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3
POST OFFICE BOX 14785 BATON RCUGE, LA 70898-4785
{225) 765-0191 1-800-821-4529  FAX (225) 765-0637
www.lrec.state.la.us  email: info@irec.state.la.us



c%oy g/{%é&‘ﬂﬂf

CERTIFIED PUBLIC ACCOUNTANT

12805 5. HARRELLS FERRY ROAD, SUTE § MEMEBER OF:

BATON ROUGE, LA 70816-2563
AMERICAN INSTITUTE OF CPAs

AICPA PRIVATE COMPANIES PRACTICE SECTION

PHONE: (225) 292-1190 SOCIETY OF LOUISIANA CPAs

FAX: (225) 292-1185

EMAIL: ROYPC@BELLSOUTH.NET

INDEPENDENT AUDITOR'S REPORT

Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Baton Rouge, Louisiana

We have audited the accompanying basic financial statements of the Louisiana Real
Estate Commission, a component unit of the State of Louisiana, as of and for the year
ended June 30, 2005, as listed in the table of contents. These basic financial
statements are the responsibility of the management of the Louisiana- Real Estate
Commission. Our responsibility is to express an opinion on these basic financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial
statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Louisiana Real Estate Commission as of
June 30, 2005, and the changes in its net assets and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States
of America.

Management’s discussion and analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted primarily
of inquiries of management regarding the methods of measurement and presentation of
the supplementary information. However, we did not audit the information and express
no opinion on it.

In accordance with Government Auditing Standards, we have also issued our report
dated August 15, 2005, on our consideration of the Louisiana Real Estate Commission’s
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, and contracts. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.



Our audit was made for the purpose of forming an opinion on the Louisiana Real Estate
Commission’s basic financial statements taken as a whole. The accompanying
supplemental information listed in the table of contents is presented for the purpose of
additional analysis and is not a required part of the basic financial staiements of the
Louisiana Real Estate Commission. Such information has been subjected to the audit
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in ait material respects in relation to the basic financial statements taken as
a whole.

%,7 Ol it CPA

Baton Rouge, Louisiana
August 15, 2005
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LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Management's Discussion and Analysis

The management’s discussion and analysis of the Louisiana Real Estate Commission’s
financial performance presents a narrative overview and analysis of the commission’s
financial activities for the year ended June 30, 2005. This document focuses on the
current year's activities, resulting changes, and currently known facts. Please read this
document in conjunction with the additional information contained in the transmittal letter
and the commission'’s financial statements.

FINANCIAL HIGHLIGHTS

The commission’s assets exceeded its liabilities at the close of fiscal year 2005 by
$3,450,045. The net assets increased by $261,417 (or 8.2%).

The commission’'s revenue increased by $348,656 (or 7.4%), while the expenses
increased by $29,455 (or 0.6%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The Louisiana Real Estate Commission’'s financial statements are comprised of the
basic financial statements and the notes to the financial statements. In addition to the
basic financial statements and the accompanying notes, other information in this report
presents certain supplementary information required by legislative resolution. The basic
financial statements are designed to provide readers with a broad overview of the
commission’s finances in a manner similar to a private sector business.

Basic Financial Statements

The basic financial statements of the Louisiana Real Estate Commission presents
financial information for the commission as a whole, in a format designed to make the
statements easier for the reader to understand. The statements of this section include
the Statement of Net Assets, the Statement of Revenues, Expenses, and Changes in
Net Assets, and the Statement of Cash Flows.

The Statement of Net Assets (page 9) presents the current and long-term portion of
assets and liabilities separately. The difference between total assets and total liabilities
is net assets and may provide a useful indicator of whether the financial position of the
commission is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Net Assets (page 10) presents
information showing how the commission’s assets changed as a result of current year
operations. Regardless of when cash is affected, all changes in net assets are reported
when the underlying transactions occur. As a resuit, there are transactions included that
will not affect cash until future fiscal periods.

The Statement of Cash Flows (pages 11) presents information showing how the
commission’s cash changed as a result of current year operations. The cash flow




statement is prepared using the direct method and includes the reconciliation of
operating income to net cash provided by operating activities (indirect method) as

required by GASB 34.
FINANCIAL ANALYSIS OF THE COMMISSION

Statement of Net Assets
as of June 30, 2005 and 2004

2005 2004
~ Current and other assets $ 3,370,510 $ 3,100,157
Capital assets 380,697 382,092
Total assets 3,751,207 3,482,249
Current liabilities 258,662 277,196
Non-current liabilities 42 500 16,425
Total liabilities 301,162 293,621
Total net assets $ 3,450,045 $ 3,188,628

The commission's equity interest in its capital assets is reported within the investment in
capital assets. Restricted net assets represents those assets that are not available for
spending as a result of legisiative requirements. The unrestricted net assets are those
that do not have any limitations for what these amounts may be used.

Net assets of the commission increased by $261,417, or 8.2%, from June 30, 2004, to
June 30, 2005. A major cause of this increase is revenues received were greater than

the increase in expenses.

Statement of Revenues, Expenses, and Changes in Net Assets

for the year ended June 30, 2005 and 2004

2005 2004
Operating revenues $ 1,855,457 $ 1,742,530
Operating expenses {1,697,126) (1,835,856)
Operating (loss) 158,331 (93,326)
Non-operating revenues/expenses 103,086 35,542
Decrease in net assets $ 261,417 $ (57,784)

The commission's total revenues increased by $348,656 or 7.4%. The total cost of all

programs and services increased by $29,455 or 0.6%.

CAPITAL ASSETS

At the end of 2005, the commission had $380,697 invested in a broad range of capital

assets, including land, building, and furniture and equipment.



Capital Assets at Year-end

{Net of Depreciation)
Land $ 198,460
Construction-in-progress 156,553
Furniture and equipment 25,684
Total $ 380,697

This year's major additions included $19,654 in construction-in-progress.
BUDGET

The annual budget was approved by the commission at the December 18, 2003
meeting.

CONTACTING THE LOUISIANA REAL ESTATE
COMMISSION'S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and customers with a
general overview of the Louisiana Real Estate Commission’s finances and to show the
commission’s accountability for the money it receives. If you have any questions about
this report or need additional financial information, contact the Executive Director,
Louisiana Real Estate Commission, Post Office Box 14785, Baton Rouge, Louisiana
70898-4785.



Louisiana Real Estate Commission
Office of the Governor

~ State of Louisiana

Statement of Net Assets
June 30, 2005

Assets
Current assets
Cash (note 2)
Investments (note 3)
Receivables
Due from Louisiana Real Estate Appraisers Board
Other assets
Total current assets
Non-current assets
Capital assets, net of depreciation (note 4)
Total assets
Liabilities
Current liabilities
Accounts payable (note 8)
Deposits held for others
Current portion of long-term liability
Accrued compensated absences {note 9)
Total current liabilities
Non-current liabilities:
Accrued compensated absences (note 9)
Total liabilities
Net assets
Invested in capital assets
Restricted net assets
Unrestricted net assets
Total net assets

See accompanying notes to the financial statements.

$ 2,423,427
931,882
3,057
11,944

200

3,370,510

380,697

3,751,207

113,140
97,527

47,995

258,662

42,500

— 301,162

380,697
400,000
2,669,348

$ 3,450,045



Louisiana Real Estate Commission

Office of the Governor

State of Louisiana

Statement of Revenues, Expenses,
and Changes in Net Assets

Year Ended June 30, 2005

Operating revenues
Licenses, permits, and fees

Operating expenses
Personal services
Travel
Operating services
Supplies
Professional services
Other charges
Capital outlay
Depreciation
Total operating expenses

Operating income
Non-operating revenues/expense
Use of money and property
Other revenues
Other expenses
Total non-operating revenues/expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

See accompanying notes to the financial statements.
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$ 1,855,457

1,044,660
57,302
356,474
23,868
167,264
32,691
3,818
21,049
1,697,126

158,331

55,233
3,113,399

(3,065,546)
103,086
261,417

3,188,628

$ 3,450,045



Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Statement of Cash Flows

Year Ended June 30, 2005

Cash flows from operating activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to employees for services
Net cash provided by operating activities

Cash flows from non-capital financing activities
Other non-operating revenue
Other non-operating expenses
Net cash provided by non-capital financing activities

Cash flows from capital and related financing activities
Acquisition of capital assets
Net cash (used) by capital and related financing activities

Cash flows from investing activities
Purchases of investment securities
interest earned

Net cash (used) by investing activities
Net (decrease) in cash
Cash, beginning of year
Cash, end of year

Reconciliation of operating income to net cash
provided by operating activities
Operating income
Adjustments to reconcile operating income to
net cash provided by operating activities

Depreciation
Decrease in due from other funds
(Increase) in other assets
(Decrease) in accounts payable
Increase in accrued payroll and related benefits
Increase in accrued compensated absences
Increase in deposits held for others

Net cash provided by operating activities

See accompanying notes to the financial statements.
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$ 1,855,375
(636,589)

(1,031,949)
186,837

3,113,399

3,065,546)
47,853

(19,654)
(19,654)

(373,081)
53,569
(319,512)

(104,476)
2,527,903

$ 2423427

$ 158,331

21,049
117
(200)
(5,872)
1,593
11,119
700

$ 186,837



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Louisiana Real Estate Commission is a component unit of the State of Louisiana
created under the provisions of Louisiana Revised Statute 36:109, within the Office of
the Governor, and is domiciled in East Baton Rouge Parish. The commission consists of
nine members appointed by the governor. The members may receive a per diem not to
exceed $50 per meeting or day spent on business of the commission, plus travel
expenses. The commission is charged with the responsibility of regulating the issuance
of real estate licenses and timesharing registrations. QOperations of the commission are
funded through self-generated revenues.

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting principles and financial
reporting standards.

Reporting Entity

GASB Codification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The commission is considered a component unit of the State of
Louisiana because the state exercises oversight responsibility in that the governor
appoints the commission members and public service is rendered within the state’s
boundaries. The accompanying financial statements present only transactions of the
Louisiana Real Estate Commission. Annually, the State of Louisiana issues basic
financial statements, which include the activity contained in the accompanying financial
statements.

Fund Accounting

All activities of the commission are accounted for within a single proprietary (enterprise)
fund. Proprietary funds are used to account for operations that are (a) financed and
operated in a manner similar to private business enterprises where the intent of the
governing body is that the cost of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where
the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes.

Basis of Accounting

The accounting and financial reporting treatment applied to the commission is
determined by its measurement focus. The transactions of the commission are
accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operations are
included on the Statement of Net Assets. Net Assets are segregated into invested in
capital assets, restricted net assets, and unrestricted net assets,

12



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

Budget Practices

Annually, the commission adopts a budget as prescribed by Revised Statute 39:1331-
1342. The budget for fiscal year ended June 30, 2005, was adopted on December 18,
2003, and is prepared on the modified accrual basis of accounting. Although budget
amounts lapse at year-end, the commission retains its unexpended net assets to fund
expenditures of the succeeding year.

Cash and investments

Cash includes petty cash, demand deposits and certificates of deposit. Under state law,
the commission may deposit funds in a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. Furthermore, the commission may invest in certificates of deposit of state banks
organized under Louisiana law and national banks having their principal offices in
Louisiana.

Under state law, the commission may invest in United States Treasury obligations,
United States government agency obligations, and direct security repurchase
agreements, or in eligible mutual funds that invest in these securities. Investments are
stated at fair value.

Capital Assets

Capital assets are recorded at cost, if purchased or constructed. Assets acquired
through contributions are capitalized at their estimated fair value, if available, or at
estimated fair value or cost to construct at the date of the contribution. Furniture and
equipment includes all items valued over $5,000. Assets are depreciated using the
straight-line method over the useful lives of the assets as follows:

Years
Automobiles 5
Data processing equipment 5
Furniture and equipment 10
Buildings 40

Compensated Absences

Employees earn and accumulate annual and sick leave at various rates depending on
their years of service. The amount of annual and sick leave that may be accumulated by
each employee is unlimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee’s hourly rate
of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used to compute retirement benefits. Compensated
absences are computed in accordance with GASB Codification Section C80, and are
recognized as an expense and liability in the financial statements when incurred.

Employees who are considered having non-exempt status according to the guidelines
contained in the Fair Labor Standards Act may be paid for compensatory leave earned.
Upon termination or transfer, an employee will be paid for any time and one-half
compensatory leave earned and may or may not be paid for any straight hour-for-hour

13



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

compensatory leave earned. Compensation paid will be based on the employee's hourly
rate of pay at termination or transfer. Compensatory leave is computed in accordance
with GASB Codification Section C80.105, and is recognized as an expense and liability
in the financial statements when incurred.

Net Assets

Net assets comprise the various net earnings from operation, non-operating revenues,
expenses, and contributions of capital. Net assets are classified in the following three
components:

Invested in capital assets — Consists of all capital assets, net of accumulated
depreciation.

Restricted net assets — Consists of external constraints placed on net assets use
imposed by law through enabling legistation.

Unrestricted net assets — Consists of all other net assets that are not included in the
other categories previously mentioned.

NOTE 2 ~ CASH

At June 30, 2005, the commission has cash (book balances) totaling $2,423,427.

Deposits in bank accounts are stated at cost, which approximates markef. Under state
law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or similar federal security or the pledge of securities owned by the fiscal agent
banks. The fair value of the pledged securities plus the federal security must at all times
equal the amount on deposit with the fiscal agents. At June 30, 2005, the commission
has $2,462,578 in deposits (collected bank balances) that were 100% insured or
coliateralized with securities held by the commission or its agent in the commission’s
hame.

NOTE 3 —~ INVESTMENTS

The commission has investments totaling $931,882 at June 30, 2005 which was
invested in U. S. Treasury Bills and certificates of deposits. These investments are
stated at fair value as required by GASB 31, Accounting and Financial Reporting for
Certain Investments and External Investment Pools.

14



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

NOTE 4 — CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets is as follows:

Balance Balance
July 1, 2004 Additions Deletions June 30, 2005

Capital assets not depreciated

Land $ 198460 § - % - $ 198,450
Other capital assets
Construction-in-progress $ 136,809 §$ 19,654 - $ 156,553
Total Buildings 136,809 10,654 - 166,653
Furniture & Equipment $ 228775 § - % - $ 228,775
Less accumulated depreciation {182,042) (21,049) - {203,091)
Total Furniture & Equipment 46,733 (21,049) - 25,684
Total other capital assets $ 183632 § (1,395 % - $ 182,237
Capital Asset Summary:
Capital assets not depreciated $ 198460 & - 8 - $ 198,460
Other capital assets 365,674 19,654 - 385,328
Less accumulated depreciation (182,042) (21,049) - {203,091)
Capital Assets, net $ 382,002 $ (1395 § - $ 380,697

NOTE 5 - RETIREMENT SYSTEM

Substantially all employees of the commission belong to the Louisiana State Employees
Retirement System, a single employer defined benefit pension plan. The System is a
statewide public employee retirement system and is available to all eligible employees.
The System publishes annual financial reports that include detailed historical, financial,
and actuarial information.

All full time commission employees are eligible to participate in the System. Benefits
vest with 10 years of service. At retirement age, employees are entitled to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months average salary
multiplied by their years of credited service. Vested employees are entitled fo a
retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b)
age 55 with 25 years of services, or (c) age 60 with 10 years of service. In addition,
vested employees have the option of reduced benefits at any age with 20 years of
service.

The System also provides death and disability benefits. Benefits are established or
amended by state statute. The System issues an annual publiciy available financial
report that includes financial statements and required supplementary information for the
System. The report may be obtained by writing to the State Employees Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225)
922-0608 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the
commission is required to contribute at an actuarially determined rate as required by

15



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

Revised Statute 11:102. The commission's contribution rate for fiscal years ended June
30, 2005, 2004, and 2003 were 17.8%, 15.8%, and 14.1%, respectively, of annual
covered payroll. The commission’s contributions to the System for the years ending
June 30, 2005, 2004, and 2003 were $125,696, $101,356, and $94,218, respectively,
which are the required contributions for each year.

NOTE 6 — POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Louisiana Real Estate Commission provides certain continuing health care and life
insurance benefits for its retired employees. Substantially all commission employees
become eligible for those benefits if they reach normal retirement age while working for
the commission. Those benefits for retirees and similar benefits for active employees
are provided through an insurance company whose monthly premiums are paid jointly by
the employee and by the commission. The commission recognizes the cost of providing
those benefits (commission’s portion of premiums) as an expense when paid during the
year. For the year ended June 30, 2005, the cost of seven retirees benefits totaled
$51,042.

NOTE 7 — LEASE AND RENTAL COMMITMENTS

The Commission has continuing obligations for operating leases at June 30, 2005 as
follows:

Fiscal Year Ending Office Space
June 30, 2006 $ 150,150
June 30, 2007 $ 39,585

Lease and rental expenses for the year ended June 30, 2005 totaled $150,150. The
Commission has no capital ieases.

NOTE 8 - PAYABLES

At June 30, 2005, the Commission had payables totaling $113,140 as follows:

Accounts payable $ 81,658
Accrued wages payable 30,060
Refunds payable 1,421

Total payables $ 113,140

NOTE 9 — COMPENSATED ABSENCES

The following is a summary of changes in compensated absences for the year ended
June 30, 2005:

July 1, 2004  Additions June 30, 2005
Compensated Absences $ 79,3715  §& 11,119 $ 90,494

16



LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Notes to the Financial Statements
June 30, 2005

The deductions to compensated absences during the 2004-05 fiscal year represent the
net change during the year because the additions and deductions could not readily be
determined.

NOTE 10 — LITIGATION

The Louisiana Real Estate Commission intervenes in lawsuits filed against a licensee for
the purpose of protecting the commission’s exposure under the Louisiana Real Estate
Recovery Fund. At June 30, 2005, the total exposure to the Recovery Fund is estimated
to be $60,000. Of this amount, it is reasonably possible that $40,000 will result in
payments to claimants.

NOTE 11 — RELATED PARTY TRANSACTIONS

The commission has no related party transactions at June 30, 2005.

NOTE 12 — OTHER REVENUES

Other revenues consist of $3,093,947 of fees collected from licensees and disbursed as
premiums for errors and omissions insurance and $19,452 of miscellaneous revenue.

17



Other Report Required By
Government Auditing Standards

The following pages contain a report on compliance with laws and regulations and on
internal control as required by Government Auditing Standards, issued by the
Comptroller General of the United States. This report is based solely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or

material weaknesses in internal control or compliance matters that would be material to
the presented financial statements.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEMENTS

Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Baton Rouge, Louisiana

We have audited the basic financial statements of the Louisiana Real Estate
Commission, a component unit of the State of Louisiana, as of and for the year ended
June 30, 2005, and have issued our report thereon dated August 15, 2005. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States.

Compiiance

As part of obtaining reasonable assurance about whether the Louisiana Real Estate
Commission’s basic financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, reguiations, and
contracts, non-compliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
campliance with those provisions was not an objective of our audit, and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of non-
compliance that are required to be reported under Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Louisiana Real Estate
Commission’s internal control over financial reporting to determine our auditing
procedures for the purpose of expressing our opinion on the basic financial statements
and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financiai reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operations that we
consider to be material weaknesses. However, we noted a matter involving the internal
control over financial reporting that we have reported to management of the Louisiana
Real Estate Commission in a separate letter dated August 15, 2005.

19
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This report is intended solely for the information and use of the Commission and its
management and is not intended to be, and should not be, used by anyone other than
these specified parties.

BatonZouge, Louisiana

August 15, 2005
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LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Scheduie of Findings
For the Year Ended June 30, 2005
Type of auditor's report issued: Unqualified.
Internal control over financial reporting: No findings were identified.

Compliance: No instances of noncompliance were identified.
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LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Summary Schedule of Prior Audit Findings

For the Year Ended June 30, 2004

There were no prior audit findings.
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SUPPLEMENTAL INFORMATION SCHEDULES

FER DIEM PAID COMMISSION MEMBERS

The schedule of per diem paid to commission members was prepared in compliance
with House Concurrent Resolution No. 54 of the 1978 Session of the Louisiana
Legislature. Per diem payments are authorized by Louisiana Revised Statute 37:1433.
Commission members are paid $50 per day for commission meetings and official
business.

DIVISION OF ADMINISTRATION - OFFICE OF STATEWIDE REPORTING
AND ACCOUNTING POLICY — REPORTING PACKAGE

The reporting package of the Division of Administration — Office of Statewide Reporting
and Accounting Policy (OSRAP) was completed in order to provide information fo
OSRAP to be used in the preparation of the State of Louisiana’s Comprehensive Annual
Financial Report (CAFR).



Louisiana Real Estate Commission

Office of the Governor

State of Louisiana

Schedule of Per Diem Paid Commission Members
For the Year Ended June 30, 2005

Number Amount

William Bacque’ 18 $ 0900
William Boyd 7 350
Sandra G. Corrigan 11 550
Gretchen Ezernack 12 600
Ann B. Raines - -
David Reinauer 17 850
Bruce G. Roberts 51 2,550
Mark Q. Rodi 45 2,250
Cynthia Stafford 4 200
Arthur Sterbcow - -

William Tucker - -

Total $ 8,250
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STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2005

The Management's Discussion and Analysis of the Louisiana Real Estate Commission's (BTA)
financial performance presents a narrative overview and analysis of the Commission's (BTA) financial
activities for the year ended June 30, 2005. This document focuses on the current year's activities,
resulting changes, and currently known facts in comparison with the prior year's information. Please
read this document in conjunction with the additional information contained in the transmittal letter and
the Commission's (BTA) financial statements.

FINANCIAL HIGHLIGHTS

* The Commission's (BTA) assets exceeded its liabilities at the close of fiscal year 2005 by
$3,450,045 which represents a 8.2% increase from last fiscal year. The net assets increased
by $261,417 (or 8.2%).

* The Commission's (BTA) revenue increased $348,656 (or 7.4%) and the net results from
activities increased by $319,201 (or 552%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for State
and Local Governments.

Requlred supplementary mformatlon ;
(other than' MD&A} o

These financial statements consist of three sections - Management's Discussion and Analysis (this
section), the basic financial statements (including the notes to the financial statements), and required
supplementary information.

Basic Financial Statements

The basic financial statements present information for the Commission (BTA) as a whole, in a format
designed to make the statements easier for the reader to understand. The statements in this section
include the Balance Sheet; the Statement of Revenues, Expenses, and Changes in Fund Net Assets;
and the Statement of Cash Flows.



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
MANAGEMENT’'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2005

The Balance Sheet presents the current and long term portions of assets and liabilities separately.
The difference between {otal assets and total liabilities is net assets and may provide a useful indicator
of whether the financial position of the Commission (BTA) is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how the Commission's (BTA) assets changed as a result of current year operations.
Regardless of when cash is affected, all changes in net assets are reported when the underlying
transactions occur. As a result, there are transactions included that will not affect cash until future
fiscal periods.

The Statement of Cash Flows presents information showing how the Commission's (BTA) cash
changed as a result of current year operations. The cash flow statement is prepared using the direct
method and includes the reconciliation of operating income(loss) to net cash provided(used) by
operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

L StatemenmfNetASSéts L
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Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of the Commission (BTA) increased by $261,417, or 8.2%, from June 30, 2004 to June 30,
2005. Causes include increases in revenues greater than the increase in expenses.
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STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2005
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STATEMENT OF CASH FLOWS
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Another way to assess the financial health of the BTA is to look at the Statement of Cash Flows. The

Statement of Cash Flows assists readers of this statement to assess:
The ability to generate future cash flows

The ability to meet obligations as they come due

A need for external financing

-]

Q

Cash and ﬁash equwalents provsded used by

Operating activities -
i Capital Flnancial Actmtles

Ncn-aapltal ﬁnancmg actlvltles e

1hvestzng actlvmes

Net irmrease In cash and cash equival:ents

Cash and cash equwalents
Begmmng of year
| End of year’

B Statement of Cash Flows = oy -0 0
(;n thousands)
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STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2006

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At the end of 2005, the Commission (BTA) had $380,697 invested in a broad range of capital assets,

including furniture and equipment. (See Table below) This amount represents a net decrease
(including additions and deductions) of $1,395, or 0.37%, over last year.

Capital Assets at Year-end
(Net of Depreciation, in thousands)

2005 2004
Land $ 108 3 108
Buildings and improvements - , -
Equipment 26 47
Construction-in-progress 157 137
Totals $ § 381 $ 3 382

This year's major additions included (in thousands):
¢ $20 in construction in progress
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $175,000 over budget and expenditures were less than budget.

CONTACTING THE COMMISSION’S (BTA) MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Commission’s (BTA) finances and to show the Commission’s
(BTA) accountability for the money it receives. If you have questions about this report or need
additional financial information, contact the Executive Director, Louisiana Real Estate Commission,
Post Office Box 14785, Baton Rouge, LA 70898-4785.



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)

BALANCE SHEET
AS OF JUNE 30, 2005

ASSETS
CURRENT ASSETS:

Cash and cash equivalents (Note C1)
Investments (Note C2)

Receivables (net of allowance for doubtful accounts)(Note L)

Due from other funds {(Note YY)
Due from federal government
Inventaries

Prepayments

Notes receivable

Cther current assets

Total current assets

NONCURRENT ASSETS:
Restricted assets (Note F);

Cash
Investments
Receivables

Notes receivable
Investments
Capital assets (net of depreciation)(Note D)

Land

Buildings and improvements
Machinery and equipment
Infrastructure

Construction in progress

Other noncurrent assets

Total noncurrent assets
Total assets

LIABILITIES
CURRENT LIABILITIES:
Accounts payable and accruats (Note V)
Due to other funds (Note Y}
Due to federal government
Deferred revenues

Amounts held in custody for others

Other current liabilities

Cument portion of long-term labilities:
Contracts payable

Reimbursement contracls payable
Compensated absences payable (Note K)
Capital lease obiigations - (Note J)

Notes payable

Liabilities payable from restricted assets (Note Z)

Bonds payable
Other [ong-term liabiities
Total current liabilities

NON-CURRENT LIABILITIES:
Contracts payable
Reimbursement contracis payable
Compensated absences payable {Note K)
Capital lease obligations (Note J)
Notes payable

Liabilities payable from restricted assets (Note Z)

Bonds pavable
Other fong-term liabilities

Tota! long-term liabilities
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:

Capital projects

Debt service

Unemployment compensation
Other spedific purposes

Unrestricted

The accompanying notes are an integral part of this financial statement.

Statement A

Total net assets
Total liabilities and net assets

200
3,370,510

198,450

25,684

156,553

. 380,607
- ¥ LT W

$ 113,140

97,627

47,894

258,662
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400,000
2,669,34
3,450,04
$ 3.781.207




STATE OF LOUISIANA
LOUISIANA REAL ESTATE COMMISSION (BTA)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2005

OPERATING REVENUES

Sales of commodities and services $

Assessments

Use of money and property

Licenses, permits, and fees 1,855,457

Other
Total operating revenues 1,855,457

OPERATING EXPENSES
Cost of sales and services
Administrative 1,676,077
Depreciation 21,049
Amortization
Total operating expenses 1,697,126

Operating income(loss) 158,331

NON-OPERATING REVENUES(EXPENSES)
State appropriations

intergovernmental revenues (expenses)
Taxes

Use of money and property 55,233
Gain (loss) on disposal of fixed assets
Federal grants

Interest expense

Other 47 853
Total non-operating revenues{expenses) 103,086
Income{loss) before contributions and transfers 261,417

Capital contributions
Transfers in
Transfers out

Change in net assets 261,417
Total net assets — beginning as restated 3,188,628
Total net assets ~ ending $ 3,459*045

The accompanying notes are an integral part of this financial statement.

Statement B



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2005

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Assets
Entity $ 1697126 $ 1855457 § $ $ 158,331

General revenues:
Taxes

State appropriations

Grants and contributions not restricted to specific programs

Interest 55,233
Miscellaneous 47,853
Special items
Transfers
Total general revenues, special items, and transfers 103,086
Change in net assets 261,417
Net assets - beginning as restated 3,188,628
Net assets - ending ] 3,450,045

Statement C



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2005

Cash flows from operating activities
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to emplayees for services
Payments in lieu of taxes
Intemal activity-payments to cther funds
Claims paid to outsiders
Other operating revenues(expenses)
Net cash provided(used) by operating activities
Cash flows from norr-capital financing activities
State appropriations
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds fromissuance of notes payable
Principal paid on notes payable
Inferest paid on notes payable
Operating grants received
Other

Transfers In
Transfers Out

Net cash provided({used) by non-capital financing activities
Cash flows from capital and related financing activities

Proceeds from sale of bonds

Principal paid on honds

inferest paid on bond meturities
Proceeds from issuance of notes payable
Principal paid on notes payable

Interest paid on notes payable
Acquisition/construction of capital assets
Proceeds from sale of capital assets
Capital contributions

Other

Net cash provided(used)} by capital and related financing

activities
Cash flows from investing activities
Purchases of invesirment securities
Proceeds from sale of investment securities
Interest and dividends eamed on investrment securities
Net cash provided(used) by investing activities
Net increasa{decrease) in cash and cash equivelents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of this statement.

Statement D {continued)

1,856,375
(636,589)
(1,031,949
$ 186,837
47 853
47,853
{19.654)
(19654)
(373,081}
53 569
(319,512.00)
(104,476.00)
2527,903.00
S 247342700



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2005

Reconciliation of operating income(loss) to net cash provided{used) by operating activities:

Operating income{loss)
Adjustments to reconcile operating income(loss) to net cash

Depreciation/amortization

Provision for uncollectible accounts

Changes in assets and liabilities:
{Increase)decrease in accounts receivable, net
(Increase)decrease in due from other funds
(Increase)decrease in prepayments
{Increase)decrease in inventories
{Increase)decrease in other assets
Increase{decrease) in accounts payable and accruals
Increase(decrease) in accrued payroll and related benefits
Increase(decrease) in compensated absences payable
Increase{decrease) in due to other funds
Increase{decrease) in deferred revenues
Increase{decrease) in other liabilities

Net cash provided(used) by operating activities

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease $

$ 158,331

21,049

17

7200]

(5,872)

1,593

71119

S 186837

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: 3

(Concluded)
The accompanying notes are an integral part of this statement.

Statement D



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

INTRODUCTION

The Louisiana Real Estate Commission (BTA) was created by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 36:109. The following is a brief description of the operations of the
Commission (BTA) which includes the parish/parishes in which the (BTA) is located:

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

tn April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with
respect o activities and transactions of state and local governmental entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporting Standards (GASB Cadification). This
codification and subsequent GASB pronouncements are recognized as generally accepted accounting
principles for state and locat governments. The accompanying financial statements have been prepared in
accordance with such principles.

The accompanying financial statements of the Commission present information only as to the transactions
of the programs of the Commission as authorized by Louisiana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Commission are maintained in accordance with applicable statutory provisions and the
regulations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized
in the accounting period in which they are earned and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, inciuding salaries, are recognized
in the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Commission (BTA) are annual
lapsing appropriations.

1. The budgetary process is an annual appropriation valid for one year.

2.  The agency is prohibited by statute from over expending the categories established in the budget.

3 Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of the
Louisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency
Board.

4.  The budgetary information included in the financial statements inciudes the original appropriation
plus subsequent amendments as follows:



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

APPROPRIATIONS
Original approved budget $ 4,782,759
Amendments:
Increase in operating expenses 55,109
Final approved budget $ 4,838,868

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments
are deposited in the State Treasury, disregard Note C.)

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

Far reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state law the Commission (BTA) may deposit funds within a
fiscal agent bank selected and designated by the Interim Emergency Beard. Further, the (BTA) may invest
in time certificates of deposit in any bank domiciled or having a branch office in the state of Louisiana; in
savings accounts or shares of savings and loan associations and savings banks and in share accounts
and share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liguid investments (including restricted assets
with a maturity of three months or less when purchased) are considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State
Treasurer.

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose ali
deposits by the 3 categories of risk. GASB Statement 40 requires only the disclosure of deposits
that are considered to be exposed to custodial credit risk. An entity’s deposils are exposed to
custodial credit risk if the deposit balances are either 1)} uninsured and uncollateralized, 2)
uninsured and collateralized with securities held by the pledging financial institution, or 3)
uninsured and collateralized with securities held by the pledging financial institution's trust
department or agent, but not in the entity’s name.

The deposits at June 30, 2005, consisted of the following:
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

Qartificates Cther
Cesh of Deposit (Cestibe) To=t

Deposits in Bark Aocounts Per Balaroe Sheet $ 23157 % $ 3 24315663
Bank Balanoes of Deposits Bauosed o Qustodal Oredit Risk
a Lhinsured and unodlisteralized $ $ $ $ -
b Uhirsured and collderdized with seaurities

held by the pledging institution -
¢ Lninsured and cuileralized with seaurities heid

by the pledding institutiorts trust deparrent or

agent bt et inthe entity's rerre -
Total Bark Balanoes - All Depesits $ 24058 % $ $ 2425814

NOTE: The “Total Bank Balances — All Depaosits” will not necessarily equal the “Deposits in Bank Account
per Balance Sheet” due to outstanding items.

The following is a breakdown by banking institution, program, account number, and amount of the balances
shown above:

Banking institution Program Amount
1. Hibernia National Bank $ 2,210,274
2. Bank One 22,902
3. Hancock Bank 229,402
4,
Total $ 2,462,578

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However,
to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below
any cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $ None
Petty cash $ 300

2. INVESTMENTS

The Commission (BTA) does maintain investment accounts as authorized by R.S. 49:327(C) (Note legal
provisions authorizing investments by (BTA)).

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are
uninsured, not registered in the name of the entity, and are either held by the countemparty or the
counterparty’s trust department or agent but not in the entity's name. Using the following table, list each
type of investment disclosing the total carrying amounts and market values, and any amounts exposed to
custodial credit risk.
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all
investments by the 3 categories of risk. GASB Statement 40 requires only the separate
disclosure of investments that are considered to be exposed to custodlal credit risk. Those
investments exposed to custodial credit risk are reported by type in one of two separate
columns depending upon whether they are held by a counterparty, or held by a counterparty’s
trust department or agent not in the entity’s name. In addition, the total reported amount and fair
value columns still must be reported for total investments regardless of exposure to custodial

credit risk.

Investments Exposed

All Investments Regardless of

to Custodial Credit Risk

Custodial Credit Risk Exposure

Uninsured,
*Unregistered,
and Held by
Uninsured, Counterparty's
*Unregistered, Trust Dept. or
and Held by Agent Not in Reported Fair
Type of Investment Counterparty Entity's Name Amount Value
Repurchase agreements $ $ $
U.S. Government securities 556,882 556,882
U. 8. Agency Obligations
Common & preferred stock
Commercial paper
Corporate bonds
Other: {(identify)

Certificates of deposit 375,000 375,000
Total investments $_ - % 931,882 % 931,882
* unregistered - not registered in the name of the government or entity
3 Derivatives — Not applicable.

4, Credit Risk, Concentration of Credit Risk, Interest Rate Risk, and Foreign Currency Risk

Disclosures — Not applicable.
5.  Policies — Not applicable.

6. Other Disclosures Required for Investments — Not applicable.



STATE OF LOUISIANA
LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

b.

CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity is charged as an expense against operations. Accumulated depreciation is
reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-

line method over the useful fives of the assets.

Year ended June 30, 2005

Prior

Balance Period

6/30/2004  Adjustm

ent

Adjusted
Balance Balance
7112004 Additions Transfers* Retirements  6/30/2006

Capital assets not being depreciated

Land $ 198460 § $ 198,460 $ $ $ § 198,460
Non-depreciable land improvements - -
Capitalizad collections - -
Construction in progress - -
Total capital assets nat being
depreciated $ 198460 § ~$ 198460 $ -4 - § - § 198460
' Other capital assets
Furniture, fixtures, and equipment $ 2287758 $ 228775 % $ $ $ 228775
Less accumulated depreciation {182,042) (182,042) {21,049) (203,081)
Total fumiture, fixtures, and equipment 46,733 - 46,733 (21,049) - - 25,684
Buildings and improvements - -
Less accumulated depreciation - -
Total buildings and improvements - ~ - -~ - - -
Depreciable land improvements 136,869 136,899 19,654 156,553
Less accumulated depreciation — =
Total depreciabie land improvements 136,899 - 136,808 19,654 - - 156,553
Infrastructure - -
Less accumulated depreciation — -
Total infrastructure - - - - - - —
Total other capital assets $ 183632 % - % 183,632 § (1,395) ¢ - £ - § 182,237
i ————_ ——————— ]
Capital Asset Summary:
Capitat assets not being depreciated $ 198460 § -3 198460 § -~ % - § - % 198480
Other capital assets, at cost 365,674 - 365,674 19,654 - - 385,328
Total cost of capital assets 554,134 - 564,134 19,654 - - 583,788
Less accumulated depreciation (182,042 - {182,042) {21,049) - - (203,091)
Capital assets, net $ 382082 % - % 382,092 § (1,395) § - § - ¢ 380,697
- —————————— ———— —————— ] ————— - —————————

* Should be used only for those completed projects coming out of construction-in-progress to fixed assets; not associated

E.

F.

with transfers reporied elsewhere in this packet.
INVENTORIES - Not applicable.

RESTRICTED ASSETS — Not applicable.
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 390, 2005

G.

LEAVE
1. COMPENSATED ABSENCES
The Commission (BTA) has the following policy on annual and sick ieave:

Employees earn and accumulate annual and sick leave at various rates depending on their years of
service. The amount of annual and sick leave that may be accumulated by each employee is unlimited.
Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave
at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used to compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C80, is recognized
as a current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise
funds when the leave is earned. The cost of leave privileges applicable to general government operations
not requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave eamed (K-time). Upon termination or transfer,
an employee will be paid for any time and one-half compensatory leave earned and may or may not be
paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be based on the
employees’ hourly rate of pay at termination or transfer. The liability for accrued payable compensatory
leave at June 30, 2005 computed in accordance with the Codification of Governmental Accounting and
Financial Reporting Standards, Section C60.105 is estimated to be $457. The leave payable is recorded
in the accompanying financial statements.

RETIREMENT SYSTEM

Substantially all of the employees of the (BTA) are members of the Louisiana State Employees Retirement
System (LASERS), a cost sharing multiple-employer, defined benefit pension plan. The Sysiem is a
statewide public employee retirement system (PERS) for the benefit of state employees, which is
administered and controlled by a separate board of trustees. (Note: If LASERS is not your entity’s retirement
system, indicate the retirement system that is and replace any wording in this note that doesn't apply to your
retirement system with the applicable wording.)

All full-time (BTA) employees are eligible to participate in the System. Benefits vest with 10 years of service.
At retirement age, employees are entitted to annual benefits equal to $300 plus 2.5% of their hlghest
consecutive 36 months’ average salary multiplied by their years of credited service.

Vested employees are entitled to a retirement benefit, payable monthly for fife at (a) any age with 30 years of
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, vested
employees have the option of reduced benefits at any age with 20 years of service. The System also
provides death and disability benefits. Benefits are established or amended by state statute. The System
issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Louisiana State
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling
(225) 822-0608 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the (BTA) is required to
contribute at an actuarially determined rate as required by R.S. 11:102. The contribution rate for the fiscal
year ended June 30, 2005, increased to 17.8% of annual covered payroll from the 15.8% and 14.1%
required in fiscal years ended June 30, 2004 and 2003 respectively. The (BTA) contributions to the System
for the years ending June 30, 2005, 2004, and 2003, were $125,696, $101,356, and $94,218, respectively,
equal to the required contributions for each year.



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an empiloyer's accounting for post retirement health care
and life insurance benefits;

A description of the benefits provided and the employee group covered.

A description of the accounting and funding policies followed for those benefits.

The cost of those benefits recognized for the period, unless the costs are not readily determinable.**

The effect of significant matters affecting the comparability of the costs recognized for all periods
presented.

N

*If the cost of any post retirement heaith care or life insurance benefits cannot readily be separated from the
cost of providing such benefits for active employees or otherwise be reasonably approximated, the total cost
of providing those benefits to active employees and retirees, as well as the number of active employees and
the number of retirees covered by the plan must be disclosed. '

Substantially all (BTA) employees become eligible for post empioyment health care, dental and life
insurance benefits if they reach normal retirement age while working for the (BTA). These benefits for
retirees and similar benefits for active employees are provided through an insurance company whose
premiums are paid jointly by the employee and the (BTA). For 2005, the cost of providing those benefits for
the seven retirees totaled $51,042.

J. LEASES
1. OPERATING LEASES

The total payments for operating leases during fiscal year 2004/05 amounted to $150,150. A
schedule of payments for operating leases follows: (Note: If lease payments extend past FY2020,
please create additional columns and report these future minimum lease payments in five year
increments.)

FY2011- FY2016-
Nature of lease FY2006 FY2007 FY2008 FY2009 FY2010 2015 2020
Office space $ 150,150 $ 30,585 % $ $ $ $
Total $ 150,180 % 30,585 § - 8 - $ - 8 - 8 -

ee———— | —— | rerrere————— ST e— ——————— STeeesee——— S———
[ —— iy - e

2. CAPITAL LEASES — Not applicable

3. LESSOR DIRECT FINANCING LEASES ~ Not applicable.
4. LESSOR —OPERATING LEASE — Not applicable.

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2005;



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

Year ended June 30, 2005

Balance Balance Amounts
June 30, June 30, due within
2004 Additions Reductions 2005 one year
Bonds and notes payable:
Notes payable $ $ $ -
Reimbursement contracts payable -
Bonds payable —
Total notes and bonds -- - — - -
Other liabilities:
Contracts payable -
Compensated absences payable 79,375 11,119 90,494 47,994
Capital lease obligations - ‘
Liabilities payable from restricted assets --
Claims and litigation -
Other long-term liabitities --
Total other liabilities 79,375 11,119 -- 90,494 47,994 -
Total long-term liabilities $ 79375 % 11,119 - % 90,494 $ 47,994

LITIGATION — Not applicable.

RELATED PARTY TRANSACTIONS - Not applicable.

ACCOUNTING CHANGES - Not applicable.
IN-KIND CONTRIBUTIONS - Not applicable.

COOPERATIVE ENDEAVORS - Not applicable.

GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) ~ Not applicable.

VICLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - Not applicable,

L.

™

N

o

P. DEFEASED ISSUES - Not applicable.
Q

R

8

T SHORT-TERM DEBT - Not applicable.
U

DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at June 30, 2005, were as follows:
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

Receivables
Customer from other Other Total
Activity Receivables Taxes Governments Receivables Receivables
Interest receivable $ $ $ § 3,057.00 $ 3,057.00
Gross receivables 3 - L - § - 3 305700 $§ 3,057.00
Less allowance for
uncollectible accounts - - - - -
Receivables, net $ - $ - LS - $ 3,057.00 $ 3,057.00
Amounts not scheduled
far collection during the
subsequent year $ $ $ 3 $ -
V. DISAGGREGATION OF PAYABLE BALANCES
Payables at June 30, 2005, were as follows:
Salaries
and Accrued Other Total
Activity Vendors Benefits Interest Payables Payables
$ 82,392 $ 30,748 $ $ $ 113,140
Total payables $ 82,392 $ 30,748 § - % - 3 113,140
W. SUBSEQUENT EVENTS ~ Not applicable.
X. SEGMENT INFORMATION - Not applicable.
Y. DUE TO/DUE FROM AND TRANSFERS
1. List by fund type the amounts due from other funds detailed by individual fund at your fiscai year end:
Type of Fund Name of Fund Amount
BTA La Rea! Estate raisers $ 11,944
’ Board
Total due from other funds $
2. List by fund type the amounts due to other funds detailed by individua! fund at fiscal year end:
Type of Fund Name of Fund Amount
$
Total due to other funds S_NONE
3 List by fund type all transfers from other funds for the fiscal year:

Type of Fund Name of Fund Amount
3
Total transfers from other funds S_NONF
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

4. List by fund type all transfers to other funds for the fiscal year:

Type of Fund Name of Fund Amount
3
Total transfers to other funds S_NONE

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS ~ Not applicable.
AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS - Not applicable.

10
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LOUISIANA REAL ESTATE COMMISSION (BTA)
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2005

Name Amount

Willlam Bacque' $ 800
William Boyd 350
Sandra G. Corrigan 550
Gretchen Ezernack 600
Ann B. Raines C
David Reinauer 850
Bruce G. Roberts 2,550
Mark Q. Rodi 2,250
Cynthia Stafford 200
Arthur Sterbcow 0
William Tucker Y

$ 8,250

SCHEDULE 1



10.

STATE OF LOUISIANA

(BTA)
SCHEDULE OF STATE FUNDING
For the Year Ended
(Fiscal Close)
NOT APPLICABLE
Description of Funding Armount
$
Total $
SCHEDULE 2
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(BTA)
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE |
, 20
(Fiscal Close)
NOT APPLICABLE
Principal Principal Interest
Date of Original  Qutstanding  Redeemed Outstanding Interest Outstanding
Issue Issug Issue 8/30/PY (Issued) 6/30/CY Rates 6/30/CY
3 $ $ $ $

*Send copies of new amortization schedules

SCHEDULE 3-A
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(BTA)
SCHEDULE OF NOTES PAYABLE
20
(Fiscal close)
NOT APPLICABLE
Principal Principal interest
Date of Original  Qutstanding Redeemed Outstanding Interest QOutstanding
Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/CY
$ $ 3 $ $

*Send copies of new amortization schedules

SCHEDULE 3-B




STATE OF LOUISIANA

(BTA)

SCHEDULE OF BONDS PAYABLE

,20__

(Fiscal close)

NOT APPLICABLE

Principal Principal Interest
Date of Original  Outstanding Redeemed Qutstanding Interest Qutstanding
Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/CY
$ $ $ $
Total 3 L S $—_. — $ %

*Send copies of new amortization schedules

SCHEDULE 3-C
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(BTA)

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION
For The Year Ended

(Fiscal Close)
NOT APPLICABLE

Fiscal Year
Ending: Pringipal Interest

2008 $ $

2007

2008

2008

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

Total $ - $

SCHEDULE 4-A
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(BTA)

SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended June 30, 20__

Fiscal Year
Ending:

2006
2007
2008
2009
2020
2011-2015
2016-2020
2021-2025
2026-2030

Total

NOT APPLICABLE
Payment Interest Principal Balance
$ k] 3 -~
$ - 3 - 3 - -

SCHEDULE 4-B



STATE OF LOUISIANA
{(BTA)
SCHEDULE OF NOTES PAYABLE AMORTIZATION

NOT APPLICABLE

Fiscal Year
Ending: Principal Interest

2006 $ $

2007

2008

2009

2010

2011-2015

2016-2020

2021-2025

2028-2030

Total $ - $

SCHEDULE 4-C



STATE OF LOUISIANA

(BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 20__

NOT APPLICABLE

Fiscal Year
Ending: Principa! Interest

2006 $ $

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

Total $ - $

SCHEDULE 4-D



STATE OF LOUISIANA
LOUISIANA REAL ESTATE COMMISSION (BTA)
COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financial position for the State, please complete
the schedule below. If the change is greater than $1 million, explain the reason for the change.

Percentage
2005 2004 Difference Change
1) Revenues $ 5024091 $ 4675434 $ 348,657 % 7.4%
Expenses 4,762,673 4,733,218 29,455 6%
2) Capital assets 380,697 382,002 {1,395) (.4%)
Long-term debt
Net Assets 3,450,045 3,188,628 261,417 B.2%

Explanation for change:

SCHEDULE 15

10
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To the Commission Members of
Louisiana Real Estate Commission

in ptanning and performing our audit of the financiai statements of Louisiana Real Estate
Commission for the year ended June 30, 2005, we considered the Commission’s internal
control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control.

However, we became aware of the following matter that is an opportunity for
strengthening internal controis and operating efficiency. This comment does not affect
our report dated August 15, 2005, on the financial statements of the Commission.

Ethics Policy

For the second consecutive year, we noted that the Commission has not adopted a
formal ethics policy. We recommend that a formal ethics policy be adopted, and that all
Commission members and employees review and certify annually their compliance with
such policy. If Commission members and employees are aware of the policy and review
it annually, then the risk of unknowingly violating the pelicy would be reduced.

Mr. J. C. Wiilie, Executive Director, informed us that he would obtain examples of
policies from other agencies to use in drafting the Commission’s ethics policy.

This report is intended solely for the information and use of the Commission and
management of Louisiana Real Estate Commission.

Baton Rouge; Louisiana
August 15, 2005



