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Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ AM W~ LA 

Jun e 3, 2003 

ndeDendent Auditor's Report 

To the Offi cers of 
Independence V olunteer Fire Departm ent, Inc 
Independence, Louisiana 

M ember 
American Institute of CPA's 
Society of Louisiana CPA's 

W e have audited the accompan ying statem ent of financial position of the Rural Fire District N o. 2 
Current Restricted Fund of the Independence Volun teer Fire Department, Inc. (a non-profit 
organ ization) as of December 31, 2002 an d the related statements of activities an d cash flows for the two 
years then ended. These financial statements are the responsibility of the Fire Department's 
m an agem ent. Our  responsibility is to express an  opinion on these financial statem ents based on our 
audit. 

W e conducted our audit in accordan ce with auditing stan dards generally accepted in the United States of 
Am erica an d the stan dards applicable to finan cial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those stan dar ds require that we plan  and 
perform  the audit to obtain reasonable assuran ce about wheth er th e finan cial statem ents ar e free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am oun ts 
an d disclosures in the f'm an cial statem ents. An  audit also includes assessing the accounting principles 
used an d significan t estim ates m ade by m an agem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

As explained in Note 1, the financial statements being presented are only for th e fund referred to above 
an d do not include the assets, liabilities, an d net assets an d th e revenue, expenses, and capital additions 
an d cas h flows of th e Independence Volun teer Fire Departm ent, Inc. th at ar e recorded in its Current 
Unrestricted Operating Fund. Accordingly, the accom panying financial statem ents are not intended to 
present the finan cial position of th e Independence V olunteer Fire D epartm ent, Inc. as of Decem ber 31, 
2002, or its chan ges in its net assets or its cas h flows for the two year s th en ended in conform ity with  
generally accepted accounting principles. 

In our  opinion, th e financial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position of the Rural Fire District No. 2 Current Restricted Fund of the Independence 
Volun teer Fire Departm ent , Inc. as of Decem ber 31, 2002 and the changes in its net assets an d its cash 
flows for th e two year s then ended in conform ity with accounting principles generally accepted in th e 
United States of Am erica. 
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In accordance with Government Auditing Standards, we have also issued our report dated June 3, 2003 
on our consideration of the Independence Volunteer Fire Departm ent, Inc.'s internal control over 
financial reporting an d our tests of its com plian ce wi th  certain provisions of laws, regulations, contracts, 
an d gran ts. That report is an  integral part of an  audit perform ed in accordan ce wi th Governmental 
Auditing Standards an d should be read in conjun ction with this report in considering the results of our 
audit. 

Respectfully subm itted, 

Durnin & Jam es, CPA s 

(A Professional Corporation) 



 



 



 



 



 



Introduction 

Independence Volunteer Fire Departm ent, Inc 

Notes to the Financial Statem ents 

As of and for the Two Years Ended Decem ber 31, 2002 

The Independence Volunteer Fire Department, Inc. (hereinafter referred to as the "Fire Department") is 
a Louisiana non-profit organization. Its purpose it to operate exclusively as a volun teer fire-fighting 
organ ization to provide fire protection and em ergency response services in the Town of Independence 
an d the surrounding rural ar eas. The Fire D epartm ent is governed by officers consisting of a chief

, a 

first assistant chief, a second assistan t chief, and three captains, each of which is elected by the 
m em bership. A t the present tim e, th e Fire Departm ent consists of 46 active volunteer firem en. The Fire 
D epartm ent m aintains an office in Fire Station N umber 1 of the Town  of Independence an d m aintains 
equipm ent in tw o fire stations in th e town . 

1. Sum m ary of Significant Accounting Policies 

B 

The finan cial statem ents have been prepared on an accrual basis and in conform ity with 
stan dards prom ulgated by the Am erican  Institute of Certified PuN ic Accountants in its 
audit guide, Audits of Certain N onprofit Organ izations, and its Statem ent of Position 78- 
10. 

The accounts of the Fire Departm ent are m aintained in accordan ce with  th e prin ciples of 
fund accoun ting whereby resources ar e classified for accounting an d reporting purposes 
into funds established according to their nature an d purpose. Separate accoun ts ar e 
m aintained for each fund. Externally restricted funds m ay only be utilized in accordan ce 
w ith th e pur poses established by th e source of the funds an d are in contract with  
unrestricted fun d over w hich th e Board retains full control to use in achieving an y of its 

purposes. 

The accom pan ying finan cial statem ents present only the financial resources accoun ted for 
in the following fund: 

Th e Rural Fire District N o. 2 Current Restricted Fun d represents revenue an d 
expenses related to the operation of fire protection an d em ergency response 
services in  th e un incorp orated rural ar eas .surroun ding the Town of Independence 
un der the term s of an  agreem ent between the Fire Departm ent an d the Rur al Fire 
Protection District N o. 2 of Tangipahoa Par ish. 

Th e accom pan ying finan cial statem ents do not include the assets
, liabilities, an d 

fund balan ce and th e support revenue, expenses, an d capital additions an d cash 
flows reported in fund other th an th e Rural Fire District N o. 2 Current Restricted 
Fund. Accordingly, th e financial statem ents being presented are not intended to 



Independence Volunteer Fire Departm ent, Inc 

Notes to the Financial Statements (Continued) 

As of and for th e Two Years Ended Decem ber 31, 2002 

present the fin an cial position of the Independence Volun teer Fire Departm ent, 
Inc. as of Decem ber 31, 2002, or its results of operations or cash flow s for the two 
years then ended in conform ity with  generally accepted accounting principles. 

The Rural Fire District N o. 2 Current Fund is considered restricted because under 
file term s of th e contract with  the Rural Fire Protection District No. 2 of 
Tangipahoa Par ish, th ese funds "shall be expended solely for the purposes of 
operating, m aintaining, and / or pur chasing of equipm ent and supplies...and 
salaries if approved by Fire District N o. 2." 

Support consists prim arily of contract paym ents received from the Rur al Fire Protection 
District N o. 2 of Tan gipahoa Par ish in the form  of ad valorem  taxes, state revenue 
shar ing funds, and fire insur ance rebate funds. The Fire Departm ent receives a 
percentage of th e total funds available to the Rur al Fire Protection D istrict N o. 2 based on 
a form ula contained in the original contract agreed to by all participating fire departm ents 
in Tan gipahoa Parish. The ad valorem  tax allocation is established in January of each 
year an d is disbur sed by the Rural Fire Protection District N o. 2 on a quarterly basis. 
State revenue sharing an d fire insur an ce rebate funds ar e disbur sed to participating fire 
departm ents by th e Rur al Fire Protection District No. 2 as the funds become available. 
As a result, ad valorem  taxes an d interest incom e is recognized as incom e in th e period 
earned. State revenue shar ing fun ds, fire insur ance rebate funds, mad all other revenue 
ar e recogni zed as in com e when received. 

D . Cash 

Cash includes dem an d deposits. 

The Fire D epartm ent is non-profit an d 

501(C)(4) of the Internal Revenue Code 
taxes. 

Fair Values of Financial Instrum ents 

is exem pt form  incom e tax es un der Section 
Therefore, no provision is m ade for incom e 

The Fire D epartm ent's finan cial instrum ents, none of which are held for trading purposes, 
include cash. Th e following m ethods an d assum ptions used by the Fire Departm ent in 
estim ating its fair value disclosur es for finan cial instrum ents are: 

Cash: Th e carrying mlaounts reported in the statem ent of financial position 
approxim ate fair value because of th e short m atur ities of those instrum ents. 
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John N. Dumin, CPA 
Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, L& ~ AMtTE, LA 

June 3, 2003 

M ember 
American Institute of CPA's 
Society of Louisiana CPA's 

ndeoendent Auditor's Reoort on Comoliance and on Internal Control over 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed in 

Accordan ce with Government Auditine Standards 

To the Offi cers of 
Independence Volun teer Fire Departm ent, Inc 
Independence, Louisiana 

W e have audited the finan cial statements of the Independence Volun teer Fire Department, Inc. (a non- 
profit organization) for the two years ended December 31, 2(302 an d have issued our report thereon 
dated June 3, 2003. W e conducted our  audit in accordan ce with auditing standards generally accepted in 
the United States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of th e United States. 

As part of obtaining reasonable as sur an ce about whether th e Independence Volunteer Fire Departm ent
, 

Inc.'s financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com plian ce wi th  
certain provisions of laws, regulations, contracts, and gran ts, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of finan cial statem ent am ounts. However, providing an 
opinion on complian ce with those provisions was not an objective of our audit an d, accordingly, we do 
not express such an  opinion. The results of our tests disclosed three instances of noncom plian ce that ar e 
required to be reported under Government Auditing Standards, which are described in the accompan ying 
schedule of findings an d reconnnendations as item s 02-01, 02-02 and 02-03. 

Internal Control over Financial Renortin~ 

In plannin g an d perform ing our audit, we considered th e Independence Volunteer Fire Departm ent
, 

Inc.'s internal control over fm ancial reporting in order to determ ine our auditing procedur es for the 
purpose of expressing our  opin ion on th e finan cial statem ents an d not to provide as sur an ce on th e 
intern al control over finan cial reporting. H owever, w e noted certain m atters involving the internal 
control over financial reporting an d its operation that we consider to be reportable conditions. 
Reportable conditions involve m atters com ing to our attention relating to significan t deficiencies in the 
design or operation of th e internal control over financial reporting th at, in our judgment, could adversely 
affect Independence Volmlteer Fire Departm ent, Inc.'s ability to record

, process, sum m ar ize an d report 
financial data consistent wi th  the assertions of management in the general purpose financial statements. 
Reportable conditions are described in th e accompan ying schedule of findings and recomm endations as 
item  02-04. 
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Independence Volunteer Fire Departm ent, Inc 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am oun ts that 
would be m aterial in relation to the general pur pose financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. O ur consideration of the internal control over finan cial reporting would not necessarily 
disclose all m atters in th e internal control that m ight be reportable conditions an d, accordingly, would 
not necessarily disclose all reportable conditions that ar e also considered to be m aterial weaknesses. 
However, of the reportable conditions described above, we consider item  02-04 to be a m aterial 
w eakness. 

This report is intended solely for the inform ation an d use of m an agem ent, the Louisiana Legislative 
Auditor, and federal awarding agencies an d pass-through entities and is not intended to be an d should 
not be used by an yone oth er than these specified parties. Under Louisian a Revised Statute 24:513, th is 
report is distributed by th e Legislative Auditor as a public docum ent. 

Respectfully subm itted, 

(A Professional Corporation) 



 



 



 



 



 



 



 


