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CERTIFIED PUBLIC
90C3ETY OF LGOISXAHft

CERTIFIED- PUBLIC

INDEPENDENT AUDITORS' REPORT

To Mayor Muckelroy and
Members of the Crty Council

New Reads, Louisiana 70765*08880

We lave audited the Bccompanying fnnmcid statement of die governmental activities, the business-type
acttvitka, each major fond, aid the aggregate remaining fond infomaticn of tto Cfty of Now Roado,
Louisiana as of and for the yeai ceded December 31, 2004, wttch collective^ comprise the City's basic

stateaueots as listed in the table of contents, Tfeese financiol frtatements are tits teaptmsitriliiy of tte
nfWftroTln^IjiMigtBpa Ouf TBSpflnnfaiHty ia to Bigger fqniriima on feaB financial

statetZKnta based on our audit.

We conducted cur audit in accordance with auditing standards geDsrolly cccep&d in the United Stales of
America and ttfl standatds ajjpbcable to fimnchl audits coatatoad in GovwTjmenr^y^irt^i'ftinrfdprf?,, issued
by the ConEftotter General of die United States. TTiose nacdaidsieqiihiatnatweplraajrfpflrfbrmthemaiitto
obtain reasonable assurance aboil whefiux the financial Ktultnwnla are free of natadal ndsstateicenL An audit

cxgnrimng, on a test batfia, evideccE suppoitiDg fc Atnmols and disclosniefi in tfas fiimnci^l
n gnj}t alnn jnchjl^afl fla"g«ii«g *« ncmuntirg prineiplea ufled and nignificant eatinHtsa mada hy
as well as evaluating tbc overall fi"=*w^ai statctucc! pfcggptattML We believe that out audit

a rcasonebb basis for oar opinions.

En our upmim, ths finsnciat statements referred to above ptesent feirly, to aU material respects, the respective
financial position of the jiMEmmantftl Activities, the bu&iofiS-typs activities, each major fund, and die

iiduubmiati^
m fiMttcial positim and cash flo^, wfc^

In accordant with GOTenwrte^^wfl^
considsBtionof tho City of New Roads, Louisiona'o intomal oontrol over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant Agreements and other
nattera. Tie purpose of (bfit report is to describe UB scope of oisr testing of internal control over financial
reporting and compliance and Ihs results of thai testing and not to provide an opinion on the inttxnal control
ova finmcEil repozting or on. compliance. That report is^inttgralpfirtof miaaditp^omted inaccordaitce
wthGover?^£^Aud'^itend37^an^
UB rcaulte of our audit.

Tbs Manflgemsit*3 Discuflsmn and AaaJysia and budgeuuy comporiscn iofoitmtkm on pages 3 through 10
and page 44, are cot a required part of tfrs basic financial tiatetttttts, but are SttppfcnEntary in&rnrabou
inquired by accounting principles generally accepted in the United Statet of Amsdca. We have applied certain
limited Tsccednreft, which coniktcd pdncipally of inquiries of rmnagiamsnt regarding the methods of
mcaamemenl and presenlHtion of UK required suppknEBlary inJEbmaboiL HowCTer, TW did mrt audit the
inibimaticHi end express no opinion on it
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Our audit was conducted for ihe purpose of forming opimara on ife financial statements ifaat collectively
comprise (fcs City of New Roads, Louisiana's basic financM statements. Tbs acconqjanyiog schodule of
expenditures of federal awards an required by UJS. OS* of Management and Budget CiiculBF A-133,
Of States, Local Governments, and Nan-Profit QrgeuJiatiaRs, nsi fls oftsr Bnppkmenbl
tchcdules listed in tfas fluregdng tabfc of contwts ate presence fto the pwpow of Bd^fitionalsiBlyaia and «e
n^ a required jan of tbe basic fiflaocial stalem9£ts of iSie City of New Roods, Louisistia, Such infommticHi
tea besQ BDtywted to the auditing pzocedures applied in die &odh of the basic fidaE^kl fitatements and, incur
opinion, ifl feirty stated in all material respects in relatm to fca bade financi^inatemeiitB taken aa a whole.

Major and Momson
NewRoaifa,
June 7,2005
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AND ANALYSIS



CITY OF NEW ROADS, LOUISIANA
MANAGEMENTS DISCUSSION AHD ANALYSIS

Decorator 31, 2KW

As managemenl of tbs City of New Roads, Louisiana (the "City"X we offer reodare of the financial statements this
narrative overview and analysis of HE financial activities of the City of New Roads, Louisiana for the fiscal year
ended Decanter 31, 2004. This management discugmm and analysis ("MD&A") is d^fen^ to provide an easy to
read analysis of the City's financial activities baaed upon fectt, decisions, or conditions currently known, This
MD&A is intended to provide tba readers of these fimmcials with a broad overview of City finances. It is also
intended to provide feeders with an analysis of tin CITY'S short- term and Ions-term activities based upon infbnnotion
presented in the financial report and fiscal policies that have been adopted by the City. Specifically, this section is
designed to assist tna reader in focusing on significant financial issues, prorida an overview of die City's finaTP™"!
activity, identify changes in the City's financial portion (its ability to addreoa next year and subsequent year
challenges),, identify any material deviattomfl from fee financifll plan (the approved budget}, and identify individual
fund issues or conccnUJ,

Tba LBTonrmticHi contained within this MD&A should be considsred only a part of a greater whole, as should all
other sections in this financial report. The reEdere of this statement EhouMt^tiiiQ to rrad and evahatQaUGectioiis
of this report, including the footnotes and tbs ota Reqirinri Sin ĵtemOTtsl Ihibn^
addition to this Manaeemsiifj Discussion and Analysis.

v The City's aBseto exceeded i(s liabilities at the cfaae of the most repent fiscal year by 814,941,279, iffl
increase of $166,039 finmlastyeai. Of thb anmun], $2,769,723 are unrestricted net assets and may ba used
to meet the govennncnt'B ongoing obligations to citizena and creditors.

o As of die close of the current fiscal year. The City's governmental fundo reported txjmbinsd finding ftuid
balances of S 1,442,395, a decrease of $243,404 in comparison with tta prior year. The lattestiictsd fund
balance in ftia general finid, $976,170, ia available for apandmg at the government's discretion (unreserved
fund balance). All otter Hind balances arc natiicted ^ nu purpow fo Trtu^ I!K furid was canted

o At the end of tba current fisc^ >-e«( unieservcd fund balance for the goural fond was 24.S percent of Ota
total genasl fund expenditures and transfers out

o TheCity'atDlBldebtdecreasedby!467,102.(Note 12).

Oveerisw of tfcs Flonncicil Siatoatsnte

"Hie intention of tha discussion and analysis is to serve wOTinlre&ction to tiisCity^sfinancirf
City's basic ftnsncul sUtemeiuB cortmt of fhe following compouenta:

1. Qovenunent-Widc Financial Statements
2. Fund Financial Statements
3. Notu to u» Hrandal Statements
4. Other Supplementary Information, in addition to the basic financial statements themselves.

1. GOVERNMENT-WIDE FINANCIAL STATEMENTS

GovemmEor- Wide Financial statements are designed by GASH Statement No. 34 to change foe way in
which governnum financial BtHtements are presented. It now provides readera for tiarmt time a c«icise
"entity- wide11 stotcmont of Net Assets and Statement of Activkrea, racking to giva the u&er of the finandiil
atBlsamTtearaoadovertficwcf the City's finJUKbtpodtion
private-aeotcH' business.

A. The statement of net assets presenui information on all of the City's assets and liabilities using tho
accrual basifi of accounting^ winch is similac to the oootmnting osed by moat private-sector
companiea. The difEatcnoe between die assets and liabilities is reported aa



CITY OF NEW ROADS, LOMSSANA
MANAGEMENTS DISCUSSION AND ANALYSIS

net assets. Over ttmfi, incteafle& or decreases in net assets may serve as a useful indicator of
whether the financial position of fee City is improving or wa&enug.

B. The gtatomont of activities prawnta information showing how the government's net assets changed
during tha oast recent fueal year. All changes in nat BB^ are reported w soon as ths underlying
evant giving rise to the change occurs, regardlcaa of the tnnra§ of related cash flows, Thus,
revenues and expenses are reported in this statement For some items that will only resiiJt in cadi
flows la future fiscal periods (e.g., uncollected taxes).

The government wide financial atatemcnts further aasut the rceder in their evaluation by distinguishing fimctiotts of
the City into:

A. Govenunental activities that are principally supported by taxes and intergovernmental rcvcmzso,
and

B. Business-typo activities from other functions that art intended to recover oil or a significant
portion of their coste through user fees and charges.

Gurenmient-Wlde Knandgl Analydo

As noted earlier, net assets nay Berre over time aa a useful indicator of a gjjvenmiEiifs financial position. In the
case of tbe Qty of New Roads, araeta exceeded its liabilities at the dose gfthe most recent fiscal year by
314^41,279. an increase of $165,039 from last year. The following in a summary of the City's net assets;

CITY OF NEW ROADS
Net as Beta

Current A Qthar Assets
Capital Assets

Total Assets

Abilities
Other Liabilities

Total liabilities

Net Assets;
Invested in capital assets.

Net of related debt
Restricted
Umeatrictcd

Total Net Assets

Goventtu&ntal
Activities

2QQ3

I,&45,6fi7
3.720.664-
5.569.331

404,693
369.971
774.664

3N108,8(i9
481,S48

L2Q3J51

2004

3,126,972
466,224
976.170

Business- type
Activities Total

2003 2004 2003

4,538,668
3,305,557
2.136J47

5^93,917
3^84^442

7,647,538
3,787,405
3.340.297

2004

1 ,640,074
3.53 1.665
5.171.739

191,266
411.107
602373

6,024,054
9333.668

15.357.722

4,535,000
§42,150

5.377.130

,ftmfflg
15.654.73S

4^75,000

5.282,826

7.872,722
13J54.332
20.927.054

4,939,693
-L212.121
6.151.814

7,465^95
13.360J83
20.826478

4,46&266
M1&.S33
5.885.199

8/420,889
3,750,666
2.769.723

4.794^668 4.569.367 9.9B0.572 10371̂ 12 14.775.Z40 14.941^79

By far the largest portion of the City's net assets (56%) i&flects its investment in capital assete (e.g., land, buildines,
land inTpfovemaDtep, macbuery and equipment, vehicles, city in&aatmcture, etc.), less any related debt used to
acquire those assets that is still outstanding. The City uses these capital ossets fa provide Karvicea to citwero;
coneequoidy, these assets BR not available for iUtoro cpe&dio£. AJrfaoufih the City'n mve&taeut in its capital auets
is lepoited net of related debt, it should b* noted that fha resource naadad to repay tin* debt must be providad from
other aourceSt since the capital assets tfasrmelvefl cannot ba used to liquidate tirae



CITY OF NEW ROAB8, KKUISIAHA
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December 31,2004

An additional portion of the City's net assets (25%) represents resorax^thm are mitycct to exrmialRiul internal
restrictions on how they are used. Ths renmniiigbal«K;eof^h769,723munrc3tiict^i^asfirtflimylwufledto
meet the government's ongoing obligationi to citizens and creditora. Af fee end of ths current fiscal year, tta City is
able to report positive balances in all three categories of net assets, both for the government as a whole, as wen u
fox its separate governmental and business-type activities. The same situation held true for (he prior fiscal year.

The City's net assete increased by £166,039, during Os current fiscal year.

dTV OF NEW ROADS
Changes in Net Assets

Revenuea;
Program revenues:

Charges for KTVJCCB
Operating grams &

Contributions
Capital grants &

ContribatkraB
General revenues:

Sales taxes
Other taxsB
Otter general revenue

Total revenues

General government
Public safety
TXBDJpotftitiofi
Streets & sanitation
Pifclic works
Culture & recreation
Eoonnamc development
Education
Wer&re

EEect,Ga&rWatezt

Siswer
Total expenses

ticreast (decrease) in net
Aagete befitze trauafera

TranrferB
Increase (decrease) in

Net assets
NetHfisets I/CM

Governmental Budnsss- type
Activities Activities

2003

724.868

401,805

0

903,964
203,542
468,757

2.702.936

1,369,316
1,044/468

34,126
692,426
260,415
140,438
57,347
15,689

140,143
38,314

0

3.792.681

(1,089,745)
947.167

( 142,578)
4.937.247

2004

719,239

311,774

0

958,726
213,887
439.648

2.693JS74

1,460,867
1,116,542

39.590
772,899
252,915
157,623
54,110
9,479

178,260
26,572

0

4.068.857

(1375,583)
.1.150.281

( 225,302)
4,794,661

2003

5,691,865

0

0

0
0

240.940
5.932,805

0
0
D
0
0
0
0
0
0
0

5.010.751

5.010,751

922,054
(947.167)

{ 25,113)
10. QQ5.fi W

2004

6,022,686

0

830,230

0
0

277.883
7.130L799

0
0
0
0
0
Q
0
0
0
0

5.5 89- 177

5 .5 89. 177

1.341 622
.O.15Q.2B1)

391,341
9.980.572

TotaJ

2003

6,416,733

401,805

0

903,964
203,542
709.697

8.635.741

1,369,316
1,044,468

34,126
692,426
260,415
140,438
57,347
15,689

140,143
38,314

5.010.751

8.803.432

( 167,691)
a

( 167,691)
14,042432

^rk/iji
jtiHlct

6,741,925

311,774

830,230

958,726
213.8S7
767.511

1,460,867
1,116,542

39,590
772,899
252,915
157,623
54,110
9,479

178,260
26,572

5.589.177

9.658.034

166,039
0

166,039
14.775.240

Net aesets 12/31 4.794.668 4.569.367 9.980.572 10.371.912 14.775.34tt 14.941.279



CITY OF NEW ROADS; LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31,2034

Governmental Acttvtttaa

The Governmental Activities of the City include General Government, Public Safety, TransportetioB, Public Works,
Streets and Sanitation, Recreation, Economic Development, Culture and Tourism, Welfare and Education. Sates
taxes, propsrty taxes, franchise taxes, an well as occupational licenses and fingis, and internal transfers from tits
City's business activities fund most of these governmental activities.

Hew TO show the Gty'sexper^tura related to fo^
below, General Government includes the fbOowing departments: Legislative (City Council), Judicial, Executive,
Financial, Building and other General Administration, Public Safety encompaases tba police departmsnl Public
Works is made up of me street end Hanitation dopanmaitt Culture and Tomum and Recreation departmcntD contain
ttts City's parks and community center activities, CommBJiity Development oonaiHts of tba Main Street department
and Transportation coositfa of the City's joint venture with the paaah goveramBot mvolving the airport and civic
center. Education and Welfare consist of die city's tutorial program and HUD section 8 housing.

Governmental

General Qoveramant
Public Safety
Transportation
Pubttc Works
Street A Sanitation
Recreation-Culture & Tourism
Main Street EconmcicDovebpmsct
MieooUarooua Programs
Interest on Long-term debt
Total GovcariirJejMActhTliei

2003 2003

£1,369,3 1 6
1,044,4 6 &

34,126
260,415
692,426
140,433
$7,347

155,832
38JI3

General revenues are those available for the City to o^ to pay for Ihe
General Revenuea:

Taxes:
Sales Tows
Franchise Taxes
Property Taxes

Licenses & Pemrits
rmergoveraramtnl Revenues
Investment EBmm^
Miscellaneous
Transfers -Internal Activities

Total General lUvesuw & Tranrfeig

2003
Amount

$ 903,964
21,653

181,887
134,815
187,358

16V44&
80,136

947.67

2003

36%
1%
7%
7%
7%
1%
3%

2004
Amount
$1,460,267
1.116,542

39,590
252,91 5
772,899
157,623
54,110

187,739
26.572

2004
%

36%
27%

1%
6%

19%
4%
1%
5%

activi ties described above.

20042004
Amount

S 958,726
28,262

185,625
203,809
170344
1.6, 19 &
99^97

.1.150.281

34%
1%
7%
7%

3%

Transfea from the city's badness-typa acdvities ateths largest revenue source fas the City comprising 40% of total
governmental revemie. These transfers increased from fiscal yt^Deconbei 3 1,2{W3 to Decemba
$203,114.

Sales buss are me second largest revenue source for the City conpri^g 34% of total ̂ vermrarM revenue.
Rflvenuea increasfid from fiscal year ending December 3 1 , 2003 to Decembcr31, 2004 by 354,762.

Expcmtitwrt* fo* the govArnmaital activities i
benefila (Tetiremcnt & imurance) and general governmental



CTTY OF NEW ROABS, 3LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31,2flM

The Business-Type Activities of the City are those that the City ctofics a fee to customers to help it cover oil or
most of the cost of certain services it provides. The City's electric, £09, water, and sewer departments are reported

Businsfifl Typo Activities:

EEoctric
Gas
Water
Sewer

Eh*4ric
Gas
Water
Sewer

Fecal year coded
.2003

53,630436
SI, 140,502
$ 575,763
$ M5.364

) Between Yean.

Fiscal year ended
December 3 1.2003
$2,973,564
SI ,110, 123
S 686,732
B_2iflJi77

Fiscal year ended
December
S3.855.8S7

$ 591,423
$ 36U95

Fiscal year
December 3 j.
$3^32,184
81.236,527
S 7*3,885
S 356JSI

Increase/(Decrease)
Between Yean

$225,651
$ 72,979
S 15,660
$ 16,531

Increaae/ (Decrease)
Between Years

$276,620
$126^99
$ 57,103
SI 16^04

6.2
6.4
2.7
4.8

9.3
11.4
83
43.0

lEcreasc/fDecreaae) Between Years

2, FUWD FINANCIAL STATEMENTS

A fimd is the grouping of related accounts that ia used to nmiittain contol over reraurccs t^t have bean segregated
fe specific activities or objectivea. The City, like ofhcr stoto end local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal reqairaoiants. All of the toads of iis City can be divided into
two tategories; govanmsntal

A. GoveminKila! fuotb are used to account for mart of Aa City'8 basic services thai ere reported as
governmental activities fatta £0venubent-wide finaisial statement]. However, unlike the govommc
Omujcial stBtcmema, gcvcmmcntBl flmd fmancM statements focosirt how ran^
and the balanse& left at year-end tint are available for spending. Modified accrual accounting is used to report these
fluids. Modified aocraal accounting maasurea cash and ell other tounciBl Basets that canrqmiily ba converted to
caah. The govatJmental fond jtatemants provide & detailed short-term view of the City's geneial goverammt
operation& end ftc besic SCTVICC? it provides. Governmental fosidMoiOHtioa aids in (he d^aninHtiDn of whether
(hac arc more ox less financial resources that can be spent in ihc neat future to finance the City's programs.

Because the focio of governmental fimda is narrower than that of the gofvenunentpwidfi finaixdd rtBtemmtB, it is
useftl to compare tbe inloitoation presented for government foods with ainnki infcnnatMm preeanted for
govwneatal activities in the eovemmene-wide financial statemcifls. By doing so, readers may better onderetticd the
long'tcnn impact of die goveranffinl'a near term fnianciiigcfctf
the goveromsntel flmd Btfiteauut of reveimea, enpendituzos, and cIsngeB in fund baloneys provide 0 rcconciKation to
fecfliJatethiQWffipJ^mbetwssngav^mmsT^
located on page» 1 5 and 17.



CITY OF NEW ROADS, LOUISIANA
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December 31, 2004

Tha City maintains three individual governmental funds. Information is presented separately in the governmental
find bataace sheet and in the eovemmsntal fund statement of revemj^e^endituree, aid changes in fimd balsam
for tba Gcwml Fund, which ia te only major govarnnental fond Data for fee other non-major ftnds (HUD Section
& Special Revenue Fund and 1996 Si. 53 Bonda Debt Service Fund) are combined into a single, aggregated

Hand 1£ of this report.

Ftnoncfol Annlpalfl of the Governmental Ponds

As of the end of the current fiscal year, fcs City's governmental funds reported combined ending fund balances of
$1,442,395, a decrease of £243^404 from tha prior year ending December 31, 2003. In the OenanU Pond, fee
unreserved fond balance is £976,170.

The City IBB reserved 1213,766 of its general fund balance for possible iuturc coverage in unemployment
compensation and auto liability claims and for prepaid expenses.

The City's major land- the General Fund had a decrease from the prior year of £237,088, from $1,427,024 in fee
yiMOT^Ifee^eT 3 1,2003 to $lJS9,937ni the year er^^
fund balances in the other gpvernmaflta] r\mds in the amount of 5252,458 indicate that meso funda arc not available
for new spending because they have already been wmnMttodfordc^scrviceandgrmUprogrBins, Individual ro^
data for each of tfefl tumtrajor govwnmcntal funds ie provided in the form of combining statements in the
Supplemental Infbnnatioxi portion of mis report, beginning on page 45 ,

B, Proprietary Fundu- Enterprise funds are used to rqiort tfe same f^iic^cmfl prcsant^ aa busines^typa
activities in the government-wide financial atatenienta. The City uses enterprise fiiods to account for its Electric,
Gas, Water and Sewer departments. Proprietary &mdo provide dK Bame type of mtbrniiilionaa
foe govemmcnt-wide financial statements, only in mote detail. Its proprietary fund financial BtatexnenlB provide
separate information for fee Electric, Gas, Water, and Serci departments, which are considered to
be majOTiur^ of the City. The baac proprietary f^ 1&-21 of

3. NOTES TO THE FIWAKCIAL STATEMENTS

The notes to tire financial ntatemanta provide additional information that u essential for a full undecstanding of the
d^provHtedintrffigovernnietit-wideatid ftind rlnancial Matemeots. ThcnotestDtnefinHiicifllfltEtenKntcanbc
fbiutd on pages 22-43 ofthia report

4. OTHER SUPPLEMENTARY INFORMATION

In addition to the basic financial statements and accompanying notes, thin report also preaents certain required
supplementary information. Required supplementary information can be found begjnniDS on page 44 of this report.

&. Budgetary Compmifiuu SctediUe- Ths Cily a^
fond. A budgetary comparison statement has beenpeovided fbrtbese fimds to demonstrate
compliance with this budget, beginning on page 44.

b, Analysis of Significant Budget Variances in ihc General Fund:

1. Revenues:
a. Increases in sata and property taxes of $89,861 due to improving economy.
b. Over budgeted for occupational licenses of $8,296.
c. Underbudgetedfbrvide^ poker BirfgratitrEvcnucaof 5137,362.
d. Uo4^ biidgeted gatbage a^ inopectioa feeo of $63,958.
@. Mificdkncmifl revenues over budgeted by S190jQOQ.



CUT Off HEW ROADS, UJUISIANA
MANAGEMENT'S DISCUSSION AMD ANALYSIS

, 2<MM

2. Expenditures:
a. IncxBarainp$rsQnfielexpea^maUd*epafta£^

addftkmal perwmwl totaled $62,621.
b. Increases m mriremafrt ejq>enaes m

set by toe pension retirement boards of S&0,M1.
c. Incrooae in genial liability! worker's comp, sod auto coverage of $39,800.
d. ImzoaHB in flspfliue sharing to airpark & civic center of $21,473.
e. Decreases in capital outlays by Si 17,15B due to ccmpletion of ^idswalk project
£ Increases in fbel & maintenance of vehicles of $19,552 due to rising coats.

A, Ccmbming&|a&niffiito<rftbsNoi^MajoTC^^
Service Fund (1996 SI. 53 Bonds) have been provided on pages 46 and 47.

3. Other Supplemsntary schsduls follow, storing on page 54.

Capttfll Ascal acd Babft AdminlstTDtioia

A. Capital Assets

The city's imeatmsnt in capital aasetK fiff ita govBmrantal and buamsas-type activities B«ofDeceni)er31,
2004 amounts Co $13,360,582 (net of accumulated depreciation). Tins investraait in capilal araeta mchides
laifH^ bnildiogs and systems, improvemente, machinery afl(1 CQuiprncnt, furniture an^ fixturea, park
Jkcilities, toads* and highway. The total iacffease in ttis City's invs&tmant in capital assets fw the current
fiscal yeaiwaa $306^50 cr 2 J%,

MJajo? capital asset addition during ths cumat fiscal year included flu following;

1. Water Well and tower project TOsoonnileted adding additional water servicx to the City's citizen's «t a
total cost of 9837^93.

2. Drainage unpravenwnts along Fal» Rivor were made at a coat of $25, 179.
3. Two pick-up tractowid a raw bncktftrockws^

4. Ono new police vehicle and general admin, vehicle were purchased for $3 1,334.
5 . Computer*, office equipment and software upgrades ware purchased at a cost of S 13, 190.
6. General maintenance equipment was purchased totaling $15,577.
7. Police department paibing lot was overlaid at a cost of $14,300,

Additional information on the City*g capital assets can be found in Note 7 on pagea 31 and 32 of ana report.

B. Long-Term Debt

At the end of the current fiscal year, the Oty had total bonded debt OutSOndtas of 34,905,000. Of obis
amount, 8370,000 comprises debt becked by a pledge of the exom of revenues of the Genera! Fund,
$2,200,000 payable from the iccoics and revenues earned from the electric system, and S2.335.000 payable
from the income and revenues earned from the water at^ sew» aystcin. The city also has tiotea payable in
the amount of 834,693 from me purchase of 5 police vehicles.

The City'a total debt decreased 8467,102 (8.6%) during the cmrant fiscal year. Total principal paymsnta
made cm debt during tne year amounted to $467,103. Additional information of the City's long-term debt
am be found in Note 12 on pagea 35-38.



CITY OF HEW ROABS, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Dstemfcer 31,2034

EoonfunEc Faetaro End Heart Year's Budget

ing factors were considered in preparing the City's budget for (he 2005 focal year

Budgeted salea and property tan amounts were increased ova1 (he prior year budget by $40,000, although with an
improving economy, bob are expected to iacrease from the prior year.

Integovesnnsntal revenues were budgeted at constant amn\niftt reflecting no expected increases,

Gait age service revenue was increased by $30,000 dua to expected revenue increases over the pnor>'ear.

AH other revenues -with the exception of interest earnings were budgeted al roiiglily the Bams araoimta aa canad in
2004.

Within wtpfflweSjiH^tiQaalainQuutswe^
contribution ratea, health costs doe to the continued cuing cost of coverage and personnel salary step fn^^BB^,
Capital outlay budget flmds have been increased to cover the funue purchase of ibor vehicle* at m eatitmtcd cost of
559,000, tofrnstroctore repairs at 350,000, and computer upgredes at various antounta.

Tfafa fiiBtncini icport ia deaigned to provide our citizen^ taqayg^ customst^ igvaatpgat and creditors with a general
overview of the City's finuccB and to demonstrate be City's accountability for the money it receives. If yon have
any questions about thin report or need additional financial infofmattan, contact Mia. Chcrie Beard, Controller, Qty
of New Roads P.O. Box 280 New Roads, La, 70760,
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CITY OF WEKf ROADS. LOUISIANA
3TATl£E2Eft!T 0? WET ASSETS

Goverrarefltol gtosfnesB-Typg
TcfrJ

Cash and cash equivalents
Inwes&rcante
Account recehrabtea
Duo item other govsmmental units
Prepaid expenses
Dafarred bond raftintfflig cost
Restricted cash & cash equivalents
Restricted Investments
Capita) ssssta, net of depredation

Accounts payabte and sccrosd expansas
Due to oths7 governmental units
Current portion of long-term obEgetions
Utility dsposfe
hton-current portion of long-term obligations

Total Uabllltteft

WET ASSETS

Invested in cepfe] assets, net of neiated debt
Restricted for

Liability CfconS
Un^nployment claims
Prepaid ejipsnsaa
Capital additions
Debt service
HUD grant

Unrestricted (deficit)

Tots! net assets

S 260,283 $
630,539
52,022

201,483
43,525

0
258,026
203,198

3.531 .885

5.171 .73fl

195,665
1.995

213.427
0

191.268

602.373

3,128,072

66,411
114,830
43,526

0
207,849
44.609

976.170

S 4.589.367 8

395,953$
364.739
905,521

0
23,228

231,563
1.094,762
2.820,058
B.828.917

1fi.854.73fl

479,841
9,465

260,000
265,400

4.275.00Q

5.202.826

5,293.917

0
0
0

2,354,924
929,518

0
1.793.553

10.371.9128

656,234
975,278
957.543
201,443

66,753
231,563

1.350,768
3,026,256

13.360.582

2Q.B28.47fi

675,823
11,480

473,427
256,400

4.466.26?

5,885,199

5,420,089

55.411
114,630
43,525

2.354,924
1.137,367

44,309
3.769 LZ23

14.941275

The eccompgnytng notes are an Integral part of thte statement
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CITY OF MHfl ROADS, LOUIS&N&
BALANCE SHEET

ASSETS
Current Assets

Gash
Investments
Accounts receivable
DUB from other governmental units
Prepaid expanses

Restricted Assets
Cash
Investments

TOTALASSETS

R FUMP
LIABILITIES:

Accounts payable
Accrued liabilities
Due toother governmental units

TOTAL LIABILITIES

FUND BALANCE
Reserved:

Reserved for llabOty claims
Reserved for unempfcy, claims
Reserved for prepaid wpsnm
Reserved for debt service
Reaarvfifl for grant

Unreserved:
Underrated
TOTAL FUND BALAWCE

TOTAL

c
GSTESTD! Fund

$ 260,233 $
620.539
52.022

301,463
43,525

2,260
206.198

S 1.3B8.308 S

$ 161.634 $
34.051

887
1S8.372

55,411
114,830
43,525

0
0

976.170
1.188.937

£ 1.388. 308 S

OttlOT

goveninrttfltol
Funds _

0$
0
0
0
0

253,766
0

253.788 S

0 $
0

1308
1.308

0
0
0

207,849
44,609

0
252.458

253.788$

Total
Governmental

Fundo

260,383
620.539
52.022

201,483
43,525

256,026
203 198

1.840.075

161.634
34,051
1.fi95

197,680

55.411
114.830
43.525

207.849
44.609

976.170
1.442.305

1.640.075

The Accompanying notes sre an integral part of this financial statement
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NEW ROADS, LOURSEAHA
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS

TO THE STATEMENT OF MET ASSETS

For tto Year Endsd Docurateaf 31,3004

Total fund balance - govsmm&nta) funda $ 1.442,386

Amounts reported for governmental acHvffles in ms statement
of naS assets are different because:

Capt& assets used in governmental sdhrities are not currant
financial resource* and, therefore, are not reported In the
Balsnce sheet - governmental funds. 3,531 ,665

Long-term liabilrtraa, including bonds payabte, are not due and payable In the
currant parted and therefore are not reported In the govammente! funds.

Capita! teases 0
Motes payable (34.693)
Certificate of indebtedness

Total net assets d governmental edbltte? S 4.S6B.367

Tho occcmpflnylng notes ana an Integral part of this statement
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CTTY OF NEW ROADS
ST&TSG3EWT OF REVENUES, EKPENDfTURESp

/snvfwsMixiSMTjaivUUCKraKdlsra IftL

FortfiD Year Ended Dfcet

Gi

, LOUISIANA
AND CHANGES
miunc. rUlraUv>

amb£/ 31 , 3604

jTseyal Go
Fund

REVENUES
Tsitea $
Licenses and permits
IntETgovammantal reuanue
Charges for services
Fbies and forfeitures
MtecoSartsous

Total revenues

EXPENDITURES
GsfraraJ sovommant
Public safety
Streste end sanitation
Transportation
Outturn aitd recreation
Economic development and assistance
Education
Ceprta! outlay
DsDt service
Wetfara
Public works

Total expartdKures

BICE5S (DoflcbncvJ OF REVcMJES

1,194,681 S
211,704
294,682
324.583
41.153

458.471

2.525.654

1.200,637
1.152,903

772,899
39,590

157.B23
54,110
9,479

74,673
0
0

252.915

3.714.828

OVER EXPgMDfTURES M. 189.1741

OTHER FIWAMC^G SOURCES (USES)
Transfers In
Sale of flxed assets
Transfers out

Total other financing sources (uses)

EXCESS (Dafldenep) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCES AT BEGINNING Of YEAR

FUHD BAL&MCES AT EWD OF YEAR §

1,188.909
1.740

(216.5621
962.086

(237.068)

1.437.024

1. 189.937 fl

IN FUND BALANCES

Ottor
wemnrantel
Fundo

0 3
0

164,008
0
0

1873

165.861

0
0
0
0
0
0
0
0

193.871
17B.260

0

372.132

(208.2511

199,935
0
D

169.935

£6.316)

253.774

252.458 S

Total
Gowsmmsfital

Funda

^ 1,194,861
211,704
458,390
324,563
41.153

460.344

2.691.634

1,200.637

1,152,903
772.899
39.590

157.022
54,110
9,479

74,673
193,871
176,260
252.315

4.0B8.Q69

(1.395.425)

1,369,&44
1,740

f216.5fi2)
1.162.021

(243,404)

1.6B5.79B

i 1.442.3H5

The accompanying notes are an Integral part of fills financial statement
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COY OF MEKJ ROADS,
OF THE STATEMENT OF REVENUES, EXPEMDrTURES. AKD CHANGES

IN FUKD HALAWCEfi OF G0VERWC3EMTAL FUMBS TO THE STATEMENT OF ACTMTGS

For tiie Year EEftdcd Dscomtev 31, 2094

Not change Jn fund balances - total governmental funds $ (243,404)

Amounts reported for govamm&it&J activities in the atatamsait o? ecMlae are
different because:

Governmental funds report c&pitaf outlays aa aifpenditurea. HOWQVBT . in Uie statement
pf acfitfitiw tha cost of those assets & allocated over their estimated useful lives and
reported as dapreciatron arpansa. Thig is the amount which capital outlays exceeded
deprecation In the current period.

CapBal outlays 74.201
Deprecation expanse (233.200)

Bond proceeds provide currant financial rsaourcss to govemmsntal funds, but Issuing
debt Increases long-term liabilrtiss in tha stetamant of net sssata. Repayment of bond
principal is an expenditure m tha governmental funds, but th$ repayment reduces

Kong-term Esbilitiss in the statement of net assets. Thfs te tha amount by which
repayments exceeded proc&sds. 207.102

Change In net assets of governmental acovlttes %

The accompanying ROtdd era an fttegnai part of tfifs statement.
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CITY OF MEKJ ROADS, LOUISIANA
STATED3EMT OF MET ASSETS

>Typs AeWvtttoa -
Entamrfaa Funda

ASSETS

Current Asaste:
Cash and ca&h equivalents
Investments
Account receivables
Prepaid expanses

Total current assets
Men-current Assets:
Restricted Assets:

Cash & caah equivalents
Irwsst/nente

Daferred bond reftjratfng cost
Capital assets. net of depreciation

Total noncurrent assets

Total Assets

LIABILITIES

Current Ltabilrtras:
Accounts payabfa aid accrued eapanssa
Dua to other governmental units
Currant portion of tong-term obllgalions

Totel currant liab t̂ies
Woncurrant Labilitiss:

Non-current portion o? kxng-term obligations
Total noncurrenf llabltmed

Tots] Liabilities

MET ASSETS

Invested in capital assets, net of related <tabt
Restricted tor.

Cepitsd additions

Unrestricted (rfsflcit)

Total rtal assofcs

Etec&rie Naftiral Gc& Watas^Sewer

$ 161 ,035 S
354,739
582,055
10.B07

1.109.538

840.857
1,638,525

113,750
2.423.787
5.016,899

Sr 126.435

202,681
5,301

125,000
258.400
591.382

2.G7S.OQO
2.07S.DOD

2.666.3B2 ._

223,767

1,412,877
071,128

1,252.282

S 3.480.053 S

78,2280
0

183,134
1.150

262.510

0
533,365

0
234,327
767.692

1030.202

211,378
0
0
0

211.378

0
0

211.378

234,327

533,385
0

51.132

818.824 S

159,691 $
0

139,532
11.170

307.384

253,305
648,167
117,813

7,170,333
8r1SOt708

8.498,101

65,882
4,105

135,000
0

205.058

2.200.00a
3,200.000

2.40S.C88

4.835,823

406,662
358,391
490.140

6.093.0355

Tofcil

355,952
354.739
805,521
23.228

1.B79.44D

1,084.702
2,820,058

231,563
S.82S.917

13.TOJZB&

15.654.738

479,941
9,485

260.000
2S8.40C

1.007.826

4.275.00D
4r275tOOQ

5.282.826

5,293,917

2,354,924
929,518

1.793.553

jaaziflw.

The accompanying notes are an Integral part of thte statement
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COT OF MEW ROADS, LOUISIANA
fiTATEHEMT OF REVENUES, EXPENSES

OPERATING REVENUES
Charges far servkss
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personal swvteea
Contracted sendees
Operating costs
Maintenance and suppSes
Insurance
Util'rtJ9s
Depredation

Total operating expanses

Operating Income (loss)

AND CHANGES IW FUND NET ASSETS
PROPRIETARY FUNDS

For flio Vsci- Ended DacflffibOT 3? , 2634

EEacfrfc Natural Gas
UIIHIv Spntera UJHifef System

$ 3,655,687 $ 1,210.521 ^
0 2.9EQ

3.855.8B7 1.213.481

174.846 97.288
16,383 21,021

2,644,056 1.047,123
09,542 36,493
42,717 5,562
4,053 0

169.793 2R7fl2

3. 121. 408 1.233.250

734.47B f 19. 769*

Utfatfflp£ Sower
LHHUtv Swrtomrc

S 953,318 i
0

953.3 1B

168,551
126,853
86.027

14&.044

44,177
87.333

311.7B1

971.776

flfl.458^

Total
UflntoQnly

5 6,019,726
2.9SO

6022.686

440,666
164.260

3,776,218
254,079
92.446
91,380

507r375

5.326.433

BS9.253

WOMQPERATIKG REVENUES (EXPENSES)
Miscellaneous
Intergovernmental revenue
Bad debts recovered
Interest and fiscal charges
Gain {loss} on sate of fixed assets
Federal grant Income
Bad debts written off

Total ncnopsrating revenues (expense

Income bafora opsrating transfers

OPERATING TRANSFERS
Transfers bi
Transfers out

Total operating transfers

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF VEAR

MET ASSETS AT EMD OF YEAR

122,032 11,345
0 0

8.659 0
(116,603) 0

0 0
0 0

(14.170) r3.2771

s) 544 a.OSB

735.024 (11,701)

6,227 8.328
f9D5 787) {126,802)

ffi&9.54ffi 1118.4731

(164,517) (130,174)

3.624.570 S48.9fi8_

S 3.460.053 S 81B.S24 S

140,452
233,980

0
(123,549)

(5,235)
568,250

fS.1421

838.756

318.2fl8

54,832
_(ia7.17JJ}_

6S3.030

fi.407.OD4

; Q.D93.Q35 ?

274,458
233t9flO

8.659
{240,155)

(5.235)
5&8.250
(23.589V

B45.369

1.541.621

69,458
<1.2tt.7W)

(1.150.2B11

391.340

9.9B0.572

I 10.371.912

The accompanying notes are an Integrd part of thla statement
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CRT OF MEKJ ROADS, LOUtSt&MA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
For £ho Year Encteti Decoffltexr 31,

BUfflMESfr-TYPE ACTWmES -
EMTERPR&E FUMPS

Gcah flora from eparcftlng activities;
Receipts from customers
Payments to employees for aarvices
Payments to suppliers of goods & services
Payments for payroll taxes
Interest payments on revenue bonds

Net cash provided [used) by operating activities

Cash ftou& ftwn noncapital flnsrcefrcg arthrftta
Transfers received for other than capital purposes
Transfers to otttar funds

Net cash provided (used) by noncapital financing
activities

Caoh flor̂ i frc»?i capital and raCateri fliWBtdng ceUv
Principal repayments related to capital puiposes
Payments related to Bra aqulsJUon of capital asset
Issuance cost refunding bonds

Net cash provided (usad) by capital
and related flnEncing activities

C&sh fiows from inveetlng
Proccsds from the ̂ le d Inveotmsnto
Purchase

Net cash provided (used) by Investing activities

Not infireaoa (decrease) in
and cash

Cash and caah equEvatente at Baginnlng of year
Unrestricted cash
Restricted Casft

TOTAL SEQHMIKG CASH

Gooh and ceoh equlvalertte at ond
Unrestricted cssh
Restricted Cssn

TOTAL ENDING GASH

ELECTRIC MATUE^AL GAS WATER/SEWER
FUND FUND FUND

$ 3.936,929 $
(173,489)

(2,738,838)
(670)

ms.BQS)

SQ9.52B

6,227
(805.767)

9
ra99.54Gl

Sea:
(125.000)
(11S.474)

8.750

(335.72*

0
(21.609)

(21.609)

(247.344)

463,413
7S5.822

1.249.335

161.035
540.657

5 1.001.691 $

1.197,273 8
(93.125)

(1.054,057)
(369)

Q

46.723

8,328
(126,802)

(118.473*

Q
(14,878)

0

(14.87a>

100,000
ne,iifl)

81f882

(4,748)

82,972
0

aa.972

78,226
Q

78.226 a

1,849.937 3
(166,541)
(445,612)

(1.628)
fm.5491

1.112.710

54,902
<187T170)

(132.268)

(135,000)
(873.507)

9.083

<999,444*

0
(26,504)

r26.504l

(45.507)

220.439
235.684
456.103

156,691
253. 80a
410.598 ft

TOTAIU

6,988.139
(438,156)

(4,238,205)

(2,̂ 3)
(240.155)

2.oaâ Bi_

69,453

<1.21.gJ391

n. 150.2811

(280,000)
(1.007.858)

17.813

J1.250.04«)

100,000
(88.2301

33.770

(297.5B7)

766,824
1.021 .486
1. 788.310

395,952
1.094.7BZ
1.4BOT14

TTiQ accompanying Rotes are an integral part o^ this flnancW statement.
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CrTY OF NEW ROADS, LOUISIANA
STATEMENT OF CASH FLOWS

For ftre Yoaf EntZzri Dercmtor 31 , 20B4

BUSINESS-TYPE ACTIVITIES -
ENTERPRISE FUMDS

ELECTRIC

Oparating incoms
Adjustments to reconc^B operating income to net
cash provided (used) by operating activities:

Depredation
(Galn)lcss on disposal of property
Bad deM expanse
Recogncsd but unreEfeed (Gainjtass on invssSmen
(Incraaaa) dBcreaaa in accounts receivabla
(Increese) deoeasa in prepaid items
Increase (decrease) In customer deposits

Increase (decrease) in accounts psyabte
Increase (decrease) In accrued payabtes

Total s^ustment3

Net cash provided (used) by oparating

NATURAL GAS WATEW8EWER
PUMP TOTAl

735,024 (11,701)3 316.2&8 $ 1,541,621

169.793
0

14.170
10,666

(73.115)
(203)

11,450
41,117

GB7

1 74.606

909.528

25,792
0

3,277
0

(30,630)
(263)

0
59,673

775

58.42*

.... 46,723

311,791
5,235
6,146

11,320
(91,528)

(526)
0

51,590
3fl4

234.411

1.̂ 12.710

507,375
5,235

23,593
21,965

(195.472)
(1.052)
11 ,450

152,379
1.M7

527,340

J2JS3J3T

The accompanying notes are en integral part of this financial ststemsnt
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NOTES TO EZNANCTAL STATEMENTS



City of Hen Hoods, la
to tba innanctal Stetenteate

Ait of and for tfae Year Eadted Dectmdnjr 31, 2004

INTRODUCTION

The City of New Roada, Louisiana (City) was incorporated by a special act of the Louisiana
Legislature in 1875 (Act No, 34). Tie City operates unda an elected Maym^Council fbnnof
government, serving approximately 4,966 residents, consisting of The mayor and 5 council members (see
Note 23) each representing n separate district with one at luge member. All are elected to four year terms.
The City of New Roads is located approximately 30 miles north-east of Baton Rouge, Louisiana and
provides fhe following services as authorized by its charter: public safety (police), highways and streets,
sanitation Bad drainage, culture and recreation, public irnpnyvettietrtg, planning ftpd !PMiinfit and general
administrative services. Hie City also provides electrical, gao, -water, and sewer utility services to ita

workers.

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, BASIS OF PRESENTATION

The accompanying financial statements of fhe City have been prepared in conformity with governmental
accounting principles generally accepted in to United Stales of America. The Governmental Accounting
Standards Board (GA&B) is the accepted standard-setting body for CBtablishuif; governmental accounting
and financial reporting principles. The accompanying financial statements have been prepared in conformity
with QASB Statement 34, Basic Financial Statettt&Os- and Management 's Discussion and Analysis— for
State and Local Governments, issued in June 1999. Such accounting and reporting procedures also conform
to the requirements of Louisiana Revised Statutes 24:517 and to the guides wst forth in fhe Louisiana Audit
Guide and the industry audit guide, Audit of States, Local Governments and Non-profit Organizafions,
published by the American Institute of Certified Public Accountants.

B. REPORTING ENTITY

As the municipal governing authority, for reporting pmposes, the City is considered a separate financial
reporting entity. Th&ffnannal reporting entity consists of (a) to primary government (municipality), (b)
organizantms for which tte prim&ry government ia finBncialry accountable, and (c)oihex organizatioiia for
which the nature and significance of Iheir rclfltiacahip with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleadiiig or mccmplete.

Governmental Accounting Standards Board Statement No. 14 estabUshed criteria for determining
which component units should be considered part of die City for financial reporting purposes. The
basic criterion for including a potential component unit within the reporting entity is financial
accountability. The GASB has set forth criteria to be considered in dctamuung financial
accountability. This criteria includes;

L Appointing a voting majority of an organization'a governing body, and:

a. the ability of the City to impose its will on that organization and/or

b. the potential for the organization to provide specific firanrial benefits
to ta impose specific financial burdens on the City.

2. Organizations for winch the City does not appoint a voting majority, but are fiscally
dependent on (be City.

3. Organization* for which the reporting entity financial ststcmgnte would bo misleading
if data of the organization is not included because of the nature of significance of
tbe relationship.

Police Jury, Sheriff Cleik of Court Assessor, end School Board, as well as the Judgea of the Eighteenth
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Judicial District It was detenninsd that these governmental entities are not component units of the CLly
reporting entity because they hare separately elected governing bodies, are legally separate, sod are fiscally
independent of the City.

The following organizations are related organizations, which lave cot been included in the reporting entity:

1. Joint ventures between the Pariah of Pointe Coupee, Louisiana and tha City of New
Roads, Louisiana in which the financial statements me presented in the financial
statements of the Perish -

False River Air Park Conaniaaion
False River Fade & Recreation Commission

C. FUND ACCOUNTING

The municipatity uses funds to mftitttain its financial records dming the year. Fund accounting is designed
to demonstrate legal compliance and to aid financial manBgemmt by se^egatiag transactions i^Utting to
certain goverament functions and activities. A fund is a separate accounting entity with a self-balancing set
of accounts. Fomk of the municipality are classified into two categories: governmental and proprietary. In
tun each category is divided into separate fond types. The fund classifications and a description of each
existing fluid type follow:

GOVEHHMENTAL KINDS

Govenurental funds are used to account ibr all or mart of the municipality's general activities
including the collection and disbursement of specific Of legally restricted monies, the acquisition or
construction of general fixed asaeta, and the servicing of general Jung-temi debt. Governmental
ftmdB include:

GENERAL FUND - tfa» general operating fund of the municipality and accounts for all financial
resources, except those required to be aooannted ibr in other funds. Re vcmea arc derived primarily
from property and other local taxes, state and federal grants, licenses, pannits, charges for &crvicea.
and interest income.

SPECIAL REVENUE FUNDS - account fur the proceeds of specific revenue souroco that
are legally restricted to expenditures for specified purposes. The HUD- Section & special
revenue fund is considered a nonmajor fund for reporting purposes.

DEBT SERVICE FUNDS - account far transactions relating to resources retained and used for
the payment of principal and interest on those long-term obligations incurred through tho general
government operations. The 1996 S1.53 Bonds Fund ia considered a nonroajor ftmd ftr reporting
purposes.

PROPRIETARY FUNDS

Proprietary funds are used to account for activities sirnilsr to those foxir^
where the determination of net incons U nacosuary or useful to sound financial aonriuJBtration.
Proprietary iuods difEer from governmental funds in Owt ttieir focna is on iMome mcwureoient
tt^i^ to^edsCT wife ̂ mainteiiflnce of equity, ̂  Proprietary
funds include:

ENTERPRISE FUNDS - account for operatic™ (a) vAutx* the intent of the governing body in
that the costa (nqiEasefl, including depreciation) of providing goods or service! to the
general public on a continuing baaia be financed or re-covered primarily through user
charges; or (b) where the governing body haa decided 4% periodic detenmnatiDxi of
revenues earned, expanses incurred, anil/Oi net incorae ifl appropriate for capital
maintenance, public policy, management control, accountability, or other purposes,
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!*„ MEASUREMENT FOCUS/BASIS OF ACCOUNTING

GoveoraKmt-Wide Financial Statements (GWFS)

The Statement of Net Assets ami the Statement of Activities display infatuation BboDt the City aa a
whole, Tt^e statements include an ths financial activities, both j^jvermnanal and busmfiss, of the City.
Information contained in these statements reflect da economic resources msasotement fbcia and the
accrual basis of accounting. Revenues, expenses, gains, fossea, assets, and liabilities resulting from
exchange or exchange-like transactions are recognized whan the exchange occurs (regardless of when
cash is received or disbursed). Revenues, expenses, gains, loseea, assets, and liabilities resulting from
ncenfixchflnge transactions are tecognized ia accordance with the rcqairemcntB of GASB Statement No.

Revenues - Program reveoues included in the Statzmail of Activities arc derived
directly from users aa B fee for ewvices; program revenues reduce the coal of tha function to be
financed from the City's general revenues.

Ftad Financial Statanraite £FFS)

amomUB reflected ia the Governments! fluids of die Balance Sheet and Statement of Revenues,
Expenditures, and Cbanges in Fund B«lecce are accounted for using a entreat finanHuT resaurcs

" Wife tfris nmisnrerrtgiit fm^ie, "*>ly ffUrr^Ttf qgy*« and emtgnt liahilirieH are generally
included on the balance sheet The statement of revenues, expoiditure^ and changes in fcmd bahnc«s
i&porta on the sources (Le., revcnuos and otter finamriris courca) and uses (i.e^ expendituxe» and other
financing uses) of current financiHl resources. Ttaa fippioach is ten reconciled, Ihrougfr adjutrtmen^ to B
govemman-wide view of aid dry's operalwHM (See fe recondliatiffli 3tatem8BtB)-

The amounts reflected in the Governmental frn& in the FFS use the modified accrual basis of
accounting. Under the modified accrual basis of accounting, levenuea are recognized wbea susceptible to
accrual (I.E., when they become both measurable and available). Measurable means the Amount of the
transaction can be dd&nrinsd and available means collectible within the curroit period or BOOH enough
thereafter to pay liabilities of the current period. The city con&kter& all revenues available if they are
collected within 60 days alter the fiscal year Old Expeodiniiefl are recorded when flto related fund
liability is incurred, except for interest and principal payment? cm general long-term debt which is
recognized when due, and certain compfraa*"* ^^^^i^s am* *iafa» and jiKfon^nft wiikfr are recngniw-ri
whea the obfigaticmB are expected to bd liquidated with expendable available financial resources. The
governmental ftmds use tha following practiceainieccidingTevenne«ande^aiditiircB:

Revenues and othsr govenunennd fund financial resource increments are recognized in the
accounting period when they become susceptible to accrual which ti when they become
both "measurable" and "available" to finance expenditures of the fiscal period.

Taxpayer-assessed sales taxes are considered "measurable" when in the hands of collecting
governtnsnts and BK recognized a& revenue at that time. Anticipated icfonds of such taxes
ore recorded as liabilities and reductions of revenue whsn they are measurable and their
validity sceras certain.

Utility and franchise taxes, licenses andpeonits, fines and fbrfatarcs, charges for services
and ndficenaneoas revenue (except investment earnings) are recorded aa revenue when caah
is received because ftnjy generaUy are not measurable until actually received, bvestmflnt
earnings are recorded as earned whoi they are measurable find available. Where grant
revenue " dependent upon expendhnre* by the City, revenue is recognized when the
related expenditUTES arc incurred.

Property tax revenues are recognized when they become available. Available moans when
due, or past due and receivable, and collected generally within 60 days after year end.
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Expenditures are recognized under me accrual basis of accounting when the related fund liability IB
incurred, except for principfll and interest on general long-term debt which aw recognized wheo,
due iathe Debt Service Fund.

Transfers between funds that are not expected to be repaid (and any oftec fftwvrfng «ource/n9e) are
accounted for as other financing sources (uses).

All Proprietary Funds art accounted for on a Sow of economic resources measurement fbcna and a
determination of net income and capita] maintenance. With this measuremsnt focus, all assets and
aUliabiUtiea associate mfhlhe operation of these ftndB are included cm the balance sheet The
proprietary funds use fhaaccnal basis of accounting. Rsvenues are recogmzed when earned, and
expense* are recognized at the time liabilities are incurred,

GASB Statement Number 20 providsfl guidance on accounting and financial reporting for
proprietary fund types and allows proprietary fund types to chose one of two option mapplymg
pronouncements issued by the Financial Accounting Staiidaids B<wd(FASfi) as of November 30}
1989. The City of New Roads has elected to me the first option for reporcmg its activities. This
approach applies all GASB pFCTCnvicemente and FASB Statements sod Interpretations,
Acconnting Principles Board (APR) Opinions, and AccouDting Research Bulletins (ARBg) issued
on or before November 30, 1989, unless those pronouncements conflict wife or contradict GASB
pronouncements. Changes to FASH statements and QfieipfetBtiotlB, APB opinions and ARHa
issued after November 30, 1 989, would not apply unless adapted by GASB.

-The revenue of Electric, Gas, Water, and Sewer ayrtems, which is based upon mica Authorized by
fe governing boards, is detcrmmed by buUii^ Earned but unbilled revenue is
accrued and reported in 1he financial statements.

E. CASH AND CASH EQUIVALENTS

Cash include^ pmnnnt* ia demand depQRits, intscBt-bearing dff"8"^ deposits, and time dopoeitL Under
State law, the municipality may deposit funds in demand deposits interest-bearing demand deposits, at time
dcpo&its with state banks organized under Louisiana law or any other state of tbs United State a, or under the
IBWK of uw United States.

F. EWESTMEHTS

InveBtnErts are limited by Louisiana Revised Statute (R.S.) 33^955 and fte nnnricipality'a investment
poUî . If the original mminitKS of invtsmi^
If the original maturiticB are 90 days or less they are classified as cash cquivalentB. GASB StHtement No. 31,
allows the City to report at amortized cost money market inYestnKnts ^parddpatiiiguitei^st-bearing
inveibnent contracts that have a remaining maturity at time of purchase of one year or loss, provided that
fltr fe" Vflhlf f*fr »™ im^irtmimhi « nnt fijpiifiranriy qffrftftH Ky tfie impaimrrait nf t>»- f-iwtit gftwftiTig nf

the issuer or by other factors. Money market mvestmente we skctt-tenn, highly liquid debt uiBtrumcats that
include U.S. Treasury obligations. Interest caning investment coctocta inchide time daposite with financial
InstitutHms (such as certificatea of depoiit), repurchase agreements, and guaranteed inveatnsct cDntractB.
Investments of tne City are feportad at &ir market value (seenoteS).

G. RECETVABLES/PAYABLES

Activity between funds that are representative of lending/btmx?wing arrapfiernente outartanding at t^
die fiscal year are referred to BO either "due to/from otaar flmd8H(theciiiTCntporticmofinter-fimdloanj)OT
"advances to/from other fluids" (non-current portion of intsr-fimd Iowa), Airy residual balances outstanding
between governmental activities and business-type activities are reported In the government-wide financial
statements BB "internal balances".
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EL INVENTORIES

Inventories for supplies axe considered immaterial and are recorded as expenditures or expenses when
purchased.

i. PREPAID rims
Tlw City records prepaid assets for say significant expscdiiurc ±at cm be allocable to future periods m
bolh the government-wide and fund financial statements.

J. RESTRICTED ASSETS

For govanmsnt-wide statement of net assets, net assets ore reported as restricted when constraints placed on
net asset use are either

1) externally imposed by creditors ( sach 63 debt covemnts), grantors, cocttibutars, or laws or reg^^^^
of other governments; Bnd
2) imposed by law through constitutional provisions or enabling tegi&bliun,

The City at hs own discretion has also restricted certain finals to be spent for specific purposes.
Sec subsequent paragraphs to this note for the further explanations of reservation and designation of fond
equity.

K. CAPITAL ASSETS

Capital assets, which include property, plant, equipment and infrastructure assets (e.g. roads, sidewalks, and
similar items), are repoited in the applicable governmental orbusiiiesa-typeactiv^^
government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical coat is not available. Donated assets are recorded as capital assets at their estimated fair market
value at ftie date of donation. The City maintains a threshold level of $500 or more for capitalizing capital
assets. The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

All capital assets, other than land, are depreciated nsing the strm^ Ene m2thcid over the foIlDuiag nscftl
lives:

Rooda and infrastructure 20-50 Years
Buildings 40 Years
Land Improvements 20 Yean
Machinery & equipment 5-20 Years
Furniture & 6xtores 5-10 Yeen

5 Yeais

L. COMPENSATED ABSENCES

&rjploy«3 earn vacation in varying amouats accordinfi to yean of service and vacation days are non-
cumulative. Only with the Mayor's approval can vacation time be carried over to the next year. At
December 31, 2004 no vacation lime was appnwed by rha Mayor to be earned ovet. Vacation tuw off is
paid at the employee's base pay rate.

Vacation Earning Scbadub
on

after 1 year of service 5 days
after 2 YBBIS of service 1 0 days
after 10 yean of service 15 days
after 15 years of service 20 days
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^ Sicktaaw
can accumulate up to 360 houro. Employees arc not compEnsated Tor accrued aick leave upon termination
of employment

M. U>NG-TERM OBLIGATIONS

In the (^\*rnjrBnt-wide fin^K W Btetem^
long tram debt and other long-tern obligations SK reported as liabilities in the applicable governmental
activities, business-type activities, 01 proprietary fund type statement of net assets. Bcmd premiums and
discounts. as well as issuance costs, arc defatted octi amortized over me life of the bonds using the effective
interest method, Bonds payable are reported net of the applicable bood premium or discount Bond issuance
costs are reported as deferred charges and emttrtijgd over the term of the related debt

In the fund financial statetnsnta, governmental fund types recognize bond piezniiims and discounts, as well
u bond iaauance costs, during the current period. The face amount of the debt issued is reported as other
financing worces. Premiums received on debt issuances are reported as other financing source* while
discounts on debt usuances are reported as other miancinguM^lBsuflnceWjya.wtKlliei or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

W. FUND EQUITY

Reserves
Reserves represent those portions of fund epjrity not sppfopriable for expenditure or legally
Kgregotcd for a specific future use.

Designated fund balances represent tentative plans for future use of financial resources.

O. DTTKRFDND TRAKSACHONS

Pcnnaboat rc-allccation of reaources between fimda of the repottinfi entity are clasaifiedaa inlerfund
transfers. For the purposes of t&a statement of activities, all interfand trarfifers between individual
governmental and business-type funds have bean elumnstod.

P. SALES TAXES

TheCityreceive&aonepercent (1%) sales and use tax. Tha sales tact ordinance requires mat the avails of
tha City's salea tax be used for ttia purpose of constructing, Acquiring, extending, improving anoVor
mamtaifliog street and udewalkB (including widening, surfacing, repairing and street lighting), waterworks
(including water supply, treatment, atorage, and distribution), drainage facilities, sewerage facilities, public
buildings, and/or Ere department stations and any work or permanent public improvement, including
equipment and furnishings therefore, title to which shall be in public; or for any ona of more sucb
purposes, or for soy other lawful corporate purposes.

Q. TOTAL COLUMNS OK COMBINED STATEMENTS

Total columns on the combined statcmente are captibned Memorandum or Memo Only to indicate that
tb^ arc presented only to fedlhate financial anslyaia, Data in tt^e columns do EOT preseatfiniiiicial
positions, results of opcrationa, or changes in financial poatkin in c<mforniity with generally accepted
accounting principles. Neither JB such data comparable to a consolidatioiL Intetfund eliminations have not
baenraade in the aggregBtion of this data.
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R.

The preparation of financial statements in conformity witii generally accepted accounting principles
requires management to make estimates and afitumpaons that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial etotaments and the
repotted amoiinhi of revenues and expenses during Ihe reported period Actual results may differ from those

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOlffTCAKLrTY

A.

The City USSR the following budget practices for the General Fund- Formal budgetary integration is
not employed far the Special Revenue Fund due to its limited size or for the Debt Service Funds
because effective budgetary control is alternatively achieved through general obligation bond
indenture provisions.

1. The proposed budget for fiscal year December 3 1, 2004 waa node available for public
inspection in Bccordance with RS 39:1 306 beginning on December 3, 2003, "Hie proposed
budget waa published in lite official journal in accordance with RS 39:1306 on December 4,
200^. The public hearing WHS held in accordance with RS 39:1306 on December 16, 2003.
Hie budget is legally adopted and amended, as necessary,

2, All ufiancumbsFed budget appropriations, except project budgets, lapse at fhe end of
each fiscal year.

3. Budgets are adopted on a GAAP Basis.

4, Budget amendments involving Ihe transfer of funds from erne department, program
or function to another or involving increases in expenditures resulting from revenues
exceeding Hmoontt estimated requires the approval of the City Council. Amendments
were made to the original budget for the year ending December 31, 2004 and are reflected in
the budget

-behalf payments (see note 17) rocaivod and paid by the State of Louisiana is not budgeted
or reflected in too Budgetary Comparison Schedule- General Fund. Ths net e3ect of leflectingftic
receipt and payment of salaries and benefits on-behalf is zero. A reconciliation of total revenues
and expeuxKtnreB for fee General Fund follows:

Actual - Page 16

On-Behalf Payments

Budget -Page 44

Total Revenue

S 2,525,654

47,020

S 2,47a,(i34

Total Expenditures

S 3,714.823

47,020

$ 3,667.803

B. JSEPOSTTSAND INVESTMENT LAWS AND REGULATIONS

In accordance with state law, all uninsured deposits of municipal nm& in financial institution* must
be secured with acceptable collateral valued at Ike lower of market or par. As reflected in Note 4
regarding coin and cash equivalents, the City w in compliance with QLC deposits and invoBbnent
laws and regulations.

C. DEFICIT FUND EQUITY

Afl of December 31,2004, no City funds had deficit fond equities.
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D. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following fund had actual expenditures over budgeted appropriations for the year ended
December 31,2004.

Original Final Unfavorable
Fund

E.

General Fund S 3,423, 68 L S3, 5 16,148 £3,667,808 £151,660

COMPLIANCE WITH BOND AND CERTIFICATE OF INDEBTEDNESS COVENANTS

1. Compliance with General Obligation Bond Covenants

As of December 31, 2004, the City was in compliance witti all general obligation bond
covenants. See Note 12 for a flutter discussion of these covenants.

2. Compliance with Electric and Water/Sewer Revenue Bonds

Aa of December 31, 2004, the City was in compKance with all revenue bond covenants. See
Note 12 for a further discussion of these covenants.

- LEVIED TAXES

The following is & summary of authorized and levied ad valorem taxes for the year:

Citywide taxes:
General Alimony -

General Fund

Authorized Levied
Millage MiUatte

6.41

The following are the principal taxpayers for the city:

Assessed
VflhMfrm
S 1,367,780

1,616^87
1,020,530

6B7.435
439.495

Percentage of
Total Assayed

44%
5.1%
3.3%
22%

..JL32&

Amount
AsaeMed

$ 95J42
94,186
59,4.12
25,574
14.511

fVlffi pf Rpdnaa
Regions Bank Financial
La Generating Electric
People* Bank Financial
Wal-Mart General Retail
BeH Soudi Telephone

Totals

PTOTE 4 - CASH AND CASH EQUIVALENTS

At December 31,2004, the municipality has cash and caJh equivalents (book balances) totaling $2,007,022
as follows:

Caohonhond
Demand deposits
Interest-bearing demand deposits
Monty maritet accounts
Times deposits

Total

$ 595
3,907

2,002,520
0
0
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These deposits are stated at cost, winch approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. Tie maxket value of the pledged securities plus tiw federal deposit insurance must at
all times equal (he amount on deposit with the fiscal agent These securities are held in the name of the
pledging fiscal agent bank in a balding or custodial bank that is mutually acceptable to both parties.

At December 31,2004^ flic municipality has $2,104,5IS in deposits (collectedbank balances). These
deposits are secured from risk by $426,392 of federal deposit insurance and $2,046,156 of pledged
^iiritk& held by fre custodial bank mfo (GASB Category 3),

Even though the pledged wcnritiw are considered uncollateranzed (Category 3) under the ̂ ovisions of
GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a atatutoty requirement on the
custodial bank to advertise and aell the pledged securities within 10 days of being notified that the fiscal
agent haa felled to pay deposited funds upon demand.

NOTE 3 - INVESTMENTS

Investments are categorized into these three categories of credit risk:

1. Insured or registered, or securities held fay the municipality or its agent in the
municipality's name

2. Uninsured and unregistered, witi securities heH by tiffiwamteipart^
agent in the municipality's name

3. Unnamed arc! unregistered, with securities held by the counterparty, or by its trust
deparhmnt Or agent but oof in ths raumdpafity's namo

At fiscal year-end, the municipality's invearmgnt balances wer? as follows:

InvestmcnlB held at December 31,2004, consisted of 3465,134- in United States Treasury Notes and
£3,536,400 in the Louisiana A$wt btanagoment Fool Inc. (LAMP), a local government investment pool
(KC Summary of SignifiwM Accounting PoHcira). LAMP mvestmente at December 31,2£G3 totaled
$3,697,843. In accordance with GASB Codification Section ISO. 165 the investment in LAMP at December
31,2004, a not categorized in the three risk categories provided by GASB Codification Sectiori 130.164
because tne investment is ifl the pool of funds and therefine not evidenced l^ setrorniefi that enst in
physical or book eniiy form. 1AMP is adminiMered by LAPrtP Int^ a m>j>profi^
nnHpT the Iggm fiffrr State flf Tfrnimang, which TOBR -fhrmed by an imtigtive of the State Treasurer in 1993,

A board of directors comprising fho State Treasurer, representativesflx>mvwio^ organizations of bcal
govenmKnt, the Govenunenl Finance Officers Association of Louisiana, and the Society of Louisiana
CPA'e governs (he corporation. Only local gavernmantB having contracted to participate in LAMP have an
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment
for the placongiit of r^lic limns The LAMP portfolio includes
only securities and other obligations in which local governments in Louisiana are authorized to invert.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S.
Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as
repurchase agreements collateratized by those securities. The dollar weighted average portfolio maturity of
LAMP assets is restricted to not more than 90 days, and consists of n& securities with a maturity in excess
of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their
account balances.
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of Investment

United States Treasury Notes
External laveatmanl Pool

Total Investments

Fair Amortized
Vnltte Cost

4«,134 473499
3.536.400

Total
Carrying
Amount

465,134

The investments are in the nama of the City and are held in the trust department of custodial brokers
selected by the City. Because the investments are in (he name of the City and are held by its agent, they are
considered insured and registered, Category 1 is applying the credit rink of OASB Codification Section
150.164,

The treasury notes mature on February 15,2007f wife a par value of £437,000.

NOTE 6 - ACCOUNTS AND INTEK^VERNRSENTAL RECEIVABLES

The following is a summary of receivables at December 31,2004.

£Hffl*ftfn.pftJVfMfl

btteTgovemmeatal
Ad valorem
Federal
State
Local

Accounts

General
Fund

$ 135,235
9,139
5,677

16,193
37006

Special Rev.
Fund

$ -0-
^0-
-0-
-0-
-0-

Bnterpu'ise
Fund

$ -0-
-0-
-0-
-0-

905J21

Total J 253*505.

The City uses the direct charEe-offmsthod whereby uncollectible amounts due from ad valorem taxes and
customen' utility receivables are recognized as bod debts at the tins information becomes available which
wouM indicate the uncolleclatoTity of ite The direct charge-off method is used
because it does not cause a material departure from OAAP and it approximates the valuation
method.

NOTE 1 - CAPITAL ASSETS

Capital aaieia and depreciation activity as of and fax (he year ended December 31t 2(HH are as follow:

Governmental activities:

Capital assets not depreciated;

Land S 691,332

Balance
January 1,

Balance
December 31,

2004

$ 691,332
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Capital assets being depreciated:

Land Improvements
Infrastructure
Birildmgs
Equipment
Furniture & Fixtures
Transportation Equipinient

Totals bemg depreciated

Lees accumulated depreciation:

Land Improvements
Infrastructure
Buildings

Furniture & Fixtures
Tttuttportation Equipment

Totals

Capital assets, net of
accumulated depreciation ot
December 31, 2004

Balance
January 1,

2004
1,141,986

11,289*431
1,960,936

296,933
173,458
48S.553

fi15.4Jil.297

211,665
10,703,536

791.517
227,771
128,404
359.073

Additions
14,100

0
0

15,577
13,190
31.334

0
o
0
0
0

34.242

Balance
December 31,

2004
1,156,086

11,189,431
1,960,936

312,510
186,648
485.645

57.569
68,927
49,021
17,612
15,790
54.279

269,234
10,772,463

£40,540
245,383
144,193
379,110

£12.431.966 $ 263.200 S 34.242 $ 12.650.923

Depreciation expense of 5263,200 for the year ended December 31,2004 was charged to the general
government function.

A summary of proprietary property, plant, and equipment follows. Depreciation expense for the year ended
December 31,2004 woa $507,375.

Land
BuHdtngs
Improvements other than Building
Furniture & Fixtures
Transportation Equipment
Distribution
Equipment

Totals

Less accumulated depreciation

Net Fixed Assets

Balance
January 1,

2004
33,S9S
42,833

19,714*546
41,628

275,906
243,457
109.887

20,462,152

Addition!
0
0

877,848
0

123,267
0

6.744
1,007,859

Deletions
0
0
0
0
0
0

6.410
6,410

Balance
December 31,

2flfll
33,895
42,833

20,592,394
41,628

399,173
243,457
110221

21,463,601

1.175 11.634.684

NOTE S - PENSION PLAN

Substantially &U employees of the City me members of either the Municipal Employees
Retirement System of Louisiana or the Municipal PoHoe Employees Retirement System of
Louisiana, Ilteee systems ate c&rt-sJiaring, multiple^mployer defined benefit perniun plans
odmiju3lcrcd by sepaiate boards of trustees. Pertinent iafortoatloti relative to each plan follows:
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MrpflKlt System of

PlaR Description. The System i* composed of two distinct plans. Plan A and PlanB,
with separate assets md benefit provisions. All employees of fee municipality ara
memberaof Plan A. M permanent ttnployees worldEg at feast 35 hours per week who are not
covered by anotiiwpmfli(m plan sndw paid whd^ funds and ell
elected municipal offkiala an eligible to participate in the System.

Under Plan A. employees who retire at or after age 60 with at least 10 yean of
creditable service, at or after age 55 with at least 25 years of creditable service, or at any
age wilh at least 30 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 1/3 percent of their final-average salary for each year of
creditable service. Final-average aalaiy is the employee's average salary over the 36
consecutive or joined months that produce the highest avenge. Employees who teomnate
with at least the amount of creditable service stated above, and do not withdraw meir
enclaves cmitribixtLaiia, may retire at the agca specified above and receive the benefit accrued to
their date of termination. The Systsn also provides death and disability benefita. Benefits
are established or amended by state statute.

The System issues an annual publicly available fitianr.ial report that includes financial
statempnto and required supplemental/ uuonnatiofl for the System. That report may he
obtained by writing to the Municipal Employees Retirement System of Louisiana, 793?
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4310.

Flouting Policy, Under Plan A, members are required by state statute to contribute 9.25 percent
of their annual covered salary and the City is required to contribute at an actuaiiaUy detemnJSfid
rate. Tha current rate IB 1 1.00% (15.00% as of July 1, 2004} of annual covered payroll
Contributions to the System also include one-fonrth of one percent (except Orleans and East
Baton Rjn^Farialies) of the taxes stown to be col̂ ^ These
tax dollars are divided between Plan A and Plan B based proportionately on fee salaries of the
active members of each plan. The contribution requirements of plan members and the City are
established and rosy beamendsd by state statute. Aa provided by Louisiana Revised Statute
1 1 ; 1 03, the employer contributions are determined by actuarial valuation and are ̂ ject to change
each year based on tie remits of the valuation fur the prior fiscal year. The City's cumtribntiasifi
to the Systran under Plan A for the yean ending December 31, 2004, 2003, and 2002, were
5130,091, 582,071, and £7 l,5S4rrafp^dvely, equal to tiM required conlributiouB fut each year.

B. Muttlcaogl, Folice Bmplftyeeft* Retirement System pf LpuMpta

Plan Description. All full-time police department employees engaged in law enforcement are
required to participate in tiu System. Employees who retire at or after age 50 with at feast 20
years of creditable service or at or after age 55 -with at least 1 2 years of creditable service are
entitled to a retirement beaefit payable monthly for life, equal to 3 1/3 percent of fiKir fioal-
average salary for each yew of creditable service,

in die employee's overage salary over the 36 consecutive or joined montna
that produce the highest avenge. Employees who temnnate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified above and receive the bawfit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are
ot stranded by state statute.

The System issues an annual publicly available financial report that includes financial
s and required aupplemeoUxy idfbrtnation far the System. That repott may be
by writing to the Municipal Police Employees Retirement System of Louisiana,
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B401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling
(225)929-7411.

Funding Policy. Plan meniwrs are required by stats statute to contribute 7.5 percent of
their annual covered salary and the City is required to contribute at an actuariaUy
determined rate. The current rate U 15.25% (215Kwof July 1,2004) of annual covered
payroll. The contribution requirensnls of plan members and the City are established and
nay be amended by stats statute. AH provided by Louisiana Revised Statute 11:103, the
employer contribntiona are determined by actuarial valuation and are subject to change
each year based on The results of the valuation for the prior fiscal year. The City's
ctwtributions to the System for the years ending Decen4>ec 31^2004,2003, and 2002, were
$86,469, $50,763, and $33,654, respectively, equal to the required contributions for each year.

NOTE 9 - OTHER PQSTEMPLOYMEHT BENEFITS

The City provides certain continuing health care and life insurance benefits for its retired employees,
Qpprovirnstdy 19 retinaa. Substantially all of the City's employees become eligible fbr these benefits if
they reach normal retirement age while working for the City.

Tne City raognizea the cort of providing tlicw The
wat Of retiree benefita totaled $71,961 for the year ended December 31,2004.

NOTH iO - ACCOUNTS, SALARIES AND OTHER PAYABLES

The payablea of $675,626 at December 31,2004, are as follows:

General Proprietary
Fund

Salaries &Withholdinga S 34,051 5 3,410
Accounts 161,634 47fr\S31
Oarer _ ^ _ 0

nvmcipaKty has an operating lease of the fbUowtog nature:

to March 1952, the CSty entered into a 99-year lease agreement with St. Mary's Roman Catholic
Church of Falsa Elver to supply its utilities in exchange for the use of laifc) on which put of the
City Hall now stands. In August, 19BO, a decree was passed which limited the amount of utilities
the church could attain fbr tbe use of foe land.

The value of the operating tease payments remaining on all leases is zs follows:

St Mary'i

2005 30,105
2006 30,105
2007 30,105
2008 30,105
2009 30,105

2010-2051 IMS .870
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NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS

City fortes j^ear ended December 31,The following is a summary of Jong-
2WW:

Long-term obligations payable
At December 31,2003

Additions
Deductions

Less current portions

Net long-Bonn obligations

Banded

5,335.000
0

430.000

Long-term obligations payable
AtDeccmber3t,2004 4,905,000

440.000

Capital Notes

3,270
0

63,525
0

33.B32

I"M

5,406,795
D

467.102

4,939,693

473.427

General obUgation bonds, revenue bonda, certificates of indebtedness, ot cetera, are connnised of tin
following individual issues;

General Obligation Bonds:

SI ,530,0001996 Certificates of Indebtedness due in
semi-aimual interest itgtalliremta and animal principal
installments of ammmtofomi 3155,000 to 3190,000
with an nuerwt rate of 5.225%, due through May 1,2006.
The 1996 General Obligations Debt service fund u used to
accumulate monies for toa repayment

Revenue Bonds:

Electric System Upgrade:
52,515,000 2001 Revenue Refunding Bonds due in
sand-annual interest and annual principal mstalLmsnta
of amounts from $120,000 to 3225,000 wlto interest
rates from 3JS% to 5.375% dire through July 1,2017,
The Electric Utility System fund is used to retire these issues.

Water/ Sewer
$3,670,000 2001 Revenue RE funding Bonds due ill semi-
annual interest and annual principal installments of
amounts firm $125,000 U> $235,000, with interest races
ftom3,25% to 5.375% due uirougji Juty 1. 2017.
Ilia Water and Sewer Utilities System fund is used to
retire these issues.

At December 31,2004, die municipality has accumulated and designated S 207,849 in the debt service
fnndfi and $929,518 in the pxopiietaiy fbads te flrture dsbt requirements. The annual requurmrnts to
amortize all bonds, notes and/or certificates outstanding at December 31,2QD4, including interest payments
of 31,642,576 we as follow:
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ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT

Electric Water/Sewer
ftEvenne Revenue Notes

Bond Bond Payable
227,824 244,091 34,316 700,861
232,780 243,760 1,275 672,779
232,105 247,773 0 479,878
230,904 241,248 0 472,152
229,228 244,230 0 473,458

Tneredter Q_ 1.834,334 1.949.705 p_ 3.784.039

General Obligation Bonds

On May 22, 1996, the City issued S 1,530,000 of General Obligation Bonds, the proceeds of which were
used to reflmd the remaining balance of the 1950 Series SI ,530,000 General Obligation Bonds and to
provide fijnds fa raking capital improvement!] for the City. The bondwaa iaflufidinthe formofiMfl
certificate in the amount of $1,530,000. It hears interest payable on May 1 and November 1 of each year
at fee rate of 5.225% end matures on May 3 of each year beginning May 1, 1 997, with file oral installment
due May 1,2006. These bonds are secured by end payable ia principal and interest solely from a pledge
and dedication^ the excoBfl of anm^ revamp 1996 to
December 31 , 2006. The bond resolution required the establishment of (hs following accounts with the
City's designated fiscal agent

Sinking Flmd - The City is required to nuke monthly deposits equal to 1/12 of
the next year's payment of interest end principal on foe bonds. This toad is to
be depleted each sinking fund year (ending May 1) except for & reasonable
carryover as defined in the bond resolution.

Revenue Bonds:

On July 1, 1992 the City issued $3,000,000 of Electric System Revenue Bonds, the proceeds of which
were used to acquire and construct extension? nod improvements to ths electric distribution system. On
November 12, 200 1 , the Chy issued $2,5 15,000 of EEectric System KffvcnwRefimdJng Bonds, the
proceeds of winch were used to advance refund the outstanding balance of $2,375,000 of Electric System
Revenue Bonds to achieve a Wcr effective interest rate and debt service savings. These bonds were issued
in denominations of £5,000. They bear interest payable on January and July 1, of eochyear at rales of
3.00% to 5*375% and nature on My 1, of each year beginning July 1, 2002, with the final installment due
on July 1, 2017, These bonds are secured by and payable in principal and interest Bolety from the income
and revenues earned from the electric system. The bond resolution requirca that the Chy will establish and
maintain electric rates and fees oa that the system will provide sufficient revenues to pay the normal
operating expenses of the system, die annual debt payim^ and ̂  Haervea sod/or sinkine nmdfi reqoired
by bond agreement. The bond resolution required the establishment of the following accounts:

Electric System Revenue Fuod -
The City IB required to deposit daily into this fund foe income and revenues earned from the
operation of the elecuic system 7^ accorinl is used to pay for the reaaonflble and necessary

of Ihe system and fund the reserves required by the bond agreement

Electric System Revfflme Bond Sinking Fund -
Thi* fiT^d '* *Q ha *"«1 *» p«y foe ""* Teqntred JTmtaBment of interest and principal. The City is
required to nrnke motthly deposits by the 20th of each month, beginning January 20,2002, equal to
l/6th of the «xt interest installment and 1/1 2th of the next principal installment
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Electric SystsnRevmie Bond Debt Servke Fund -
This fond i* to be used aolely for the purpose of paying the princqid and interest on (ha bonds
payable from the Sinking Fund, if they should otherwise eo into dcfeult. It is required to be
funded in an amount equal to the higjoast combined prbc^andimcreatrequiremetflforany
succeeding sinking fiind year, The Reserve Fund WEB initially funded wilh S237.094 from the
bond iiSUarjce proceeds. Monies in the reserve fund must be invested in Government Securities,
maturing in five years or less from the date of investment

Electric System Capital Additions «od Coatingencies Fund -
The City is to deposit into this account by the 2Qfh of each month, 5% of the gross
revenues of the system for the preceding month. The finding must continue until
S200.COO has been accumulated in the account These moniea may be used to care for
extensions, additions, improvements, renewals, and replacements necessary to properly
operate tha system. They may also be used to pay principal and interest on the bonds if
there are insufficient funds in Ihe Sinking or Reserve randan however, die fund may not
be depleted for me above uaea to less than $3,000. If the balance is reduced below
$200,000, funding shall be resumed until the raanmum is again accumulated.

Water / Sewer System RevenueBonds:

On March la 1993, fee City issued S3, 135.CKX) of Water afid Sewer ^BtemR^veime Bonds, the proceeds
of which were usod to acquire and construct extensions and unprnvcrcents to the water treatment and
diatribuLJon systems and the sewer collection, treatment, and disposal system. On November 12, 2001, me
City issued $2,670,000 of Water/Sewer System Revenue Refunding Bonds, the proceeds of which were
wed to advance refund the outstanding balance of $2,52S=QOO of Wata/Sewer System Revenue Bonds to
achieve a lower effective interest rate and debt service savings. Those bonds were issued in denominations
of $5,000, They bear interest payable on January and July 1, of each year at rates of 3.00% to 5.373% and
mature on July I, of each year bspnrnng July 1, 2002, with the final instaUmatt due on July 1, 2017.
Those bomb are secured by and payable in principal and interest solely from UK income and revenues
earned fiomtbe water/sewer system. Tbe bond resolution, requires that the City will establish and maintain
water Hud s&vfen rates, and fee* so that the system will provide mffldc^rcvamea to pay me normal
operating expenses of too system, the annual debt paymerjta, and fln^ 1he roBcrveH and/or amking fini^
required by the bond agreement The bond resolution required the ertfiblishmgat of ftfl following accounts:

Water and Sewer System Revenue Fund -

The ChyiJ required to <^Qstt daily mtD to tfce
operation of the water and sewer system. This acca*mt is used to pay for the reasonable and
necessary erqwos&s of the system and fund the reserves requu&d by the bond agreement,

Water and Sewer System Revenue Bonds Sinking Fund -

This fln^ ia to be u^ to pay me nerd r^un^ imtaBmcnt of intaeBt and principaL The City is
required to make monthly deposits by the 20th of each month, beginning in January 2002, equal to
l/6th of the next interest installment md l/12th of the next principal installment.

Water and Sewer Revenue Bond Debt Service Fund -

This fund is to be used solely tor the purpose of paying the principal and interest on ma bonds
payable for the Sinking Fund* if they sbWd Othflrwific go into de&nlt. It ferequiiedto be funded
in an amount equal to me iigfae&t combined principal and interest requirement for any succeeding
Binking fund year. The Reserve Fund was initially fimdfid with S251.34S nmn the bond issuance
proceeds. Moniea in me reserve rundmust be invested in Govenmirol Securities, ntaturing in
five y«a« M lean from Hie <tate of uwertnienL
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Water and Sewsr System Cental Addition* and Contingencies Fund -

The City is to deposit into this account by the 20th of each month, S% of the gross revenues of the
system for the precedine month. The fimding raut continue until 5200,000 has been
accumulated in Ins account. These monies may be nsed to care for extensions, additions,
imprcrvainenlB., renatvals, and replacements necessary to property operate tfce systems. They may
also be used to pay principal end interact on the bonds if there are insqffidentfiindB in tlieSiiildng
or Reserve funds, however, the fond nay not be depleted for the aborousea to less than 35.000.
If this balance is reduced below $200,000, funding shall be resumed until the maximum fa again
accumulated.

NOTE 13 - INTEHFUND RECttlVABLES/PAYABLES AMD mAWSFEHS

As of December 31,2004, tiiere were no inteifiind receivable and parables. The following i« a fiutamaty of
inteifkmd tiansfeTS -winch occurred during the year ended December 31,2004;

Tranaierin

General fund -
El@ctric Utility System
Natural Gas System
Water & Sewer System
Debt Service

Debt Service Fund
General

Boteipcue Funds -
Electric Utility System:
General Fund
Water & Sawer Fund
Natural Gas Fund

Water & Sewer Utility System:

859,739
120,000
187,170

199,935

Natural Gas Fund
Electric Fund

Natural Gas System:
Electric Fund
Water & Sewer
General Fund

Total

6,227

11,576
575

42,751

3,277

5.052

Transfer Out
To

5,052
11,576

199,933

859,739
42,732
3.277

187,170

NOTE 14 - 1WTERGOVEBNMENTAL PAYABLE

The following B ft summary of the intergDvenmiaital payable due other govemmants at December 31,
2004;

G^nsnU Proprietary
Payable to Fjjad Funds
HUD-SectionS S 1,308
Points Coupee Police Jury 6S7
L«. Dept pf Hcvfflna 6,311
LaDeptofHealflj&Hoapitala 3.174
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NOTE 15 - RESERVED AND DESIGNATED EASHINGS/FUKD BALANCES

Proprietary Funds:

Unreserved retained earnings for proprietary fends riepreseDt the net assets tiTOilflhle for fuOire operations or
distributions,

Reservations of retained earnings of enterprise funds are created by increases in assets restricted for a
certain use. These increases result from earnings on restricted assets and otire interfund transfers to
restricted accounts. Earnings on restricted assets arc included in net income of the Enterprise Funds.
When reserved retained earnings are increased there is an equal reduction to the portion of retained earnings
that is unreserved. Designations are established to indicate tentative plans for financial resource utilization
in future periods. Specific reservations and designations of retained earnings are described babw:

Reserve for Bond indentures -This represents the Bmmnlz required to be held
in tbe sinking, reserve, and capital addition funds in accordance with the bond
agreements for the £2^ 15,000 electric r^ettue refunding b
£2,670,000 watet/sewer revenue refunding bonds issued in 2001 -

Designated for Capital Additions . This designation wa« nzade to Tmtinntc monies
in tbe Electric Utility System, the Natural Gas Fund, and the Water And Sewer
Utility System Fund which are to be used for capital additions in future years.

Fundfl

The unreserved fund balances for governmental funds tepreoe&t the amount available for budgeting
future operations. REaervatians of fund balances of governmental funds are created to either
(1) satisfy legal covenant* that require that a portion of the fund balance be segregated or
(2) identify the portion of the fund balance that is not appropriable) for fbture expenditures,
Designation* ate established to indicate tentative plans for financial resource utilization in a iuture
period. Specific reservations and designations of the fund balance accounts are summarized below.

Reserve for Unreported Liability Gains - Thus reserve was created by the council
to segregate a portion of tho iund balance account to cover any costs that might
be incurred due to changes in the coverage should any claims not be reported
when incwed, which bad the effect of reducing hsbih'ty in&uomcc picimuma.

Re&era for Unmn^loyment Compos - Una reserve was created by the council
to segregate a portion of the fund balance account to cover unemployment cotnpousation claims as
more fully explained in Note 20.

Reserved for prepaid expenses - This reserve was created to segregate a portion of the fund
balance account to account for insurance expenses to be incurred in a ftaure period.

Reserve fix Debt Service - This reservation WHS created to segregate a portion of the fund
balance account for debt service, including both principal payments and interest payments, The
Ite reservation was established to sanity legal restrictions imposed by various bond agreements.

Reserved for Grant - Funds reserved by grants for future program costs. Thia reservation occurs
in the Section 8 Fund.

NOTE 16 - SEGMENT IMFOBMATIOW

Some services provided by the City are financed by user charges - electric, water, sewer, and
natural gas. Due to the fact that these enterprise funds are both a segnffint and a major fund, segment
information disclosure ia not mandatory. Hffw^v^, aigmfeariQnflnd^ data for thcMor^eiptises is
reflected as follows:
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Operating Revenues
Depreciation
Operating Tncame
Net Income (Loan)
Property, Plain, and

Equipment Additions
Total Awett
Fund Equity
Net Working Capita]

Electric
$3,855,887

169,792
734,479

(164,317)

Nataral
Gas

$1,213,481
25,792

( 19,769)
(130,174)

Water
Segey

$ 953,31*
311,791
(15,458)
686,030

Total
$6,022,686

507,735
696,253
391,340

119,474
6,126,435
3,460,053

518,154

14,373
1,030,202

818,824
51,132

873,507
8,495,101
6^093,035

102,328

1,007,859
15,654,738
10,371,912

671,614

NOTE 17 - ON -BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES

A portion of tie salaries of foe City's police officers are paid through a supplement from tire state, these
payments, remitted directly to the officers, provides The officers of fee city with an additional $300 per
month, which is added to their base salary. UK City alao recEi\-ss a salary ouppletiKnt for tbfi officers from
the Pointe Coupee Pariah Sheriff's Office in lieu of ma charging of property tan collection fees. For the year
ended December 3 L, 2004, £74,322 wag received from the stale and fee sheriff end is included in revenues
under intergovernmental revenue and in expenses imderpublkadety cm ̂ cocibined statement of
revenue, expenditures, and changes in fund balance.

NOTE 18 - JOINT VENTURES

Condensed or summarized below is the latest available
ventures with the Parish;

nrfbnnation on each of the City's joint

False Hives-
Air Park Coam&fllou

Unaudited

Fahe River Park
& Recreation CommJsaljm

Seott Civic Center
Unaudited

1 2/31/03
$ 49,309
2,083,665

1 ,844
47,465
55,258
9 1 .485

33,900

2,328

Balance Sheet Date 12/31/03
Total Assets {not inehidug GFA) S 15,009
Total General Fktd Asms (GFA) 4,090,543
Total Liabilities 21,26 1
Total Equity ( 6,251)
Total Revenues 271,203
Total Expenditure* 276,533
Total Other Financing

Sources (Uses) 0
Net Increase (Decrease) in

Fund Balance (5,330)

False River Air Park CommUaon.

The False River Air Parit Commission is 50% owned by die City. For the year covered by the
financial statement above, the City contributed 537,000 as an operating grant to cover expanses of the
facility. The False Rivex Air Park ConnuLBsiou is a component unit of thfi Pointe Coupes Parish
Police Jury because the Pointe Coupee Parish Police Jury u the governing authority lor Pointe
Coupec Parish.

False River Park & Recreation Commlssioa

The False River Park & Recreation Comnnoaion is 50% owned by die City. For the year covered
by tlw fiflaMial scaeoratt abow> tto C^ £43,473 as an operating grant to cover expenses of
the park facility and Scott Civk Center. The Falae River Park & Recreation Comnuaaion is a conajooatt
unit of thft Poitto Coupee Pariah Police Jury bccanafl (fat Poiote Coupee ParuhFolifie Jury i^tbe

iy for Pointe Coupee Parish,
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NOTE 19 - IJTIGATCOH AND CLAIMS

The City is a defendant in five pending lawsuits. It ia in the CSty attorney's opinion that the City is fiifly
insured against the risk involved in the respective actions and that they are being actively defended
by counsel of the City's insurers. The ultimate resolution of these lawsuits cannot be presently
determined and no provision for any liability that nay result from such claims has been mode in the
finanrjal jpfofcnipnfa. flniirw and litigation costs of £6,781 were incurred in vie cnzrent year and recorded as
current-year expenditure in the General Fund,

WOTK 20 - RISK MANAGEMENT

The City is exposed to various risis afloat related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; health benefits; and natural dissoters. The City currently
reports all of its risk management activities in its General Fund. Claim expenditures and liabilities
are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated. These losses include an estimate of claims that lave been incurred but not
reported.

In a previous year, Lhe Cily elected the "reimbursement method" for unemployment compensation benefits
whereby each quarter the City contributes 5% of quarterly v^es to the imcDTplovraent cash accouflt iu Hcu
of paying contributions to the State. If any claims are paid by die state, the City reimburses the state from
this account TbcGryhaaimeBtiiiHtedunempIoymemax^ Aiyeai
end, the cash account had $ 114jS30 held for purposes of fimdingfiituiBiineinployineiit claims habuit^
As a result, SI 14,830 of the general fund balance is reserved for payment of future unemployment claims
liabilities.

In a previous year, the City decided to retain utms of the riik wifti respect to at feult damages to City owned
vehiclei. Toe City carrier a fleet insurance policy on all City owned vehicles, but is self-insured for at-
fault damage to City owned vehicles. Hie amount of insurance premiums saved when this recount was
established, plus annual interest earnings funded (he cash account In May 2001, the City increased its
deductible, due ta high premium costs, onto auto liability policy to S 100,000 with a mreimtm aggregate
lou of 3500,000 and unplemented self insured retention. The City has no estimated liability for damaged
vehicles or liability claims aa of year end. At year-end, this cash account had £55,411 held for purposes of
funding future claims. As a result, 555,411 of the geati^fimdbalajicc 13 rsB^^^dfOT payment of future
vehicle liability claims.

On May 1,2001, to City discontinued its self-insurance medical plan and î laced it wiu^ commercial
insurance due to the high coat of medical claum and expsroe&

The City has adopted n» provisions of GASB Statement Nntubef 10 "Accounting and Financial Reporting
for Risk FiraiTKfoE and R^Wed iflgwance Item". This self-insured fund is accounted tor in ft» Oeneral
Fund, Aa required by tfm Btatement, a rocanciHatkm of claims liabiliticB and reservations is shown below.

Unemployment Vehicle
• ConroanBatHia H^MBty ToinlB

Begimiing of Fiscal
Year Liability S O $ 0 $ 0

Current Year Claims
And Changes in
Estimates 0 45679 4,o79

Claim Paymente _< Q> < 4.679> < 4.679>

End of Fiscal Year
r • i *i«j C1 rt A! n -C /ILiability 2j H > J1 a u
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City of New Roads, IXMifcisnm
Notes to the Financial Stst

NOTE 21 - LQTJ3SL4NA ENERGY AND POWER AUTHORITY CONTRACT

The Louisiana Energy and Power Authority (LEPA), a political subdivision of tha State of
Louisiana, baa joined nineteen Louisiana municipalities together in order to provide tte members
facilities for the generation nod transmission of electric power. LEPA has obtained 8 20%
undivided ownership interest in a coal-find steam electric generating unit under a Joint Ovng^hip
Agreement The other two members of the agreement. Central Louisiana Electric Company, Inc.
(O^BCOJ^Laftj^tlcPublicPDwarAumOTtyfl^PAJhaveowiiership interests of 30% and 30%,
respectively. An Owner Committee constating of LEPA, CLECO, and LPPA was fbonad to make
recommendations to CLECO, frs plant operator, and to decide on various issues including
construction and operating budgets.

On October 1,1992, the City together with four oftier cities entered into Power Sales Contracts widi LEPA.
Each city is required to purchase its respective entitlement share of generated electricity. The
aggregate entitlement shares of all the titicn equals 100%, of winch the City's shore is 2.83%,
Bach city is required to pay monthly for its entitlement share of power capability and energy on
a take-or-pay basis, whether or not the unit is operating. The Power Saks Contract] will continue in
effect until a£ bonds issued by LEPA have been provided for or me date the Contracts are terminated and
settlement complete; however, in no event will ms contracts continue be>-ond My 1,2023.

On June 26, 1989, the City entered into a capacity purchase and operating agreement with LEPA,
effective January 1, 1990. LEPA assumed foil responsibility for the operation, maintenance, and
control of the City's generating facilities. LEPA also provides labor, materials, insurance, supplies
and raainteBUice costs, IB turn, the City paya LEPA for the purchased capacity on a monthly basis
a& specified in the agreement

The City is in the process of obtaining bitfa from various power suppliers in advance of renewing thair
agreement to purchase energy from LEPA, which expires in December 2005. As of the date of thin report,
no agreements have been signed regarding fhe purchase of energy from any party*

NOTE 22 - UTILITY SERVICE AGREEMENTS

Points Cor^sa Parish gewjgnge District No. 1 & 3A

An agreement between the Sewerage District No. 1 of Points Coupee Parish and the City provided
for ihe billing of Customers on the sewerage system who are also customers on die City's utility
system This billing agreement went into effect for the month of November 19SQ. Under the teem
of the agreement, the City retains Sl.SOper custamerasabilling&e.

Solid Waste Disposal

An Agreement between the Solid Waste Disposal System of the Pariah of Points Coupes and the City
provides for ths billing of caatomcra on OB City's system. This billing agreement wewt into effect for to
month of October 19B5. Undttuw teems of the agreement the CSty retains $1.50 per ciHtamer as a oifling
fee. On December 1,2000, the City entered into ita own solid waste disposal contract and win collect fees
from residents within ths city limits.
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City of NCTY 3oa&» LonlEtdaaB
Notes to the Financial

NOTE 23 - COMPENSATION PAID TO BOARD MEMBERS

In campHonce with House Concurrent REBa3ntian No. 54 of (he 1979 Session of the Louuigna
Legislature, compensation paid to board manbert is && follows:

Mayor - Sylvester Muckelroy $35,600
Council:

Ronald Jewell 8,400
Bemadine SL Cyr §,400
Thomas Nelson 9,600
Kiik White 8,400
Walter Wan, Jr. §.4QQ

Total Compensation gZ&aflfl,

NOTE 24 - DEFINITION OP CASH AND CASH EQUIVALENTS ITSED IN THE STATEMENT
OF CASH FLOWS

For the purpose of die Statement of Cash Flowg presented in the proprietary type funds, cash and cash
equivalents BIO defined 93 unrestricted and restricted cash.

MOTE 25 - SUBSEQUENT EVENTS

By resolution dated Jamwry IS, 2005, IteCny Council amended the &ick leave policy foiallercpkrycesof
the city effective January 1,2005. The Bun^ndmsEt increased tfic anmont of hours on employee can
accumulate from 360 hours to 1,320. The amstdniEnt also allows euqiloyecs to rafter convert all hours
toward inclusion in thsdr retirement benefit calcî tion OTKC^ a payout not to eMK«d2M hours Httd
convatthe reioaining hours toward the retiremanl benefit ojlculfln'on. The net eScct of this change has not
been determined as of this date.
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CITY OF MEW ROADS* LOUSSIANA
GENERAL FUND

BUDGETARY COC3P&RE3OH SCHEDULE
For tire Year Era3&d Dac&tibsr 31,

BUDGETED fliaQUMTS

VARIANCE WITH
FJMAL BUDGET

FAVORABLE

REVENUES

Licenses & permits
Intergovernmental revenue
Charges for services
Fines and forfeitures
Miscalls naous

Total rewsnuas

EXPENDITURES
Gartsral government
Public safety
Streets and sanitation
Transportation
Culture and recreation
Economic devetopmsnt and assistance
Education
Capital outlay
Public works

Total expenditures

EXCESS (Doflctency) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Sate erf fbced assets
Transfers out

Total other financing sourcas {uses)

EXCESS (Caflcbncy) OF REVENUES AMD
OTHER SOURCES OVER EKPENDFTURES
AMD OTHER USES

FUND BALANCES AT BEGEMMING OF YEAR

FUND BALANCES AT END OF YEAR

ORIGINAL

$ 1,109,000 §
211,000
215,000
256,330
41,000

403,270

2.235.600

1,108,376
980,155
62 B. 337
37,000

128,400
57,329

1,000
207,330
297.125

3.423.B81

(1.1BB.0811

840,000
0

(IS&PQQi

650.000

(538,081)

1,115.580

S 577.499 8

FIWWU

1,105.000 S
220.000
110.500
260.325
40.400

957.715

2f394.240

1.199,000
1.007,360

688,625
37,000

159,123
54,800
1,000

124,650
244.600

3.516.148

(1.121.8081

830.000
0

f209,950)

620.050

(501.858)

1427.024

925.166 $

AC1UAU

1,194,861
211,704
247,862
324,983
41,153

458.471

2.478.634

1200.637
1,105,883

772,699
39.590

157,623
64,110
9,479

74,673
252.915

3.587.808

(1.189.174*

1 ,166.909
1.740

f216.5S2>

952.088

(237,088)

1,427.024

1.189,937

(UNFAVORABLE)

$ 89,661
(8,238)

137,382
63,958

753
(199.244)

84.394

(1,637)
(98,533)
(84.274)
(2.590)
1.500

690
(8.479)
49.977
(8.315)

<1 51.6601

(WJBR

336,909
1.740

(8.612)

332.038

264,770

0

S 264.771
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NON-MAJOR GOVERNMENTAL FUNDS

HC^Section 8 Program Fund

The HUD- Section 8 Program Fund is used to account for tab which are designated to aid low-
incoma ftmiliofl to obtain decent, safe, and oanitaxy housing through B system of rental subsides.

1996 S1.31P.000 Geaecal Obligation ft

1990 General Obligation Bonds Debt Service Fund is used CD accumulate monies for the repayment of
the S 1,530,000 1990 Certificates of Indebtedness. General Fund revenues finance fhcse bonds. These
Certificates mature on May 1 of each year beginning in 1997, with the final payment due in the year 2006,
with an interest rate of 5. 225%. The bonds were issued to defease the 1990 Series Bonds and to
provide resources for various City capital improvement projects.
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MEKJ ROADS, LOUISIANA
BALAWCE SHEET

WOM-G3&fOR GCVERHG3EWTAL FUNDS

Current Aseete
Restricted Aessts

Cash

TOTAL ASSETS

Li&Bn.mES a EUKIP BALAMCE

TOTAL LlABlLrTIES

FUMD BALANCE

Reserved tor fieWsswtoe
Reeerv«ltor0rarrt
TOTAL FUND BALANCE

TOTAL LIABILITIES & FUMD BALfiftlCS

HUD-SEOTOM 8 ^998 01.63 SOMDS TOTALMOM-R3AJOR
SPECIAL REVENUE DEBT 8EKWCE eOVERMMEWTAL

FUMP FMMP_ FUNDS

45.917 207.849 253.783

S 4§.8J£^ 207.84^ S 233,783

1.308
1.308

44.609
44.B09

S 45.917 8

0
0

207.849$
n

207.849

207.849 S

1308
1.30B

207,440
44.603

252.45B

2S3769



CITY OF WBflf ROADS, LCUI8IAM&
STATEMENT OP KEtfEMUES* EXPEMDmJRES, AMD CHANGES IM FUMD BALflKCES

NQW-C3AJQK GQVERPJKEMTAL FUNDS
For ffiQ Yeas' Estded Dfitt&nbar 91,

REVENUES
Intargov
Miscellaneous

Total revenues

EXPENDITURES

Debt service
Wtfare

revenue

ToteJ

EKCE39 (Doflefoftey) OF REVENUES

OTHEKFIWAKCIWG SOURCES (USES)

Transfers En
Toted other financing sources (UBSB)

EXCESS (DefiCbilt̂ J OF REVENUES AND
OTHER SOURCES
AMD OTHER USES

HUD 1SB3 TOTAL
BONDS MQMRflAJOR

SPECIAL REVENUE DEBT SERVICE QOVERWCIEhJTAL
FUMD FUMD

FUMD BALANCES AT

FUND BALANCES AT EI4D

$ 164,008 $
ass

1B4.3S4

0
17B.3SO

178.260

(13.893)

0
0

(13,66$)

68.605

3 44.609 S

0 9
1.516

1.516

193,871
Q

1B3.871

(102.36B1

1&9.S35

190.935

7,580

2Q0.26B

207.849 S

154.00B
1,*S_

l6a.B81

1S3.871
178.230

372f133

(203.251)

190.835
199.935

(6.316)

25B.774

262.46B



CITY OF NEW ROADS
New Roads, L

GENERAL

EXPENDITURES OF FEDERAL AWARDS
AND AUDIT FINDINGS RESOLUTION

fe accordance with Office of Management and Budget Circular A-133, the schedule of cxpeoiiituiea of
federal awards is presented, follow-up &nd corrective action taken on prior audit findings, schedule of
current year findingB, and collective action plans for current year audit finding?.



CITY OF NEW ROADS
New Roads, Louisiana

ScfeediueoTEzpzndlturra of Federal Awards
For the Year Ended Dtecmriier 31,2004

Federal Grantor/
Paeg-Thiwgli Gr
Federal Grants/

federal
CFElA

United States Dqurtmani of Agrieultnra
Pawed Through;

State of Lcrubians Department of
Agricultnie & Forestry 10,664

Urban & Community Forestry Comprehensive Gr.

United States Dspartnanl of Housing

14.871
Direct:

Section 8 - Housing Assistance Program

Indirect:
Passed Through: State of Louisiana
Division of Administration- Office of
ConmiiDity DovQlcpnidot

Conmrnnity Development Block Gwutf
Stated Prt^ram

United State Bepartmznt of Judico

Passed Throngt; State of Louisiana
LouisiatEt Commi&sioD on Law EafiHcezncnt

Byna Ponnula Giant Program:
Street Sales Dimjption

16.592

16.579

Deportimnt of the Interior - TSotmnal Park Ssrdca
Passed through;

Louisiana Dept of Culture, Recreation & Tourism
CLO Main Street Program 15.904

Through
Grantors
Number

CPMS0603561
Pro]rect#03-2SPF

Proj#LA205VO

$ 20,000

S 165.46?

B-Ol-DO-22^01 5596,250

Main Street Facade Grant 15.904-

Project ffZ03-5^QQl S 2,250

PnjoctA&03-5-016 S 5.29S

Grant #220318218 S 3,833
Grgnt#G4-HP-10 S 2.B76

S 8.000

Total (All Federal) SJQ1326

The accompaoylng flows are am integral part of this schedule
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CUT OF KEW ROADS
New Route, Louisiana

the Schedule of Expenditures off Federal Awards
For the Yetw Ended Decorator 31, MM

Note A - BBE& of Accounting

The accompanying Schedule of Expenditures of Faderal Awards include* the federal giant activity of die
City of NCT^ Roads and is presented on the accrual basis of accounting. The in&nmtion in tins schedule IB
presented in accordance with the requiremarts of OMB Circulor A-l 33> Audits of States, Local
Governments, and Non-Prvfit Organizations. Therefore, some amounts presented in ibis schedule may
differ from Hmminla prcacnicd in. or used in, lite prcparaUon of ihb basic financial statements.

Note B - Rlflfe Baaed Approaeh

The dollar ihreahold uaed to ^i«^gnifttt between Type A and Type B programs is $500, 000, The city does
not quality aa a low-risk auditee.
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDmNG STANDARDS
AMD

OMB CIRCULAR A-133



L. KBBJXZBVB III, CFA, PC
MftHK a. DAVID, CPA, PC

P. KK3OR, CP&, PC

off
CERTIFIED PUBLIC ACCDOBSH3TB

SOCIETY Off LOTISIftHfc
PUBLIC RCCOCOTWDT8

REPORT ON INTERNAL CONTROL OVER F3NAKCTAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON Atf AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

The Honorable Sylvester Ktuckekoy
And Members of the GiyCoucsi]
City of New Roads, Louisiana

We have audited tba financial statements of (he governmental activities, the business-type activities, each
major fund, and the aggregate remaining fond iiifranatkm of die City of New loads, Louisiana, as of and for
the year ended December 31, 2004, which collectively cornprise foe City of New Roads, Louisiana basic
finmciaJ riotemenb, and nave uoned our report thereon dated June 7, 2005. We conducted our audit in
accordance with auditing standards geneally accepted in the United States of America and the standards
applicable to flnamanl audits contained in Government AuditiRg StOftdoFda, issued by the Comptroller General
of the United States.

Internal Control Over Financial RgttttrttttK

2a pfenning and perrbmring our audit, we considered tits City of New Roads, Lonuiana'a internal control over
ffranr.ifll rftp^Ttin£ in firdfr tn detEirrtiftft ftttf auditing prOCMhirflB fifftfae DUTPOSe of eJCEJCSHnp OUT Qpinkma OQ

fee financial Jdatenanla and not to provide an opinion on the internal control ovs- nmncial reportijig. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal coiniol over finandal repoitiiig dat ffli|}^
in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk ttat nriastatefnente caused by ems or fraud in amounta lhat would ba material in
relation to the financial g*0'"* """tn being audited may occur and not be detected wifhin a timely period by
employees in the normal course of perfewnring tfrpir assigned functions. We noted no matters involving die
internal control over ftoancial reporting and its {jparatkmthat we consida- to be material weaknesses.

A* part of obtaining reasonable assurance about whedter fhs City of New Roods, Louisiana's financial
statements are free of matorial nneslBtcznein; we performed tests of its compUancc with certain provisions of
laws, regulations, contracts and grant agreenfflnt^noniMnTnliaiJcewdi'whii^
effect on the d^EnnuHuon of fi««™«l statement a"KH"ii«. Howsvo1, providing an opinion on compliance
with those provisions was not an objective of our audit ai^ awrmlingly, we do not e^sras »udi an opinion.
The results of our Jests diacksed no instances of noncompKance ftat are required to be reported under
Government Auditing Standards.

Tnis tepxi ia intended solely for the information and use of ths City of New Roods, Louisiana's ma^r and
council members, nouiflgenttJlt, the Legialativa Auditor for ftE state of Louisiana,, federal awarding agencicB,
and pasH-thraugfi onitieB and is not intended to be and should not be o«d by anyone ofliff than mcse specified

. However, this report is a matter of public record and it& distribution is not limited.

Major&Momson
New Ro&&> Louisiana
June 7,2005
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10)

CERTIFIED PDBLZC &CCOUNS2TOS

HBUBBR3:

fflRK A. DAVID, CPA, PC CflHtflBTED PUBLIC
SOdB1?? OF ~

™~ CERTIETBD POBLIC
7. MRJQR, CPAr PC (HBTIftED)

REPORT ON COMPLIANCE WITH REQtJIKEMENTS APPLICABLE TO EACB MAJOR
PROGRAM AND INTESNAL CONTROL OVER CQMPIIAWCE IN ACCORDANCE

WITH OMB CIRCULAR A-133

Hie Honorable Sylvester Mnckelroy
Aid Members of the City Council
City of New Roads, Louisiana

We hove audited the compliance of ths City of Naw Roads, Louisiana, with Ihe types of compliance
requirements described in toe U.S. Office of Management and Budget (OMB) Circular A-133 ComptioKe
Supplement fetf are applicable to «ch of its major federal prognina ibr file year end^Dcocnibcr 31, 2004.
The City of New Roads, Louisiana's tnajor federal programs are identified in the Hummary of auditor's rwuhi
section of the accompanying schedule of findings and questioned cons. Ccmptfance with the requirements of
lawn, regulations, contracts, end grants applicable to rah of its major federal program is the iraponsiblllty of
tbe City of New Roads, Louisiana management Our responsibility ia to egress an opinion on the City of
New Roads, I Jniisiaoa'a compliance based on our audit

mil audit cfwrnplieira
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
iasued by the Comptroller General of fcs United Stateo; and OMB Circular A-133, Au&ts of States, Local
Governments. attdNon-Pntfit Orxuniettttoftt* Those standatrfa and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whefcer nDEwmplimce with ne typos of
compliance [cqaJremeots re&nod to above that could have & direct and material effect on a major federal
program occuncd. An audit includes Hcaiminng. cm a test 00^ evidence abmt City of New Roads,
Louisiana's conyliance wiftl those requiieineiita and perfomi0g such otter procedures, as we considered
nece&taiy in the cncum&taiices. We believe mat our audit provides a flammable basts ftx our opinion. Our
audit does cot provide a legal d^Enninatitm on City of New Roads, Louu&na'B compliance with those

In ran- opinion» City of New Roads, Louisiana complied, in all material respacts, wife the requiiemenla
ie&riBd to above flat are applicable to each of its major federal pTJgrama tor the yeai ecded D?«mbeT 31,
2004.

Th9 mmEgcmcnt of City of New Roads, Lommana u responabb &r establiahiiig acd pffllntflimng effective
internal conttol over conqiliaiice with requirements of tawa, regulatkais, contracts and grants applicable to
fedaal pjugiuim. ID planning and perfiormUlg our audit we considered City of New Roads, Louisiana's
internal control over compliance with rcqairements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the pinpoae of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular A-
133.

Our consideration of the internal control over compliance Yrrold not necessarily disclose oil matters in dw
internal control that might be material weaknesses. A rratwt^ weakness is a repoitable condition in whi
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design or operation nf ane or more of the internal control cotnpODsnte does not reduce to a relatively low level
the risk fort iHMK*m^KaBce with applied
nmr or forod that would be material in relation to a najar federal program bang audited may occur and not
be detected within a timely period by employees in fhs mamal oairseofpaibniimgtiffiiraBaigiffiidfiBKtioiis.
We noted DO natters invaWing the intamal control over compliance and its operation that we consider to foe

This report k intended solely for the mfivmBtioa and wa of to City of New Rocds, Lcmsiana'a nayor and
cflimcfl membra, management ihs Legislative Auditor for the state of Louisiana, federal awarding agencies,
and paas-thmn£h entities and is not intended to be and should i^ be ised by anyone othatfma these specified

, Howeva-, flria report is a natter of public record and its distribution is not limited.

Major & Morrison
New Roads, Louisiana
June7.2005
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CITY OF NEW ROADS
NCTT Roods, Lttufertano

Schedule of .Findings and Questioned Costs
As of and For ffie Year Ended December 31,KMM

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Etotdol Statenarts

Fotemal control over financial reporting:

Material weaknesses) identified?
Repayable condition^) identified not

considered to be material weaknesses?

liaiicft material to financial statemstfa
noted?

Federal Awards

Internal Control over major programs:

MataialwealmeaB(es) identified?
Reportable conditk)n(a) identified not
considered to be materiel

Unqualified

yes 1C no

yea _Xnopc reported

vea X no

ves _Xjttme reported

Type of anditort report issued co compliance for major prognmB: Unqualified

Any audit findings disclosed feat are requited to be reported
In accordance wini Circular A-133, Section .510{a)? vea X no

Identification of major programa:

CFPtA.Numberf«> Nsre of Fedml Pimpram or ChHter

Dollar ifaresholdiised to dutiugvuh between
Type A and Type B program: $500,000

Audrtea qualified aa low-d£li audicsa? _yesj£ni

SECTION H - FINANCIAL STATEMENT FINDINGS

There ware no financial statement findings,

SECTION m - FEDERAL AWARD FINDINGS AIVD QUESTIONED COSTS

Ttrrre ware no matters reported as required by Circular A-133, Sectioa .510(a).
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CCTV OF NEW ROADS
New Socdc,

Schsdnte ofPriur Audit Flndfugo

Fiscal Year Planned Corrective
Finding Corrective ActioiiTaitia]
Initially Aetim Corrective

Ret No. Occpffpd DeBaiptipn of Piodiiw Tafan Action Taten

Section I - Internal Conirol and CaicqiliBitceM&tasrMto^Fimiici

Thoro were IHJ prior year findings.

Section n - Intenfll Control and CoE l̂ioncc Material to Federal Awards:

Not applicable.

Section III—Mftnaggntaat Letter

No niBiagemem lener was issued
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CTTY OF HEW ROADS
New Bonds, LoutoJann

CtaTtettro Action Plan for
Current Year ArcUi Rndingo
Far tbB Year Ended Dszand&r 31,

Name of
Contact Anticipated

Corrective Action Plfgmed

Control onA CompHanoa Material Co the Financial Statemento:

Iture weoe no ciuraityear OmUngft.

Section n - Interal Control and CampBance Matoial to Fedoal Awards:

There wae mi curreot year findings,

Section ffl -Management Letter

No mamgeojant letter was ioraed.



CITY OF HEW ROADS
New Roads, Louisiana
Schedule of Inaurnuw

Unaudited
Ag ot and for the Year Ended Bscembar 31, KHW

Policy
Insurance Company

Policy Policy
Limits

Hartford Steam
Boiler fad. Co. 6/1/04 to

6/1/2005
Boiler and
Machinery

$1,878,500 limit;
$5,000 deductible;
$25,000 deductible
(to actual cash value of
equipment dcpeadmg on age of
equipment)

AB State Insuranc* Co. 1 A/04 to
1/3/2005

Tire Standard
Blanket Policy
on Bldg. & Prop

£3,616,500 gaa wmekouac,
substation & equipment

daredon American
4/9A005

Qenarsl LiflbUity $2,000,000 geoerai aggregate;
51,000,000 each occurrence.

American
International

7/21/03X0
&21/06

Pollution $3,000,000 Aggregate
$25,000 deductible
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CITY OF NEW ROADS
NOT? Roods, Louisiana

Ssbadule of Electric, Water, & GDB Customers
Unaudited

AB of asti for the Year Ended December 31,2004

Number of nstcred electric customers 1985

Number of oon-mstered electric customers _ _.-̂ _

To&l electric cuHtmnEiB

Number of mrtered water customers 26 S3

Number of non-metered water customers -

Total water customer

Number of mctcred gas custom^a 2012

Numbv of ntHi-metered gas dutomere - -

Total gas cnstauera


