
U^i 

LOUISIANA USED MOTOR VEHICLE COMMISSION 

OFFICE OF THE GOVERNOR 

BASIC FINANCIAL STATEMENTS 
WITH SUPPLEMENTAL INFORMATION SCHEDULES 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2011 

Under provisions of stale law, this report is a public 
documentAcopy ofthe reporthas been submitted to 
the entity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office of the Legislative Auditor and, v̂ /here 
appropriate, at the office of the parish clerk of court. 

Release O a t e _ g C I 1 6 J p 1 L 



LOUISUNA USED MOTOR VEHICLE COMMISSION 
OFFICE OF THE GOVERNOR 

BASIC FINANCIAL STATEMENTS 
WITH SUPPLEMENTAL INFORMATION SCHEDULES 

AS OF AND FOR THE YEAR ENDED JUNE 30,2011 

TABLE OF CONTENTS 
Page No. 

BASIC FINANCIAL STATEMENTS 

Independent Auditors' Report 1 

Required Supplemental Information (Part 1 of 2) 
Management's Discussion and Analysis 4 

Fund Financial Statements 
Statement of Net Assets 10 
Statement of Revenues, Expenses and Changes in Fund Net Assets 11 
Statement of Cash Flows 12 

Notes to Financial Statements 
Index 15 
Notes 16 

Required Supplemental Information (Part 2 of 2) 

Budgetary Comparison Schedule 27 

SUPPLEMENTAL SCPIEDULES AND INFORMATION 

Schedule of Per Diem Paid to Board Members 29 
Report on Compliance and on Internal Control over Financial 

Reporting Based on an Audit of Fmancial Statements Performed 
in Accordance with Govemment Auditing Standards 30 

Schedule of Findings and Responses 32 

Summary Schedule of Prior Year Findings 33 

Management's Corrective Action Plan 34 



MARY SUE STAGES, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

3121 Van Buren Street, Suite A 
P. O. Box 30 

Baker, Louisiana 70704-0030 
Phone (225) 775-4982 * Fax (225) 775-4912 

mstagesfajbutlercpa.brcoxmail.com 

Louisiana Society of Certified Public Accountants 
American Institute of Certified Public Atxountants 

Association of Governmental Accountants 
Govemmental Audit Quality Control Center 

INDEPENDENT AUDITORS' REPORT 

To the Commissioners ofthe 
Louisiana Used Motor Vehicle Commission 
3132 Valley Creek Drive 
Baton Rouge, Louisiana 70808-3146 

We have audited the accompanying business-type activities of the Louisiana Used Motor Vehicle 
Commission, a component unit of the State of Louisiana, as of and for the year ended June 30, 
2011, which collectively comprise the Board's basic financial statements as listed in the table of 
contents. These financial statements are the responsibility ofthe Louisiana Used Motor Vehicle 
Commission's management. Our responsibility is to express an opinion on these financial 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perfonn the audit to obtain reasonable assurance about whether the 
basic financial statements are fi^e of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the basic financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluatmg the overall basic financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of tiie business-type activities of the Louisiana Used Motor 
Vehicle Commission as of June 30,2011, and the results of its operations and cash flows for the 
year then ended in confonnity with accountmg principles generally accepted in the United States 
of America. 



In accordance with Government Auditing Standards, we have also issued our report dated August 16, 
2011, on our consideration ofthe Louisiana Used Motor Vehicle Commission's intemal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, 
grant agreements and other matters. The purpose of that report is to describe the scope of oiu* testing of 
intemal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the mtemal control over financial reporting or on compliance. That report is an integral 
part of an audit perfonned in accordance with Government Auditing Standards and should be considered 
in assessing the results of our audit. 

The required supplemental information, as listed m the table of contents, is not a required part of the 
basic financial statements, but is supplementary information required by the Governmental Accounting 
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries 
of management regarding methods of measurement and presentation of the required supplemental 
information. However, we did not audit the information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements tiiat 
collectively comprise the Louisiana Used Motor Vehicle Commission's basic financial statements. The 
accompanying supplemental information, as listed in the table of contents under Supplemental 
Schedules and Information and Other Requu:ed Supplementary Information, is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such infonnation has 
been subjected to the auditing procedm-es applied in the audit ofthe basic financial statements and, m 
our opmion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 

Maty Sue Stages, CPA 
A Professional Accounting Corporation 
August 16,2011 
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The purpose of this section is to offer a narrative overview and analysis of the Louisiana Used Motor 
Vehicle Commission's Oiereafter referred to as die Commission) financial performance - past and 
present - and its fiiture prospects. It focuses, however, on the current year activities, resulting changes 
and currently known facts. It should be read in conjunction with the financial report taken as a whole. 

Overview ofthe Commission 

Ten commissioners, who are appointed by the Governor, provide guidance to this Commission. They 
hold at least 12 meetings per year. During meetings, the Commissioners review and approve financial 
statements consisting ofthe balance sheet, revenue and expenditure statements (which includes month-
to-date, year-to-date and budgeted figures), the certificate of deposit summary and accounts receivable -
hearings reports. 

The Commission has 10 employees, other than the Commissioners. The annual financial report is 
obtained on a contract basis and the Commission accounting staff assists in its preparation. The 
Commission has one checking account and four certificates of deposit. Two signatures are required on 
each check and the authorized signatures are that of the Executive Dkector, the Administrative 
Supervisor 2 and the Accounting Teclinician. The Admmistrative Coordinator 3 prepares the accounts 
payable checks. The Accoimting Technician prepares the payroll and reconciles the bank statements. 

Overview of the Financial Statement Presentation 

These financial statements are comprised of these components - (1) management's discussion and 
analysis, (2) basic financial statements, (3) notes to the financial statements and (4) required 
supplemental information. There is also other supplemental schedules and information contained in this 
report provided for additional information, 

Basic Financial Statements. The basic financial statements present mformation for the Commission as 
a whole. Statements in this section include the following: 

Statement of Net Assets. This statement presents information on all of the Commission's assets and 
liabihties with the difference between the two reported as net assets. Over time, increases or decreases 
in net assets may serve as a usefiil indicator of whetiier the financial position of the Commission is 
improving or not 

Statement of Revenues, Expenses and Changes in Fund Net Assets. This statement presents mformation 
showing how the Commission's net assets changed during the most recent fiscal year. All changes m 
net assets are reported as soon as the underlying event giving rise to the change occurs, regardless ofthe 
timing of related cash flows. This statement is designed to show the Commission's financial reliance on 
general revenues. 

Statement of Cash Flows. The change in cash as a result of current year operations is depicted in this 
statement The cash flow statement includes a reconciliation of operating income (loss) to tiie net cash 
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provided by or used for operating activities as required by GASB No. 34. 

The basic financial statements can be found on pages 9-12 of tiiis report. 

Notes to the Financial Statements. The notes provide additional information that is essential to a fiiU 
understanding ofthe data provided in the basic financial statements. 

The index ofthe notes is found on page 14 with the actual notes beginnmg immediately afterwards. 

Required Supplemental Information. As a component unit of the State of Louisiana, the 
Commission complies with the reporting requirements of the Division of Administration, Office of 
Statewide Reporting and Accounting. The Louisiana Comprehensive Annual Financial Report 
completed witii information relative to the Commission is included as other required supplemental 
information. 

Other loformatioD. In addition to the basic financial statements and accompanying notes, this report 
also presents certain other information that is deemed usefiil to readers of this report. 

Financial Analysis of the CommissioP 

Net assets are an indicator ofthe Commission's financial position from year to year. A summary of net 
assets follows. 

SUMMARY OF NET ASSETS 

2011 2010 
Assets 
Cunent assets $ 730,455.62 $ 546,304.79 
Non-cun^nt assets 559.312.40 561.668.75 

Total Assets 1,289,768.02 1,107,973.54 

Liabilities 
Cunent UabUities 84,907.41 34,415.27 
Non-current liabilities 645^32.18 606.306.55 

Total Liabifities 730,139.59 640.721.82 

Net Assets 
Invested m capital assets, net of related debt 161,342.40 163,698.75 
Unrestricted 398.286.03 303.552.97 

Total Net Assets 559.628.43 467.251.72 

Net assets ofthe Commission increased by $92,377 which is a positive change over the past couple of 
years in which its expenses have been in excess of revenues. 
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A summary of changes in net assets is as follows: 

SUMMARY OF CHANGES IN NET ASSETS 

2011 2010 

Operating Revenues $ 1,051,611.90 $ 1,004,072.50 

Operating Expenses f985.157.651 (1.075.645.85') 

Operating hicome (Loss) 66,454.25 (71,573.35) 

Non-operating Revenues (Expenses) 25.922.46 8.674.53 

Change m Net Assets 92.376.71 f62.898.821 

Revenues increased by $47,539 or 4%. Expenses decreased by $90,488 or 8% of the prior year's 
expenses. This positive change is a result of changes instituted within the ofBce providing for more 
efficiency of operations. 

Cash flow activity ofthe Commission for the past two years is as follows: 

STATEMENT OF CASH FLOWS 

2011 2010 
Cash and cash equivalents provided by (used for): 

Operating activities $ 173,596.78 $ 14,852.05 
Non-capital financmg activities 17,369.44 798.67 
Capital and related financing activities (13,595,00) .00 
Investing activities 8.553.02 8.677.70 

Net Increase in 
Cash and Cash Equivalents 185,924.33 24,328.42 

Cash and cash equivalents, beginning of year 522,101.39 497.772.87 

Cash and cash equivalents, end of year 708.025.62 522.1 Ql .39 

Budgetary Highlights 

Revenues were less than anticipated by $42,974 or 3%. Expenses, on the otiier hand, were less than 
budgeted by 5% or $58,687. This resulted in an overall positive change in net assets of $15,713 more 
than budgeted. 

http://f985.157.651
http://f62.898.821
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Capital Asset and Debt Administration 

Capital Assets: The Commission's investment in capital assets, net of accumulated depreciation, at June 
30, 2011 and 2010, was $161,342 and $163,699, respectively. The most significant capital asset is tiie 
Commission's building at a total cost of $255,488 including land. 

Capital assets at year-end are summarized as follows: 

Non-depreciable Assets 
Land 

Depreciable Assets 
Buildings 
Parking lot 
Autos and equipment 

Total 

CAPITAL ASSETS 
Net of Accumulated Depreciation 

2011 

$ 50,000.00 

94,142.01 
10,350.00 
6.850.39 

161.342.40 

2010 

$ 50,000.00 

99,372.12 
10,925.00 
3.401.63 

163.698.75 

Capital acquisitions during tiie year included one vehicle costing $13,595. 

Debt Administration: Long-term debt ofthe Commission includes compensated absences at amounts of 
$30,654 and $29,440 at June 30, 2011 and 2010, respectively. There is also an actuarially determined 
obligation for post-employment benefits of $614,578 at June 30, 2011, up firom $576,877 at June 30, 
2010. 

Future Plans and Next Yearns Budget 

During tiie fiscal year, licenses were renewed annually on December 31, 2010. In the 2011/12 renewal 
period, the Commission will begin transitioning to two year licenses starting with Districts 4 and 5 
renewing for 2012-14 and the remaining districts renewing tiie two years in 2013-15. Licensees will 
continue to be encouraged to use the online renewal process and the Commission will continue to pursue 
a more automated renewal process to maximize the use of its limited resoiux;es. The licenses are tracked 
usmg a licensing database, which is not mtegrated with the accounting software. 

The Accoimting Department of this Commission is also m a transition phase. Concerted efforts have 
been and will continue to be made to move this department to a more automated operation with greater 
intemal controls. Benefit payments to the State of Louisiana and other vendors have been converted to 
online transfers. Payroll and timekeeping records have also been automated. Utilizing tiie existing 
direct deposit vendor, the Commission began providing employees with an online paycheck record this 
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year. This allows the employee to keep a secure electronic file of their pay which they can access at any 
time via the internet. In addition, an online timekeeping resource has been retained to track employee 
work and leave hours. This resource provides a permanent record of all employee time with unlimited 
storage availability. It will also automate tiie leave request process. The accounting records will be 
migrated to a new, flexible accounting software program that will provide greater internal controls, 
wider reporting capabilities and a more efticient workflow. This program will also allow accounting 
records, such as paid invoices, to be scanned and stored, which will decrease research time and storage 
requirements. 

Overall, this Commission is moving toward new policies and procedm-es which will enable a leaner, 
new efficient operation which will benefit the licensees and public which it serves. 

Request for Information 

This financial report is designed to provide a general overview ofthe Commission's finances, comply 
with finance-related laws and regulations and demonstrate the Conamission's commitment to public 
accountability. Any questions or requests for additional mformation can be obtained by contacting Mr. 
Derek PameU at 3132 Valley Creek Drive, Baton Rouge, Louisiana 70808,225-925-3874. 
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Business-type 
Activities 

ASSETS 
Cunent Assets 

Cash and cash equivalents $ 708,025.62 
Accounts receivable, net ofaliowance of $5,470 22,430.00 

Total Cunent Assets 730,455.62 

Non-Current Assets 
Investments 397,970.00 
Land 50,000.00 
Building/parking lot 205,488.00 
Auto and equipment 206,930.60 
Accumulated depreciation (301,076.20) 

Total Non-Current Assets 559,312.40 

Total Assets 1,289,768.02 
LIABILITIES 
Cunent Liabilities 

Accounts payable 24,627.42 
Payroll taxes withheld and related payables 34,944.69 
Accrued salaries payable 25,335.30 

Total Cunent Liabilities 84,907.41 

Non-Cunent Liabilities 
Compensated absences payable 30,654.36 
Other post-employment benefits plan payable 614,577.82 

Total Non-Cunent Liabilities 645,232.18 

Total Liabilities 730,139.59 
NET ASSETS 

Invested in capital assets, net of related debt 161,342.40 
Unrestricted 398,286.29 

Total Net Assets 559,628.69 

See Accompanying Notes and Auditors' Report 
10 
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OPERATING REVENUES 

Business-type 
Activities 

Licenses and other fees $ 747,274.75 
Auction fees 238,335.00 
Hearing costs and fines 62,245.00 
Mailing lists/labels 3,757.15 

Total Operating Revenues 1,051,611.90 

OPERATING EXPENSES 

Salaries and related benefits 691,458.45 
Meetings, conferences and travel 13,182.70 
Professional services 75,266.80 
Maintenance and repairs 30,347.97 
General and administrative 158,950.38 
Depreciation 15,951.35 

Total Operating Expenses 985,157.65 

Operating Income 66,454.25 

NON-OPERATING REVENUES fEXPENSESI 

Interest income 8,553.02 

Other revenues 17,369.44 

Total Non-Operating Revenues (Expenses) 25,922.46 

Change in Net Assets 92,376.71 

Total Net Assets, beginning 467,251.72 

Total Net Assets, ending 559,628.43 

See Accompanying Notes and Auditors' Report 
11 
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CASH FLOWS FROM OPERATING ACTIVITIES 

Cash received fi'om customers 
Cash paid to suppliers for goods/services 
Cash paid to employees for services 

Business-type 
Activities 

$ 1,073,228.85 
(281,327.37) 
(618,304.61) 

Net Cash Provided by Operating Activities 173,596.87 

CASH FLOWS FROM NON-CAPIFAL FINANCING ACTIVITIES 

Refiinds and other revenues 

Net Cash Provided by Non-Capital Financing Activities 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCrNG ACTIVITIES 

Acquisitin ofcapital assets 

Interest received from investments 

17,369.44 

17,369.44 

(13,595.00) 

Net Cash Used for Capital and Related Financing Activities (13,595.00) 

CASH FLOWS FROM INVESTING ACTIVITIES 

8,553.02 

8,553.02 Net Cash Provided by Investing Activities _ 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning of year 

Cash and Cash Equivalents, end of year 708,025.62 

185,924.33 

522,101.29 

Continued 
12 
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RECONCILIATION OF OPERATING INCOME TO 
NET CASH PROVIDED BY OPERATING ACTIVITIES 

Operating income 

Adjustments to Reconcile Operating Income to 
Net Cash Provided by Operating Activities: 

Business-type 
Activities 

66,454.25 

Depreciation 
(Increase) decrease in assets: 

Accounts receivable 
Increase (decrease) in liabilities: 

Accounts and bond claims payable 
Accmed salaries and retirement payable 
Compensated absences payable 
Other post-employment benefits plan payable 

Net Cash Provided by Operatmg Activities 

15,951.35 

1,773.50 

16,263.93 

34,228.21 
1,214.36 

37,711.27 

173,596.87 

See Accompanying Notes and Auditors' Report 
13 
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INTRODUCTION 

The Louisiana Used Motor Vehicle Commission is a component unit ofthe State of Louisiana. It 
was created within the Office of the Govemor as provided by Louisiana Revised Statute 32:772 ui 
1984, and is governed by La. R.S. 32:783. The Commission serves as a statewide autiiority to license 
and regulate used motor vehicle dealers, sales personnel, motor veliicle cmshers, dealers of used parts 
and accessories and dismantiers and parts recyclers. It also conducts hearings, if wananted, on 
complaints against these individuals or busmesses. Headquartered in Baton Rouge, the Commission's 
operations are fimded by self-generated fimds which are primarily license fees. 

The Commission is composed of 10 members tiiat are appointed by tiie Govemor of the State of 
Loiusiana and serve concurrent terms with that of the Govemor. Five of the members must be licensed 
used motor vehicle dealers fiom each of the Public Service Commission districts. Three of the 
members must be consumers selected at large. One each of the following make up the remaining 
members - (1) licensed automotive dismantier or parts recycler, and (2) licensed conductor of used 
motor vehicle auctions or salvage pool auctions. Commission members, as authorized by Louisiana 
Admirustrative Code 46:317(C), may receive a per diem of $75 per day in addition to actual expense 
reunbursement to attend meetings or conduct Commission-approved business. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reportmg practice ofthe Louisiana Used Motor Vehicle Commission confomis 
to generally accepted accounting principles as applicable to governments. Such accounting and 
reporting procedures also confonn to the requirements of Louisiana Revised Statute 24:513 and to tiie 
guides set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide Audits of 
State and Local Governmental Units. 

The following is a summary of certain significant accounting policies: 

Financial Reporting Entity: Section 2100 of tiie GASB Codification of Govemmental 
Accounting and Financial Reporting Standards (GASB Codification) established criteria for determining 
the govemmental reporting entity and component units that should be included within the reportmg 
entity. For financial reportmg purposes, in confonnance with GASB Codification Section 2100, the 
Commission is considered a component unit of the State of Louisiana because the State exercises 
oversight responsibility in that the Govemor appoints the Commission members and public service is 
rendered within the State's boundaries. The accompanymg financial statements present only tiie 
transactions ofthe Louisiana Used Motor Vehicle Commission. 

Fund Accounting: The Commission uses fimds to report on its financial position and the results 
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain govemment fimctions or activities. 

16 
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A fund is a separate entity with a self-balancing set of accounts. Funds of the Commission are 
classified under one category: proprietary. This category, in turn, is fiuther divided into separate fiind 
types. The fiind classifications and a description of each existing fiind type follow: 

Proprietary Funds - account for activities that are similar to activities found in the private sector, 
where the detennination of net income is necessary or usefiil to sound financial administration. 
Proprietary fiinds ofthe Commission include the following fimd types: 

1. Enterprise - account for operations (a) where the intent ofthe goveming body is that the costs 
(expenses, mcluding depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily tiirough user charges, or (b) where the 
governing body has decided that periodic determination of revenues eamed, expenses mcuned, 
and/or net income is appropriate for capital mamtenance, public poHcy, management control, 
accountability or other purposes. 

Basis of Accounting/Measurement Focus: In April of 1984, the Financial Accounting 
Foundation established the Govemmental Accounting Standards Commission (GASB) to promulgate 
generally accepted accounting principles and reporting standards with respect to activities and 
transactions of state and local govemmental entities. The GASB has issued a Codification of 
Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification, 
and subsequent GASB pronouncements, is recognized as generally accepted accounting principles for 
state and local governments. The accompanying financial statements have been prepared in accordance 
with such principles and are mamtained in accordance with applicable statutory provisions and the 
regulations ofthe Division of Administration - Office of Statewide Reporting and Accoimtmg Policy. 

Basis of accoimting refers to when revenues and expenses are recognized and reported and relates 
to the time of the measurement, regardless of the measurement focus applied, l i e fund financial 
statements of the Commission are reported using an economic resources measurement focus and the 
accmal basis of accounting. With this measurement focus, all assets and liabilities associated with the 
operation of business-type activities are included in the statement of net assets. Revenues are 
recognized when eamed, and expenses are recognized at the time the liabiUties are incurred. In these 
statements, capital assets are reported and depreciated in each fimd, and long-tenn debt is reported. 

Application of FASB Statements and Interpretations: Reporting on governmental-type and 
busmess-type activities is based on FASB Statements and Interpretations issued after November 30, 
1989, except where they conflict or contradict GASB pronouncements. 

Operating Revenues: Proprietary fimds separately report operatmg and non-operating revenues. 
Revenues from transactions ofthe Commission's hcensmg activities are considered operating revenues. 
All other revenues, which are reported as cash flows from capital or non-capital financing and investing, 
are reported as non-operating revenues. 

17 
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Budgets and Budgetary Accounting: Subject to the Louisiana Licensing Agency Budget Act 
estabUshed by Louisiana Revised Statutes 39:1331-1342, the Commission adopts an annual budget 
prepared in accordance with the basis of accounting utilized by that fund. The Commission must 
approve any revisions that alter the total expenditures. Although budget amoimts lapse at year-end, the 
Commission retains its unexpended fimd balances to fund expenditures ofthe succeeding year. 

Cash and Cash Equivalents: Cash and cash equivalents include amounts in interest-bearing 
demand deposits and certificates of deposit. Under state law, the Commission may deposit funds in 
demand deposits, interest-bearing demand deposits, money market accounts or time deposits witii state 
banks organized under Louisiana law and national banks having then- principal offices in Louisiana.. 

For purposes of the statement of cash flows, all highly liquid mvestments with a maturity date of 
three months or less are considered to be cash equivalents. 

Investments: Investments are Umited by Louisiana Revised Statute 33:2955. Ifthe original 
maturities of investments exceed 90 days, they are classified as investments. Otherwise, the investments 
are classified as cash and cash equivalents. In accordance with GASB Statement No. 31, investments 
are recorded at fair value with the corresponding increase or decrease reported in investment eamings. 

The Commission's policy (#21) is tailored after Louisiana Revised Statute 49:327 and prohibits 
investments with maturities extendmg beyond 12 months. The poUcy also reqmres that three quotes be 
obtained by allowable financial mstitutions as to interest rates and that the amounts ofthe investment not 
exceed an amoimt insured by FDIC ($250,000) and pledged collateral at any one institution. 

Inventory: Inventory ofthe Conunission includes only office supplies and printed materials, the 
amount of which is considered immaterial. Therefore, the acquisition of these items is expensed when 
purchased, and the inventoiy on hand at year-end is not reported in the accompanying financial 
statements. 

Receivables: Receivables consist of fines and costs associated with disciplinary action taken 
agamst licensees. The Commission uses the allowance method to account for uncollectible accounts, 
and receivables are presented net of an allowance of $5,470 at June 30, 2011. 

Use of Estimates: The preparation of financial statements in conformity with generaUy accepted 
accounting principles reqmres management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordmgly, actual results could differ from those estimates. 

Capital Assets: The Commission's assets are recorded at historical cost. Depreciation is recorded 
using the straight-line metiiod of depreciation over the usefixl Uves of tiie assets. This period is 
considered 10-50 years for buildings and improvements and 5-10 years for vehicles and equipment. 
Generally, the Commission includes all capital acquisitions witii a cost of $1,000 or more in its fixed 
asset inventory. However, certam items at a cost below that amoimt may be capitalized if benefits ofthe 
item wiU extend beyond one year and/or the Commission wants to monitor the item. 

18 
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Compensated Absences: Employees ofthe Commission eam and accumulate vacation and sick 
leave at varying rates depending on their years of service. Tlie amoimt of vacation and sick leave that 
may be accumulated by each employee is unlimited. Upon termination, however, employees or their 
heirs are compensated for only up to 300 hours of unused vacation leave. This is computed at the 
employee's hourly rate of pay at the time of termination. Upon retirement, unused vacation leave in 
excess of 300 hours plus unused sick leave are used to compute retirement benefits. At June 30, 2011, 
employees of the Commission had accumulated and vested $30,654 in employee leave benefits, which 
was computed in accordance with GASB Codification Section C60.150. 

Net Assets: In the statement of net assets, the difference between a government's assets and 
liabiUties is recorded as net assets. The three components of net assets are as follows: 

Invested in Capital Assets, Net of Related Debt 
This category records capital assets net of accumulated depreciation and reduced by any 

outstanding balances of bonds, mortgages, notes or other bonowings attributable to the acquisition, 
construction or improvement ofcapital assets. 

Restricted Net Assets 
Net assets that are reserved by external sources, such as banks or by law, are reported separately as 

restricted net assets. When assets are required to be retained m perpetuity, the non-expendable net assets 
are recorded separately from expendable net assets. These are components of restricted net assets. 

Unrestricted Net Assets 
This category represents net assets not appropriable for expenditures or legaUy segregated for a 

specific fiiture use. Restricted resources are exhausted before unrestricted net assets are used. 

NOTE 2 - CASH AND CASH EOUIVALENTS 

The following is a summary of cash and cash equivalents at June 30,2011: 

Book Balance Bank Balance 

Petty cash $ 500.00 $ .00 
hiterest-bearing demand deposits 707.025.62 719.977.11 

Total 708,025.62 719,977 11 

These deposits are stated at cost, which approximates market Under state law, they must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit msurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pledgmg fiscal 
agent bank m a holding, or custodial bank that is mutuaUy acceptable to both parties. 
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JUNE 30,2011 

With the adoption of GASB Statement No. 40, only deposits that are considered exposed to 
custodial credit risk are required to be disclosed. The Commission does not have any deposits that fall 
within this category. 

NOTE 3 - INVESTMENTS 

Investments can be exposed to custodial credit risk ifthe securities underlying the investment are 
unmsured and unregistered, not registered m the name of the entity or are held either by the counter
party or tiie counter-party's tmst department or agent but not in the entity's name. The Commission 
does not have any mvestments subject to credit risk. AU investments are certificates of deposit with 
maturities extending beyond 90 days. At June 30, 2011, the Commission had certificates whose 
reported amount equaled its fair value as follows: 

Concordia Bank & Tmst 
La Capitol FCU 
Landmark Bank 

Total 

NOTE 4 - RECEIVABLES 

The following is a summary of receivables at June 30,2011: 

Class of Receivables 

Accounts - hearings, net of aUowance of $5,470 $ 22.43JD.0Q 

Maturity 
1/03/12 

10/30/11 
10/30/11 

Interest Rate 
0.75% 
1.45% 
1.45% 

Amount 
$ 200,000,00 

99,000.00 
98.970.00 

397.970.00 
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NOTES TO FINANCIAL STATEMENTS 
JU1VE30,2011 

NOTE 5 - CAPITAL ASSETS 

Capital asset activity for the year ended June 30,2011, was as follows: 

Begmning Ending 
Balance Additions Deductions Balance 

Capital Assets, not being depreciated 
Land $ 50,000.00 $ .00 $ .00 $ 50,000.00 

Capital Assets, being depreciated 
Buildmgs and improvements 205,488.00 .00 .00 205,488.00 
Less: accumulated depreciation 95.190.88 5.805.11 .00 100.995.99 

Net Buildings and Improvements 110,297.12 (5,805.11) .00 104,492.01 

Autos and equipment 193,335.60 13,595.00 .00 206,930.60 
Less: accumulated depreciation 189,933.97 10.146.24 .00 200.080.21 

Net Autos and Equipment 3.401.63 3,448.76 .00 6.850.39 

Net Capital Assets, being depreciated 113.698.75 (2.356.351 .00 111.342.40 

Net Capital Assets 163.698.75 r2.356.35'i .00 161,142.40 

NOTE 6-LEAVE 

Annual and Sick Leave. The Commission's employees eam and accumulate annual and sick leave 
at varying rates depending on their years of full-time service and are credited at the end of each month 
of regular service. Accumulated leave is carried forward to succeeding years without limitation. 
Requests for leave must be made to the employee's immediate supervisor and approved by the 
Executive Director or his/her designee. Upon termination, employees are compensated for up to 300 
hours of unused annual leave at the employee's hourly rate of pay at the time of tennination. Upon 
retirement, unused annual leave in excess of 300 hours plus unused sick leave is used to compute 
retirement benefits. 

The cost of leave privileges, computed tn accordance with GASB Codification Section C60, is 
recognized as cunent year expenditures when leave is earned. Only annual leave is accmed in the 
accompanymg statement of net assets, tiie amount unpaid at June 30, 2011 and 2010, bemg 30,654.36 
and $29,440, respectively. 

Compensatory Leave. Non-exempt employees, according to the guidelines contahied in the Fair 
Labors Standards Act, may be paid for compensatory leave eamed. Upon termination or transfer, an 
employee is paid for any time and one-half compensatory leave earned and may or may not be paid for 
any straight hour-for-hour compensatory leave earned. This pay is based on the employee's hourly rate 
of pay at the time of tennination or transfer. Compensatory leave was not accmed at June 30,2011. 
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NOTE 7 - RETIREMENT SYSTEM 

Substantially all of the employees of the Commission are members of the Louisiana State 
Employees Retirement System (System), a cost sharing, multiple-employer, defined benefit pension 
plan. The System is a statewide pubUc retu:ement system (PERS) for the benefit of state employees, 
wluch is administered and controlled by a separate Board of Tmstees. 

All fiill-time employees are eligible to participate. Benefits vest with 10 years of service. At 
retirement age, employees are entitied to annual benefits equal to 2.5% of theu- highest consecutive 36 
months' average salary multipUed by their years of credited service plus $300 for employees hked 
before July 31,1986. Vested employees are entitied to a retirement benefit, payable monthly for life at 
(a) any age with 30 years of service, (b) age 55 with 25 years of service or (c) age 60 witii 10 years of 
service. An option of reduced benefits at any age with 20 years of service is available. The System also 
provides death and disability benefits. Benefits are established or amended by state statute. Tlie System 
issues an annual financial report that is available to the public including financial statements and 
required supplementary information of the System. That report may be obtained by contacting the 
Louisiana State Employees Retirement System, P. O. Box 44213, Baton Rouge, La. 70804-4213, 225-
922-0605 or 800-256-3000. 

Covered employees are required to contribute 7.5% of gross salary to the plan, and the 
Commission is reqmred to contribute at an actuariaUy determined rate as required by Louisiana R.S. 
11:102. That rate for tiie year ended June 3 0,2011, was 22%. Contributions to the System for the years 
ended June 30,2011,2010 and 2009, were $87,244, $68,990 and $135,279, respectively. 

NOTE 8 - POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The Commission may provide certain continuing health care and life uisurance benefits for its 
retked employees through the Louisiana Office of Group Benefits. Substantially all of the 
Commission's employees become eligible for tiiose benefits if they reach normal retu-ement age while 
working for the Commission and were covered by the Commission's active medical plan immediately 
prior to retirement. Those benefits mclude jomt payment of monthly premiums for the coverage 
provided. 

Plan Description. The State of Louisiana's Otiier Post-Employment Benefit Plan (OPEB Plan) is 
an agent multiple-employer plan adnunistered by tiie Louisiana Office of Group Benefits (OGB). There 
are three plans available to eUgible retirees for health care - OGB Prefened Provider Organization 
(PPO), Humana Health Maintenance Organization (HMO) and United Exclusive Provider Organization 
(EPO). Participants eUgible for Medicare coverage can choose one of two OGB Medicare Advantage 
Plans, eitiier an HMO or private fee-for-service (PFFS) plan. Life insurance benefits include basic term 
Ufe, basic plus supplemental term life, dependent tenn Ufe and employee accidental death and 
dismemberment coverage. The policy is underwritten by The Prudential hisurance Company of 
America. 
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La. R.S. 42:801-883 provides for tiie authority under which benefit provisions are established and 
may be amended. The OGB does not issue a stand-alone report; however, it is mcluded m the Louisiana 
Comprehensive Annual Financial Report (CAFR). The CAFR may be obtained from Office of 
Statev/ide Reporting and Accounting Policy's website at www.doa.la.gov/osrap. writing to P. 0. Box 
94095, Baton Rouge, LA 70804-9095 or by callmg 225-342-0708. 

Funding Policy. LRS 42:801-883 provides for the authority under which the obUgations ofthe 
plan members and the system are established and may be amended. For employees hired prior to 
January 1,2002, tiie cost of coverage is shared 25% by the participant and 75% by the Conumssion with 
the exception of smgle retirees under age 65. He/she must pay 25% of the active employee cost. 
Employees hired on or after January 1, 2002, pay a percentage ofthe total contribution rate based on 
bister years of service at retirement (under 10 yrs. - 81%; 10-14 yrs. - 62%; 15-19 yrs. - 44%; 20+ yrs. 
- 25%). A Ufetime maximum for healtiicare benefits is set at $5,000,000 for tiie PPO, HMO and EPO 
plans. The retiree must pay 50% ofthe life insurance premituns for him or herself and 88% for his/her 
spouse. Maximum coverage is capped at $50,000. Premiums paid for healthcare coverage vary 
dependmg on the plan chosen. The plan is cunentiy financed on a pay-as-you-go basis by the 
Commission. 

OPEB Cost/Obligation. The Commission's Annual Requhed Contribution (ARC) is an amount 
actuarially determined in accordance with GASB 45. The ARC represents a level of funding that. If 
paid on an ongomg basis, would cover nonnal cost each year and amortize any unfimded actuarial 
liabiUties over a period not to exceed thirty years. A level percentage of payroll amortization method, 
open period, was used. The total ARC for the year beguinmg July 1,2008, is as foUows: 

Normal cost $ 40,300 
30 year UAL amortization amount 81.900 

Annual Required Contribution (ARC) 122.200 

The Commission's OPEB obligation for the year ended June 30,2011, is as foUows: 

Annual reqmred contribution/OPEB Cost $ 123,232 
Contributions made (85.5201 

Change m Net OPEB ObUgation 37,712 

Net OPEB obligation, beginning 576,867 

Net OPEB ObUgation, ending 614.579 

UtUizmg the pay-as-you-go method, the Commission contributed 41% of the annual post-
employment benefits cost during the current year. 

Funding Status and Funding Progress. As of June 30, 2011, the Commission had not made any 
contributions to its post-employment benefits plan trust A trust was estabUshed during tiie cunent year 
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but was not fimded. Thus, it has no plan assets and a fimding ratio of zero. Funding status and progress 
is simimarized below. 

Unfimded actuarial accrued liability (UAAL) $ 614,578 
Covered payroU (active employees) 303,500 

UAAL as a percentage of covered payroll 202% 

Actuarial Methods/Assumptions. Actuarial valuations of an ongoing plan involve estimates ofthe 
value of reported amounts and assumptions about the probabiUty of occurrence of events far into the 
future. Examples include assumptions about fiiture employment, mortality and the healthcare cost trend. 
Amounts detemiined regardmg tiie fiinded status ofthe plan and the annual required contributions ofthe 
employer are subject to continual revision as actual results are compared with past expectations and new 
estimates are made about the future. 

Projections of benefits for financial reportmg purposes are based on the substantive plan (the plan 
as understood by the employer and plan members) and include the types of benefits provided at the time 
of each valuation and the historical pattem of sharing of benefit costs between the employer and plan 
members to that point. The actuarial metiiod and assumptions used include techniques that are designed 
to reduce short-term volatility in actuarial accmed liabiUties consistent with tiie long-term perspective of 
the calculations. 

In the July 1, 2010 actuarial valuation, the projected unit credit actuarial cost method was used. 
The actuarial assumptions included a 4% investaient rate of retum (net of administrative expenses) and 
initial annual healthcare cost trend rate of 9.5% and 10.6% for pre-Medicare and Medicare eUgible, 
respectively, scalmg down to ultimate rates of 5% per year. The unfunded actuarial accmed UabiUty is 
being amortized as a level percentage of payroU on an open basis. 

NOTE 9-LEASES 

Operating Leases. A copier was leased from Kyocera for $438.31 per month and is paid on a 
month-to-month basis or $5,226 annually. 

Capital Leases. The Commission has no capital leases. 
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NOTE 10 -ACCOUNTS AND OTHER PAYABLES 

The following is a summary of payables at June 30,2011: 

Class of Payables 

Accounts $ 24,627.42 
PayroU taxes witiiheld and related 34,944.92 

Salaries 25.335.30 

Total 84.907.41 

NOTE 11 -LONG-TERM LIABILITIES 
Long-term UabUity activity for the year ended June 30,2011, was as follows: 

Amounts 
Begmning Endmg Due Within 
Balance Additions Reductions Balance One Year 

Compensated 
absences $ 29,440.00 $ 52,000.00 $ 50,785.64 $ 30,654.36 $ ,00 

Other post-employment 
benefits 576.866.55 37.711.27 .00 614.577.82 ^ 

Total 606,306.55 89.711.27 50.785.fi4 645.232.18 .00 

NOTE 12-RELATED PARTY TRANSACTIONS 

There were no related party transactions during the year. 

NOTE 13-LmGATIQN 

There is no Utigation that would require disclosure in this financial report 

NOTE 14 - SUBSEOUENT EVENTS 

There were no events subsequent to year-end and prior to the issuance of this report that would 
materially impact the accompanying financial statements. 
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BUDGETARY COMPARISON SCHEDULE 
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REVENUES 
Licenses and other fees 
Auction fees 
Hearing costs and fines 
Mailing tists/Iabels 
Interest income 
Other revenues 

Total Revenues 

EXPENDITURES 
Salaries and related benefits 
Meetings, conferences and travel 
Professional services 
Maintenance and repairs 
General and administrative 
Depreciation 

Total Expenditures 

Budgeted 
Orieinal 

$ 1,055,000.00 
-

50,575.00 
2,947.25 

10,000.00 
1,985.86 

1,120,508.11 

669,976.60 
18,500.00 

113,641.25 
36,900.00 

170,949.00 
17,000.00 

1,026,966.85 

Final 

$ 811,670.78 
227,500.00 

67,500.00 
2,947.25 

10,000.00 
890.08 

1,120,508.11 

686,854.63 
18,500.00 

113,641.25 
36,900.00 

170,949.00 
17,000.00 

1,043,844.88 

Actual 

$ 747,274.75 
238,335.00 
62,245.00 
3,757-15 
8,553.02 

17,369.44 
1,077,534.36 

691,458.45 
13,182.70 
75,266.80 
30,347.97 

158,950.38 
15,951.35 

985,157.65 

Variance 
Favorable 

(Unfavorable) 

$ (64,396.03) 
10,835.00 
(5.255.00) 

809.90 
(1,446.98) 
16,479.36 

(42,973.75) 

(4,603.82) 
5,317.30 

38,374.45 
6,552.03 

11,998.62 
1,048.65 

58,687.23 

Change in Net Assets 93,541.26 76,663.23 92.376.71 15,713.48 

Net Assets, beginning 

Net Assets, ending 

467,251.72 467,251.72 467,251.72 

560.792.98 543,914.95 559,628.43 15,713.48 

See Auditors' Report 
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SCHEDULE OF PER DEEM PAID TO COMMISSION MEMBERS 
JUNE 30,2011 

In compliance with House Concunent Resolution No. 54 ofthe 1979 Session ofthe Louisiana 
Legislature, this schedule of per diem/compensation paid to Commission members is presented for 
the year ended June 30,2011. 

Name Amount 

Bourgeois, Rhett $ 450.00 
Brewer, George 900.00 
Connier, Tony 900.00 
Duplessis, Ron (waived) .00 
Floyd, George 900.00 
Poteet, Jolm 750.00 
Robinson, Glen 450.00 
Roy, Kirby 600.00 
Smitii, Henry 600.00 
Tumer,Doug 825.00 

Total 6.375.00 

See Auditors' Report 
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M A R Y S U E S T A G E S , C P A 
A P R O F E S S I O N A L A C C O U N T I N G C O R P O R A T I O N 

3121 Van Buren Street, Suite A 
P. O. Box 30 

Baker, Louisiana 70704-0030 
Phone (225) 775-4982 * Fax (225) 775-4912 

mstages(a),butlercpa.brcoxmail.coin 

Louisiana Society of CeTtified Public Accountants 
American Institute of Certified Public Accountants 

Association of Govemmental Accountants 
Govemmental Audit Quality Control Center 

REPORT ON COMPLIANCE AND OTHER MATTERS AND ON 
INTERNAL CONTROL OVER FEVANCUL REPORTING BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Commissioners ofthe 
Louisiana Used Motor Vehicle Commission 
3132 Valley Creek Drive 
Baton Rouge, Louisiana 70808 

We have audited the financial statements of the govemmental activities and the aggregate 
remaming fimd information ofthe Louisiana Used Motor Vehicle Commission, a component unit of 
the State of Louisiana, as of and for the year ended June 30,2011, which coUectively comprise the 
basic financial statements as Usted in the table of contents and have issued our report thereon dated 
August 16, 2011. We conducted our audit in accordance with auditing standards generaUy accepted 
in the United States of America and the standards applicable to financial audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of tiie United States. 

Compliance and Other Matters 

As part of obtainmg reasonable assurance about whetiier tiie Louisiana Used Motor Vehicle 
Commission's financial statements are firee of material misstatement, we performed tests of its 
compfiance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompUance vwth which could have a dh-ect and material effect on the determination of financial 
statement amounts. However, providmg an opmion on compfiance witii those provisions was not 
an objective of our audit and, accordingly, we do not express such an opmion. The results of our 
tests disclosed no instances of noncompUance tiiat are required to be reported under Government 
Auditing Standards. 
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Intemal Control Over Financial Reporting 

In planrung and performing our audit, we considered tiie Louisiana Used Motor Vehicle 
Commission's internal control over financial reporting as a basis for desigmng our auditing 
procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Louisiana Used Motor Vehicle 
Commission' intemal control over financial reporting. Accordingly, we do not express an opinion 
on the effectiveness of the Louisiana Used Motor Vehicle Commission's internal control over 
financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not aUow 
management or employees, hi the normal course of performing tiieir assigned fimctions, to prevent 
or detect and conect misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in mtemal control such that there is a reasonable possibiUty that a 
material misstatement of the entity's financial statements wiU not be prevented or detected and 
conected on a timely basis. 

Our consideration of the intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
intemal control over financial reporting that miglit be deficiencies, significant deficiencies or 
material weaknesses. We did not identify any deficiencies in mtemal control over financial 
reporting that we consider to be material weaknesses, as defined above. 

This report is intended solely for the infonnation and use of management and Legislative Auditor and 
federal awardmg agencies and pass-through entities and is not mtended to be and should not be used by 
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, the Legislative 
Auditor distributes this report as a public document. 

Mary Sue Stages, CI 
A Professional Accounting Corporation 
August 16,2011 
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SCHEDULE OF FINDINGS AND RESPONSES 
YEAR ENDED JUNE 30,2011 

We have audited the basic financial statements of the Louisiana Used Motor Vehicle Commission as of 
and for the year ended June 30, 2011, and have issued our report thereon dated August 16, 2011. We 
conducted our audit in accordance with auditing standards generally accepted in tiie United States of 
America and tiie standards applicable to financial audits contained in Government Auditing Standards, 
issued by tiie Comptcoller General of tiie United States. Our audit of the financial statements as of June 
30,2011, resulted in an unquaUfied opmion. 

Section I Summary of Auditor's Reports 

1. Report on Intemal Control and Compfiance Material to the Fmancial Statements 

Intemal Control Material Weakness a No 

Significant Deficiencies n No 

Compfiance Compliance Material to F/S D NO 

2. Federal Awards 

N/A 

Section H Financial Statement Findings 

N/A 

Section HI Federal Award Findings and Questioned Costs 
N/A 

Section IV Management Letter 

N/A 
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SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
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Section I Internal Control and Compliance Material to the Financial Statements 

N/A 

Section U Intemal Control and Compliance Material to Federal Awards 

N/A 

Section HI Management Letter 

M2010.01 Bank ReconciUations/Online Banking 

Recommendation: that the Executive Director review the monthly 
reconciliations and evidence his review/approval by initialing and dating; 
to create open lines of communication between staff and management 
and an understanding of what issues should be brought to management's 
attention on a timely basis 

Resolved 

Approved by Management 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 
YEAR ENDED JUNE 30,2011 

Section I Internal Control and Compliance Material to the Financial Statements 

N/A 

Section H Intemal Control and Compliance Material to Federal Awards 

N/A 

Section HI Management Letter 

N/A 
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SUPPLEMENTAL INFORMATION SCHEDULES 
JUNE 30,2011 

LOUISUNA'S COMPREHENSIVE ANNUAL FINANCIAL REPORT 

As a component unit ofthe State of Louisiana, the financial statements ofthe Louisiana Used 
Motor Vehicle Commission are included in Louisiana's Comprehensive Annual Fmancial Report. 
FolloAvmg are the statements being submitted to the Division of Administration for reporting 
purposes. Tlie amounts recorded have been subjected to the same auditing procedures as those 
recorded in the accompanying financial statements. 
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STATE OF LOUISIANA 
Annual Financial Statements 

Fiscal Year Ending June 30, 2010 

Used Motor Vehicle Commission 
3132 Valley Creek Drive 

Baton Rouge, Louisiana 70808 

Division of Administration Legislative Auditor 
Office of Statewide Reporting P. O. Box 94397 

and Accounting Policy Baton Rouge. Louisiana 70804-9397 
P.O. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Physical Address: Physical Address: 
1201 N. Third Street 1600 N. Third Street 
Claiborne Building, 6'*' Floor, Suite 6-130 Baton Rouge. Louisiana 70802 
Baton Rouge, Louisiana 70802 

AFFIDAVIT 

Personally came and appeared before the undersigned authority, Derek Parnell, Executive Director of 

the Louisiana Used Motor Vehicle Commission (the Commission) who duly sworn, deposes and says, 

that the financial statements herewith given present fairiy the financial position of the Commission at 

June 30, 2011, and the results of operations for the year then ended in accordance with policies and 

practices established by the Division of Administration or in accordance with Generally Accepted 

Accounting Principles as prescribed by the Governmental Accounting Standards Board. Sworn and 

subscribed beforeme, this ^•/^ day of S&p-k.rv^beA^ . 2011. 

Signature of Agency Official X . NOTARY PUBLIC 
r^-a. 

Prepared by: Derek Parnell 
Title: Executive Director 
Telephone No.: 225-925-3865 
Date: August 31, 2011 
Email Address: dpamell@lumvc.louisiana.gov 
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STATE OF LOUISIANA 
USED MOTOR VEHICLE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30,2011 

Management's Discussion and Analysis of the Louisiana Used Motor Vehicle Commission's, 
heremafter referred to as the Comnussion financial performance presents a narrative overview and 
analysis ofthe Commission's financial activities for the year ended June 30, 2011 This document 
focuses on tlie current year's activities, resulting changes, and currently known facts in comparison 
with the pnor year's information Please read this document m conjunction with the Commission's 
financial statements 

FINANCIAL fflGHLIGHTS 

"A* The Commission's assets exceeded its liabilities at the close of fiscal year 2011 by $559,629, 
which represents a 19% mcrease from last fiscal year 

•AT The Commission's revenue increased $47,539 or 4% and the net results firom activities 
increased by $155,276 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The followmg graphic illustrates the mmimum requirements for Special Purpose Governments 
Engaged in Busmess-Type Activities established by Govemmental Accounting Standards Board 
Statement 34, Basic Financial Statements—and Management *s Discussion and Analysis—fî r State and 
Local Governments 

Management's Discussion and Analysis i 

Basic Financial Statements 

Required Supplementary Infomiation ' 
(otherthan MD&A) 

These financial statements consist of three sections - Management's Discussion and Analysis {this 
section), the Basic Fmancial Statements (mcluding the notes to the financial statements), and Required 
Supplementary Information 

Basic Financial Statements 

The basic financial statements present information for the Commission as a whole m a format designed 
to make the statements easier for the reader to understand The statements m this section include the 
Balance Sheet, the Statement of Revenues, Expenses, and Changes m Fund Net Assets, and the 
Statement of Cash Flows 

The Balance Sheet presents the current and long-term portions of assets and liabilities separately The 
difference between total assets and total habihties is net assets and may provide a useful mdicator of 
whether the financial position ofthe Commission is improvmg or detenoratmg 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30, 2011 

The Statement of Revenues Expenses, and Changes m Fund Net Assets presents mformation showmg 
how the Commission's assets changed as a result of current year operations Regardless of when cash 
is affected, all changes in net assets are reported when the underlymg transactions occur As a result, 
there are transactions mcluded tliat will not affect cash until fiiture fiscal penods 

The Statement of Cash Flows presents information showmg how the Commission s cash changed as a 
result of current year operations The cash flow statement is prepared usmg the direct method and 
includes tlie reconcihation of operating mcome(loss) to net cash provided(iised) by operatmg activities 
(mdirect metiiod) as required by GASB 34 

FINANCIAL ANALYSIS OF THE ENTITY 

StateoEnt of N^ Assets 
asofJune30,20n 

(in thousands) 

Total 

2011 2010 
Cunrent and otha- assets $ 1,128 $ 944 
Coital ass^s 161 164 

Total assets ' ' 1,289 U08 

(Dtho-habilities 85 34 
Long-temi debt outstanding ' 645 606 

Total liabilities ' 730 640 
Netassets 

Invested in coital assets/net of dd}t- ' ' 161 _ 164 
Restncted 398 304 
Ebrestncted 

Total net assets $ 559 $ 468 

Restncted net assets represent those assets that are not available for spendmg as a result of legislative 
requirements, donor agreements, or grant requirements Conversely, unrestncted net assets are those 
that do not have any hmitations on how these amounts may be spent 

Net assets ofthe Commission mcreased by $92,377 or 19%, from June 30, 2010 to June 30,2011 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30,2011 

Statement of Revenues, Expenses, and Changes in Fund Net Assets 
for the years ended June 30, 2011 

(m thousands) 

Total 

$ 

2011 

1,052 

985 

67 

-
26 

93 

1 

$ 93 

$ 

2010 

i;oo4 
- 1,076 

(72) 

9 

(63) 

1 

$ _ (63) 

' Operating revenues 
Operating expenses 

Operating mcome(loss) 

Non-operating revenues 
"Non-operatingexpenses * 

Income(loss) before transfers . 

Transfers m , 
Transfers out 

I T 

[ 

Net increase (decrease) in net assets' $ 

* Enter expenses as anegatjye amount -
The Commission s total revenues mcreased by $47,539 or 4% The total cost of all programs and 
services decreased by $90,488 or 8% 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capitol Assets 

At the end of fiscal year ended June 30, 2011, the Commission had $161,342 mvested m a broad range 
of capiteil assets, mcluding a buildmg, office equipment and vehicles (see accompanymg Table) This 
amoimt represents a net decrease (mcludmg additions and deductions) of $2,356, or 1%, over last year 

This year's major additions mcluded (m thousands) 

• a Dodge vehicle costmg $ 13,595 



STATE OF LOUISIANA 
USED MOTOR VEHICLE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30,2011 

2011 2010 

Land 
Buildings and impFOvemcnts 
Equqjment 
InlrastructuFe 
IntabigbiB Assets 

$ 50,000 $ 
104,492 

6,850 

50,000 
110,297 

3,402 

Totals $ 161,342 $ 163,699 

Debt 
The Commission had no long-term obligations other than those related to employees - compensated 
absences of $30,654 and opeb of $614,578. 

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS 

Revenues were approximately $42,974 or 3% under budget and expenditures were less than budget by 
$58,687 or 5%. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Commission's elected and appointed officials considered the following factors and indicators when 
settmg next year's budget, rates, and fees: 

• change in ofQce e£5ciency 
• economic conditions ofthe State 

The Commission expects that next year's results will hnprove based on the following: 
• change hi office procedures 

CONTACTING THE COMMISSION'S MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview of the Commission's finances and to show the Commission's 
accoxmtability for the money it receives. If you have questions about this report or need additional 
financial mformation, contact Derek Pamell, Scecutive Duector, at 225-925-3874. 



STATE OF LOUISIANA Statement A 
USED MOTOR VEHICLE COMMISSION 
BALANCE SHEET 
AS OF JUNE 30,2011 

ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents S 708,026 
Rcslridcd Cosh and Cash EquJvolcnis 
InvcsttiKiits 
Derivative instrument 
OercTTcd outlilow of resources 
Receivables (net ofaliowance lor doubttiil ncxountsXNote U) 2^430" 
Due Irani otiier funds (Note Y) 
Due Irom Icdcrul g}ventnient 
Inventories 
Prepi^menis " 
Notes reccivnbki 
Other currant assets 

Total current assets 730,456' 
NONCURRENT ASSETS: ~ ~ ~ ^ ~ ^ 

Restricted tsscts (Note F): 
Cosh 
InvesWMaits ~ 
RccciviAiles 

Investments i97,97(r 
Notes receivable 
Capitol assets, net of depreciation (Note D) 

Land and non-deprcdoblc easements SO,UUU 
Building? and improvements lU4,4y3 
Machineiy and equipment 6,1150 
Inlhistructurc 
Intanejbto assets ~ 
Constructton/Develc^ment-in-pros^s 

Other noncurrent ossets 
Total noncurrent assets = 359^312" 

Totol assets I ~ [J.H'i,'M 
UABIUTIES « ^ = = = = = ^ = ^ 

CUIUUiNT UABiUTIliS: 
Accounts payable ond accruals (Note V) S 84,9U7 
Derivotivc instrument ^ ^ ^ ^ — ^ _ _ ^ ^ — 
£>elcrred intlow of resources 
Due lo other limds (Note V) ^ ^ ^ ^ ^ ^ ^ ^ ^ 
Due to rcdcrol govemment 
Dfllerred revenues 
Amounts held in custody for others 
Other current liabilities 
Current portion of lone-term liobtlilies: (Noto K) — — — ^ ^ . ^ ^ — ^ 

Contracts poyoble 
Compensated absences psyobfe 
Copitol lease obliBDltons ~ " — 
Claims and Htlgulon payable 
Notes payable 
Pollution remeditation obh'gption 
Bonds payable (include unamortized costs) • 
Other long^erm liabilities 

Total cuirent liabilities B5TIDT 
NONCURRENT UABILITIES: (Note K) ' 

Contracts payable 
Compensated obsoiccs p ny able 3(1 ,̂54 
Cop ital lease oblivions 
Cldms ond litigption payable 
Notes payable 
Pollution remediation obligation ^ ^ - ^ ^ ^ — — — — ^ . ^ 
Bonds poyoble (includeunamortized mstsJ OPEB pqynble ST^^mT 
Other long-tenn liobHities 

Total noncurrent liabilities 6tlS13T 
Totol Uobilities lAiiUtt 

NETASSETS ; 
Inve^ed in capital assets, net ofretaled debt 161342 
Restricted Ibn =—-

Capital projects 
Debt Service — 
Unen^Jloyment compensation 
Utherspedttcpiuposcs — 

Unrestricted '398JH6 
ToKil net assets ggy f^j^ 

Total liabilittcs and net assets j 1,289 768 

The accomiKinying notes are an int^ral part of this financial stalement 



S T A T E O F LOUISIANA Sta tement B 
USED M O T O R V E H I C L E C O M M I S S I O N 
S T A T E M E N T O F REVENUES, E X P E N S E S , AND C H A N G E S I N FUND N E T ASSETS 
F O R T H E Y E A R ENDED J U N E 30 ,2011 

OPERATING REVENUE 
Sales of commodities and services S 
Assessments ^ ^ ^ ^ ^ ^ ^ _ _ _ ^ ^ _ ^ ^ ^ _ 
Use of money and property 
Licenses, permits, and fees 1,051,612 
Other 
Total opernlingrevenues 1,051,612" 

OPERATING EXPENSES 
Cost of soles and services 
Adminislralive yb%2JIS~ 
Depreciation 15,951 
Amortization _ _ _ _ _ _ _ _ ^ 

Total operating expenses 985,158 

Opcratingtncome([oss) 66,454 

NON-OPERATING REVENUES(EXPENSES) 
State appropriations _^_______ 
Intergpvemmental re\^nues(expenses) __^ 
Taxes 
Use of money and property 8,553 
Gain on disposal affixed assiis • 
l̂ oss on disposal affixed assets 
Federal grants 
Interest oqiense 
Other revenue 17,369 
Other expense 
Total non-opaatingrcvenues(expenses) 25.922 
Income[Ioss) before contributions, extraordinary items, & transfers 92377 

Cqiilol contributions 
Extraordinaiv item - Loss on impmrmEnt ofcapital assets 
Transfers in 
Transfers out 

Change ni net wsets 92 J 77 

Total net assets - beginning 467,252 

Total net assets — ending S 559,628 

The accompanying notes are an integral part of this financial statemeat 



STATE OF LOUISIANA 
USED MOTOR VEHICLE COMMISSION 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2011 

Statement C 

Entity 

Pit)|>ram Revenues 
Opoallng 

Charges for Grants and 
Expenses Ser\ices Contributions 

y S 985,158 i 1,051,612 S S 

General revenues: 
Taxes 
Stole qipn^riotbns 

Crams and onlrifaulions not restricted to f̂ iecific prpgnms 
Interest 
MisccIIaneoiiB 

Special items 
EKtniordinQry item- Losson tmpairmenl ofcapital assets 
Transfers 

Total genera] revenueŝ  fecial items, and t r a n s ^ 
Change in net assets 

Net issets - b^nn i i^ as restated 
Net assets-end ng 

Oipitol 
Grants and 

Coittributions 

S 

s" 

Net (Expense) 
Revenue and 
Changes in 
Net Assets 

66,454 

8 ^ 3 
17369 

25,922 
92377 

467,252 
559,628 

The accompanying nates ore an integral part of diis statement 



S T A T E O F LOUISIANA Statement D 
USED M O T O R V E H I C L E C O M M I S S I O N (continued) 
S T A T E M E N T O F C A S H F L O W S 
F O R T H E YEAR E N D E D J U N E 30 ,2011 

Chdi flows fnm tqieroting activitfes 
Cadi received ffom customers $ 1.073̂ 229 
Cosh payments to suppliers forgoodsandscrvices (281327) 
Cadi pnymcnlslo emF^q^es fbrserviccs (618305) 
Payment in lieu of taxes ; 
Intemal activi ly-pqymOTts to othtar fiinds 
Claims pmd to oulsideis 
Other operating icvenues(e?f)enscs) 

ttel cash pnNided(used) by operating adivilics 17339f7 

Chsh flows Frran nm-oqiKid financiag activities 
Slate opproprialions 
Federal recdpb 
Federal disbursemerts 
Praccedsfitmsalcofboncb 
ftinc^al pEud on bonds 
Interest paid on bond maturities 
fVoceedsiromissuanceofnoUspi^afale 
Principal p u d o i notespayabte 
Interest paid on notes payable 
Operalii^ grants received 
Transfert in 
TransTeisout 
Other 17369 

Net c a * pn)vided(used} by non-captal iinandng activities 17359 

Gish flows (irom caplUit and rdated finandngactivfties 
Proceeds fhmsaleofboids 

Principal pad mbontfe 
Interest paid on bond maturities «____«. 

, Proceeds from issuanre of notes pty able 
Principal pud on notespayoble 
Interest paid on notes payable 
AcquiatioaA»nstruc(ion of capial assets (13395) 
Proceeds fitm sate of ci^ital assets 
Caplal contrtoulfons 
Other 

Net cadi provtdedfused) by c a p ^ and related financing 
activilies (1339S) 

Cash flows fhHn mvcstii^ activities 
Purchases of itivEStmentsecurities 
Proceeds hxinsaleof investment securities 
Interest anddwidends earned oninvestment securities 3353 

Net cadi provided(usBd) by Investing activities 3^33 

Net increase(decreasB) in cash and rash equivalents ] 8S,92f 

Cash and rash equivalents at b^&ining ofyear 522,101 

Codi and lash equivalents at end ofyear $ 708.026 



S T A T E O F L O U I S U N A S t a t e m e n t D 
U S E D M O T O R V E H I C L E C O M M I S S I O N (concluded) 
S T A T E M E N T O F C A S H F L O W S 
F O R T H E Y E A R E N D E D J U N E 3 0 , 2 0 1 1 

RecandGatioBoropcratmgboomc(Ios5)1onctcashprovklcd(used} byopemtiiigacthritics: 

Operatmg incaneOcss) $ ^A5ii 
A^a^Tcmts to reccndle q]erating inconie(loss) to n ^ cadi 

provided(used) ly opera&^ activities: 
Depreciadontonortizatian ^ ^ ^ l 
Piwision for uncoHediHe accounts 
Oftier 

Qiangps Bi asses andlidiilities: ^ 
(biaEaa!)decrEaseinaccourtsrecei\abIe,net ^ J l ^ 
(Incrcaaj)decrease in die firm other fiinds 
^ncieasB)decreasempep^nient5 
0^aGaas)decnsasem tn\eRlorie5 
CIncreasE)decreose in aher assets 
rncrease(decirase)ina[EourtspajBbleandaccnja!s 50t492 
Increase(decre39e) in compensated aisences payable 1,214 
Incrrase(deciease) in die to olher fimds 
IncnsaxCdecrease) in d^ircd rewnues 
Increase(decreasB) in OPEB p^oble 37,712 
JnoEas^decreasB) in other 1 iabi lities _ . _ _ ^ _ ^ _ -

NetcashprDvid=d(iBed)tyGperatiiS3ctivities S 1^397 

Schedule of noncash investing, capitai , and flnancing activities: 

Borrowing under capital leasc(s) 
Contributions of fixed assets 
Purchases of equipment on account 
Assd: trade-ins 
Other (specify) 

Total noncash investing, capital, and 
financing activities: 

The accompanying notes are an integral part of this statement 



STATE OF LOUISLVNA 
USED MOTOR VEHICLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

INTRODUCTION 

The Commission was created by the Louisiana State Legislature imder the provisions of 
Louisiana Revised Statute 32:772. The following is a brief description of the operations of the 
Commission and includes the parish/parishes in which the Commission is located: 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF ACCOUNTING 

In April of 1984, the Fmancial Accoimting Foundation established the Govemmental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards v^th respect to activities and transactions of state and 
local govemmental entities. The GASB has issued a Codification of Governmental 
Accounting and Financial Reportmg Standards (GASB Codification). This codification and 
subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governments. The accompanying financial statements have 
been prepared in accordance with such principles. 

The accompanying financial statements of the Commission present information only as to 
thie transactions ofthe programs ofthe Commission as authorized by Louisiana statutes and 
administrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statements. Basis of accounting relates to the timing of the measurements made, 
regardless ofthe measurement focus applied. 

The accounts of Ihe Commission are maintained in accordance with applicable statutory 
provisions and the regulations of the Division of Administration - Office of Statewide 
Reporting and Accounting Policy as follows: 

Revenue Recofrqirinn 
Revenues are recognized using the full accrual basis of accounting; therefore, revenues are 
recognized in the accoimting period in which they are eamed and become measurable. 

Expense Reco^itinn 
Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are 
recognized in the period incurred. If measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations ofthe various programs ofthe Commission are 
annual lapsing appropriations. 



STATE OF LOUISLVNA 
USED MOTOR VEHICLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in 

the budget. 
3. Budget revisions are granted by the Joint Legislative Committee on tiie Budget, a 

committee of the Louisiana Legislature. Interim emergency appropriations may be 
granted by the Interim Emergency Board. 

4. The budgetary information mcluded in the financial statements includes the original 
appropriation plus subsequent amendments as follows: 

APPROPRIATIONS 

Original approved budget $ 1,026,967 

Amendments: 16,878 

Final approved budget S 1,043,845 

C. DEPOSITS WITH FINANCLVL INSTITUTIONS AND INVESTMENTS ( 

1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

For reportmg purposes, deposits with financial institutions mclude savmgs, demand 
deposits, tune deposits, and certificates of deposit Under state law the Commission may 
deposit fimds within a fiscal agent bank selected and designated by the Interim Emergency 
Board. Further, the Commission may invest in time certificates of deposit in any bank 
domiciled or having a branch office in the state of Louisiana; in savings accounts or shares 
of savings and loan associations and savings banks and in share accoimts and share 
certificate accounts of federally or state chartered credit unions. 

For the purpose ofthe Statement of Cash Flows and balance sheet presentation, all highly 
liquid investments (including negotiable CDs and restricted cash and cash equivalents) and 
deposits (mcluding nonnegotiable CDs and restricted cash and cash equivalents) with a 
maturity of three months or less when purchased are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates market Under state law 
these deposits must he secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value ofthe pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent 
These pledged securities are required to be held in the name of the pledging fiscal agent 



STATE OF LOUISIANA 
USED MOTOR VEHICLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

bank m a holdmg or custodial bank m the form of safekeeping receipts held by die State 
Treasurer. 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to 
disclose all deposits by three categories of risk. GASB Statement 40 requires only tiie 
disclosure of deposits that are considered to be exposed to custodial credit risk. An entity's 
deposits are exposed to custodial credit risk ifthe deposit balances are either 1) uninsured 
and uncoUateralized, 2) uninsured and collateralized witii securities held by the pledging 
financial institution, or 3) uninsured and collateralized with securities held by the pledging 
financial institution's trust department or agent, but not in the entity's name. 

The deposits at June 30,2011, consisted ofthe followmg: 

$ _ 

$ 

Cash 

707,026 $ 

719,977 $ 

$ 

Nonnegotiable 

Certificates of 
Deposit 

_$_ 

J . 

Other 
(Describe) 

5 

$ 

S 

Total 

707.026 

719,977 

Deposits per Balance Sheet (Reconciled bank 

balance) 

Deposits in bank accounts per bank 

Bank balances exposed to custodial 

cieditrisk: 

a. Uninsured and uncoUateralized 

b. Uniosuied and collateralized with securiti^ 

held by fte pledging institution 

c Uninsured and collateralized with securities 

held by the pledging mstitution's trust 

department or ageut, but not in the entity's 

The following is a breakdown by banking institution, program, and amount o f the 
"Deposits in b a n k accounts per b a n k " balances shown above: 

Banking Institution Program Amount 

I. Chase Bank Operations $ 719^77 
2. 

4. 

Total S _ 719^77 



STATE OF LOUISIANA 
USED MOTOR VEHICLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the balance sheet to amounts reported 
in this note, list below any cash in treasury and petty cash that are included on the balance 
sheet 

Cash in State Treasury $ -0-
Petty cash S _500 

2. INVESTMENTS 

The Commission does maintain investment accounts as authorized by La. R.S. 33:2955 

All investments are long-term certiScates of deposit held at financial institutions in 
Louisiana. 

Custodial Credit Risk 

Investments can be exposed to custodial credit risk if the securities underlying the 
mvestment are uninsured, not registered in the name ofthe entity, and are either held by the 
counterparty or the counterparty's trust department or agent, but not m the entity's name. 
Repurchase agreements are not subject to credit risk if the securities underlying the 
repurchase agreement are exempt fi-om credit risk disclosure. Using the following table, 
list each type of investment disclosing the total canying amounts and market values, and 
any amounts exposed to custodial credit risk. 

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose 
all investments by three categories of risk. GASB Statement 40 requires only the separate 
disclosure of investments that are considered to be exposed to custodial credit risk. Those 
investments exposed to custodial credit risk are reported by type in one of two separate 
columns depending upon whether they are held by a counterparty, or held by a 
counterparty's trust department or agent not in the entity's name. In addition, the total 
reported ?imniint fmd fan- value coliimn.q still must be reported for total investments 
regardless of exposure to custodial credit risk. 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As ol and for the year ended June 30,2011 

Type oflnvesbnent 

Negotiable CDs 

Repurchase agreements 

US. Oovenunent Obligations •* 

U.S. Agency Obligations 

Common & pre&rrcd stoi^ 

Morlgages (inchicfingCMOs & MBSs) 
Corporate bonds ' 

Mutual fiinds 
Real estate 
Eaemal Investment Pocd (LAMP) ••* 
Extemal Imfcstment Pod (Other) 
Other: (idmlify) 

InvestmeiUs Exposed 
10 Custodial Credit Risk 

Ibi insured, 
•Unregistered, 

and Held by 

Counterparty 

Umnsured, 
*Unregistere4 
and Held by 

Counterparty's 
Tmst DepL or 

Agent Not in 

EntJtylsNiime 

AQ Investments Regardless of 

Custodial Credit Risk Exposure 

Reported 
Amount 

Per Balmce 

Sheet 

Fair 

Value 

397,970 S 397,970 

Total investments $ - $ - $ 397.970 S 397.970 

* Unregistered-notr^istEred inthe nameoflhegovemmentorendty 

**These obBgdlions generally are not exposed lo custodial credit riskbecause they ore bocked by 
the full faith and credit d'the US. government. (See Appendbc A, Memo 1 !-36 forthe definition 

of US Government Obl'gotions) 
*** LAMP investments should not be included fndeposils A T ^ ^ould be idenlifted scporolely in this toUe to 

3. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND 
FOREIGN CURRENCY RISK DISCLOSURES 

N/A 

4. DERIVATIVES (GASB 53) 

N/A 

5. POLICIES 

N/A 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS 

N/A 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used m the Special Purpose Govemment Engaged only in Busmess-Type 
Activities are included on the balance sheet of the entity and are c^italized at cost 
Depreciation of all exhaustible fixed assets used by the entity is charged as an expense 
against opemtions. Accumulated depreciation is reported on the balance sheet. 
Depreciation for financial reporting purposes is computed by the straight line method over 
the useful lives ofthe assets. 



m 

o 
o 
o 
o 
•n 

1 1 1 1 1 3 
D 
3 
3 
n 

1 1 t aa 
0 0 

*_ I ' l 
o M 

^ kO M 
a\ o\ ^. m 
°l'*J°l o" 
o 

• * O 
O O 

N 

, ,̂  
o 
BQ 

o 
o 
o 
rs 

o 
V I 

oo 
« 

1 1 1 ) 1 1 • 1 N 

* * i 

^ —• 

O 
o 
o 
o 
»n 

Q\ 
r—H 

• * 

r f 
^̂  • * 

r~ . II 
Ch > 0 | N | 
»—• • * 

r f 
t 0 
•4-

r^ • * 

5^J 
o 
m 

^ o 

0. 

t • I » I I I I 

M 

I I I I I I • I 

< I ,_, 
IO 
a 
so 
« 

,,̂  
m 
o 
so 
>n 

i n 
0^ 
i n 

rn 

^̂  kO 

^ 
o 
.^ 

•N 
? 
t n 

I • 
_ 
o 
n •n 

-r 

1 « 5* i n 

« m 

m 0^ 
"n 
m 

<*> 
F ^ 

"n 
o\ 
« 
w ' 

• ^ 

o 
n 
• n 

N 

^ ^ o 
o* 
<n 

1 • 1 1 > 3 
3 
3 
D 
n 

• 1 1 90 
OO 
•«t 

"n 
o CM 

,,̂  
r . 4 

a\ 
i n 
[ » 

•ta-^ 

t ^ 
• V 
M 
O 
P ^ 

»—• 

o 
m 
rn 
t n 
a^ 
,—* 

1 - ^ 

* m D\ 

a\ DO 
»—f 

N 
O 
•r t l 

rn 

• • 1 1 1 1 1 1 7\ 

> o 
•n 

^ ^ 

o 
o 
o 
o 
m 

• * 

M 
ao 
ao 0 \ 
n 

• * 

N 
QO 
BO 

t 

, „ , 
i n 
M 

i n 

3\ 
» i 
O 
•n 

BO O l 
N 
^ a ' 

H i 

M M 

• I t • I t I > I t 

H 
s 

3 -s 

l § ^ o 
" S 

o f ^ 

*̂  
o 
•o 

3 
3 
3 
3 
n 

I 3 0 
OO 

•sr 
i n 
a 
N 

••-% 
1 - ^ 

D^ 
•-H 

i n 

•̂  

P^ 
0% 
rs 
o • • ^ 
v ^ 

« f n 
t n 

rn Dt 

i - v 
• * 

m OS 

m 30 

N 
O 

^ 
rn 

• I 3\ 
3\ 
o 

*r 
_ 

o 
o 
o 
o " 
<n 

• * 
M 
OO 

BC 

o\ t n 

* N 
OO 

BO 

$ 

_ i n 
N 

<n 
» N 

^̂  3^ 
o_ 
•n 
o 

M 

•O o 

e 
3 
Q. 

•a 

.^ 00 
o 2 S 

n. •> 
- .5 a. u .s 

| J t 3 - | l 

u 
00 

a 
g u 

• a 3 a to ^ 
B cr g JJ 5 

i : '7^ "St 'Cn 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

E. INVENTORIES 

N/A 

F. RESTRICTED ASSETS 

N/A 

G. LEAVE 

1. COMPENSATED ABSENCES 

The Commission has the followmg policy on annual and sick leave: 

Employees eam and accumulate annual and sick leave at various rates depending on theur 
years of service. The amoimt of annual and sick leave that may be accumulated by each 
employee is unlimited. Upon termination, employees or their heirs are compensated for up 
to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of 
termination. Upon retnement, imused annual leave in excess of 300 hours plus unused sick 
leave is used to compute retirement benefits. 

The cost of leave privileges, computed in accordance with GASB Codification Section 
C60, is recognized as a ciurcnt year expenditure in the fimd when leave is actually taken; it 
is recognized in the enterprise fimds when the leave is eamed. The cost of leave privileges 
applicable to general govemment operations not requiring current resources is recorded in 
long-temi obligations. 

2. COMPENSATORY LEAVE 

Employees who are considered having non-exempt status according to the guidelines 
contained in the Fair Labor Standards Act may be paid for compensatory leave eamed (K-
time). Upon termination or transfer, an employee will be paid for any time and one-half 
compensatory leave earned and may or may not be paid for any straight hour-for-hour 
compensatory leave eamed. Compensation paid will be based on the employees' hourly 
rate of pay at termination or transfer. The leave payable is not recorded in the 
accompanying financial statements. 

H. RETIREMENT SYSTEM 

Substantially all ofthe employees ofthe Commission are members ofthe Louisiana State 
Employees Retkement System (LASERS), a single employer defined benefit pension plan. 
The System is a statewide public employee retirement system (PERS) for the benefit of state 
employees, which is administered and controlled by a separate board of trustees. 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

All fiill-time employees are eligible to participate in the System unless they elect to continue 
as a contributing member m any other retirement system for which they remain eligible for 
membership. Certam elected officials and officials appointed by the govemor may, at their 
option, become members of LASERS. Normal benefits vest with 10 years of service. 
Generally, retirement age employees are entitied to annual benefits equal to $300 plus 2.5% 
of their highest consecutive 36 months' average salary multiplied by thek years of credited 
service except for members eligible to b e ^ participation in tiie Defined Benefit Plan (DBP) 
on or after July 1,2006. Act 75 ofthe 2005 Regular Session changes retirement eligibility 
and final average compensation for members who are eligible to begin participation in the 
DBP beginning July 1, 2006. Retirement eligibility for these members is limited to age 60, 
or thereafter, upon attainment often years of creditable service. Final average compensation 
will be based on the member's average annual eamed compensation for the highest 60 
consecutive months of employment. 

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitied 
to a retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b) 
age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, these 
vested employees have the option of reduced benefits at any age with 20 years of service. 
Those hu^d on or after July 1,2006 have only a smgle age option. They cannot retire until 
age 60 with a minimiiTn of 10 years of service. The System also provides death and disability 
benefits and deferred benefit options, with qualifications and amounts defined by statute. 
Benefits are estabUshed or amended by state statute. The System issues a publicly available 
annual financial report that includes financial statements and required supplementary 
information for the System. For a full description ofthe LASERS defined benefit plan, please 
refer to the LASERS 2008 Financial Statements, specifically, foomotes A - Plan Description 
and C - Contributions. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post OfBce Box 44213, Baton Rouge, Louisiana 70804-
4213, or by calling (22^ 922-0608 or (800) 256-3000. The fi)otaotes to tiie Financial 
Statements contain additional details and are also available on-line at: 

http://lasers.websiteeadeet.coni/uploads/LASERS 2010 CAFR.ndf 

Members are required by state statute to contribute with tiie single largest group ("regular 
members") contributing 7.5% of gross salary, and the (BTA) is required to contribute at an 
actuarially determined rate as required by R.S. 11:102. The contribution rate for the fiscal 
year ended June 30, 2011, increased to 22% of annual covered payroll fixmj the 18.6% and 
18.5% reqmred in fiscal years ended June 30, 2010 and 2009 respectively. The 
Commission's contributions to the System for the years ending June 30, 2011, 2010, and 
2009. were $87,334, $68,990 and $135,279, respectively, equal to tiie required contributions 
for each year. 

http://lasers.websiteeadeet.coni/uploads/LASERS


STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

I. OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

GASB Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other Than 
Pension Plans addresses accounting and financial reporting for OPEB trust and agency fimds 
of the employer. GASB Statement No. 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other than Pensions establishes standards of 
accounting and financial reporting for OPEB expense/expenditures and related OPEB 
liabilities or OPEB assets, note disclosures, and required supplementary information (RSI) in 
the financial reports of govemmental employers. 

I. Calculation of Net OPEB Obligation 

Annual OPEB expense and net OPEB Obligation 
Fiscal year ending 6/30/2011 
^•*ARC 8122^00.0 
2. • Interest on MOO (4% ) S23,074.7 
3. * ARC adjustment ($22.043.1) 
4. • Annual OPEB Expense (1. + 2. - 3.) $123,231.6 
5. Contributions (employer pmts. to OGB for redrees' cost of 2011 insurance preiniunis) ($85,520.3) 
6. Increase in Net OPEB Obligation (4. - 5.) $37,7113 
7. *N00, beginning ofyear (see actuarial valuation report on OSRAP's website) 576866.55 
8. ••NOO, end ofyear (6. + 7.) $614.577.8 

J. LEASES 

1. OPERATING LEASES 

The total payments for operating leases during fiscal year 2011 amounted to $5,226. A 
schedule of payments for operating leases follows: 

FY2DI7- FY2DZZ-
Nnmrecflease FY2012 FY2DI3 rY2014 FY20I5 FY2016 2021 2026 
OfficeSpace S $ S S $ $ $ 

Equiiingt 5226 
Loud 
Other 

Total 5 5^25 S - S •• $ . $ . j . $ 

2. CAPITAL LEASES 

N/A 

10 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

K. LONG-TERM LABILITIES 

The following is a summary of long-terai debt transactions ofthe entity for the year ended 
June 30,2011: 

Yeiircn<fcdJunc30.20l1 

Balance Balance Amounts 

June 3Qi June 3D, due wilhid 

2010 Addilnni Reductioos 2011 one year 

Notes and bonds pajnlrie: 

Notes paynbte 

Bonds payable 

Total notes md bon(k 

Oilier Itabaities: 

Contracts poydile 

Compcnsolod absencespi^le 

Capitol lease obOgritiotis 

Daimsandlit^ntion 

Polhilion rcmedioHoa obDgatiaa 

OPEB peyabtc 

Otfierbne^enn OabiEiies 

Total other liobililics 

Toiol jong-teira Gobilllies 

S 

29.440 

576367 

606J07 

$ fl06JO7 S 

52,000 

37,711 

89.711 

89.711 $ 

50.786 

50.786 

- I 

30.654 

6UJ78 

645332 

50.786 $ 645.232 S 

L. CONTINGENT LIABILITIES 

N/A 

M. RELATED PARTY TRANSACTIONS 

N/A 

N. ACCOUNTING CHANGES 

N/A 

O. IN-KIND CONTRIBUTIONS 

N/A 

P. DEFEASED ISSUES 

N/A 

11 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) 

N/A 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) 

N/A 

S. VIOLATIONS OF FINANCE-IIELATED LEGAL OR CONTRACTUAL 
PROVISIONS 

N/A 

T. SHORT-TERM DEBT 

N/A 

U, DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30,2011, were as follows: 

Receivables 
Fund Customer ftom other Other Total 

(gsn.iund,^ tax fiind, etc.) Receivables Taxes Governments Receivabtes Receivables 
General $ 22,430 $ $ $ $ 22,430 

Gross recwvables $ 22,430 $ - 5 - S - S 22,430 
Less allowance for uncollectible ' 

accounts 
Receivables, net $ 22,430 S -_$ - $ - $ 22,430 

Amounts not scheduled 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30,2011, were as foUows: 

Fimd 

Gaera) 

Total payables 

_ _ $ _ 

$ _ 

Vend)rs 

24,627 S 

24.627 S 

Salaries 

and 

Benefits 

60̂ 280 S 

6a280 S 

Accned 

biteiest 

_ $ _ 

- 5 -

Other 

I^yaUes 

_ $ _ 

H * -

Ibtal 

BayaUes 

84,908 

84.908 

12 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

W. SUBSEQUENT EVENTS 

N/A 

X. SEGMENT INFORMATION 

N/A 

Y. DUE TO/DUE FROM AND TRANSFERS 

N/A 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

N/A 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS 

N/A 

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) 

N/A 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES 

N/A 

DD. EMPLOYEE TERMINATION BENEFITS 

N/A 

EE. POLLUTION REMEDIATION OBLIGATIONS 

N/A 

FF. AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) 

N/A . 

13 



STATE OF LOUISIANA 
USED MOTOR VEfflCLE COMMISSION 

SCHEDULE OF PER DIEM PAffl TO BOARD MEMBERS 
JUNE 30,2011 

Name Amount 

BouFReols, Rhett 

Brewer. George 

450 

900 

Cormier. Tony 900 

Duplessis. Ron 

Floyd. Georee 

Poteet, John 

900 

750 

Robinson, Glen 450 

Roy, Kirby 600 

Smith, Henry 600 

Turner. Doug 825 

Total 6.375 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Conctutent Resolution No. 54 ofthe 1979 Session ofthe Legislature. 

SCHEDULE 1 



STATE OF LOUISIANA 

USED MOTOR VEHICLE COMMISSION 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the State, please complete 
tlie schedule below. If Ihe change is greater than S3 million, explain the reason for the change. 

1) Revenues 

Expenses 

2) Capital assets 

Long-term debt 

Net Assets 

Explanation for 
change: 

2011 

$ 1,051,612 

985,158 

161,342 

645,232 

559,628 

2010 

$1,004,073 

1.075,646 

163,699 

606^07 

467,252 

Difference 

$47,539 

(90,488) 

(2,357) 

38,925 

92,376 

Percentage 
Change 

$ 4% 

8% 

1% 

6% 

19% 

SCHEDULE 15 


