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May 8, 2003

The Honorable Emile “Peppi” Bruneau
Louisiana House of Representatives
P.O. Box 94062
Baton Rouge, LA 70804-9062

Dear Representative Bruneau:

We have addressed certain concerns relating to the Louisiana Public Facilities Authority
(LPFA) that were included in your December 18, 2002, letter to Legislative Auditor Dan Kyle.
Management of LPFA was receptive to our inquiries and suggestions and was cordial in
discussing the concerns with my staff.  Each issue from your letter is briefly addressed in the
following paragraphs.

Performance Indicators

•  We did not find any legal requirement for LPFA to include performance indicators
in its budget.  Louisiana Revised Statute 9:2346(C) requires LPFA to submit its
budget to the Joint Legislative Committee on the Budget but does not require
inclusion of performance measures.  Several statutes in Title 39 require
performance indicators for executive branch agencies and budget units thereof,
which are included in the General Appropriation Act or Ancillary Appropriation
Act.  It appears that current law would need to be amended to require LPFA to
include performance indicators in its budgetary presentation.  LPFA may agree to
include performance indicators in its budgetary presentation if the Joint
Legislative Committee on the Budget makes such a request.

•  We have attached a Public Affairs Division Performance Report from LPFA for
2002.  While this report is associated with the Public Affairs Division, the format
and content might serve as a genesis for establishing performance indicators for
LPFA.

Operations Funded 63% by Student Loan Programs

•  We reviewed the governing statutes and could not find any restrictions prohibiting
LPFA from earning fees from the student loan program.  LPFA has presented
information that indicates the fees earned are about the same or lower than other
similar programs.  The Performance Division of the Legislative Auditor’s Office
conducted a review of the student loan program and issued its report in March
2000.  That report did not address any significant issues relating to the student
loan program.  A copy of that report is available on our Web site at
http://www.lla.state.la.us/perform/lpfa.pdf   
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Written Contracts for Professional Services

•  We could not find any legal requirement for LPFA to enter into written
agreements for professional services; although within government we have
always considered this to be a good business practice.  Within the Executive
Branch, the Office of Contractual Review establishes procurement practices for
professional, personal, and consulting services.  LPFA professional service
agreements are not governed by the procedures of the Office of Contractual
Review.

•  In discussing this concern with LPFA management, it did acknowledge a need for
written agreements.  I have attached a narrative that identifies various LPFA
contracts as well as a brief summary of each agreement.  It appears that LPFA
now has signed engagement letters for applicable professional service contracts.
LPFA has provided us with much more detail on various professional service
agreements that we can share with you if necessary.

Dues Paid to Lobbying Entities

•  Legal counsel for the Legislative Auditor has issued an opinion (attached) that
states LPFA is prohibited from using public funds to support or oppose
candidates, political organizations, or propositions.  The opinion provides that
dues paid by LPFA to organizations that may use monies for such purposes may
constitute a violation of state law.  For LPFA to continue membership in certain
organizations, LPFA dues must be separated from monies of the organizations
used to lobby for or against candidates, political organizations, or propositions.
Management of LPFA has received the opinion and does plan to respond.
Regardless, we will ensure that the certified public accounting firm that conducts
LPFA’s next financial statement audit is made aware of this compliance issue.

I hope these comments address the concerns presented in your December 18, 2002,
letter.  If you need any additional response, please contact me or Mr. Robbie Robinson of my
staff.  We can both be reached at (225) 339-3839.

Sincerely,

Grover C. Austin, CPA
First Assistant Legislative Auditor

GCA:AJR:ss

Attachments
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