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INPEPEW)ENT APPITORS' REPORT 

Board of Commissions^ 
Ernest N. Morial New Orleans Esdiibition Hall Authority: 

We have audited the accompanying financial statements of tiie Emest N. Morial New Orleans Exhibition 
Hall Anthority (the Authority) as of December 31,2010 and 2009 and for die years then ended, ^ listed 
in the fable of contents. These financial statements are the respomibilify of the Authori^s management 
Our responsibiiiiy is to express an opinion on these financial stateraents based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in fhe United States of 
America and tiie standanls ^iplicable to financial statement audits contained in Oovemmenf Auditing 
Standarikt issued by the Comptroller Genial of Ae United States. Those standards require ftat we plan 
and perfonn the audit to obtain reasonable assurance about whether the financial s îtements are fi^ of 
material, misstatemenl An audit includes coiisideration of internal control oyer firtjancial reportmg as a 
basis for designing audit procedures that are aĵ propriate in the circumstances, but not for the purpose of 
expressing an optoion.on.the effectiveness of the Authority's intemal control over financial reporting. 
Accordingly, we express no such opinion. An audit includes examining, on a test basiŝ  evidence 
si^porting the amounts and disclosures in the financial statemoits, assessing the accounting principles 
uSed and significant estunates made by management, as well as evaluating; the ovM"all financial statonent 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion^ the financial statements referred to above present feirfy, in all material respects, the 
financial position Of ihe Authority as of December 31, 2010 and 2009, and the respective changes in 
financial position and its cash flows for the years then ended in confonnity with accounting principles 
gaierally accepted in the United States of Anierica. 

In accordance with Government Auditing Standards, we have also issued a report dated March 25,2011 
on our consideration of tiie Authorit/s iatemal control over financial reporting and our tests of its 
.coii:̂ )liance with certain provisions of laws, regulations, conliacts and grants. The pU;rpose of tiiatreport 
is to describe the scope of our testing of mtemal control over financial reporting and compliance and the 
results of that testmg, and not to provide an opinion on ttie internal control over iioancial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Gtyvemmeni 
Auditing Standm-ds and should be considered in assessing the results of our audit 

Accounting principles generally accepted in tiie United States of America require that tiie Management's 
Discussion and Analysis on pages 2 through 9 be presented to supplement the basic financial statements. 
Such information, altiiough not a part of the basic financial statements, is required by the Government 
Accounting Standards Board, who considers it to be an essential part of fmancial reporting for placing tiie 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certmn limited procedures to tiie required supplementary information in accordance witii auditing 
standards generally accepted in tiie United States of America, which consisted of inqunies of 
management about the metiiods of preparing tiie infonnation and comparmg tiie infonnation for 
consistency witii management's responses to our inquiries^ the basic financial statements, and other 
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knowledge we obtained during our audit of tiie basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or prĵ vide any assurance. 

^i?6/f^^Mw>ez4^ ^ fJ-C'ld^/^ui ik>' 
New Orleans, Lomsiana 
March 25,2011 



ERNEST N. MORIAL NEW ORLEANS EXHIBrnON HALL ATrrHORTTY 
f A CORPORATE AND POUTICAL SUBDIVISION OF THE STATE OF LOUISIANA^ 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
YEARS ENDED DECEMBER 31,2010 and 20Q9 

The Management's Discussion and Analysis of the Emest N. Morial New Orleans Exhibition Hall 
Autiiority's (the Authority) financial performance presents a narrative overview and analysis of tiie 
Autiiority's financial activities for the years ended December 31,2010 and 2009. This document focuses 
on the current year*s activities, resuhing changes, and currraitly known facts in comparison with the prior 
year's information (where available). Please read it in conjunction witii the Authority's financial 
statements, whidi follow this section. 

FINANCIAL mRHUfiHTS 

The Authority's mission is to plan, finance, construct and manage a convention and exhibition cento: in 
tiie City of New Orleans. 

During 2010 and 2009, the Centear held 105 and 106 events, respectively. The number of attendees 
totaled 463,671 and 437,956 and tiie number of room nights approxunatcd 809,900 and 718,000 for the 
years ended pecanber 31,2010 and 2009, respectively. 

Tlie taxes recognized by tiie Autiiority generated in 2010 were $3 J8.2 miUion as compared 
of revenues in 2009. User fees totaled $20.8 million in 2010 jas comparedto $19.8 million m2009. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This financial report consists of three parts: management's discussion and analysis (this section), the 
basic financial statements and tiie notes to the financial statements. Tlie financial statements provide botli 
long-term and short-teim information about the Authority's overall financial status. The financial 
statenients also include notes that eapldn some of the itiformation in the financial statements and provide 
more detailed data. 

The Authority's financial statements are prepared on an accrual basis in conformity with accounting 
principles generaUy accepted in the United States of Aflierica (GAAP) as applied to government units. 
Under this basis of accounting, revenues are recognized in the period in which they are earned, expenses 
are recognized in tiie period' in which they are incurred, and depreciation of assets is recognied in the 
Statements of Revenues, Expenses, and Changes in Net Assets. All assets and liabilities associated with. 
tiie operiation of the Authority are included in the Statements of Net Assets. 

•j The Statements of Net Assets report tiie Authority's net assets as of the end of the year. Net assets, the 
.; difference between the Aufliority's assets and liabilities, are one way to measure tiie Authority's financial 
1 health or position. The Authority's net assets increased by $9.5 million in 2010, as compared to a 
j deca-ease of $2.2 million in 2009. 

- 3 -



FINANCIAL ANALYSIS OF THE AUTHORITY 

Net Assets-2010 

The Authority's total net assets at Deconber 31, 2010 reached approximately $429,million as compared 
to $420 million at the end of 2009 (See Table A-1). Total 2010 assets increased to $636 million, and total 
liabilities decreased to $207 million as compared to $632 and $212 milUon, respectively, in 2009. 

Net Assets ̂ 2009 

The Authority's total net assets at December 31,2009 reached approximately $420 million as compared 
to $422 million at the end of 2008 (See Table A-2). Total 2009 assets deo-eased to $632 million, and 
totelli^ilities decâ >ased to $212 million as compared to $642 and $220 million, respectively, in 2008. 

Table A-1 
Smest N. Morial New Orleans Exhibition Hall Authority 

Statements of Net Assets ^ thousands of doHan) 
December 31,2010 and 2009 

2010 2009 
Current assets $ 152,213 $ 110,868 
Restricted assets 108,592 • 139,301 
Deferred charges 1,670 1,956 
Capital assets 373,680 379.636 

Total assets $ 636,155 $ 631,761 

Cunent liabilities $ 20,466 $ IMOO 
Long-term liabilities 186,609 193.780 

Total UabUities 207,075 212,180 
Net assets: 
Invested in capital assets, net of related debt 196,835 195,956 
Restricted 88,112 120,595 
Unrestricted 1:44,133 103,030 

Total net assets 429,080 419.581 
Total UabiUties and net assets • $ 636,155 $ 631.761 
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Table A-2 
Emest N. MorialNew Orleans Exhibition Hall Authority 

Statements of Net Assets (in thousands of dollars) 
December 31» 2009 and 2008 

2009 200S 
Current assets 
Restricted assets 
Deferred charges 
Coital assets 

Xotal assets 

Current liabilities 
Loi^-term liabilities 

Total liabilities 
N ^ assets:. 

Invested in capital assets, net of related debt. 
Restricted 
Unrestitcted 

Total net assets 
Total liabilities and net assets 

Chances in Net Assets- 2010 

$ 110,868 
139,301 

1.956 
379,636 

$ 631.761 -

$ 18,400 
193,780 
212,180 

195^56 
120,595 
103.030 
419,581 

$ 631,761 

$ 127,480 
122,851 

2.242 
389,097 

$ 641,670 

$ 19.376 
200.528 
219,904 

198,906 
102,303 
120,557 
421,766 

$ 641,670 

The diange in net assets was an increase of $9.5 niillicHa for the year ende^ 
3). The Authority's operating revenues were comprised primarily of User charges. Operating revenues 
were $27.9 million in 2010 as compared to $24.8 million in 2009. The Authority's 2010 operating 
revenues were comprise prhtiarity of user chat^s of $20,8 million and $5.6 million of commissions. 
Operating expenses in 2010 total^ $49.7 million incltiding depreciation as compared to approxunately 
$52.8 million m 2009. Table A-4 summarizes the Authority's op^-ating e^^enses by fimction. h i b o i 
2010 and 20O9, non-^peratiiig revenues were primarily comprised of dedicated taxes, hvestroent income 
and mterest expense. The dedicated taxes totaled $38.2 million in 2010 as compared to $33.0 million in 
2009. Investment income and mterest expense totaled $2.3 million and $92 million and $2.5 million and 
$10.0 mQlion, respectively^ in 2010 and 2009. During 2010, no inletrest income or exp&tiS& was 
capitalized. 

Changes in Net Assets- 2009 

The change in net assets was a decrease of $2.2 million for the year ended December 31,2009 CTable A-
5). Tile Authority's operating revenues wece comprised primarily of user charges. Ojirating revenues 
were $24.8 million m 2009 as compared to $22.4 million m 2008. The Authority's 2009 opiating 
revenues were conjprised primarily of user cl^ges of $19.8 million and $3.7 million of codamissions. 
Operating expenses in 20(^ totaled $52.8 million including depreciation as compared to approximately 
$47.0 milhon in 2008. Table A-6 summarizes the Autiiority's operating ejqjenses by function. In botii 
2009 and 2008, non-operating revenues were primarily comprised of dedicated taxes, investment income 
and mterest expense. The dedicated taxes totaled $33.0 milUon in 2009 as compared to $34.1 million in 
2008. Investment income and mteiest expense totaled $2.5 million and $10.0 million and $6.9 million 
and $11.6 million, respectively, m 2009 and 2008. During 2009, no interest income or expense was 
capitalized. 
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Table A-3 
Emest N. Morial New Orleans Exhibition Hall Authority 

Statements of Revenue, Expenses and 
Changes in Net Assets 

(in thousands^ of dollars) 
Yeare ended December 31,2010 and 2009 

2010 2009 
Operating Revenues: 
User fees and otiier revenues 
Commissions 

Total operatii^ revenues 
Operating Expenses: 
Opemting expenses 
Depreciation 

Total operating expenses 
Operating loss 
Non-operating revenues^et 
Change in net assets 
Net assets, beginning of the year 
Net assets, end of the year 

Table A-4 
Entfflt N. Morial New Orieans Exhibition Hiall Authority 

Oper&tii^ E^^uses (in thb^isands of dollars) 
V«ars ended December 31,2010 and 2009 

__ 2010 2009 
General and administrative 
Sales and marketing 
Event services 
Building operations 
Public safety 
Production services 
Technology services 
Depreciation 
Buildings inqirovements, not 
capitalized 
Total operating expenses 

$ 22,330 
5,598 

27,928 

35,201 
14,457 
49,658 

(21,730) 
3 1 ^ 9 
5,499 

419,581 
$429,080 

$ 21,107 
3,711, 

24.818 

37,587 
15,258 
52,845 

(28,027) 
25,842 
(2>185) 

421,766 
$419,581 

$ 8,467 
2,310 
1,432 

15,498 
2.629 
1,435 
2,057 

14,457 

U73 
$ 49,658 

$ 9381 
1.739 
1,197 

13,701 
2,581 
1,650 
2,132 

15,258 

5.206 
$ 52,845 
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Table A-5 
Ernest N. Morial New Orleans Exhibition Hall Authority 

Statements of Revenue, Expenses and 
Changes in Net Assets 

(in thousands of dollars) 
Years ended December 31,2009 and 2008 

2009 2008 
Operating Revenues: 
User fees and otiier rwenues S 21,107 . $ 19.061 
Commissions 3,711 3,328 

Total operating revenues 24.818 22;? 89 
Operatmg Expenses: 
Operating expaises 37,587 33,889 
Depreciation, 15,258 13,134 

Total operafing expenses 52,845 47,023 
Operating loss (28.027) (24,634) 
Non-operating revenues-net 25.842 29,757 
Change in net assets (2.185) S,123 
Net assets, beginning of the year 421.766 416,643 
Net assets, end of the year $419.581 $ 421,766 

Table A-6 
Emest Ni Morial New Orleans Edibltion Hall Anthority 

Operating Expenses (in thousands of dollars) 
Years ended December 31,2009 and 2008 

2009 2008 
General and administrative 
Sales and marketing 
Event services 
Building operations 
Public safety 
Production services 
Technology services 
Depreciation 
Building improvements, not c^italized 
Total operating expenses 

Cash Flows-2010 

The change in cash and cash equivalents, as reflected in Table A-7, fixim 2010 to 2009 was a result of a 
decrease in cash used for operating activities. The increase in noncapital financing activities in 2010, as 
compared to 2009, was a result of an increase of cash received fi-om tax revenues. The change m capital 
and financing activities is due to a reduction m interest expense and an increase in tiie purchase and/or 
conshTiction of capital assets. Investment activities had a use of cash m 2010 reflecting current year 
purchases of investments, and included a reduction of investment income received. 
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$ 9,381 
1.739 
1,197 

13,701 
2,581 
1,650 
2,132 

15,258 
5,206 

$ 52.845 

$ 9,799 
1,731 

656 
16,014 
2 3 6 
1,477 
1,926 

13,134 
-

$ 47,023 



Cash Flows-2009 

The change in cash and cash equivalents, as reflected in Table A-8, fi'om 2009 to 2008 was a result of an 
increase in cash used for operating activities as well as a decrease m insurance proceeds; m 2008, tiie 
Authority received $6.2 million in property msurance proceeds, which did reoccur in 2009. The decrease 
in noncapital financing activities in 2009, as compared to 2008, was a result of a decrease of cash 
received fiom tax revenues and grant funding. The diange in capital and financing activities is due to a 
reduction m mterest expense and an increase, in the pinchase and/or construction of capital assets, as well 
as the receipt of Go-Zone funding in 2008 but not in 2009. Investment activities had a use of cash in 
2009 reflecting current year purchases of investments, and included a reduction of investment income 
received. 

Table A-7 
Ernest N. MoHal New Orieans Exhibition Hall Authority 

Statements of Cash Flows 
(in thousands of dollars) 

Years ended December 31,2010 and 2009 

ZOIO 
Cash flows fi'om; 

Operations 
Noncapital financing 
Capital and related financing activities 
hivesting activities 

Net in(a?ease (decrease) in cash and cash equivalents 

$ (5,701) 
37,608 
(24,462) 

7,915 

2009 

$ (14,196) 
32359 

(21.811) 
(12.026) 

$ 15360 $ (15.675) 

Table A-8 
Ernest N. AforialNefV Orleans Exhibition Hall Anthority 

Statements of Cash Flows 
(ia thousands of dollars) 

Years ended December 31,2009 and 2008 

Cash flows fix)m; 
Operations 
Noncapital financing 

• Capital and related financing activities 
Investing activities 

Net decrease in cash and cash equivaleots 

2009 

S (14.196) 
32359 

(21.811) 
(1^026) 

2008 

$ (2,943) 
35,409 

(19,504) 
04,135) 

$ (15.675) $ (1.173) 



CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets- 2010 

As ofDecember 31, 2010, tiie Autiiority had mvested approximately $575 million m property, buildings 
and equipment. During 2010. the Authority increased property, buildings and equipment by 
iQ)proximately $8.4 millioiL Depreciation in 2010 totaled $14 "millibn, adjusting accumulated 
depreciation to $202 million as ofDecember 31,2010. 

The construction in jffogress as ofDecember 31, 2010 relates to building improvemeab ofthe existing 
structure and remaining Phase IV expansion costs. 

Capital Assets-2009 

As ofDecember 31. 2009, tiie Authority had invested approximatety $567 million in property, buildings 
and equipment During 2009, the Authority increased property, buildings and equipment by 
jqiproximalely $4 million. Depreciation m 2009 totaled $15 million, adjusting accumulated depreciation 
to $187 millionas of December 31,2009. 

The construction in progress as ofDecember 31, 2009 relates to building improvements of the existing 
structure and remainmg Phase IV expansion costs. 

Debt Adniini<|*raHnn- 2010 

The Authority continues to malce its regularly scheduled payments on its bonds. 

neh^ Administration-2009 

The Autiiority continues to make its regularly scheduled payinents on its bonds. 

ECONOMIC FACTORS 

The primary purpose of a convraition center is to attract attendees to conventions and tiadeshows so that 
they will spend dollars in local fecilities such as hotels, restaurants, tour^ attractions, retdl stores, etc. 
This spending results in increased tax collections for tiie state and local govemments. Ihe New Orleans 
&nest N. Morial Convention Center is one of the greatest economic assets of the City of New Orleans 
and the State of Louisiana. ]&i 2010, tiie Center hosted 105 major convcaitions and trade shows, attracted 
463.671 attendees and produced 809.900 room ni^ts. The total economic impact in 2009 was $1.69 
billion. This spending produced $138.98 million in tax j^venue for the State of Louisiana and local 
govenunents. In 2009, the CentŜ - supported 24,003 local jobs creating $500.16 million m income for 
local area residents. In 2009, the Center hosted 106 major conventions and trade diows, attracted 437,956 
attendees and produced 718,000 room nights. For 2010, the economic impact has not been computed to 
date. 

CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our bondholders, patrons, and other interested parties with a 
general overview of tiie Autiiority's finances and to demonstrate the Autiiority's accountability for the 
money it receives- If you have questions about this report or need additional financial information, 
contact th& Vice President of Finance and Admim'stration, AliCa Caparotta, at (504) 582-3022. 
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ERNEST N.MORUL 
NBW ORLEANS EXmBFTlpN HALL AUTHORTTY 

STATEMENTS OF MET ASSETS 
nT?CT^MBRR311DlQ AND 2009 

ASSISTS 
Current u s d s : 

Cash 

iDvestments 
Accounts receivable, net 
FQ^A receivible 
talcrestreCdvabie 
Frepaid expenses and oAcr assets 

Total current B^ets 

2010 20O9 

106;M)4,623 S 

43,761.327 
1.645.873 

-
107,007 
493,596 

61,992;!52 
46,888,840 

1.1S9,30S 

70,507 
101.299 
625.392 

152.212,426 110,867^98 

Restricted assets: 
Cash 
Investments 
Interest receivable 
Taxes receivable 

Total restricted Bsseu 

Defend diarges - bond issiie costs 
Property, buildings md equipmeiit, net 

Tolalassets 

HABnjTIES AJffi NOT ASSgyS 

CutTcnt K^ilities Qiqnble from current assets): 
Accounts p t ^ l e 
Contracts and retentian payable 
I>e£»Ted (svoDue 
ConificnsBted absencea, current pwticai 
Total uniBitrioled ourrent Iwtujjttes' 

Cunent lubOitics (payable frmn restricted assets): 
Contracts jmd reteatliffi payable 
Other liabilities 

CurradpaitiDn of aociued bond interest 
Cunent portion of hoods payabVo 

Total RstrictAd cunent liabilities 

Total cancnt liabilities' 

Lfln&temi liabilities: 
Conqwnsated absences, less current portion 
Bonds payable, less cwtent portira, net 
Defored revenue. less cun«m portion 

Total I o n i a n liabilities 

Total liabilitiea 

Net assets: 

Invested in capital assets, aet of related debt 
Restricted 
Unrestricted 

Total bet assets 

Total Uabiltiies and net assets 

See accompanying notes to theso Sfiancial stzdcmenls. 

4B,50M42 
50.833,127 

567.448 
8.683.189 

108,592.306 ~ 

1,670.120 
373.660.067 

i 636.154,919 $ __ 

5^84,856 
441,779 

^405,151 
385,392 

8.617.178 

137.106 
4.231,911 
7.480.00Q 

11.849.017 

20.466.195 

398,899 
185,476,632 

732.898 

186,608,429 

207.074,624 

77,360.717 
53,343.034 

585,273 
8.012^19 

139301,243 

1,956.169 
379.636.138 

631.761,148 

3.939,849 

2 ^ J 3 5 0 
361,032 

6.649,345 

80.900 
134.384 

4,405,686 
7.13O.0O0 

11.750,970 

I8.4Q0.31S 

334,368 
192.636.027 

809.396 

193.779.791 

212,180.106 

196.834,804 195^55,695 
B!,llil,920 120,594,689 

144.133,571 103.030,658 

429.080,295 419.581.042 

S 636,154.919 J 631.761.148 
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E'RWEST N. MORUL 
NEW ORLEANS EXHIBITION HALL AUTHORTTV 

STATEMENTS OF REVENUES. EXPENSES AND CHANGES IN "NET ASSETS 
FOR THF. YEARS ENDED DECEMBER 31.2010 AND 2009 

2010 2009 

Operating iwenues: 
Userfises 
Conunissiohs 
Equipmoit iise fee 
Rentals 
Miscellaneous 

Total operating revenues 
Operating e^qpehses: 

General aad administrative 
Sales and mariceting 
Bvcmt services 
Bui l^g oposticns 
Building ini|3roveineat3, not capitalized 
Public safety 
Production services 
Technology services 
DepreciatioQ 

Total operatiiig expooses 

Loss from operatioos 

Koo-operating reyeaues (expenses): 
Tax revenues <iiote 7) 
Investment income 
Interest e^^ioise 
Government (^)erating grants 

Income l^an Donsjpoatli^ revalues (expoiseis) 

Inorease (cJecre^se) m net assets 
Net assets: 

Balance^ beginning of year 
Balance, end of year 

20,767,941 $ 
5.598,196 

300,000 
173,094 

1,088,598 

27,927,829 

8,466,596 
2,310,150 
1,431,770 

15,498,084 
1^72,921 
2,628,955 
1,434,632 
2,057,352 

14,457,499 

49.657,959 

(21.730,130) 

38,208,085 
2^5,542 

(9^44,244) 
-

31,229,383 

9,499,253 

419,581,042 
$ 429,080,295 j 

19.838,299 
3,711,056 

300,000 
186,083 
782.159 

24,817,597 

9,380,858 
1.739,194 
1.196,869 

13,701,194 
5,206,111 
2,581,213 
1,649,618 
2,131,478 

15,257»944 

52.844,479 

(28,026.882) 

32,976,517 
2,508,703 

(9.954,572) 
311.171 

25,841,819 

(2,185,063) 

421,766,105 
; 419,581.042 

See accompanying notes to these financial statements. 
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ERNEST N. MORIAL 
NEW oRLgitf<$ g s m B r r j g r i B A L L A U T H O R I T Y 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS FNDKnnFX:EMBER31.2QlQ AND 2DQ9 

2010 20D9 
Cash flows from (Operating acUviticK 

Cosh received from user fees 
Cash icccived from o t o sources 
G a ^ paid to cai^loyccs and for related expenses 
Cash paid to si^ljeis 

Ned cash nsed inopetating activities 

Cosh flows from ooDc^tg] financiiig activities: 
Cash received from taxes 
CashiGceivcd fimn ^antreveoues 

Net c a ^ jBOvided by Donc^ital fiaaociDg acthnties 

Ca^ flam from capital and RJated fioaucini; Activities: 
AcquisitioD attd constmotibo of coital assOts 
Interest paid 
Rcpaymeiitoflxinds 

Ket c a ^ iised in coital and lelBted 
finaDciDg activities 

Cash flows from tavesting activities^ 
Purchases of imvEstment securities 
Invcstmmt sates andiDstorities 
Intetest pa^oeots rac^yed 

Net cash prorided by (used in) investing activities 

Net incKsse (decrease) in cash and cash eqniYBlmts 

Cash abd cash equivalents ai beginning of year 

Cash fltid c a ^ e(tuival(Dts at eaid of year 

RsctuKdIialian of loss fiimi gpcndoiia to pet cash used in operadng activitiea: 
Loss ftcan opcraiioas 

Adjusteents to reconoile loss £om qKntioos to net 
cash used' in operating activities: 

Deprectatjon 
(Increase) decrease In: 

Accounts leceivable 
Prqnid and other assets ' 
Loss on abandonment/sale of fixed KSet. 

IncreaSB (decrease) in: 

Accounts pt^aUc and acoucd 
expenses 
Dofnred revenue 

Net cash used in operatitig activities 

See accottipanying notes to tiiese {inancial statements. 

S 20.439,979 
7,159,887 

(16,823.083) 
(16,477,740) 

(5,700,957) 

37,537.116 
70,507 

37.607.623 

(8,520.185) 
(8,811,365) 
R130,06a) 

(24.461,550] 

(40,802,737) 
46,440,137 
2277.660 

7,915.080 

15i360.196 

. 139^52^9 

$ 154.713.165 

i (21,730,130) 

$ 18,562.946 
4.979,298 

(17,509.959) 
(20,228.681) 

04.196,396) 

31,874.938 
4 8 3 ^ 

32.358,8^ 

(S.876.186) 
(9,135.115) 
{<S.800;000) 

a i . a i i 302 ) 

(119.762,059) 
304,749,703 

2,986.690 

(12,025.666) 

(15,^74.482) 

155.027.451 

S 139.352.969 

$ ^8.026,882) 

14,457,499 

(456.565) 
131.796 
(62,144) 

1,829.986 
128.601 

15,257,944 

(7.476) 
(41,449) 

(110.656) 

(5.70OJ57) i (14.196.396) 
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ERNEST N. MORIAL 
NEW ORLEANS EXEgBmON HALL AUTHORITY 

NOTES TO FINAJ^CUL STATEMENTS 
DECEMBER 31,2Q1Q and 2009 

1. SUMMARY OF SIGNIFICANT ACCOXJNTING POLICIES 

(a) Organization and Reportmg Eniity 

The Emest N. Morial New Orleans ExhibiUon Hall Authority (tte Authority) is an 
independent political subdivision of the State of Louisiana created in 1978 by Act 305 
(subsequently amended) of the Louisiana Legislature to plan, finance, construct and manage a 
convention and exhibition center in the City of New Orleans, The operations of the 
convention and exhibition centers are through tiie New Orleans PubUc Facility Maiiagement̂  
Inc. (NOPFM), a separately incorporated organization, doing business as the New Orleans 
Emest N. Morial ([invention Center. Under the present managemMit agreement between the 
Authority and NOPFM, the Autiiority reimburses NOPFM for costs of operating the 
convention and exhibition center, and NOPFM will neither own assets UOT retMi revenues. 
The NOPFM is a blended component unit:6f the Authority. 

The Authority is governed by a twelve member Board of Commissioners composed of nine 
(9) appointees of flie Governor of Lduisiana aad fcree (3) appointees of the Mayor of New 
Orleans. Tlie Board of Commissioners establishes policies, approves the budget, controls 
appropriations and appoints an ExecutiYe Vies President responsible for admidst^g all the 
Authority's operations and activities. 

The Authority is a stand-alone entity. The Authority is neither fiscally dependent on any 
otiier local government, nor does it provide specific financial benefits to or impose specific-
financial bmdens on any other government No other potential component units meet the 
criteria for inclusion in the financial statements of tiie Autiiority. 

(2>) Measurement FocttSt Basis ofAccountingt and Finaticial Statement Presentation 

t t e proprietary fiind is used to account for tie Authority's ongomg operations and activities 
which are similar to those often fcund in ftie private sector. Tlie proprietaiy fimd is 
accounted for using a flow of eteohomic resources measurement focus. With tiais 
measurement focus, all assets and all liabilities associated with tiie operation of these fimds 
ar̂  included on the sta^nentof net assets. Net asst^ are segregated into amounts invested 
in capital assets (net of related debtX restricted for debt service, restricted for capital projects, 
and unrestricted. The Board^s restricted assets are expendable for their purposes. The 
Authority utilizes available restricted assets before utilizing unrestricted assets. The 
opeaating statements present increases (revenues) and decrease (expenses) m, net assets. 

The Authority maintains one proprietary fimd type - tiie enterprise fimd. The enterprise fimd 
is used to account for operations (a) that are financed and operated in a manner similar to 
private husmess entwprises-where tiie intent of the goveming body is that the cost 
(expenses, including depreciation) of providmg goods or services to tiie general public on a 
continuing basis be financed c^ recovered primarily through user charges; or (b) where the 
governing body has decided that periodic deteraiinatiou of revwiues eamed, e3q)enses 
incurred, and/or net income is appropriate for capital maintenance. 
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ERNEST N.MOglAL 
NEW ORLEANS EXHIBrnON HALL AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2010 and 2009 

1. . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continned^ 

Operating revenues mclude all charges for service and related fees associated with operating 
expenses. Interest tncome, rntwest eiqpense and tax revenues are presented as non-operating 
items. 

The Autiiority ^plies all appUcable FASB pronouncements issued on or before November 
30, 1989̂  in accounting for it operations imless those pronouncements conflict with OT 
contradict GASB pronouncements. 

(c) Restricted Asiseis 

Certain assets, consisting of cash, investmeate and receivables, are segregated and classified 
â  restricted assets, which may not be used except in ^xoxdanoe with state> regulations or 
contractual terms, under certain conditions. Restricted assets are held, as follows: 

• Debt service reserve was established by the Autiiority's bond indaitures. The required 
reserve is the lesser of (i) ten percent of the original principal issued, (ii) the maximum of 
principal and interest maturing and due in next fiscal year, or (iii) 125% of average 
annual ̂ rinc^al and interest requirement, after any reductions. 

• Debt seafvice, fimded by the special revenue taxes, was estabUshed by the Autiiority's 
bond indentures. The required accumulated debt service is equal to tiie sum of (i) interest 
accruing during: the period of bonds outstanding and (ii) portion of principal accruing 
until the next priiuipal payment date. 

• C:apital projects, fimded by tiie proceeds of bond issues,, restricted for tiie buildmg 
ra^ansion and unprovements. 

• Future debt obligations, fimded with the pn)ceeds of tiie i003 Bonds defeasance are 
restricted currentiy for fiiture debt obligations and building expansion and improvements. 

• Rouse Lease Clearing and Venture Lease Escrows, vAikh include rental income received 
by tjie Autiiority on behalf of and remitted to tiie City of New Orleans for property owned 
by tiie City. In addition to the amounts collected on behalf of tiie City of New Orleans, 
the Autiiority also coUects certain fimds related to a thurd-party cell site. The amounts 
payable are included in other UabiUties in the balance sheet 

(^ Investments 

Investments consist of time deposits, money market muhial ftmds, certificates of deposits, 
U.S. Treasury obligations, U.S. govemment agency securities, and repurchase agreements 
and are stated at fair value. Fair value is based on quoted maricet prices, as appUcable; it 
quoted prices are not available, fau- value is estimated based on similar securities. 
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E^NfESTN. MORIAL 
NEW ORLEANS EXHIBITION HALL AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2010 and 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued^ 

(e) Property, Bailings ondEqu^ment 

Property, buildings and equipment are carried at historical cost. Depreciation and 
amortization are charged to expense over tiie estimated usefiil lives of the assets and is 
determined using the straight-line method. The estimated usefiil lives used in computing 
depreciation and amortization are as follows: 

Buildings 40 years 
Building improvemrai'ts 20 years 
Equipment, fiimiture and fixtures 5-12 years 

The Authority capitalizes moveable equipment wifii a value of $5,000 or greater' and most 
electronic equipment of $500 or greater. The Aiithority c£q>itaKzes buUding unprovements 

r, greater than $50,000. The cost of additions includes contracted worik̂  direct labor, materials 
and allocable cost Donated fixed assets are recorded at Bieir estimated fair value at the date 
of donation. 

Interest is capitalized, on fixed assets acquired and/or "constructed witii tax-exempt debt 
When assets are rctked or otherwise disposed ot tiie cost arvd related accuraiilated 
depreciation arc removed fit>m the aitcountg and aiiy resulting^gain or loss is recognEed in 
revenue for tiie period. The cost of maintenance and repairs is charged to operations as 
mcmred, and significant rmiewds and bettemients are capitalized. Deductions are made for 
retirements resulting fiiamrenewals or betterments. 

(f) Taxes 

The Authority receives dedicated taxes as follows: 

Hotel Occnpancv Tax 

The Authority's bonds are payable frotô  revenues derived by tiie Authority firom tiie Hotel 
Occupancy Tax authorized by Act No. 305 of the Regular Session of ^e L^islature of 
Louisiana fiir the year 1978, as amended (tiie Act) and earnings on cert^ fimds and accounts 
of the Authority. The Hotel Occupancy Tax is levied and collected on the occupancy of hotel 
and motel rooms witiiin the Parish of Orleans. Initially estabUshed as a 1% tax, tiie rate (with 
approval by the Legislature and public referendum) was increased to 2%, effective October .1, 
1980. This tax is dedicated to the Authority's bonds and those taxes are presentiy being 
coUected within tiie City and otho- locations on behalf of the Authority by the Louisiana 
Department of Revenue and Taxation (the Department). 

Effective July 1,2002, an additional 1 % was imposed for the purpose of providing fimds for 
the Phase IV Convention Center E)q>ansion Project. These adtUtional taxes were used to fimd 
initial capital expenditures incurred and are currentiy used to retire all bonds. Tho-e are otiier 
taxes on the occupancy of hotel and motel rooms in Orleans Parish. Those taxes ^e not 
available for the payment of debt service on the Authority's Bonds. 
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ERNEST N. MORIAL 
NEW ORLEANS EXHIBmON HALL AUTHORITY 

NOTES TO FINANCXAL STATEMENTS 
DECEMBER 31.2010 and 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Hotel OccupancY^ood and Beverage Tax 

The fi)llowing summarizes the 1988 hotel occupancy and food and beverage taxes: 

Pursuant to Act 390 of the regular session of tiie Legislature of Louisiana for 1987, tiie 
Authority is empowered to levy and collect a Hotel Occupancy Tax (the "1988 Hotel 
Occiqiancy Tax") and a Food and Beverage Tax (coUectively referred to as the 'Tax"), to 
sdcure bonds to be issued to finance a portion of the costs of the Convention Center 
expansion. Ihe 1988 Hotel Occupancy Tax is separate and distinct fi^m tije 1978 Hotel 
Occupancy Tax levied by the Authority and pl«lged to secure the Series 1983 Bonds 
(refinanced by the 1996 Series). The Tax has additionally been approved by tiie City Clouncil 
and was fanposed pursuant to a special election held on November 21,19?7, 

On Febmary 24, 1988, tiie Authority^ adopted a, resolufion aufliorizmg the actual levy and 
coUection of flie Tax to be effective April 1, \9U. The Tax, vdiich secures tiie 1996 Bond 
Series, is presently being collected within the City and other locations on behalf of the 
Authority pursuant to a Contract of Agency for CoUection of Taxes with the Louisiana 
Department of Revenue and Taxation (tiie Department). The Department is required to remit 
tax coUections to the Authority, niitially net of fhe $200,000 annual coUections fee retained 
by (he Department at tiie rate of 3% of monifaty coUections until the total amount is attained. 
The collection fee is subject to annual i^egotiation which is currentiy $200,000. 

The 1988 Hotel Occupancy Tax is levied in the amount of fifty cents ($0.50) per occupied 
hotel room per tiight for hotels containing ten (10) to two hundred ninety-nine (299) rooms, 
one doUar ($1.00) per occupied hotel room per night for hotels contaming three hundred 
(300) to nine hundred ninety-nine (999) guest rooms and two doUars ($2.00) per oco^iied 
hotel room for hotels contaming one thousand (1,000) ormore guest rooms. The 1988 Hotel 
Occupancy Tax will automatically terminate upon payment in fiill of all bonds or other 
obU^ons of tiie Authority payable in whole or in part fix)m or secured by the 1988 Hotel 
Occupancy Tax. 

Food and Beverage Tax 

The Food and Bever^e Tax is a tax in the amount of one-half of one potcent (0.5%) imposed 
on th& gross receipts from the sale of food, and beverages in any food service establislunent 
The tex is appUcable to all such estabUshments located within tiie City or in any airport or air 
transportation facility owned and operated by the City, excludmg food service estoblishments 
which have annual gross receipts from food and beverage sales of less titan $200,000 fix^m 
tiie operation of all such establishments during the calendar year prior to the year in which 
such fax is assessed. The tax is not ajgjlicable to meals finnished to tiie staff and students of 
educational institutions; the staff and patients of hospitals; the staff, inmates and patients of 
mental institutions and tiie boarders of rooming houses. The Food and Beverage Tax will 
automaticalty terminate upon payment in full of all Bwads or other obligations of the 
Authority payable in A^ole or in part from or secured by the Food and Beverage Tax. 
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ERNEST N. MORIAL 
NEW ORUIANS EXHIBITION HALL AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 3L 2010 and 2009 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Effective July 1, 2002, an additional VS of 1% on annual gross receipts fiiim food and 
beverage sales greater than $500,000 was imposed fbr the purpose of providing fiinds for the 
Phase IV Convention Center ;&i)ansion Project These additional taxes were used to fimd 
initial capital ê qiendrtures incurred and are currentiy used to retire all bonds. 

Service Confractor and Tour Tax 

Pursuant to Act 42 of the regular session of the Legislature of Louisiana for 1994 which 
amended Act 305 of 1978, the Autiiority is empowered to levy and impose a 2% tax on the 
fiitnishing of goods and services in conjunction wifli trade shows, conventions, and 
exhibitions located within Orleans Parish. The effective date of the service ccmtractor tax 
was May 1, 1995. '̂ (joods and. services" means m^chandise, waiBs, materials, labor, 
assistance or benefit provided in connection with the installation and disraantimg of exhibits, 
displays and booths, decorations, electrical siq)plies, materials handling drayagfe, flowers and 
floral decorations, computers, audio and. visual equipment, bands and orchjwrtra, Ughtii^ 
trusses, riggii^ and associated equipment, fiimiture, carpets, signs, props, floats, business 
machines, plumbing, telephones, photography, utilities, balloons, scaffoldii^ forklifts, high 
lifts, security, informatiohretrieval system and ai^ other services or items associated with tiie 
above. Specifically, excluded are foods ahd bevCTages and the shuttle Serviceŝ  of attendees to 
and fixim the location of the convention and trade show.. 

In addition to the above, the Authority is also empoweiied to levy and hnpose a one dollar 
($1.00) tax on the sale of tickets sold in tiie Parish of Orleans fox per c^ita si^tseeing tours 
in tiie Parish of Orleans, and fbr tours a portion of vAdch includes sight-seeing in ihe Parish 
of Orleans. The effective date of the tour tax was May 1, 1995, This tax oxphes when aU 
debt obUgations exphe. This tax is dedicated to the Autiiority's Bond Series, and those taxes 
are presCTtly being collected within tiie City and other locations on behalf of the Authority by 
the Louisiana Department of Reveime and Taxation (tiie Department). 

RTATax 

In April. 2002. the Authority entered into a Cooperative Endeavor Agreement (CEA) with the 
Regional Transit. Authority (R.TA) and the New Orieans Tourism MaiBting Corporation 
(NOTMC), creating a transit fund to be separately maintained and fimded vnth taxes 
collected by tiie RTA based on a 1% sales tax to be coUected fixtm hotels and motels in the 
City of New Orleans and equal to 50% of file annual fee paid by RTA to NOTMC. In 
exchange for the fimds received, the Autiiority a.greed to utilize the fiinds for financmg or 
fimding of actual physical constmction costs (labor and materials) of new capital facilities 
and/or capital improvements of the Convention Center in connection with tiie Phase IV 
Expansion Project, particularly including, but not limited to, feciUties and/or improvements 
that address and recogjiize the need to access the RTA's Riverfi-ont Streetcar and Shuttie -
bus services and the transportation needs of the Convention Center attendees and the public, 
consistent witti tiie needs of the Autiiority and the legal requirements fiir the use and/or 
expenditure of the revenues derived from the RTA tax. In addition, moneys in the transit 
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ERNEST N. MORIAL 
NEW ORLEANS EXHIBITION HALL AUTHORTTY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2010 and 2009 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

fimd may be used to pay debt services on any bonds issued for constmction financing of the 
Phase ly Expansion PrcgecL 

(g} Capital Contributions 

Contributions fix)iri State ^iproprialions are made available to the Authority for capital 
improvements and are recognized when the expenses have been incuned and aĵ ffoval of the 
appropriation has been received. These appropriations are iiicluded in capital contributions in 
tiie statement of revenue, exp^es and changes m net assets. 

(h) CompertsaiedAbs&nces 

The Authority is obUgated to reimburse NOPFM for v-acation •wdien efuned by its employees, 
either in accordance, with general persotmel poUcy or under certain union agre^nents. The 
total Uabiiity for accrued vacation at December 31, 2010 and 2009 Was $784,291 and 
$695,400, respectively, of which $398,899 and $334,368 is the long-term portion. Vacation 
of full time employees in regular status is earned as foHows: 

• 

• 

6 montiis - 5 days 
6 montiis to 5 1/2 years of continuous service-10 days 
5 1/2 to 101/2 years of contiguous service --15 days 
over 101/2 years of continuous Bervice-20 days 

The maximum annual leave carmot exceed more than the amount eamed in a two year period 
dorir^ regular status of employment. 

(^ Cash Flows 

"par tiie purposes of the statements of cash flows, cash and cash equivalaits hiclude 
investments with a maturity of three months or less. 

0) Bond Issuance Costs andRefimdings 

Costs related to issuing bonds are capitalized and amortized over the life of the bonds.. Gains 
and losses associated with refimtUn^ and advance refiindings are being deferred and 
amortized based i^on tiie metiiods used to ^proximate the interest method over tiie life of 
tiie new bonds or the remaining term on any refimded bond, whichever is shorter. 

(Q Risk Management 

The Authority provides for losses resultmg from health insurance claims, The Authority is 
commercially insured for other significant risks (e.g., general Uabiiity, workers' 
compensation, building, eto.). 

(m) Deferred Revenue 

Revenue collected for events in future years is deferred. 
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ERNEST N. MORIAL 
NEW ORLEANS EXHIBmON HALL AUTHORTTY 

NOTES TO FINANCLO. STATEMENTS 
DECEMBER 31,2010 and 2009 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcontinnedl 

(n) Use of Estimates 

Management of the Autiiority has made a nurhber of estimates and assumptions relating to 
the reporting of assets and liabilities to prepare tiiese financial statements in conformity witii 
accounting principles generaUy accepted m the United States of America. Actual results 
could differ fi'om those estimates. 

(o) Rediassificaiions 

Certain accounts in the prior-year financial statements have been reclassified for comparative 
purposes to conform to the presartation in the current-year financial stateraents. 

2. CASH AND INVESTMENTS 

The AutiiOTity's caish and investments consisted of tiie foUowrng as of December 31j 2010 and 
2009, respectively: 

T)ftcember31.201Q 

Cash: 
Unrestricted 
Restricted fi>r fiiture obligations 
Reshlcted for deposits due others 
Restricted for debt service 
Restrict for capital projects 

Investments, at fair value: 
Unrestricted 
^l£S^(^sd for d ^ t X^GTV^ 
Restricted for other purposes 

Uinrtetncted 

$ 106,204.623 

106,204,623 

43,761^27 

Restricted 

21,849,100 
137,091 

10,410,983 
i6,in;368 
48,508,542 

21,497,049 
29,S36,078 

Total 

106,204,623 
21,849.100 

137,091 
10,410,983 
16,111,368 

154,713,165 

43,761,327 
21,497,049 
29.336,078 

$ 149,965,950 99,341,669 249,307.61? 
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ERNEST N. MORIAL 
NEW ORLEANS EXHEBTnON HALL AUTHORTTY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2010 and 2009 

Unrestricted 

$ 61,992.252 

61,992;252 

46,888,840 

$ 108,881,092 

Restricted 

17,364>6 
134^84 

43,695,583 
16,166,484 
77,360,717 

21,494,8?4 
31,848,150 

130,703,751 

Total 

61,992,252 
17,364,266 

134,384 
43,695,583 
16,166,484 

139,352.969 

46,888,840 
21,494.884 
31,848,150 

239,584,843 

2. CASH AND INVESTMENTS rcontinnedt 

December 31.2009 

Cash: 
Unrestricted 
Restricted for fiiture obligations 
Restricted for deposits due others 
Restricted for debt service 
Restricted for capital projects 

Investments, at fair value: 
Unrestricted 
Restricted for debt reserve 
Restricted for other purposes 

Actoid cash in banks as of Decetnbcr 31, 2010 and 2009, for restricted and unrestricted bank 
accounts, before outstandmg checks and reconciUng items, was $127,969,031 and $80,622,882, 
respectively. Of the total bank balarices at December 31,2(?10 and 2009, all amounts Were covered 
Ity federal depository insurance or by coUatera! held in the Authority's name by its agent 
Additionally, cash and short-term investments held in trust fi)r Debt Service, as of December 31, 
2010 and 2009, was $10,410,983 and $43,695,583. respectively. As ofDecember 31, 2010 and 
20O9, the Autiiority had repurchase agreements totaUng $19,296,066. Because the pledged 
securities are held by tiie pledgmg fiscal age^t in the Autiiority* s name, the Autiiority does not have 
any custodial credit ride. The p l e d ^ securities may be released only upon the written 
authorization of the Autiiority. 

State of Louisiana Revised Statutes autiiorize ihe Autiiority to invest in direct United States 
Treasury obligations; short-term repurchase a^eements; time certificates of deposit at fmancial 
institutions. State batiks and national banks; bonds> debentures, notes or other indebtedness issued 
or goaranleed by U.S. Government instrumentalities which are federally sponsored or federal 
agracies that are backed by the fill! faith and credit of tiie United.Slates .̂ 

The Autiiority*s restricted investment securities consisted of repurchase agreements witii fixed rales 
of interest through the terms of tiie agreements. These investments are held, under the terms of the' 
bond indenture agreanents as reserve fimds. Repurchase agreements are supported by coUateral 
requirements varying from 104% to 105% of flie account balance. 
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ERNEST N. MORIAL 
NEW ORLEATtf'g î iYCTTBTTTON HALT. AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2010 and 2009 

2. CASH AND INVESTMENTS (continued) 

CoUateral is held in tiie name of the trustees of ihe bond issue for tiie benefit of tiie Autiiority and 
consists of U.S. government and agency securities. Custodians are independent of the 
counterparties to tiae agreements. Under the terms of the lopurchase agreements, fhe trustees may 
make deposits and witiidrawals for tiiese accounts in accordance with certam terms of tiie trust 
indenture agreements. The mvestments are subject to custodial risk upon default of tiie custodian. 
The Autiiority's investments m repurchase agreements were as foUows as ofDecember 31; 

3. 

December 31-2010 
lioiid Issue 

2004 Refimding 
1996 A and C 
1998 

Total investments 

pecember3L2009 
Bond hsae 

2004 Refimding 
1996 A andC 
1998 

Total invesUnents 

Interest 
Rate 

4.785% 
5.86% 
5.44% 

Interest 
Rate 

4.785% 
5.86% 
5.44% 

Termination 
Date 

July 2025 $ 
July 2025 
July 2027 

$^ 

Termination 
Bate 

July 2025 $ 
July 2025 
Juty2027 

S " 

Amoont 
9,393.500 
7.901,740 
2,000.826 

1936,066 

Amount 
9,393,500 
7.901,740 
2,000,826 

1936,066 

Credit risk is managed tiirough tibte requirements of tiie cotmterparty to maintain pledged securities 
in the name of tiie Authority held in ̂  eounterparty's trust departoient or by the Federal Reserve 
Bank of tiie United States: The Authority's investment in repurchase agreements is a contract and is 
not rated. 

ACCOUNTS RECEIVABLE 

Acbounts receivable consist of the fi^Uowmg as of December 31: 

2010 

$ 
2009 

Customers 
Other 

Less allowance for uncollectible amounts 

1,395,249 
530,493 

1,925,742 
(279,869) 

$ 1,645,873 

1.511,186 
34,734 

1,545,920 
(356,612) 
1.189.308 

Receivables from customers represent amounts due in connection with the use of facilities. 
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ERNEST N. MORIAL 
NEW ORLEANS EXHIBmON HALL AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2010 and 2009 

4. PROPERTY. BUILDINGS AND EQUIPMENT 

A stjmmaiy of changes in fixed assets follows: 

Land, nond^reciable $ 
BuildiugA)uildiig 
improvements 
Equipment 
Sur&ce parking 
Software 
jAri/exhibit?, non depreciable 
Construction in progress 

Accumulated depreciation 

and amortization 

$ 

Land, non depreciable 
Building/building improvements 
Equipment 
Surface parking 
Software 
Art/wdiibSs, non depreciable 
Constnic?tion m progress 

Accumulated depreciation 
and amortization 

January 1, 
2010 
76,575,515 

453,415.635 

18.102,631 
6,915,473 
1,466.280 

210,000 
10,336,721 

567,022^255 

187,386,117 

379,636.138 

January I, 
2009 

$ 76,575,515 
452,866,696 

17,671,775 
6,915,473 
1,288,331 

210,000 
7,588.946 

563.116,736 

174,020,340 
$ 389,096,396 

Additions 
-

2,024,681 

651,560 
-

169,089 
-

7.273,434 
10.118,764 

14,457,49? 

Addhibns 

548,939 
2,354,846 

-
177.949 

-
3,376.993 
6,458,727 

15,257,944 

December 31, 
Deletions 

- $ 
-

(85,538) 
-
-
-

(1,593,̂ 42) 

(1,679,480) 

(62,144) 

$ 

Deletions 

(1,923,990) 
-
-
-

(629,218) 
(2.55338) 

(1.892.167) 

2010 
76,575,515 

455.440,316 

18,668.653 
6.9,15,473 
1,635,369 

210,000 
16,016,213 

575^61,539 

201,781,472 

373,680,067 

December 31, 
2009 

76,575,515 
453,415,635 

18,102,631 
6.915.473 
1,466.280 

210,000 
10,336,721 

567,022,255 

187.386,117 
379,636,138 

Remaining coostruction in 2010 and 2009 relates to building miprovements of the existing 
structure. 
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ERNEST N. MORIAL 
NEW ORLEANS EXmBTTION HALL AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2010 and 2009 

5. LONG-TERM OBLIGATIONS 

The following summarizes tiie changes m tiie Autiiority's long-term obligations for the years ended 
December 31,2010 and 2009: . 

Bonds payable $ 
Oo Zone payable 
Compensated 

abi^nces 

S 

Bonds payable $ 
Go Zone payable 
Compemated 

absences 

. .$ 

Jannary 1*2010 

174,645,000 
28^84.268 

695.400 

203,624,668 

January 1> 2009 

181.445,000 
28,284,268 

524.282 

210,253,550 

Bonda Pavable 

Additions 

88,891 

88,891 

AddiUom 

nuis 
171,118 

Deletions 

(7,130.000) 

(7,130,000) 

Pdetions 

(6,800,000) 

(6.800^000) 

December 31, 
2010 

167,515,000 
28,284,268 

784^91 

196,583359 

December 31, 
2009 

174,645,000 
28.284,268 

695.400 

203,624,66& 

Due Within 
One Year 

7,480,000 

385392 

7,865392 

DneWifiiiQ 
(hie Year 

7,130,000 

361.032 

7,491,032 

Over One 
Year 

160,035,000 
28,284,268 

398,899 

188,718.167 

Over One 
Year 

167.515,000 
28,284,268 

334368 

196,133,636 

Long-term debt activity for tiie years ended December 31,2010 and 2009 is as follows: 

Series 
1996A $ 
1996C 
1998 

2000 
2004 

January 1, 
2010 Additions Peletions 

9.585.O00 
25,070,000 
22,500,000 

25,330.000 
92.160,000 

174,645.000 

(4.670,000) 

(170,000) 
-

(1,755,000) 

(535,000) 
(7,130.000) 

December 31, 
2010 

4.915,000 
24,900,000 
22,500,000 

23.575.000 

91,625,000 
167,515,000 
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NEW ORLEANS EXBgBinON HALL AUTHORTTY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 3t, 2010 and 2009 

5. LONG-TERM OBLIGATIONS {contipued^ 

Series 
1996A $ 
1996C 
1998 
2000' 
2004 

January 1, 
2009 

14,030,000 
25,230,000 
22.500,000 
27,000,000 
92,685.000 

$ 181,445,000 

Additions Deletions 

(4,445,000) 
(160,000) 

(1.670,000) 
(525,000) 

(6,800,000) 

December 31, 
2009 

9,585,000 
25,070,000 
22,500.000 
25330.000 
92.160,000 

174,645,000 

The Authority's bond issues oUtstendir^ as ofDecember 31 were as follows; 

2010 
1996A Series, Special Tax Bonds, interest rates between 
5.2% and 5.25Vo, due in annual prmcipal debt service 
requirements, final payment due July 2011 

1996C Series, Special Tax Bonds, interest rates between 5.2% 
and 5.6%, due in annual principal debt swvice requiraftients 
ranging from $175,000 to $2,825,000, final payment due July 
2025; partially refimded by 2004 Smes 

1998 Series, Special Tax Bonds, interest rates between 3.9% 
and 5.0%, due in annual principal debt service requirements 
ranging from $10,975,000 to $11,525,000, final payment due 
July 2027 

2000 Series, Special Tax Bonds, interest rates between 4.7% 
and 5.25%, due in anmial principal debt service requhements 
rangmg from $1,840,000 to $2,970,000, final payment due 
July2020 

2Q04 Series, Refimding Bonds, interest rates between 2.3% 
and 5.0%, due in annual principal debt service requirements 
rangmg fix)m $550,000 to $9,165,000, final payment due Jnfy 
2025 

Plus unamortized net discount and deferred loss on bond 
refimding 

Less current maturities 
Long-term debt less current maturities 

2009 

$ 4,915,000 9,585,000 

24,900,000 25,070,000 

22,500,000 22,500,000 

23,575,000 25,330,000 

91.625.000 92,160.000 
167,515.000 174,645,000 

(2,842.636) 
(7,480,000) 

(3,163,241) 
(7,130,000) 

$ 157.192,364 164.351.761 
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ERNEST N. MORIAL 
NEW ORLEANS EXmBTHON HALL AUTHORTTY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 3L 2010 and 20Q9 

S. LONG-TERM OBUGATIONS (continued) 

The principal and interest on the Autiiority's bonds are payable from the proceeds of tiie levy and 
coUection of dedicated taxes as described m Note 1. The Series 1996,1998,2000, and 2004 Bonds 
are solely tiie obligation of the Authority and not of the State of Louisiana or any other agency or 
political subdivision thereof! During 2004, tiie Authority partially refunded the 1996C Series. In 
Aiffil 2004, tiie Autiiority issued $93,935,000 in tax revenue bonds witii a final maturity of July 15, 
2025. The bond proceeds less issuance costs were used to defease $93,935,000 of tiie 1996C Series 
bonds. In September 2007, the Authority defeased the 2003 Bonds, The outstandmg balance on all 
defeased bonds as ofDecember 31,2010 is $280,120,000. 

The annual requhonents to amortize all bonds and notes payable as ofDecember 31,2010. W&K as 
follows: 

Bond Series ToUlBo&ds 

trin^P>l 
2011 $ 
2012 
2013 
3Q14 
2015 

2016-2020 
2021-2025 
2Q26-a(»0 

Totd 

Jnteresr 
2011 
2012 
2013 
2014 
2015 

201«J020 
2021-2025 
2026-2030 

Total 

Total 
2011 
2012 
2013 
2014 
2015 

2016-2020 
2021-2025 

202fi-3030 

J 

199fiA 
4^15,000 S 

.. 
-
-
-
-
-
-

4.915.000 

1996A 
258.038 

-
-
-
-
-
-
-

2SS.03S 

199£A 
5.173,038 

-
* 
-
-
' 
' 
-

5.173.03S X 

1996C 
175.000 

1,58^000 
1.670.000 
1.760.000 
1.855,000 
6.203,000 

11,650.000 

-
24JOO,000 

1996C 
1.374.113 
1 ^ , 9 2 5 
1.280.920 
1,190,740 
1,095.700 
3.957.200 
1.842.120 

-
12,10!,718 

1996C 
1^9.1)3 
2.94P.925 
2.950,920 
2|950;740 
2.950^700 

10,162.200 
13.492,120 

-
37,O0S,718 

1998 

t i 
-
-
-
-
' 
-

22,500.000 
22.500,000 

Bond Send 
t99S 
1,125.000 
1.125,000 
1,IAOOO 
1.123.000 
1,123.000 
5,625,000 
5,625.000 
1.701,25[> 

18^6,250 

Bond Scries 
1998 
U25.0PO 
1,125,000 
1,125,000 
1,125.000 
1.123.000 
5.05,000 
5.625,000 

24.201^50 
S 41,076^0 S 

2000 
1,840,000 1 
I.93S.O0O 
2,035,000 
2.150.00q 
2,265.06b 

13,35(^006 

-
-

23J75.000 

2p00 
1,215.125 
1,126,805 
1,530.055 

938.305 
818.655 

2478,750 

-
-

7.297,695 

2000 
3.035^125 
3,061,805 
3,065,055 
3.078,305 
3;C«3,6S5 

15.328.750 

-
-

30,872,695 S 

Z004 
550.000 

4,340,000 
4,490.00d 
4.715.000 
4^50.000 

33,420.000 
39,160,000 

-
91,625.000 

2004 
4.491,550 
4^76,150 
4J24.250 
4,099-.750 
3.S64.000 

15^237,000 
^69,000 

-
42.661.700 

2004 
5.041.550 
8,816,150 
8,814.250 
8.814,750 
8.814.000 

48,657,000 
45329,000 

. 
134.286,700 

Go Zone 

$ 
1.346.677 
l,409.1fi2 
1,474,347 
1.5C966 
8.8S7.S29 

l U 12.230 
2.511.157 

28.284.268 

GoZom 

. 
1312,390 
1.249,904 
US4.S19 
1.116,100 
4,437,802 
2 J 83.101 

117^10 
n.601,726. 

Go Zone 

. 
2,659,067 
2,659,066 
2j6S9fl66 
2,659.066 

13.295331 
13,295331 

2.659.067 
S 39,885,994 

Ptynble 
i 7.480.000 

9306.677 
9.604.162 

10.099X7 
10.612,566: 
61.832,529 
61,»2.230 
25.041.157 

195.799J68 

Total bitcrest 
f i y iUe 

^463.826 
9.405.270 
9,010,129 
8,528314 
«,019.435 

3M35,752 
15,«19.221 
1,819,160 

92301.127 

Total 
?«y»I)lc 

15,943,826 
18,611.947 
18.614,291 
18.627,861 
18,632.421 
93368.281 
77,741,451 

26,860.317 
S 288300395 

The Authority is in compliance with its bond covenants as of DecMiber 31,2010 and 2009. 
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ERNEST N. MORIAL 
NEW ORLEANS EXHTBinON HALL AUTHORTTY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2010 and 2009 

5. LONG-TERM OBLIGATIONS (continued) 

Defeasance and Go Zone Obligations 

In September 2007, the Autiiority and the State of Louisiana (the State) entered into a Cooperative 
Endeavor Agreement whereby the State agreed to lend $28,284,268, authorized by the Gulf 
Opportunity Zone Act of 2005 and Act 41 of the First Extraordinary Session of the Louisiana 
Legislature of 2006, to assist in payment of debt service requirecments from 2007 through 2008 due 
to disruption of tax bases and reveiiue streams caused by Hurricanes Katrina and Rita. Draw downs 
on the ban wwe made as debt service payments become due. No principal or interest shall be 
payable during the initial five year period of tiie loan. After tiie e;q)ffation of the initial five year 
period, the loan hears an interest at a fixed rate of 4.64 parceait Principal payments on the bonds 
begin in July 2012 and tiie loan matures in July 2026. hrterest and principal ans payable annually on 
July 15 beginning July 2012. The loan may be prepaid without penalty- or premium. Ihe Board bias 
the right to re(^est one excision of its. obligation to begin payments under the loan not to exceed 
five years. The Go Zoiie proceeds were used to pay certain interest and principal payments related 
to Bond Series 2003 and Bond Seriies 1998 debt 

Compensated Alwences 

The Authori^s obligation to its employees for accrued vacation time totaled $784,291 and 
$69MP0 as of December 31,2010 and December 31,2009, respectively. The estimated long-teim 
portion as ofDecember 31, 2010 and 2009 is based on historical, data and totaled $398,899 and 
$334,368, respectively. The short-teim portion as of 2010 and 20O9 was $385,392 and $361,032, 
respectively. 

6. DEFERRED REVENUE 

A smmnaiy of the deferred revenue, consisting primarily of rental payments, is as follows: 

2010 2009 
Customer prepayments $ 3,138,049 $ 3,009,446 
Less current portion 2,405.151 2,200,050 
Long term portion $ 732,898 $ 809,396 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2010 and 2009 

7. TAXES 

The followmg summarizes tax receivables and revraiue as of and for the years ended December 31: 
2010 2009 

3% Hotel, Occupancy Tax 3 
State Econonuc Deyelc^nnent 
Hotel Occupancy Food 

Beverage Tax 
Service ContractOTs 

andTourTax 
RTATax 
Collection Fee 

COMMISSIONS 

Recwvables 

> 3,609.076 $ 
2,000,000 

2,188,891 

351,168 
534,055 

-
i 8.683,189 $ 

Revalue 

21,284,037 
2,000.000 

12,554,773 

1,718.018 
1,321,561 
(670304) 

38,208,085 

Receivables 

$ 3.002,907 $ 
2,000.000 

1.839.126 

319,413 
850.773 

-
$ 8.012,219 $ 

Revenue 

17,819,206 
2,000,000 

11,097,504 

1,484,388 
1,172,633 
(597,214) 

32,976,517 

Under the contractual agreements with yendois allowed to operate with the CoaveoSioti Center, tiie 
Authority receives various commissions. For tiie years ended December 31, 2010 and 2009, the 
Autiiority eamed $5,598,196 and $3,711,056, respectively, in commissions. 

9. COMMirMENTS AND CONTINGENCIES 

(a) Se^-insurance 

For 201O and 2009, the Authority is self-insured for medical claims up to $75,000 pa-
participant In 2010 and 2009, the aggregate fbr claims liability was $2,284,055 and 
$2,061,563, re^ectively. The Authori^ has commercial insurance to covor any excess. The 
Authority has an external tiurd party administrator for health insurance claims. Changes in 
claims liahiUty during tiie years ended December 31 were as follows: 

(b) 

2009 
2010 

Beginning 
of year 
liabili^ 
171,488 
250.106 

Chrrentyear 
claims and 
changes in 
estimates 
1,179,664 
1,467,359 

aaim 
payments 

(1,101,046) 
(1,425,487) 

Balance at 
year end _ 
250,106 
291.978 

Contingencies 

The Autiiority is subject to claims related to its ongoing operations as well as questioned 
costs and/or adjustments related to any state or federal fonding received in recwit periods. 
The Authority assesses tiiese claims as they arise. As of December 31,2010, the Autiiority is 
aware of a potential contingency of which the amount is not determmed related to FEMA 
fimds. received in previous years. This is an ongoing matter. As of the date of tius report, tiie 
outcome has not been determined. No significant amounts have been accrued. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON 
AN AUDIT OF FINANCLU:. STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
Emest Ni Morial New Orleans Exhibition Hall Authority 

We have audited the financial statements of the Ernest N. Morial New Orleans Exhibition Hall Authority 
(the Authority) as of and for the year ended December 31,2010, and have issued our report thereon dated 
March 25, 2011. We conducted our audit m accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained m Govemment 
Auditing Standards, issued by the Comptroller General of the United States. 

Intemal Control Over Fmancial Reporting 

In planning and performmg our audit, we considered the Authority's intemal control over financial 
reporting as a basis for designing our auditmg procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority's intemal control over financial reporting. Accordingly, we do not express an opinion on flie 
effectiveness of the Authority's intemal control over fmancial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal contiol such that there is a reasonable possibiUty that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of intemal control over financial reporting was for the limited purpose described in the 
first para^aph ofthis section and was not designed to identify all deficiencies in internal control over 
fmancial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did 
not identify any deficiencies in intemal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's fmancial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant ^j^ements, noncompliance with which could have a direct and material effect on tiie 
determination of financial statement amounts. However, providmg an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opmion. The 
results of our tests disclosed no instances of noncompliance or other matters that are requhed to be 
reported under Govemment Auditing Stcmdards. 

3Qth Floor - Energy Centre • 1100 Poydras Street • NewOrleans, LA 70163-3000 • Tel: 504.569.2978 

One Galleria Blvd., Suite 2100 • Metairie, LA 70001 • Tel: 504.837.5990 • Fax: 504.834.3609 

http://www.pncpa.com


This report is intended solely for the information of the Authority, the Authority's management; federal, 
state and city awarding agencies; and the Louisiana Legislative Auditor and is not intended to be and 
should not be used by anyone other than these specified parties. 

7^£>sf^U^(-UU6-t* /^JLlk'A 

New Orleans, Louisiana 
March 25,2011 
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