Associated Capital Investment (Smillion): 829.0

New Annual State Tax Revenues Generated ($million/yr): 28.3

! Two additional projects received final approval in 2009, but were announced and reported in prior years
* Once project reaches full-scale operations

Economic Development Award Program (EDAP) / Economic Development Loan Program
(EDLOP)

The Economic Development Award Program is designed to assist in the development of publicly
owned infrastructure for industrial or business development projects that promote targeted
industry economic development and that require state assistance for basic infrastructure
development. The program provides a minimum of $50,000 to public or quasi-public state
entities or political subdivisions for developing publicly owned infrastructure to advance
industrial or business development projects that create or maintain at least 10 jobs. The related
Economic Development Loan Program assists in the financing or loan funding of privately-
owned property and improvements, including the purchase or leasing of a building site, the
purchase or construction, renovation, rebuilding and improvement of buildings, their
surrounding property, for machinery and equipment purchases and rebuilding, and for
additional costs related to and incurred in connection with the location or relocation of the
business enterprise. The programs are managed such that projects utilizing the programs
generate a positive return on investment (ROI) as measured by projected tax revenues. Prior to
utilizing the programs, LED performs an ROl assessment based on industry-standard Bureau of
Economic Analysis input-output multipliers and historical rates of state tax revenue collections.

New Projects: ! 2
Award Amount (Smillion): 2.0
Retained Jobs: 391
New Permanent Direct Jobs: 355
New Indirect Jobs: 493
New Total Jobs (Direct and Indirect): 848
Associated Capital Investment (Smillion): 18.7
New Annual State Tax Revenues Generated ($million/yr): 2.4

! The Louisiana Economic Development Corporation Board approved 7 additional projects but the contracts were not executed during calendar
year 2009
% Once project reaches full-scale operations
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EXISTING PROGRAMS WITH NO NEW ACTIVITY IN 2009

The following existing programs had no new activity in 2009, only renewals or continuations of
commitments from prior years.

Industry Assistance

The Industry Assistance Program encourages the retention and growth of existing Louisiana
manufacturing businesses and encourages Louisiana manufacturers and their contractors to
give preference to Louisiana suppliers, engineers, and labor. The program can provide a tax
exemption to manufacturers that commit to maintain current employment and to significant
investment to continue doing business in Louisiana. Taxes or portions of taxes to be exempt can
include the following: the corporation franchise tax, state sales and use taxes on goods
necessary for production, state sales and use taxes on machinery and equipment, the
corporation income tax, and any other taxes imposed directly by the state on the applicant. To
participate, a business must be invited by the Secretary of LED to apply.

Venture Capital Match & Co-Investment Program

The Venture Capital Match Program provides for a match investment for qualified Louisiana
venture capital funds. The fund must have at least $5 million of private investment. The funds
are matched be at one state dollar for each two in private capital up to a maximum of $5
million. The Co-Investment Program provides for a co-investment in a Louisiana business of up
to % of the round of investment, but not more than $500,000, with any qualified venture capital
fund with at least $7.5 million in private capital. The venture capital fund may be from outside
Louisiana.

Brownfields Tax Credit Program

The Louisiana Investor Tax Credit Program is designed to stimulate environmental economic
development in Louisiana by encouraging the environmental investigation, cleanup, and
redevelopment of the brownfield properties in Louisiana. This tax incentive provides a credit of
15% of environmental investigation costs and 50% of environmental remediation costs incurred
as part of the Louisiana Voluntary Remediation Program at a qualifying brownfield site in the
state. The tax credit is transferable to other non-responsible persons and may be carried
forward for ten years. The tax credit is applied to the applicant’s Louisiana income tax liability.

Micro Loan Program

The Micro Loan Program provides loan guarantees and participations to banks that fund loans
ranging from $5,000 to $50,000 to Louisiana small businesses.
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NEW PROGRAMS

The following programs are in the rule development stage and were, therefore, not active in
20009.

Ports Tax Credit Program

The Ports Tax Credit Program encourages growth in port cargo capacity within the state to
allow more in-state distributors and shippers to utilize Louisiana ports. The program includes
an investor infrastructure credit for 100% of capital costs incurred by private investment of S5
million or more at a Louisiana public port. The credit is taken at 5% a year over 20 years. It also
includes an export-import cargo credit of S5 per ton for container and break bulk cargo that
emanates from or is destined to a Louisiana manufacturer, warehouse, distributor, or other
value added enterprise that is destined to or emanates from an international destination. Cargo
must pass through a Louisiana public port to qualify for the credit.

Modernization Tax Credit Program

The Modernization Tax Credit Program encourages manufacturers to make capital investments
to modernize or upgrade existing facilities in Louisiana. The program provides a one-time 5%
refundable state tax credit on capital expenditures taken over a five-year period (1% per year
for five years) for manufacturers making qualified capital investments of at least $5 million. To
qualify for the program, a company must meet one of the following criteria: (1) Modernization
helps improve entire efficiency of the entire facility or specific unit by greater than 10%, or (2)
The facility is in competition for capital expenditures within a company's established,
competitive capital expenditure budget plan. There is a $10 million annual statewide cap on the
program in credits awarded to projects. Any unused credits can be rolled into the next calendar
year. Projects determined to have the highest economic impact by LED are awarded pre-
certification credits on a rolling basis. Pre-certification is required prior to final award of
credits, which are awarded only when the project has been placed in service. Only projects
placed in operation on or after July 1, 2011 can qualify for the program.

Community Economic Development Tax Credits Program

The Community Economic Development Tax Credit Program encourages the growth of local
community development capacity, in both funding and property available for attracting
businesses, in order to develop and improve low-income communities. The program provides a
25% tax credit (5% per year for five years) for the amount of money donated, contributed, or
represented by a sale below cost by the taxpayer to a certified community development
corporation or a certified community development financial institution. The value of such tax
credit shall not exceed five hundred thousand dollars per year per individual or one million
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dollars per year per business, or a total of one million per individual and two million per
business. This program is set to sunset on August 15, 2010.

Urban Revitalization Tax Credit Program

The Urban Revitalization Tax Incentive Program was established to stimulate economic
development and create new jobs in urban and rural communities by providing tax incentives
to small businesses that locate their principal office and work sites in a Historically
Underutilized Business (HUB) Zone. Additionally, the small business must obtain HUB Zone
approval from the local governing authority and must employ staff that reside in or adjacent to
the HUB Zone, receive some form of public assistance prior to employment, or are
unemployable by lacking in basic skills. The program provides a $5,000 credit per net new job
and will qualify the business to participate in the federal Workforce Investment Act Program
through the Louisiana Workforce Commission. A business participating in this program cannot
also participate in the Enterprise Zone Program.
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76 PERCENT OF ENTERPRISE ZONE PROJECTS ARE WITHIN URBAN AREAS
Geographical distribution of Enterprise Zone projects in Louisiana 2004-2009

. Industry Urban| Rural
All Industries 76% | 24%
e Manufacturing 54% | 46%
Retail 81% | 19%
Health Care and Social Assistance 91% 9%
> Accommodation and Food Services 85% | 15%
Professional, Scientific, and Technical Services | 95% 5%
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