21 1% kk) 45 2% 21 28 8%
Basic 48 65 8% 40 56 3% 30| 41 1% 41 58 2%
Approaching Basic ] 8 2% 6 8 5% 5 8 8% 5 6 8%
Unsatisfactory 1 14% 1 14% 1 14% 5 6 8%
Total 73 100 0% 71 100 0% 73] 1000% 73] 100 0%
Distnet Achievement Level English Language Arts Mathematics
Results 2012 2012
Students Number Percent Number |Percent
Grade 9
Adwanced [4) 00% 0, 0 0%
Mastery 0 0 0% 0 0 0%
Basic 0 0 0% 0 0 0%
Approaching Basic 0 0 0% 0 0 0%
Unsatistactory 0 0 0% 0 0 0%
Total 0 0 0% 0 0 0%
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Hienz
Macalusouc

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

December 28, 2012

Board of Directors
Algiers Charter Schools Association
New Orleans, Louisiana

We have audited the accompanying statements of financial position of Algiers Charter Schools
Association (“ACSA™) (a non-profit organization) as of June 30, 2012 and 2011, and the related
statements of activities, cash flows and functional expenses for the years then ended These financial
statements are the responsibility of the management of ACSA Our responsibility 15 to express an opinien
on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audiing Standards,
1ssued by the Comptroller General of the United States Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of matenal
misstatement  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures 1n the financial statements. An audit also includes assessing the accounting principles used
and sigmficant estimates made by management, as well as evaluating the overall financial statement
presentation We believe that our audits provide a reasonable basis for our opinion

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the
financial position of ACSA as of June 30, 2012 and 2011, and the changes in its net assets and its cash
flows for the years then ended 1n conformity with accounting principles generally accepted in the Umited
States of America

In accordance with Government Auditing Standards, we have also 1ssued our report dated December 28,
2012 on our consideration of ACSA’s internal control over financial reporting and our tests of its
comphance with certain provisions of laws, regulations, contracts and grant agreements and other matters
The purpose of that report 15 to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opimion on the internal
control over financial reporting or on compliance That report 1s an integral part of an audit performed in
accordance with Government Auditing Standards, and should be considered in assessing the results of our
audit

110 Veterans Memonal Blvd , Suite 170, Metaine, Louisiana 70005
Telephone {504) 837-5434 Fax {504) 837-5435
www hienzmacaluso com



Our audit was performed for the purpose of forming an opimon on the basic financial statements of
ACSA taken as a whole The accompanying combining and individual school financial schedules are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The accompanying schedule of expenditures of federal awards 15 presented for purposes of additional
analysis as required by U S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Orgamizations, and 1s not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied 1n the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additicnal procedures in accordance with auditing standards generally accepted in
the United States of Amenica In our opinion, the information 1s fairly stated, in all matenal respects, in
relation to the basic financial statements taken as a whole

Ftienz & Macaluse, LLC
Metairie, LA
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ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENTS OF FINANCIAL POSITION
June 30, 2012 and 2011

2012 2011
ASSETS
Current Assets:
Cash and cash equivalents $ 13,638255 § 12,470,448
Intergovemmental recervables 3.133229 5,524,733
Other recervables 107,849 166,751
Prepad expenses 17,050 -
Due frompooled cash, net 117,768 45,069
Total current assets 17,014,151 18,207,001
Other Assets
Deposns 4950 6,700
Total Other Assets 4950 6,700
Noncurrent Assets:
Property and equipment (net of accummlated depreciation) 871,649 1,72.109
Total assets 3 17,890,750 $ 19.935,810
LIABILITIES AND NET ASSEIS
Current Lialshties-
Accounts payable and accrued expenses $ 3732984 % 3,029,760
Due to other govemments 410,744 236,799
Due to other agences 403,321 979.836
Deferred revenues 52,710 74,474
Due to pocled cash, net - -
Total cumrent hiabilities 4,599,819 4,320,869
Noncurrent Lialshiies
Note Payable 310,606 -
Total Labiites 4.910,425 4,320,869
Net Assets
Reserved for capnal assets 871,649 1,722,109
Unrestncted 12,108,676 13,892,832
Total Net Assets 12,980,325 15,614,941
Total habiities and net assets S 17.890,750 §$ 19,935,810

The notes to the financial statements are an tntegral part of this statement
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ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2012 and 2011

2012 2011
UNRESTRICTED NET ASSETS
Public Support and Other Revenues
Unrestncted grants i aud - State $ 3119 8 -
Restncted grants m aid - Federal and State 9,772,057 12,707,068
Donations - unrestncted 11,097 23,507
Mmmmum Foundation Program 28,183,439 30,317,044
Miscellanecus revenue 6,951,480 1,942.918
Total Puble Support and Other Revenues 44,921,192 44,990,537
Expenses
Program services
Instructional 19,708,908 23,298,661
Supporting services
Management and general 27,846,900 21,770,909
Total Expenses 47,555,808 45,069,570
Decrease in Unrestricted Net Assets {2,634,616) (79,033)
Net assets at beginning of fiscal year 15,614,941 15,693,974
Net assets at end of fiscal year 3 12,980,325 $ 15,614,941

The notes to the financial statements are an integra! part of this statement
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ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2012and 2011

2012 2011

Cash flows from Operating Activities:
Decrease in net assets $ (2,634,616) h (79,033)
Adjustments to reconcile increase in net assets to net
Cash provided by operating activities

Depreciation 656,752 1,004,184
Gawn/loss on disposal of assets 193,708 -
(Increase)ydecrease in assets
Accounts receivable 2,391,504 501,239
Other recevables 58,902 (41,757
Prepaid expense {17,050) 127,655
Due from pooled cash (72,699) (45.069)
Deposits 1,750 -
Increase/(Decrease) in habilities
Accounts payable and other accrued expenses 703,224 (630,355)
Deferred revenues (21,704) 40,564
Due to pooled cash, net - (661.099)
Due to other funds (402,570) 535.010
Net cash provided by operating activities 857,201 751339

Cash Flows from Financing Activities:

Proceeds from note payable 342,300

Payments on note payable (31,694) -

Net cash provided by mvesting activites 310,606 -
Net increase in cash and cash equivalents 1,167,807 751,339
Cash and cash equivalents, Beginning of Year 12,470,448 11,719,109
Cash and cash equivalents, End of Year $ 13,638,255 $ 12,470,448

The notes to the financial statements are an tntegral part of this statement



ALGIERS CHARTER SCHOOLS ASSOCIATION
STATEMENTS OF FUNCTIONAL EXPENSES

For the Years Ended June 30, 2012 and 2011 (Totals Only)

Expenses:

Salanes and benefits
Professional services
Travel

Supplies

Utdites

Rent

Insurance

Repairs and mamtenance
Transportation

Food service management
Depreciation Expense
Other

PROGRAM SUPPORT
SERVICES SERVICES
Management
and Total
Instructional General Expenses 2011
$ 17649432 $ 1067148 $ 28320918 §  31,025447
484,670 3474204 3,958,874 2,326,687
88,854 129,692 218,546 253,935
893,919 389,815 1,283,734 1,313,325
- 586,904 586,904 903,940
1,469 210,287 211,756 224,455
- 234,259 234,259 145,238
3,1 1,826,042 1,829,153 1,071,552
- 2,443,946 2,443,946 2,388,321
- 1,418,485 1,418,485 1,652,292
497,983 158,769 656,752 1,004,184
89,470 6,303,011 6,392,481 2,760,194
$ 19,708,908 $ 27846900 $ 47555808 § 45,069,570

The notes to the financial statements are an integral part of this statement




ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Algiers Charter Schools Association (“ACSA™) was incorporated in October 2005 for the purpose of
operating charter schools in New Orleans The State Board of Elementary and Secondary Education
(“BESE") has granted ACSA six (6) Type 5 charters to operate Algiers Technology Academy, Martin
Behrman Elementary, Dwight D Eisenhower Elementary, William J Fischer Elementary, McDonogh
#32 Elementary, and O Perry Walker Senior High The onginal charters are valid through June 30, 2011,
with the exception of Algiers Technology Academy, which 1s valid through June 30, 2012 The ACSA
Board of Directors governs all ACSA schools

In addition to the six (6) schools operated under the charter agreement with BESE, ACSA operates two
(2) schools under a charter agreement with Orleans Panish School Board These two (2) schools, Alice M
Harte Elementary and Edna Karr Senior High, are reported separately Because the School Support Center
provides services to all eight (8) charter schools, these funds are allocated between the two entities based
on the attendance of the vanous schools

In January 2012, several of the ACSA schools were under charter renewal consideration based upon the
academic, financial, and compliance requirements as of June, 30 2010 Based on the results, BESE
granted new charter terms for the following Type 5 schools operated by ACSA

Martin Behrman Academy of Creative Arts and Sciences — 7/1/2011 - 6/30/2015
Dwight D Eisenhower Academy of Global Studies — 7/1/2011 - 6/30/2014

William J Fischer Accelerated Academy — 7/1/2011 — 6/30/2014

McDonogh #32 Literacy Academy — 7/1/2011 - 6/30/2014

O Perry Walker Coliege and Career Preparatory High School — 7/1/2011 - 6/30/2014

Also, the charters provided to Orleans Parish School Board operated by ACSA received charter renewal
as follows-

¢ Alice M Harte Elementary — 7/1/2011 — 6/30/2013
e Edna Karr Semor High - 7/1/2011 - 6/30/2013

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting 1n accordance with
accounting principles generally accepted in the United States of Amenica

Functional Expenses

The cost of program and supporting services has been reported on a functional basis This requires the
allocation of certain costs based on total program costs and estimates made by management



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Tax Status

ACSA 15 a tax-exempt organization under Internal Revenue Code Section 501 (c)(3) and, as such, 1s not
subject to Income tax

Public Support and Revenue

ACSA recetves 1ts support pnmarnly from the Louisiana State Department of Education and the United
States Department of Education

Irrevocable promises to give and outright contrnibutions are recorded as revenue on the accrual basis as
they are received, and allowances are provided for promises to give estimated to be uncollectible.
Promises to give and contributions are principally received from corporate, foundation, and individual
donors around the United States Both promises to give and contributions are considered available for
unrestricted use unless specifically restricted by donors Irrevocable promises to give which relate to a
subsequent year are recorded as receivables and temporarily restricted net assets in the year the
commitment 1s received Contributions whose donor restnictions are met 1n the same reporting period are
reported as unrestnicted support ACSA uses the direct write-off method of writing off uncollectible
receivables. Contributions of donated non-cash assets are recorded at thewr fair values in the period
recerved Contnbutions of donated services that create or enhance non-financial assets or that require
specialized skuls provided by individuals possessing those skills, and would typically need to be
purchased 1f not provided by donation, are recorded at their fair values in the period received

All contributions are considered to be available for unrestricted use unless specifically restncted by the
donor Amounts received that are designated for future periods or restricted by the donor for specific
purposes are reported as temporarily restricted or permanently restricted support that increases those net
asset classes When a temporary restriction expires, temporanly restricted net assets are reclassified to
unrestricted net assets and reported 1n the statement of activities as net asset released from restrictions

Deferred Revenue

Grant funds are considered to be earned when qualifying expenditures are made and all other grant
requirements have been met and, accordingly, when such funds are received, they are recorded as
deferred revenue until earned.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certan reported amounts and
disclosures Accordingly actual amounts could differ from those estimates

Cash and Cash Equivalents

Cash includes the amounts in demand deposits and interest — bearing deposits Cash equivalents include
amounts 1n time deposits with onginal maturnties of ninety (90) days or less
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30. 2012 and 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation

ACSA follows the provisions which establishes external financial reporting for not-for-profit
organizations which includes three basic financial statements and the classification of resources nto three
separate classes of net assets, as follows

e Unrestricted — Net assets which are free of donor-imposed restrictions, all revenues, expenses,
gains, and losses that are not changes in permanently or temporarily restricted net assets.

e Temporanily Restncted — Net assets whose use by ACSA 1s limited by donor-imposed
stipulations that either expire by the passage of time or that can be fulfilled or removed by actions
of ACSA pursuant to such stipulations

® Permanently Restricted — Net assets whose use by ACSA i1s limited by donor-imposed
stipulations that neither expire with the passage of time nor can be fulfilled and removed by
actions of ACSA

Property and Equipment

Property and equipment are capitalized at cost. It 1s ACSA’s policy to capitalize expenditures for these
items in excess of $5,000 Lesser amounts are expensed as incurred Property and equipment are being
depreciated over their estimated useful lives using the straight-line method using the following lives.

Office Equipment 4 — 10 years
Building and Improvements 20— 50 years

Property and equipment purchased with federal and state funds, are capitalized as an asset of ACSA
ACSA 1s required to transfer title to any asset purchased with federal and state funds if ACSA does not
continue operattons of the school related to those assets

NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS

ACSA had the following cash as of June 30, 2012 and 2011

2012 2011
Demand Deposits $ 13,638,255 $ 12,470,448
$ 13,638,255 $ 12,470,448

Custodial credit risk 1s the nisk that, in the event of a bank failure, ACSA’s deposits might not be recovered
At June 30, 2012 and 2011, ACSA’s demand deposit bank balances of $17,916,143 and $17,008,958,
respectively, were entirely secured by federal deposit insurance and pledged securities held by ACSA’s agent
in ACSA’s name These amounts are inclusive of the bank accounts and School Support Center allocation
reported separately for Alice M Harte Elementary and Edna Karr Senior High, as described n Note 1.



ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES

ACSA uses a pooled cash account to track interfund receivables and payables Due to/from pooled cash
balances at June 30, 2012 are as follows

Due To Pooled Cash Amount Due From Pooled Cash Amount
School Suport Center $ (9,701,667 00) School Support Center SR~ § 86
ATA (263,56500)  Behrman 2,003,815
ATA SR (697,519 00) Behrman SR 32,205
Behrman SR (357,237 00) Essenhower 3,043377
Eisenhower SR (374,799 00) Eisenhower SR 16,109
Fischer SR (222,475 00) Fischer 1,260,126
McDonogh SR (422,588 00) Fischer SR 467
Walker SR (31530200)  McDonogh 345,055

Tubman 294
Walker 5,486,686
Walker SR 284,700
Total $ {12,355,152) Total $ 12,472,920

The above due to/from other funds were short-term receivables or payables resulting from the normal
course of ACSA’s operations

The total due to and due from pooled cash do not reconcile because of the general fund allocation
described in Note A The elimination of the due to/due from pooled cash results in a “Due from Pooled
Cash” balance of $117,768 This amount is offset by an equal “Due to Pooled Cash” on the governmental
financial statements which includes Harte and Karr schools

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment at June 30, 2012 and 2011 consists of the following

2012 2011
Fumniture, fixures, and equipment $ 3,727,013 $ 4,252,747
Buildings & building improvements 87,610 102,300
Less accumulated depreciation (2,942,974) (2,632,938)
Property and equipment, net $ 871,649 5 1,722,109

Depreciation expense for ACSA for the years ended June 30, 2012 and 2011 was $656,752 and
$1,004,184, respectively During the years ended June 30, 2012 and 2011, ACSA acquired $0 and $0,
respectively
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 5 - RETIREMENT PLANS

ACSA offers eligible employees the opportunity to participate in the Teachers’ Retirement System (TRS),
a state retirement plan, for those employees who are eligible to participate TRS 1ssues a separate financial
report that includes financial statements and required supplementary information This report may be
obtained by wniting or calling the plan

Teachers’ Retirement System of Louisiana
Post Office Box 94123

Baton Rouge, LA 70804-9123

(225) 925-6446

1

2

Plan Description ~ All teachers and administrative employees of ACSA are covered by defined
benefit contributory pension plans administered and controlled by a separate Board of Trustees
The Board of Trustees administers plans which are cost-sharing multiple-employer public
employee retirement systems.

Teachers and admunuistrative employees belong to the Teachers’ Regular Plan Benefits are
established by State Statute TRS provides retirement benefits as well as death and disability
benefits. Death and disability benefits vest after 5 years of credited service Normal retirement 15
at age 60 with 10 years of service or 20 years of service regardless of age for the Teachers’
Regular plan members. Retirement benefits are based upon the employee’s age, their last three
years of compensation and the number of years that the employee was contributing to TRS

The percentage formula 1s applied to the average of the highest three successive annual salaries
The benefit 1s payable for life with eight available annuity payment plans The plans also provide
various death and disability benefits whereby the disabled employee or surviving spouse 1s
entitled to receive amounts determined as defined by the plan

Contnibutions required and made — Covered employees and ACSA are required by State Statute to
contrtbute fixed percentages of employees’ gross earnings to the pension plans Current
contnibution rates for the plans are as follows

Employee Employer
Teachers' Regular 8 00% 23 7%

ACSA’s contributions for the years ended June 30, 2012 and 2011 were $4,728,553 and $4,591,743,
respectively
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 6 -CONTINGENCIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by such grantor
agencies, principally the Federal government Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds.

NOTE 7 - RISK MANAGEMENT

ACSA 1s exposed to vartous nsks of loss related to thefts of, damage to, and destruction of assets, errors
and omissions, injurnes to employees, employee health and natural disasters These risks are covered by
commercial insurance purchased from independent third parties.

NOTE 8 - UNCERTAIN INCOME TAXES

On July 1, 2009, ACSA adopted the provisions of the Accounting for Uncertainty in Income Taxes Topic
of the FASC ASC The implementation of this topic had no impact on the statement of financial position
or statement of activities. ACSA’s 2008, 2009 and 2010 tax returns have been filed appropnately As of
December 28, 2012, the School has been approved for an extension to file their 2011 tax return. The
School recogmizes interest and penalties, if any, related to unrecogmzed tax benefits in income tax
expense The School’s tax filings are subject to audit by various taxing authorities The School’s open
audit periods are 2008, 2009 and 2010 Management has evaluated the School’s tax position and
concluded that the School has taken no uncertain tax positions that require adjustment to the financial
statements to comply with the provisions of this guidance

NOTE 9- LEASES

ACSA leases its office space under the terms of an operating lease expiring September 14, 2013

Total rent expense amounted to $49,851 and $66,825 for the period ended June 30, 2012 and June 30,
2011, respectively An amendment to the office lease, effective July 1, 2011, reduced the dollars per

square foot

The future mimimum lease payments under the above lease are as follows

Fiscal Year End Lease Commitment
June 30, 2013 341,310

NOTE 10 - HARRIETT ROSS TUBMAN CHARTER SCHOOL

On February 21, 2011, Lousiana Department of Education Recovery School District released changes for
the 2011-2012 school year, stating that Harnett R Tubman Charter School, located at 2013 General
Meyer Ave, Algiers, LA, will have a new charter operator Tubman’s charter under ACSA was not
renewed because the school did not meet academic and financial benchmarks as of June 30, 2010
However, ACSA continued to operate Harnett R Tubman Charter School for July 1, 2010 - June 30,
2011 and achieved significant academic growth with a school assessment index of 77 and final school
performance score of 65 5
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2012 and 2011

NOTE 10 -HARRIETT ROSS TUBMAN CHARTER SCHOOL (CONTINUED)

As of June 30, 2012 Harmet R Tubman fund balance 1s transferred to ACSA School Support Center as a
payable to the new charter operator in the amount of $679,491 in the statement of financial position
accounts payables and accrued expenses

NOTE 12 - NOTE PAYABLE

Effective January 1, 2012, ACSA signed a loan agreement with Chartwells Division (Food Service
Manangement Company) in the amount of $500,000, of which $342,300 is allocated as per the discussion
in NOTE 1, to fund improvements of school cafeterias The term of the loan is fifty-four (54) months,
with monthly payments of $6,339 The interest rate 1s zero (0)%. imputed interest 1s determined to be
immatenal and therefore not recorded as of june 30, 2012 The funds were deposited 1n ACSA’s
operating account and have not been expended as of the date of this report. As of June 30, 2012 the
balance is $310,606

The total maturities of ACSA’s note payable for the fiscal years ending June 30 are as follows

2013 $ 82405
2014 76,067
2015 76,067
2016 76,067
Total $310,606

NOTE 12 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through December 28, 2012, the date the financial statements
were available to be issued. Subsequent to June 30, 2012, but prior to the report date the Recovery
School Dustrict announced that Landry High School will merge with O’ Perry Walker High School, and be
operated by ACSA
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FINANCIAL POSITION BY SCHOOL

June 30, 2012 and 2011 (Totals Only)

2012
Schagl Funds
School Support
ASSETS Center ATA Behrman Eisenhower Fischer McDonogh Tubman Walker
Current Assets
Cash and cash equivalents $ 13234778 % 19426 3 284,595 s 44095 § 4662 $ 12602 $ 674 § 37,423
Intergovernmental receivables - - - - - - - -
Other receivables 100,201 3 9%0 - - 1,902 1,756 - -
Precpaid expenses 11050 1,000 1,000 1,000 1 000 1,000 - 1,000
Due from pooled cash - - 2 003,815 3,043 377 1,260,126 345,055 294 5,486,686
Total Current Assets 13,346 029 24 416 2289410 3,088 472 1.267.690 360,413 968 5 525,109
Other Assets
Deposits - - 1050 1050 1050 750 - 1050
T otal Other Asscts - - 1050 1,050 1050 750 - 1050
Nop-Current Assets
Property and equipment
{net of accumulated depriciation) 649 14 825 45 863 71301 24,249 16,224 - 53,960
Total Assets $ 13346678 % 39 241 § 2336323 $ 3,160,823 § 1,292989 $ 377387 $ 968 $ S5 580.1i9
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses § 3,221,131 s 17 501 1 70 593 s 94939 § 92038 3 18598 § 294 s 154 873
Due to other governments 410 744 - - - - - - -
Due te other agencies - 19,427 284,594 44,095 4,505 12,603 674 37423
Deferred revenues 3978 - - - - - - -
Due to pooled cash 9 701 667 263 565 - - - - - -
Total Current Liabilities 13 337 520 300 493 355,187 139,034 96,543 31201 968 192.296
Non-Current Liabilities
Note Payable 310 606 - - - - - . .
Total Liabhtes 13 648 126 300 493 355.187 139034 96,543 3] 201 968 192 296
Net Assets
Reserved for capital assets 649 14 825 45 863 71 301 24,249 16,224 - 53,960
Unrestricted (302 097) (276 077) 1,935,273 2,950 4838 1,172 197 329962 - 5333 863
Total Net Assets (301,448} (261,252) 1981 136 3021.78% 1,196,446 346,186 - $ 387 823
Total Liatalities and Net Asseis $ 13346678 § 36 241 § 2336325 § 3160823 § 1292989 § 377387 § 968 § 5580119
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ASSETS
Current Assets
Cash and cash equvalents
Intergovernmental receivables
Other receivables

Prepaid expenses
Due from pooled cash

Total Current Assets
Other Assets
Deposits
Total Other Assets
Non-Current Assets
Property and cqupment
{net of accumulated depriciation)
Total Assets
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses
Due to other governments
Due to other agencies
Deferred revenues
Due to pooled cash

Tatal Current Liabiluies

Non-Curreat Liabilities
Notc Paysble

Total Liahilites
Net Asscts
Reserved for capital assets
Unrestricted

Total Net Assets

Totel Liabilities and Net Assets

ALGIERS CHARTER SCHOOLS ASSOCIATION

SCHEDULE OF FINANCIAL POSITION BY SCHOOL (Continued)

June 30, 2012 and 2011 (Totals Only)

2012 2011
Special Revenue Funds
School Support Interfund
Center ATA Bchrman Eucnhower Fischer McDonogh Tubman Walker Elunimnations Total Total

H - - 8 - $ - 8 - 8 - 8 $ - § - 3 13638255 § 12470448
- 699 604 480 420 499 437 433,229 472,716 542 823 - 3,133 229 5524733
- . . - - - - - 107 849 166 751
- - - - - . - - 17 050 -
86 - 32 208 16,109 467 - 284,700 (12,355,152) 117 768 45 069
86 699 604 512 625 515 546 433,696 472,716 827,523 (12,355 152) 17014 {51 18 207 001
. . . . . . . . 4,950 6,700
- . . - - - - - 4 950 6,700
- 53 289 162 605 101 438 81 858 18 021 221,367 - 871 649 | 722 109
$ 86 752893 $ 675230 § 616984 § 515554 § 495737 § $ 1054890 $ (12355152) $ 17890750 § 19935810
H 86 688 § 27955 S 4403 § 19020 § 3461 H - 7404 § D 3,732984 5§ 3029760
- . - - - - - - 410,744 236 799
- . . . . - - - 403 321 979,836
. 49 5,568 17 664 5,568 5,569 14,374 - 52770 74,474
. 697 519 357237 374 799 222,475 422 588 315,302 {12,35%,152) - -
36 698,256 390,760 396 866 247 063 431 618 337 080 {12,355,152) 4 599,819 4 320,869
. - - - - - - - 310 606 -
86 698,256 390 760 196 866 247,063 43]1 618 337,080 (12,355,152) 4,910,425 -
- 53,289 162,605 101 438 81 858 18,021 227,367 - 871,649 1,722,109
- 1348 121,865 118 680 186,633 46 098 490,443 - 12 108,676 13,892 832
- 54,637 284 470 220118 268 491 64119 717 810 - 12 980 325 15614941
$ 86 752,893 $ 675230 $ 616984 $§ 515554 5 495737 § $ 054890 § (12355152) § 17 890,750 § 19935810
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UNRESTRICTED NET ASSETS
Unrestricted grants in aid - State
Restricted grants in atd - Federal and State
Donations
Minimum Foundation Program

Miscellaneous revenue

Total Public Support and Other Revenues

Expenses
Program Services
Instructional
Supporting services

Management and general

Total Expenses

Increase/(Decrease) in

unrestricted net assets

Net assets at beginming of fiscal year

Net assets at end of fiscal year

ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF ACTIVITIES BY SCHOOL

June 30, 2012 and 2011 (Totals Only)

2012
School Funds
School Support
Center ATA Behrman Eisenhower Fischer McDonogh Tubman Walker
13 - 8 412  § - § - 3 223§ 434 - 2050
- 1,738 1.251) 2,477 531 5238 - 12 842
3491 7 606 - - - - - -
- 2,241 894 5066477 4,737,411 4 863 846 3 805579 - 7,336,945
5,033,064 141,925 112 439 100,611 107 439 118 068 232 265 145,709
5,036,555 2,393 575 5,180,167 4 840,499 4972 039 3,929 319 232,265 7,497,546
(71,710) 708,870 2,838,605 2,582,082 2 440,660 1,794 484 - 3,608 600
3,053 106 1,862 595 3,054,957 3,049,368 3,002,527 2,555,279 1,098,779 4,867 224
2,981,396 2,571,465 5,893,562 5,631,450 5,443,187 4,349,763 1,098,779 8,475,824
2,055,159 (177,850) (713,395) (790,951) (471.148) (420 444) (866.514) (978,278)
{2,356,607) (83,362) 2,694,531 3,812,740 1,667,594 766,630 866,514 6,366,101
s (301,448) $ (261,252) $ 1981,136 §$ 3021789 § 1,196446 § 346,186 - 5,387,823
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF ACTIVITIES BY SCHOOL (Continued)

June 30, 2012 and 2011 (Totals Only})

2012 2011
Sperial Revenue Funds
School Support
Center ATA Behrman Eisenhower Fischer McDonogh Tubman Walker Total Total
UNRESTRICTED NET ASSETS
Unresincied granmis m md - Sate - - S - 3 - 5 - 3 - 3 - 3 - - 3 319§ -
Restricted grants in aid - Federal and State 4207 1 493,057 1,716,680 1,473,261 1.551,695 1,640,744 - 1,868,336 9,772,057 12,707,068
Donations - - - - - - - - 11,097 23,507
Minimum Foundation Program - 38,652 14 897 19,709 14210 33,11 - 10,108 28,183,439 30 317,044
Miscellancous revenue 83474 53,540 109,157 150,462 126 197 65,334 107,191 264 405 6,951,480 1942918
Total Public Support and Other Revenues 87,681 1,585,249 1,840 734 1,643,432 1,692,302 1,739,789 107,191 2,142,849 44,921,192 44 990,537
Expenses
Program Services
Instrctionat - 798,847 903,414 965,908 815,437 933 339 - 13901372 19,708 908 23,298,661
Supporting services
Management and general 4,207 789,073 951,225 688,284 889 989 £09,584 383,139 787,564 27 846,900 2] 770 909
Total Expenses 4,207 1,587 920 1,854 639 1,654,192 1,705,426 1742923 383,139 2177936 47 555 808 45,069,570
Increase/(Decrease) in
unrestricted net assets 81474 (2,671) (13,905) (10,760) (13,124) (3,134) (275.948) (35,087) (2,634,616) (79,033)
Net assets at beginmung of fisca! year (83 474) 57,308 298,375 230 878 281,615 67,253 275,948 752,897 15,614,941 15,693.974
Net asscts at end of fiscal year 1 - 3 54637 S 284470 § 220118 § 268,491 $ 64,119 § - 717,810 § 12980,325 § 15614 94)
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FUNCTIONAL EXPENSES BY SCHOOL

June 30, 2012 and 2011 (Totals Only)

2012
School Funds
School Suppart
Expenses Center ATA Behrman Eisenhower Fischer McDonogh Tubman Walker

Sataries and benefits $ 1919933 % 1357683 3660757 S 3393018 § 3134969 § 2756866 § - 3 4 399,507
Professional services 314 242 278 677 570,744 3589 858 610 244 503 630 - 849 904
Travel 32023 5350 11797 12 307 16 429 7153 - 8850
Supphies 66 555 22136 132322 13331 210 895 56 932 - 169 751
Utihties 12 996 88 090 92 351 67 724 50 143 55 447 - 165 488
Remt 129 851 8774 10522 15 388 15 956 13192 - 16 815
Insrance - 19 405 42 866 38 063 35019 42041 - 56 865
Repawrs and maintenance 12 553 226 277 334 249 203,324 221308 177 023 - 518,728
Transportation 2519 236 610 433 732 500117 404 051 272 024 - 531,522
Food service management - - - - - - - .
Depreciation Expense 3 627 10 445 11637 26 093 14 249 13 113 - 37436
Qther 487 097 318018 592 585 652 247 515,197 452 292 1 098,779 1220 898

Total Expenses $ 298139 § 2575465 § 5891562 § 5631450 § 5443187 § 4349763 § 1098779 § 8 475 824

2012 1011
Special Revenoe Funds
School Support
Expenses Center ATA Behrman Eisenhower Fischer McDonogh T ubman Walker Total Total

Salaries and benefits s - 8 1171494 % 1,220640  § 1014567 § 1049973 % 1154724 § - $ 1372060 $ 2832091800 § 13102544700
Professional services - 39 666 64,544 30,713 22,7171 52 806 - 30,965 3958 874 2326,687
Travel - 12932 22,010 18 259 19,763 29 985 - 21 688 218 546 253 935
Supplies - 50511 54 459 96 882 47 469 111,613 - 130 898 1283734 1313325
Utihitzes - 15472 7455 4988 7599 7747 - 11 404 586 904 903 930
Rent - 219 210 210 210 209 - 209 211 756 224,455
[nsurance - - - - . . - - 234 259 145 238
Repairs and masntenance - 22 641 20418 13 235 25 497 24 678 - 29 222 1,829,153 1071552
Transportation - ) 150 7959 15 086 31268 7908 - - 2 443 946 21383832
Food service management - 91 955 314 737 271 816 324 061 239 076 - 176 840 14184835 1652292
Depreciation Expense - 48,053 44,653 100 125 821330 19 681 - 245,310 656,752 1 004,184
Other 4207 133 836 97 554 88311 04 485 94 496 383,139 159 340 6392 481 2 760 194

Total Expenses $ 4207 § 1587920 § 1854639 § 1654192 § 1,705 426 8 1,742,923 § 383139 § 2177936 § 47,555808 § 45 069 570
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

December 28, 2012

Board of Directors of
Algiers Charter Schools Association

We have audited the Statement of Financial Position and the related Statements of Activities, Cash Flows
and Functional Expenses of Algiers Charter Schools Association (“ACSA™) as of and for the year ended
June 30, 2012, and have issued our report thereon dated December 28, 2012 We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller
General of the United States

Internal Control Over Financial Reporting,

Management of ACSA 1s responsible for establishing and maintaiming effective internal control over
financial reporting In planning and performing our audit, we considered ACSA’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of ACSA’s internal control over financial reporting. Accordingly, we do not express an opimon on the
effectiveness of the Organization’s internal control over financial reporting

A deficiency in nternal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis A matertal weakness 15 a deficiency, or a combination
of deficiencies, 1n internal control such that there 15 a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis

Our consideration of the internal control over financial reporting was for the limited purpose described 1n
the first paragraph of this section and was not designed to i1dentify all deficiencies in internal control over
financial reporting that might be deficiencies, sigmificant deficiencies, or material weaknesses We did not
identify any deficiencies in internal control over financial reporting that we consider to be matenal
weaknesses, as defined above However, we 1dentified a deficiency in internal control over financial
reporting, described 1n the accompanying schedule of findings and questtoned costs that we consider to be
significant deficienctes in nternal control over financial reporting, referred to as finding 2012-1 A
significant deficiency 1s a deficiency, or a combination of deficiencies, 1n internal control that 1s less
severe than a material weakness, yet important enough to mert attention by those charged with
governance

110 Veterans Memonal Blvd , Suite 170, Metairie, Louisiana 70005
Telephone (504) 837-5434 Fax (504) 837-5435
www hienzmacaluse com



Compliance and Other Matters

As part of obtaiming reasonable assurance about whether ACSA’s financial statements are free of matenial
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opimon The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards

ACA’s response to the findings i1dentified 1n our audit 1s described in the accompanying schedule of
findings and questioned costs We did not audit ACSA’s response and, accordingly, we express no
opinion on 1t

This report 1s intended solely for the information and use of ACSA’s Finance Committee, management,
the State of Louisiana Legislative Auditor, federal awarding agencies, state funding agencies, and pass-
through entities and 1s not intended to be and should not be used by anyone other than these specified
parties Under Louwsiana Revised Statue 24 513, this report 1s distnibuted by the Legslative Auditor as a
public document

Fienz & Macatuse, LLC
Metarrie, LA
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR FEDERAL AWARDS PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

December 28, 2012

Board of Directors of
Algiers Charter Schools Association

Comphance

We have audited the compliance of Algiers Charter Schools Association (“ACSA”), with the types of
compliance requirements described in the U § Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2012 ACSA’s major federal programs are 1dentified 1n the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs 1s the
responsibility of ACSA’s management Qur responsibility 1s to express an opinion on ACSA’s
compliance based on our audit

We conducted our audit of compliance 1n accordance with auditing standards generally accepted n the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United States, and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Orgamzations Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred An audit includes examining, on a test basis, evidence about
ACSA'’s comphance with those requirements and performing such other procedures as we considered
necessary 1n the circumstances We believe that our audit provides a reasonable basis for our opimon Qur
audit does not provide a legal determination of ACSA’s comphance with those requirements

In our opinion, ACSA, complied, in all matenal respects, with the comphance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
June 30, 2012

Internal Control Over Compliance

Management of ACSA 1s responsible for establishing and maintaining effective internal control over
comphiance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs In planming and performing our audit, we considered ACSA’s internal control over comphance
with the requirements that could have a direct and matenal effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opimion on comphiance and to test
and report on internal control over compliance 1n accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance Accordingly,
we do not express an opinion on the effectiveness of ACSA’s internal centrol over complhiance

110 Veterans Memonral Blvd , Suite 170, Metairie, Louisiana 70005
Telephone {504) 837-5434 Fax (504) 837-5435
www hienzmacaluso com



A deficiency i internal control over comphance exists when the design or operation of a control over
compliance does not allow management or employees, 1n the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis A material weakness in internal control over compliance 1s a
deficiency, or combination of deficiencies, 1n internal control over complhance, such that there ts a
reasonable possibility that material noncomphiance with a type of comphance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis

Our consideration of intemal control over compliance was for the hmited purpose descrtbed in the first
paragraph of this section and was not designed to wdentify all deficiencies n internal control over
compliance that might be deficiencies, sigmficant deficiencies, or material weaknesses We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above

This report 1s intended solely for the information and use of Algiers Charter Schools Association’s
Finance Committee, management, the State of Louisiana Legislative Auditor, federal awarding agencies,
state funding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties Under Louisiana Revised Statute 24.513, this report 1s
distributed by the Legislative Auditor as a public document

Fbienz & Macaluse, LLC
Metairie, LA
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2012

Federal
CFDA Disbursements/
Federal Grantor/Pass-Through Grantor/Program Title Number Expenditures
US Department of Education
Dmect Programs
Teachmg Amencan History 84 215 $ 37,224
Passed-Through State Department of Educaton,
Advanced Placement Test Fee Program 84 330 4,674
School Improve ment Grants Cluster
ESEA of 1965, Tik I, SIP 1003(g) 84 377 61,104
ESEA of 1965, Tik I, SIP 1003(g) - ARRA 84 388 152,503
Total School Improvement Grants Cluster 213,607
Title I, Part A Cluster
ESEA of 1965, Tik I, Pant A 84 010 3,207,444
ESEA of 1965, Tik 1, SIP 1003(a) 84 010 293,877
ESEA of 1965, Titk I, ARRA 84 389 13,381
Total Title I, Part A Cluster 3,514,702
Special Education Cluster (IDEA)
IDEA, Part B 84 027 883,223
IDEA, Pre-K 84 173 34,292
IDEA, Part B ARRA 84 391 139,063
IDEA, Pre-K ARRA 84 392 6.414
Total Special Education Cluster (IDEA) 1,062,992
ESEA of 1965, Tile II, Part A 84 367 421,780
Enghsh Language Acqusmon Grants, Titke 111 84 365 4,536
ESEA of 1965, Tik IV, Part A 84 186 18,635
Education Jobs Fund 84 410 10,517
Enhancmg Education Through Technology 84 318 25,561
Humcane Katrna Foregn Contributons 84 940 4,569
Humcane Educator Assstance Program 84 938 68,018
Passed- Through Nabonal Insttute for Excellence m Teachmg'
Teacher Incentive Fund 84 374 1,827,944
TOTALUS DEPARTMENT OF EDUCATION 7.210,084
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)
For the Year Ended June 30, 2012

US Department of Agnculture
Passed-Through State Department of Agnculhure

Nanonal School Lunch Program
Free and Reduced Price Meak 10 555 1,570,065
TOTAL US DEPARTMENT OF AGRICULTURE 1,570,065

US Department of Health and Human Services
Passed-Through State Department of Health and Human Services

LA 4 - TANF 93 558 705,250

TOTALU S DEPARTMENT OF HEALTH

AND HUMAN SERVICES 705.250
Other Programs
Passed-Through Alvin Callender Arr Force Base
Reserve Officer Trammg Corp (ROTC) 99 999 47,493
TOTAL OTHER PROGRAMS 47,493
TOTAL FEDERAL ASSISTANCE $ 9,532.892

The accompanying footnotes to Schedule of Expenditures of Federal Awards are an integral part of this schedule
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NOTES TO THE SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
Year Ended June 30, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1

BASIS OF PRESENTATION

The accompanying schedule of expenditures of Federal Awards includes the federal grant activity
of ACSA and is presented on the accrual basis of accounting The information in this schedule 15
presented 1n accordance with the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations’

ACCRUED AND DEFERRED REIMBURSEMENT

Vanous reimmbursement procedures are used for federal awards received by ACSA
Consequently, timing differences between expenditures and program reimbursements can exist at
the beginning and the end of the year

PAYMENTS TO SUBRECIPIENTS

There were no payments to subrecipients for the year ended June 30, 2012
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2012

A. SUMMARY OF AUDIT RESULTS

1 The independent auditors’ report expresses an unqualified opinton on the financial statements
of Algiers Charter Schools Association

2 A control deficiency disclosed during the audit of the financial statements 1s reported in the
Report on Internal Control Over Financial Reporting and on compliance and Other Matters
based on an audit of Financial Statements Performed in Accordance With Government

Auditing Standards

3 No instances of noncompliance matenial to the financial statements of Algiers Charter
Schools Association were noted

4 No control deficiencies relating to the audit of the major federal award programs are reported
in the Independent Auditors’ Report on Comphance with Requirements Applicable to Each
Mayjor Federal Award Program and on Internal Control Over Compliance in Accordance
with OMB Circular A-133

5 The auditors’ report on comphance with requirements applicable to major federal award
programs for Algiers Charter Schools Association expresses an unqualified opinion

6 The auditors’ report disclosed no findings that were required to be reported tn accordance
with Section 510(a) of OMB Circular A-133

7 A management letter was not i1ssued for the year ended June 30, 2012

8 The programs tested as major programs were

CFDA No
ESEA of 1965, Title I, Part A 84 010
ESEA of 1965, Title I, Part A, Recovery Act 84.389
ESEA of 1965, Title 1, SIP 1003(g) 84.377
ESEA of 19635, Title 1, SIP 1003(g), Recovery Act 84 388
Nationla School Lunch Program 10 555
Special Education Grants to States 84.027
Special Education Preschool Grants 84173
Special Education Grants to States, Recovery Act 84 391

Special Education Preschool Grants, Recovery Act 84 392

9 The threshold for distinguishing between type A and type B programs was $300,000

10 Algers Charter Schools Association was determined to not be a low-risk auditee
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ALGIERS CHARTER SCHOOLS ASSOCIATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
Year Ended June 30, 2012

B. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

2012-1 Food Service Deposit Accounts

Duning the course of our audit, we noted that the food services cash account had a misappropriation
of approximately $500 which was detected by the client May of 2012 During our examination we
determined that the point-of-sale reports indicated over/(under) amounts on a daily basis, an
indication that items are not properly recorded as sales in the point-of-sale system We were unable
to reasonably determine an amount associated with this discrepancy

Recommendation:
We recommend that ACSA increase internal controls over food service accounts, including but not
limited to an understanding of the point-of-sale and its reports, to effectively review the daily sales

and deposits of food service sales

Management’s Corrective Action Plan:

The ACSA has worked with the food service vendor to establish additional controls over collections
and procedures for reviewing the point-of-sale reports Camera systems have been installed at the
location n question to momtor the cash receipts and increased reviews are taking place Bank
statements and point-of-sale reports are now being reviewed by the vendor, ACSA’s senior
accountant and ACSA’s controller on a monthly basis Any over(under) amounts noted are being
brought to the food service vendor immediately for explanation and/or action as needed The food
service vendor 1s also conducting an internal audit of their controls and has given ACSA access to the
auditor and the audit report, once complete

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD
PROGRAMS

There were no findings required to be reported in this section

27



ALGIERS CHARTER SCHOOLS ASSOCIATION
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2012

SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

There were no findings to be reported 1n this section

SECTION II - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR
FEDERAL AWARD PROGRAMS

There were no findings required to be reported in this section
SECTION III - MANAGEMENT LETTER

A management letter was not 1ssued for the year ended June 30, 2011
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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES
December 28, 2012

Board of Directors
Algiers Charter Schools Association
New Orleans, Louisiana

We have performed the procedures included in the Lowisiana Governmental Audit Guide and enumerated
below, which were agreed to by the management of Algiers Charter Schools Association (“ACSA”) and
the Legislative Auditor, State of Louisiana, solely to assist users in evaluating management’s assertions
about the accompanying performance and statistical data and to determine whether the specified
schedules are free of obvious errors and omissions as provided by the Board of Elementary and
Secondary Education (BESE) This agreed-upon procedures engagement was performed in accordance
with standards established by the American Institute of Certified Public Accountants and applicable
standards of Government Auditing Standards The sufficiency of these procedures 1s solely the
responsibility of the specified users of the report Consequently, we make no representatton regarding the
sufficiency of the procedures described below eirther for the purpose for which this report has been
requested or for any other purpose

Our procedures and findings related to the accompanying schedules of supplemental information and are
as follows

PROCEDURES AND FINDINGS

General Fund Instructional and Support Expenditures and

Certain Local Revenue Sources (Schedule 1)

1. We selected a random sample of 25 transactions and reviewed supporting documentation to determine
if the sampled expenditures/revenues are classified correctly and are reported in the proper amounts
for each of the following reported on the schedule.

d

9,
*

Total General Fund Instructional Expenditures,

Total General Fund Equipment Expenditures,

Total Local Taxation Revenues,

Total Local Earnings on Investment in Real Property,
Total State Revenue in Lieu of Taxes,

Nonpublic Textbook Revenue, and

Nonpublic Transportation Revenue

L
B X

o
*

9, *, o
0.0 0.. Q'. .,

LA
.'

-,

We reviewed the supporting documentation for the selected transactions and determined that they
were classified correctly and reported 1n the proper amounts on the appropnate schedule

110 Veterans Memonal Blvd , Suite 170, Metaine, Loursiana 70005
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Education Levels of Public School Staff (Schedule 2)

We reconciled the total number of full-time classroom teachers per the schedule “Experience of
Public Principals, Assistant Principals, and Full-Time Classroom Teachers” (Schedule 4) to the
combined total number of full-ime classroom teachers per this schedule and to school board
supporting payroll records as of October 1, 2011

No differences were noted

We reconciled the combined total of principals and assistant pnincipals per the schedule “Expenence
of Public Principals, Assistant Principals, and Full-Time Classroom Teachers” (Schedule 4) to the
combined total of principals and assistant principals per this schedule.

No differences were noted

We obtained a hist of full-time teachers, principals, and assistant principals by classification as of
October 1, 2011 as reported on the schedule We traced a random sample of 25 teachers to their
respective personnel file and determined 1f their education level was properly classified on the

schedule

The education levels were properly reported

Number and Type of Public Schools (Schedule 3)

We compared the list of schools by type as reported on the schedule We compared the hist to the
schools and grade levels as reported on the Title I Grants to Local Educational Agencies (CFDA
84 010) application and/or the National School Lunch Program (CFDA 10 555) application

No differences were noted

We obtained a list of full-time teachers, principals, and assistant principals by classification as of
October 1, 2011 and as reported on the schedule and traced the same sample used in procedure 4 to
the individual’s personnel file and determined 1f the individual’s experience was properly classified
on the schedule

No differences were noted

Public School Staff Data (Schedule 5)

We obtained a listing of all classroom teachers including their base salary, extra compensation, and
ROTC or rehired retiree status as well as full-ume equivalent as reported on the schedule and a
random sample of 25 teachers to their personnel file and determined if their salary, extra
compensation, and full-time equivalents were properly included on the schedule

No differences were noted
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For all 25 teachers, we recalculated the average salaries and full-time equivalents reported in the
schedule

No differences were noted

Class Size Characteristics (Schedule 6)

We obtained a list of classes by school, school type and class size as reported on the schedule and
reconciled school type classifications to Schedule 3 data, as obtained 1n procedure 5 We then traced
a sample of ten classes to computenized summary reports of the October 1 roll books for those
classes and determined if the class was properly classified in the schedule

No differences were noted
Louisiana Educational Assessment Program (LEAP) for The 21* Century (Schedule 7)

We obtained test scores as provided by the testing authonty and reconciled scores as reported by the
testing authonity to scores reported in the schedule by ACSA

No differences were noted

The Graduation Exit Exam for the 21* Century (Schedule 8)

We obtained test scores as provided by the testing authonty and reconciled scores as reported by the
testing authority to scores reported in the schedule by ACSA

No differences were noted

The LEAP Tests (Schedule 9)

We obtained test scores as provided by the testing authority and reconciled scores as reported by the
testing authonty to scores reported 1n the schedule by ACSA

No differences were noted

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management’s assertions Accordingly, we do not express such an
opinion Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you

This report 1s intended solely for the use of management of Algiers Charter Schools Association, the
Lowsiana Department of Education, the Lowsiana Legislature, and the Legislative Auditor, State of
Lowsiana, and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes Under Louisiana Revised
Statute 24 513, this report 1s distnbuted by the Legislative Auditor as a public document

Hienz & Macaluse, LLC
Metairie, LA
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ALGIERS CHARTER SCHOOLS ASSOCIATION
NEW ORLEANS, LOUISIANA

General Fund Instructional and Support Expenditures
and Certaln Local Revenue Sources
For the Year Ended June 30, 2012

perieral Huna n ='Li
General Fund Instructonal Expendtures
Teacher and Student Interaction Activities
Qassroom Teacher Salanes
Cther Instructional Staff Activies
nstruchonal Staff Enployee Benefits
Purchased Professional and Technical Services
nstructional Materials and Supplies
Instructonal Equipment
Total Teacher and Student interacton Activies

Other Instructional Actviies

Pupi Support Activibes
Less Bqupment for Pupil Support Activibes
Net Pupdl Suppoart Activites

nstructonal Staff Services
Less Equipment for Instructional Staff Services
Net nstructonal Staff Services

School Adminsstraton
Less Egupment for Schoo! Admnistration
Net School Admmnistration

Total General Fund Instructonal Expendrtures (Total of Coturmn B)

Total General Fund Equipment Expenditures (Object 730. Function Senes 1000-4000)

Certain Local Ravenue Sources
Local Taxaton Revenue

Consttubonal Ad Valorem Taxes
Renew able Ad Valorem Tax
Debt Service Ad Valorem Tax
Up to 1% of Collections by the Shenff on Taxes Other than School Taxes
Sales and Use Taxes
Total Local Taxabon Revenue

Local Earnings on nvestment i Real Property
Earnings from 16th Section Property
Earnings from Other Real Property
Total Local Earnings on Investment in Real Property

State Revenue n Lieu of Taxes
Revenue Sharng - Consttutonal Tax
Revenue Sharmg - Other Taxes
Revenue Sharing - Excess Portion
Other Revenue n Lieu of Taxes

Total State Revenue in bieu of Taxes

Nonpublic Textbook Revenus
Nonpubbc Transportabon Revenue
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Column
A

$ 9,568,512
3,853,819
4,128,785

484,669
893,919

2,762,840

3,091,365

3,815,565

Schedule 1

Column
B

$ 18,027,704

2,762,840

3,993,365

3 815,585
_$20,507.474

$ -



ALGIERS CHARTER SCHOOLS ASSOCIATION

New Qrleans, Louisiana

Education Levels of Public School Staff

Schedule 2

As of October1, 2011
Full-time Classroom Teachers Pnncipals & Assistant Pnincipals
Certificated Uncertificated Certificated Uncertificated

Category Number [Percent |Number |Percent |Number |Percent |Number |Percent
Less than a Bachelor's Degree 1 0% 0 0% 0 0% 0 0%
Bachelor's Degree 129 61% 3 75% 0 0% 0 0%
Master's Degree 69 33% 1 25% 7 64% 0 0%
Master's Degree + 30 10 5% 0 0% 4 36% 1 100%
Specialist in Education 1 0% 0 0% 0 0% 0 0%
Ph D orEd D 1 0% 0 0% 0 0% 0 0%
Total 211 100% 4 100% 11 100% 1 100%
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Schedule 3
ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

Number and Type of Public Schools
For the Year Ended June 30, 2012

Type Number
Elementary 4
Middle Jr. High 0
Secondary 2
Combination 0
Total 6
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Schedule 4
ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

Experience of Public Principals, Assistant Principals, and Full time Classroom Teachers
As of October 1, 2011

0-1Yr 2-3Yrs 4-10¥rs | 11-14Y¥rs | 15-19Yrs | 20-24Yrs | 25+ Yrs Total
Assistant Principals 0 0 0 3 2 2 0 7
Principals 1 0 2 0 1 0 1 5
Classsroom Teachers 35 34 53 32 18 15 28 215
Total 36 34 55 35 21 17 29 227
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Public School Staff Data: Average Salaries
For the Year Ended June 30, 2012

Schedule 5

All Classroom Teachers

Classroom Teachers Excluding ROTC,
Rehired Retirees, and Flagged Salary
Reductions

Average Classroom Teachers
Salary Inctuding Extra

$46,713 70 546,569 26

Compensation
Average Classroom Teachers
Salary Excluding Extra

v g $44,262 47 $44,106 57
Compensation
Number of Teacher Full-Time
Equivalents {FTES) used in

9 {FTES) 215 214

Computation of Average
Salanes
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Schedule 6
ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Class Size Characteristics
As of October 1, 2011

Class Size Range

1-20 21-26 27-33 34+
School Type JPrecent |Number JPrecent [Number JPrecent |Number JPrecent |Number
Elementary 24 5% 190] 5% 3271 168% 96 2% g
Elementary Activity Class 50 0% 4 0% 0] 500% 4 00% 0
Middle High
Middle High Activity Class
[High 46 4% 175 26% 97] 19 4% 73 8 5% 32
[High Activity Class 60 5% 26| 19% 8 16 3% 7] 4 7% 2
Combination
Combination Activity Class
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Louisiana Educational Assessment Program {LEAP)

For the Year Ended june 30, 2012

Schedule 7

District Achievement Level English Language Arts Mathematics
Results 2012 2011 2010 2012 2011 2010
Students Number |Percent |Number |Percent |Number |Percent |Number |Percent |Number |Percent |Number [Percent
Grade 4
Advanced 8 3% 15 5% 15 5% 3 1% 12 4% 5 2%
Mastery 46 17% 51 17% 40 13% 28 10% 37 12% 54 18%
Basic 103 39% 122 41% 144 48% 112 42% 127 43% 135 45%
Approaching Basic 60 23% 65 22% 51 17% 56 21% 60 20% 52 17%
Unsatisfactory 48 18% 44 15% 48 16% 68 25% 62 21% 52 17%
Total 265 100% 297 100% 298| 100% 267 100% 288 100% 298 100%
Distnct Achievement Leve! Science Social Studies
Results 2012 2011 2010 2012 2011 2010
Students Number [Percent |Number |Percent |Number |Percent |Number |Percent |Number |Percent |Number |[Percent
Grade 4
Advanced 23 9% 4 1% 4 1% 4 2% 9 3% 2 1%
Mastery 26 10% 30 10% 28 9% 40 15% 41 14% a7 12%
Basic 81 31% 85 29% 109 36% 88 33% 118 40% 132 44%
Approaching Basic 95 36% 114 33% 97 2% 78 29% B84 21% 66 2%
Unsatisfactory 40 15% 65| 22% 61 20% 55 21% 66 22% 62 21%
Total 265 100% 298 100% 299 100% 265 100% 298 100% 299 100%
Distnct Achievement Level English Language Arts Mathematics
Resulls 012 20114 2010 2012 2011 2010
Students Number |Percent |Number |Percent |Number |Percent |Number |Percent |Number |Percent |Number |Percent
Grade 8
Advanced 1 1% 12 6% 6 2% 5 3% 10 5% 2 1%
Mastery 32 16% 34 16% 22 8% 9 5% 15 7% 9 3%
Basic 89 45% 102 43% 113 39% 116 58% 123 57% 140 48%
Approaching Basic 68 34% 62 29% 113 39% 44 22% 39 18% 71 24%
Unsatisfactory 10 5% 4 2% 37 13% 26 13% 27 13% 69 24%
Total 200 100% 214 100% 291 100% 200 100% 214 100% 291 100%
District Achievemnent Level Science Social Studies
Results 2012 2011 2010 2012 2011 2010
Students Number |Percent |Number |Percent |Number |Percent |Number {Percent |Number |[Percent |Number |Percent
Grade 8
Advanced 0 0% 4 2% 1) 0% 1 1% 2 1% 0 0%
Mastery M 17% 30 14% 7 2% 15 8% 38 18% 7 2%
Basic 60 30% 73| 34% 92 31% 100, 50% 88 41% 102 5%
Approaching Basic 76 38% 71 33% 122 41% 53/ 27% 57 27% 100 34%
Unsatisfactory 30 15% 37 17% 74 25% 31 16% 30 14% 86 28%
Totat 200 100% 215 100% 295 100% 200 100% 215 100% 205 100%
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ALGIERS CHARTER SCHOOLS ASSOCIATION

New Orleans, Louisiana

Schedule 8

Graduation Exit Examination (GEE)
For the Year Ended June 30, 2012
Distnct Achievement Level Enghsh Language Aris Mathermatics
Results 2012 2011 2010 2012 2011 2010

Students Number |Percent {Number |Percent |Number |Percenmt |Number |[Percent [Number |Percent [Number |Percent
Grade 10
Advanced 0 0% 1 0% 1 0% 0 0% 8 3% 8 3%
Mastery 0 0% 6 2% 11 4% 1 2% 91 30% 42 15%
Basic 9 18% 180 57% 93 33% 16 32% 145 48% 139 49%
Approaching Basic 10 21% 80 29% 96 % 13 26% 28 % 27 9%
Unsatisfactory 29 60% a7 12% 82 29% 20 40% 30 10% 70 24%

Total 43 100% 314 100% 283 100% 50 100% 302 100% 286 100%
Distnet Achievement Level Science Social Studies

Results 2012 2011 2010 2012 2011 2010

Students Number |Percent |Number [Percent |Number |Percent |[Number |Percant |Number |Percent |Number |Percent
Grade 11
Advanced 1 0% 10 3% 0 0% 0 0% 2 1% 1 0%
Mastery 2 1% 49 17% 18 7% 7 2% 2 8% 10 4%
Basic 110 38% 144 50% 118 47% 122 43% 202 70% 157 64%
Al hing Basic 97 % 52 18% 60 24% 92 32% 40 14% 37 15%
Unsatisfactory 77 27% 33 11% 53 21% 66 23% 23 8% 41 17%

Total 287 100% 288, 100% 247 100% 287 100% 289 100% 248 100%
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ALGIERS CHARTER SCHOOLS ASSOCIATION
New Orleans, Louisiana

lowa and ILEAP Tests
For the Year Ended June 30, 2012

Schedule 9

40

Distnct Achievement Level English Language Arls Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 3
Advanced 11 3 8% 4 1 4% 1 0 3% 4 14%
Mastery 51 17 8% 26 2 1% 18 6 3% 32 11 2%
Basic 54 32 9% 104 38 4% 107 37 4% 104 36 5%
Approaching Basic 81 21 3% 7 26 9% 100] 350% B0] 281%
Unsatisfactory 89 24 1% 75 26 2% 60 21 0% 85 22 8%
Total 288, 100 0% 286 100 0% 286 1000% 285] 100 0%
Distnct Achvevement Level English Lanquage Arls Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number [Percent Number [Percent |Number |Percent
Grade 5
dwanced 2 0 7% 1 0 4% 0 0 0% 3 1 1%
Mastery 18 6 5% 15 5 5% 5 18% 10 3 6%
Basic 97 35 3% 88 32 0% 84 30 5% 111 40 4%
Approaching Basic 108 38 5% 71 25 8% 113 41 1% 87 31 6%
Unsatisfactory 52 18 6% 100 36 4% 73 26 5% 64 23 3%
Total 275 100 0% 275 100 0% 275] 100 0% 275] 100 0%
Distnct Achwevement Leve! English Language Arts Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 6
Advanced 3 13% 3 13% 1 0 4% 2 08%
Mastery 20 8 4% 15 6 3% 14 5 9% 10 4 2%
Basic 108 44 7% 115 48 5% 99 41 8% 107 45 1%
Approaching Basic 75 31 €% 48 20 3% 89 37 6% 70 29 5%
Unsatisfactory 33 13 9% 56 23 6% 34 14 3% 48 20 3%
Total 237| 400 0% 237 100 0% 2371 100 0% 237] 100 0%
Distnct Achievement Levet Enghish Language Arts Mathematics Science Social Studies
Results 2010 2010 2010 2010
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 7
Adwanced 2 0 8% 2 0 9% 0 00% 0 00%
Mastery 24 10 9% 10 4 5% 16| 72% 5 23%
Basic 113 51 1% 105 47 5% 71 32 1% 111 50 2%
|Approaching Basic 60 27 1% 63 28 5% 93] 421% 81| 276%
Unsatisfactory n 10 0% 41 18 6% 41 18 6% 44 19 9%
Total 221 100 0% 221 100 0% 221] 100 0% 2211 100 0%
Distnct Achievement Leve! English Language Ants Mathematics
Results 2010 2010
Students Number Percent Number |Percent
Grade 9
Advanced 1 04% 1 04%
Mastery 4 17% 8 3 4%
Basic 98 41 7% 119 50 9%
Approaching Basic 94 40 0% 54 23 1%
Unsatisfactory 38 16 2% 52 22 2%
Total 235| 100 0% 234 100 0%




Schedule 9 Continued
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Distnct Achievement Lewvel English Langquage Arts Mathematics Science Social Studies
Results 2011 2014 2011 2011
Students Number Percent Number |Pemcent Number |Percent |Number |Percent
Grade 3
|Achanced 25 8 3% 10| 3 3% 17 5 7% 15| 5 0%
Mastery 42 14 0% 47 15 7% 34 11 3% 35 11 7%
Basic 92 30 7% 90, 30 0% 88| 29 3% 96 32 0%
Approaching Basic 7 23 7% 73 24 3% 88, 29 3% 81 27 0%
Unsatisfactory 70 23 3% 80 26 7% 73] 243% 73] 243%
Total 300 100 0% 300/ 100 0% 300|100 0% 300] 100 0%
Distnct Achievement Level English Lanquage Arts Mathematics Science Social Studies
Resuits 2011 2011 2011 2011
Students Number Percent Number |Percent Number |Percent |[Number |Percent
Grade 5
Adwanced 7 27% 9 35% 4 16% 3 12%
[Mastery 48 18 8% 37 14 5% 14  55% 8  70%
Basic 101 39 5% 101 39 5% 83 32 4% 110 43 0%
Approaching Basic 67 26 2% 50 19 5% 112 43 8% 63 24 6%
Unsatisfactory 33 12 6% 58 23 0% 43| 16 8% 62 24 2%
Total 256 100 0% 256 100 0% 2561 100 0% 256] 100 0%
Distnct Achievement Level English Language Arts Mathematics Science Social Studies
Results 2014 2011 2011 2011
Students Number Percent Number |Percent Number |Percent |Number |Percent
Grade 6
Advanced 1 0 4% 7 2 6% 1 0 4% 5 18%
Mastery 15| 55% 14 51% 16 5 8% 13 4 7%
Basic 125 45 8% 118 43 6% 18] 43 4% 124] 45 3%
Approaching Basic 84 34 4% 71 26 0% 107 39 1% 87 318%
Unsatisfactory 38] 13 8% 62 2 7% 31 11 3% 45 16 4%
Total 273] 100 0% 273 100 0% 2741 100 0% 274] 100 0%
Drstnct Achievement Leved English Language Arts Mathematics Science Social Studies
Results 2011 2011 2011 2011
Students Number Percent Number |Percent Number |Percent [Number ([Percent
Grade 7
Achanced 12 S 0% 6 2 5% 1 0 4% 0 0 0%
[Mastery 29 12 1% 13, 5 4% 29 12 1% 29 12 1%
Basic 111 48 4% 110, 48 0% 88 388% 110] 46 0%
Approaching Basic 63 26 4% 68| 28 5% 79 33 1% 52 21 8%
Unsatisfactory 24 10 0% 42[ 17 6% 42 17 6% 48] 201%
Total 239 100 0% 238| 100 0% 239 100 0% 239] 100 0%
Distnct Achievement Level English Language Arls Mathematics
Results 2011 2011
Students Number Percent Number |Percent
Grade 9
Acvanced 1 0 5% 1 0 5%
Mastery 3 15% 7 35%
Basic a3 41 9% 97 48 7%
Approaching Basic 80 40 4% 43 24 1%
Unsatisfactory 31 15 7% 48 23 1%
Total 198| 100 0% 199 100 0%




Schedule 9 Continued

Distnct Achievemnent Level English Language Arts Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number |Percent Number |Percent  |Number jPercent
Grade 3
Advanced 14 5 4% 9 34% 1 04% [:] 23%
Mastery 51 18 5% 31 11 8% 35 13 4% 40 15 4%
Basic 71 27 2% 36 0% 1M 38 7% 91 35 0%
Approaching Basic 68 26 1% 59 22 6% 76 29 1% 58 21 5%
Ungatigtactory 57 21 8% 68| 26 1% 48 18 4% 67 25 8%
Total 261 100 0% 261| 100 0% 261] 100 0% 2601 100 0%
Distnct Achievement Lewe! English Lanquage Ans Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number _|Percent Number |Percent |Number |Percent
Grade §
Advanced 3 14% 5 24% 0 0 0% 0 0 0%
Mastery 34 16 0% 8 3 8% 14 6 6% 15 7 1%
Basic 103 48 6% 80 42 5% 81 38 2% 112 53 1%
Approaching Basic 43 20 3% 60 28 3% 78 37 3% 45 21 3%
Unsatisfactory 28 13 7% 49 23 1% 3B, 17 9% 39 18 5%
Total 212] 100 0% 212 100 0% 212[ 100 0% 211] 100 0%
Distnct Achievement Level English Language Arts Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number |Percent Number |Percent |Number |Percent |
Grade 6
Advanced 4 17% 7 3 0% 2 0 9% 8 3 5%
Mastery 18 7 8% 23 10 0% 15 8 5% 2] 3 9%
Basic 113 48 9% 108 45 9% 95 41 1% 105 45 5%
|Approaching Basic 76 329% 40 17 3% 86| 372% 75|  325%
Unsatisfactory 20| B8 7% §5) 23 8% 33 14 3% 34 14 7%
Total 231 100 0% 231 100 0% 231 100 0% 231] 100 0%
Distnct Achievement Lavel English Language Arts Mathematics Science Social Studies
Results 2012 2012 2012 2012
Students Number Percent Number _|Percent Number |Percent |Number |Percent
Grade 7
Adwanced 1 04% 4 1 8% 0 0 0% 2 0 8%
Mastery 25 11 2% 12 5 4% 17 77% ) 4 1%
Basic 79 35 4% 81 38 3% 78 35 3% 75 33 8%
Approaching Basic 82 36 8% 87 30 0% e8] 403% 87| 392%
Unsatistactory 36, 168 1% 59 28 5% 37 18 7% 49 22 1%
Total 223, 100 0% 223 100 0% 221] 100 0% 222 100 0%
District Achievement Leve! Enghsh Language Aris Mathematics
Results 2012 2012
Students Number Percent Number |Percent
Grade 8
Advanced 0 0 0% 0 0 0%
Mastery 0| 0 0% 0 0 0%
Basic 0, 0 0% 0 0 0%
Approaching Basic 0| 0 0% 0 0 0%
Unsatistactory 0 0 0% 0 0 0%
Total [ 00% 0. 00%
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