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THIRTY-SECOND JUDICIAL DISTRIC T COURT
MANAGEMENT’'S DISCUSSION AND ANALYSIS -
For the Year Ended December 31, 2010

This discussion and analysis of the Thirty-Second Judicial District Court's financial
performance provides an overview of the financial activities as of and for the fiscal year
ended December 31, 2010. Please read it in conjunction with the basic financial
statements and the accompanying notes to the financial statements.

FINANCIAL HIGHLIGHTS

Our financial statements provide these insights into the resuits of this year's operations:

+ The net assets decreased as a result of this year's operations. Net assets of our
governmental activities decreased by $355,984, approximately 6 percent. As a result
of this year's operations assets exceeded liabilities by $5,578,033 (net assets).

¢ During the year, expenses were $403,439 more than the revenue generated in
program revenues and operating grants for governmental programs. This compares
to last year when revenues exceeded expenses by $219,164.

e As of the close of the current fiscal year, the governmental funds reported combined
ending fund balances of $5,215,305, a decrease of $347,333 over the previous fiscal
year. The entire total is unreserved and undesignated.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets
and the Statement of Activities (Government-Wide - Financial Statements) provide
information about the activities as a whole and present a longer-term view of the finances.
The Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund
Balance — Govermmental Funds (Fund Financial Statements) tell how services were
financed in the short term as well as what remains for future spending. Fund financial
statements also report the operations in more detail than the government-wide statements
by providing information about the most significant funds.

Qur auditor has provided assurance in his independent auditor's report that the basic
financial statements are fairly stated. The auditor, regarding the Required Supplementat
Information and the Other Supplemental Information is providing varying degrees of
assurance. A user of this report should read the independent auditor’s report carefully to
ascertain the level of assurance being provided for each of the other parts in the Annual
Report.
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Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in
net assets may serve as an indicator of whether the financial position |s improving or
deteriorating.

The statement of activities presents information showing how the government's net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions that are principally
- supported by taxes and intergovernmental revenues, govemmenta! activities, from other
functions that are intended to recover all or a significant portion of their costs through user
fees and charges, business-type activities. The governmental activities include judicial
activities.

Fund Financial Statements

The fund financial statements provide detailed information about the most significant
funds—not as a whole. Some funds are required to be established by St_ate laws.

The Thirty-Second Judicial District Court uses only the governmentat type of fund with the
following accounting approach. Most of the basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left at
year-end that are available for spending. These funds are reported using an accounting
method - called modified accrual accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a
detailed short-term view of the general government operations and the basic services it
provides. Govemmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance programs. We
describe the relationship (or differences) between govemmental activities (reported in the
Statement of Net Assets and the Statement of Activities}) and governmental funds in
reconciliation at the bottom of the fund financial statements.
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GOVERNMENT-WIDE FINANCIAL AMALYSIS

As noted earlier, over time, net assets may serve as a useful indicator of a government’s
financial position. In the case of the Thirty-second Judicial District Court, assets exceeded
liabilittes by $5,578,033 al the close of the most recent fiscal year which is a decrease of
$355,984 during the fiscal year. Further, the District Court is able to report positive
balances in all categories of net assets, for the government as a whole.

Our analysis below focuses on the net assets and changes in net assets of the
governmental-type activities:

Condensed Statement of Nel Assets
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A portion of net assets, $362,728 or 6.2%, reflects its investment in capital assets (e.g.,
office furmniture and equipment, and intangible assets - software). As the District Court uses
these capital assets to provide services to citizens, these assets are not available for future
spending. The remaining balance of unrestricted net assets, $5,215,305 or 93.8%, may be
used to meet the government’s ongoing obligations.

Condensed Statement of Actlwtles

[Gial program: expensESIT 5 (.AZB BB & T 2B 7Y 8T TR097 B
Total program revenues 1,847,745 1,985,339 137,594 7.4%
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Net Assels:
[ Beginhing of thg year © (/. 5,628,215 = 75013017+ "=+ 31302 7 78

End of the year $ 5,934,017 $ 5578033 $ (355984) -6. o%
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Program expenses increased by almost 50% from the prior year primarily due to a large
($395,400) payment to the Judicial Enforcement District pursuant to an intergovernmental
agreement for the control, operation and maintenance of the property 50/50 by and
between the Office of the District Attomney of the 32™ Judicial District and the District Court
of the 32™ Judicial District to purchase property.

Program revenues increased slightly by over 7% due to increased collections of court fines
and child support fees. General revenues consisted of interest eamed, which decreased
significantly due to the economic situation of the economy.

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The District Court, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the District Court are categorized as
governmental. Fund financial reports provide detailed information about the major funds.

Governmental funds are used to account for essentially the same functions reported as
govemmental activities in the government-wide financial statements. However, unlike the
govemment-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful
in evaluating a government’s near-term financing requirements.

Because the focus of the governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements. By doing so, the readers may better understand the long-term effect
- of the government's near-term financing decisions. Both the govemmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The major govemmental funds are the General Fund, the District Court Fund and the IV-D
Program Fund:

The General Fund is the operating fund. The unreserved portion of $3,282,288
represented 253% of total general fund expenditures, and is considered available to fund
future programs and activities. Revenues of fines and fees, interest and miscellaneous
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totaled $1,243,382 and decreased slightly by approximately 1%, while total expenditures of
$1,295,433 increased by approximately 16%.

The District Court Fund fund balance increased by $92,411 or 34% from the prior year.
Revenues of court fines and fees and interest eamed in this fund increased by
approximately $81,000 or 6% while total expenditures decreased by $22,252 or 2% from
the prior year.

The IV-D Program Fund ended the year with an unreserved fund balance of $1,567,768 a
decrease of 20% from the prior year. Revenues collected for child support increased by
2% while expenditures increased by 48% to end the year with $387,693 more of
expenditures than revenues.

GENERAL FUND BUDGETARY HIGHLIGHTS
The original budget for the General Fund was revised during the year as summarized in the
following table: '

Original Budgeted Revenues $1,160.0
LAmandments were made for:

[Increased Court Fines & Fees 48,600,
Decreased Interest -14,400]
Increased payments made on behalf 27,000
Total revenue amendments 61,200
Amended Budgeted Revenues $1,221,200
Original Budgeted Expenditures $1,028,100
Amendments were made for:

[increase in Salaries & Benefits 8,500,
llncrease on behalf payments 27,000
I@rease in Accounting and Auditing 1,250
|1ncrease in Office Operations 52,400
Decrease in Court Room Operations -5.000
Increase in Insurance 500
Total expendltﬁre amendments 84,65
Amended Budgeted Expenditures $1,112,750
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CAPITAL ASSETS

Capital assets recorded at a cost of $862,484, net of accumulated depreciation of $499,756
for governmental activities at year-end were $362,728. This year there was $65,490 of
additions of computers, office fumiture and courtroom improvements to capital assets,
including intangible assets of computer software. Assets over $500 are capitalized in
accordance with management’s policies. Depreciation of $74,141 was recorded on capita!
assets. More detailed information about the caputal assets is presented in Note 4 to the
financial statements.

DEBT

At year-end, the Thirty-Second Judicial District Court had no debt outstanding.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Many factors were considered when budgeting for the current fiscal year. Possible new
laws and regulations, increased rates and fees that would be charged were ail considered.

Historically, the office staff and costs remain stable and should continue to do so. The
Temrebonne Parish Council in their current operating budget absorbs some capital asset
purchases and other operating expenses. If these estimates remain consistent, the Thirty-
Second Judicial District Court's General Fund balance is expected to increase accordingly
by the close of 2011. :

Highlights of next year's General Fund budget include:

Condensed Summary of Budgeted Finances

: FY 2011
Anticipated revenues $1,221,200
Expenditures: .

Current 1,112,750
Excess of revenues 108,450
Fund Balance: 7

Beginning of the year 3,442,789
End of the year $3,551,239
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CONTAC TING FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Thirty-Second Judicial
District Court’s finances and to show accountability for the money it received. If you have
questions about this report or need additional financial information, contact:

Jennie R. Callahan, Judicial Administrator
P.O. Box 461,
Houma, LA 70361
Phone number 985-873-6589.



StAGNI & CoMPANY, LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Judges of the Thirty-Second Judicial District Court
Terrebonne Parish, Louisiana

We have audited the accompanying financial statements of the govemmental activities

and each major fund of the Thirty-Second Judicial District Court, a component unit of

the Terrebonne Parish Consolidated Govemment; as of and for the year ended

December 31, 2010 which collectively comprise the basic financial statements as listed. -

in the table of contents. These financial statements are the responsibility. of the Thirty-

Second Judicial District Court. Our responsibility is to express an op:mon on these
- financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit.includes examining, on a test
- basis, evidence supporting the amounts and disclosures in the basic financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We bslieve that our audit provndes a reasonable baS|s
for our opinion, :

- In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the govemmental activities and each maijor
fund of the Thirty-Second Judicial District Court as of December 31, 2010, and the
respective changes in financial position for the year then ended, in conformity with
auditing standards generally accepted in the United States of Amenca

207 LAFAYE AVENUE * THIBODAUX, LA 70301 (D85) 447-7226 . FRMwIDE Fax (885) 446-3032
1401 HUDSON LANE * SUre 201 * MonNrROE, LA 71201 {318) 322-2870 EMAIL: STAGNI@STAGNI.COM
MEMBERS: AICPA * LCPA
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To the Judges of the Thirty-Second Judicial District Court
Independent Auditor's Report
Page 2

In accordance with Government Auditing Standards, we have also issued a report dated
March 17, 2011, on our consideration of the Thirty-Second Judicial District Court's
intemal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of intemal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal contro! over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of our audit.

Accounting principles generally accepted in the United States of America require that
Management’s Discussion and Analysis and the Required Suppiementary Information,
as listed in the foregoing table of contents, be presented to supplement the basic
financial statements. Such information,  although not a part of the basic financial
statements is required by the Government Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain
fimited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses fo our
inquiries, the basic financial statements, and other knowledge we obtained during our -
audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us. wuth
sufficient evidence to express an opinion or provide any assurance.

.S’fa?ni 8" C)mpany

Thibodaux, Louisiana
March 17, 2011

STAGNI & COMPANY, LLC
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA

Statement of Net Assets - Governmental Activities
December 31, 2010

ASSETS

Cash

Investments

Iinterest receivable

Due from other governments

‘Capital Assets, net of depreciation

TOTAL ASSETS

LIABILITIES
Accounts payable

Due to other governments
TOTAL LIABILITIES

NET ASSETS

Invested in capital assets

Unrestricted \
TOTAL NET ASSETS

See Notes to Financial Statements.

10

1,479,470
3,737,521
15,727
32,521
362,728

5,627,967

7,601
- 42,333

49,934

362,728
5,215,305

5,678,033



THIRTY-SECOND JUDICIAL DISTRICT COURT

Statement of Activities - Governmental Activities

For the Year Ended December 31, 2010

EXPENSES - Judicial:
Salaries and benefits
Transfer to Law Enforcement Dlstnct
- Office operations
Court room operations
Depreciation
Total program expenses

PROGRAM REVENUES

Charges for services

~ Operating grants

Total program revenues

Net Program (Income) Expense

GENERAL REVENUES
Interest earned

Total general revenues -

Change in Net Assets

NET ASSETS
Beginning of year
End of year

See notes to the Financial Statements.

11

$

1,149,231
395,400
675,089

94,917
74,141

2,388,778

1,232,197
753,142

1,985,339

(403,439)

47,455

47,455

(355,984)

5,934,017

$

5,578,033
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds
For the Year Ended December 31, 2010

REVENUES

Court Fines & Fees

Child Support Fees

Interest

Miscellaneous

Paymnents received on behalf

EXPENDITURES - JUDICIAL:
Current;
Salaries and benefils
Salary and benefit payments on behalf
Transfer to Law Enforcement District
Accounting and auditing
IV-D Program
Office operations
Court room operations
Division A
Division B
Division C
Division D
Division E
Miscellaneous
Insurance

Capital outlay
Total Expenditures
Net change In fund balance

FUND BALANCES
Beginning of year
End of year

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

Net change in fund balances—total governmental funds from above

Governmental funds report capital outlays as expenditures. However, in the statement of activities the

General Fund Court Fund IV-D Program Totals

$ . 453578 5 65,548 $ 519,126

- - $ 607,364 607,364

36,662 4,415 6,378 47,455

- 106,707 - 105,707

753,142 - - 753,142

1,243,382 175,670 613,742 2,032,794

260,845 - 135,244 396,089

753,142 - - - 753,142

- - 395,400 395,400

2,500 2,500 2,815 7.815

- - 291,780 291,780

4,330 1,245 83,883 89,458
53,507 - 21,682 1,560 76,749

- 4,075 - 4,075

- 5,286 - 5,286

- 3,587 - 3,587

- 201 - 2011

- 3,209 - 3,209

157,072 24,236 - 181,308

64,037 - 40,691 104,728

. 1,295,433 67,831 951,373 2,314,637

- 15,428 50,062 65,480

1,295,433 83,259 1,001,435 2,380,127
{52,051) 92.411 (387.693) {347.333)

3.334,339 272,838 1,955,461 5,562,638

3 3,282,288 $ 365|_2=4_9_ $ 1,567,768 3 5‘21 5|305

BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES:
$ (347,333)
cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
Add - Capitat outiays 65,480
Deduct - Depreciation expense {74,141)

(8,651)

§ (355,984)

Change in net assets - governmental activities

See notes fo financial statements.
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THIRTY-SECOND JUDICIAL DISTRICT COURT
TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Introduction

The Thirty-Second Judicial District Court is a level of the judicial branch of government
- and is charged with trying all cases that involve the government and with the
administration of justice within its jurisdiction, which encompasses all of Temrebonne
Parish. The Thirty-Second Judicial District Court is comprised of five (5) independently
elected judges with 6 year-terms,

Nofe 1 Summary of Significant Aécounting Policies

A. Basis of Presentation

The accompanying basic financial statements have been prepared in conformity with
govemmental accounting principles generally accepted in the United States of America.
The Govemmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing govemmental accounting and financial reporting principles.

B. Reporting Entity

Thirty-Second Judicial District Court judges are independently elected officials.
However, the Thirty-Second Judicial District Court is fiscally dependent on the
Terrebonne Parish Consolidated Government for office space, courtrooms, and related
utility costs, as well as partial funding of salary costs.

The accompénying financial statements present information only on the funds
maintained by the Thirty-Second Judicial District Court and do not present information
on the Terrebonne Parish Consolidated Govemment, the general govemment services
provided by that governmental unit, or the other governmental units that comprise the
financial reporting entlty

C. Fund Accounting

The accounting system is organized and operated on a fund basis whereby a separate
self-balancing set of accounts is maintained for the purpose of carrying on specific
activities or attaining certain objectives in accordance with special regulations,
restrictions or limitations. The various funds in the financial statements in this report are
grouped into two broad categories as follows:

14



THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 1 Summary of Significant Accounting Policies (Continued)
C. Fund Accounting (Continued)

Governmental Fund Types :
Governmental funds account for all or most of the general activities. These funds focus

on the sources, uses, and balances of current financial resources. Expendable assets
are assigned to the various governmental funds according to the purposes for which
they may be used. Current liabilities are assigned to the fund from which they will be
paid. The difference between a governmental fund's assets and liabilities is reported as
fund balance. In general, fund balance represents the accumulated expendable
~ resources that may be used to finance future period programs or operations. The
following are the Thirty-Second Judicial District Court's governmental funds:

The General Fund - The Law Clerk Fund was established under the provisions of Title
13 of the Louisiana Revised Statutes of 1950, and provides for the collection of a sum,
not to exceed twenty dollars ($20) from the persons filing any type of civil suit and in
criminal cases from defendants who are convicted or plead guilty. These monies may
be used for the salaries of law clerks, clerical, research and administrative personnel.
The funds may also be used to pay for the cost of establishing and maintaining a taw
library and for the purchase of equipment or supplies for the efficient operation of the
court. No monies may be used for the salaries of any judges.

The Court Fund - The Court Fund was established under the provisions of Title 22 of
the Louisiana Revised Statutes of 1950, and provides for the collection of a fee on the
premiums for all commercial surety underwriters who write criminal bail bonds in the
state of Louisiana. The fee currently is two hundred dollars ($200) for each ten
thousand doltars ($10,000) or 2% worth of liability underwritten by the commercial
surety.

The IV-D Program Fund - The IV-D Program Fund was established under the
provisions of Title 46 of the Louisiana Revised Statutes of 1950, and provides for the
collection of a fee of not more than five percent of all existing and future support
obligations to fund the administrative costs. The fee may be assessed and collected
against existing and future arrearages as well as ongoing support payments, whether or
not an amrearage exists. The court may also assess a one-time fee in each case
payable by the obligor not to exceed twenty-five dollars ($25) to fund the expenses
incurred by the district indigent defender board in the representation of individuals
ordered to pay support.

15



THIRTY-SECOND JUDICIAL DISTRICT COURT
TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 1 Summary of Significant Accounting Policies (Continued)
D.  Measurement Focus / Basis of Accounting |
Fund Financial Statements (FFS)

The amounts reflected in fund financial statements, are accounted for using a current
financial resources measurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the balance sheet. The statement
of revenues, expenditures, and changes in fund balances reports on the sources (i.e.,
_ revenues and other financing sources) and uses (i.e., expenditures and other financing
uses) of current financial resources. This approach is then reconciled, through
adjustment, to a government-wide view of operations. -

The amounts reflected in the fund financial statements, use the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable and
available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The court considers all revenues available if they are
collected within 60 days after the fiscal year end. Expenditures are recorded when the
related fund liability is incurred, except for interest and principal payments on general
long-term debt which is recognized when due, and certain compensated absences and
claims and judgments which are recognized when the obligations are expected to be
liguidated with expendable available financial resources. The governmental funds use
the following practices in recording revenues and expenditures:

Revenues ~ Court fines and fees, child support fees, and interest are recorded

when earmed and measurable.

Expenditures — The major expenditures of salaries and benefits, and court

processing and clerk fees are recorded when the salary is eamed and payable or

when the fees are incurred.

Government-Wide Financial Statements (GWFS)

The govemment-wide financial statements display information as a whole. These
statements include all the financial activities. Information contained in these statements
reflects the economic resources measurement focus and the accrual basis of
accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from
exchange or exchange-like transactions are recognized when the exchange occurs
(regardless of when cash is received or disbursed).
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE, PARISH LOUISIANA
Notes to Financial Statements
For the Year Ended December 31, 2010

Note 1 Summary of Significant Accounting Policies (Continued)
D. Measurement Focus / Basis of Accounting (Continued)

Government-Wide Financial Statements (GWFS) (Continued)

Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange
transactions are recognized in accordance with the requirements of GASB Statement
No. 33, Accounting and Financial Reporting for Non-exchange Transactions.

Program Revenues - Program revenues included in the column labeled
Statement of Activities are derived directly from users as a fee for services;
program revenues reduce the cost of the function to be financed from the general
revenues.

E. Budgets

The Thirty-Second Judicial District Court follows these procedures in establishing the
budgetary data reflected in the financial statements:

1. The adopted budget is prepared on a modified accrual basis of
accounting, which is a basis consistent with accounting principles
generally accepted in the United States of America for all govemmental
funds, as required by State Statute.

2. Unused appropriations budgeted lapse at the end of the year.

3. The budget amounts shown in the budgetary comparison schedules are
the final authorized amounts. There were no amendments during the
year.

F. Cash and Cash Equivalents
Cash includes amounts in regular and money market accounts. Cash equivalents

include amounts in certificates of deposit and secuntles with original maturities of 90
days or less when purchased
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THIRTY-SECOND JUDICIAL DISTRICT COURT
TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 1 Summary of Significant Accounting Policies (Continued)

G. Investments

Investments are reported at fair value except for: (1) short-term and money market
investments, consisting primarily of U.S. Treasury obligations with a maturity of one
year or less at time of purchase, which are reported at cost, which approximates fair
vaiue, and (2) the Louisiana Asset Management Pool (LAMP) investment which is a
local government 2a7-like pool administered by a non-profit corporation organized
under State of Louisiana law, which is permitted to be camied at amortlzed cost.
Investments policies are governed by state statutes.

H. Capital Assets

Capital assets are capitalized at historical cost or estimated if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market
value at the date of donation. The court maintains a threshold level of $500 or more for
capitalizing capital assets. Capital assets are recorded in the GWFS. All capital assets,
other than land, are depreciated using the straight-line method over the following usefut
lives:

Estimated
Description o Lives
Office Equipment ' . 5 years
Furniture 10 years

(N Compénsated Absences -

All individuals who work at the Thirty-Second Judicial District Court are primarily
employees of the Terrebonne Parish Consolidated Government; therefore, no liability
for compensated absences is recorded in these financial statements. Vacation and sick
leave do not accumulate.

J. Restricted Net Assets

For government-wide statement of net assets, net assets are reported as restricted
when constraints placed on net asset use are sither:
‘ 1. extemally imposed by creditors (such as debt covenants), grantors,
contributors, or laws or regulations of other governments; and
2. imposed by law through constitutional provisions or enabling legislation.
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 1 Summary of Significant Accounting Policies (Continued)
K. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Any designations of fund balance represent
tentative management plans that are subject to change.

L. Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America require management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting
period. Actual results could differ from those estimates.

Note 2 Deposits

The year-end balances of deposits are as follows:

~ Bank . Reported
L : Balances _. Amount
Cash $1,480,011 $1,479,470
Certificates of Deposits
reported as investments) 2,794,708 2,794,708
Totals $4,274,719 $4,274,178

State law requires deposits (cash & certificates of deposit) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes the FDIC
insurance and the market value of securities purchased and pledged to the political
subdivision. Obligations of the United States, the State of Louisiana, and certain
political subdivisions are allowed as security for deposits. Obligations fumished, as
security must be held by the political subdivision or with an unaffiliated bank or trust
company for the account of the political subdivision. At year-end deposits were
collateralized by securities held by unaffiliated banks for the account of the depositors.
The Govemmental Accounting Standards Board (GASB), which promulgates the
standards for accounting and financial reporting for state and local governments,
considerers these securities subject to custodial credit risk.
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THIRTY-SECOND JUDICIAL DIS TRICT COURT

TERREBONNE, PARISH LOUISIANA
Notes to Financial Statements
For the Year Ended December 31, 2010

Note 2 Deposits (Continued)

Custodial credit risk is the risk that in the event of a bank failure, deposits may not be
returned to it. As of December 31, 2010, $3,016,636 of the bank balance was exposed
to custodial credit risk. These deposits were uninsured and collateralized with securities
held by the pledging financial institution, or its trust department or agent, but not in the
District Court's name. The bank has pledged securities in the District Court's name of

" $3,259,700.

Even though the pledged securities are considered subject to custodial credit risk under
the provisions of GASB Statement 40, Louisiana Revised Statute 39:1229 imposes a
statutory requirement on the custodial bank to advertise and sell the pledged securities
within 10 days of being notified by the district that the fiscal agent has failed to pay
deposited funds upon demand.

Note 3 Investments

State statues authorize investing in obligations of the US Treasury, agencies, and
instrumentalities; guaranteed investment contracts and investment grade.(A-1/P-1)
commercial paper of domestic corporations; repurchase agreements; and the Louisiana

Asset Management Pool (LAMP).

At year-end the investment balances were as follows:

RS e et e

Cértiﬁc‘a.tes" 'of

Deposits - $2,794,708 | $2,794,708
Louisiana Asset

Management

Pool (LAMP) 942,813 942,813

Total $3,737,521 | $3,737,521
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THIRTY-SECOND JUDICIAL DISTRICT COURT
- TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 3 Investments (Continued)

Credit risk is defined as the risk that an issuer or other counterparty to an investment
will not fuffill its obligations. For an investment, custodial credit risk is the risk that, in
the event of the failure of the counterparty, the District will not be able to recover the
value of its investments or collateral securities that are in the possession of an outside
party. Investments in external investment pools are not exposed to custodial credit risk
because of their natural diversification and the diversification required by the Securities
and Exchange Commission.

LAMP, a local government investment pool, is administered by LAMP, Inc., a non-profit
corporation organized under the laws of the State of Louisiana, which was formed by an
initiative of the State Treasurer in 1993. While LAMP is not required to be a registered
investment company under the Investment Company Act of 1940, its investment
policies are similar to those established by Rule 2-a7, which govems registered money
market funds. The primary objective of LAMP is to provide a safe environment for the
placement of public funds in short-term, high quality investments. The LAMP portfolio
includes only securities and other obligations in which local governments in Louisiana
are authorized to invest in accordance with LA-R.S. 33:2955. Accordingly, LAMP
investments are restricted to securities issued, guaranteed, or back by the U.S.
Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities,
as well as repurchase agreements collateralized by those securities.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more
than 90 days, and consists of no securities with maturity in excess of 397 days. The fair
value of investments is determined on a weekly basis to monitor any variances between
amortized cost and fair value. For purposes of determining participants’ shares,
investments are valued at amortized cost, which approximates fair value. LAMP is
designed to be highly liquid to give its participants immediate access to their account
balances. :

LAMP is rated AAAm by Standard & Poor's. LAMP participants’ investments in the pool
are evidenced by shares of the pool. Investments in pools should be disclosed, but not
categorized because they are not evidenced by securities that exist in physical or book-
entry form. The public entity’s investment is with the pool, not the securities that make
up the pool; therefore, not disclosure is required for custodial credit risk. Pooled
investments are excluded from the 5 percent disclosure requirement regarding the
concentration of credit risk. 2a-7 like investments pools are excluded from the interest
rate disclosure requirement, nor is foreign currency risk disclosure applicable.
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 4 Capital Assets

Capital assets and depreciation activity for the year is as follows:

3 Balanoes 5

Fumlture

Equipment $796,994 $50,903 $ -] $847,897
Intangible assets - - 14,587 - 14,587
Total cost of assets 796,994 65,490 862,484

Less accumulated
depreciation and

amortization (425,615) (74,141) - | (499,756
Fumiture&
Equipment, net i $371,379 $362,728

Depreciation expense for the year recorded for governmental activities was $73,476
and amortization of intangible assets (computer software) was $665.

Note 5 ' On-behalf Payments & Other Costs

GASB Statement 24 requires that on-behalf payments for fringe benefits and salaries be
recognized as revenue and expenditures or expenses and that the notes to the financial
statements disclose the amounts recognized. On-behalf payments include pension plan
contributions, employee health and life insurance premiums, and salary supplements or
stipends. Employees of the Thirty-Second Judicial District Court received on-behalf
payments from Terrebonne Parish Consolidated Government of $753,142 for salaries
and benefits. Revenue and expenditure for on-behalf salaries and beneﬁts has been
recognized in general fund for these payments.

The Terrebonne Parish Consolidated Government also pays certain operating costs of
the Thirty-Second Judicial District Court, such as utilities for the office space and
courtrooms and capital type items. Except for on-behalf payments for salaries and
benefits, these costs are not recognized as expenditures by the Thirty-Second Judicial
District Court and accordingly, are not included in the basic financial statements.
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THIRTY-SECOND JUDICIAL DISTRICT COURT
TERREBONNE, PARISH LOUISIANA

Notes to Financial Statements
For the Year Ended December 31, 2010

Note 6 Risk Management

The Thirty-Second Judicial District Court is exposed to various risks of loss related to tort;
theft of, damage to, or destruction of assets; erors and omissions; and injuries to the
public; and natural disasters. To protect against these risks, commercial or other
insurance has been purchased for the losses to which it is exposed.

Note 7 Pension Plans

" Allindividuals who work at Thirty-Second Judicial District Court are primarily paid by the

Terrebonne Parish Consolidated Government and are consequently members of the
State Parochial Employees Retirement System of Louisiana and the Louisiana State
Employees Retirement System. GASB requires certain disclosures for employers who
maintain refirement plans for their employees. -Others who disclose the required
retirement plan information in their separately issued financial statements primarily
compensate all individuals employed at the Thirty-Second Judicial District Court. The
retirement plan mentioned above is administered and controlled by a separate board of
trustees.
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA

Budgetary Comparison Schedule - General Fund
For the Year Ended December 31, 2010

Variance:
Original Amended Positive
Budget Budget Actual (Negative)
REVENUES i '
Court Fines & Fess $ 409,000 $ 457,600 $ 453578 $ (4,022)
fnterest 40,000 25,600 36,662 11,062
Payments received on behalf 711,000 738,000 753,142 15,142
Miscellansous - other - - - -
1,180,000 1,221,200 1,243,382 22,102
EXPENDITURES - JUDICIAL:
Current:
Salaries and benefits 246,500 255,000 260,845 (5.845)
Salary and benefit payments on behalf 711,000 738,000 753,142 (15,142)
Accounting and auditing 1,500 2,750 2,500 250
Office operations 6,100 58,500 : 161,402 (102,902)
Court room operations 7,000 2,000 53,507 (51,507}
Insurance 56,000 56,500 64,037 {7,537}
’ 1,028,100 1,112,750 1,295,433 (182,683)
Capital outlay ) - - - -
Total Expenditures 1,028,100 1,112,750 1,295,433 {182.683)
Revenue Qver (Under) Expenditures 131,900 108,450 {52,051} (160.501)
FUND BALANCES
Beginning of year - 3,295 589 3,334 339 3,334, 339 -
End of year $ 3,427 489 $ 3.442 789 $ 3,282,288 $ (160,501)
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA
Budgetary Comparison Schedule - Court Fund
For the Year Ended Decamber 31, 2010

REVENUES
Court Fines & Fees
Interest
Miscellaneous

EXPENDITURES - JUDICIAL:
Current:
Accounting and auditing
Office operations
Court room operations
Division A
Division B
Division C
Division D
Division E
Miscellaneous

Capital outlay
Total Expenditures

Revenue Over {Under) Expenditures
FUND BALANCES

Beginning of year
End of year

Variance:

Original Amended Positive
Budget Budget Actual {Negative)
$ 72500 $ 67,500 $ 65548 $ (1,952)
9,000 6,500 - (6,500)

- 5,000 110,122 105,122
81,500 79,000 175,670 96,670
1,600 2,550 2,500 50
2,500 . 2,450 1,245 1,205
57,000 23,450 21,682 1,768
3,450 4,000 4,075 {75)
4,200 5,500 5,286 214
2,300 .4,350 3,587 763
4,450 5,050 2,011 3,039
9,150 2,850 3,209 (359)
24,500 20,000 24,236 (4,236)
109,150 70,200 67,831 2.369
4,350 11,200 15,428 {4,228)
113,500 81,400 83,259 (1,859)
(32,000) {2.400) 92,411 94,811
251,729 272,838 272,838 -
$ 219,729 § 270,438 $ 365249 $ 94811
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA
Budgetary Comparison Schedule - IV-D Program
For the Year Ended December 31, 2010

Variance:
Original Amended Positive
Budget Budget Actual Negative

REVENUES ‘ ‘

Child Support Fees $ 510,000 $ 600,000 § 607,364 $ 7,364

Interest 14,000 6,500 6,378 {122)

Miscellaneous - |- - ' -

524,000 608,500 613,742 7.242

EXPENDITURES - JUDICIAL:
Current; ‘

Salaries and benefits 127,800 130,500 135,244 (4,744)

Accounting and auditing 1,600 3.000 2,815 185

IV-D Program 180,000 300,000 291,780 8,220

Transfer to Law Enforcement District - 405,000 395,400

Office operations 42,600 93,800 83,883 9,917

Court room operations 12,000 5,800 1,560 4,240

Insurance . 40,000 35,500 40,691 {5,191)

404,000 973,600 951,373 12,627

Capital outlay 12,000 6,500 50,062 - (43,562)
Total Expenditures ) 416,000 980,100 1,001,435 (30,935)
Revenue Over (Under) Expenditures 108,000 {373,600). {387,693} (14,093)
FUND BALANCES .

Beginning of year 1,770,052 1,776,727 1,955,461 178,734

End of year $_ 1,878,952 $ 1403127 $ 1567768 $ 164,641
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STAGNI & COMPANY , LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Judges of the Thlrty-Second Judicial Dlstnct
Terrebonne Parish, Louisiana .
Houma, LA -

We have audited the financial statements of the Thirty-Second Judicial District Court; a
component unit of the Terrebonne Parish Consolidated Government for the year ended
December 31, 2010 and -has issued our report thereon dated March 17, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting -

In planning and performing our audit, we considered the Thirty-Second Judicial District
Court's internal control over financial reporting: as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the intemal control over
financial reporting. Accordingly, we do not express an opinion on the effectlveness of the
internal control over financial reporting. :

A deficiency in internal contro/ exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A material weakness is
a deficiency, or combination of deficiencies, in internal control such that a there is a
remote possibility that a material misstatement of the financial statements will not be
prevented or detected and corrected on a timely basis.
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Our consideration of internal controf over financial reporting was for the limited purpase
described in the first paragraph of this section and was not designed to identify all
deficiencies in intermal control over financial reporting that might be deficiencies, .
significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consuder to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Thirty-Second -Judicial
District Court's financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended for the information of management. However, this report is a

matter of public record and its distribution is not limited. Under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document. .

Stagni & Company

Thibodaux, Louisiana _
March 17, 2011 : e e
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THIRTY-SECOND JUDICIAL DISTRICT COURT

TERREBONNE PARISH, LOUISIANA
SCHEDULE OF CURRENT YEAR FINDINGS
For the Year Ended December 31, 2010

Section I - Summary of Auditor’s Reports

» The auditor's report expresses an unqualified opinion on the basic financial
statements. _

» No deficiencies in intemal control over financial reporting were disclosed during
the audit of the financial statements.

» No Instances of noncompliance or other matters under Government Auditing
Standards were disclosed during the audit of the financial statements.

» No instances of noncompliance under the provisions of Louisiana Governmentat
Audit Guide were disclosed during the audit of the basic financial statements.

o The District Court neither received nor expended any federal awards during the
year. -

Section Il - Financial Statement Findings

e There were no financial statement findings during the audit of the basic financial
statements.

Section Il - Federal Award Findings and Questioned Costs.

s There were no federal awards received during the fiscal year.
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