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LEROY J. CHUSTZ CERTIFIED PUBLIC ACCOUNTANT. APAC POST OFFICE BOX 158 "r)ENHAM SPRINGS, LOUISIANA 7072%0158 (504) 665-3102 FAX (504) 66%3553 
The Honorable Mayor and Members of the Board of Aldermen Walker. Louisiana 

INDEPENDENT AUDITOR'S REPORT 

1 have audited the accompanyinl; general purpose financial statements of the Town of Walker, Louisiana as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements art. the responsibility of the Town's management. My responsibility is to express an opinion on these general purl~SC financiaI statements basexl on my audit. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide, issued by the Louisiana Legislative Auditor. Those standards require that I plan and perform the audit to obtain reasonable assurance al~mt whether the general purpose financial statements are free of material misstatement. An audit includes examining, otJ a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit alsn includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for m} 
In my opinion, the general purpose financial statements refmTed to above present fairly, in all material respects, the financial position of the Town of Walker, Louisiana, as of December 31, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting 
In accordance with Governttuent Auditing Standard~, 1 have also issued a report dated May 29, 1997, on m~, consideration of the Town of Walker's internal control structure and a report dated May 29, 1997, on its compliaac~ with laws and regulations. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The individual fund and individual account group financial statements listed in the table of contents are presented for purposes of additional analysis and are not a rextuired part of the general purpose financial statements of the Town of Walker, Louisiana. Such infornaation has been subjected to auditing procedures applied in the audit of the general purpose financial statements; and, in my opinion, the information is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

May 29, 1997 
-3 
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379.662,12 574,987.12 229,483.46 26,062,26 11,370.96 23,219.47 50.286 51 220,76975 674,385~74 1,204.46 77,966.19 14,047.36 240.48 

See the accompanying note.,; to the financial statements ~ 6 - 



L]AIIL~T~BS Cur~ Liab (from Curt Assets) Accounts payable Accrued salaTies and benefits [me to other funds Customer deposits Accumulated vacation payable Cuz~ Liab ~from Restx ABS~tS) Bond inter@st payable Bonds payable Deferred Reven~e Deferred revenue Long-Term Liabilities Cap~ta] leas~ obligations Bonds payable Notes payab]c Certificates cf obligatJor~ Accumulated vacation pByable 
FURU:, EOU~TY Contlibuted Capital Contributed Capita~ ~nvestment in Fixed Assets ]r~estment i~ !~en. fixed ~sset Retained Earning:B Reserved for Bond Retirement Reserved ~or Contlnsencies Reserved ~or Inventories Unreserved Fund B~lance Unrese~ed 
TOTAL LIA~ILIT~B.~ A~I) FL~) EOUI:YY 

TOWS OF WALKER CO~INED BA~A~qC~ SF~ET .-- ALL FU~ TYPES AND ACCOLrA~C GROU;'S STATB~NTA Decen~er 31, 1996 With Comparative Am~)unt~ ~or Deee~r 31, ~99~ GENE;G~3~ ~gTERPRIS}~ GENERAL P~XED ~S~TS SBNERAL LO~G~T[ ~.M FUND FUND ACCOUNT GROUP DEB~ ACCOL~T S~:DU 

186,984.26 $ 2,870.34 257,332.10 197,857.4B 2,296.03 

270,396.50 I06,0B0.11 95,5~439 4,149.616.65 

$ve The avcompBny~n9 no~es %0 the (inBnciBt s%a%~I~n%~ - Z - 



 

270,39650 106,03011 75,549.39 4,149,61665 

See the accompanying notes to the financial statements - 8 - 



REVENUES Revenues Taxes Licenses and permits Parks and recreation Miscellaneous Interest 
EXPENDITURES Current Expendituces Other general government Highways and St:feets 
Othez general government Highways and Stleets 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ~- BUDGET (GAAp BASIS) AND ACTUAL -- GENERAL FUND TYPE STATEMENT B For the Year ~nded December 31, 1996 GENERAL FUND 

Exces:s (deficiency) of revenues ocer expenditures 
OTHER FINANCING SO3RCES (USES Operating Transfer3 In Operating Transfers Out 
Excess (deficiency) of revenues oyez 

637,000.00 $ 426,670.00 20,000.00 57,300.00 950,0(] 
664,242.50 $ 457,647.79 10,214.00 60,006.53 1.739.11 

See the accompanying notes to the financia( statements - 9 - 



OPERATING REVENIrES Sanitation se~ice fees Miscellaneous Charges for services Penaty charges Miscellaneous Operating transfers in 

Natural gas purchases Salaries Payzol] taxes and benefits Adveztlsing Bad debt expense Depreciation Insurance Legal and professional fees Mlsceilaneous Office Supplies Posta~e Systeal repair and maintenance Unifozms Utilitles and telephone Vehicle expense Total operating expenses Operating income 
Nonoper~tJng Revenues Nonoperacing Expenses 

TOWN OF WALKER COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS ALL PROPRIETARy FUND TYPES STATEMENT C Year Ended December 31, 1996 With Comparative Actual Amounts for December 31, 1995 

Total Nonoperating revenues (expenses) Income before ope::atlng transfers 

ENTERPRISE Memorandum Only FUND Prior Year 

310,869.28 18,269.78 29.071.81 13,140.07 13,411.44 13.743.09 464,241.09 %108.99 125,022.78 56.48384 

6,615.74 295,344.58 42,464.64 19,120.05 15.743.88 13,813.00 Z2,48V.85 337,170.30 6,117.95 85,594.26 56.559.48 1,693.962+41 249,650.62 

See the accompanying notes to the financia[ statements - 10 - 



See the accompanying notes tc~ the financiat statements 



 
TOWN Of WALKER Walker. Louisiana STATEMENT OF CASH FLOWS - PROPRIETARY UTILITY ENTERPRISE FUND For the Year Ended December 31. 1996 

Cash Flows From Operating Activities: Opereting Income Adjustment to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Changes in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Unbi[led Uti{ity Sa{es (|ncrease) Decrease in Misceltaneous Receivabtes (Increase) Decrease in Inventory Increase (Decrease) in Accounts Payable Increase (Decrease) in Accrued SaJaries and Benefits Increase (Decrease) in Customer Meter Deposits Net Cash Provided by operating Activities Cash FtoNs From Non-Capital Financing Activities (Increase) Decrease in Due from other Funds Increase (Decrease) in Due to Other Funds Operating Transfers In Operating Transfers Out Miscettaneous Income Service Fees Net Cash Used it, Non-Capital Financing Activities Cash Flo~is From Capital and Related Financing Activities: Acqulsition and Construction of Property, Plant and EquiFm)ent Principal Paid on Capitol Lease Interest Paid on Capital [.ease Principal Paid on Bonds Payable Interest Paid on Bonds Payable Interest Income (Increase) Decrease in Due from Other Governments Net Cash Used in Capital and Related Financing Activities Cash F[ows From Investing Activities: Sales of Investments Net Cash Provided by Investing Activities Net Increase in Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equlva[ents - End of Year Cash and Cash Equivalents at End of Year Consist of Unrestricted Cash Restricted Cash 

See accompanying notes to the financial statements -12- 

1996 
310.869 36,186 15,433 (901) 8,578 (91,680) (12,005) __ 23,710 $377, 744_. 

$ 210,468 
679,209 10,064 2,977 15,608 24,05O 6,380 -- {512~ $ 725,016 
588,093 $ 588,093 30,353 741~390 771,743 
$ 368,843 402,900 

STATEMENT D 



 
TOWN OF WALKER Walker, Louisiana Notes to the Financial Statements For the "/'ear Ended December 31. 1996 

Summary of Significant Accounting Policies The Town of Walker, Louisiana (the Town) was incortx~rated in 1909, under the provisions of R.S. 33:321-48. The "]'o~'n operates under a Mayor - Board of Aldermen form of government atld provides the following services as authorized by i~s charter: public safety (police), highways and stzeets, health and social services, culture-recreation, public improvement,, planning and zoning, and general administrative services. The accounting and reporting policies of the Town of Walker conform to generally accepted accounting principles as applirable to governments. Such accounting and reporting procedures also conform to the requirernents of Louisiana Revised St~tuU's 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. The following is a summary of certain significant accounthlg policies A. Financial Reoortint, Entity This report includes all funds and account groups which are controlled by or dependent on the Town's Mayor an0 Board of Aldermen. Control by or dependence on the Town was determined on the basis of budget adoption, ts xi~Lt., authority, authority to issue debt, election or appointment of governing body, fiscal interdependency, impesiti(,n of will, and whether a financial benefit/burden relationship existed between the To'am and potential component unit The erite15a provided in Go'vernna~nt Accounting Standards Board Statemem No. 14 has beela eonsidezcd anJ accordingly certain governmental organizations are thus excluded from the accompanying fmaneial statements. "I hcsc organiT.ati~ns are the Livingston Parish F~e District #4 arid Gravity Drainage District #5, whiet~ are staffed by independently elected or appointed officials. Although the '/'own may provide facilities, no control is exercised ~)vct their operations. Fund Accounting The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations o f each fired are aceounted for with a separate set o f self-balancing aeeourlts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Governtllent resources are allocated to and accounted for in individual funds based upon the purposes for which they are to bc sly:hi and the means by which spending activities are controlled. The various funds are grouped, in the financial statcmc~ns in this report, into two generic fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating f~md of the Town. It is used to account for all fina1~cia resources e~cept those required to be accounted for in another fund. PROPRIETARY FUND Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated in a maT,ncl similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or serviees to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fixed Assets and Lone-Term Liabilitie The accounting and reporting treatment apFlied to the fzxed assets and long-term liabilities associated with a fund arc determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measuremezR focus. This means that only eunent assets and current liabilities are generally included on their balance sheets. Their repoT1cd fund balance (net current assets) is considered a measure of "available spending resources". Governmental fund 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31. 1996 Ulcerating statements present increases (reveuues and other financing sources) and decreases (expend~ture.s and other firmncing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "avaihblr spendable resources" during a period. Fixed assets used in govertlmentM futtd type operafions (general gxed assets) are accounted for in tile General Ftxe,I Assets Account Group, rather than in governmental funds. Public domain ("infrastructure') general fixed asset, consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems, are not capitalized along with other general fLxed assets. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from t;overnmental funds are accounted for in the General Long-'Icr~v Debt Account Group, not in the governmental funds. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of ope.rations. The propri~tary fund is accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with their activity arc included on their balance sheets. The reported fund equity (net total assets) is segregated into contributed capital and retained earnings component.';. Proprietary fund type operating stat~:ments present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expenseagzinst its operatiorls Accumulated depreciation is reported on the proprietary fund balance sheet. Depreciation has beer~ provided over the estimated useful It-Ins using the straight-line method, and for the year ended December 31, 1996, amounted to $310,869. The. estinmted useful livesareas follows: Buildings Improvements Equipment Systems 
30 years 10 Years 2-5 Years 30~0 Years All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available Donated fixed assets are stated at their estinmted fidr value on the date donated. Basis of Accounting 

E 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reporteJ in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues ar~ recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of intermediary collecting governments a~d are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions t~l rovenue when they ate measurable and their validity seems certain. Revenues from state and federal grants a~c rucognized when the reimbursable expenditures have been incurred. Licenses and Pe;mits, Fines and Forfeitures, arid Miscellaneous Revenues (except interest earnings) are recorded as revenues when received in cash. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exception to this general rule is principal and interest on long-term debt which is recognized when duc. Purchase of various operating supplies are regarded as expenditures at the time purchased. The pn)prietary fund is accounted for using the accrual basis of accounting. Its revenues are recognized when the) are earned, and its expenses are recognized when they are incurred. Unbilled utility services are recorded at year~cnd 
The Town follows these procedures in establishing the budgetary data reflected in these financial statements 

-14-- 



TOWN GF WALKER Nntes to the Financial Statements, Continued D~cember 31, I996 Th6 Town Treasurer prepares a proposed budget and submits same to the Mayor artd /~oard of Aldenner no later than fifteen days prior to the begintHng of each fiscal year. A summa ry of the proposed budget is published and the public notified that the proposed bndget is ~.vaiLahlc for public inspection. At the same tinle, a public hearing is called. A public hearing is held on the ploposed budget at least ten days aRer pnblieatinn of the call for the hen ring After holding the public hea~ng and completion of all action necessary to finalize and implement the budge, the budget is adopted through passagt; of art ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the hansfer of fimds from one department, program or function to an,,thct or involving increases in expendlture~ resulting from re,~enues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year The budget for the General Fhad is adopted on a basis consistent whh generally aec~epted accoutering, prineiples (GAAP). Budgeted amounts ate as originally adopted, or as amended by the Board of Alderu~en F. Investments Investments are stated at nest. At December 31, 1996, investments were deposited in mutual funds. The value of th~ mutual funds at Dceer~ber 31, 1996, was $564,787. G. Inventory Inventory is valued at cost (first-in, fu-st-out). E~pend~hle supplies in the General Fund are recorded as expendilure~ at the time the supplies are purchased. H. Bad Debts Uncollectible amounts due for ad valorem taxes and eustQmers' utility receivables are recognized as bad debts tim)ugh the establishment of an allowance account at the time informatinn becomes available which would indicate the uneollectil)i/ity of the particular receivable. Accumulated Unoaid Vacation Employees of the Town may accumulate a maximum five days of vacation pay during the first ten years of employment and 10 days therentfter. At December 31, 1996, the accrued liability for unpaid vaeatinn benefits amounbed to $7,891 The amounts applicable to the Enterprise Fund was $2,296 and is recorded in fi'Lat Fund and the amount of $5.595 applicable to the General Fund has been recorded in the General Long-Term Debt Account Group. J, Tote,1 Colu~rts on Combined Statements - Overview Totgl Columns on the Combined Statements - Ov(:rview are captioned M emorandum Only to indicate that they are pre sented only to facilitate financial analysis. Data in this eolumn does not present financial position, results ~,( operations, or changes in financial position hi conformity with generally accepted accounting principles. Nekhcr is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data K. Construction Period lnteres Tbc Town bas a poliny of capitalizing interest p~dd during the construction of a project. As of December 31, 1996, the Town has capitalized a total of $17,857 of interest costs on its water system 
15-. 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31. 1996 L 
M 
For puq-,ose.s of reporting cash flows, the Town considers all certificates of depos t, regardless of maturity, and m, mc~, market funds, including those that are classified as restrietexl asseL% to be cash equivalents. Post-Employment Health Care Benefits Retiree BenefiLs - The Town provides no post-retirement health eate be[lefits to employees who retire from the Town COBRA Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the Town provides health care bencfi:~ I, eligible former ernp]oyees and eligible dependents. Certain requirements are outlined by the federal govemmen' fi,: this coverage. The premiums are paid by the Town and reimbursed by the insured. This program is offered h~r duration of eighte~en (18) months after the termination date. There is no associated cost to the Town under thi~ program, and there were no participants in the program as of December 31, 1996. N. Use of Estimates The prepaTation of financial statements in conformity with generally accepted accounting principles r~luirc management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disdosur of eontinge/~t assets and liabilities at the date of the financial statements and the reported amounts of revenues an expenses during the reporting period. Aelual results could differ from those estimates. 2. Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the "l'owf~ it September and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the follov, mt year. Revenues from ad valorem taxes are budgeted in th( year billed. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Livingston Par ~sl Taxes P, eeeivable - Current Roll Interfund Re.celvable, Payables - Transfers In, Transfers Out 

General Fund Enterprise Fund 

General Fund Enterprise Fund 

-16- 

$23,219 
1NTERFUND RECEIVABLES $ 432,454 241,932 

INTERFUND PAYABLES $ 417,054 -- 257,332 
TRANSFERS IN $ 721,045 -- 402,415 

TRANSFERS OUT $ 452,000 - 671,460 



TOWN (IF WALKER Notes to the Financial Statements, Continued December 31. 1996 4. Due from Other Governments Maintenance Fees due from Louisiana Department of Transportation & Development Sales Taxes Due from Livingston Parish School Board 
Changes in General Fixed Assets A summary of changes in general fixed assets follows 
Land Land Improvements Buildings F-quipment Furniture and Fixtures Recreational Equipment 

BALANCE JANUARY 1, 1996 .AD_DITIONS 

$ 2,952 .50,287 

DELETLQNSS $ -0- -0- -o- -0- -0- ----. 83,65--6 5,83~ -0- Toml ~ 996~090 ~ 91.406 $ -0- summary of proprietary~nd type property, plant and equipmentat December31, 199@ ~llows Land Gas System Water System Sewer System Buildings Machinery and Equipment To~l Less: AeeumulatedDepreciation Net Restricted Assets - Proprietary Fund Type Restricted assets were applicable to the following at December 31. 1996 Bond Interest and Redemption Accounts Bond Reserve Accounts Bond Contingency Accounts Sinking Fund Reserve 

-17- 

$ 37,014 3,011,512 1,687,299 3,359,860 153,688 638,6.411 $ 8,888,014 ..3,854,261 
$115,928 106,202 106,030 .. 74,74! 

BALANCE DECEMBER 31 __ I996 $ 91,274 15,675 272,470 561,033 57,557 ~. 89,48__7 110871496 



TOWN C)F WALKER Notes to the Financial Statements, Continued December 31, 1996 Changes in Long-Term Debt A. The following is a summary of bond transactions of the Town for the year ended December 31, 1996 
Balances at January 1, 1996 Additions principal Reductions Bahmces at December 31. 1996 

GENERAl, OBLIGATION BONDS_._ $ 2,000 
-o- 

CERTIFICATE OF INDEBTEDNESS REVENUE .. BONDS $ 155,000 $1.050,408 __ (5o,ooo) lo5,ooo $110341800 
TOTAl. $ 1,207,408 ~_L6~ _698 11139~800 Tile 1966 bond resolution provides that there shall be levied in each year that the above bonds are outstanding and unpaid, a tax on 811 taxable property in the Town of Walker, sufficient to pay the interest and principal on the bonds as eaeh shall become due Certificates of Indebtedness: $250,000 Certificate of Indebtedness, Series 1993 due in annual installments of principal and semi-annual installments of interest through December 1, 1998; interest on $45,000 at 575%. on $100.000 at 5.25%. and on $105.000 at 5.50%. 

A schedule of the outstanding 1993 Series Certificates of lnd(~tedness and the interest and principal requirements by dates is as follows: DUE DATE June 1, 1997 December 31, 1997 June 1, 1998 December31. 1998 
PRINCIPAL INTEREST TOTAL -0.- 50,000 -0- - 55,000 

2,888 2,888 1,513 -- 1~513 
2,898 52,888 1,513 56,511 

The Series 1993 Certificates of Indebtedness resolution provides that the Certiffeates shall be secured by and payable in princ;f,al and interest exclusively by an inrevoeable pledge and dedication of the excess of annual revenues of the Town of Walker from its General Fund and Other Operating Funds for the years 1993 and thereatter above the statutory, necessary and usual charges of the Town in each of the years the Certificates are outstanding. The excess revenues thus pledged shall be set aside monthly in a separate fund to be designated the Series 1993 Sinking Fund hereinaRer authorized to be created. Monies in the Series 1993 Sinking Fund shall be expended solely for the payment of principal of and into.rest on the Certificates. Such monthly deposits of excess revenues of the Town from its General Fund and Other Operating Funds shall continue to be made in each of the years 1993 and therc~l/cr, as necessary to pay principal of and interest on the Certificates as the same fall due. The excess revenues of the Town from its General Fund and Other Operating Funds not required to be deposited in the Series 1993 Sinking Fund may be appropriated and used by the Issuer for any lawful purpose of the Town. At December 31, 1996, the Town had established a separate checking account which had a balance of $74,740 at December 31, 1996. Revenue Bonds $620,000, 1977 Water, Gas and Sewer serial bonds due in annum installments of principal and semi-annual installments of interest through June 1, 2018; interest is at 5.0% $600.000, 1985 Waterworks Revenue Bond due in annual installments of principal and interest of $44,358 through October 8, 2027; interest is at 6.875% 
18- 

559,800 ~1103~1800 



TOWN (IF WALKER Notes to the Financial Statements, Continued December 31, 1996 A ~chedule of the outstanding 1977 Series bonds and the interest and principal requirements by dates is as follows DUE [)ATE June 1, 1997 December 1, 1997 June 1, 1998 December 1, 1998 Juno l+ 1999 December 1, 1999 June 1, 2000 December 1, 2000 June 1, 2001 December 1, 2001 June 1, 2002 December 1 2002 June i, 2003 December 1 2003 June 1, 2004 December 1 2004 June 1, 2005 December 1 2005 June I, 2006 December 1 2006 June 1, 2007 December 1 2007 June 1, 2008 December I 2008 June 1 2009 December 1 2009 June 1 2010 December 1 2010 June 1 2011 December 1, 2011 June 1 2012 Decend)er 1, 2012 June 1 2013 December 1, 2013 June 1 2014 December 1, 2014 June 1 2015 December 1, 2015 June 1 2016 December 1, 2016 June 1, 2017 December 1, 2017 June i, 2018 Total 1977 Series 

PRINCIPAL 12,000 13,000 14,000 14,000 15,000 16,000 17,000 17,000 18,000 19,000 20,000 21,000 22,000 23,000 25,000 26,000 27,000 28,000 30,000 31,000 33,000 
s 475,0~ 

INTEREST TOTAl-. 11,875 11,575 11,575 11,250 11,250 10,900 10,900 10,550 10,550 10,175 10,175 9,775 9,775 9,350 9,350 8,925 8,925 8,475 8,475 8,000 8,000 7,500 7,500 6,975 6,975 6,425 6,425 5,850 5,850 5,225 5,225 4,575 4,575 3,900 3,900 3,200 3,200 2,450 2,450 1,675 1,675 850 850 
A schedule of the out.standing 1985 Series bonds and the interest and principal requirements by dates is as follows DUE DATE October 8, 1997 October 8, 1998 October 8, 1999 October 8, 2000 

PRINCIPAL .INTEREST 

(Continued) -19- 
5,872 6,275 6,707 7.168 

38,486 38,083 37,651 37.190 
TOTAL 44,358 44,358 44,358 44,358 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31. 1996 October 8, 2001 October 8, 2002 October 8 2003 October 8 2004 October 8 2005 October 8 2006 October 8 2007 October 8 2008 October 8 2009 October 8 2010 October 8 2011 October 8 2012 October 8 2013 October 8 2014 October 8 2015 October 8 2016 October 8 2017 October 8 2018 October 8 2019 October 8 2020 October 8 2021 October 8 2022 October 8 2023 October 8 2024 October 8 2025 October 8 2026 October 8 2027 Total 1985 Series Total Revenue Bonds 

7,661 8,187 8,750 9,352 9,995 10,682 11,416 12,201 13,040 13,937 14,895 15,919 17,013 18,183 19,433 20,769 22,197 23,723 25,354 27,097 28,960 30,951 33,078 35,353 37,783 40,381 __17~468 

36,697 36,171 35,608 35,006 34,363 33,676 32,942 32,157 31,318 30,421 29,463 28,439 27,345 26,175 24,925 23,589 22,161 20,635 19,004 17,261 15,398 13,407 11,280 9,005 6,575 3,977 __ 1,205 

44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 44,358 18,673 $ 559,800 $ 789,613 $ 1,349,413 
The Series 1977 Bond Indenture provides that all revenues of the Enterprise Fund are pledged for the purposes and in the pri~why order following: a. Reasonable and necessary expenses of maintaining and npcrating the system. b. Payments into the Interest and Redemption Fund of the amount required to pay maturing bonds and interest, such payments to be made in equal monthly installments. c. Payments into the Inlerest and Redemption Reserve Fund of 5% of the amount paid into the Interest and Redemption Fund each year in aecordancewith the preceding paragraph until the fund reaches an amount exlual to the maximum future sinkinc fund year's aggregate principal and interest requirements ($36,350) of the bonds. If the amount in the Reserve Account ever exceeds the amount required to be therein, such excess shall be deemed held in the current requirements portion of the Interest and Redemption Fund and applied to currently maturing principal and interest. d. Payments into the Depreciation, Replacement and Extension Fund of $1,824 annually in equal monthly installments of $152 until there is in said fund the sum of $72.960. "Upon retirement of the prior revenue bonds all money then in the Contingencies and Improvement Fund established by the prior revenue bond resolution (to the extent that such money is n.I used for the retirement of prior revenue bonds) shall be paid into the Depreciation, Replacement, and Extension Fund". "lhe monies in the Depreciation, Replacement and Extension Fund shall he used or reserved for the making of extraordinary repair~ or replacements to the combined system which are necessary to keep the combined system in operating condition and for the making of which money is not available as an expense of operation and maintenance or from the Contingencies and Improvement Fund created by the prior revenue bond resolution, but prior to the retirement of the prior revenue bonds, priority shall be given to payments required for the sewer system. Money in the Depreciation, Replacement, and Extension Fund in excess of $72,960 may also be used by the Town for the payment of the cost of improvements or extensions to the combined system including the payment of junior lien obligations issued for such purpose as to principal, interest, and reserve requirements. 
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TOWN OF WALKER Notes to tho Financial Statements, Continued December 31, 1996 e. All revenues not required for the above payments shall be regarded as surplus and may be used for any lawful corl~,ratc purposes The Series 1985 Bond Indenture provides that all revenues derived from the operation of the system shall be collected in a sept, rate and special bank aeeou~'~t and said fund shall be established, maintained and administered in the following order of priority anti for the following express purposes: a. Reasonable and nocessary expenses o f malntait~iag and operating the system b. Payments into a find entitled Waterworks System Revenue Bond and Interest Sinking Fond, sufficient amounts to pay lull} the principal and interest on said Bond, as they becoom due and payable, one-twelRh of such payment ($3.697) is to be dc~s ited in said account beginning on the first day of the month following delivery of the 1985 Bond. e. Payments into a find entitled Waterworks System Revenue Bond Reserve Fund, on or before the 20th day of each month. beginning no later than the first full month in which the system becomes revenue produoing, an amount equal to 5% ot the sum required each month into the Sinking Fund, b. above, until such fund equals the highest annual debt service ($44,358) d. Payments to a fund entitled Depreciation and Contingency Fund commencing on the 20th day of the first full month al/e~ tht System becomes revenue producing, and then monthly there.after, the sum of $d-08. All monies in the Depreeiation and Confingeney Fund may be drawn on and used by the Town for the purpose of paying the c~,st of tmosual or extraordinary maintenance, repairs, replacements and extensions; and the costs of improvements to the System which will either enhance its revenue-producing capacity or provide a higher degree of service. In the event the available balances in tht Sinking Fund and/or Reserve Fund shall at any prineipat or interest paymet~t date be itxsuffieient to pay the next installmet~l o~ prineipal and/or interest and to maintain the required debt service, reserve funds on deposit in the Depreciation and Contingcnc) Fund shall be transferred in such amounts as are necessary to eliminate the defieieneies, respectively, in the Sinking Fund and the Reserve Fund. The balances required in the Interest and Redemption Funds, the Interest and Redemption Reserve Funds, the Depreciation, Replacement, and Extension Fund, and the Contingeney and Improvement Fund from a strict interpretation of the B,md Resolutions, as compared to the 'actual balances are reflected ill the following: 

Required Balanee Actual Balance 

Required Balance Actual Balance 

SERIES 197"/ BONDS $ 2,979 __17,237 $ 14,~258 NTEREST AND REDEMPTION RESERVE FUNDS 

21 

SERIES 1977 BONDS $36,350 75021 S3S,771 

SERIES 1_995 BONDS T O'I'AI ~S $ 7,393 98 691 $ 10,372 

SERIES 1985 BONDS TO___qfAI.S $21,703 $58.053 1O.L%=6 ~92 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31, 1996 

Required Balance Actual Balance Excess 

Required Balance Actual Balance 

N SERIES 1977 BONDS $ 32,376 . 46,962 
SERIES 1985 BONDS $ - TO'I ALS $ 32.376 46 9,~6.'2 

SERIES 1977 BONDS $ 
SERIES 1985 BONDS $ 48,960 59 068 

TOqA[~ $ 48.9f~ 59~_~8 
There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliant,. with all material limitations and restrictions. B. The following is a summary of the Notes Payable transactions for the Town for the ).ear ended December 31. 1996 

C 

Notes Payable at January 1, 1996 Increase in Notes Payable Retirement of Notes Payable - Current Year Notes Payable at December 31, 1996 General Obligation Under Note Payable 
$ 18,220 -0- . 5,773 

A schedule of the outstanding note payable principal and interest requirements at December 31, 1996. is as follows YEAR ENDED DECEMBER 31, PR_I_N___C 1PA L INTEREST T.__OTAL 1997 1998 Total General Obfigation Under Note Payable 
$ 6,068 __6~379 $ 485 174 $ 6,553 6,553 

The following is a summary of the obligation under capital lease transactions of the Town's Enterprise Fund for the year ended December 31. 1996. 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31, 1996 Obligation Under Capital Lease at January 1, 1996 Increase in Capital Lease Obligation Capital [,ease Retirement Current Year Obligation Under Capital Lease at December 31, 1996 Obligation Undei Capital Lease - Enterprise Fund 
$54,492 -0- - 10,055 ~44~437 

The Town's Enterprise Fund on July 14, 1995, entered into a Lease Purchase Agreement with Crawler Supply Co , Inc. for the purchase of an Excavator (Model 9030). Alter the initial payment of $1,186 at the inception date, the Town makes payments on the capital lease indebtedness in fifty-nine (59) monthly installments of $1,t86, including interest at 6.50% per annum. The eapitsl lease indebtedness at December 31, 1996 was $4,4,428. A schedule o f the: outstanding lease principal and interest requirements at December 31, 1996, is as follows: YEAR ENDED DECEMBER 31 PRINCIPAL INTEREST TOTAL 1997 1998 1999 2000 Total Obligation Under Capital [,ease 
$ 11,692 12,465 13,300 6~980 

$ 14,227 14,226 14,227 7 113 
8. Amortization of the Cost of Issuance of Revenue Bonds Th,: cost of issuance of the 1985 Revenue Bonds of $11,925 is being amortized over the life of the bonds. The unamortized balanc~ at December 31. 1996, was $9,183. 
Meter deposits are paid by customers upon application for utility services and are returnable to them upon termination of service Receipts from meter deposits are deposited in a Meter Deposit Account and refunds of deposits on termination of service are made from the same account, At December 31, 1996 Meter Deposits amounted to $197,857, while the balance of the meter deposit cash accounts totaled $13,78~ 10. Retirement Commitments Plan Description.- Full time police employees of the Town of Walker partieipate in the Municipal Police Employees Retiremcn System ("Police System"), a multiple-employer public employee, retirement system. All Town police employees who partioipate in the plan shall be eligible for retirement if he has 20 years or more of creditable service and is at least age 50, or 12 years or more of creditable service and is at least age 55. Retirement benefits are equal t. 3 1i3 percent of average final compensation multiplied by the number of years of creditable service and is payable monthly for lile Average final compensation is the average annual earned compensation of an employee for an)' period of thirty-slk sueeessivc or joined months of service during which the earned compensation was the highest. Benefits are not considered fully vested until the employee has attained both the age and the years of service requirements which entitle them to regular retirement benefits. The Police System also provides death and disability benefits. Benefits are established by state statute. The system issues an annual publicity available financial report that includes financial statements and required supplementary information for the system. Thai: lepert may be obtained by writing to Municipal Police Employex:s Retirement System; 8401 Umtc~l Pla~a Blvd.; Room 235; Baton Rouge, LA 70809-7017. 
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TOWN OF WALKER Notes to the Financial Statements, Continued December 31. 1996 Funding Policy: Covered employees are required to contribute 7.5% of their gross salary to which the town adds an 9 05v~ contribution as an employer's match. Contributions of partielpating entities are pooled within the system to fund accrued benefits with contribution rates approved by the Louisiana Legislature. The town's contribution to the system for the year ended December 31, 1996 was $9,837, equal to the required contribution. All employees ~f the Town ate also members of the Social Se.eurity System. El. Retirement Benefits The Town adopted a nonqualified retirement planin 1992. Employees are eligible to participate upon completion oftheirsix month of employment and must be employed full time. The employee must contribute a minimal amount ($25.00) monthly and the Town will contribute 6% of the regular gross pay on the employee's behalf. The monies contributed are used to make payments on annuity contracts for the benefit of the employee. On Oetoher 1, 1993, the nonquafified retirement plan was terminated and a qual ified retirement plan was adopted. The qualified retirement has the same contribution terms as the unqualified retirement plan The Town's contributions for the plan amounted to $18,764 for the year ended December 31, 1996. 12. Litigation There are several pending lawsuits in which the Town is involved. The Town's lega1. counsel and management estimate that the potential claims against the Town not covered by insurance r(:sulting from such litigation wouh:i not materially affect the financial sta*:emcnts of the Town. 13. Ca:~h and Cash Equivalents The Town maintains cash, certificates of deposit, and investment pools available for use by the Town D_&e,oosits - At year-end the carrying amount of the Town's deposits was $792,763, and the bank balance was $805,316. The entirt bank balance was covered by federal deposit insurance and/or pledged securities. Statutes require collateral pledged for pool deposits to be held in the Town's name by the trust department of a bank othel ~hsl the pledging bank; however, du~ing the year the Town permitted collateral on the deposits to be held in the Town's name b) tht pledging bank's Irust department. Investments - The Town is authorized to invest in obligations of the U. S. Treasury, agencies, and instrumentalities, commercial paper rated A-1 by Standard and Poor's Corporation or P-I by Moody's Commercial Paper Record, banks' acceptances, repurchase agreements, and the State Treasurer's investment pool. The Town's investments are eategorlzed below to give an indication of the level of risk assume~l by the Town at year end, Category 1 includes deposits or investments that are insured or registered ol for which the securities are held by the Town or its agent in the: Town's name. Category 2 ineindes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the Town's name. Categor) 3 includes uninsured and unregistered investments for which the seeurlties are held by the broker or dealer, or by its trusl departr~ent or agent hut not in tile Town's name. CATEGORY ---1 2 3 Cash and Cash Equivalents: Operating A,:eounts $ 110,200 $ 694,909 Petty Cash Total Cash and Cash Equivalents $1~ 
Investments Not Subject to Categorization: Mutual Funds - U.S. Government Securities 
Total Cash and Investments 

i 207 
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CONFIRMED BALANCE MARKET VALUE CARRYING .._~VA IJ.I_L: 
$ 805,109 $ 805.109 $ 792.556 207 $ 805,316 
$ 564,~787 $ 564 7j~87 $I,370a103 

207 $ 805,316 
564,787 $ 564,787 $ll3701103 

~/tZ $ 792363 
L 5.L-4~7 _82 



TOWN OF WALKER Notes to the Financial Statements, Continued December 31. 1996 Included in the accompanying Balance Sheets under the eaptlons Cash and Cash Equivalents Investments, at Cost Restri~:ted Assets: Cash and Investments. at Cost 
14. Excess Expenditures over Appropriations 

$ 379,662 574,987 __4.02,901 
During,, 1996, the Town of Walker had actual expenditures over budgeted expenditures in the foUr,wing areas of the General Fund 
General Government Parks and Recreation Streets 
15. Allowance for Uncollectible Accounts 

BUDGET 719,374 541,905 28,325 
ACTUAL 747,599 668,871 33.176 

UNFAVORABLE VARIANCE (28,225) (126,966) (4,851) 
At Dea~ember 31, 1996, the allowance for uncollectible accounts receivable in the Enterprise Fund is $55,000 
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VARIANCE AS ~t OF BUDGET 39% 23.4% 17.1% 



 

Supplemental Information (Combining and Individual Fund Financial Statements) 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 
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Cash and cash eculvalents Customer accounts receivable Franchise tax Miscellaneous receivables Property taxes zeceivable Sales taxes reccivable Due from other funds Due from other governments Inventory, at cost 

Curr Liab (from Curt Assets) Accounts payable Accrued salaries and benefits DUe to other funds Deferred revenue 

TOWN OF WA[,KER GENERAL FUND - BY DEPARTMENT SCHEDULE 1 COMBINING BALANCE SHEET December 31, 1996 With Comparative Totals for Dece~tber 31, 1995 
GENERAL PARKS STREET Memorandum Only Memorandum Only FUN[} DEPARTMENT DEPARTMENT Ch/rrent Year Prior Year 

i,z~5.21 ~ 2,666,48 $ 907.13 $ 10,818.88 S 39,933,0g ],495.63 26,062.26 26,062.26 56,620,54 4,475.52 4,475.g2 5,616.65 23,219.47 23,219.47 19,110.1] 50,286.51 50,286.51 44,751.90 418,968,96 13,485.28 432,~54,24 427,288.94 4,23660 

$ 12,623.48 $ 795.41 $ 10,424.36 $ 23,E~43.25 $ 46,606.30 223.07 223.07 2,936.63 12,81953 404,234,11 417,f)53.64 428.27~.12 

517~634.51 $ 530,257.99 {10,948.46) $ 2,666,48 



Taxes Licenses and permits Parks and recreation Miscellaneous Interest 
Current Expendltures Other general government Highways and Streets Parks and recreatlon Capita] Outlay Othe[ general government Highways and Streets Parks and recreation Debt serlce 

GENERAL FUND - BY DEPARTMENT SCHEDULE 2 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ]N FJND BALANCE For the Year Ended Dec,~mber 31, 1996 With Con%parative Totals for the Year Ended December 31, ]995 
GENERAL PARKS STREET FUND DEPARTMEWr DEPARTMENT 

Exce~s (deficiency) of levenues over expenditures 406,431.52 (22,S~5.25) (639,402.25) (255,795,9S) (238,667.84 
OTHS~R FINANCING SOHRCES (US~:$ Operating Transfers In 
Excess (deficiency) of revenues over expenditures and other sources (uses) (31,523.48) (2,325.25) 47,097.75 



Cash and cash equivalents Franchise tax Miscellaneous receivables Property taxes receivable Sales taxes receivable Due from other funds 

Accounts payabl~: Accrued salarie~ and benefits 

TOWN OF WALKER GENERAL FUND $CHEDUIE 3 COMPARATIVE BAI~ANCE SHEET 



Taxes Licenses and permits Miscellaneous Interest 
Current Expenditures Other general government Capita] Outlay Other general government 

TOWN OF WAI,KER GENERAL FUND SCNEDUL}~ 4 STATEMENT OF RF, VENI/E!~, EXPENDITURES CHANGES IN FUND BA~ANCE--~BDI)GET (GAAp BA.NIS) AND ACTUAL Year Ended [lecem}iel ~l, 1996 With Comparative Actual Amounts for the Year Ended December 31. ]995 

Excess (deficiency) of revenues over expenditures 
OTNER FINANCING SOURC~]S (USES Operating Transfers In Operating Transfers Out 
Excess (deficienc~t) of revenues over expenditures and other sources (uses 

664,242.50 $ 457,647.79 30,632.80 1.507.16 

Variance--- 19 favorable unfavorable) A<t 
27,242.50 30,977.79 18,067.20 557.16 



Current Assets Cash and cash equivalents Customer accounts receivable M~scellaneous receivables 

LIABILITIES Curr Liab (from Curr Assets Accounts payable Due to other funds 

TOWN OF WAI,~;R PARKS SCHE[~LE 5 COMPARATIVE BALANCE SHEET 



Parks: and recreation Miscellaneous 
Current Expendituzes Parks and recreation Capital Outlay Parks and recreation 

TOWN OF WALKER PARKS SCHEDULE 6 STATEMENT OF REVENUES C}L~NGES IN FUND BALANCE---BIID~RT EXPESTDITtIRES GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 With Comparative Actual Amounts for the Year Ended December 31, ~L995 

Excess (deficiercy) of revenues over expenditures 

Excess (deficiency) of revenues over expenditures and other sources (uses 



Cash and cash eqmivalents Due from other funds Due from other governments Inventory, at COSt 

ACCOUntS payable Accrued salaries and benefits Due to other funds Deferred revenue 

TO~rN OF WALKER $~{EETS SCHEDULE 7 COMPARATIVE BALANCE SHEET 



Miscellaneous Inte.est 
Current Expenditures Highways and Streets Capital Outlay Highways and Streets 

TOWN oP WALKER STREETS SCHH)ULE 6 STATEMENT OF REV~:NUES, EXPENDITURES CHANGES IN FUND BAI~/NCE---Bi~)GET (GAAP BA.~IS) AND ACTUAL Year Ended Decem]>~r 31, 1996 With Comparative Actual Amounts for the Year Ended December 31, ]995 

Excess {deficienzy) of revenues over expenditures 
OTHER FINANCING SOJRCES {USES} Operating Transfers In 
Excess {deficiencf) of revenues over expenditures and 3ther sources (uses 

Variance-- favorable unfavorable 
8,600.00 $ 29,236.60 $ 20,636.60 $ 231.95 23195 



Cash and cash eqoivalents Investments, at cost Customer accounts receivable Miscell~neous rezeivables Unbilled utility sales Due from other fands Due from other gDvernments Inventory, at cost Prepaid expenses Other AsSets 
Cash and cash eqlivalents 
Fixed assets 
Other AsSets 

TOWN OF WALKER ENTERPRISE FUND SO{%:DULE 9 COMBINING BALANCS SHEET Deter)el 31, :L996 With Comparative Tota]s for December 31, 1995 

364,246 $ 574,987 229,483 316 209,149 227,569 1,204 70,688 13,548 240 

Memorandum 0nly Memorand1~: OL/ Current Year Prior Ye<J~ 

368,843 $ 574,987 229,483 6,895 220,770 241,931 1,204 75,544 14,047 240 



LIABIL=TIES AND FUND EQUITY LIAB] LITIE~ Curt Llab (from Curr Assets) Accounts payable Accrued salaries and benefizs Due to other funds Customer deposits Accumulated vacation payable 
Curt Liab (from Restr Assets Bond interest p~yable Bonds payable 
Long-Term Liabilities Capital lease obligations Bonds payable Total Long Term LJabilitles TOTAL LIABILITIES 
FUND EQUITy ContribuEed Capit~] Contzibuted Capital 
Retained Earnings Reserved for BorLd Retirement Reserved for Cor~tingencies R~served for Inventories Unreserved Total Retained Earnings 

TOWN OF W/d,KER ENTERPRISE ~UND SCHEDULE 9 COMBINING BA/~u~CE SHEET Dece~er 33, 1996 With Comparative Totals for Decembe~ 31. 1995 

172,799 $ . 2,870 240,02~ 197,859 1.09~ 

78,400 46,962 4,856 1,713.631 

Memorandum Only Memora;Ld,~ :[y 6h/rrent Year prior h',,: 

270,397 i06,030 75.544 4,149.616 



 



 



Cash and cash equivalents Investments, at cost Customer accounts receivable Miscellaneous receivables UnbJ]led utility sales Due from other funds Due from other governments Inventory, at cost Prepaid expenses Other Assets Cash and cash equivalents Fixed assets Other Assets 

Due to other funJs Customer deposits Accumulated vacation payable Bond interest paFable Bonds payable Capital lease obligations Bonds payable 

TOWN OF WALKER GAS A]%q) WATSH FUND SCHE[.~LE 11 COMPARATIVE BALANCE SHEET Decentber 31, 1996 and 1995 

364,246.16 574,987.12 229,403.46 316.06 209,148.63 227,569.17 1,204.46 70,688.39 13.648.36 240.48 

]72,798.44 2,870+34 240,027.56 ]97,857.48 1.097.18 



Contributed Capital Contributed capital Retained Earnings Reserved for Bond Retirement Reserved for Con~ingencies Reserved for Inventories Unreserved 

TOWN OF W~JKER GAS AND WATER FUND SCHEDULE ii COMPARATIVE BALANCE SHEET 

]91,996.99 59,068.27 70,688.39 2,435,986.03 3.514.162.06 



OPERATING REVENUE:~ Misc(~llaneous Charges for services Penaty charges Operating transfers in 
OPERATING EXPENSES Interest Natural gas purchases Salaries Payroll taxes and benefits Bad debt expense Depreciation Insu~ ance Legal and professlonal fees Miscellaneous Office Suppl!es Postage System repair ar,d maintenance Uniforms Utlllties a[id telephone Vehicle expense Total operatlng expenses Operating income 
NONOPERA~NG REVENUES {EXPENSES Nonoperating Reverues Charges for se~ices Miscellaneous NonOperatlng Experses Amortization of bond costs Total Nonoperat~ng revenues (expenses) 

TOWN OF WALKER GAS AND ~qATEE FUND SC~EDULJ~ ] 2 STATEMENT OF REVENUES, EXPENSES /~ CHANGES IN RETAINED EARNINGS I~L~)GET IOAAP BASIS1 AND ACTUAL Year Ended Dece~abfr 31, 1996 With Co~iparative Actual A~%ounts f<Ir Year Ended December 31, 1995 

41,678.29 565,561.16 321,i06.66 100.407.17 206,765.13 14,994.28 16,269.65 i0,893.86 13,411.44 13,729.68 362,718.87 9,108.99 61,211.93 44,5~6.95 



 



Cash and cash equivalents Miscellaneous receivables Unbilled utility sales Due from other funds Inventory, at ccst Prepaid expenses Cash and cash equivalents Fixed assets 

Accounts payable Accrued salaries and benefits Due to other funds Accumulated vacation payable 

TOWN OF WALKER SEWER SCHEDULE 13 COMPARATIVE BALANCE SHEET 

4,597.08 6,579.38 11,621.12 14,362.33 4,856.00 499.00 



 



 



 
TOWN OF WALKER S~mE}: SCHEDt~I' ~4 STATEMENT OF REVENU]:S, EXPENSES AND C~L~NGES IN RETAINED EARNINGS ~UIIGE:T (GAAP BASIS) AND ACTUAL Year Ende~ Dece.doer 31, ]996 D/ith Comparative Actu~l Amount~i for Year Ended December 3]. I!)95 

Tota] operating transfer~ Net ]ncom~ Retained Earnings at beginnlng of yc:ar Retained Earnings at end of y~a~ 



Cash and Investments at Beginning of Year Cash Receipts: Transfers from Operating Cash Interest Received Total Cash Receipts 
Total Cash and Investments Available Cash Disb~Jrsements: Principal Payments Interest Payments Total Cash Disbursements 

Cash and Investments at End of Year 

TOWN OF WALKER UTILITY ENTERPRISE FUND SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERVICE For the Year Ended December 31. 1996 

BOND INTERI~ST AND REDEMtrI"ION_. BOND RESERVE 

SCHEDULEI5 

BOND CONTINGENCY TOTAl. 
$ 96,921 $ 92,149 $ 94.762 
$ 70,144 $ 33,437 4,666 .~_75,36~'; $ 38,103 

$ 6,720 __~4 548 11,268 
$110,301 
:~24,7:q(; 

$172,286 $130,252 $106,030 $408.568 
$ 15,607 _~O.Z5_j_ $ -0- 24,050 $_ _5_6 ,-'L5._8 $ 24,050 

$ -0- -0- $ -0- 
S I560-: _.~80_! ~4__0~ 



Michael Grimmer, Mayor 13246 Pendarvis Lane Walker, Louisiana 70785 Telephone #665-5351 Melvin Brown, Alderman P. O. Box 215 Walker, Louisiana 70785 Telephone #664-4986 Don Townsend, Alderman 30296 Stafford Avenue Walker, Louisiana 70785 Telephone #664-5015 Sue Cobb, Alderwoman 29785 S. Palmetto Street Walker, Lguisiana 70785 Telephone #667-2054 Ricky Goff, Alderman 29271 Betty Drive Walker, Louisiana 70785 Telephone #665-3628 Debbie Lc~a, Alderwoman 12819 Becky Drive Walker, Louisiana 70785 Telephone #664-4309 

TOWN OF WALKER SCHEDULE OF MAYOR AND BOARD OF ALDERMEN AND COMPENSATION PAID For the Year Ended December 31. 1996 

TERM OF OFFICE 
01/01/93 - 12/31/96 
01/01/93 - 12/31/96 
01101/96- 12/31/96 
01/01/93 - 12/31/96 
01/01/93 - 12/31/96 
01/01/93 - 12/31/96 

SCHEDULE 16 

COMPENSATION 
$ 31 83 

2.700 
2.700 
2 700 



 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDIT1NG STANDARDS 
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LEROY J. CHUSTZ CERTIFIED PUBLIC ACCOUNTANT, APAC BfkS1 OFFICE BOX 158 DENHAM SPRINGS, LOUISIANA 70727-0158 (5(~1) 665-3102 FAX (504) 667-3553 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENEILM.. PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

The Honorable Mayor and Members of tile Board of Aldermen Walker. Louisiana 
1 have audited the general purpose financial statements of the Town of Walker, Louisiana, as of and fi~r the year ended DeeemheJ 3 ], ] 996 and have issued my report thereon dated May 29, 1997. 1 conducted my audit in acoordanc~e with generally accepted ~uditing standards and Government Auditing Standards, issued by tile CompI~ oiler General of the United States; those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the l, enera] purpose financial statements ~re free of material misstatement, The management of the Town of Walker, Louisiana is responsible fi)r establishing and maintaining an internal control structure, h fulfilling this responsibility, estimates and judgments by maI~agement are req0ired to assess the expected benefits and related eosts of inten,al ~omrol structure policies and proeezhlrcs. The objectives o f an internal eontiol structure arc to provide manal~ement with reasonable, but not absolule, assuranee that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with /een- erally accepted aceountingprinciples. Beeauseofinherent limitations in any internal control strueture, errors or irregularities may ~evcrthcless oceur and not be detected. Also, proiection of any evaluation of the strueture to future periods is subject to the risk that procedures ma', become inadequate becatlse of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the general purpose financial statements of the Town of Walker for the year ended December 3 ], ] 996, 1 obtained an understanding of the internal control structure. With respect to the internal control strueture, 1 obtained an understaudir~!: of the design of relevanl policies and procedures and whether they have b~~en placed in operation, and I assessed eonsre, l risk ir~ order to dea.vr~l~c my auditing procedures for the purpose of expressing my opinion on the general purpose Financial statements and not to provide ~n opinion on the internal control structure. Accordingly, 1 do not express sued tin opinion. ] noted certain matters involving the internal control structure and its operation that 1 consider to he reportable conditions under standards established by the American Institute of Certified Public Aecx~untants. Reportable conditions nwolw~ matters coming to my attention rvlating to siginf~ca~t defieieneies ~.n the desiglx or operation of the internal control structure lhat, in my judgment, could adversely affect the q own's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose fina.eial statements. Reportable conditions were noted in the following areas 
REVENUES, RECEIVABLES AND RECEIPTS FINDING: During my current year audit, I noted a lack of segregation of duties in collection and recoiding of fines, bonds and prot~ rL~ ~xes The same individual collected the fees, prepared and made deposits and recorded collections in the cash receipts journal. 'The individual also maintains the ticket logs and property tax roles. The cash receipts journal and the deposit slips were thex~ r cmitled ~to the Town's accounting department for recording in the general ledger and for reconciling the cash receipts. During 1996, the police department, which collects fines, bonds and property taxes, moved to a new location. Previously, the p:,lice department was housed in the town hall building. 



Rf~COMMEND ATION : l recommend that the Town implement procedures to collect fees at a central location at the town hall. The Lndividua](s) at the to~ hall would prepare a list of cash receipts and remit the list to the police department so that the payers would be given prt,per credit of payment. MANAGEMENT'S RI~PONSE: In a letter dated lune 4, 1996, Management states, ~Ti~e Town of Walker has a small staff and has hired an additional person a~ The Walker Police Department to assist the police clerk with collections, docket, ticket logs and court duties. This has also segregated the police department operations and duties fix~m the Town Hall duties. 1 have no means of collecting frees at the Town Hall for the Police department eslw.eially when all court records ~*d information concerning those fines and taxes are housed al the police department. However, I will inslruet the: police personnel to have one person collect the fines and taxes and the other person record lifbcs, bonds and property taxes while the third clerk at Town Hall will re~ord in the general ledger the cash receipts. ~ CURRENT YEAR SIMTUS. This prior year rel~)rtable condition has been resolved. PROPERTY AND EQUIPMENT FINDING: As in the prior year, 1 noted that a detailed subsidiary ledger of all fixed assets was not being maintained by the Town RECOMMENDATION: again recommend that the Town prepare a detailed computerized property and equipment subsidiary ledger MANAGEMENT'S RIE~PONSE In a letter dated June 4, 1996, Management s~tes, " A bookkeeper has been assigned the duties of keeping a detailed subsidiary ledger of all properly and equipment purchased. He is required to keep the information on computer and will be updated as ne<'~led'~. CURRENT Y~rL4R STATUS The town has made some improvements and is evaluating, the various Jixed asset computer software. It is the town's intentic*n to acquire software and ex)mputerize the asset listing. FINDING During the current year audit, it was noted that a construction contract had a change in the work to be Porformed and a change in tile cost but no formal change order was approved. However, the full board did approve the contractor's total invoice prior to payment. RECOMMENDATION [ recommend that as required by Louislana's public bid and proeuremerlt laws that any change order pertaining to public work. nol required to be put out for public bid, shall either be negotiale.d in the best interest of the public entity or let out for public bid Where the change order is negotiated, the public entity shall requlrc that said change order be fully doeumenled and itemized as to costs, including material quantities, material costs, taxes, insuranee, employee benefits, other related costs, profit and overhead Where certain unit prices are c;ontained in the initial centraet, no deviation shall be allowed in computing negotiated change order costs. MANAGEMENT'S RESPONSE: In a letter dated June 4, 1996, Management states, "Any change of cost from the original contract will require the council to approve the change order prior to the scope of work changing and the cost of the change. The Town Council was aware of all ehanves but it was not documented in a change order. Change orders will be approved in the future." 
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CURRENT YF..AR STATZIS The town institoted a formalized a change order preparation and approved process. There were no additional findings relating to this matter. A matcrial weakness is a reportable condition in which the design or operation of one or more of the internal control structorc elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material m relation to the general purpose financial statements being audited may occur and not be dearceted wil.hin a timely period by employees it, the normal course of performing their assigned functions. My consideration of the inten~al control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and aecordlngly, would not necessarily disclose all reportable conditions that are also considered it, be mate- rial weaknesses as defined above. However, 1 believe none of the reportable conditions d~serlbed above is a material w~kr,c~ss. This report is intended for the information of management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

May 29, 1997 AC 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAl, PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE wrI'H GOVERNMENT AUDITING STANDARDS 
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LEROY J. CHUSTZ CERTI][~IEI) PUBIAC AC(X)UNTANT. APAC POST OFFICE BOX 158 DENHAM SPILINOS, LOUISIANA 70727-0158 (504/665-3102 FAX (504) 667-3553 
Tile Honorable Mayor and Members of the Board of Aldermen Walker, Louisiana 
1 have audited the general purpose financial statements of the Towr, of Walker, Louisiana, as of and for the year ended December 3 1996, and have issued my reporL thereon dated May 29, 1997. 1 conducted my audit in aeeordaneewith generally accepted auditing standards, Governtnent Auditing Standards, issued by the Cornpt;ollcr General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whetht r the general p~jrpose financial statements arc free of material misstatement. 

The results of my tests disclosed the following instances of noncompliance that are required to be reported herein under Governmen AiMiting Slandard~. for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability thal ins3 result has been recognized in the Town of Walker, Louisiana's 1996 tinaneial statements. PRIOR )'EAR FINDINGS FINDING 

RECOMMENDATION 1 rece.mmend that management direct more attention to the proper classification of expenditures and to making sure all expenditures are included within the budget. Be sure to include all capital outlay and equipment purchases within the formal budget. MANAGEMENT'S RESPONSE: In a letter dated June 4, 1996, Management states that "Management did formally adjust the general fund budget for 1995; how,ever, not e~ough to not exceed the 5% allowable. In 1996 a budgc.t committee will direct closer attention to the classifieatic,r, of expenditures so thai actual expenditures will not exceed budgeted expenditures by more than 5 %. CURItENT YEAR STATUS For the year 1996 the general fund actual expenditures exceeded the budget by approximately 12% FINDING: During 1996, it was noted that the Town entered into an agreement to purchase a parcel of land for $21,000. The agreement r~~qtJir~d the Town to sign a promissol'y note and to make monthly installments over forty-two months. ']?'he Town did not go before tht l.~ Stale Bond commission as rcquircxl for incurring debt for greater than 90 days. RECOMMENDATION: recc,mmend that the Town go before the La. State Bond commission prior 1o incurring any dek~t greater than 90 days 



MAN AGEMENT'S RESIK)NSE In a letter dated June 4, 1996, Management states, "The Town Council approved the purchase of five acres of property that joins the Town of Walker Parks property. The Town of Walker Planning and Zoning Commission also *tpproved the subdividing requt~st of this proper~y at ilk regular sebedu|ed raee/.ing. This property al|ows the Park an additinnM entrar~ee ~.nd aeecss to the Park and muir room for park expansion. I had full intentions of paying the entire $21,000 up front for the property, however, at the closing, the property owner would only accept the offer by monthly installments. At this time, the Town Council approved the installmem., ir~ order not to lose the offer to a developer of thirty six acres adjoining this five acre plot. We did not realize that we needed to go, before the bonding commission for debt over ninety days. In the future all debts over ninety days will be approved by the bo~dmg eommission before any agreement will be agreed upon by the Mayor and Board of Aldel~nan.~ CURRENT YEAR STATUS There were no F1NDING of this finding 
During 1996, it was noted that the Town purchased large quantities of piping materials for gas, water and sewer expansion projects undertaken by utility fund employees without advertising for bids for these materials. RECOMMENDATION l recommend that the Town advertise for bids on materials to be used in gas, water and sewer expansion projects when it can bt rt~0 sonably expected that quantities valued greater than $10,000 will be needed over a short period of time. MANAGEMENT'S RESIK)NSE In a letter dated June 4, 1996, Management states that "Management acknowledges the purchase of a truck load of pipe purchascJ for the use of expansion of gas lines in our natural gas system. Our purchasing agent did take phone bids from all three supl,licrs before the purchase and did not publicly bid for the material. The Town of Walker has publicly bid all of its pipe requirements one thne so far in 1996 and will require our purchasing agent to bid all material needs three times a year in the future." CURRENT YEAR STATUS. The town solicited bids for plumbing supplies used frequently, and quotes were obtained for infrequently used supplies 
During my audil work on compliance with bid laws, it was noted that the Town purchased a usezl garbage truck for $32,581 and it was not advertised for bid. Per discussion with the Mayor, he stated that there was an emergency situation that necessitated the purchase. The old garbage truck broke down so the Town could not make garbage collections. 1 reviewed the minutes of the Boald but did not find any information to indicate that an emergency situation occurred necessitating the purchase of a used garbage truck without advertising for bids. RECOMMENDATION 1 recommend that all purchases of equipment for greater than $10,000 be advertised for pubic bid. In cases of emergency purchases, 1 recommend that the Town properly document the emergency situation in the minutes of the Board and then follow the procczlurcs of the Public Bid and Procurement laws. MANAGEMENT'S RESPONSE: In a letter dated June 4, 1996, Management states, "The Town of Walker's old garbage truck was completely out of order and the Town was paying Waste Management a truck fee to pick up our garbage. The Town COuncil approved the purchase of the used truck for $22,581 compared to g $130,000 quote for a new garbage truck. Mayor Grimmer failed to dex:lare an emergency for the purchase of the truck. In the future if an emergency situation occurs, the Mayor and Board of Aldera~an will declare an emergency before purchasing' an~ equipment." 

57 



CURI~ENT YEAR STA 7"US. There were no of this finding 1 considered these material instances of noncompliance in forming my opinion on whether the Town's general purpose financia' statements for the year ended Dec.ember 31, 1996, are presented fitlrly, in all material respects, in conformity with generally acceptt-J accounting principles, and this report does not affect my report dated May 29, 1997, on those financial statements. This 1~port is intended for the information of management, the Of flee of Legislative Auditor, Stat~ of Louisiana. However, this le~~,rl is a matter of public record and it., distribution is not limited. 

Ler~~Y/SUStcertift~l~ubliZ A ec~oun t2~nt, ~PAC May 29, 1997 
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