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JAM IESO N, W ISE & MARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601 MAIN STREET P.O. BOX 897 
M INDEN, LOUISIANA 71058"0897 

(318) 377-3171 
FAX (318) 377-3177 

E-MAIL JW M@CW IDE.NET 

IN D EPEN DEN T AUD ITOR S' REPORT 

The Honorable Ava Nell M cW horter, M ayor 
and the M em bers of the Board of Alderm an 
V illage of Dixie Ira1, Louisiana 

WM. PEARCE JAMt ESON. C.RA (1991) 

MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accom pan ying general purpose financial statem ents of the Village of 
Dixie Inn, Louisiana, as of an d for the year ended June 30, 2002, as listed in th e table of 
contents. These general purpose finan cial statem ents are th e responsibility of the Village of 
Dixie Inn, Louisiana's m anagem ent. Our responsibility is to express an  opinion on these 
general purpose financial statem ents based on our audit. 

W e conducted our  audit in accordan ce with auditing standards generally accepted in th e 
United States of Am erica and the standards applicable to financial audits contained in 
Governm ent Auditing Stan dards, issued by th e Comptroller General of th e United States. 
Those stan dards require that we plan  an d perform  the audit to obtain reasonable assuran ce 
about wheth er the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts an d disclosures in 
the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and signi ficant estim ates m ade by m anagem ent, as well as evaluatin g the 
overall general purpose finan cial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our  opinion. 

In our  opinion, the general pur pose finan cial statem ents referred to above present fairly, in all 
m aterial respects, the finan cial position of the Village of D ixie Inn, Louisian a, as of June 30, 
2002, an d th e results of its operations an d cash flows of its proprietary fund for the year then 
ended in conform ity with accounting principles generally accepted in the United States of 
Am erica. 

In accordan ce with Governm ent Auditing Stan dar ds, we have also issued a report dated 
Novem ber 13, 2002 on our consideration of the Village of Dixie Inn's internal control over 
finan cial reporting an d our tests of its com plian ce with certain provisions of law s, 
regulations, contracts and gran ts. That report is an  integral part of an  audit perform ed in 

accordan ce with Government Auditing Stan dards an d should be read in conjunction with this 
report in considering the results of our  audit. 



Our audit was perform ed for the purpose of form ing an opinion on the general purpose 
finan cial statem ents taken as a whole. The combining an d individual fund mad account group 
financial statem ents and schedules listed in the table of contents are presented for purposes of 
additional an alysis and are not a required part of the general purp ose finan cial statem ents of 

Village of Dixie Inn, Louisian a. Such inform ation has been subjected to the auditing 
procedur es applied in the audit of the general pur pose finan cial statem ents an d, in our 
opinion, is fairly stated, in all m aterial respects, in relation to th e general purpose finan cial 
statem ents taken as a whole. 

M inden, Louisian a 
Novem ber 13, 2002 
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MEMBERS 
AMERICAN tNSTITUTE OF 

CE RT=FIED PUBLIC ACCOUNTANTS 
SOCIETy OF LOUIS JANA 

CERTIFIEO PUB LIC ACCOUNTANTS 

REPORT ON  COM PLIAN CE AN D ON  INTERN AL CON TROL OV ER FIN AN CIAL 
RE PORTIN G BASED ON AN AUDIT OF FIN AN CIAL STATEM EN TS PERFORM ED 

IN ACCORDAN CE W ITH GO VERNM EN T A UDITING STANDARDS 

The Honorable Ava N ell M cW horter, M ayor 
and the m em bers of the Board of Aldermen 
Village of Dixie Inn, Louisiana 

W e have audited the general purpose financial statem ents of the Village of Dixie Inn, Louisiana, 
as of and for the year ended June 30, 2002, an d have issued our report thereon dated N ovem ber 
13, 2002. W e conducted our audit in accordan ce with auditing stan dar ds generally accepted in 
the United States of Am erica an d the stan dar ds applicable to finan cial audits contained in 
Governm ent Auditing Stan dar ds, issued by the Com ptroller General of th e United States 

Complian ce 

As part of obtaining reasonable assur an ce about wheth er the Village of Dixie Inn, Louisiana's 
general purp ose financial statem ents are free of m aterial m isstatement, we perform ed tests of its 
compliance with  certain provisions of laws, regulations, contracts and gran ts, noncom plian ce 
with which could have a direct an d m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on compliance with  th ose provisions w as not an 

objective of our audit an d, accordingly, we do not express such an opinion. The results of our 
tests disclosed an  instance of noncomplian ce that is required to be reported under Governm ent 
Auditing Standards which is described in the accompanying schedule of tim ings and questioned 
costs as item  2002-1. 

nternal Control Over Financial ReDortiw, 

In planning an d perform ing our audit, we considered V illage of Dixie Inn, Louisian a's intern al 
control over finan cial reporting in order to determ ine our auditing procedur es for the purpose of 
expressing our opinion on th e general purpose financial statem ents an d not to provide assur an ce 
on the intern al control over finan cial reporting. However, we noted certain matters involving the 
intern al control over financial reporting and its operation that we consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our  attention relating to significan t 
deficiencies in the design or operation of the intern al control over financial reporting that, in our 



judgment, could adversely affect the Village of Dixie Inn, Louisiana's ability to record, process, 
summ arize and report financial data consistent with the assertions of m anagem ent in the general 
purpose finan cial statem ents. A reportable condition is described in the accom pan ying schedule 
of findings an d questioned costs as item  2002-2. 

A material weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in amounts that would be m aterial in relation to th e general purpose finan cial statements being 
audited m ay occur an d not be detected within a tim ely period by em ployees in the norm al cour se 
of perform ing their assigned functions. Our consideration of the internal control over financial 
reporting would not necessar ily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered m aterial weaknesses. However, we believe th at none of the reportable 
conditions described above is a m aterial weakness. 

This report is intended solely for th e inform ation an d use of th e m an agem ent, th e Boar d of 
Alderm en, an d the Legislative Auditor of the State of Louisiana an d is not intended to be and 
should not be used by anyone other than these specified parties. Under Louisian a Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

M inden, Louisian a 
N ovem ber 13, 2002 



GEN ERA L PU RPO SE FIN AN IAL STATEM EN TS 

(COMBINED STATEMENTS - OVERVIEW ) 



Cash 
Certi~cates of deposit 
Receivables 
Due from other fituds 
Prepaid expeBditures 
Restricted a.ss~ts - c~h 
Land 
~ff0,thags 
Improvements other tImll buildings 
Equipment 
Enterprise fund property, plant and eqalpmellt 
Acemnalathd depreciation 
Amount to be provided fc~ le~e payments 

Total assets 

Liabilities ~md Flmd Equity 

Liabgities: 
Accounts payabte 
Aoorued luibfithes 
Due to other funds 
Payable from restfi~ted assets - 
M eter deposits 
Revenue bonds 
Accrued lilt crest 

Revenue bonds payabte 

Total liabilities 

Futtd eql.lity: 
Contl"ibuted equity 
Investment itt general fixed assets 
Retained earui~gs (defiait) - 
Reserved 
Uaresetved 
Fund baianees - ~ eserved - ~ designated 

Total thr, d e.q~ty 

Total liabilities and fired equity 

VILLAGE OF DIXIE/l/N, LOUISIANA 

Combined Balance Sheet - All Fund Types alad Aeeo~nl Groups 
June 30. 2002 

Oovemm~ntai Fund Typ 

Capital 
Projeots 

$ 46,844 
58,434 
43,526 
15,820 
8,130 

4,954 
3,191 

_  164fi09 

16_4609 

Tbe accompanying notes to fm~ ciai statements are an iategrai part of this statement. 

g 

g 

Pr oprietary 
~tmd 

E~terpm e 

3,980 

7,200 

40,020 

1,604,565 

(480.900) 

Aeeotmt Groups 
General General 
Fixed Long-terra (Memorandum 

975~765 514r907 11~214 1.674,648 

828,456 514.907 

11,214 

7,348 
4,306 
5,820 

11~214 166.668 

982,384 
514.907 

21,437 
(175,3651 
164.617 

1,507~gg 

514,907 
~  

11 214 1,674,64
= ===~8 



Revenues: 
Occupational licenses 
Utility and fi'anchise taxes 
Intergovem m ental - 
Beer tax es 
Video poker fees 
Grants 
Fines an d forfeits 
Sales tax 
M iscellan eous 

Total revenues 

Expenditures: 
General governm ent 

Public safety 
Capital outlay 

Total expenditures 

VILLAGE OF DIX IE INN . LOUISIANA 

Combined Statement of Revenues, Expenditures and Changes 
in Fund Balan ces - All Governm ental Fun d Types 

Year Ended Jun e 30. 2002 

Excess of revenues over expenditures 

Other financing sources (uses) 
Operating tran sfers in 

Operating tran sfers out 

Total other fmancing (uses) 

Excess (deficiency) of revenues over 
expenditures an d oth er uses 

Fund balance, beginning of year, as restated 

Fund balance, end of year 

General 
Fund 

16,352 
8,325 

26,917 
20,119 
4,088 
33,599 
181,355 
7,218 

297,973 

144,007 
99,539 
2,351 

245.897 

(37,569) 

(37,569) 

14.507 

150.102 

$ 164,609 

Capital 
Projects 

Totals 

(M emorandum 
Only) 

35,901 

35.901 

The accompan ying notes to fman cial statements are an  integral part of this statement. 

35.901 

16,352 

8,325 

26,917 
20,119 
39,989 
33,599 
181,355 
7,218 

333.874 

I44,007 
99,539 
38,252 

281.798 

14.507 

8 150,110 

164.617 



Revenues: 
Occupational licenses 
Utility and franchise taxes 
Intergovernm ental - 
Beer tax es 
V ideo poker fees 
Gran ts 
Fines and forfeits 
Sales tax 
M iscellaneous 

Total revenues 

Expenditures: 
General government 
Public safety 
Capital outlay 

VILLAGE OF DIXIE INN. LOUISIANA 

Statement of Revenues, Expenditures and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual - 
General Fund 

Year Ended June 30. 2002 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Other finan cing (uses): 
Operating tran sfers to - 

Capital Projects fund 
Enterprise fu nd 

Total other financing (uses) 

Excess (deficiency) of revenues over 
expenditures and other uses 

Fund balance, beginning of year, as restated 

Fund balance, end of year 

Budget 

$ 16,500 
8,300 

19,800 
18,300 
10,238 
32,000 

180,000 
8.700 

293.838 

149,950 

100,950 
10.000 

260,900 

32.938 

Actual 

16,352 
8.325 

26,917 
20,119 
4,088 

33,599 
181,355 

7,218 

297,973 

144,007 
99,539 
2.351 

245,897 

52.076 

Var iance 
Favorable 

(Unfavorable) 

(I48) 
25 

7,117 

1,819 

(6,150) 
1,599 
1,355 

(1,482) 

4.I35 

5.943 
1,411 
7,649 

15.003 

19.138 

(32,000) (37,569) (5,569) 

(32,000) (37,569) (5,569) 

938 14,507 13,569 

150.102 150.102 

$ I51,040 164,609 

The accompan ying notes to financial statements are an integral part of th is statem ent. 

13.569 



Operating revenues: 

W ater 

Sewerage 

Total operating revenues 

Operating expenses: 

W ater departm ent 

Sewer department 
General and adm inistrative 

Total operating expenses 

Operating loss 

VILLA GE OF DIXIE IN N , LOUISIANA 

Statement of Revenues, Expenses and Chan ges 
in Retained Earnings - Proprietary Fund Type 

Year Ended June 30. 2002 

Nonoperating revenue (expense): 
Garbage collection income 
Garbage collection fees 
Interest income 

Interest expense 

Gran t 

Total nonoperating revenue (expense) 

Loss before operating tran sfers 

Operating transfers from - 

General fund 

Total operating tran sfers 

N et loss 

Retained deficit - beginning of year 

Retained deficit - end of year 

The accompanying notes to fman ciai statements are an integral part of this statement 

29,914 

16.633 
46,547 

34,699 

29,574 

41.817 

106,090 

(59,543) 

17,281 

(17,280 
225 

(5,915) 
6.650 

(58,583) 

37,569 

37.569 

(21,014) 



Cash flows from operating activities: 
Cash received from customers 
Cask payman ts for supplies and services 
Cash payments for salaries 

Net cash used by operating activities 

VILLAGE OF DIXIE INN, LOUISIANA 

Statement of Cash Flow 
Proprietary Fund Type 

Year Ended June 30, 2002 

Cash flows from noncapital financing activities: 
Net increase in meter deposits 
Cash operating ~ansfers in from other funds 
Cash received from garbage collection fees 
Cash paid for garbage collection 

Net cash provided by noncapitaI financing activities 

Cash flows from capital an d related financing activities: 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Grant receipts 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 
Interest on interest-bearing deposits 

Net decrease in cash an d cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating income to net cash used by 
operating activities: 

Operating loss 
Adjustments to reconcile operating income to net cash used 
by operating activities: 
Depreciation 
Changes in assets and liabilities - 
Decrease in accounts payable 
Increase in accrued liabilities 
Decrease in due to other funds 
Decrease in accounts receivable 
Net cash used by operating activities 

$ 46,595 

(48,068) 
(40,960) 
(42,433) 

(5,762) 
(6,060) 
6,650 

(5,172) 

(9,503) 

54,403 

$ 44,900 

$ (59,543) 

32,911 

(2,511) 
66 

(13,404) 
48 

Noucash capital and related fmao.cing activities: 
During the year ended June 30, 2002, the proprietary Nnd added $ 35,901 in construction in progress which was 

accounted for in the capital projects fund. 

The accompanying notes to the financial statements are an integral part of this statement. 



VILLAGE OF DIXIE INN , LOUISIANA 

Notes to Financial Statem ents 

June 30, 2002 

The Village of Dixie Inn, Louisian a (the Village), was incorporated August 8, 1962, under the 
provisions of the Lawrason Act. The Village is located in the Parish of W ebster, being in th e northwest 

com er of the State of Louisiana. 

Elected offi cials of the Village of Dixie Inn are a mayor, three (3) aldermen, and a chief of police, who 
are elected every four years. The affairs of the Village are conducted and man aged by th e mayor an d the 

board of alderm en. 

1. S t 

A. Basis of presentation - The accounting and reporting policies of the Village conform to 

generally accepted accounting principles as applicable to governm ents. Such accounting an d 

reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 

an d to the guidelines set forth in the Louisian a M unicipal Audit an d Accounting Guide, and to 

the industry audit guide, Audits of State an d Local Governmental Units 

B. Reporting entity - As the municipal governing authority, for reporting purp oses, the Village of 

Dixie Inn is considered a separate financial reporting entity . Governm ental Accounting 

Standards Board (GASB) Statement No. 14 established criteria for determining which 
component units should be considered part of the Village of Dixie Inn for financial reporting 

purposes. The basic criterion for including a potential component un it within the reporting 

entity is financial accountability. The GASB set forth criteria to be c~nsidered in determining 

financial accoun tability. This criteria includes: 

1. Appointing a voting majority of an organizatioffs governing body, and 

a. The ability of the municipality to im pose its will on that organ ization and/or 

b. The potential for th e organ ization to provide specific finan cial benefits to or impose 

specific finan cial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on th e m unicipality. 

3. Organ izations for which the reporting entity financial statements would be misleading if 
data of the organization is not included because of th e nature or significance of the 

relationship. 



VILLAGE OF DIX IE INN, LOUISIANA 

N otes to Financial Statements 

June 30, 2002 

Based on the foregoing criteria, the Village of Dixie Inn is not required to include any 

component units for financial reporting purposes. 

C. Fund accounting - The accounts of the Village are organ ized on the basis of funds and account 

groups, each of which is considered a separate accounting entity. The operations of each fund 

are accounted for with a separate set of self-balancing accoun ts that comprise its assets, 

liabilities, fired equity, revenues, and expenditures, or expenses, as appropriate. Governm ent 

resources are allocated to, and accounted for, in individual funds based upon the purposes for 

which th ey are to be spent an d the mean s by which spending activities are controlled. Th e 
various funds are gr ouped, in the financial statements in this report, into categories as follows: 

Governm ental Funds - 

General Fund - The General Fun d is the general operating fund of th e Village. It is used to 

accoun t for all financial resources, except those required to be accounted for in an other fund. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial resources 
received and used for the acquisition, construction, or im provement of capital facilities not 

reported in other governmental funds. 

Proprietary Fund - 

Enterprise Fun d - Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner sim ilar to private business enterprises - where the intent of the governing 

body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user charges; or 

(b) where the governing body has decided that the periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital m aintenan ce, public policy, 

man agement control, accountability, or other purposes. 

D. Basis of accoun tin~ - The accounting an d finan cial reporting treatment applied to a fund is 

determined by its measurement focus. All governmental fu nds are accounted for using a 

current finan cial resources measur em ent focus. W ith this measurem ent focus, only current an d 

current liabilities are generally included on the balance sheet. Operating statements of these 

fun ds present increases and decreas es in net current assets, The modified accrual basis of 
accounting is used by all governmeutal funds. The governmental fu nds use the following 

practices in recording revenues and expenditures: 



Revenues 

VILLAGE OF D XIE INN , LOUISIANA 

N otes to Financial Statem ents 

June 30, 2002 

Revenues are generally recognized when they become measurable and available as net current 

assets. Sales tax revenues are recogn ized in the month which they ar e collected by th e W ebster 

Parish School Board. Revenues such as traffi c fines and occupational licenses are recognized when 

received, due to the diffi culty in measuring amounts to be received. 

Expenditures 

Expenditures are generally recogn ized under the modified accrual bas is of accounting when the 

related fund liability is incurred, except that accumulated unpaid vacation an d sick pay are not 

accrued due to the amoun t being immaterial. Purchase of various operating supplies are regarded as 

expenditures at the tim e purchas ed. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing source/use) are 
accounted for as other ffmancing sources (uses). 

All proprietary fimds are accounted for on a flow of economic resources measurem ent focus and a 

determ ination of net income and capital maintenan ce. W ith th is measur ement focus, all assets an d 

all liabilities associated with the operation of these funds are included on th e balance sheet. The 

proprietary fu nd uses the accrual basis of accoun ting whereby revenues are recognized when they 

are earned an d expenses are recognized when incurred. 

Budgets and budgetary accounting - The V illage follows these procedures in establishing the 

budgetary data reflected in these financial statements: 

a. The Village Clerk prepares a proposed budget and submits sam e to the M ayor and Board of 

Aldermen no later than fifteen days prior to the beginning of each fiscal year . 

b. The public is notified th at the proposed budget is available for public inspection. At the 

same time, a public hearing is called. 
e. A public hearing is held on the proposed budget at least ten days after publication of the 

call for the hearing. 

d. After the holding of th e public hearing an d completion of all action necessary to finalize 

and implement the budget, the budget is adopted through passage of an ordinance prior to 
the commencement of the fiscal year for which th e budget is being adopted. 

e. Budgetary amendm ents involving the transfer of funds from one departm ent, program or 

fimction to an oth er or involving increases or decreases in expenditures resulting from 



VILLAGE OF DIX IE INN , LOUISIAN A 

N otes to Financial Statem ents 

June 30, 2002 

revenues exceeding or failing to meet amounts estim ated require the approval of the Board 

of Alderm en. 

All budgetary appropriations lapse at the end of each fiscal year. 

Budgets for the General Fund are adopted on a basis consistent with generally accepted 

accounting principles (GAAP). Budgeted amounts, as originalIy adopted, are amended 
from time to tim e by the Board of Aldermen. Such am endm ents are not m aterial in relation 

to the original appropriations. 

F. Encumbrance accounting - The Village of Dixie Inn does not employ encumbrance accun nting. 

G. Cash and cash equivalents - For reporting purposes, cash and cash equivalents include cash, 

deman d deposits an d certificates of deposit. Cash and cash equivalents are stated at cost. 

Under state law, the mun icipality may deposit funds in demand deposits, interest-bearing 

deposits, or time deposits with state banks organ ized under Louisiana law or an y other state of 

the United States, or under the laws of the United States. 

H . Interfimd receivable/navable an d tran sfers - During th e course of operations, num erous 

transactions occur between individual fu nds for goods provided or services rendered. These 

receivables and payables are classified as due from other funds or due to oth er fu nds on the 

balan ce sheet. Interfund transfers which are not expected to be repaid are shown as operating 

transfers. 

I. Prepaid expenditure - For the year ended June 30, 2002, the Village of Dixie Inn's prepaid 

expenditure was $ 8,130 for insuran ce coverage. 

Fixed assets an d lon~-term liabilities Fixed as sets used in governm ental fu nd type operations 

(general fixed assets) are accounted for in the General Fixed Assets Account Group, an d are 
recorded as expenditures in th e governmental fu nd types when purchased. Certain public 

domain infrastructure assets, such as street improvements, have been recorded as fixed assets in 

the General Fixed Asset Account Group. No depreciation has been provided on general fixed 

as sets. 

Fixed as sets used in the proprietary fund operations are included on the balance sheet of the 

fund net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by the 

proprietary fund is charged as an expense against its operations. Depreciation has been 
provided over the estim ated usefu l lives of the assets, using the straight-line method. The 

estimated useful lives are as follows: 



W ater Utility - 

W ells 

W ater works plant 

Lines and m eters 

Sewer Utility - 
Sewer plant 

Equipment 

VILLAGE OF DIXIE INN , LOUISIANA 

N otes to Financial Statem ents 

June 30, 2002 

40 years 

40 years 

40 year s 

40 years 

3-5 years 

All fixed assets are stated at historical cost. 

Long-term obligations expected to be financed from proprietary fund operations are accounted 

for in those funds. 

K . Bad Debts - The Village considers substantially all customers' utility receivables to be fu lly 

collectible; accordingly, an  allowance for doubtful accounts is not required. If am ounts become 

uncollectible, they are charged to operations when that determination is m ade. 

L. Fund EquiW 

Contributed Capital 

Contributed Capital is recorded in proprietary funds that have received capital grants or 

contributions from developers, customers, or other fu nds when such resources are restricted for 

the acquisition or construction of capital assets. Contributed capital is not amortized based on 

the depreciation recognized on that portion of the assets acquired or constructed from such 

resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segr egated for a specific future use. 

M . Sales taxes - The Village receives proceeds from a two percent sales an d use tax, th e revenue 

from which may be used for any lawfu l corporate purpose. 

N . Total coltmm s on combined statements - Total columns on co mbined statements are captioned 

"M em oran dum Only" to indicate th at th ey are presented only to facilitate financial an alysis. 

Data in these colmnns do not present fmancial position, results of operations, or chan ges in 



VILLAGE OF DIXIE INN , LOUISIANA 

Notes to Financial Statements 

June 30, 2002 

Financial position in conform ity with generally accepted accounting principles. Neither is such 

data comparable to a consolidation. Inteffund eliminations have not been made in the 

aggregation of this data. 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their 

repayment, are classified as restricted assets on the balance sheet because their use is limited by 

applicable bond covenants. Additionally, m eter deposits are classified as restricted assets. 

Restricted assets were applicable to the following at June 30, 2002: 

Enterp rise Fund 

Bond sinkin g fund - savings 

Bond contingency account 

M eter deposits 

Bond reserve 

Total restricted assets - enterp rise fund 

3. Net W orkin~ Cavital - Enternrise Fund 

N et working capital - Enterprise Fun d at June 30, 2002, is shown below 

Current as sets 

Current liabilities 

Net working capital (deficit) 

$11,842 
2,253 

9,323 

17,502 

*4O.92O 

$ 11,180 

(19,329) 



4. Chan~es in 

VILLAGE OF DIXIE INN, LOUISIANA 

Notes to Financial Statem ents 

June 30, 2002 

A summ ary of changes in general fixed assets is presented below : 

Land 

Buildings 

Improvements other 

than buildings 

Equipment 

Total general 

fixed assets 

Balan ce 

July 1,2001 Additions 

$ 14,000 
48,420 

254,291 

195,845 

$512.556 

2,35l 

2.35t 

Balance 

Del~ions June 30,2002 

14,000 

48,420 

254,291 

198,196 

A summary of changes in the Utility Fund property, plant and equipment is presented below: 

Description 

W ater works plan t 

W ater wells 

Sampling stations 

Sewer plant 

Road 

Building 

Fence 

Equipm ent 

Land 

Drainage ditches 

Construction in process 

Total 

Balan ce Balan ce 

July 1 2001 Additions Deletions June 30 2002 

$183,093 
605,249 

2,110 

514,382 

I8,838 

3,000 

2,437 

19,463 

1,045 

I9,047 

35,901 

183,093 

605,249 

2,110 

514,382 

18,838 

3,000 

2,437 

19,463 

1,045 

19,047 

35,901 



VILLAGE OF DIXIE INN , LOUISIAN A 

Notes to Financial Statements 

June 30. 2002 

5. Chan~es in lon~-term  debt- Entervrise Fund 

The following is a summ ary of changes in long-term debt - enterprise fund for the year ended June 

30, 2002: 

Bonds or note payable, July 1, 2001 

Bonds retired 

Bonds or note payable, June 30, 2002 

Revenue 

Bonds 

$120,351 

(5,762) 

Bonds payable at June 30, 2002, are comprised of the following individual issues 

Revenue Bonds: 

$181,000 W ater an d Sewer Utilities Revenue 
Bonds, dated October 23, 1975; due in annual 

installm ents of $10,636; interest at 5% . 

$20,000 W ater and Sewer Utilities Revenue 
Completiou Bond, Series 1978, of the 

Village of Dixie Inn; due in annual in- 

stallments of $1,I86; interest at 5%. 

$105,057 

9,532 

$114.589 

The annual requirements to amortize all enterprise fund debt outstanding as of June 30, 2002 

including interest payments of $ 46,370, are as follows: 
Year ending 

Jun e 30 

2003 

2004 

2005 

2006 

2007 

Thereafter 

17 

$ 11,822 
I1,822 

11,822 

11,822 

11,822 

101,849 

$!60.959 



6. Leases 

VILLAGE OF DIXIE INN , LOUISIANA 

N otes to Financial Statem ents 

June 30, 2002 

The Village is obligated under certain leases accounted for as capital leases. The leased assets an d 

related obligations are accounted for in the General Fixed Assets Account Group and the General 

Long-Term Debt Account Group, respectively. Assets under capital leases totaled $ 31,732 at June 

30, 2002. This balan ce is comprised of a police car ia the amount of $24,232 and a mesquite 
sprayer in the amount of $7500. Both purchases are reflected under equipment in the General 
Fixed Assets Account Group. The following is a schedule of future minimum lease payments 

under capital leases, and the present value of th e net minimum lease paym ents as of June 30, 2002. 

2003 

2004 
Total m inimum lease payments 

Less - am ount representing interest 

Present value of net minim um lease payments 

7. Retained d 

Year ending 

June 30, 

$ I0,201 
1,960 

12,16l 

(947) 
$11.214 

The Enterprise Fund had a retained deficit balan ce of $153,928 at June 30, 2002 

8. Retirem ent com m itm ents 

All employees of th e Village of Dixie Inn are covered by the Federal Social Secur ity System . 

M unicipal Police Employees Retirement System of Louisiana (System) 

Plan Description. All N il-time police department employees engaged in law enforcement are 

required to participate in the System . Employees who retire at or after 50 with at least 20 years 

of creditable service or at or after age 55 with at least 12 years of creditable service are entitled 

to a retirement benefit, payable monthly for life, equal to 3 1/3 of their f'mal average salary for 

each year of creditable service. Final-average salary is the employee's average salary over the 36 

consecutive or joined months that produce the highest average. Employees who terminate with at 
least the am ount of creditable service stated above, and do not withdraw their employee 

contributions, may retire at the ages specified above and receive the benefit accrued to their date of 



VILLAGE OF DIXIE INN, LOUISIANA 
N otes to Financial Statem ents 

June 30, 2002 

termination. The System also provides death and disability benefits. Benefits are established or 

amended by state statute. 

The System issues an annual publicly available finan cial report that includes financial statem ents 

an d required supplementary information for th e System . That report may be obtained by writing to 

the M unicipal Police Employees Retirement System of Louisian a
, 8401 United Plaza Boulevard, 

Baton Rouge, Louisian a 70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual 
covered salary and the Village of Dixie Inn is required  t~ contribute at an  actuarially determined 

rate. The current rate is 9.0 percent of manual covered payroll. The contribution requirements of 
plan members and the Village of Dixie Inn are established and may be amended by state statute. As 

provided by Louisian a Revised Statute 11:103, th e employer contributions are determined by 

actuarial valuation and are subject to change each year based on the results of the valuation for the 
prior fiscal year. The V illage of Dixie Inn contributions to the System for the year ending June 30, 
2002 was $ 4,511, equal to the required contributions for each year. 

Defined Contribution Plan 

For the year ended June 30, 2002, the Village of Dixie Inn  participated in a defined contribution 

plan, as set forth under section 457(b) of the Internal Revenue Code, for the town clerk and water 
superintendent. The plan  is administered by the Trust Compan y of Louisian a an d the participan ts 

may contribute the lesser of $8,000 or 25% of their yearly compensation. Employer contribution 
requirements are established and may be amended by the village, The village currently contributes 

10% of the employee's annual compensation. For th e year ended June 30, 2002, employee and 

employer contributions to the plan  were $2,551 and $5,087 respectively, 

9. Flow of funds" restrictions on use - water and sew er system revenues 

Under the terms of the bond indenture for the outstan ding Revenue Bonds of 1975, all income and 
revenues earned or derived from the operation of the water an d sewer system are pledged an d 

dedicated to the retirement of said bonds an d are to be maintained and administered in the following 

order of priority an d for the following express purposes: 

(a) The payment of all reasonable expenses of administration, operation an d maintenance of the 
water an d sewer system . 
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N otes to Financial Statem ents 

June 30, 2002 

(b) Each month, there will be set aside into an account called the "Bond and Interest Sinking Fund" 
an  am ount constituting 1/12 of the next maturing installment of principal an d interest on the 

outstanding bonds. Such tran sfers shall be fu lly sufficient to assure th e prompt payment of 

principal and interest installm ents as they become due, and may be used only for such 

paym ents. 

(c) There shall also be set aside into a "Bond Reserve Account" an amount equal to 5% of the 
payments required to be made to th e Bond an d Interest Sinking Fund. 

The funds available in th e Bond Reserve Account m ay be used only for the paym ent of 

matu ring bonds an d interest coupons for which suffi cient funds are not on deposit in the Bond 

and Interest Redemption Accoun t an d as to which there would otherwise be default. 

(d) Each fiscal year $600 shall be set aside into a "Bond Contingency Account" un til there shall 
have been accumulated in the accoun t an  amount equal to $24,000. M oney in this account may 
be used for the making of extraordinary repairs or replacements to the system which are 
necessary to keep the system in operating condition an d for which money is not available as a 

m aintenance an d operation expense. M oney in th is fund m ay also be used to pay principal or 

interest on the bonds falling due at any time there is not sufficient m oney for payment in the 

oth er bond accounts. 

(e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year 
into any of the above-noted accounts shall be regarded as surplus and may be used for an y 
lawful corporate purpose. 

The following is a summ ary of cash and cash equivalents at June 30, 2002 

Petty cash 

Deman d deposits 

Interest-bear ing deposits 

Certificates of deposit 

Total 

$ 100 
35,780 

55,872 

58,434 

Th ese deposits are stated at cost, which approxim ates market, Under state law, these bank balan ces 

must be secured by federal deposit insurance or the pledge of securities owned by th e fiscal agent 

20 
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N otes to Financial Statem ents 

June 30, 2002 

bank. The market value of the pledged securities plus the federal deposit insurance must at all times 

equal the amount on deposit with the fiscal agent. These securities are held in the name of the 

pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30, 2002, the Village has $153,819 in collected bank balances. These deposits are secur ed 
from risk by $139,513 of federal deposit insttrance and $357,736 of pledged securities held by the 
custodial bank in the nam e of the fiscal agent bank (GASB Category 3). Even though the pledged 
securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 
N o. 3, Louisian a Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 

advertise an d sell the pledged securities within 10 days of being notified that the fiscal agent has 

failed to pay deposited fimds upon dem and. 

11. Interfund assets/liabilities 

The following is a summary of due to/from other funds an d operating transfers at June 30, 2002 

General fund 

Utility fund 

Total 

Due 

To 

$15,820 

$ 15.820 

21 

Due 

From 

15,820 

15.820 

Operatin~ Transfers 

To From 

37,569 

37,569 



VILLAGE OF DIXIE INN, LOUISIANA 
Notes to Financial Statem ents 

June 30, 2002 

The following is a sunlmary of receivables for June 30, 2002 

Class of receivable 

Taxes: 

Sales & use 

Beer 

Tobacco 
Intergovernm ental - gran ts 

Federal- 

Intergovernm ental - fees: 

Video Poker 

Interest receivable 

Franchise Fees 

Utility fund charges 

Total 

Genera l Enterprise 

$19,658 
16,086 

828 

3,869 

1,334 

1,751 

$ ~3.52_ _ ~6 

7,200 

7A9~ 

A majority of the Village's sales tax revenue receipts are derived from approximately seven (7) 
merchants within the Village limits. 

14. Prior 

The Village of Dixie Inn has adopted G-overnmental Accounting Standards Board (GASB) Statement 
No. 33, "Accounting an d Finan cial Reporting for Nonexchan ge Transactions." GASBS No. 33, 

establisked standards for all governments with nonexchange transactions by providing four broad 

categories or classes of nonexchange tran sactions and the appropriate requirem ent for recognizing 

revenues in the financial statements for each category. Nonexchange transctions are generally 

transactions where th e Village either gives a benefit to another party without receiving an equal 
benefit or by receiving a benefit without directly giving equal value. Examples of nonexchan ge 

transactions are revenues received by the City such as sales taxes, property taxes, and franchise taxes. 
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Notes to Financial Statements 

June 30, 2002 

The adoption of GASBS No. 33 as it applies to recognizing nonexchange revenues of the Village 

required that accounting changes to implement the statement be treated as an adjustment of prior 
periods. 

A restatement of the fund balance for the year ended June 30, 2001 was recognized in the finan cial 

statements as follows: 

General Fund - fund balance, beginning of 

year, as previously stated: 

Increase due to restating franchise tax 

revenues recognized due to retroactive 

application of GASB No.33: 

General Fund - fund balance, beginning 

of year, as restated: 

$ 148,086 

2,016 



SELECTED FINANCIAL STATEM ENTS 

OF IND IV IDUAL FUN DS 

AND ACCOUNT GROUPS 



GENERAL FUND 

To account for resources traditionally associated with governm ents which are not required to be 
accounted for in another fund. 



VILLAGE OF DIXIE INN, LOUISIANA 
GENERAL FUND 

Schedule of Expenditures by Departments Compared to Budget (GAAP Basis) 
Year Ended June 30, 2002 

General Government: 
M ayor's salary 
Other salary 
Payroll taxes 
Office expense 
Telephone 
Supplies 
Legal and accounting 
publication of minutes 
Utilities 
Insuran ce 
Dues and subscriptions 
Equipment and maintenance 
Building maintenance 
Gas and oil 
Garbage Collection 
Alderman fees 
Retirement Expense 

Travel expenses 
Prison labor & meals 
Interest Expense 
Principal payments 
M iseellan an us 

Total general government 

Public safety: 
Police - 
Salary 
Retirement 
Gas aad oil 
Equipment maintenance 
lrtstlrattce 
Supplies 
Travel 
Interest Expense 
Principal payments 

Parish j ail bed 
M iscellaneous 

Total public safety 

Capital outlay 

Total expenditures 

Budget 

$ 12,000 
28,000 
7,600 
1,000 
6,400 
5,700 
6,800 
2,400 
6,700 
27,500 
1,600 
3,400 
400 

3,900 
550 

3,100 
6,400 
2,900 
19.100 

1,600 
2,900 

149.950 

66,500 
4,300 
3,800 
2,100 
5,400 
2,600 
2,500 

8,700 

5.050 

10.000 

11,700 
27,539 
7,684 
822 

6,442 
5,423 
6,505 
1,837 
7,402 
25,519 
1,581 
3,931 
295 

4,143 
466 

2,910 
2,531 
2,811 
18,951 
532 

2,084 
2,899 

Variance - 
Favorable 

(lJnfavorable) 

66,348 
4,511 
3,551 
2,199 
5,343 
2,665 
2,28i 
1,029 
6,558 
612 

4.442 

99.539 1.411 

2,351 7,649 

$ 260,900 245,897 15,003 

The accompanying notes to finan cial statements are an  integral part of this statement. 



EN TERPRISE FUND 

Utility Fund To account for the provision of water and sewer services to residents of th e 

Village. All activities necessary to provide such serv ices are accounted for in th is 

fund, including, but not limited to, administration, operations, maintenan ce, 

financing and related debt service, and billing an d collection. 



VILLAGE OF DIX IE IN N , LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

Schedule of Expenses by Departm ents 
Y ear Ended June 30. 2002 

W ater departm ent expenses: 
Utilities 
Plant an d line m aintenance 
Chem icals 

Depreciation 
Gas an d oil 
M onitoring service 
Supplies 

Total water departm ent expenses 

Sewer department expenses: 
Utilities 
Plan t and line maintenace 
Supplies 
Depreciation 

Total sewer departm ent expenses 

General and adm inistrative expenses: 

Salaries 
Legal and accoun ting 
Payroll taxes 
Office expense 
Retirement contribution expense 
Sales tax expense 
Bad debt expense 

M iscellan eous 
Total general and adm inistrative expenses 

Total operating expenses 

The accompan ying notes to financial statements are an integral part of this statement. 
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$ 2,905 
(235) 
8,453 
19,129 
1,221 

2,299 
927 

34,699 

6,535 
9,257 

I3,782 
29,574 

27,622 
2,100 
2,094 
2,066 
2,556 
87I 
216 

4,292 
41,817 

$106,090 



VILLAGE OF DIXIE INN, LOUISIANA 
ENTERPRISE FUND 

UTIL ITY FUND 

Schedule of Changes in Assets Restricted for Revenue Bond Debt Service 
Year Ended June 30, 2002 

Cash, July 1,200I 

Cas h receipts: 

Transfers from operating account 
Transfers from general fund 

Interest 

Total cash receipts 

Bond Sinking 

Fund-Savings Reserve Contingency Total 

$ 11,767 16,840 5,629 34,236 

11,822 

75 

11,897 

Total cash available 23,664 

Cash disbursem ents: 

Repairs 
Principal paym ents 

Interest paym ents 

Total disbursements 

Cash, June 30, 2002 

5,762 

6.060 

11.822 

$ I1,842 

534 

128 

662 

17.502 

17.502 

The accompanying notes to financial statements are an integral part of this statement. 

600 

24 

624 

6,253 

4.000 

4.000 

2,253 

1,134 

11,822 

227 

13,183 

47,419 

4,000 

5,762 

6,060 
15,822 

31,597 



CAPITAL PROJECTS FUND  

Capital projects fund is used to account for financial resources received and used for the acquisition, 
construction, or improvement of capital facilities not reported in the other governm ental fim ds. 



 

VILLAGE OF DIXIE INN 

CAPITAL PROJECTS FUND 

Statement of Revenues, Expenditures and Changes in Fund Balance 

For the year ended Jan e 30, 2002 

REVENUE S: 

Grants 

Total revenues 

EXPENDITURE  S: 

Capital expenditures 

Total expenditu res 

Excess of revenues over expenditures 

Other financing (uses): 
Operating transfers out - 

Enterprise Fund 

Total other fmancing (uses) 

(Deficiency) of revenues over 
expenditures and other financing uses 

Fund balance - beginning of year 

Fund balan ce - end of year 

$ 35.901 

35,901 

35.901 

35,901 

The accompan ying notes to financial statements are an  integral part of this statement. 
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GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations 



VILLA GE OF DIXIE IN N, LOUISIANA 

Statement of General Fixed Assets 

June 30, 2002 

General fixed assets, at cost: 

Land 

Buildings 

Improvements other than  building 
Equipment 

Total general fixed assets 

Investment in general fixed as sets 

Property acquired prior to 7/1/72' 

Property acquired after 7/1/72 from - 

General fund revenues 
State grants 
Federal revenue sharing fund 
Sales tax fund revenues 

LCDBG revenues 

W PPJ D onated property 

Total investment in general fixed as sets 

$ 14,000 
48,420 

254,291 

198.196 

$ 514,907 

$ 6,706 

262,229 

2,770 

2,787 

56,794 
173,62I 

10,000 

$ 514,907 

*Records reflecting source from which assets were acquired were not maintained prior to 7/1/72 

The accompan ying notes to financial statements are an integral part of this statement. 
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General fixed assets, 
beginning of year 

Additions: 
General fund revenue 

Total additions 

Deletions 

VILLAGE OF DIXIE INN , LOUISIANA 

Statement of Changes in General Fixed Assets 
Year Ended June 30. 2002 

Land 

$ 14,000 

General fixed assets, end of year 5; 14,000 

Improvements 
other than  

Building Buildings 

48,420 254,291 

48.420 254,291 

The accompan ying notes to finan cial statements are an integral part of this statement. 

Equipment 

195,845 

Total 

512,556 

2,351 2,351 
2,351 

198A96 

2,351 



GENERAL LONG-TERM  DEBT ACCOUNT GROUP 

To account for unm atured principal amounts on general long-term debt expected to be financed form 
governmental type funds. 



 

VILLAGE OF DIXIE INN  

STATEM EN T OF GENERA L LON G-TERM  DEBT 

For the year ended June 30, 2002 

AM OUN TS AVAILABLE AND  TO BE PROVID ED FOR 

PAYMENT OF GENERAL LONG-TERM  OBLIGATIONS 

Amount to be provided from General Fund 

Total available and to be provided 

GENERA L LON G-TERM  DEBT PAYAB LE 

Obligations under capital leases 

Total general long-term debt payable 

The accompanying notes to the financial statements are an integral part of this statement. 
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11.214 

11,214 

$ 11,214 



 

VILLAGE OF DIXIE IN N, LOUISIA NA 

SCHEDULE OF BOARD OF ALDERM EN COMPENSATION 

Year Ended .rune 30. 2002 

Stacy Chadwick 

Joe W alden 

Pauline Fontenot 

$ 970 

970 

970 

$ 2,910 

The accompanying notes to the financial statements are an  integral part of this statement. 
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VILLAGE OF DIXIE INN , LOU ISIAN A 

Schedule of Current Year Audit Findings 

Year Ended June 30, 2002 

2002-1 - VIOLATION OF LOAN COVENANTS 

Condition: Under the terms of the bond indentures for the outstanding Revenue Bonds of 1975, the 

Village agrees to maintain rates for services furnished by the W ater and Sewer system that are 

sufficient to provide for operating expenses, debt service payments and reserve requirements. For the 

year ended June 30, 2000, the enterprise fu nd incurred a loss, before operating transfers and 

depreciation, in the am ount of $18,611. In part to extensive repairs to the village's water plant, the 
enterprise fu nd continued to show a loss before operating transfers and depreciation expense. For 

year ended Jun e 30, 2001, the enterprise fund incurred a loss of $ 25,406, before operating transfers 
and depreciation expense. For the year ended June 30, 2002, the enterprise fund incurred a loss of 

$ 25,672 before operating tran sfers and depreciation expense. 

Recommendation: The V illage of Dixie Inn, Louisian a should strive to implement measures to 

eliminate th e operating loss including expense reduction, additional water rate increases and other 

appropriate m easures. 

2002-2 - SEGREGATON OF DUTIES 

Condition: There is an inadequate segregation of duties among the personnel of the Village. Because 

of the limited number of employees, the offi ce personnel perform incompatible functions such as 

those that allow an error or irregularity hat is material to the financial statements to occur and remain 

undetected. 

Recommendation." The Board of Aldermen an d the man agement of the Village of Dixie Inn should 

be alert to the limitations on internal control an d the risks to assets an d finan cial reporting resulting 

from the lack of segregation of duties due to the limited number of personnel. 
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VILLAGE OF DIX IE INN , LOUISIAN A 

Summ ary Schedule of Prior Year Findings 

June 30, 2002 

Prior year f'mdings for the year ended June 30,2001 were as follows 

01-1 - VIOLATION OF LOAN  COVENANTS 

Condition: Under the terms of the bond indentures for the outstanding Revenue Bonds of 1975, the 
Village agrees to maintain rates for services furnished by the W ater and Sewer system that are 

suffi cient to provide for operating expenses, debt service payments and reserve requirements. For the 
year ended Jtme 30, 2000, the enterprise fund incurred a loss, before operating transfers and 

depreciation, in the amount of$18,611. In part to extensive repairs to the village's water p/ant, the 
enterp rise fu nd continued to show a loss before operating transfers and depreciation expense. For 

year ended June 31,200 l, the enterprise fund incurred a loss of $ 25,406, before operating tran sfers 
and depreciation expense. 

Recommendation: The Village of Dixie Inn, Louisiana should strive to implement measures to 

eliminate th e operating loss including expense reduction, additional water rate increases and other 

appropriate m easur es. 

Current Status: A sim ilar finding for the year ended Jun e 30, 2002 is noted in the Schedule of 

Current Year Findings 

01-2 - PROHIBITED CONTRACTUAL ARRANGEM ENTS 

Condition: The Village entered into a transaction with an  immediate family member of a supervisor. 

This arrangement was in violation of LSA-R.S. 42:11 I3, which pertains to prohibited contractual 
arrangements. A public servant, or a member of a public servant's immediate fam ily is not allowed 

to bid on, or enter into any contract, subcontract, or other tran saction th at is under the supervision or 

jurisdiction of the agency of such public servant. The water superintendent hired his father to 
perform construction work in connection with a sewerage lif~station in the amount of $1,500. 

Recommendation: W e recommend the Village of Dixie Inn take steps to ensure that immediate 

fam ily members are not allowed to enter into contracts, subcontracts, or oth er tran sactions that are 

under the supervision of the related public servant, for an y amount. 

Current Status: This finding has been corrected. The Village has complied with the applicable law 

as listed above. 



VILLAGE OF DIXIE INN , LOUISIANA 

Summary Schedule of Prior Year Findings (continued) 
Year Ended June 30, 2002 

01-3 - RETAININ G PROPER DOCUM ENTATION 

Condition: Pertaining to the transaction noted above in Finding 01-2, documentation was not 

obtained. An invoice was not issued, nor did the Village request proper supporting documentation 

for the tran saction. 

Recommendation: The Village should obtain proper documentation for all transactions 

Current Status: This finding has been corrected. The Village has maintained proper documentation 
for all expenditur es examined. 

01-4 - PUBLIC BID LAV~ 

Condition: The Village purchased a mosquito sprayer for $7,500 an d did not obtain the necessary 
three quotations as required by LSA-R.S. 38:2212. Purchases in the amount of $7,500, but not more 
than $14,999 should be made by obtaining not less than three telephone or facsimile quotations. 
These quotations should be made a part of the purchase file. For this particular purchase, th e Village 

did not obtain any quotations. 

Recommendation: The Village should retain evidence of at least three quotations on file for 

purchases in the am ount of $7,500, but not more than $14,999 that are subject to the state public bid 
law . 

Current Status: This finding has been corrected. The Village has complied with the applicable law 

as listed above. 

01-5 - EXPEND ITURES 

Condition." The Village purchased flowers in the amount of $47.40 for the funeral of a relative of a 
Village employee. The public purpose of this disbursement could not be ascertained. 

Recommendation: W e recommend the board of aldermen review all invoices and approve for 

payment only expenditures th at the council is certain, and have supporting docum entation to prove, 

are for the use of the Village. Additionally, we recommend the council investigate an y and all 

purchases th at do not appear to be for a public purp ose. 
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VILLAGE OF DIXIE INN, LOUISIANA 

Summary Schedule of Prior Year Findings (continued) 
Year Ended June 30, 2002 

Current Status: This finding has been corrected. The Village did not make any further disbursements for 

which the public purpose could not be determined. 
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December 9, 2002 

@  
V illage of D ixie Inn 

60 Shell Street 
M inden, Louisiana 71055 

Dr. Daniel G. Kyle 
Legislative Audit Advisory Council 
State of Louisiana 
P.O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

Dear Dr. Kyle 

Listed below is our response to the problem areas of our 2002 annual audit repo rt for the 
Village of Dixie Inn that was performed by Jamieson, W ise and M artin, Certified Public 
Accoun tants. At all tim es the areas in question could be reconstructed and records could 
be reconciled. Listed below are our  comments concern ing the problem areas: 

Violation of loan  covenan ts: The village of Dixie Inn has  a new was tewater treatm ent 
plant that was built with LCDBG funds . This new plant went on line on October 2, 2002. 
All th e large expenses that have been incurred due to the old plan t will be elim inated. 
Al so, the Board of Alderm en for the Village of Dixie Inn ha ve amended th e old water 
rates, established comm ercial rates and new sewer hook up fees. These new rates, along 
wi th  th e new sewer treatm ent plant wilt allow us to be  in com plian ce with  our loan 
covenan t. Al l loan paym ents are paid annually an d on tim e. At no tim e have we ever 
failed to meet our  obligatiom  wi th  our loan  provider. 

Segregation of duties: The Village of Dixie Inn is a sm all village wi th  approximately 450 
residents. W e are not financially able to pay m ore than one employee to m anage the 
offi ce. W e have several controls in place to m onitor the village business. All water is 
billed through an outside billing firm . W ater money that is received has to match all 
m oney th at is billed by this firm . This acts as  a checks an d balance m ethod for th e 
village. The Board of Al dermen reviews all invoices an d signs off on these invoices 
before an y expenses are paid out. Al l checking and saving accounts ar e reconciled in th e 
offi ce an d then sent to a certified public ac coun ting firm to have the financial statements 
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com piled. Strict records are kept concerning deposits and withdrawals of village funds. 
The Chief of Police for the village m onitors all fimds collected for fines. The accounting 
firm  that conducted our audit discovered no errors concerning an y funds. 

I hope th at I have addressed the ar eas in question in a sufftciertt m anner. If you have any 
questions concerning our  audit or our responses, please feel free to contact m e at any 

Sin cerely 

Jan e Rogers 
V illage Clerk 


