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INDEPENDENT AUDITORS' REFORT

To Mayor Muckelroy and
Members of the City Couecil
New Rozda, Louisians 70765-08880

We have audited the secompanying fingociel stutzments of the govermnmental activities, the business-type
activitics, ezch major fund, and the apgregate remaining fund informmation of the City of Mew Roady,
Lonuisizna aa of end for the year ended Decenther 31, 2004, which collectively comprise the City’s basic
financin] statesmients As listad i the table of comtents, These financiol statements are the responsihility of the
mumagamzni of the City of New Roads, Louisiars. Qur responsibility is to express opinions on these financia}
statoinents based on our awdit.

We contducted our gudit in zccordance with suditing stmdards pensrzily eccepted in the United States of

Amnerica smd the standads applicable 1o financial andits contained in Government Auditing Standards, issued

by the Comptroller General of the United Statez, Those siandasds require that we plan and perform the oudit to

abirin reasonable asaurance abmut whether the financial statements are free of matesial misstaterment. An sudit

inglades cxamining, on 8 test batis, cvidence supporting the amounts and discloswres in the financial

gtaternants. An sudit aleo inchudes assesaing the accoumting principles used and pignificant egtipmtez made by

managerocnt, 88 well as cvaluating the overall fimncial statemen? prescotation. We belicve that our sudit
provides a reasonebls bagis for cur ppinions.

In qur oprnicn, the financiat statements referved o above present fhirly, in all materist respects, the respective
financial position of the governmrental activities, the business-type activities, each major fimd, and the
aggregate rembining fund information of the City of New Roads, Louisizms, a3 of December 31, 2004, end the
respective changes in financial position and cash flows, where applicable, thereof for the year then ended in
ecnformity with eccounting principles penemlly eccepted in the United Steies of America,

Th accordance with Government Auditing Standards, we have also ismied our report dated hine 7, 2005 on owr
conzidemmtion of tho City of New Rouds, Louisizna's intornal control over financial reporting and on onr tests
of its cosmplisnce with cettain provisions of laws, regulations, contracts end grant agreements and othey
mmtters. The parpose of that report 15 to desctibe the scope of our testing of bnternal control over financial
reporting and compliance and the results of that testing and nol 1o provide an opinion on the internal control
over finmmcial reporting or ont complisnce, Thet report is an integtal part of an andit perforred in sccordarce
with Goverrment Auditing Standards and should be considered in conjunction with this report m considering
the resmlis of cur audit,

The Management's Discussion gnd Analysiz mrd budgetary comparizen information on pages 3 through 10
and page 44, are not & required part of the basic fizancial statements, but are suppkamentary infortration
required by accoumting principles generally ecoepted in the Uhited States of Ametics. We have applied certain
limited procedures, which copsisted principally of inquiries of nupspement veparding the methods of
measmrement and presentetton of the required supplementary informmtion. However, we did not audit the
information erd cxpress no opinion on it
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Cur audit was conducted for the purpose of forming opinions on the financiel statements fat collectively
mmw&e&tyofNﬁmedmLummshmmﬁnmﬂmmemWnymgMcuf

of federal awards s required by U.S. Office of Management and Budget Circular A-133, Audite
of States, Local Govemments, and Nor-Profit Organizations, i the other supplemental informeation
schedules listed In the foregoing tablo of contents are presented for the purposs of additionnl anatysis sod are
not 8 required part of the basic financial smtements of the City of New Roads, Louisiana. Such infozmation

=5 besn snbjected to the auditing proceckires spplisd in the sudit of the basic financisl statereents and, in our
opiniom, is Gritly stated in all matorial regpecty in relation 1o the basic financinl ratements taken as & whole,

- l 1]
¢ Yhswson
Mzjor zmd Morrison ‘

New Roads, Louisiana
hme 7, 2005
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CITY OF NEW RDADS, LOUISIANA
MANAGEMENTS ISCUSSION AND ANALYSIS
Decomber 31, 2004

As managerrent of the City of New Reads, Louvisiana (the “City™), we offer renders of the financinl statements this
marmative overview and analysis of the financial activities of the City of New Roads, Louisiapa for the fiscal year
ended Decennber 31, 2HM, This managentent discussion and analysis (“MD&A™) ig designed to provide an essy fo
rend analysis of the City’s financial activities baaed upon frots, decisions, or condilions currently Xnown. This
MD&A is intended to provide the readers of these finpnsials with a broad overview of City finances, It & also
intended to provide rerders with an analysis of the City’s short-term and long-teem activities baged upon information
freaented in the financial repert end fiscal policies that heve been udograd by the City. Specifically, this section s
designed to aseist tha reader in focusing on significant financiel isencs, provids an overview of the City's financial
activity, identify changes in the City’s financial pogitioa (its abifity to addreas next year and subsaquent year
challenges), identify any material deviationa from the financial plan (the epproved budget), and identify indtviduat
furrd issues of comcerng,

‘The informatien contained within this MDA should be considered only a part of a greater whole, as should all
other sections in this finavcéal report The reedere of this statement shoufd take $tms to read and evaheate all sections
of this report, inchuding the footnodes and the other Required Suppiemental Information (“RST) that is provided in
addition ¢o this Maragemeant’s Discnssion and Anatysis,

Hinonctal Highlights

2 The City's assein exceeded its liahilities at the close of the moat recent fiscal year by $14,941,279, an
incresse of $166,039 from last year. Of this amount, 32,769,723 are unrestricted net sssets and may bo used
to meet the government’s ongoing obligaticns to citizers and creditors,

o As of the cloge of the cwent fiscal year, The City*s governmental funds reparted condhinad ending fand
balances of $1,442,395, 4 decresse of $243,404 in conparison with the prior year, The wrestricted fund
halanrs in the paneral fimd, $976,170, is availsble for spendivig at the poverment's discretion (unreserved
fund balance). All other fard balances are restricted for the purpoge for which the fimd was created.

o At ths end of tha current flscal year, unreserved fimd balenee for the gensral fand was 24.8 pereent of the
totz] genersl fimd sxpenditures and ransfers oot

o The City’a total debt decreased by $467,102, (Notz 12).
Overview of the Finaneinl Statentsntn

Tha intention of the discussion sad analysis is to serve gs an infreduction to the City’s financial statements, The
City's bawic finencisl staterments consigt of the following compuonents:

1. Qovernment-Wide Financial Statements

2. Fund Financial Statements

3. Notes to the Fioaneial Satements

4, Other Supplemerary Information, in addition io the basic financial statements thernselves.

1. GOVERNPIENT-WIDE FINANCIAL STATEMENTS

Government-Wide Financial staternents are designad by GASE Staterment No. 34 to change the way in
which governmens financial stntements are presented. It now provides readers for the firat tima g conicise
“entity-wide™ Statzmant of Net Assets and Staement of Activities, eeeldng to give the 1ser of the financial
statemenin a broad overview of the City's financial position and results of operatians in 8 manner similar to

A. The statement of 0ot sects presontd information on all of the City's nasets and Habilities using the
accrnal hasis of eccpunting, which is similar to the acoonnting used by most privatz-sector
companies. The differcnce batwoen the asscts and Hebilities is reported 2a



CITY OF REW ROADS, LOTVISIANA
MANAGERMENTS DISCUSSION AND ANALYSIS
Decembrar 31, 2004

net essets. Over e, increases or decreases in net es£els may serve ma a usefil indicator of
whether the fpancial position of fhe City is improving or woakening.

B. Thsa statemont of activitics presents informatinn showing how the governmait’s net assets chanpged
during the most recent fiseal year, All changes in A aseeta are reportad 28 soan as the nederlying
event giving rige to the chanpe cecurs, ragardles: of the timing of related cash flows, Thus,
revemies and expenses are reported in this statement for some itemns thet will only result in cash
flows lo future fscal periods (o.g., ucollectad taxes).

The government wide finaneial statemnents further assist the reeder in their evaluation hy digtingwishing fmetions of
the City into;

A. Governmental activities thet are prncipally supported by taxes end intergovernmental revermes,
and

B. Businese-typa ectivities from other fimctions thet are intendad to recover all or 8 significant
partion of their costs through user fezs and charges.

Government-Wide Finanelal Analysis
Agnoted carlier, net aseets may serve over Hme a3 a useful indicator of 8 government’s finencial position. In the

cass of tha City of New Roads, reaeta exceeded its liabilities at the close of the most recent fiscal year by
$14,841,279, an increase of $166,039 from last year. The following is a monmery of the City’s net pasets;

CITY OF NEW RQADS
Net asoets
Governnental Businass- typa
T . Total
2003 2004 2003 2004 2003 2004

Current & Other Acsets 1,848,667 1,640,074 6,024,054 5,825,821 7.872,722 7,455 895
Capital Agsets 1720664 35314665 9331668  9RIROIT 13054332 13350582

Total Aasets ' 3560338 SM7L739 15357722 15654738 20927054 20826478
Long-term Liabilities 404,693 191,266 4,535,000 4,275,000 4,938,693 4,466,268
Other Liakilities 368,971 411,107 842,150 007826 1212021 _14)189%7

Total ligbilitics —J74664  _602373 5377150 2 _SZRAEM 631314 _o.RE3IDD
Net Aaesiz: A
Imvested in capital asscts.

et of related debt 3,108,369 3,126972 4,538,668 5,293,917 7,647,538 8,420,889
Restricted 481,848 466224 3,305,557 3,284,442 3,787,405 3,750,666
Unrestricted L1203.951 976,170 2136347 793553 2 3340297 2,763,733
"Total Net Assets 4,794 668 560.367 9980572 10371312 14,775,240  14,941.27

By far the largest portion of the City®s nut assets {56%6) reflocts its investment in capital asssts (e.g,, Jand, buildings,
land ltprovenants, machinery and equipment, vehiclen, city infrastructure, etc.), less any relsted debt used to
acquire thase asnsta that is sl cutstanding. The City vees these copital ossets ty providy sarvices @ citizens;
conecquently, these assels are not available for futore spending, Althouph the City’s investment in its capital assety
is reported net of related Jebt, it ghould be noted thar tha ressurces naaded to repay this debt mmst ba providad from
other avurces, since the capital agsets themaselves cannot he ured to liquidate these linbilities.

4



CITY OF NEW ROADS, LOUISIAN A
MANAGEMENT"S DISCUSSION AND ANALYRIS
December 31, 2104

An additional porticn of the City*s pet assets (25%) represents resources that are subject to exiernal and intomsal
restrictions on how they are used. The remaining dalance of §2,769,723 in unrestricted not asscts may be used to
meet the govermment’s ongoing obligations to citizens and creditors. At the end of the cumrent fiacal yeat, the City is
gble to repost positive balances in all three categoriea of ast gssets, both far the governmant as 3 whole, as well a8
for its separte governmental and business-type activities. The same gituation held truz for the prior fiscal year.

The City’s net asacts nereased by 3166,039, during e curvent fiscal year.

Revenuea:

Program revenues:
Charges for services
Operating grantx &

Contributions
Capital granin &
Coutritmtions

CGenormal rovemasg:
Seles taxes
Orher taxes
QOthey general revenue

Tatal revenneg

Expenses:
Genersl
Public safety

Tresporntation
Streets & sanitation
Public works
Cultare & recreation
Eeonamic development
Bducation
Weifare
Dt earvico
Etect, Gag, Watez,
Sewer
Total expennes

Incrsase (decrease) n net
Asgeln hefoze transfers

Trensafere

Increaze (decrease) in
Not geaets

Net usxets 1/01

Net pesets 12131

CITY OF NEW ROADS
Chenges in Wet Assots
Governmeatal Business- typs
it g _y
2603 2004 2003 2004 2003 200
724,868 719,239 5,691,865 6,022 686 6,416,733 6,741,925
401,805 31,74 0 ¢ 401,305 IL,774
¢ 0 0 830,230 0 830,230
503,944 258,726 0 0 903,954 958,726
203,542 213,887 0 0 203,542 213,887
468757 480648 240940 277883 __J09.697 __JALSAL
2702936 2693174 591505 1130799 8615741 982407
1,369,216 1,460,867 o 0 1,369,316 1,460,867
1,044,468 1,116,542 ¢ 0 1,044,468 1,116,542
3,126 39,5%0 0 ] 34,126 39,550
692,426 772,855 o 0 692,426 T12,859
260,415 252,915 ¢ 0 260,415 252,915
140,438 157,623 0 a 140,438 157,623
57,347 54,110 1] L] 57047 54,110
15,689 9470 o Q 15,680 04N
140,143 178,260 ¢ ] 140,143 178,260
IR A4 26,572 0 ] 3g314 26,572
0 0 5010781 5580177 5010751 5589177
3792681 4068857 5010751 5589177 8803437  _9.658034
(1,089,743) (1,375,583) 922,054 1,541,622  ( 167,691) 166,039
347067 L130281 _ (9470670 (1150281} 0 9
{ 142,578) ( 225302) { 25.113) VLML ( 167,691} 166,039
4937247 4794668 10005686 908057 14942932 14775240
4,794 9,9@,572' 10,371,912 14775240 14941279

4,569,367



CITY OF NOW ROADS, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSEIS
December 31, 2024

Governmeninl Activitiza

The Govermmental Activities of the City include Ganeral Government, Public Safety, Transportation, Public Works,
Sireety and Sanitation, Recreation, Beonomic Development, Culture and Tourism, Welfare and Bducaticn, Sales
taxcy, proparly taxes, franchise taxes, as well a3 occupationsal licenses and fings, and intesnal trensfers from the
Ctt}"shminzu sctivities fund moat of these govermmental activitics,

Hero we show the City's expenditures wlatzd to fiose functions typically asscciated with govettments, in the chart
balow, General Government includes the foflowing departments: Legislative {City Council), Judicial, Executive,
Financial, Building and other General Administration. Public Safety sncomparses the police departmant. Public
Works is made up of the street and semitation departent. Culture end Tourism end Recroation departments comtrin
the City's parks and commurity center activitise, Comunity Development conaints of the Main Street department
and Transportation consigta of the City’s joint vennure with the parish government involving the airpart and civic
center. Education and Welfare congist of the ¢ity’s tutorial program and HUD section 8 howsimg.

Governmental Activities Expenditures:
2003 2003 2004 2004
Amonng S Amonnt ]
General Govenunant $1,369.316 6% 21,460,267 35%
Public Safety 1,044,458 28% 1,116,542 27%
Transpottation 34,126 1% 39,590 1%
Public Warks 260,415 7% 252,915 6%
Strect & Sanitation 692,426 15% 772,899 19%
Recreation-Culturs & Tonrism 140,438 4% 157,623 4%
Main Street Econnmic Developmont §1347 1% 54,110 1%
Miecallanaous Proprams 155,832 4% 187,739 5%
Interest on Long-Term debt 38313 1% 26,572 1%
"Total Governmenral Activities BIRSEL 10 SLORLRYT 10%
General revenues are those svaifsbie for the City to use to pay for the governments] activitics described above.
General Revenuea:
2003 2003 2004 2004
Amount .Y Amouant %
Taxes:
Sales Taxes § 903,964 36% $ 958,726 348,
Franchise Taxes 21,655 1% 28,262 1%
Property Taxes 181,887 7% 185,625 7%
Licenzeg & Permits 184,815 % 203,809 %
Intergovermrenta] Revemzs 187,358 ™% 170,344 &%
Investment Eamings 16,448 1% 16,198 1% -
Miscellaneous 80,136 3% 99,207 3%
Transfirs — Intemal Activities 947,167 38% 1,150,281 41%
Total General Rovemies & Trankferm f2.521.430 10036, 2402542 1004

Trarafess from the city's businezs-typa activities are the leegest reveree seatce for the City comprising 40% of total
governmental reverne. These transfars increased from fiscal year December 31, 2003 to December 31, 2004 by
$203,114.

Sales taxas are the accond largest revemie source for the City comprising 34% of total govemmental revenue.
Revenues increased from fiscal year ending Decembar 31, 2003 to December 31, 2004 by §54,762.

Bapenditarss for the governmental ectivities incroased by $276,176 or 7% dus to increasad personne] costs ond
benefitn {retireent & ingurance) and general governmeninl expenses.

6



CITY OF NEW ROADS, LOUISLANA
MANAGEMENT'S DISCTISSION AND ANALYSBIS -
Decanther 31, 20

Bustuece-Typoe Activitten

The Businesa- -Type Activities of the City are those that the City charges a fec to customers to help it cover gll or
mast of the cost of certain servicea it provides, The City’a electric, gas, wafer, and sewer departtents are reported
hers.

Pusinges Type Activities:

Fiscal year ended

Decepcher 31, 2003 Decemher 31, 204 %
Electric $3,630,236 $3,855,887 225,651 6.2
Gas 31,140,502 $1,213 481 § 72970 6.4
Water 5 575,763 $ 591,423 3 15,660 27
Sewrr $ 345364 $ 361895 $ 16,531 48

23601365
Increase/(Deareare) Bedweon Years

Fiscal year ended

December 31, 2003 Decermbar 3|, 2004 .3
Bloctric $2,973,564 $£3,252,184 278,620 %3
Gag 31,110,128 $1,236,527 $126,3%9 114
Water $ 686,782 % 743,885 § 57,103 §3
Sewer i 240277 § 356,381 $116,304 48.0

BR07s1 S3A80.177
Inoresse/{DiecTease) Between YEarD........coceecvimrneriossinssnsnannsaeneens S378.475

2. FUND FINANCIAL STATEMENTS

A fund is the groaping of related accoumts that is used to maintain control over regources that have been seprepated
for specific activities or objectives. The City, like other stuts and local govenmments, nses firxd secounting to cnsure
and demonstrate comphiance with finance-related lapal reguirements. All of the fands of the City can be divided into
two categories: governmental fands and propristary funds,

A, Governmeatal funds are used to account for mnat of tha City’e hasic services that ere reported as
envarmyentel sctivities in ths govermnent-wide Soancial statememntn, However, unlike the povermment-wide
financinl sigtements, governments] fund financial statemsnts focns on kow money flows into and out of those funds
and the balances Laft at year-end that are availeblo for spending. Modified acornal accounting is used to repat these
furds, Modified aceraal accoutting measured cash snd ell other fmancisl zesets that can readily be converted to
cagh. The govermmpental fand statertents provide 2 detxiled short-term view of the City’s geners] povernment
operations and fe besic services it provides. Govemmzntal fund information aids in the determination of whether
there are more or less financial resources that can be spent in the near future to Snance the City's programs,

Becouste the foqm of governmentel fuxds is narrower than thet of the governmemnt-wide financial statements, it is
useful to compare the information presented for government funda with similar information presented for
governmeanial activition in the povernnens-wide financial staternenis, By doing so, readers may better anderetand the
long«tmmmpactofﬂwgnvmmmnummﬁmnmgdmum Hoth the govenmmnental find balance sheet and

fund statement of revennes, expenditures, and changes in fund balancez provids a reconcilintion to
&cﬂmthm conspariann hetwean govesmmental flmds and povernmental activities. These reconcilistions are
located on peges 15 and 17.



CITY OF NEW RDADS, LOVISIANA
MANAGERMENTS DISCUSSION AND ANALYSIS
Decentirer 31, 2034

Ths City meintaing three individual governmental fimds. Information is presented separately in the governmental
furd balance sheet and in the govemtmental fund statement of revemues, sxpenditures, and changes in fund balances
for the General Fund, which in the anly major governmental fand Data for the other non-major funds {HUD Section
8 Special Revenme Fund and 1996 $1.53 Bonda Debt Service Fund) are combingd into a aingle, aggregated
progentption. The basic fumd financisl staternents ven be found on prges 14 end 16 of this report.

Finomein] Annlyria af the Goveranrzntol Funda

As of the end of the current fiscal yaar, the City's paveronsental fimds reporied conthined ending find balances of
51,442,395, a decrease of 243,404 from the prior yaar snding December 31, 2003. In the Genaral Fund, the
unreserved fund balance is $976,170,

The City bas reserved $213,766 of its general fund balance for possible future coverage in unemmployment
compensation and anto liability claims and for prepaid expenses.

The City’s major fand- the General Fund had a decrease from the prior yeer of $237,088, from $1,427,024 in the
year ending Becendher 31, 2003 to §1,18%,937 in the year ending Decenibrer 31, 2004, The resetved

fund belances in the other governmantal funds in the amount of $232 458 indicate that thess funda are not availsbla
for vew spending becanse they bave already besn comnaitied for deht service and grant programs, Individual fond
duts for each of tite nanmmjor governmental fmida in provided in the furm of combining staterments in the
Supplemental Information pertion of this report, beginaing on page 45,

B. Progrictary Funds- Enteywrise funds are used to report the sams functionn presenizd as business-typs
activitizs in the povernment-wide financial statements. The City usea enterprise funds to accovnt for its Blectrie,
Qas, Water and Sewer departments, Propristary fimda provide the same type of information as

fhe povemment-wide financial statemsnts, oaly i more detail, The proprictary fimd Hnancial statements provide
separete information for the Electric, Gas, Water, and Sewer depertments, which are eonsidered

be major fimds of the City, The basic proprictary furd financial stuternents can be fiund on pages 18-21 of

s report, _

3. NOTES TO THE FINANCIAL STATEMENTS

The notes to the fingncial statemants provids additionsl information that is essential for & full nndersmnding of the
dutn provided in the povernment-wide and fund foarcial statements, The notes o the finencial strternent can be
found on pageg 22-43 of thia repart.

4. OTEER SUPPLEMENTARY INFORMATION

In addition to the basic Fnancial stetements and accompanying notes, this report also presets cevtain required
supplementary informatien. Reqired supplementory information can be found beginning on page 44 of this repoct,

& Budgetary Comparison Schedule- The City adopts an annal appropriated budget for it geaeral
fund, A budgetary comparison statement has been provided foxthese funds to dernonstrats
compliance with this budget, beginning on page 44.

b. Anslysis of Significent Rudget Variances in thr Ganeral Fund:

1. Reveiaeg:

Tncrensea in sates and property texea of $89,861 due w improving sconomy.
Over budgeted for pocupational licenses of $8,296,

Under budgeted for video poker sod grant revennes of $137,362.

Under budgeted gatboge and intpection feeo of $63,958.

Miscellareons revemies mbudgcbadhyﬂ%ﬂlw

&0 Te



CITY OF NEW ROADS, LOUISIANA
MANAGEMENT’S DISCUSSION ARND ANALYSIS
Decamber 31, 2004

2. Expenditnres:

& Increases in porsonnal expetzses in 21l departmetits of the city dus ta overtine ad

additional persannel totaled $62,621.

b. Incrcases in retiremant expenses in all depastments of the city due to increased rateg
set by the pension retirement boards of 580,941,
Incrzane in gensral linbility, worker's comp, and auto coverage of $39,800,
Inereass in exponoe sharing to aitpark & civic centor of $21,473.
Decreases in capital catleys by $117,158 due to campletion of sidawall project,
Increases in firel & maintenance of vehicles of $19,552 due to rising costs,

A WY

Sapplements] Information

A.  Combining statememnie of the Non-Major Governmetital Punds (Special Revenuo: HUD Section 8) and Deht
Service Fund (1996 §1,53 Bonds) have been provided on pages 46 and 47,

B.  Other Supplementary schadules follow, starting on page 54.
Capital Aseat aed Dabi Admindstritios
A, Capital Assets

The city’s imvesirnent in capite] assets ot ity governments] ard miorss-type ectivities 88 of December 31,
2004 amounts 0 $13,360,582 {net of accwmmlated deprecistica). This iuvestrent in cepital eesets inchudes
land, boildings and systems, improvemente, machinery and equipment, furniture and fixtares, park
facilities, roads, and highways. The total increase in the City’'s investment in capital assets for the curremt
fiscal year was $306,250 or 2.3%.

Mejuz capital asset additions during the current fiscal year included the following:

1. Water Well and tower project was copipleted adding additional water service to the City’s citizn'a st a
total cost of $837,543.

Drainage improvepsnts along Folse River were made 2t o cost of $29,179.

Two pick-up tracks and & new bucket track were purchased for the utility department at a total cast of
§113.287,

Oma naw police vehicle and general admin. vehicle were purchased for $31,334.

Computers, office equipmett and software upgradss wem pirchased af a cost of $13,190,

Genernl mainterance equipmtent swas purchased 1osaling $13,577.

Police department parking lot was overlaid at a cost of 514,260,

W b
il

Hoe

Additional information on the City's copital aseeta can be found in Note 7 on pages 31 and 32 of this repozt.
B. Long-Temm Debt

At the end of the current fiacal year, the City bad total bonded debt cutstmding of 54,905,000, Of this
amoung, $370,000 compricea debt becked hy a pledge of the excess of revemies of the General Fumd,
32,200,000 payable from the incomre snd vevenues ezrned from the electric system, and $2,333,000 payahte
from the income and reveznes eamned from the water and sewer system. The city also has notea payable in
the amount of $34,693 from the purchase of 5 police vehiclas

The City'a total debt decreased $467,102 (8.6%¢) during the currerd fiscat year, Total principal paymenty
made on debt during the year antounted to $467,102. Additirmal information of the City's loag-term debt
oen by found in Note 12 an pages 15-38,



CITY OF NEW ROADS, LOUISIANA
MANAGEMENT"S DISCUSSION AN ANALYSIS
Decembar 31, 20684

Economtc Fariorn znd Mexi Year*s Budgat

The foltywing factors were considered in prepasing the City’s budget for the 2005 fiscal yoar:

Budgeted sales and property tax amounts were incressed over ths prior yoar budget by $40,000, although with an
improving economy, both ars expected to increase from the prior yoar,

Intergovermmental rovemiss Were budgeted st constnt amounts, reflecting no expected increases,
Garbage service tovenue was increased by $30,000 due fo expected revemue increasea over the prior year.

All other revenues with the exception of interest earfiings were budgeted af roughly the sams amounts ea camnod in
2004. '

Within expanses, additional amwoats were budgeted for retirement costs due o increases in the city’s matching
contribution rates, health costs dae to the continued cising cost of coverage aod persounel salary step incraases,
Capital outlay budget funds bave been increared to cover the future purchase of four vehicles st an eximated cost of
$59,00), infrastrocture repairs at $50,000, and cormputer upgrades ot variogs anmounts,

Coutacting the Clty's Finanelal Fanagemait
This finarcinl ropozt is desigoed to provide our citizer, texpayers, custonms, igvestoes, and creditors with & general
overview of the City’s finances and to demonatrate the City's accouptability for the money it reegives, If you have

any questions about this report or need additions) fnsncial infarmstion, contact Mrs. Cheric Beard, Controller, City
of New Roads P.O. Box 280 New Ronds, La. 70750,
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CITY OF NEW RDADS, LOUISIARA
STATEMENT OF MET ASSETS

ASBETS

Cash and cash cquivatents
lnvesireants

Agcount recaivables

Dus from other govemmantal units
Propeld expenses

Dafarred bond refunding cost
Restricied cash & cash equivalants
Resfricted Investrmoants

Capital esssts, net of depreciation

Total Asgetn
UABILITIES

Accounts payabls and acorued expansas
Dus to othar governmental units

Curent pertion of long-tarm obEgetions
LHility deposits

Mon-cureent portion of long-tarm obligations

Total Liablittes

NET ABSETS

Invested i cepital agsats, net of related debt
Restricted for:

Uability Cle‘ms

Unemployment claims

Prepaid s:ipsnsas

Capital addiions

Debt aervica

HUD grant
Unresiricted {deficit)

Totz! net assets

Desembor 34, 2084

Covemmental Buslness-Type

_ Aeivitles Astivities Toind
$ 260,283 § 395,952 § 658,234
620,539 364,730 75,278
52,022 005,521 ‘057,543
201,483 0 201,483
43,525 23,228 68,753
0 231,563 234,563
256,026 1,004,762 1,350,788
208,19¢ 2,820,058 3,028,258

— §$A71.73 15654738 2~ 20 B6478

183,665 479,841
1,885 9,485
213,427 260,000
0 268,400

675,626

11480
473427
258,400

3,128,872 5,293,917
66,411 0
114,830 0
43,526 0

0 1,354,924
207,849 929,518
44,609 0

8,420,889

55,411
114,830
43,525
2,364,924
1,437,367
44,808

978,170 1763558 2768723
S 45803873  INAPINIAG 14041278

The aceompanying notes are an Integral part of this statement
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ASSETS
Current Asssia

Cash
Investments
Accounts recalvabla
Due from other gwemmental units
Prepaid expanses
Rastricted Asssts
Cash
Imvesiments

TOTAL ASSETS

Accounts payable

Accnied llabllities

Dua to other govemmentsl units
TOTAL LIABILITIES

FuND BALANCE

Reserved.
Resarved for llabf3y clalms
Reservad for unemploy, clzims
Reserved for prepeld expanzes
Ressrved for debt ssrvice
Rosarved for grant

Unregenved:
Undsaipnated
TOTAL FUND BALANCE

TOTAL LIABILITIES & FURD BALANCE

CITY OF NEYY ROADS, LOUISLANA
BALANCE SHEET
SOVERNMENTAL FUNDS
Deeomber 31, 2084

Othor Total
Governmaatnl Govornmontsl
Gensral Fund Fundg Funds
$ 260,283 5 0% 260,283
820,530 0 820,539
52022 g 52,022
201,483 ] 201,483
43,525 D 43,525
2,260 252,786 258,026
206,198 0 208,158

A ARBAMBE AN JEAR 1640075

2 184,834 % 0% 181,634
34,051 ) 34,051
887 1.308 1,995
185,372 1,208 _187,680
565,411 ] 55,411
114,830 0 114,830
43,525 0 43,525

0 207,849 207,849

0 44 608 44,609
976.470 0 876,470
1,189,837 _252 456 1.442 305

o 1386308F 2037685 9640075

The zccompanying nolea are an integral part of thia financial statement.
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CITY OF NEWY ROADS, L DUIBIAKA
RECONCILIATION OF THE BALANCE SHEET - GOVERNRMENTAL FUNDS
TO THE STAYECIENT OF NET AS3ETS

For the Yeur Ended Rocomizar 31, 2004

Tatal fund balance - ggvemmante! funds

$ 1,442,305
Amounts reponted for govemnmania! zetivites In the statement
of net assets are differant because:
Capttz! assets uasd in Jovemmental gctivilies are not coment
financie! reaources and, ferefore, are not reported In the
Balznca sheat - govemmental funds. 3,531,665
Long-arm liabilitias, including bonds payeble, &7e not due and payable In the
current pariod and thorefore ere not reported in the govammentst funds.
Capitz! leases 0
Notes payabie (34,693)
Cartificets of indebledness — {370.000)
Total net astets of govemmantal eciivitios 8 __ 45602387

The eeeempanying ndtez are an integral part of this statement
15



CITY OF NEYY ROADS, LOUISIANA

STATENENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERMRENTAL FUNDE

For tho Yoar Ended Desambize 39, 2604

Othor Toluf
Csaerl Governmintal Govemmoanial
Fund _Fundo Fundg
REVENUES
Tanes 8 1,184,861 § 0% 1,194,861
Lizanses ard pamits 211,704 0 211,704
Intergovammental revanue 284, 882 184,008 458,800
Charges for sarvicas 324,583 0 324,583
Fines and forfeltures 41,153 Q 41,153
Miscatanaous — 1K 1873 4607344
Total revenuss 2 525854 165.8R9 2.691.634
BEXPERDITURES
Ganare! governmant $.200,637 0 1,200,637
Public safety 1,452,903 0 1,152,903
Streets &nd sanilation 772,588 D 772,868
Transportaticn 38,580 o 39,550
Culhere artd rocraation 157,623 D 157,823
Economic development and assistance 54,110 D 54,110
Education 8479 0 D470
Capital cutlay 74673 0 74673
Dbt service o] 193,871 193,871
Welfara 0 178,260 178,260
Public worla 252,815 a 262 915
Total oxpanditurcs 3714828 372132 4086960
EMCESS (Datictangy) DF REVEMUES
OVER EXPERDITURES (1,189,174} [R08.251% (1,395 425}
OTHER FINARCING SOURCER (USES)
Transfers In 1,186,809 189,935 3,360,844
Sale of fixed assals 1,740 0 1,740
Trangfers out {216.562) D (21658m
Total other financing eourcas (uses) 252,088 189935 11562 021
EMCESS (Deficiongy) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES {237,088) (6,318) (243,404)
FUND BALANCES AT BEGIMNNING CF YEAR 1427 0%4 AERTTA . 1,685798

FURD BALANGES AT ENR OF YEAR

A LRRAR7 §  ANA4NR R 1442398

The accompanying notes are an Integral part of thls financlal statement.
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CITY OF NEYY RDADS, LOUKSIMNA

RECDRCH.JATION OF THE STATERIENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FURD BALANCES OF GOVERRMENTAL FUNDS TO THE STATEMENT OF ACTRATIES

For the Year Ended Desomior 31, 2004

Net change in fund balancas - total governmental funds

Amaunis reported for governmants! activitlas in the atatemsant of acifvities are
difierent becaugs:

Governmantal funds raport capital autiays as axpenditures. However , In the statemant
of aclivitios tha cost of those sesats i3 allocated over thelr estimated useful lives and
reported as depreciation expansa. Thig is the amount which capital outtays exceeded
depreciation In the current pariod.

Capfal outizys
Depreglation expange

Bond procesds provide cureni financial reeouress to governmsntal funda, but lssuing
debt Incraases long-tem labilitias in tha stetemant of net asssta. Repayment of bond
principsal i an expendibwe in the govermmantal funds, byt the repayment reduces
tong-term Gabilitizs in the statement of net assels. This ks the amount by which
repaymenta axcaeded procesds. :

Change In net aseeds of govemmental activities

The accompanying rSlas are an Megral pat of this statement
17
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CITY OF NEVY ROADS, LOUISIANA
STATEMENT OF NET ABSETS

ASEETB

Curmant Asssts:
Cash and cash equivaiants
imsestments
Account recaivables
Prapaid enpanses
Total curment asests
pMon-current Aggets:
Restricted Ansets:
Cash & cash equivalents
Investmanks
Deferred bond refunding cost
Capitz! essets, net of deprociation
Total nencoement asscts

Total Assets
LIABILITIES

Current Liabiltias:
Accounts payab!a and accrued expanesa
Dusa to other governmenial units
Current porfion of leng-term obligations
Utility daposaits
Tetz! currant liabTities
Moncurmant Liabilitias:
Mon-cumrent portion of long-term okligations
Total noncurrent lighildes

Tot=! LiebiliGes
RET ASSETS

Imvaated in capital assets, net of related debt
Restricted for

Cepitz] additons

Debt service
Unrestricted (dsficit)

Total nat assets

PROPRIETARY FUNDS

Dacember 31, 2084

Buslnsto-Type Activiileo -
Enterpriss Funda
__Eleeile _NewumlGee _ \WetarfSewser  Totl

3 161,035 3 78,226 § 158,691 5 385,952
354,739 Q 0 354,739

BE2,855 183,134 133,532 805,521

10,807 1,150 11470 23228

— 1100536 = 262590 307384  1.679.440

840,857 0 253,005 1,084,762
1,638,625 533,385 648,167 2 820,058
113,750 0 117,813 231,563
2423 767 234,337 7,170,823 8828017
5,016,888 767692 8120708  13987528%

8,128,435 1,030,202 8,458,101 15.654,738

202,681 214,378 85,8682 479,841
5,301 0 4,185 9,485

125,000 o 135,000 280,000
258,400 a Q 258,400

591,382 211,378 205088  1.007.826

_ 2075000 Q____ 2200000 4275000
— . 20/5000 Q_ 32200000 4275000
2,666,382 211.378 2405088 5282828
223,767 234,327 4,836,823 5,203,917
1,412,877 533,385 408,662 2,354,924
571,128 o 358,391 920,518
1.252.282 59,932 490,140 1,793,553

$ 340800535 BIRA24 5 6.083.0855 10371817

The accompanying notes are an integral part of this statement.
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CITY OF NEW ROADS, LOUIBIANA
ETATEMENT OF REVENUES, EXPENSES
AND CHANGES IR FUND NET ASSETS

PROPRIETARY FUNDS

For the Yesr Endod Decombor 31, 2034

OPERATING REVENUES
Chamyes for services
Miscellansous

Total operating revenues

OPERATING EXPENSES
Personal savices
Contracted services
Oparating cosis
Malntenance and suppies
Insurance
tiliies
Depreciation
Total cperaling expenses
Opzrafing Incomsz {logs)
NONOPERATING REVENUES (EXPENSES)
Miscellansous
Intargovernmental revenue
Bad dabts repoveisd
Interest and fiscal charges
Gain {loss) on 3alke of fped assets
Federal grant Income
Bad debts written off
Total nonoperating revenuss {(expanass)
Income bafore opsrating transfors
OPERATING TRANBFERS
Transfers
Transfers out
“Total opsrating franafers
CHANGE IK NET ASBETS
MET ASSETS AT BEGINMING OF YEAR

NET ASSETS AT EMD OF YEAR

Etoctrie Matural Goas  Watar & Sewer Total
_Ulitey Syrtem _ USAIY Syotern  Uthihy Syotomc  Semo Onby

$ 3855887 $ 1,210,521 § 953,318 & §,019,728

S ' B 1 : ;. 2 4] 2850
3855887 1.213.4a81 _952.318 6022685
174,848 o7.288 168,551 440,666

16,383 24,021 128,853 184,260
2,844,088 1,047,123 86,027 3,776,218
50,542 36,483 148,044 254,070

42717 5,562 44,177 82,446

4,058 0 87,333 81,380

. 1eQ7o0 00 25792 0 AMATFB1 507,375
3,121,408 1233250 9T 5326433
—__T34479 (18,7691 {18.458) _ 533253
122 832 11,345 140,452 274 458

0 0 233,980 233,080

8850 0 D . B.859

{116,608) ] (123,549) {240,155)

0 ] (5,235} (5,235)

o ) 588,250 508 250

{14.170) (R277)_ (R142) (22580}

544 _8.068 834706 B45368
T30 (1i.701) 818.298 1,541,621
8,227 8,328 54,802 69,458
(95767 (126802 . ($87.170)  (1.219.739)
(890 540) 1118.472) (132.2688) _ {1.150.281)
(164,517) (130,174) 688,030 361,340

3624570 248808 5407004 8980.572
$ 3460052 8 RIAAAM §  _G.093085 § 10371092

The eccompanying rotes are am Integre! part of this statemant
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CiTY OF NEW ROADS, LOUISIAMA
STATEMENT OF CAZH FLOWS
PRCPRIETARY FUND3
For the Vour Ended Desgmbior 34, 2004

BUSINESS-TYPE ACTMITIES -
__FNTERFRISE FUNDR
ELEC'i'ﬁIC MATURNAL GAS WATERISEWER
FURD FUMD FUND YOTAL
Crah flowve from oparating scdvides:
Reczipts from customers % 3938928 & 1197273 § 1,849,937 § 6,586,129
Peyments to employees for sarvices (173.489) {86,125) {166,541) (438,158)
Payments to suppliers of gocds & services (2,738,638) (1,064,057) {445,612)  (4,238,205)
Payments for peyroll taxes (670) {368) (1,628) (2,683)
Interest payments on revanue bonds — {118,608) 0. {123.549) {240.155)
Wet cash provided (used) by eparating sefivites 806,528 46723 1312714 _ 2068961
Cach flows from norcaphial dranclng activitde:
Transfers reccived for other than capital purpogea 8,227 8,328 54 802 B9,458
Tranefers to other funds (805767 (126802) (187.47Q) {1.21R.739)
et cash provided (used) by noncapital inancing
ectivities ___ [899.540) (118,473} {132.288) (1.150.281)
Cach fiowo from copital and rolatzyd financing estivities:
Principal repayments related to capital purpoeas {125,000) 0 {135,000} {280,000)
Paymonts related to tha aquision of caphs! aseat (119,474) (14,878) {873,507)  (1,007,858)
Issuancs cost rafunding bonds 4.7 18 0053 17913
Net cash provided (usad) by capital
and related finencing ectivities (235,724) _  (14.878) (069444  {1250.048)
Ceoh flovve from Investing activittes:
Procgzds from the sale of Ivvestmants 0 104,000 D 100,000
Purchase of investmants — (21,809) {18,118) {26,504) 66.230)
Net cash provided (used) by investing activitles {21,809) 81,882 (26,504) 33.770
Net Inereacs (decrerso) In eash
and ezeh equivalents (247,344) (4,748) (45,507) {297,597)
Cash and cach equivalento at Baginning of year
Unrestricted cash 483,413 82,872 220,436 765,824
Reaatricted Cash - 785,822 0 235864 1021486
TOTAL BEGIRMING CASH 1249235 83972 456103 1788310
Coch and ¢&ch eguivalenis at and of yoar
Unrestricted eash 161 035 78,238 158,681 385,852
Restricted Gesh 09 250,808 1084 TH2
TOTAL ENDING CASH um&__m& $ 410590 $ 1480714

The accompanying notes are an Integral part ¢f thig financlal statament.
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CITY OF NEW ROADS, LOUISIANA
STATEMEKNT OF CASH FLOWS
PROPRIETARY FUND3
For tha Yoar Enézd Desembaer 31, 2084

BUSINESS-TYPE ACTIVITIES -

ENTERPRISE FLINDS
ELECTRIC RATURAL GAS WATERSEWER

FUND FURD FUND TOTAL
Oparefing incoms $ TI5024 B (11,701} 818,268 3 1,541,621
Adjustmants to reconce cperating income to nat
cash provided (used) by operating activiies:
Deprecietion 169,792 25,792 311,701 507,375
(Gain)less on disposal of propery 0 0 5,235 5235
Bad debt expense 14,170 3,277 8,148 23,593
Recognized but unrezfzed (Gainjloss on inveatmen 10,648 0 11,320 21,585
{(increass) decresas in accounts recaivable {73,115) {30,830) {91,528) {195,472)
{Incregse) decreass in prepaid isms {283) (263) {526} {1,052)
Increage (decreaee) In customer deposits 11,450 0 0 11,450
Increase (decrease) in accounts payable 41,117 58,873 51,580 152,379
Increase (decreasea) In accrued payables __GA7 175 angd 1.847
Totzl adjustments — 174606 58424 24411 . 527340
Met cagh provided (usad) by oparating zctivities 00528 ____ __ 48733 1142710 2088881

The accompanying rotes are en integral part of this financlal statement.
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City of New Roods, Lanisinnn
Notes to the Finsncinl Stetencents
Anof and for the Year Ended Decambar 31, 2004

INTRODICTION

The City of New Roeads, Lowisigna (City) was mcorpumated by a special 2ct of the Louisiana
Legilanme in 1875 (Act No, 3). The City oparates under aa elected Mayor-Coungil form of
government, serving approximetely 4,966 residents, consisting of the mayor and 5 council members (see
Notn 23) exch representing a separate district with one st large member. All are elected to four year terms.
Tke City of New Roads is located approximately 30 miles nccth-east of Baton Rouge, Louisizng and
provides the following services as authorized by its charter: public safety {police), highways and streets,
sanitation and drainage, culfure and recreation, public improvements, plamming and zoning, and gencral
administrative services. The City aleo provides electrical, gan, water, and sewer utility services to ita
residents and to portions of areas cutside the City limits. The City entploys approximately 61 workers,

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, BASIS OF PRESENTATION

The accompanying finsmcial statements of the City have been prepared in conformity with govarnmentel
acconnting principles generally accaptad in the Thvited States of America, The Guverpmental Accounting
Standards Board (GASB] i3 the scoopted standard-setting body for establishing govermments] accounting
and financial reporting principles, The accompanying finansisl statements have been prepared in conformity
with GASH Siatement 34, Basic Financial Statesesnis- and Management’s Discussion and Analysis—for
State and Local Governments, isgued in June 1999, Such acoounting and reporting provedures 8ls0 conform
to the requirements of Louieiann Rovized Statutes 24:517 and to tho gides sot forth in the Lotisiana Audit
Guide end the industry eadit guide, dudis of States, Loca! Goveramenis and Non-profit Organizations,
published try the Amarican Institute of Certified Public Accuntants,

B. REPORTING ENTITY

As the rmmicipal governing mutherity, for reporting purposes, the City is considered a scparate financial
reparting entity. The fibancial reporting entity consists of (a) the primary povernmient (rmumnicipality), (b)
organizations for which the primary government is financially sccountable, and (c) other orgenizations for
which the natire and significance of their relationship with the primary govemnmernt are such that exchision
would cange the reporting extity’s financial staternents to be oisleading or incomplets,

GCovernmental Accomnting Standards Board Siatemert MNo. 14 established critzria for detzermining
which gomponent units should be coasidered pamt of the City for finamcial reporting purposes. The
basic critwrion for inchiding o potential component ynit within the reportng entity fn faavcial
sccountability. The GASB has set forth criteria to be corngidered in determining finangial
eccountebility. This criterin includes:

1. Appointing a voling majority of an organization's governing body, and:
a. tho ahility of the City to impose its will on that organization andfor
b. the potential for the organivation to provide specific financial bencfits
to or impoge specific financial burdens an the City.
2. Organizations for wiich the City does not appoint a voting omjority, i are fscally
dependsnt on the City.
3.  Organizations for which the reporting entity financial statoments wonld bo misloading
if data of the organization is not incloded becanse of the nature of significence of
the relationship,

Considered in the determimation of component units of the reporting entity were the Pointe Coupos Parish
Palice Jury, Sheriff, Cletk of Court. Assessor, snd School Board, as well as the Judges of the Eighteenth
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Judicial District. [ was determined that these govermmental entities ars not componzut wnits of the Clty
feporting entity because they have scpamataly elected governing bodies, are legally scpsrste, sad are fiscally
independent of the City.

mrmwmgmmﬁmmmmmmﬁm,mmwmmmwmmmmﬁm
1. Ioimt ventures betwesn the Parish of Pointe Coupee, Louiziapa and the City of New

BRoads, Loujsiana in which the financial statements are presented in the finaccial
statements of the Perish -

Felge River Air Park Commiasion
Felse River Patk & Rocreation Cormmission

C. FUND ACCOUNTING

The mmnicipafity uscs fupds to maintain its financial records during the year. Fund acconnting is dexipriad
to darmonstrate legal complisnce and to aid fingnsial mpnagement by segregating transactions relating to
certain govermment fanctions and activitiea. A fund i 2 separate sccounting entity with e self-balancing get
of acoounts. Funds of the municipality are classified into two categories: povemnmental and proprietary. In
tom each category ix divided into separate fund typos. The fimd clessifications and & description of sach
existing fand type follow:

GOVERNMENTAL FUNDS

Governmuzntal funds are used tp eceount for all or mest of the monicipality's general activities,
including the collection and distumsement of specific or legally restricted monies, the sequisition or
construction of pencral fixed essets, and the servicing of geaerel long-term debt. Govermmental
fondn include:

QENERAL FUND - the genersal aperating fimd of the mumicipality and accounts for all fnenaial
rergurces, except those nequired to be acconnted for in othtar fnds. Revennea are detived primarily
from property and other local taxes, state and federal grants, licenses, parmits, chargea for scrvices,
and jnterest incorns,

SPECIAL REVENUE FUNDS - account for the procoeds of specific revenue sources that
ary legally restricted to expenditures for specified purposcs, The HUD- Section 8 special
revenue fund {5 congidered a nonmajor fund for reporting prrposes.

DEBT SERVICE FUNDS - acoount for transsctions rejating to resources fetainsd and used for
mepaymtufprmpdandmhmﬁlmthuselmgmnbhgn&mmwdfhrwghthﬂgmml
Eovermmsnt operations. The 1996 $1.53 Bonds Fund ia considered a nenmajor fand for reporting
purpoges.

PROPRIETARY FUNDS

Proprietary funds ave used to acoount for activities similar to those fiund in the private sector,

where the detarmination of net incoms is necesnary or useful to sonnd firancial administration.
Propmuryﬁmdsd&ﬁumgwumtalﬁmdsmthatmmfmmmmmmm
which, together with tha maintenance of equity, is an smportant financial indicator. Proprietary
[omsty inchide:

ENTERFRISE FUNDS - acoount for operations {a) where the imtent of the goveming bady is
that the costs {expemses, including depreciation) of providing goods or sexvices t the
goneral public an & contimuing basis be finsnced or recovered primarly frough nser
charpes; or (b) where the goveming hody hes decided the periodic determingtion of
revermes carned, expenses incurred, sudfor net income is epprapsiate for Capital
tgintenance, public policy, management comirol, acoonninbility, or other purposes,
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FMEZASURERTENT FOCUS/RASIS OF ACCOUNTING
Government-Wide Finnnclst Statements (GWES)

The Stutement of Net Aseets and the Staternent of Activities display informmstion sbout the City as &
whole, These ataternente include all the Bnancisl setivition, both povermmaa) and bugineee, af tha City.
Information contained in these statrments reflect the econmnic resources tzegarernent foca and the
socmual bagis of accowtting. Reveruwes, expenses, gains, losses, assets, oo lisbilities resultng from
exchange or cxchange-like transactions are recognized when the exchange atours (regardloss of when
cash is received or disbursed), Revaruss, srpsnscs, gains, lossea, assets, and lighilities resulting from
nonexchenge traneactions are recognized in accordance with the requirememis of GASB Staternent No.
33, Accounting and Financtal Reporting for Nonexchange Transoctiors.

Progrom Revenues — Progren revenes inchrded in the Stazment of Activities are derived
directly from users a9 s fee fur services; program ravemss reduce the cost of the finction to be
financed from the City’s geneml revemues,

Fond Finoncinl Stateseats (FIFS)

The ammmis reflected in the Goverrutantal finds of the Balance Sheet and Statement of Revenues,
Bapenditures, und Changes in Fund Balance are zccomted for wsing & cmreat financia] recources
msurentant focus. With this measarereent focus, only current asvets end ounrent lishilities are genexally
inchuded on the balanoe sheet, The stateroent of revemies, expenditures, and changes in fond balances
repons an the sowrces (Le., revenuos o other financing cources) end nses (je., expeaditures snd other
finanring uses) of current financial resources. This approach is then recoacited, through adjustment, to o
govermment-wide vipw of fhe city's operaticas (See the reconciliation statemeonts),

The amounts reflected in the Governmental funds m the FF5 use the modificd acemal basis of
accounting. Under the modified accrual basis of acoounting, revemues are recognized when snsceptible to
acenml (ie., when they become both meammble and availsble). Measurablo means the amount of the
transaction can bo dotmmined and available means collectible within the current period or socn enowgh
thereaficr tn pay lisbilities of the current pericd. The city considers all revermes available if oy are
collscted within 60 dayn after the fiscal year end, Expendlitures are recorded when fho related fimd
lisbility is imcurred, excapt for imterest and principal payments cn general lomg-term debt which is
recognized when due, and certain compensated absences and clains and judpments which are recognized
when the cbligations are expected to b2 quidated with expendable available finarcisl rescurcea. The
governmental fnds use the following practices in recording revennes and expenditures:

Revenues and other governmental fund financial tesouroe increments are recognized in the
acconmting period when they become susceptible to acoroal which is when they becoms
both “megsurable® and “zvailable™ to fnance expendinwes of the fiscal perind,

Taxpayer-assessed sales taxes are copsidered “meemurable™ when in the hands of collecting
governorents and erc recognized ss revenue at that time. Anticipated refunds of such taxes
are recorded ag lisbilities and reductiors of revoyme when they are messureble and their
validity seemy cottin,

1hility and franchise taxes, Ecenses and permits, fines and forfeitures, charges for services
and tnigcellaneons revemye (excopt investment earnings) are recordod as revenme when cash
is received because they generally are not measurable yntil actually received. Investrpant
carnings ere recorded as earned when they are messurable snd available. Where gramt
reverue is dependent upon expendimres by the City, revemue i rocognized when the
related expenditures are incimred

Propurty tax revesues are recogmzed when they becomt aveilable. Available momns when
dug, or past due end receivable, and callected gererslly within 60 days after year end.
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Expenditures are recognized wnder the eccrual basis of accounting when the related fund linbility is
inturred, except for principal and interest on penemal lonp-terin debt which are recognized when
due in the Debt Service Fund.

Tremsfers between fonds that are not expecizd to be repaid (and any ofher financing sonrca/nge) are
accoynted for as other financing scurces (uses).

All Proprietary Funds ere accounted for on a flow of economic resources measurement focas end a
determinstion of net incowns and capite] maintenance. With fhis meaguretnent focus, all assets and
a1} linbilities assnciated with the operstion of thess funds are inchuded on the balance sheet The
Froprietary funds use the acerual basis of accounting.  Revenes are recoghized when earned, and
cxpensed are recopnized at the time linbilities are ingurred.

GASB Statemzut Nummber 24) providss guidance on accounting and financial reporting for
proprictary fund types and allows proprietary fund types to chose one of two optiona in applying
prooouncements jgmod by the Financial Accounting Stacdards Bosrd {(FASR) 23 of Noversher 30,
1989. The City of New Roads has elected o nse the first option for reporting its activities. This
approach applies all GASB propouncements and FASB Statements and [nterpretations,
Acconnting Principles Board (AFB) Opinions, and Accounting Regearch Bulleting (ARBS) issued
ol or before Novemhber 30, 1989, unleas those proncuncemeaty conflict with or contredict GASB
proncuncertents, Changes to FASB staternents and interprotutions, APB opinians and ARBy
issued after November 30, 1939, would not apply unless adopted by GASB.

The reverme of Electric, Gas, Water, and Sewer syrtemms, which i3 based upon retes authorized by
the governing boards, is detennined by billings to customet. Barned but imbilled revemue is
fecrued and reported in the fnancial statements.

E. CASH AND CASH EQUIVALENTS

Cash inchydes ammunts in demend depoits, interest-bearing demand deposits, and time depoeits. Under
state Iaw, the runicipality may deposit funds in demand doposits, interest-beering dermnd depogits, or tims
deposits with state banks arganized under Louiviana lew or any other state of the Unitad States, or nnder the
laws of tha Taitod States,

F. INVISTMENTS

Investments are lintited by Lonisiona Revised Statute (R.5.) 33:2055 and the mumicipality’s investment
policy. If the original mewrities of investnyenta exceed 90 days, they are clessified as investremnts; howaver,
If the original maturities are 90 days or less they are classified as cash equivalents. GASB Staternent No. 31,
allows the City to repart at anrortized cost monsy markzt investments sud participating interest-bearing
investmsnt contracts that have a remaining maturity at time of purchase of one year or less, provided that
the fair value of those investments iz oot significantly &ffected by the impairment of the credit standing of
the izsuer or by other factors. Money market mvestments are short-teym, highly liquid debt inscumemts that
include U S, Treasury chligntions. Interest earning investrment contracts inchads time deposits with financial
instihutions (such as certificates of deposit), repurchase agreernents, and guarsntesd inveatnant contracta,
Investrents of the City are reporhad at fajr market value (see notes5).

G. RECEIVABLES/PAYABLES

Actvity between fimds that are representative of lending/bomrowing armangements outatanding at thy end of
the fiscal year ara referred to es either “due tofrom other fimds” {the current partion of inter-fund loans) or
“advances to/from other fnds™ (uon-current portion of inter-fued loans), Asny residual balances outetanding
between gavermmental activiries and business-type activities ere reported in the govermment-wide financial

gtatements se “internal belances”,
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B INVEKNTORIES

Inventories for supplies are copsidered immatarial and are recorded as expenditures or expenses when
purchased.

I. PREPAIDITEMS

The City recards prepaid assets for sy significant expenditure that can be allocable to fiture pericds m
both the govermnent-wids and fimd financial sternemts.

J. RESTRICTED ASSETS

For povermment-wide stavement of oot assets, n=t assets are reported as (estrictsd when conztrints placed on
net asset use are either

1) externally imposed by creditors { such es debt covenants), prantors, contributors, or laws or regulations
of piher governments; md
2} imposed by law through constihational provisions or enabling legislstion.

The City at its own discretion bas also routdeted certain funds to be spent for apecifie purposes.
Sex suhsequent pacsgraphs to thia note for the fiarther explanations of reservetion and designation of fund
equity.

K. CAPITAL ASSETS

Capital assets, which include property, plant, equipment snd jufrastructure assets (e.g. roads, sidewalks, and
similar items), ars reported i the applicabls govemmental or business-type activitics colurmms in the
gavernment-wide financial stafements. Capital pssets are capitalized at historival cost or estimated cost if
historical cost is not svaflable. Donmzd aseets are recorded a3 capital assetn at their estimated fair madket
value ot the date of donstion. The City maintaing & threshokd level of $500 or mors for capitalizing capital
gsacts. The cost of nonmal mmaintenance and repairs that do not add to the valne of the asset or materially
extend aszets lives are not capitalized.

All capita} asgets, other than land, are depreciated nsing the straight line nrethod over the following nseful

lives:

Roads and infrestroctyre 20-50 Years
Buildings 40 Years
Lans] Improvemzats 20 Yeury
Machinsry & equipment 5-20 Yeera
Fumiture & fixtores 5-10 Years
Vehicles 5 Yems

L. COMPENSATED ABSEMCES

Exmployees earp vacation in varying amounts socording to years of service and vacation days are non-
cunmlstive, Only with the Mayor's approval can vacation time be camied over to the next yoar, At
December 31, 2004 no vacatinn fim= was appmyved by the Maynr to be carried over. Vacatien tims off is
paid at the employes’s hase pay rate.

Yagafion Earning Schadule

(Bgaed on B hour doys)
after 1| yeer of service 5 days
after 2 ypam of scrvice 10 days
after 10 yrar of service 15 days
aler 15 yeams of setvice 20 days

26



City of New Ronds, Louirioea
Notes to the Finorclal Stotements

Employeos oam 10 hours of sick leave per month begioning with the firgt day of employment.  Sick legve
can acoumulate up to 360 kourn.  Employees ere not compensated for acerued sick [eave upon termination
of employment.

M. ILONG-TERM OBLIGATIONS

In the government-wide financizl statements, and the proprictary fund types in ¢he find financial stetements,
long term debt and other long-tetm obligations are repinrted as lisbilities in the spplicable govestmrznisl
activities, buginess-type activities, or proprietary fimd type statement of net assets. Bond presoiums and
discounts, as well as issuamce casts, are deferred and amortized over the 1ife of the bonds veing the effective
interest method. Bonds payable are reported net of the applicable bond premivm or discount. Bond issuance
coits are reported as deferred charpes and enmrtized over the term of the related debt

In the fund financial statemsnte, gavermmenta! fimd types recognize bond preminms md discounts, as well
2z hond iasuence costs, during the current pariod, The face amount of the debt issued is reported ay other
financing sources. Premiums received on debt issusnces are reported as other financing sources while
discounts on debt issuances ars roparted as other financing uses. Issnance costs, whether or not withheld
from the actal debt proceeds received, are reported s debt service expenditures,

N. FUNDIEQUITY
Recerven

Reserves represent those pertions of fund eguity not approprinble for expenditure or legally
scgrepnted for a apecific future use.

Demgnmd ﬁmdba}nmes reprmt tentative plans for firture use of financial resonrces.

0. INTERFUND TRANSACTIONS

Pergmnent re-allocation of reaources between funda of the reporting entity are classified ag interfund
transfers. For the purposes of the statement of activities, all interfund transfers between individual
povermmental and business-type fimds have beon eliminated,

P. SALES TAXES

The Cily receives a one per cent (19 sales and use tax. The sales tax ardinance requires that the avails of
tha City's salea tax be used for the purpose of comstructing, sequiring, extending, improving andfor
maintaining street and sidewalks (including widerning, surfacing, repairing and strect lighting), wetrworks
(including water supply, treateent, starage, and distribution)), dramage fcilities, sewetage facilities, public
buﬂdings.mdfmﬁrcdepmmm&nmmdwymkmmmtmhmmimimﬁng
equipment snd furniskings therefore, title to which shall be in public; or for any one of more such
purposes, or for any other lawful corporaie purposes,

Q. TOTAL COLUMNS ON COMBINED STATEMENTS

Total colurms on the combined statements are captioned Memorandem o Memn Only to indicate that
thay are presented only to facilitate financizl analysis, Dute in these cohurms do not present financial
paositions, results of operationa, or chenges in fnancial position in conformity with genemlly accepted
actounting principles. Weither is such date compsarable to a consolidation. Interfand eliminations have not
boen made in the aggregation of this data,
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R TSE OR DSTIMATES

The preparstion of firencial staterments in conformity with gensrally accepted accounting principles
FoqUires managetnent to make estinmtes and esmunzptions that affect the reported amotns of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial sinterments and the
reported amounts of revennes and expenes during the reported period. Actual results may differ from those
gatimates.

HOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A

BUDGETARY INFORMATION

The City uses the following budget practices for the General Fund. Formal badgetary integration is
not employed for the Special Reverme Fund due to its imited size or for the Debt Service Funds
bracause effortive budgetary control is alternatively achieved through general obligation bond

1. The proposed taxdget for fiscal yeur Decemher 31, 2004 was made available for public
nspection in accordance with RS 39:1306 beginning on Decentber 3, 2003. The propoaed
bdget was published in the official journal in accordimee with RS 39:1305 on Decemher 4,
2003. The public hearing was held in accordance with RS 39:1306 on December 16, 2003.
The tudget is legally adopiad and amended, es necegaary,

2. All nnencumherad budget appropristions, exccpt project budgets, lepee at the cnd of
each fiscal year

3. Budget are edapted on 2 GAAP Basis.

4, Hudpet amendments involving the transfer of fonds from ¢ae department, program
or function fo snother or invelving mereeses in expenditures resulting from revemies
exceeding mmounts sstinmted requires the approval of the City Council. Amendments
were made to the original budget for the year ending December 31, 2004 and are reflected in
the budget conparisons.

The on-bekalf payments (see note 17) rocaivad and paid by the State of Louiziens js not budgeted
of reflectad in the Budgetary Comparison Schedule- General Pund, The nat effect of reflecting the
receipt and peyment of salarizs and benefits on-behalf is zero. A reconciliation of total revernes
and expenditnres for the Genemul Fund follows:

Total Revemue Total Expenditutres
Actoal - Page L6 $ 2,525,654 $ 3,714,828
On-Behalf Payments 47,020 47,020
Pudgst — Pape 44 $ 2,473,634 $ 3,667,308

DEPOSITS AND INVESTMENT LAWS AND REGULATIONS

In accordance with state law, all uninsured deposits of numicipal funds in financis} institutions must
be secured with acceptable collateral valued at the lower of market or par. As reflected in Note 4
rogarding cssh and cesh equivalents, the City was m complisnce with the deposits and irvastment
laws and regulations.

DEFICIT FUND EQUITY

As of Dacexsnber 31, 2004, no City funds had deficit fund equities.
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D. BXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following fund had actual sxpendityres aver budgeted approfristions for the year endad

December 31, 2004,

Original Final Unfavorable
Fund Budest Budeet Acingl Vagiance
General Fuad $3,423.681 23,516,148 33,667,808 £151,660

E. COMPLIANCE WITH BOND AND CERTIFICATE OF INDERTEDNESS COVENANTS
1. Compliance with General Obligation Bond Covenants

As of December 31, 2004, the City was in compliance with all general obligation bond
covensnts. See Note 12 for a further discussion of these covensmis.

2, Complimnce with Elecfric and Water/Sewer Revemie Bonds

As of Decamber 31, 2004, the City was in compliance with ell revere bond covenants. See
Nota 12 for a further discussion of these covenants,

NOTE 3 - LEVIED TAXKES
The following is a summary of zuthorized end levied ad valorem taxes for the year:

Authorized  Levied

Millege  Millage
Citywide taxes:
Gengral Alimony -
General Pand 6.41 641

The following sre the principal mxpayem for the city:

Asgesged Percentage of Amgunt

Tmmayer Type of Businoss Valuation Total Asscated Assesed
Regions Bank  Financial B 1,367,780 4.4% $ 95342
LaGexrating  Electric 1,618,587 5.1% 94,186
Peoplss Bank  Financial 1,020,530 33% 59412
Wal-Mart General Retail 657,435 22% 25,574
Bell South Telephone 439,435 1A% 14511
Totals 8133827 —t040 0 5289023

NOTE 4 - CASH AND CASH EQUIVALENTS

At December 31, 2004, the mamicipality hag cash and cash equivalents (book halences) totaling $2,007,022
a9 follows:

Cash on hand 3 595
Demand deposits 3907
Intercst-bearing demend deposits 2,002,520
Monzy toatket accounts 0
Times deposits -9

Tata) 2,007,
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These deposits are stated st cost, which spprosimates market. Under state Jaw, thess doposits (or the
resulting bank balances) nuist be secured by federsl deposit inmmance or the pledge of securities owned by
the fiecal agent bank. The matket value of the pledged securitics plus the foderal deposit ingurance oost at
all times equal the emount on deposit with the fiscal agent.  These secarities ere held in the name of the
pladging fiscal agent bank in a bolding or custodial banl: thet iz puually acceptable to both parties.

At December 31, 2004, the mumicipality hag $2,104,518 in deposite (callected bank balances). Thess
deposits are secured from risk by $426,392 of federal deposit insurence and $2,046,156 of pledged
securities held by the custodial benk in the name of the fiscal agent bank (GASB Category 3).

Even though the pledeed securitios are considered wmcollaterelized {Category 3) under the provisicns of
GABB Statement No. 3, Louisiana Revined Stetute 39:1229 imposes & stantoty requirement on the
custndin] bank to advertise and s¢ll the pledged seouritics within 10 days of being notified that the fiscal
sgent has failed to pay deposited funds wpon densand.

HOTE 3 - INVESTMENTS
Inveshments afe categorized into thess thres categories of credit riske

1 Insured ot registered, of securities held by the rmmicipatity or its agent in the
s cinality’

2. Uninsured and unregistered, with securities beid by the counterparty”s trust depertment or
agent in the onmicipality’s name

3 Uninsured and unregistered, with securities held by the counterparty, or bry its orust
departmsnt or agent but not in the nunicipality’s mnos

At fircal year-end, the mumicipality’s imvestmont balances wera as followa:

Investments held at December 31, 2004, consisted of $465,134 in United States Treasyry Notes and
$3,536,400 in the Lovisiana Aseet Managemen Pool Inc, (LAMP), 2 lecal govermnent investmeat pool
(ace Summary of Significant Accounting Policies). LAMP investmenis at Decermber 31, 2043 totaled
$3,697,843. In accordance with GASB Codification Section 150.165 the fmvestroent in LAMP st Decembrer
31, 2004, is not cateporized in the three riglc categorics provided by GASE Cedification Section 150.164
because the investment 18 ia the pool of funds and therefore not evidenced by secorities that exist in
physical or book entry form. LAMP is achministered by LAMF Ing., 2 nop-profit corporation organized
under the lawn of the State of Louisiana, whick was formed by an initiative of the State Tressurer in 1993,
A toard of directors conprising the State Treanurer, representatives from varicus organizations of local
govermment, the Government Finance Officers Association of Louigians, atd (he Society of Louisiana
CPA’s governs the corporation. Only local pavermmznts heving contracted to participate in LAMP have an
investrnent inberest in its pool of assets. The primary objective of LAMP is to provide s safe exviropment
for the placement of public funds in short-term high-quality investroemz. Tha LAMP portfolio inchides
only securitics and other obligations m which local goverments in Lowisiana are suthorized to invest.
Accordingly, LAMP investments are restricted to secarities issued, gusranteed, or backed by the U.S.
Treasury, the U.S. Govermment, or ong of its agencies, enterprises, or ipsttumentalities, as well 83
repurchase agreentents collateralized by those securities. The dollar weighted average portfolic menmrity of
LAMF assets is restricted to not more than 90 days, and consists of no securitics with 8 maturity in sxcess
of 397 days. LAMP is desigred to be highly liquid to give its participants immediate access to their
accoutt balanres.
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Carxyor Amopny Total
Cotegory Fair Amortized Corvying
Type of Inveggment 1 Yrive  __Cont Amount
United Stetes Treasury Notes 465,134 465,134 473,559 455,134
External Investmant Pool 3.536.400 3536400
Total Investments 400534 473,399 4001534

The investments are in the naima of the City and are held in the trast deparanant of cusixtial brokers
selected by the City. Becauss the investments ere in the pame of the City and ure held by its ageat, they are
congidered inmred snd repistered, Categary 1 in applying the credit risk of GASE Codifisation Section
150.1&4.

The tressury hotes mabare on February 15, 2007, with a par value of $437,000,
NOTE 6 - ACCOUNTS AND INTERGOVERNMENTAL RECEIVABLDS

The following in a sumrmary of receivables at December 31, 2004,

Generel Special Rev. Enterprise
Class of Recoivshle Fund Fund Fund
Intergovernmetal
Ad valorem $ 185,235 | 3 -
Prderal 9,139 -0 e
State 5,677 - {
Local 16,198 O S
Accoumis 2206 =0- 905,521
Totat § 25305 P 3 80a.52,

The City uses the direct charge-off methed whereby nacollectible amounts due from ad valooem taxes and
custoreers’ utility receivables are recopnized ag bad delits at the tims information becomes available which
would indicats the imesllectability of the particalar receiveble. The direct charge-off method is need

because it does not cause a materinl departure from GAAP and it approximates the valation
rasthod.

NOTE 7 - CAPITAL ASSETS

Capital aseety and depreciation activity as of and for the yeer ended Deciznber 31, 2004 are as follows:

Governmentn! activitica:
Balancs Brlance
Jamary 1, December 31,
Capital asse1s not deprecinted:

Land $ 691,33) 0 a4 § 691332
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Capital assets baing depreciated:

Land Improvermsnts
Infragtracture

Buildings

Equipment

Purniture & Fixturea
Transportation Equipment

Turials being dopreciated
Less sccumulated deprociation:

Land lmprovatnents
Infragtructure

Buildings

Equipment

Fumiture & Fixtures
Transpoatation Equipment
Totala

Capital assets, net af
accurmilated depreciation st
Decomber 31, 2004

City of New Roeds, Louirions

Notes to the Financlal Siatenrenis
Bolancs Balance
Jamuary 1, Deeomber 31,
2004 Additions Deletiong — 2004
1,141,986 14,100 0 1,156,086
11,369,431 0 1] 11,189 471
1,960,936 0 0 1,960,936
206,033 15577 Q 312,510
173,438 13,190 1] 186,648
488,553 3.3 34242 485.645
815451297 §__ 14201 %4242  $15491256
211,665 57,569 0 260,234
10,703,536 68,927 0 10,772,463
791,517 49,023 0 R4, 540
27,1 17,612 0. 245383
128404 15,790 0 144,193
359073 54 279 34,242 379,110
$12421966 $ 263200 8 34240  §$12.650.923
$3720664 188999 3 __ 0 R _353L6AS

Depreciation expease of $263,200 for the year ended December 31, 2004 was charged to the general

government function.

A sunumary of proprietary
December 31, 2004 was $507,375.

Land
Buildi
Improvements other than Building
Furniture & Fixhures
Traneportation BEquipment
Distribution

Tonls
Less secnmmlated depreciation

Net Fixed Assets

NOTE § - PENSION PLAN

Substaptially sll employees of the City are members of either the Municipal Employees

propenty, plany, and equipment follows. Depreciation expense for the year ended

Balence Balance
Jurmary 1, December 31,

_2004 Additions Deletions 2004
33,895 7] 0 33,895
42,833 o] 0 42,833
19,714,546 877.848 0 20,592,194
41,628 g 0 4] 628
275,906 123,267 0 109,173
243,457 ] 0 243,457
109,887 £744 6410  _ 110221
20462152 1,007,859 65,410 21,463,601
ALI2RAR4 507375 1,175 11,634,684
3.92333.968 3300483 2235, 3ARI7

Retirement System of Louisiena or the Mumicipel Police Employees Retirement System of
Lovisiana. These systems are cost-sharing, multiple-employer defitied benefit pension plars
sdministered by separate boards of trastees, Pertinent informoation relative to oach plan follows:
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City of New Roads, Lyutdans
- Motes to $he Finaneinl Bintements

Piar Description. The System is composed of two distinet plans, PlanA and Pl B,
with separate assets and benefit provisions, All employess of the manicipality ar
members of Plan A, All permanent employees workiog at least 35 bours per week who are not
covered by another pension plen and aro paid wholly or in part from rmmicipsl fiunds and afl
elected nmnicipal officials are eligible to participate in the System.

Under Plan A, employess whn retire at or afier sge 60 with at least 10 yeam of
credittble service, at or after age 55 with et least 25 years of creditable service, or at sny
sge with at feast 30 years of creditable service aro entitled to a retirement henefit, payuble
monthly for life, equal to 3 1/3 percent of their final-average salary for each year of
creditable service, Final-avetape dalary is the employee’s average salary over the 36
consecutive or joined months fmt produce the highest average. Enmployees who termminate
with at least the amount of creditable service stated above, and do not withdraw fheir
enpluyes contritutiona, may retire at the ages specified above and receive the benofit accrued to
their date of termination. The System else provides duthanddisahﬂity benefits. Denefits
ere established or amsnded by siste etatuis,

The System iasues an smmal publicly available financial report thet includes financial
staternputs and required supplementary information for the Sysiem.  That report may be
cbtained by writing to the Municipal Employeca Retirement System of Louisiens, 7937
{ffice Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810,

Funuling Policy, Vnder Plan A, members are required by stato statuto 10 contrilato 9.25 percens
of their annual covered salary and the City is roquirad to contributz at 2n sctuarially determined
ate, Tho current rate ix 11.00% (15.00% aa of July 1, 2004) of annual covered payroll
Contritutions t the System nlso include one-fonrth of ome percent {except Orleans and East
Baton Rouge Pariskes) of the taxes shown to be collectible by the tax rolls of each parish. These
tax dollars are divided between Plan A end Plun B bhased proportionatzly on the salaries of the
active mernbers of eachplan.  The contribution requirements of plen members mod the City are
established and may ba amended by state statute. As provided by Lowisiana Ravised Statite
11:103, tbe employer contributions mre determined by actuarial vatuetion and are subjzct to chenge
each year hased on the results of the velnation for the prior fiscal year. The City's contribntions
to the Systemn under Plan A for the years ending December 31, 2004, 2003, and 2002, were
5130,091, 582,071, and 371,584, respeclively, equal to the required contributions fur each year.

Plan Description.  All full-time police departmeit amployecs engaged in Iaw enforcement are
required 1o participate in the System. REmployees who retire at or after age 50 with at least 20
yeara of creditable service or at or after age 55 with at least 12 yeays of ¢reditable servics ars
entitled to s retirerment benefit. payable monthly for life, equal to 3 173 perceat of their final-
average salery for each year of creditnble scrvice.

Final-averagn galary is the exmployee’s overage salary aver the 36 consecutive or joined months
that produce the highest average. Employses who terminete with at least the amount of
greditsble gervice stated sbove, and do not withdraw their cmmployee contributions, may
retire ot the ages spacified above and receive fhe bewefit accrued to their date of
termination. The System also provides death and disability benefits, Benefits are established
or mmended by siete atatuie.

The System issues an annupal publicly evailable financial report that includes financial
stetornonts and requircd supplementary informntion far the Systen. That repost may be
ohtained by writing to the Municipal Police Employees Retirerment Systern of Louisizna,
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City of New Ronds, Lonlciana
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8401 United Plazs Boulevard, Baton Reuge, Louisiens 70809-2250, or by calling
(225) 929-7411.

Funding Policy. Plan members are required by state statite to coutribute 7.5 percent of
their anmual covered salary and the City is required 1o contribute at an actmrially
determined rate. The cument rate is 15.25% (21.5% a5 of July 1, 2004) of ammual covered
payroll. The contribetion requirements of plan members end the City are established and
may be amendsd by stz statute, As provided by Lomimiana Revieed Stanne 11:103, the
employer oontribntiony are determinod by acmarial valuation and e subject to change
each yeur bused on the resulty of the valuaticn for the prior fiscal year. Thke City’s
cantributions to tha System for the years ending December 31, 2004, 2003, and 2002, were
$86,469, 550,763, and 333,664, respectively, equal to the required contributions for cach year,

NOTE 9 - OTHER POSTEMPLOYMENT BENEFITS

The City provides certain contimiing health care and life insurance benefits for its retired employees,
approximstely 19 retirees. Substantislty all of the City’s employees beconts eligible for these benefits if
they reach normal retirenent age while working fou the City,

Tae City recognizes the ovat of providing these benelits as @ expenditure when benefit costs are paid. The
cost of retiree benefits totaled $71,961 for the year ended December 31, 2004,

NOTE 10 - ACCOUNTS, BALARIES AND OTHER PAYABLES
Tha payables of $675,626 at Decembet 31, 2004, are as follows!

General Propristery

Clasy of Pysblc _Fuod —Furds
Salaries & Withholdings $ 34,051 5 3410
Accouats 161,634 476,531
Other - 0
Total S121685 3473241,

NOTE 11 - LEASES

The mumicipality has an opemting lease of the following nature:

o Mmch 1952, the City entered into a 99.yeer lease sgreement with St Mary's Roman Catholic
Church of Falsa River to supply ite utilities in cxchange for the use of land on which part of the

City Hall now stands. In August, 1980, a decres waa passed which lindted the amount of utilities
the chrch could obtain for the use of fhe land.

The value of the operating lease paymanis remaining on all leases is 25 follows:
Xegr Bpding 1231 St Mery's

2005 30,105
2006 30,105
2007 30,105
2008 30,105
2009 30,105
2010-2051 1.245 870
81.196.395



Clty of New Ronds, Lontsiann
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NOTE 12 - CHANGES IN GENERAL LONG-TERM CBLICATIONS

The following is & murmmary of Jong-term debt transactions of the City for the year endod Decamber 31,
2004-

Bonded Capital  Notzs
Deht Leaseg Bayble: Tugal
Long-term obligationa paysble :

At Decemiber 31, 2003 5,335,000 3,270 68,525 5406,795
Additions 0 0 0 )
Deductions 430,000 3270 33,832 457,102
Long-term chligations payable

At Decomber 31, 2004 4,505,000 0 34,693 4,939,693
Less curreut pottions 440000 _0 33427 473427
Net Yong-tarm obligations 4.465.000, 0, _L266 _4.466266

Geperzl obligation bonds, reveme bonda, certificates of indsbiedness, of cetera, are comprised of tho
following individual {ssues:

Generel Obligation Bonde:

£1,530,000 1996 Certifivates of Indebtedness dus in
sermi-ams] intereit installments and gnomal principal
installments of emounts from $155,000 to $190,000

with am interest rata of 5.225%, due throngh May 1, 2006, £_370.000
The 1996 Gensral Obligations Debt service fund is used 10

eccirmilate monies for the repayment.

SlSlSOﬂOZﬂO]R&vmcR@ﬁmdmgBMdnem

emni-snpual interest and amual principal ingtallments

of amounts from $120,000 to $225,000 with intesast

ratez from  3.25% to 5.375% duc through Jdly 1, 2017, H2.200.000
The Electric Urility System fund is ueed to retire these issues.

Whailer/ Sewer 8

$2,470,000 2001 Rgmkﬂmm&wmm

anmual interest and ennual principal installments of

amounts from $125,000 w0 $235,00), with interest mates

from 3.25% to 5.375% due trongh July 1, 2017. §2.335.000
The Water and Sewer Utilities Sygtem fund is used to

retire these isgnes.

At December 31, 2004, the muaisipality has accupmilated and designated § 207,849 in the debt sexvico
fande and $929,518 in the proprietary funds for fiture debt requiremenis. The annoal resquirements to
amortize all bonds, notes andiar certificates otstanding ot December 31, 2004, inchuding interest payments
of $1,642,576 are as follows:
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ANNUAL BEQU]RER‘IENTS TO AMORTIZR LONG-TERM DEBT

Yeur Generul Rlectric Water/Sewer

Ending Obligation Reyenne Revenue Motes

12131 Bond Band Bond Pavable Totad
2005 194,630 22171,824 244,091 34316 700,861
2006 194,964 232,780 243,760 1,275 672,779
2007 a 232,105 247,773 0 479,878
2003 1] 230,904 241,248 H 472,152
2009 0 229238 244,230 4] 473,458
Thereafter o 1,834,334 1,949,705 4] 7840

33805084  BAMRLITS BAJZOBQ7 S3LIY. BEARLIAT
Gengral Oblipption Bonds

On May 22, 1996, the City issued $1,530,000 of General Obligation Bonds, the proceeds of which were
nsed to refimd the remaining balance of the 1990 Seriez $1,530,000 General Oelization Bonds and to
provide finds for maling capital improvernsnm for the City. The bond was ismed in the form of ans
certificate in the amoant of $1,530,000, It bears inderest payable on May 1 and November 1 of each year
ot the rate of 5.225% snd matures on May 1 of each year begimning May 1, 1997, with the {z=l installment
dues Moy 1, 2006, These bonds are secured by and payable in principal axd interest solely from a pledge
and dedication of the axcase of anmual revenues of the City for the yesrs ending Decernber 31, 1996 to
Dacember 31, 2006, The bond resolution required the eatahliehment of the following sccounts with the
City's dosigrated fiscal agent:

Sinking Pund - The City is required to rake mimthly deposita equal to 1/i2 of
the newt year's paymsm of interest snd principel on she bonds, This fimd i to
be depleted each sinking fimd year (ending May 1) except for a reasonsbls
camryover ae defined in the bomd resolution.

Reverme Bonds:

On July 1, 1992 the City issped  $3,000,000 of Electric System Revenue Bands, the proceeds of which
wer used o acquire and construct extensions wnd improvedents to the elecTic distribution systens. On
Novernher 12, 2001, the City issued $2,515,000 of Electric Systern Revemie Refunding Bonds, the
proceeds of which were used ta advanes refimd the ontstanding balance of $2,375,000 of Electric System
Revemme Bongs to achicve a lower effoctive imterest rate and debt service savings, These bonds were issned
in denommations of $5,000. They bear intercst payable on Jamuary and July 1, of each year at rates of
3.00% to 5.375% and mstura oo July 1, of each yeer beginming July 1, 2002, with the fina! mste{lment due
on Jaly 1, 2017. These bonds are secured by and payable in principal and interest solely from the incoms
and revermes ¢arned from the eleciric system, The hond resnlution requires thet the City will establish and
maimzin electric rates andd faes a0 that the systam will provide mrfficient revenues to pry e pormal
operating expenses of the system, the anmsal debt payment, and the reserves end/ior sinking finds required
by bond agreement. The bond resclution required the establishment of the following accoumts:

Electric System Revemue Fund -
The City i5 required to deposit daily into this fimd the incoine and revenues earned from the
operation of the electric system.  This account is used to pay for the reaspneble and necessary
expenses of the gysiem and fimd dhe reserves required by the bond agreement.

Electric System Reveme Bond Sinking Fand -
This fimd is to be nsed to pay the next required installment of interess and principal. The City is
required to meke mwoathly deposits by the 20th of each mionth, beginning Jannary 20,2002, equal 1o
1/6th of the next inperest inataliment and  1/12th  of fre next principal installment.

36



City of New Roundys, Lonistamn
Notes ta the Finanein) Statemenis

Eleciric Systam Reveaus Bond Debt Service Fund -
This fimd is to be vsed solely for the purpose of paymg the principal and interest on the bonds
payable from the Sinking Fand, if they should otherwise po into default. Itis vequired to be
finded in an areount equal to the highast combinsd principel end interest requirement for any
succosding sinking fund yeer, The Regerve Fund ws initially funded with $237,094 from the
bond issuance proceeds. Monies in the reserve fund roust be invested in Government Securities,
maturing in five years of less from the date of investment,

Electric System Capital Additions and Contingencies Fund -
The City iz to deposit into this account by tha 20fh of cach month, 5% of the pross
reverues of the systemn for the preceding mwemth, The finding mmwt coutinne until
$200,000 has been acturmlated in the account. Thesc monien may be used to care for
extensions, additions, improvements, renewals, and replacements necessary to properly
operate tha eymem. They may olse be uged tv pay principal and inderest on the bands if
there ere insufficient funds in the Sinking or Ressrve funds: however, the fund may not
be depleted for the shove uass to less than $5,000. If the balance is reduced below
$200,000, funding shall be resumzd uatil the maximum is again sccumulsted

On March 1, 1993, the City isged 53,135,000 of Water and Sewer System Revenne Boads, the proceeds
of which were usad to acquire and construrct extensions and improvements to the water treatment and
distribution systems and the sewer collection, treatment, and disposal system, On Noventher 12, 2001, the
City issued $2,670,000 of Water/Sewer System Revenue Refunding Bonds, the proceeds of which were
weed to sdvance refimd the outstanding balance of $2,525,000 of Water/Sewer Systemn Revenuo Bonds 1o
achieve a lower effective intereat rate and debt setvice gavings. Those boauds were issued in depominations
of 35,000, They bear interesi payable un January and July 1, of each year at rates of 3.00% to 5.375% and
matare on July 1, of each year bogiming Fuly 1, 2002, with the final installnvant due on July 1, 207,
These bonds are secured by and payable in principal and interest aolely from the income and revenucs
carned fram the water/sewer aystern. The bond resolution requires that the City will establish and maintain
weter and sewer ratas and feex 3o that the system will provide pufficient revenmes to pay the normsl
operating expenses of tho gystem, the ennnal debt payments, aud fid the roscrves and/or sinking fimda
required by the band sgreentent, The bond resahution required the estsblishnsent of the following accounts:

Water and Sewer System Reveme Fund -

The City is required to deposit daily intn this fumd the income and revenues eamed from  the
operation of the water and sewer gystent.  This aceount is used to pay for the ressonable and
necessary expenses of the systern and fimd the reservea required by the bond agresment.

Water and Sewer System Reverie Bonds Sinking Fund -

This fund is to be used to pay the next requited instaliment of interest and principal. The City is
ired to make monthly depoaita by the 20th of each sonth, beginaing in January 2002, equal o
1/51h of e newt interest inmallment end 1/12th of the peat principal installment.

Water and Sewer Revenue Bond Debt Service Fund -

This find is to be used solely for the purpose of paying the principal and interest onthe  bonds

payahle for the Sinking Pund, if they should atherwise go into defenlt. 1 is required to be funded
in an amount equal to the highest combitied prinsipel and interest requirernent for any succeeding
ginking fund year. The Researve Fund was initially finded with $251,348 from the bond issusuce
proceeds, Monies in the reserve fimd must be nvested in Govemment Securities, rahuring in

fivy yeas or lean from the date of investment.
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The City is to depusit into this account by the 20th of each month, 5% of the gross revenues of the
system for the preceding month, The finding omst  continue umifl  $200,000 has bean
eccurmlated in the eccount,  These monies may be nsed o care for extensions, ndditions,
inprovarrents, rétierwalg, and replacements necegsary to properly operate tha eystems.  They may
also be nsed to pay principal and interest on the bonds if thers are inmfficient fimds in the Sinking
or Reserve fands, however, the find may not be depletad for the above uses 1o less than 35,000,
If this balance is roduced below $200,600, fimding shull be remumed until the maxirmum is agsin

pecammlated.

NOTE 13- INTERFUND RECEIVABLES/PAYABLES AND TRANSIERS

As of December 31, 2004, thers wer no interfund roccivable end payables. The following is @ summary of
terfird wansfers which ocoumed during the year ended December 31, 2004:

{eneral bund —
Electric Utility System
Natyral Gas System
Water & Sewet System
Debt Service

Debt Service Fund
General

Enterprise Funds -
Eloctric Utility System:
Gexneral Fund
Water & Sawer Fund
Matural Gas Fund

Water & Sewet Utility Systerm-
Genearal Fund
Watural Gus Fund
Blactric Fund

Natursl (Ges Systern:
Electric Fumd
Water & Sewer
General Fund

Totnl

Transfer in
_From
859,730

120,000
187,170

199,935

6,227

11,576
575
42,752
3277

— 50057
81,436,303

NOTE 14 - INTERGOVERNMENTAL PAVABLE

Transfer Ot
To

—

5,052
11,576
199,935

859,739
42,752
3277

182,170

The following ie & surmnsry of the interpovermmental paysble due ofher govemnrants at Decembser 31,

" 2004;

Payiple to

HUT) — Section 8

Pointe Coupee Police Iury

Le. Dept of Rovems

La Dept of Health & Hospitaly

General

Euod
§ 1,308
687

——

BLIDS
38

Propristary
Fundg

6,311

3174

$.2.48%
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NOTE 15 - RESERVED AND DESIGNATED EARNINGS/FUND BALANCES

Proprictory Funds;

Unreserved retained earnings for proprietary fonds represent the net sasets evnilablo for fature operations or
digtributions,

Reservations of retained earnings of enterprise funds are ¢reated by increases i agyels restricted for s
certain use, Theso increazes resnlt fromn earnings on rastricted agsats and other interfund transfars to
restricted accoumts.  Barnings on restricted assets are inchided in net income of the Enterprize Funds,
When reserved retained earnings are increased these is an equal reduction 1o the particn of reteined earnings
that is unrezerved. Degignations are egtablished to indicete tentative plans for finantial resource ntilizatinn
m Fature poriods, Specific reservations and designations of retained camings are described balow:

Reserve for Bond indentures - Thin repitesents the smeunts required to be hald

in the sinking, rescrve, ead capital additivn funds in sccordsace with the bond
for the $2,515,000 electric revenue refinding bontda issued in 2001 and the

$2,670,000 water/sewer revenue refunding honds isgued in 2001.

Designated for Cepital Additiops - This designation was mzde to indicate monias
in the Electric Utility System, the Natwal (Gas Fund, end the Water and Sewer
Utility Systern Fund which &re o be nsed for cepital additions in foture years.

Governmeats] Funda;

The unreserved fimd balances for governmemtal finds represent the ammunt available for budgeting
foture operations. Reaervations of fund balsnces of governmentsl funda arc created to either
{1) satisfy legal covenanta that require that a portdon of the find balance he segregated or
(2} identify the portion of the fund balance that is not appropriable for fuhuoe expenditures,
Designations ste established 1o indicate tenfative plans for financisl rescurce utilization i a fuhre
pericd, Spacific reservations and designations of the fund balance accounts are summarized below,

Reserve for Umreporied Lisbility Claims - Thiz reserve was created by the council
to segregate a portion of the fimd balmce account to cover any costs that might
be ipcerred dus to chunges in the coverage should any claims not be reported
when incurred, which bad the effiect of reducing lishility insurmnos peemtioms,

Reserve for Unemployment Compensation Claims - This reserve wae creatad by the counil
10 s¢gregate a portion of the fimd balance accoumnt th cover usemployment cowmponsation ¢laims as
mare filly explained in More 20.

Reserved for prepaid expensss — This resarve was created 1o segregate 2 portion of the firnd
balance account to aceoumt for insurance expenses to be incumred in a fimre period.

Ragerva for Debt Service - This reservation was created 1o segregate a portion of the fund
balance acoount fur debt service, inchuding both principal payments epd interest payments, The
The reservation wes established to satisfy logal restrictions roposed by varions bond agraements,

Reserved for Grani - Punds reserved by granes for fiuture propram costs,  Thia ressTvetion agenm
in the Section 8 Fund

NOTE 16 - SEGMENT INFCRMATION

Some services provided by the City mre financed by wser charges - electric, water, sewer, and
natnral ges. [lue to the fact that these antorprize fimds are both a segment and & major fimd, segroent
information disclagure is not mandatory. However, significent fmancial data for thess onterprises is
reflected as follows:
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Matnral Water
Eiectria _Geps —Sewer Totgl
Operating Revermss $3,855,887 $1,213481 3 953318 36,022,686
Deprecintion 169,792 25,792 311,791 507,735
Operating Trcome 734479 { 19,769) (1B,458) 696,253
Net Fncome (Loss) (164,317} (130,174) 686,030 391,340
Property, Plant, snd

Bquipment Additions 119,474 14,878 873,507 1,007,859
Totel Asgats 6,126,435 1,030,202 8,498,101 15,654,738
Fund Bquity 3,460,053 818,824 6,093,035 10,371,912
Net Working Capital 518,154 51,132 102,328 671,614

NOTE 17 - ON ~-BEHALF FPAYMENTS FOR FRINGE BENEFITS AND SALARIES

A paortion of the salaries of the City™s police officers ere paid throngh s supplement from the state. These
payments, remifted directly to the afficers, pravides the officers of fhe city with an edditionai $300 per
motith, which is added to their base salary. The City alao receives a salary supplement for the officets from
the Pointe Coupee Parish Sheriff"s Office in lien of the charging of proparty tag collection fees. For the year
endad Decembar 31, 2004, $74,322 was rogeived from the stete zod the sheriff and in included in revenzes
nnder interpovernmental reverme and in expenses under public safely on the combined statement of
revesiue, expenditures, and changes in fund balarce.

NOTE 18 - JOINT VENTURES

Condensed or sumunarized below is the Iatest available financia] infrrmation on each of the City™s joint
ventures with the Parigh:

Fﬂ-lse REYH' A _' by o
Al Pork Comarsolen Smttﬂvi: Center
Unanglited Unmdited

Balance Sheet Date 12431703 12/31/03
Totat Asasts {not inchrding GFA] $ 15,009 § 49309
Total General Fired Assets {(GFA) 4,090,543 2,083,665
Tota] Liabilizies 21,261 1,844
Tota! Bquity ( 6,251) 47465
Total Revermes 271,203 535,258
Totsl Expenditnres 276,533 91,485
Total Other Finatcing

Sources (Uses) 0 332,900
Net Increase (Decreese) in

Fund Balance (5,330) 2,328
False River Air Padc Commission

The Falez River Air Park Cormissionis 50% owmed by the City. For the year covered by the
finenciel etaternent above, the City contribmtad $37,00) as o aperating grant to cover expenses of the
facility. The False River Air Park Commmission is s component usit of the Poimte Coupee Parish
Police Juzyhccause the Pointe Coupee Parish Police Jury is the governing authority for Pointe

ThoFalac lePuk&anunnCommmcmmﬁo% owned by the City. For the year covernd
by the Anancial staeoent above, the City contriboted $43,473 ag an operating prant o cover expenses of
the park facility and Scott Civic Center. The Falsz River Park & Recreation Commissinn is 8 compatient
umit of the Points Conpes Parish Palice Jury becansa the Pointe Coupee Parish Polica Jury is the guverning
suiborily for Pointe Coupes Parish.
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City of New Roads, Lamininnn
Motes to the Fiannednl Stotements

HOTE 19 - LITIGATION AND CLAIMS

The City is a defendant in five pending Liwsuits, It is in the City attorney’s opinion that the City 8 fufly
msured against the risk iwvoived in the respactive actions and that they are being actively defended
by connsel of the City's insurers. The nltimate resolution of these lawsiits cannot be presently
deteamined and no provigion for any lishility that may resalt from such claims has been mede in the
financisl statemants, Claims and liggation costs of 58,781 were incurred in the cumrent year and recorded as
current-year expemditure in the General Fued.

MOTE 20 - RISK M ANAGRMENT

The City is exposed to vericus risks of loss related to torts; theft of, damage to, and dastruction of assets;
errors and omissions; injuties to employess; health benefits; and natural disseters.  The City currently
reports all of its risk management sctivities in it General Fund. Chim expenditures and Habrlitics
are reported when it is probable thet a loss has oocurred and the ammmt of that loss can be
reaconably estimated. These logses include an eetimate of clatms that have been incumred but not
repotted.

In a previous year, (he Cily elected the “reimbureentent method™ for unewployment compensation benefits
wharehy each quarter the City contributes 5% of quarterty wages 10 the unemployment cash account in ficu
of paying contributions o the State.  If any chims are paid by the state, the City reimbucses the state from
this account.  The City has no estirpated unctployment componzation lishifity as of yearend. At year
end, the cash accounthad  §$114,330 held for purposcs of fimding fiture unemployment claims abilities.
As aresult, $114,830 of the general fund balance is reserved for payment of faturs nnemployment claims
liahilities.

In a previous year, the City decided to retain samns of the risk with respect to at fanlt damages to City owned
vehiclen. The City carries a fleet insurancs palicy on all City owned vehicles, but is self-inumed for  at-
fault damage to City awned vehicles. The amount of insnrance premiums saved whea this eccount was
established, plus anmual intereat carnings fanded the cash acoount. In May 2001, the City incrersed its
deductible, due to high premium costs, on its awio liphility policy to $100,000 with & mazinmm aggregate
Toss of $500,000 and implemented self insured retertion. The City has no estimatexd linbility for damaged
vehicles or linbility claims as of year «ixl. At year-end, this cash accaunt had $55,411 held for purposes of
funding fiture claims. Asa romult, 355,411 of the general fund Yalance is reserved for payment of firture
vehicle liability ¢laims.

On May 1, 2001, the City dircontinned its selfingurance medical plan and replaced it with commercial
insurance dus ta the high cost of medical claims and expensas.

The City has adopted ths provizions of GASE Statement Nusniber 10 “Accounting and Financial Reporting
for Risk Financing and Relsted Ismrance Item”, This selfinsured fand is accounted for in the General
Fund, As requivex by this etatement, a reconciliation of claims liabilities and reservations s shown beiow.

Usemployment Vehicle
- Compensation Ldabitity Tatnls
Beginning of Fiscal
Year Liability § 0 $ o $ 0
Current Year Clains
And Changes it
Estirmates 0 4.679 4,679
Claim Payments < O = 4,679 <_4679>

End of Fiscal Year
Linbility g 0 0 29
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City of New Roads, Lowtsiong
Notes to tho Financinl Statenczms

NOTE 21 - LOUTSTANA FRERGY AND POWER AUTHORITY CONTRACT

The Louisiana Bosrgy and Power Autbority (LEPA), & political subdivision of the Stato of
Loujsians, has joined nincteen Louisiana manicipalities together in order to peovide the rogmbers
facilities for the geperation and transwmigsion of electric power. LEPA has obtained 3 20%
undivided owncrship interest in & corMHired steam electric generating umit undsr a Joint Cemership
Apreement. The other two members of the sgreement, Central Louisiann Electric Compary, Inc,
(CLEOO) and Lafayette Public Powar Authority (EPPA) have ownership interests of 30% and 509,
respectvely. An Owner Committee conmisting of LEPA, CLECO, and LPPA was formed to make
recommendations to CLECD, the plant operator, and to decide on various issues including
congtruction sud operating budpets,

On October 1, 1992, the City together with four ofher citios entered into Powsr Sales Confracts with LEPA
Each city i3 required to purchase its regpective entitlement share of generated electricity. The
agpropata entifiement shares of alf the citiss equals 10034, of which the City’s share iz 2.83%.
Bach city is required to pay momthly for fts entiflament share of power capability and energy on
a lake-or-pay besis, whether or not the unit is opersiing. The Power Sales Comtracts will contimue in
effect until ali bonds issued by LEPA have baen provided for ot the date the Contracts are terminated and
settlement complete; however, in no svent will the confracts continue beyond July 1, 2023,

On June 28, 1989, the City emtered into 8 cepacity purchase and cperating agreemment with LEPA,
effective Jamoary 1, 1990, LEPA assuned fll responsibility for the opemtion, maintenance, end
control of the City’s generating facilities. LEPA also provides labor, matetials, insurance, supplies
ind meintenente costs. In twrn, the City pays LEPA for the purchesed cepacity on & monthly basia
as specified i the agreemsent

The City is in the process of obtaining bids from various power sappliers in advance of renewing their
agreement to purchase epergy from LEFA, which expires in Decesaber 2005. As of the date of this report,
10 agreements have heen eigned regarding the purchese of eneegy fom any party.

NOTE 21 « UTILITY SERVICE AGREZMENTS

An agreement hetween the Sewerage District No. 1 of Pointe Coupee Parish ard the City provided
for the billing of Customers on the sewerage systern who arc also costomers on the City's utility
gystent, This billing agreement went imto effect for the month of November 1980. Under the teem
of the egreement, the City retains  $1.50 per customer as a billing fee.

Sofid Waste Disposal

An Agrcement betweea the Solid Waste Disposal System of the Parish of Pointe Conpss and the City
provides for the billing of customem on the City's syatern.  This billing agreement went inte effect for the
mouth of Qetober 1985, Under the terms of the agreement, the City retains §1.50 per customer as a billing
fee. On Decendher 1, 2000, the City entered into its own solid waste disposat cantract and will collect fees
from residents within the city liits,
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City of New Road, Lonlsiong
HNotco to the Flnanclel Statermznts

NOTE 23 - COMPENSATION PAID TO BOARD MEMBERS

In compliance with House Concurrent Rescintion No. 54 of the 1979 Session of the Louisiana
Leginleture, compensation paid to board members is as follows:

Mayor - Sylvester Muckelroy $35,600
Counel:

Ronald Jewell 2400

Bernadine St. Cyr B.AQD

Thomas Nelsop 9,600

Kirk White 3400

Walter War, Jr. B.400

Tota) Compensation FIBEN

NOTE 24 - DEFINITION OF CASH AND CASHEQWMMTSUSEDWTHE STATEMENT
OF CASH FLOWS

For the purpose of the Staternant of Cash Flowg prescmted in the proprietary type fonds, cash and cash
equivalents exe defined as warestrictad and reatricted canh.

NOTE 25 - SUBSRQUENT EVENTS

By resolutiont dated January 18, 2005, the City Council amended the sick leave policy for all enployees of
the city effective Janusry 1, 2005. The amandment increased the muount of hoers an employee cen
accarmmiate from 360 hours to 1,32{. The amendment also allows employess to cither convert all hours
toward inclosion in ter retirement henafit caleulation or eceept 8 peyout not to exceed 264 hours and
comvert the remaining hours tward the retirement benefit caleulation. The net effect of this chenge haa not
been determined a8 of this date.
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CITY OF NEY ROADS, LOLASIANA
GENERAL FUND

BUDCETARY COMPARISON SCREDLLE
For tho Yeor Ended Docembar 39, 2064

YARIANCE WITH
FIMAL BUDGET
BUDSETED AMOLUNTS FAYORABLE
__ORIGINAL ____ FINAL _ AGTUAL  (UNFAYORABLE)
REVENUES
Taxes $ 1,108,000 $ 1,105,000 $ 1,124,881 § 89,861
Licenses & permits 211,000 220,000 211,704 (8,288)
Intergovarnmental revenus 215,000 110,600 247 882 137,362
Chargas for services 256,330 260,625 324 583 63,858
Firgas and forfelvres 41,000 40,400 41,153 753
Miscsllsnzous 403,270 87,715 450 4714 {198.244)
Total revanuas 2235600 2304240 2478634 A4,304
EARPENDITURES
Gensral governmont 1,108,376 1,199,020 1,200,837 (1.837)
Publlc safety £80,155 1,007,380 1,905,883 (88,533)
Streets and sanitation 828,337 688,625 772,899 (84,274)
Trensportstion 37,000 37,000 39,580 (2,580)
Culture and recrestion 128,400 159,123 157,623 1,500
Eccnomic developmant and aszistance 57,929 64,800 54,110 690
Education 1,000 1,000 8,479 {8,479)
Capital cutiay 207,360 124,650 74,673 45,977
Public works 207,125 244 800 252,915 (8.315)
Total expenditures — R423881 3516148 2 3667808  {151.660)
EXCESS (Deflcl=ncy) OF REVEMLUES
OVER EXPERCITURER {1,1RB.081) (1.121. 908} (1.189.174) (67,268}
OTHER FIMANCIRG SOURCED (USES)
Tranefers in 840,000 830,000 1,766,809 338,903
Sale of fixed agsats 0 0 1,740 1,740
Transfers cut {180,000) (200.950) ___ (216.562} (8.612)

Total cthor financing sourcas {uses) _____ 650000 _ &20050 952088 332038
EXCESS {Deficlsncy) OF REVENUES AND
OTHER SOURCES OVER EXPENMDITURES
AND OTHER USES (538,081) (501,858) (237,088) 264,770

FUND BALANCES AT BEGINNING OF YEAR 1,115,580 1.427,024 427,024 1]

FURD BALANCES AT ERD OF YEAR S S4B 8 @R5168 § 1L1GO8AT 3 RR4T7Y



OTHER SUPPLEMENTAL INFORMATION



NON-MAJOR GOVERNMENTAL FUNDS

HIUD-Section 8 Propram Fund

The HUD-Section 8 Programy Fund is used to account for fimds which are designated to aid low-
incoms familine to obtain decent, safe, and sanitary howsing through s system of renisl subsides.

The 1956 General Ohligation Bonds Debt Service Fund i3 used to accunmlate monies for the repayment of
the $2,530,000 1990 Certificates of Indebiedness. General Fund revemnses fiance fiess bonds. These
Certificatzs matare an May 1 of each year beginning in 1997, with the final payment due in the year 2006,
with an interest rate 0 5.225%. The bonds were issued to defease the 1990 Secies Bonds and to
provide resaces for varions Clity cepital improvement projects.



CITY OF RER ROADS, LOUISIARA
COMBINING BALANCE SHEET
HONIMAJOR GOVERNMENTAL FUNDS
Decomirzr 31, 2083

HUD -SECTIONE 9898 $1.63 BONDS TOTAL NON-RIAJOR
SPECKML REVENUE  DERT 8ERWICE  GOVERNMEMTAL

FUND FUND FLUNDS
ASSETS
Current Assels
Raestricled Assste
Cash 45917 207,848 253,785
TOTAL ASSETS & 459173 200848 %  P8A78A
Buz to other govemmentz! units 1,308 1] 1,308
TOTAL LIABILITIES 1,308 0 1,308
FUND BALANGE
Resarved:
Reserved for Geist garvite $ 0% 207,849 § 207,840
Reserved for grant 49609 _n 44 8080
TOTAL FURD BALANCE 4 B 207849 252 458
TOTAL LABILITIES 2 FUND BALANCE 3 459978 078498  2S5376R




CITY QF NEW RDADS, LOUISIANA

STATERIENT OF REVENUES, EXPENDITURES, AKD CHANGES IN FUND B4l ANCES

NON-MAFOR GOVERNMENTAL FUNDS
For the Yeor Ended Decsmnber 3, 2054

REVENUES
Intargovemmeental revenus
Miscellansous

Total revenues
EPPENDITURES
Debt service
We'lara
Tote! axpanditurcs

EXCESS (Dofleloney) OF REVERUES
OVER EXPENDITURES

OTHER FINAKGING SOURCES (USER)
Transfers n
Total other financing sources (usas)
EXCESS (Dufictantcy} OF REVENUES AND
OTHER 30URCES OVER EIFEMDITURER
AND OTHER USES
FUND BALARCES AT BEGINMNING OF YEAR

FUMD BALANCES AT END OF YEAR

HUD 1288 TOTAL
SECTION $9.85 BONDS NONRMAJOR
SPECIAL REVENMUE DEBT SERVICE GOVERNMENTAL
FUND FUND FUNDS
$ 184,008 3 038 164,008
355 1.518 1,873
. 164364 1518 165881
0 183,874 163,871
178280 ] 178,280
178,260 183.879. 372,132
{13.888) {192355)  (208.251)
0 1908935 188935
1) 190.93§ 160935
{13,888) 7.580 {8,318)
BR.A05 200 268 258774
a 44,6808 § 207843 2 2H24E58
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CITY OF NEW ROADS
New Roade, Loolddana

GENERAL

EXPENDITURES OF FEDERAT. AWARDS
AND AUDIT FINDINGS BESOLUTION

In necordance with Office of Management end Budget Circular A-133, the schedule of expenditures of
fodoral awards i prezented, follow-up and carrective action taken on prior andit findings, schedule of
current year findings, end corrective Bction plans for current yRar audit findings.



CITY OF NEW ROADS
New Roads, Loufsiann
Sciedule of Expendlturcs of Federal Awerds
For the Year Ended Detamnber 31, 2004

Federal Gromior! Pess
Paes-Through Grantor Federal ~ Tarough
Federal Granty/ CFha Grantnrs
Eropyam Titts Nomber,  Numfber | Empenditures
United States Departmsnt of Agriculture
Passed Throngh;
Stats of Louisiang Department of
Agricnlmre & Foresiry 10.664 CPMS#603561
Urben & Community Forestry Comprehensive Gr. Project#03-25PF 3 20,000
United Statea Departorent of Housing
And Urban Developrremt
Dircct:
Section 8 — Housing Assistance Program 14.871 Proj#LA205V(0 $ 165,469
Inditect:
Pasged Throngh: State of 1.onikiana
Divitica of Administration- Cffice of
Commmunity Development Block Grmtf
Stete’s Program 14228 BOI-DC-22-001 5596,250
Comtrect#585455
United Stateo Departmant of Juetica
Indirect:
Passed Through: State of Lonisiana
Electronic Equipoent 15.592 Project #203-5-001 § 2250
Byma Fornmila (jrant Program:
Street Sales Dimruption 16,579 Projecs¥B03-5-016 $ 5298
Depnriment of the Tntzrior - Mational Park Sarviea
Pasgsed through:
Louisiana Dept. of Culture, Becreation & Tourism
CLs3 Main Strect Program 15.904 Gront #220318218  § 3,833
Grant} (4-HP-10 P 287§
Main Street Facade Grant 15.504 S 5000
Total {Ali Federal) S8031.978

The sccornpintying notes are an integral part of this schedule
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QTY OF NEW ROADS
Mew Raadp, Lopislana
Notes to the Schedule of Expenditures of Federl Awards
For the Yenr Ended Decombor 31, 2004

HNote A — Beelo of Aecounting

The accompanying Schaduls of Expenditres of Fadaral Awards inchyies the faderal grant activity of the
City of New Roads and is pregented on the accriml basis of eccounting. The information in this schedule is
preseated in accnrdence with the requirements of OMB Circuler A-133, fudiis of States, Local
Govermnerts, and Non-Profit Organizations. Therefure, some antounts presentad in this schedule may
differ from umounts presemied i, of used in, e preparation of the basic financial swemsnls.

Note B — Rink Baged Appronch

The doflar threahold used to distingmish between Type A and Type B programs ig $500, 000, The city does
not qualify as a low-risk auditee.
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OTHER REPDRTS REQUIRED BY GOVERNMENT AUDITING STANDARDS
AND
OME CIRCULAR A-133



MAJOR & MORRISOWN

CERZIFIED PURLIC ACCOUNTANTS

MEMEPRS :
JOIOT L. MIRRISOH ITT, CFA, EC AMRRICAM TRATITUZE OF
MABR 1. DAVID, CPA, BC CORTIFIND PUBLIC RCCOURFAITTS

SOCIETY OF LOUTRTRAMA
CCRTIFIRD PUBLIC RCCCUNTANTE

VIR P, MLXOR, CPL, PC (RETIRCED)

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND OX COMPLIANCE
AND OTHER MATTIRS BASED ON AN AUDLT OF FINANCIAL STATERMENTS FERFORMED
N ACCORDANCE WITH GOVERNMENT AUDFTING STANDARDS

The Heaardble Sylvestor Muockelroy
Axnd Memberg of the City Counsil
City of New Roads, Lauitiana

We have andited the financisl statements of the governmental activities, the business-type activities, each
major fund, and the appregate remmining fund infommtion of the City of New Roads, Louisiana, as of and for
the year ended December 31, 2004, which collectively comprise the City of New Roads, Louisimna basic
finsoial sEtements, snd hsve issned our report thereon dated Juns 7, 2005. We conducted car sudit in
sooordance with auditing standards genesally sccepted in the United States of Amicrica and the standards
epplicable to financial awdits contained in Government Auditing Standards, issued by the Comptrolier Genesat
of the United States.

In planning and performing cur sudit, we considered the City of New Roeds, Lonisiana's mterpal controd over
financial reporting i order to determine oor suditing procedures for the purpose of expressing our opinions oa
the financia] satemants and ot to provide an opinion on the intemal conirol over financial reporting.  Our
consideration of the intermeS control over financisl reporting would not mecessarily disclose all matters in the
internal cantrol over finencial reporting that might be neaterial woaknssees. A material wealmess is a condition
in which the degign or operation of onz ar more of the internal control componentz does not mduce to a
relatively low level the risk that miestatements caused by emor or fraud in amounts that would ba material in
relation to the financial statements being andited may ocour ood not be dotected within 2 timely period by
enmployees in the normal course of performing their asvigned functions. We noted no matters involving the
Internal control over financial reporting and its oparation that we cansider to b matorial wealmesses.

Ag part of obtaining ressonable assurance sbont whether fhe City of New Roads, Louisiana’s finsnrial
steternents are free of material misxiaterment, we perfirmed tests of its complisnce with certain provigions of
laws, regulations, contracts and grant agrecments, noncarmpliance with which could have a direct 2nd astterial
effzct on the determipation of fnencial sistetznt amounts, However, providing an opinion on comphance
with those provisions was nat mm objective of cur audit and, accondingly, we do not express sech an opimion.
The resuls of our tzsts disclosed no instances of moncompliance €nt are required to be reported under
(Government Axditing Standads.

This repcut in intended solely for the information and use of the City of New Roads, Louisiana's mayor and
onngil members, munagrment, the Legislative Auditer for the state of Lovisiana, fdaml awanding ageacics,
ang pass.through entities and is not intended to be and ahonld oot be used by anyone other than theae specifisd
partics, However, this report is a matter of public record and ity distribution is not Limited.

1 -
Major & Mokrison E )‘wam—-
New Roeds, Lonisizna
June 7, 2005
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MBRJOR & MORRISON

CERTIFIED PUBLXC ACCOUNTANTS

HIMAEBRS :
JOHN L. MORRIGON III, CPA, FC ATRICAR mgra:m oF
HABX A. DAVID, CPR, PC CERTIFIGD PUBLIC
aDCIETY OF LOVISIANA
CERTIFIED FUBLIC RCCOMISTAMTS

VRR P. MLIUR, CPh, PC (RRTIRED)

REPORT ON COMFLIANCE WITH REQUIREMERTS APPLICABLE TO EACH MAJOR
PROCRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

The Honorahiz Sylvestor Muckelroy
And Members of the City Council

Cornplisnce

We have audited the complisnce of the City of Naw Roads, Louisiana, with the types of compliance
mmmmmmmu.&m&mwmw(M)MA-m Compliance
Wr@makamhﬁhmijaﬂmﬁrﬁanWﬂ,!ﬂM.
ﬁECityofNawRoaﬂs,Imﬁxima‘smadmﬁdnalpmg:mmidmﬁﬁadinth:sunmnryufaudim"ammhs
secticn of the accompanying echedule of findings and questioned cogw, Conmpliance with the requirements of
laws, regulations, contracis, and gracts applicable to erch of ita major federal programs is the responsibllity of
the City of New Roeds, Louisiana mansgement. Qur reaponsihility is to express an cpinica on the City of
New Rozds, Towiziana's campliance based on our mudit,

Wa contucted our adit of complience in sccordance with auditing standards generally accepted in the United
Statos of Americe; the standards applisahle to financial sudits contained in Governmen: Auditing Standards,
fasued by the Comptroller Genzral of the United States; end OMB Circular A-133, dudiiy of States, Local
Governments, aud Now-Profit Organizations. Those standarda and OMB Circuler A-133 require thet we plan
and perform the awdit to obtain veasonshle assurance abomt whether norcowpliance with the types of
complignce requirementy referned to above that conld heve a direct and matedial effect on & major federal
pwmmundﬂauﬂhimlﬂmmﬂﬁng,mamhmmmmyofNuwm
Loizisna’s compliance with those requirementy und prrfonning such other procedures, as we considered
necoasary in the circurnstances, We belicve that our sudit provides a reasanshie besia Jor owr opimon. Ouz
sudit does ot provide a lepal dstnmination on City of New Roads, Louinisna's compliance with those
requincments.

EMWMGWDFNWMWMWH@E&MWW,%&MW
refermed &0 gbove that are applicahle o each of its major federal progreme for the year ended December 31,
2004,

mMmorcnyquwmmmnmmﬁxmwmmmmaMw
interngl contyol over compliance with requiremznts of taws, regulations, contracts and grants sppliceble o
fodere]l prograns, In planning and performing our audit, we considered City of New Roads, Louisiana's
intermal comtrol over complience with requirements that could have a direet and material effect on a major
federal program in order to determine our anditing procedures for the purpose of expressing our opinion on
compliance and to test and report en intemal coutrol over compliance in accardance witk OMB Circular A-
133, '

Our conmidesation of the internal control over cownpliance would not necessarily disclose oll matters in the
iniernal contrel that mright be materisl wenknasses. A Tmaterial wealmesn is a reportable condition in which the
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design oy gpemtion of nne or more of the intemml coatral componants doss oot reduce to a relatively low level
tha risk that roncompliancs with applicahls requirements of Iawa, regulations, contracts aml grants cansed by
exvor o fiand that would be meerial in relation t 2 major federel program being rudited may ocour and not
be detected within a timely period by employeos in the ronmal carse of parfurming their sssigned fimctions.
We noted po matters involving the intemal cortrol over coampliance and its operstion hat we consider to be
nsterial wealmesses.

This report i¢ intended solely for the informatian and wea of the City of New Roeds, Louisiena™s mayor and
conngil memhers, management, the Legislative Auditor for the state of Lewisipng, federal awending agencion,
and pags-thronph eatitics and is not intended to be and should pot be vsed by anyone other than these specified
partica, However, this report is & mmiter of public recurd and its distibition is not limited.

- L ]
T Yiererson.
Major & Morrison

New Roads, Louisian
June 7, 2005
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CITY OF NEW ROADS
New Roads, Loubinno
Sthedole of Flodlegs and Questioned Cozts
As of and For the Year Ended December 31, 2004

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Kinanginl totements

Type of suditor's report issued: Unqualified
Intemal coutrol over fnancial reporting:

Materinl weakness{es) identified? yes X _no
Reportable condition(s) identified not
considered to be material weakneageg? __yes _Xnone reported
Noncortipliance material to financial stateyrenta
noted? —yo8 X mo
F Aw
Internal coutrul over OEjor programs:
Material wealmesn(eq) ideniified? __yes ¥ _rpo
Reporisble condition(s) idertifizd not
considered to be mmterial weaknesera? ___ves _X none reported

Type of anditor’s report isnzed on complisnce for nmjor progrums: Ungualified
Any andit findingzs disclosed that are required to be reported

In accondance with Cirular A-133, Section ,510{a)? —vea X no

Idemtification of major programa:

CET3A, Number(} Nams of Federa] Propram or Chister

Dsportmaat of Houolng and Urbon Developotent:

14228 Corummity Development Block Grant/ Stete Programs
Dollar threshold veed to distinguish briween

Type A and Type B programs: 3500,000
Avuditea qualified 25 low-tiek suditea? —yes ¥ no

BECTION II - FINANCIAL STATEMENT FINDINGS

Thera were 16 finanrial sateinent findings,

SECTION I - FEDERAL AWARD FINDINGS AND QUESTIORED COSTS
There were no matiers reportad ag required by Circular A-133, Section .5 19a),



CITY OF NEW ROADS
New Rorde, Lonizlann

Sunmenry Bchedule of Prior Audit Flndingn
For the Yeor Ended Derember 31, 2004

Fiscal Yeur Plarmad Corrective
F. i. c :"“'E l rUM'?Hm.Bl
Initinlly Action Corrective
Ref, No, Qgomrped Deseription of Finding ~ Thken Action Taken

Section I — Internal Control end Complisnce Matarial to the Financial Statements;
There were oo paicr year findings.

Section I - Interna! Control end Complisnce Material to Pederal Aveatds:
Mot spplicabls.

Sacﬁcnm-ManngenmmLem

No manapemant ketter wag issnct.
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CITY OF NEW ROADS
Newr Roadz, Lonlgiann

Corrertive Action Plon for
Current Yeor Andht Findinas
For the Yeer Fnded Dozamber 31, 2004

Section I - Inhersml Comirol and Compliance Material to the Finaneial Staementa:
Thare wese o0 current year findings.

Section I1 - Interral Control and Compliance Material to Federl Awards:

There were no current year findings.

Section [Nl — Management Letter:

No management latter was igsued.
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CITY OF REW ROADS
New Roads, Lounisinna
Schednle of Imsuronce
Unaudiied
An of ond for the Year Ended Devembar 31, 2004

Policy Policy Policy
I o T Doscrinti Lim
Hartford Steam
Boiler Ind. Co. 6/1/04 to Boiler and $1,878,500 lirmt;
6/1/2005 Machinery $5,000 deductible; transformers
$25,000 deductible
{to scnal cash valee of
equipment dopending on ape of
equipment)
Al State Thsorimee Co. 1304 10 Fire Standzrd $3,816,500 gas warehouse,
132005 Blankst Policy substation & equipment
on Bldg & Prop
Claredon American 49704 to Gensral Lichility $2,000,000 general aggragats;
41972005 ) $1,000,000 each cccurrence.
Americnn T2183 to Pollution. $3,000,000 Apgrogaie
Intermational &/21/06 $25,000 deductible



CITY OF NEW ROADS
New Roads, Louisiann
Szkadule of Blectric, Water, & Gos Customers
Unzodited
Ar of pué for the Yenr Ended Decen'ber 31, 2004

Number of metered electric cusbomers 1985
Number of non-metered electric custamern o

Total electric customers 1985

MNumber of metered water customsrs 2683

Nuymber of non-metered water cogtomers —

Total water customers 2683
Number of metered gas custornary 2012
Number of nou-metered gas customers

B[

Total gas customers

58



