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BROUSSARD & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS, L.L.C.

Founded in 1978

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

West Calcasien-Cameron Hospital
Calcasien-Cameron Hospital Service District
Sulphur, Louisiana

We have andited the accompanying financial statements of West Calcasieu-Cameron Hospital as of and for
the years ended December 31, 2006 and 2005, as listed in the table of contents. These financial statements
are the responsibility of the Hospital's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Thosc standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evalusting the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of West Calcasieun-Cameron Hospital as of December 31, 2006 and 2005, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

The Management’s Discussion and Analysis on Pages 3 through 6 is not a required part of the financial
statements but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of
inquinies of management regarding the methods of measurcment and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.
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In accordance with Government Auditing Standards, we have also issued our report dated June 15, 2007 on
our consideration of West Calcasieu-Cameron Hospital's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of intemnal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government duditing Standards and should be considered in assessing the
results of our audit.

Lake Charles, Louisiana
June 15, 2007




WEST CALCASIEU-CAMERON HOSPITAL
CALCASIEU-CAMERON HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF DECEMBER 31, 2006

The Management’s Discussion and Analysis of the West Calcasieu-Cameron Hospital (the Hospital)
financial performance presents a namrative overview and analysis of the Hospital™s financial activities for
the year ended December 31, 2006. This document focuses on the current year's activities. resulting
changes. and currently known facts in comparison with the prior year's information. Please read this
document in conjunction with the additional information contained in the financial statements.

FINANCIAL HIGHLIGHTS

* The Hospital's assets exceeded its liabilities at the close of fiscal year 2006 by $34,300,385
which represents a 7.6%% increase from last fiscal year. Of this amount, $24.800,941 (unrestricted
net assets) may be used to meet the Hospital’s ongoing obligations to its users.

* The Hospital’s net patient revenue increased $7.902,673 (or 17.4%) and the total operating
expenses increased by $5,338,878 (or 11.0%). $3,701,078 of the increase in revenues was due to
receipt of disproportionate share hospital payment adjustment. Of the increase in expenses.
$1,381.635 was due to an increase in other professional service expense, $1,055,779 due to an
increase in provision for bad accounts, and $1,559,550 due to an increase in fiscal and
administrative service expense.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged
in Business-Type Activities established by Governmental Accounting Standards Board Statement 34,
Basic_ Financial Statements—and Management's Discussion and Analysis—for State and Local

Governments,

" Basic Financial Statéments

These financial statements consist of two sections - Management's Discussion and Analysis (this section)
and the basic financial statements (including the notes to the financial statements).




Basic Financial Statements

The basic financial statements present information for the Hospital as a whole, in a format designed to
make the statements easier for the reader to understand. The statements in this section include the
" Combined Balance Sheets; the Combined Statements of Revenues and Expenses; and Combined
Statements of Changes in Net Assets; and the Combined Statements of Cash Flows,

The Combined Balance Sheets (pages 7 - 8) presents the current and long term portions of assets and
liabilities separately. The difference between total assets and total liabilities is net assets and may provide
a uscful indicator of whether the financial position of the Hospital is improving or deteriorating.

The Combined Statements of Revenues and Expenses {page 9) presents information showing how the
Hospital’s assets changed as a result of current year operations. Regardless of when cash is affected, all
changes in net assets are reported when the underlying transactions occur. As a result, there are
transactions included that will not affect cash until future fiscal pertods.

The Combined Statements of Changes in Net Assets (page 10) presents information showing how the
Hospital’s assets changed as a result of current year operations.

The Combined Cash Flow Statements (pages 11 - 12) presents information showing how the Hospital's
cash changed as a result of current year operations. The cash flow statement is prepared using the direct
method and includes the reconciliation of operating income (loss) to net cash provided (used) by
operating activities (indirect method) as required by GASB 34,

FINANCIAL ANALYSIS OF THE ENTITY
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Restricted net asscts represent those assets that are not available for spending as a result of bond
agreements. Conversely, unrestricted net assets are those that do not have any limitations for which these

amounts may be used.
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WEST CALCASIEU-CAMERON HOSPITAL
CALCASIEU-CAMERON HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF DECEMBER 11, 2006

The net assets of the Hospital increased by $2,412,891, or 7.6%, from December 31, 2005 to December

31, 2006.
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

As of December 31, 2006, the Hospital had $24,801,387, net of accumulated depreciation, invested in a
broad range of capital assets, including land, buildings, equipment, land improvements, and construction
in progress. (See Table below). This amount represents 2 net increase (including additions and

deductions) of $134,385 or .54%, from last year.

- 2006 2005 2004
Buildings and Improvements $31,085,085 $31,117,954 $31,208,853
Equipment 25,225,678 23,750,126 22,977,244
Construction in Progress 998,150 115,538 1,050,023
Land and Improvements 2,758,359 2,768,359 2,773,288
Less Accumnulated Depreciztion (35,263 ,885) (33,084,975) (31,600,968)
Totals $24,801,387 824,667,002 $26,408,440
This year’s significant Capital additions included above were:
e Stryker Navigation System $ 267,608
»  Nuclear Medicine Camera § 3821399
* A4 System Software £ 195,025



WEST CALCASIEU-CAMERON HOSPITAL
CALCASIEU-CAMERON HOSPITAL SERVICE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF DECEMBER 11, 2006

Debt

The Hospital had $14,322,000 in bonds outstanding at year-end, compared to $4,990,000 last year, an
increase of 187 %. A summary of this debt is shown in the table below.

QOutstanding Debt at Year-end
2006 2005 2004
Revenue Bonds $ 4,322,000 $ 4,990,000 $ 5,658,000
General Obligation Bonds 10,000,000 -{)- -0-
Totals $14,322,000 $ 4,990,000 $ 5,658,000

The Hospital’s 2006 Series General Obligation bonds are Standard & Poor’s rated “BBB”. The
Hospital’s 1998 Series A & B Revenue bonds are unrated.

CONTACTING THE HOSPITAL’S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the Hospital’s finances and to show the Hospital’s accountability for the money it receives.
If you have questions about this report or need additional financial information, contact William Hankins,
Chief Executive Officer, West Calcasieu-Cameron Hospital.




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Loeuisiana
Combined Balance Sheets
As of December 31, 2006
(With Comparative Totals for December 31, 2005)

Hespital
Service Totals
District Foundation 2006 2005
ASSETS
Current Assets
Cash and cash equivalents § 508,030 5 78930 $ 587900 $ 556,129
Assets whose use is limited-cash equivalents:
Required for current debt service 168,137 - 168,137 146,263
By board for capital improvements 383277 - 383277 -
Assets whose use is limited:
By board for capital improvements 8,665,985 - 8,665,985 -
By board required for operations 5,372,559 - 5,372,559 502,066
Accounts receivable from patients 13,116,964 - 13,116,964 12,818,695
Less allowance for uncollectible accounts (3,316,774) - (3,314,774) (3,333,802)
Interest receivable 146,478 - 146,478 69,490
Other receivables 1,613,607 - 1,613,607 928,324
Inventories 1,447,591 15,313 1,462,904 1,232,602
Prepaid expenses 261,974 - 261,974 169,616
Certificate of deposit - 30,000 30,000 -
Other current assets 16,990 - 16,990 16,990
Total Current Assets 28,184,818 125,243 28,510,061 13,106,373
Assets Whose Use Is Limited
By board for self-insurance - - - 499,872
By board required for operations 13,007 - 13,007 2,614,466
By board for capital improvements 1,973,594 - 1,973,594 2,235,613
Unrealized gain {Joss) on investments 43,811 - 43,811 4,629
Noncurrent Assets Whose Use
15 Limited 2,030,412 - 2,030,412 5,354,580
Property, Plant and Equipment
Constraction-in-progress 998,150 - 998,150 115,538
Buildings and improvements 31,085,085 - 31,085,085 31,117,954
Equipment 25,199,604 26,074 25,225,678 23,750,126
Land and improvements 2,758,359 - 2,758,359 2,768,359
Less allowance for depreciation (35,251,524) {14,361) (35,265,885) {13,084,975)
Net Property, Plant and Equipment 24,789,674 11,743 24,801,387 24,667,002
Other Assets
Investment in jaint venture 226,722 - 226,722 375,129
Cost of bonds tssued 109,101 - 109,101 46,366
Total Other Assets 335,823 - 335,823 421,495
TOTAL ASSETS $55,540,727 $ 136,956 $55,677,683 $43,549,450

The accompanying nofes are an integral part of these financial statements.




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Combined Balance Sheets (Continued)

As of December 31, 2006
(With Comparative Totals for December 31, 2005)
Hospital
Service Tatals
District Foundation 2006 2005
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 1,734,608 $ 12,864 $ 1,747472 $ 1,885,731
Accrued compensation and retirement 2,364,149 - 2,864,149 2,558,597
Accrued health insurance benefits 576,362 - 576,362 533,050
Accrued interest payable 307,204 - 307,204 34,930
Other accrued expenses 199,050 - 199,050 160,273
Due to Medicare and Medicaid -
cost report settlement 392,831 - 392,831 -
Current portion of revenue bonds 568,000 - 668,000 668,000
Current portion of generai obligation bonds 725,000 - 725,000 -
Current installments on capital
lease obligations 356,728 - 156,728 522,985
Total Current Liabilities 7,823,932 12,864 7,836,796 6,363,566
Long-Term Debt
Revenue bonds payable 3,654,000 - 3,654,000 4,322.000
General obligation bonds payable 9,275,000 - 9,275,000 -
Capital Jeas¢ obligations 611,502 - 611,502 976,390
Total Long-Term Debt 13,540,502 - 13,540,502 5,298,350
Total Liabilittes 21,364,434 12,864 21,377,298 11,661,956
Net Assets
Invested in capital assets, net of related debt 9,499,444 - 9,499 444 18,161,698
Unrestricted 24,676,849 124,092 24,800,941 13,725,796
Total Net Assets 34,176,293 124,092 34,300,385 31,887,494
TOTAL LIABILITIES AND NET ASSETS $55,540,727 ¥ 136936 $55,677,683 $435549,450

The accompanying notes are an integral part of these financial staternents.




WEST CALCASIEU-CAMERON HOSPITAL

Salphur, Louisiana

Combined Statements of Revenues and Expenses

Far The Year Ended December 31, 2006

(With Comparative Totals for December 31, 2005)

NET PATIENT SERVICE REVENUE

OTHER REVENUE (EXPENSES)
Cafeteria and vending machines
Record room and miscellaneous
Gift shop revenue, net of cost of sales
Donations
Other revenues

Total Other Revenne (Expenses)

TOTAL REVENUE

OPERATING EXPENSES
Nursing expenses
Other professional service expenses
General service expenses
Fiscal and administrative services expenses
Depreciation and amortization expenses
Provision for bad accounts (net
of recovenies)
Interest expense on bonds
Interest expense on leases

Total Operating Expensecs
INCOME (LOSS) FROM OPERATIONS

NON-OPERATING REVENUE
AND (EXPENSES)
Ad valorem taxes
Rent income
Investment income
Loss on disposal of assets
Interest income
Miscellaneous
Total Non-Operating Revenue
and (Expenses)

EXCESS OF REVENUE OVER EXPENSES §  2.434,085

Hospital
Service Totals
District Foundation 2006 2005
53,407,750 b - $ 53,407,750 $ 45,505,077
175,456 175,456 180,515
38,527 - 38,527 3,327
- 32,864 32,864 18,602
4,044 64,604 68,648 177,258
3,101 87.971 91,072 274,976
221,128 185,439 406,567 682,678
53,628,878 185,439 53,814,317 46,187 755
11,211,693 - 11,211,693 10,237,873
17,199,636 - 17,199,636 15,818,001
3,903,997 - 3,903,997 3,702,302
11,133,966 206,974 11,340,940 9,781,390
2,475,948 5,036 2,480,984 2,506,577
7,241,052 - 7,241,052 6,185,273
474,840 - 474,840 225,946
50,266 - 50,266 107,168
53,691,398 212,010 53,903,408 48,564,530
(62,520) (26,571) {89,091) (2,376,775)
1,195,363 - 1,195,363 -
447,896 - 447,896 447,062
750,297 - 750,297 221,963
11,787 - 11,787 {168,786)
- 5,378 5378 4,758
91,262 - 91,262 718
2,496,605 5378 2,501,983 505718
$ (2,193) § 2412892 $ g 1,871,0602

The accompanying notes are an integral part of these financial statements.




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Combined Statements of Changes in Net Assets
Far The Year Ended December 31, 2006
{With Comparative Totals for December 31, 2005)

Hospital
Service Totals
District Foundation 2006 2005
NET ASSETS - January 1 $31,742,208 $ 145,285 $31,887,493 $ 33,758,552
EXCESS (DEFICIT) OF
REVENUES OVER EXPENSES 2,434,085 (21,193) 2,412,892 (1,871,060)
NET ASSETS - December 31 $ 34,1 76%93 $ 124092 § 34,300,385 $ 11,887 492

The accompanying notes are an integral part of these financial statements. 10




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Combined Statements of Cash Flows

For The Year Ended December 31, 2006
(With Comparative Totals for December 31, 2005)

Hospital
Service Totals
District Foundation 2006 2005
Cash Flows From Operating Activities:
Receipts from patients and users $£45,720,117 $ 208,032 345,928,149 $37,604,830
Payments to suppliers (24,434,235) {224,666) (24,658,901)  (21,272,013)
Payments to employees (1%,110,264) - {19,110,264)  (18,081,718)
Interest paid (252,832) - (252,832) (333,114)
Other - - - (23)
Net Cash Provided (Used) by
Operating Activities 1,922 786 {16,634) 1,906,152 (2,082,038)
Cash Flows From Capital and Related
Financing Activities:
Payment {or capital expenditures (2,582,360} (82Q) {2,583,180) {498,046)
Proceeds from sale of capital assets 78,218 - 78,218 50,687
Proceeds from issuance of bonds 10,000,000 - 10,000,000 -
Payment of bond costs (73,102) - {73,102) -
Principal payment on bonds and notes {668,000) - (668,000 {668,000)
Principal payments under capital
lease obligations (531,467) - {531,467) (796,834)
Other (1,925) - (1,925) -
Net Cash Provided (Used) by Capital and
Related Financing Activities 6,221,364 (820) 6,220,544 {1,912,193)
Cash Flows From Invesling Activities:
(Purchase) sale of assets whose usc
is litnited, net {10,173,128) - {10,173,128) 2,723,694
Investment income 711,015 5378 716,393 354,677
Investment in joint venture - - - (412,500)
Sale of joint venture stock 62,500 - 62,500 -
Cash received for ad valorem taxes 1,195,363 - 1,195,363 -
Rent income 447,896 - 447 896 447,062
Purchase of certificate of deposit - (30,000} (30,000) -
Miscelaneous 91,262 - 91,262 447
Net Cash Provided (Used) by
Investing Activities (7,665,092) (24,622) (7,689,714) 3,113,380
Net Increase (Decrease) in Cash 479,058 {42,076) 436,982 (880,851)
Cash and Cash Equivalents - Beginning of Year 580,386 122,006 702,392 1,583,243
Cash and Cash Equivalents - End of Year 3 1,059,444 79,930 $ 1,139,374 3 702392

The accompanying notes are an integral part of these financial statements.




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Combined Statements of Cash Flows {Continued)
For The Year Ended December 31, 2005
{With Comparative Totals for December 31, 2004)

Hospital
Service Totals
District Foundation 2006 2005

Reconciliation of operating income to net cash
provided (used) by operating activities:
Operating income {loss) $ (62,5200 3 (26,571) & (89,091} $(2,276,775)
Adjustments to reconcile net operating
income to net cash provided by

operating activities:
Depreciation and amortization 2,475,948 5,036 2,480,984 2,506,577
Provisions for losses on accounts

receivable, net {17,028) - (17,028) 163,313 .
(Increase) decrease in receivables (1,060,540) - (1,060,540) (2.491,393)
(Increase) decrease in inveatory (227,919) (2,383) (230,302) 21,000
{Increase) decrease in prepaid expenses {92,358) - (92,358) 27,590
(Increase) decrease in other current assets - - - 1,254
Increase (decrease) in accounts payable

and other accrued expenses 907,203 7,284 914,487 66,396

Total Adjustments 1,985,306 9,937 1,995,243 294,737
Net Cash Provided (Used) by

Operating Activities ¥ 1,922,786 $ 516,634; 3 1,906,152 5 52,082,0382

Supplemental Disclosures of Cash

Flow Information;
Cash paid for interest (net of
amount capitalized) $ 252,832 3 - ¥} 252832 § 33779

Noncash Financing Activities:

Assets acquired through capital lease $ - $ - $ - $ 282,895
Cash and Cash Equivalents:

Unrestricted ¥ 508,030 ¥ 79930 ¥ 587960 3 556,129

Assets whose use is imitad 551,414 - 551,414 146,263

3 1,059,444 by 79!930 3 1,139,374 £ 702,392

The accompanying notes are an integral part of these financial statemnents.




Note I -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements
December 31, 2006 and 2005

Organization and Summary of Significant Accounting Policies

The West Calcasieu-Cameron Hospital is owned and operated by the Calcasien-Cameron
Hospital Service District. The hospital provides in-patient, out-patient, and emergency care
services for residents of southwest Louisiana. It is operated as a nonprofit corporation
organized by the Calcasieu and Cameron Parish Police Juries under the provision of
Chapter 10 of Title 46 of the Louisiana revised statutes of 1950. The governing authority
of the Hospital Service District is a Board of Commissioners appointed to office by the
Calcasieu and Cameron Parish Police Juries.

The West Calcasien-Cameron Hospital Service Corporation (Foundation) is 2 non-profit
corporation operating under 501 (c) (3) of the Internal Revenue Code. The Foundation files
and grants applications, operates the gift shop, and conducts general fimdraising efforts to
be dedicated for the benefit of the Hospital. The District is the sole member of the
Foundation.

GASB No. 20 requires that governments’ proprietary activities apply all applicable GASB
pronouncements, as well as the following pronouncements issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements:
Financial Accounting Standards Board ("FASB") Statements and Interpretations,
Accounting Principles Board Opinions and Accounting Research Bulletins. Govemments
are given the option whether or not to apply all FASB Statements and Interpretations issued
after November 30, 1989, except for those that conflict with or contradict GASB
pronouncements. The Hospital has elected not to implement FASB Statements and
Interpretations issued after November 30, 1989,

Reporting Entity - As more fully described in the paragraph above, the Hospital Service
District is a component unit of the Calcasicu and Cameron Parish Police Juries. Also, the
West Calcasieu-Cameron Hospital Service Corporation (Foundation) is considered a
component unit of the District. Component units are entities for which the Hospital is
considered financially accountable.

Basis of Accounting - The Hospital has implemented GASB Statement No. 34, Basic
Financial Statements — and Management s Discussion and Analysis — For State and Local
Governments.

The Hospital uses the accrual basis of accounting. The revenues are recognized when they
are eamed, and expenses are recognized when incurred.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the Hospital’s enterprise fund are charges to patients
for sales and services. Operating expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not mecting this definition are reported as non-operating revenues and expenses.

13




Note 1 -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Orpanization and Summary of Significant Accounting Policies (Continued):

When both restricted and unrestricted resources are available for use, it is the Hospital’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Estimates - The preparation of the financial statements in conformity with generally
accepted accounting principles requires management to make assumptions that affect the
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

Net Patient Service Revenue - Net patient service revenue is reported at the estimated net
realizable amounts from patients, third-party payors, and others for services rendered,
including estimated retroactive adjustments under reimbursement agreements with third-
party payors. Retroactive adjustinents are accrued on an estimated basis in the period the
related services are rendered and adjusted in future periods as final settlements are

determined.

The Hospital has agreements with third-party payors that provide for payments to the
Haospital at amounts different from its established rates. A summary of the payment
arrangements with major third-party payors follows,

Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are
paid at prospectively determined rates per discharge. These rates vary aceording to a
patient classification system that is based on clinical, diagnostic, and other factors.
Inpatient non-acute services, certain outpatient services, and defined capital and medical
education costs related to Medicare beneficiaries are paid based on a cost reimbursement
methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate
with final settlement determined after submission of annual cost reports by the Hospital and
andits thereof by the Medicare fiscal intermediary. The Hospital's classification of patients
under the Medicare program and the appropriatencss of their admission are subject to an
independent review by a peer review organization under contract with the Hospital.

Medicaid - Inpatient and outpatient services rendered to Medicaid program beneficiaries
are reimbursed under a ¢ost reimbursement methodology. The Hospital is reimbursed at
a tentative rate with final settlement determined after submission of annual cost reports
by the Hospital and audits thereof by the Medicaid fiscal intermediary.

Risk Management - The Hospital is exposed to various risks of loss from torts, theft of,
damage to, and destruction of assets; business interruption; errors and omissions; employee
injuries and illnesses; natural disasters; medical malpractice claims and judgments.
Commercial insurance coverage is purchased for claims arising from such matters, The
Hospital is self-insured for employee health benefits as discussed in Note 5.

Property. Plant, and Equipment - Property, plant, and equipment of the Hospital is recorded
at cost. Depreciation is recorded using the straight- line method in amounts sufficient to

amortize the cost of its assets over their estimated useful lives.
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Note 1 -

Note 2 -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Loulsiana
Notes to Financial Statements (Continued)
December 31, 2006 aad 2005

Organization and Summary of Significant Accounting Policies (Continued):

The estimated useful lives of the various assets follow guidelines established by the
American Hospital Association, and are categorized as follows:

Life
Hospital equipment 3 -25 years
Buildings and improvements 3 - 50 years
Parking lots 5 - 25 years
Land improvements 5-25 years

The costs of maintenance and repairs of property and equipment are charged to expense as
incurred. Expenditures for additions, improvements, and replacements are capitalized. The
cost and related accumulated depreciation of property and equipment retired are removed
from the accounts and any resulting gain or loss is recognized.

Inveniories - Inventonies are valued at the lower of cost (first-in, first-out) or market.
Inventories consist primarily of medical products and medicines.

Cash and Cash Equivalents - The Hospital considers all shori-term investments with an
original maturity of three months or less to be cash equivalents.

Charity Care - The Hospital provides care to patients who meet certain criteria under its
charity care policy without charge or at amounts less than its established rates, Because the
Hospital does not pursue collection of amounts determined to qualify as charity care, they
are not reported as revenue.

Amortization of Debt Issuance Costs - Debt issuance costs are deferred and amortized using
the straight-line method over the term of the related debt.

Advertising Expense - The Hospital expenses the cost of advertising as the expense is
incurred. For the years ended December 31, 2006 and 2003, the cost totaled $266,345 and

$275,071.

Assets Whose Use is Limited

Assets whose use is limited include investments (reported at fair value) set aside by the
Board for capital improvements, self-insurance, required liquidity for operations and other
liabilities. Also included are assets held by trustees under bond indenture agreements,

The Hospital's composition of assets whose use is limited were as follows:

2006 2005
Fair Value Fair Value
Cash $ 551414 $ 146263
Certificates of Deposit 2,011,831 2,767,169
Mutual Funds 2,162,797 -0-
LS. Treasury Obligations 1,960,821 3,079,649
Government Mortgage 9,933,507 9.628
Total Assats Whose Use
Is Limited $ 16620270 $ 0002900
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Note 3 -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Hospital Revenue Bonds Payable

$10,000,000 Calcasicu-Cameron Hospital Service

District Genera] Obligation Bonds, Series 2006, due

in annual principal and semi-annual interest installments,
annual total debt service payments of $1,264,219 to
$1,215,288 through March 1, 2016, interest of 4.05% to 4.25%,

secured by unlimited ad valorem taxation $10,000,000

$5,000,000 Calcasteu-Cameron Hospital Service

District Hospital Revenue Refunding Bonds, 1998

Series A, due in semi-annuz] installments of

$289,000 to $164,906 through May 1, 2013;

interest at 4.2%, secured by mortgage on Hospital

plant and equipment 2,161,000

$5,000,000 Calcasieu-Cameron Hospital Service

District Hospital Revenue Bonds, 1998 Series B,

due in semi-annoal installments of $289,000 to

$164,506 through May 1, 2013; interest at $4.2%,

secured by mortgage on Hospital plant and equipment 2,161,000

$14,322.000
The annual installments to amortize all debt outstanding as of December 31, 2006 are as
follows:
Principal Interest ~ Total

2007 § 1,393,000 $ 713727 $ 2,106,727
2008 1,553,600 514,595 2,067,595
2009 1,583,000 450,089 2,033,089
2010 1,618,000 382,048 2,000,048
2011 1,658,000 315,956 1,973,956
2012-2016 6.517.000 643,863 1.160.863

The following is a summary of bonds payable transactions of the Hospital for the year

ended December 31, 2006:

_Revenue
Outstanding at January t, 2006 $ 4,990,000
Bonds Issued -
Bonds Retired {668.000)
Qutstanding at December 31, 2006 $4,322,000

General
Obligation
$ -
10,000,000
-0-
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Note 4 -

Note 5 -

Note 6 -

Note 7.

Note 8 -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Complignce with Bond Resolution

The revenue bond agreement with Capital One contains various requirements relating to
reserves, financial ratios, operating results, etc. The Hospital met all requirements for
2006. The Hospital did not meet all requirements for 2005, but did receive waivers from
the bank.

Contingencies

The Hospital is self-insured for employee medical benefits. Under this amangement,
employees contribute a portion of the cost with the Hospital paying the difference to the
employee benefit trust. A portion of the monthly contributions is used to purchase a re-
insurance contract that covers individual claims exceeding $100,000.

Compensation of the Board of Directors

The members of the Board of Commissioners of West Calcasieu-Cameron Hospital are
paid a per diem per board meeting attended. Total payments are as follows for December
31,

2006 2005

Frank LaBarbera $ 900 $1,100
Robert Davidson 900 1,200
Rapheal Fontenot 1,100 1,200
Bobby Letard 1,000 1,000
John Debarge -0- 1,000
Joe Devall 700 -0-
Total 5 4,600 $.5.500

Accrued Compensation

Accrued payroll for the years ended December 31, 2006 and 2005, paid in the subsequent
year, totaled $759,034 and $683,656, respectively. Accrued compensation totaling
$1,215,966 and $1,099,897 for the years ended December 31, 2006 and 2005, respectively,
has also been accrued at the employees' present salary levels for vacation time earned, but
unpaid as of year end.

Leases

The Hospital has entered into scveral lease agreements as lessee for financing the
acquisition of medical equipment and buildings. These lease agreements qualify as capital
leases for accountng purposes and, therefore, have been recorded at the lower of the
present value of the future minimum lease payments or the fair value of the assets. The
asseis are depreciated over the lesser of their lease terms or their estimated productive lives.
The capitalized cosis on such leases were $1,766,482 for 2006 and $3,004,767 for 2005,

17




Note 8-

Note 9 -

WEST CALCASIEU.CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Leases (Continued)

The accumulated depreciation on such equipment under capital lease obligation was
$508,569 at December 31, 2006 and $1,049,318 at December 31, 2005. The following is a
schedule of the future minimum lease payments under these capital leases, and the present
value of the net minimum lease payments at December 31, 2006:

Year Ending December 31,

2007 $ 392120
2008 361,665
2009 243,751
2010 65,031
Total Minimurn Lease Payments 1,062,567
Less: Amount Representing Interest 94.337

Present Value of Fuiure Minimum
Lease Payments $__ 968,230

The Hospital leases part of the Hospital facilities under an operating lease to a provider of
long-term acute care services. The lease termt was effective until September 30, 2008.
Renewal of this lease is pending., Terms of the original lease are in effect until the new lease
is signed. The cost of the property under this lease is $105,402 for the years ending
December 31, 2006 and 2005. The accumulated depreciation is $86,605 and $77,779 for the
years ending December 31, 2006 and 2005, respectively. Future minimum lease receivables
at December 31, 2006 and 2005 are $-0-.

Malpractice

Malpractice claims have been asserted against West Calcasieu-Cameron Hospital by
various claimants. The claims are in various stages of processing, and some may ultimately
be brought to trial. In the opinion of counsel, the outcome of these actions will not have a
significant effect on the financial position or the results of operations of West Calcasieu-
Cameron Hospital. Management is unable to estimate the ultimate cost, if any, of the
resolutton of the asserted claims and, accordingly, no accrual has been made for them.

Incidents occurring through December 31, 2006 may result in the assertion of additional
claims. Other claims may be asserted arising from past services provided. Management is
unable to estimate the ultimate cost, if any, of the resolution of such potential claims and,
accordingly, no accrual has been made for them. Management believes the resolution of
such potential claims would be settled within the limits of insurance coverage.
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WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Nates to Financial Statements (Continoed)
December 31, 2006 and 2005

Note 10 - Capital Assets

The Hospital’s capital asset activity for the year ended December 31, 2006, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets not being depreciated:
Land 3 2,026,825 b 0- $ (10,000} $ 2,016,825
Construction in progress 115,538 1,018,241 (135,630) 998,149
Total capital assets, not being
depreciated 2,142,363 1,018,241 (145,630) 3,014,974
Capital assets, being depreciated:
Buildings 25,001,894 -0- (107,302} 24,894 592
Building improvements 6,116,060 100,803 (26,369) 6,190,494
Land improvements 741,534 - -0- 741,534
Equipment 23,750,126 1,708,355 (232,803) 25,225,678
Total capital assets, bemng depreciated 55,609,614 1,809,158 {366,474) 57,052,298
Less accumulated depreciated {33,084,975) (2,470,414) 289,504 {(35,265,885)
Total capital assets, being
depreciated, net $ 22,524,639 $ (661,256) $ (76,970) $ 21,786,413
Note 11- Retirement Commitments

Full-time employees of the Hospital are members of the Parochial Employees' Retirement
System of Louisiana, a muiti-employer (cost-sharing), public employee retirement system
(PERS), controlled and administered by a separate board of trustees. The System is
composed of two distinct pians, Plan A and Plan B, with separate assets and benefit
provisions. Eligible employees of the Hospital are members of Plan A.

Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable
service, at or after age 55 with at least 25 years of creditable service, or at any age with at
least 30 years of creditable service are entitled to a retirement benefit, payable monthly
for life, equal to 3% of their final-average salary for each year of creditable service.
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Note 11-

Note 12-

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Retirement Commiitments { Continued,

Howcever, for those employees who were members of the supplemental plan only prior to
January 1, 1980, the benefit is equal to 1% of final average salary plus $24 for each year
of supplemental-plan-only service earned prior to January 1, 1980, Final-average salary is
the employee's average salary over the 36 consecutive or joined months that produce the
highest average. Employees who terminate with at least the amount of creditable service
stated above and do not withdraw their employce contributions may retire at the ages
specified above and receive the benefit accrued to their date of termination. The Systemn
also provides death and disability benefits. Benefits are established by state statute.

Contributions to the System include 1/4 of 1% of the taxes shown to be collectible by the
tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars
are divided between Plan A and Plan B based proportionately on the salaries of the active
members of each plan. State statute requires covered employees to contribute 2 percentage
of their salaries to the System. As provided by Louisiana Revised Statute 11:103, the
employer contributions are determined by an actuarial valuation and are subject to change
each year based on the results of the valuation for the prior fiscal year. Data concerning the
actuarial status of the System are not available for 2006.

Historical trend information showing the System's progress in accumulating sufficient
assets to pay benefits when due is presented in the System's December 31, 2005,
comprehensive annual financial report. The district does not guarantee the benefits granted
by the System.

Contributions to the system are made by both employees and the Hospital as a percentage
of salaries. The payroll for the Hospital employees covered by the system for the year
ended December 31, 2006 was approximately $17,113,153; the Hospital's total payroll was
$19,415,816. Covered employees are required to contribute 9.5% of their earnings.

The Hospital’s contributions to the system for the years ended December 31, 2006, 2005,
and 2004 were $2,184,465, $2,082,279 and2,004,926, respectively. The contribution rate
for 2006, 2005 and 2004 was 12.75%, 12.75% and 11.75%, respectively.

Cash, Cash Eguivalents, Certificates of Deposit and Other Investments

Under Lowssiana Revised Statutes 39:2955, the Hospital may deposit funds in demand
deposit accounts, interest bearing demand deposit accounts, money market accounts, and
time certificates of deposit with state banks, organized under Louistana Law and National
Banks having a principal offices in Louisiana. Additionally, Louisiana statues allow the
Hospital to invest in United States Treasury obligations, obligations issued or guaranteed
by the United States government or federal agencies, and mutual or trust funds register with
the Securities and Exchange Commission which have underlying investments consisting
solety of and limited to the United States povernment or its agencies.

20




Note 12-

WEST CALCASTEU-CAMERON HOSPITAL
Sulphur, Lonisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2045

Cash, Cash Equivalents, Certificates of Deposit and Other Investments (Continued)

In addition, local governments in Louisiana are authorized to invest in the Louisiana

Asset Management Pool, Inc. {LAMP), a nonprofit corporation formed by an initiative of
the State Treasurer and organized under the laws of the State of Louisiana, which

operates a local government investment pool.

At December 31, 2006, the Hospital had cash, cash equivalents and certificates of deposit
(book balances) totaling $5,234,072. Of that balance, $4,726,042 is included in Assets
Whose Use is Limited (Note 2).

At December 11, 2005, the Hospital had cash, cash equivalents and certificates of deposit
(book balances) totaling $3,347,755. Of that balance, $2,913,632 was included in Assets

Whose Use is Limited (Note 2).

These deposits are stated at cost, which approximates market. Under state law, these
deposits {or the resulting bank balances) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities are held in the name of the pledging agent bank in a
holding or custodial bank that is mutually acceptable to both parties.

Custodial Credit Risk is the risk that in the event of bank failure, the Hospital’s deposits
may not be returned. At December 31, 2006, the Hospital has $4,285,052 in deposits
{collected bank balances). These deposits are secured from risk by $300,000 of federal
deposit insurance and $13,650,566 of pledged securities held by the custodial bank in the
name of the fiscal apent bank.

Even though the pledged securities are considered uncollateralized under the provisions of
GASB Statemment 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on
the custodial bank to advertise and sell the pledged securities within 10 days of being
notified by the Hospital that the fiscal agent has failed to pay deposited funds upon demand.

Interest Rate Risk is the risk that changes in the in interest rate will adversely affect the fair
value of the investment. At December 31, 2006 and 2005, the Hospital had investments in
various debt instruments totaling $11,894,328 and $3,089,277, respectively. These
investments have maturity dates that range from 1 to 7 years in the future.

At December 31, 2006, the Foundation had $109,930 in cash, cash equivalents and
certificates of deposit (book balances). The Foundation’s collected bank balances on this
date were $124,115. The Foundation’s cash balances did not exceed federally insured
limits at December 31, 2006.
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Note 13-

Note 14-

Note 15-

Note 16-

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Prior Year Balances

Certain prior year amounts may have been reclassified to conform with current year
presentation.

Concentrations of Credit Risk

The Hospital is located in Sulphur, Louisiana. The Hospital grants credit without collateral
to its patients, most of who are local residents and are insured under third-party payor
agreements. The mix of receivables from patients and third-party payors was as follows:

2006 2005
Medicare 12 % 13 %
Medicaid 4 2
Other 84 B5

100 % 100 %

The mix of net patient revenues was as follows:

2006 2005
Medicare 28 % 39 %
Medicaid 2 2
Other 70 59

100 % 100 %

Post Employment Benefits

The Hospital provides post retirement health care benefits to all employees who retire and
meet the retirement criteria of the Parochial Employees' Retirement System of Louisiana.
Currently, 78 retirees are participating in the system. Expenditures for post retirement
health care benefits are recopnized as retirces report claims incwrred, and include a
provision for estimated claims incurred, but not yet reported to the Hospital. Information
regarding expenditures for post retirement health care for 2006 and 2005 was not
maintained.

Charity Care

The amount of charges foregone for services and supplies furnished under the Hospital's
charity care policy aggregated approximately $445,356 and $521,404 in 2006 and 2005,
respectively.
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Note 17-

Note 18-

Note 19 -

Note 20 -

WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Lounisiana
Notes to Financial Statements (Continued)
December 31, 2006 and 2005

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of Janvary t of each year.
Taxes are levied by both Calcasieu and Cameron Parishes in September or October and are
actually billed to the taxpayers in Novemnber. Billed taxes become delinquent on January 1

of the following year.

For the year ended December 31, 2006, taxes of 2.29 mills were levied on property with net
assessed valuations totaling $554,738,430 for Calcasieu Parish and $18,154,990 for
Cameron Parish. Total taxes levied were $1,311,926. Taxes receivable at December 31,
2006 were 51,195,232, all of which were considered collectible. The 2.29 miils were

dedicated for the sinking fund.

Construction in Progress

The Hospital has various construction projects in progress at December 31, 2006. The
following is a schedule of the most significant projects.

Estimated Costs Incurred Estimated
Total Costs To Date Completion Date
Master Facility Project
Phase 1 $19,054,548 $58,594 September 2009
Nurse Call System $545,844 $369 635 June 2007
Chiller Project $303,796 $303,796 March 2007

Allowance for Doubtful Accounts

Accounts receivable are stated at cost less an allowance for doubtful accounts. The
allowance account consists of an estimate of uncollectible specifically identified accounts
and a general reserve. Management's ¢valuation of the adequacy of the allowance is based
on a continuing review of all accounts and includes a consideration of past user history, any
adverse situation that might affect the user’s ability to repay, and current economic
conditions. Amounts charged-off that are subsequently recovered are recorded as income.

Investment — LLC

The Hospital owns 67% of Sulphur Radiology Equipment, LLC. The LLC was formed to
provide healthcare services, including quality imaging services to the residents of the
community. Total assets of the LLC were $1,083,524, total liabilities were $837,250, and
the net result of operations was a loss of $128,854 as of and for the year ending December
31, 2006. The investment is accounted for using the equity method.
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West Calcasieu-Cameron Hospital
Calcasieu-Cameron Hospital Service District
Sulphur, Louisiana

Our report on our audits of the basic financial statements of West Calcasieu-Cameron Hospital as of
December 31, 2006 and 2605, and for the years then ended appears on page 1. The audits were made for the
purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary
information on pages 26-37 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
andits of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.
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WEST CALCASIEU-CAMERON HOSPITAL

HOSPITAL SERVICE DISTRICT
Sulphur, Louisiana
Balance Sheets
As of December 31,
2006 2005
ASSETS
Current Assels
Cash and cash equivalents $ 508,030 434,123
Asgets whose use is limited-cash equivalents:
Required for current debr service 168,137 146,263
By board for capital improvements 383277 -
Assets whose use is limited:
By board for capital improvements 8,665,985 -
By board required for operations 5,372,559 409,344
Accounts receivable from patients 13,116,964 12,818,695
Less allowance for uncollectible accounts (3,316,774) (3,333,802)
Interest receivable 146,478 69,490
Other receivables 1,613,607 028,324
Inventories 1,447,591 1,219,672
Prepaid expenses 261,974 169,616
Other current assets 16,990 16,990
Total Current Assets 28,384,818 12,878,715
Assets Whose Use Is Limited
By board for self-insurance - 499,872
By board required for operations 13,007 2,707,188
By board for capital improvements 1,973,594 2,235,613
Unrealized gain {loss) on investments 43,811 4,629
Nencuorrent Assets Whose Use
is Limited 2,030,412 5,447,302
Property, Plant and Equipment
Construction-in-progress 998,150 115,538
Buildings and improvements 31,085,085 31,117,954
Equipment 25,199,604 23,724,872
Land and improvements 2,758,359 2,768,359
Less allowance for depreciation (35,251,524) {33,075,650) -
Net Praperty, Plant and Equipment 24,789,674 24,651,073
QOther Assets
Investment in joint venture 226,722 375,129
Cost of bonds issued 109,101 46,366
Total Other Assets 335,823 421,495
TOTAL ASSETS $ 55,540,727 43,398,585
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WEST CALCASIEU-CAMERON HOSPITAL
HOSPITAL SERVICE DISTRICT
Sulphur, Louisiana
Balance Sheets (Continped)
As of December 31,

LIABILITIES AND NET ASSETS

Current Liabilities
Accounfs payable
Accrued compensation and retirement
Accrued health insurance benefits
Accrued interest payable
Other accrued expenses
Due to Medicare and Medicaid -
cost report setilement
Current portion of revenue bonds
Current portion of general obligation bonds
Current installments on capital lease obligations
Total Current Liabilities

Long-Term Debt
Revenue bonds payabie
Genceral obligation bonds payabie
Capital lease obligations
‘Fotal Long-Term Debt

Total Liabilities
Net Assets
Invested in capital assets, net of related debt
Unrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

2006 2005
$ 1,734,608 § 1,880,151
2,864,149 2,558,597
576,362 533,050
307,204 34,930
199,050 160,273
192,831 -
668,000 668,000
725,000 .
356,728 522,985
7,823,932 6,357,986
3,654,000 4,322,000
9,275,000 .
611,502 976,390
13,540,502 5,298,390
21,364,434 11,656,376
9,499,444 18,161,698
24,676,849 13,580,511
34,176,293 31,742,209
$ 55,540,727 § 43,308,585
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WEST CALCASIEU-CAMERON HOSPITAL
HOSPITAL SERVICE DISTRICT

Sulphur, Louisiana

Statements of Revenues and Expenses
For The Years Ended December 31,

NET PATIENT SERVICE REVENUE

OTHER REVENUE (EXPENSES)
Cafeteria and vending machines
Record room and miscellaneous
Donations
Other revenucs

Total Other Revenue (Expenses)

TOTAL REVENUE

OPERATING EXPENSES
Nursing expenses
Other professional service expenses
General service expenses
Fiscal and administrative services expenses
Depreciation and amortization expenses
Provision for bad accounts {net of recoveries)
Interest cxpense on bonds
Interest expense on leases
Total Operating Expenses

INCOME (LOSS) FROM OPERATIONS

NON-OPERATING REVENUE AND (EXPENSES)
Ad valorem taxes
Rent income
Investment income
Loss on disposal of assets
Miscellaneons
Total Non-Operating Revenue and (Expenses)

EXCESS OF REVENUE OVER EXPENSES

2006 2005
§  S3407,750 § 45505077
175,456 180,515
18,527 31,327
4,044 86,225

3,101 210,474
331,128 308,541
53,628,878 46,013,618
11,211,693 10,237,873
17,199,636 15,818,001
3,903,997 3,702,302
11,133,966 9,522,441
2,475,048 2,501,896
7,241,052 6,185,273
474,840 225,946
50,266 107,168
53,691,308 48,300,900

(62,520) (2,287,282)
1,195,363 -
447,896 447,062
750,297 221,963
11,787 (168,786)
91,262 718
2,496,605 500,957

3 2,434085 S (1,786,325)
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WEST CALCASIEU-CAMERON HOSPITAL
HOSPITAL SERVICE DISTRICT
Sulphur, Louisiana
Statements of Changes in Net Assets
For The Years Ended December 31,

1006 1008
NET ASSETS - January 1 3 31,742,207 $ 33,528,532
EXCESS (DEFICIT) OF REVENUES OVER EXPENSES 2,434,085 (1,786,325)
NET ASSETS - December 31 $ 34,176,292 $ 31,742,207
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WEST CALCASIEU-CAMERON HOSPITAL
WEST CALCASIEU-CAMERON HOSPITAL SERVICE CORPORATION (FOUNDATION)

Sulphur, Louisiana
Balance Sheets

As of December 31,
2006 2005
ASSETS
Current Assets
Cash and cash equivalents $ 79,930 h) 122,006
Inventories 15,313 12,930
Certificate of deposit 30,000 -
Total Current Assets 125,243 134,936
Property, Plant and Equipment
Equipment 26,074 25,254
Less allowance for depreciation (14,361) (9,325)
Net Property, Plant and Equipment) 11,713 15,929
TOTAL ASSETS $ 136,956 b 150,865
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable 3 12 864 $ 5,580
Total Current Liabilities 12 864 5,580
Total Liabilities 12,364 3,580
Equity
Retzined earnings 124,092 145,285
TOTAL LIABILITIES AND EQUITY b 136956 % 150,865
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WEST CALCASIEU-CAMERON HOSPITAL
WEST CALCASIEU-CAMERON HOSPITAL SERVICE CORPORATION (FOUNDATION)
Salphur, Louisiana
Statements of Income
For The Years Ended December 31,

2006 2005
OPERATING REVENUES
Gift shop revenue b3 55,457 3 40,667
Donations 64,604 95,354
Other revenues 87,971 60,181
Total Revenues 208,032 196,202
COST OF SALES
Gift Shop 22,593 22,065
Gross Profit 185,439 174,137
OPERATING EXPENSES
Contributions 100,965 170,410
Fund raising 35,351 32,256
Contract services 33,160 36,981
Miscellaneous 26,047 14,057
Professional fees 2,500 2,000
Taxes 3,951 3,245
Depreciation expense 5,036 4,681
Total Operating Expenses 212,010 263,630
NON-OPERATING REVENUE
Interest Income 5378 4,758
EXCESS OF REVENUE OVER EXPENSES $ (21,193) $  (84,735)
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WEST CALCASIEU-CAMERON HOSPITAL

Sulphur, Louisiana
Schedules of Nursing Revenues
For The Years Ended December 31,

2006 2005
NURSING REVENUES

Revenue from daily patient services
Medical and surgical ¥ 5,861,954 3 5,819,397
Intensive care 2,339,588 2,155,650
Nursery 163,313 179,832
Total Revenue from Daily Patient Services 8,364,855 8,154,879
Operating room 16,708,480 13,946,860
Delivery room 1,840,596 1,763,341
Recover room 3,421,915 3,184,520
Central supply 221,984 -
Emergency room 7,115,062 11,407,060
TOTAL NURSING REVENUES b 37,672,892 b 38E456i660
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WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Schedules of Other Professional Services Revenue
For The Years Ended December 31,

1006 2005
OTHER PROFESSIONAL SERVICE REVENUES
Anesthesiology $ 2,526,126 % 2,269,529
Radiology 20,834,122 16,383,456
Laboratory 14,356,889 13,397,462
Cardiology, EKG and EEG 3,887,013 4,269,110
Physical therapy 1,334,588 1,087,834
Orthopedic 177,904 156,451
Nuclear Medicine 1,763,258 1,344,327
Pharmacy 16,303,343 14,390,211
Respiratory therapy 5,632,259 3,543,643
Dietary - long term care 177,292 140,817
Ambulance service 2,326,599 2,973,952
Emergency room physicians prof. fees 1,821,063 162,001
Occupational therapy 594,439 507,266
Home health care 1,642,431 1,600,848
Day care 122,680 263,250
Therapeutic riding 367,986 263,304
Wellness center 1,232,242 1,366,260
Off site clinics 572,837 498,633
Outpatient testing 472,335 213,680
TOTAL OTHER PROFESSIONAL SERVICE REVENUES 3 82,145,406 3 66,832,094
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WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Schedules of General Service Expenses
For The Years Ended December 31,

2006 2005
NURSING EXPENSES
Nursing services - salaries 3 2,484,390 3 2,291,768
Nursing services - administrative salaries 851,639 889,924
Nursing services - expenses 297,223 244,750
Central supply - salaries 123,859 117,680
Central supply - expense 214,116 104,018
QOperating room - salaries 1,115,000 094,085
Operating room - expenses 2,674,117 2,358,013
Delivery room - salaries 484,655 483,680
Delivery room - expenses 116,342 124,941
Nursery - salaries 40,815 13,452
Nursery - expenses 14,818 10,671
Recovery room - salaries 182,590 171,396
Recovery room - expenses 15,333 12,543
Intensive care - salaries 845,648 733,701
Intensive care - expenses 76,392 72,837
Emergency room - salaries 1,130,033 1,096,236
Emergency room - expenses 215,723 182,289
Emergency room - professional fees 329,000 335,889
TOTAL NURSING EXFENSES $ 11,211,693 $ 10’237i873
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WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Schedules of Other Professional Service Experses
For The Years Ended December 31,

2006 20405
OTHER FROFESSIONAL SERVICE EXPENSES
Anesthesiology - expenses $ 678,819 $ 675,601
Radiology - salaries 1,035,996 908,019
Radiology - expenses 1,259,132 1,013,502
Laboratory - salaries 932,987 909,307
Laboratory - expenses 1,565,524 1,478,748
Cardiology, EKG and EEG - salaries 381,357 367,532
Cardiology, EKG and EEG - expenses 899,158 617,762
Physical therapy - salaries 495,080 455,250
Physical therapy - expenses 23,758 18,596
Orthopedic room - expenses 46,910 57,464
Pharmacy - salaries 609,931 593,048
Pharmacy - expenses 2,690,415 2,203,202
Respiratory therapy - szlaries 546,744 515,700
Respiratory therapy - expenses 127,243 127,197
Ambulance service - salaries 1,156,425 1,155,999
Ambulance service - expenscs 208,906 182,628
Medical records - salaries 374,635 324,420
Medical records - expenses 82,194 166,458
Nuclear Medicine - salaries 153,342 120,823
Nuclear Medicing - expenses 240,218 249277
Dutpatient testing - salaries 90,851 72,128
Outpatient testing - expenses 12,030 10,115
Ultrasound - salaries - 105,023
Ultrasound - expenses 3,632 9,815
Home health care - salaries 802,913 781,882
Home health care - expenses 159,059 182,236
Day care - salaries 208,097 313,057
Day care - expenses 20,970 30,679
Occupational therapy - salaries 176,414 162,777
Occupational therapy - expenses 52,239 36,463
OfT site clinic - salanies 480,579 434 822
Off site clinic - expenses 739,296 664,051
Wellness center - salaries 646,422 625,532
Wellness center - expenses 140,121 106,538
Therapeutic riding - salaries 117,717 86,410
Therapeutic riding - expenses 40,502 55,540

TOTAL OTHER PROFESSIONAL SERVICE EXPENSES 3 17,199,636 $ 15,813,001
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WEST CALCASIEU-CAMERON HOSPITAL

Sulphur, Louisiana

Schedules of General Service Expenses

For The Years Ended December 31,

GENERAL SERVICE EXPENSES

Dietary - salaries

Dietary - food

Dictary - expenses

Housekeeping - salaries

Housekeeping - expenses

Laundry - salaries

Laundry - expenses

Operating and maintenance of plant - salaries
Operating and maintenance of plant - ¢xpenses

TOTAL GENERAL SERVICE EXPENSES

2006 2008
$ 454772 § 431,37}
327,339 301,167
85,998 72,323
410,750 398,218
138,934 139,767
104,862 95,393
60,384 61,715
668,654 636,783
1,652,304 1,565,565
$ 1903997 § 3702302
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WEST CALCASIEU-CAMERON HOSPITAL

Sulphur, Louisiana

Schedules of Fiscal and Administrative Service Expenses
For The Years Ended December 31,

FISCAL AND ADMINISTRATIVE SERVICE EXPENSES

Administrative - salaries
Administrative - general expenses
Paytoll taxes and benefits
Insurance and liability claims

TOTAL FISCAL AND ADMINISTRATIVE SERVICE EXPENSES

2006 2005
$ 2,308,981 $ 1,979,657
2,811,373 2,691,946
3,371,902 4,281,417
641,710 569,421
3 11,133,966 % 9,522 !441
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BROUSSARD & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS, L.L.C,

Founded in 1978

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners

West Calcasieu-Cameron Hospital
Calcasieu-Cameron Hospital Service District
Sulphur, Louisiana

We have audited the financial statements of West Calcasieu-Cameron Hospital as of and for the year ended
December 31, 2006, and have issued our report thereon dated June 15, 2007. We conducted our audit in
accordance with auditing standards generally accepied in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit we considered West Calcasieu-Cameron Hospital’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
West Calcasieu-Cameron Hospital’s intemnal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Hospital’s internal contro! over financial reporting.

A control deficiency exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects West Calcasieu-Cameron Hospital’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principals such that there is
more than a remote likelihood that a misstatement of West Calcasieu-Cameron Hospital’s financial
statements that 1s more than inconsequential wili not be prevented or detected by West Calcasien-Cameron
Hospital’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by West Calcasieu-Cameron’s intemal control.

Our consideration of ntemnal control over financial reporting was for the limited purpese described in the
first paragraph of this section and would not necessarily identify all deficiencies i internal control that
might be significant deficiencies or material weaknesses. We did not identity any deficiencies in intemal
control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether financial statements of West Calcasieu-Cameron
Hospital are free of material misstaternent, we performed tests of its compliance with certain provisions of
{aws, rcguiations, contracte, and grants, noncompliance with which ¢ould have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our test disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of the management of West Calcasieu-Cameron
Hospital and the Legislative Auditor and is not intended to be and should not be used by anyone other than
these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document,

Browasl § Gy

Lake Charles, Lounisiana
June 15, 2007




WEST CALCASIEU-CAMERON HOSPITAL
Sulphur, Louisiana
Schedule of Findings
December 31, 2006

A. Financial Statement Items
1. Unqualified opinion on the general-purpose financial statements.
2. Significant deficiency in internal control - Refer to B-1.
3. No instances of noncompliance noted.
B. GAGAS Findings
1. None.
C. Prior Audit Findings

1. None.
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