Exhibit F-4

(Continued)
Town of Walker
GENERAL IFUND
STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED)

For the Year Ended December 31, 1395
with Comparative Actual Amounts for the Year Ended December 31, 1994

1995
VARIANCE -
FAVORABLE 1994
BUDGET __ ACTUAL {UNFAVORABLE} _ ACTUAL
Miscellaneous 380 430 (50) 400
Equipment Gas, 0il,
and Repalrs 15,350 15,283 67 14,034
Insurance 8,500 9,525 (1,025) 6,016
Uniforms 500 399 101 444
Total Sanitation § 149,230 S 158,656 S  (9,426) $ 102,662
Total Health § 149,230 S 158,656 S (9,426) S 102,662
Parks and Rec¢reation:
Capital outlay S - S 28,125 s (28,125%) S 72,921
Casual Labor - 1,244 (1,244) 1,469
Dues and Memberships 50 = 50 -
Insurance 3,000 2,799 201 2,697
Legal and Professional
Fees 700 700 - 700
Management Fees 7,500 8,982 (1,482) 3,125
Misgscellaneous 150 75 75 229
Repairs and Maintenance 2,000 1,525 475 783
Small Eguipment
Replacements 350 296 54 2,556
small Tools and Supplies 175 155 20 200
Tournament EXpense - - ~ 1,030
Unpires and Scorekeepers 11,500 14,232 (2,732) 12,194
Utilities and Telephone 2,900 2,544 356 ) 2,830
Total Parks and
Recreation S 28,325 § 60,677 S (32,352) $ 100,734
Debt Service: .
Principal Retirement S 52,000 $§ 54,780 S  (2,780) S 47,000
Interest and Fees 10,902 11,861 (959) 13,221
Total Debt
Service S 62,902 S 66,641 S (3,739) S 60,221
$1,153,007 $1,285,301 $(132,294) $1,239,211

S5ee auditor’s report.
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ENTERPRISE FUND

Utility Fund - To account for the provision of gas, water, and sewer
services to the residents of the Town of Walker and some residents outside
the Town in the Parishes of Livingston and St. Helena. All activities

necessary to provide such services are accounted for in this fund, includ-
ing, but not limited to, administration, operations, maintenance, financ-
ing and related debt service, and billing and collection.
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LIABILITIES AND FUND EQUITY

Current Liabilities (Payable from Current
Assets) :
Accounts Pavyable
Accrued Salaries |
Payroll Tax and State Sales Tax Payable
Obligation Under Capital Lease - Current
Customer Meter Deposits
Due to Other Funds

Retainage Pavable

Total Current Liabilities (Payable from
Current Assets)

Current Liabilities (Pavable from Restricted
Assets):

Accrued Bond Interest

Bonds Pavable - 1977 Series

Bonds Payable - 1985 Series

Customer Meter Deposits

Total Current Liabilities
Restricted Assets)

(Payable from

Long-Term Liabilities:
Bonds Pavyable - 1977 Series

Bonds Payable - 1985 Series
Obligation Under Capital Lease

Total Long-Term Liabilities

Total Liabilities

Fund Egquity:
Contributed Capital:
Federal Government
State Government
Local Government

Total Contributed Capital

Retained Earnings:
Reserved for Revenue Bond Retirement
Reserved for Revenue Bond Contingencies
Unreserved - Undesignated

Total Retained Earnings
Total Fund Equity

Total Liabilities and Fund Equity

1995

277,618
6,135
12,081
10,0064
158,759
247,239

711,896

11,016
12,000

5,624
15,388

44,028

475,000
557,784
44,428

$1,077,212

$1,833,135

$

S

$

299,455
293,541
250,000

842,996

160,430
94,762

4,503,325

$4,758,517

$5,601,513

$7,434,649

Exhibit G-1

_..1994
$ 182,030
600

11,236
107,298
139,273
30,907

S 471,344
S 6,425
11,000
11,524
46,909

S 75,858
$ 487,000
561,582
31,048,582
31,595,784
$ 299,455
293,541
250,000

$ 842,996
S 112,917
83,769

5 780
34,706,466
35,549,462

$7,145, 246




Exhibit G-Z2

Town of Walker
UTILITY ENTERPRISE FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND
CHANGES IN RETAINED EARNINGS

For the Years Ended December 31, 1995 and 1994

1995 1994
Operating Revenues:
Charges for Services $1,787,713 $1,633,377
Miscellaneous 88,363 105,227
Penalty Charges 50,588 55,504
Total Operating Rewvenues $1,926,664 51,794,108
Operating ExXpenses:
Natural Gas Purchases S 341,492 S 418,488
Labor 333,575 293,807
Payroll Taxes and Employee Benefits 38,632 40, 207
Advertising 1,957 2,756
Bad Debt EXpense 6,816 10, 684
Depreciation 295, 344 253,018
Insurance - General 66,951 54,806
Insurance - Group 49,677 55,948
Legal and Professional Fees 27,070 15,123
Migscellaneous 14,366 14,685
Office EXpense and Supplies 31,1895 25,028
Postage 12,488 9,790
Repair and Maintenance -~ Systems 302,578 235,559
Uniforms 6,897 8,122
Utilities and Telephone 85,594 112, 340
Vehicle ExXpense _ 37,921 35,316
Total Operating Expenses $1,652,543 51,585,677
Operating Income s 274,121 $ 208,431
Nonoperating Revenues:
Interest and Investment Income S 125,575 S 86,908
Miscellaneous ©,849 7,280
Service Fees | 4,878 4,702
Total Nonoperating Revenues S 137,302 S 98,890
Nonoperating Expenses:
Amortization of Bond Expense S 298 S 298
Interest Expense 65,747 64,576
Paying Agent Fees 445 622
Total Nonoperating Expenses S 66,490 S 65,499
Income before Operating Transfers S 344,933 § 241,822

(CONTINUED)
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Exhibit G-2

(Continued)
Town of Walker
UTILITY ENTERPRISE FUND
COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND
CHANGES IN RETAINED EARNINGS
(CONTINUED)
For the Years Ended December 31, 1995 and 1994
1995 1994

Operating Transfers In 15,000 -
Operating Transfers Out (307,882) (184,686)

Net Income S 52,051 § 57,136
Retalned Earnings at Beginning of Year 4,706,466 4,649,33
Retained Earnings at End of Year S4,758,517 $4,706,466

See auditor’'s report.
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Exhibit G-3

Town of Walker
UTILITY ENTERPRISE FUND

COMPARATIVE STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 1995 and 1994

1995 1994

Cash Flows From Operating Activities:
Operating Income : S 274,121 § 208,431
Adjustment to Reconcile Operating Income
to Net Cash Provided by Operating
Activities:

Depreciation 295, 344 253,018

Changes in Assets and Liabilities:
(Increase) Decrease in Accounts

Receivable (74,592) 27,787
(Increase) Decrease in Unbilled
Utility Sales (30, 324) 20,901
(Increase) Decrease in Miscellaneous
Receivables 2,988 2,822
(Increase) Decrease in Inventory (4,216) (16, 020)
(Increase) Decrease in Prepaid ExXpenses (1,507) (721)
Increase (Decrease) in Accounts Payable 95,588 14,226
Increase (Decrease) in Accrued Salaries 5,535 -
Increase (Decrease) in Payroll Tax and
State Sales Tax Pavable 845 (5,039)
Increase (Decrease) in Contracis and
Retainage Pavable (30,907) (23,889)
Increase (Decrease) in Customer Meter
Deposits 51,461 34,432
Increase (Decrease) in Customer Meter
Deposits in Restricted Accounts _(31,521) (21,621)
Net Cash Provided by Operating
Activities S 552,815 § 464,327
Cash Flows From Non-Capital Financing
Activities: |
(Increase) Decrease in Due From Other
Funds S 6,738 § (1,574)
Increase (Decrease) in Due to Other
Funds 107,966 46,108
Operating Transfers In 15,000 -
Operating Transfers Out (307,882) (184,686)
Miscellaneous Income 6,849 7,280
Service Fees 4,878 4,702
Net Cash Used in Non-Capital
Financing Activities S (166,451) § (128,170)
(CONTINUED)
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Town ©f Walker

UTILITY ENTERPRISE FUND

Exhibit G-3
{Continued)

COMPARATIVE STATEMENTS OF CASH FLOWS (CONTINUED)

For the Years Ended December 31,

Cash Flows From Capital and Related Financing
Activities:

Acquisition and Construction of Property,
Plant and Equipment

Book Value of Assets Disposed

Proceeds from Capital Lease

Principal Paid on Capital Lease

Interest Paid on Capital Lease

Principal Paid on Bonds Payable

Interest Paid on Bonds Payable

Agent Fees Paid on Bonds Payable

Interest Income

Increase in Contributed Capital

(Increase) Decrease in Due from Other
Governments

Net Cash Used in Capital and
Related Financing Activities

Cash Flows From Investing Activities:
Sales of Investments
Purchase of Investments
Interest and Investment Income

Net Cash Provided by Investing
Activities

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Egquivalents - End of Year

Cash and Cash Equivalents at End of Year
Consist of:
Unrestricted Cash
Restricted Cash

See auditor’s report.
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1985 and 1594

1985 _

$ (499,856)
799

60,920
(6,428)
(1,871}
(20,698)
(59,285)
(445)

9,367

68,779

S (448,718)

$ 167,928
(258,854)
116,208

S 25,282

S (37,072)

788,660

S 751,588

S 452,368
299,220

$ 751,588

1994

S (556,448)

sh—

(11,000)

(69,533)

(625)
12,881
293,541

(68,779}

$ (395,953)

S 468,652
(514,771)
74,017

S 27,898

S (5.,898)

734,558
S 788,660

$ 516,116
272,544

S 788,660




schedule G-4

Town of Walker
UTILITY ENTERPRISE FUND

SCHEDULE OF CHANGES IN ASSETS RESTRICTED
FOR REVENUE BOND DEBT SERVICE

For the Year Ended December 31, 1995

BOND
INTEREST AND BOND BOND
REDEMPTION RESERVE CONTINGENCY TOTAL
Cash and Investments at
Beginning of Year S 72,730 S 69,136 $ 83,769 $225,635
Cash Recelpts:
Transfers from Operating
Cash S 64,164 S 30,897 § 6,568 $101,629
Interest Received 4,385 4,291 4 , 425 13,101
Total Cash Receipts S 68,549 S 35,188 $ 10,993 S114,730
Total Cash and
Investments
Available $141,279 $104,324 S 94,762 $340, 365
Cash Disbursements:
Principal Payments S 9,698 S 11,000 S - S 20,698
Interest Payments 34,660 1,175 - 35,835
Total Cash Disburse-
ments S 44,358 $ 12,175 § - S 56,533
Cash and Investments at
End of Year S 96,921 S 82,149 § 94,762 $283,832

See auditor’s report.
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AGENCY FUND

Ward II Sewer District/Town of Walker Fund - The Ward 11 Sewer Dis-

trict/Town of Walker Fund was established on May 10, 1993, to account

for the monies received and spent relating to a lawsuit filed on
behalf of Ward II Sewer District.




Town of Walker
AGENCY FUND

BALANCE SHEETS

December 31, 1995 and

Cash and Cash Equivalents

Total Assetils

Deposits Due to Others

Total Liabilities

See auditor’s report.

ASSETS

LIABILITIES
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1994

Exhibit H-1

1994
S 5,210
$ 5,210
$ 5,210
§ 5,210




Exhibit H-2

Town of Walker
AGENCY FUND

SCHEDULE OF CHANGES IN DEPOSITS DUE OTHERS

For the Years Ended December 31, 1995 and 1994

1995 1994
Deposits Due QOthers at
Beginning of Year 5 5,210 S 33,987
Additions:
Deposits S - S -
Interest Income 28 240
Total Additions S 28 S 240
Deductions:
Legal ExXpenses S 5,238 S 29,017
Total Deductions S 5,238 § 29,017

Deposits Due Others at
End of Year S - 5 5,210

See auditor’'s report.
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GENERAL FIXED ASSETS ACCOUNT GROUP

To account for fixed assets not used in proprietary fund operation.




Exhibit I-1

Town of Walker

COMPARATIVE STATEMENTS OF GENERAL FIXED ASSETS

December 31, 1995 and 1994

1885 18394
General Fixed Assets, at Cost:
L.and S 91,274 § 58,274
Land Improvements 15,675 15,675
Bulildings 272,470 184,970
Eguipment 475,458 407,183
Furniture and Fixtures 57,557 57,557
Recreational Equipment 83,656 75,341
Total General Fixed Assets 5 996,090 & 799,000
Investments i1n General Fixed Assets from
Property Acquired Prior to January 1, 1985* S 160,238 & 160,238
Property Acquired after January 1, 1985 from:
General Fund Revenues 795,353 601,763
Federal Funds 36,999 36,9969
Donations 3,500 - i
Total Investment in General Fixed Assets S 996,090 §$ 799,000
Iwm

*Records reflecting function and source from which assets were acguired
were not maintained prior to 1/1/85.

See auditor’'s report.
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Exhibit I-2

FURNITURE
AND RECREATIONAL
BUILDINGS EQUIPMENT FIXTURES EQUIPMENT
$184,970 $407,183 $ 57,557 S 75,341
S 87,500 S 78,569 S - S 8,315
- 3,500 - -
S 87,500 S 82,068 S - S 8,315
S - $_13,794  S___ - S o

$272,470 $475,458 S 57,557 S 83,656




GENERAL LONG-TERM DEBT
ACCOUNT GROUP

Te account for unmatured principal amounts on general long~-term debt
expected to be financed from governmental type funds. Payment of
maturing obligations, including interest, are accounted for in the

General Fund.




Town of Walker

STATEMENTS OF GENFERAL LONG-TERM DERT

December 31, 1995 and

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE
RETIREMENT OF GENERAL LONG-TERM DEBT:

Amount Availlable for Accumulated Unpaid
Vacation

Amount to be Provided
from -

in Future Years
General Fund Revenues

Total Available and to be Provided

GENERAL LONG-TERM DEBT PAYABLE:
Bonds Payable
Certificates of Indebtedness
Note Pavable

Accumulated Vacation

Total General Long-Term Debt Payable

See auditor’'s report.
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1994

S 5,147

175,220

S 180,367

$ 2,000
155,000
18,220

5,147

Exhibit J

S 180,367

1994

209,000

S 209,000

S 4,000

205,000

$ 209,000




OTHER SUPPLEMENTARY INFORMATION




Schedule 1

Town of Walker

SCHEDULE OF INSURANCE COVERAGE IN FORCE (UNAUDITED)

December 31, 1665

EXPIRATION
INSURANCE COMPANY COVERAGE AMOUNT i DATE
Trinity Universal Public Official Bonds
Insurance Co. Mayor;
Michael Grimmer ¢ 200,000 08/07/96
Mayor-Pro Tem;
Wayne Carter S 200,000 08/07/96
City Clerk:
Janet Borne $ 200,000 08/07/96
Trinity Universal Fidelity Bond S 40,000 08/07/96
Insurance Co.
National Casualty Moblle Equipment
Co. Floater S 220,000 05/01/96
National Casualty Property: Building and
Co. Contents S 989,000 05/01/96
The Hartford Co. Special Risk Policy

Walker Volunteer Police S 10,000 03/11/96

National Casualty Commercial Auto Liability $ 500,000 05/01/96
Co.

Scottsdale Insurance Public Entity Liability

Co. Ins. S 500,000 05/01/96
National Casualty Law Enforcement Officers
Co. Comprehensive Liability
Personal Injury $1,000,000 05/01/96
(CONTINUED)
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SCHEDULE OF TINSURANCE COVERAGE IN FORCE

Town of Walker

Schedule 1
(Continued)

(UNAUDITED) (CONTINUED)

INSURANCE COMPANY

LA Municipal Risk
Management Agency

National Casualty
Co.

National Casualty
Co.

December 31, 1995

COVERAGE

wWorkmen'’s Compensation

Parks and Recreation
Liability

Commercial Crime
Coverage

53

EXPIRATION
AMOUNT DATE

Statutory 12/31/95

S 5,000 02/28/96

S 2,000 05/01/96




SCHEDULE OF MAYOR AND BOARD OF ALDERMEN AND

Town of Walker

For the Year Ended December 31,

NAME /ADDRESS /TELEPHONE

Michael Grimmeyr, Mavyor
13246 Pendarvis Lane
Walker, Louisiana 707865
Telephone #665-5351

Melvin Brown, Alderman
P. 0. Box 215

Walker, Louilisiana 70785
Telephone #664-4986

Wayne Carter, Alderman
P. O. Box 211

Walker, Loulisiana 70785
Telephone #665-6845
(Resigned 12/31/95)

Sue Cobb, Alderwoman

29785 §, Palmetto Street

wWalker, Louisiana 70785
Telephone #667-2054

Ricky Goff, Alderman
29271 Betty Drive
Walker, Louisiana 70785
Telephone #665-3628

Debblie Lea, Alderwoman
12819 Becky Drive
Walker, Louisiana 70785
Telephone #664-4309

COMPENSATION PAID

54

1595

TERM OF OFFICE

01/01/93 12/31/96
01/01/93 12/31/96
01/01/93 12/31/96
01/01/93 12/31/96
01/01/93 12/31/96
01/01/93 12/31/96

Schedule 2

COMPENSATION

$ 32,058

2,400

2,400

2,400

2,400

2,400

S 44,058




INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL STRUCTURE BASED ON AN AUDIT OF THE GENERAL
PURPOSE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS




HANNIS T. BOURGEOIS & CO., L.L.P.

RANDY J. BONNECAZE, C P A" s ' LOLKS J. BONNECAZE, CP A
JOSEPH D. RICHARD, JR., CPA* Certified Public Accountants CONSULTANT
RONNIE E. STAMPER, CP.A* .
FERNAND P GENRE € P A * 1111 5. Range Avenue, Suite 101 MEMBERS

- L PA . s AMERICAN INSTITUTE OF

¥ Denham Springs, Louisiana 70726

STEPHEN M. HUGGINS, C.R A P y LOULS CERTIFIED PUBLIC ACCOUNTANTS
MONICA L. ZUMO, C P A" (5(}&) 665-8297

2322 TREMONT DRIVE | SIHTE 200
BATON ROUGE, LA 70809

RONALD 1. GAGNET CPAC

DOUGLAS J NELSON CPA
CELESTE D.VIATOR, C.P.A.

May 7, 1996

* A Professional Accounting Corporation

The Honorable Mayor and Members
of the Board of Aldermen
Walker, Louisiana

We have audited the general purpose financial statements of the
Town ©of Walker, Loulslana, as of and for the year ended December 31,

1995 and have issued our report thereon dated May 7, 1996.
We conducted our audit in accordance with generally accepted au-

diting standards and Government Auditing Standards, issued by the Comp-

troller General of the United States; and Office of Management and

Budget Circular A-128, "Audits of State and Local Governments". Those
standards and OMB Circular A-128 require that we plan and perform the

audit to obtain reasonable assurance about whether the financial state-

ments are free of material misstatement.

The management of the Town of Walker, Louisiana is responsible for
establishing and maintaining an internal control structure. In ful-
filling this responsibility, estimates and judgments by management are
required to assess the eXpected benefits and related costs of internal
control structure policies and procedures. The objectives of an inter-
nal control structure are to provide management with reasonable, but
not absoclute, assurance that assets are safeguarded against loss from

unauthorized use or disposition, and that transactions are executed in
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accordance with management’s authorization and recorded properly to
permit the preparation of general purpose financial statements in
accordance with generally accepted accounting principles. Because of
inherent limitations in any internal control structure, errors or ir-
regularities may nevertheless occur and not be detected. Also, projec-
Cion of any evaluation of the structure to future periods is subject to
the risk that procedures may beccome inadequate because of changes in
conditions or that the effectiveness of the design and operation of
policies and procedures may deteriorate.

In planning and performing our audit of the general purpose finan-
clal statements of the Town of Walker for the year ended December 31,
1995, we obtained an understanding of the internal control structure.
With respect to the internal control structure, we obtained an under-
standing of the design of relevant policies and procedures and whether
they have been placed in operation, and we assessed control risk in

order to determine our auditing procedures for the purpose of express-

ing our opinion on the general purpose financial statements and not to
provide an opinion on the internal control structure. Accordingly. we
do not express such an opinion.

We noted certain matters involving the internal control structure
and 1ts operation that we consider to be reportable conditions under
standards established by the American Institute of Certified Public Ac-
countants. Reportable conditions involve matters coming to our atten-
tion relating to significant deficiencies in the design or operation of
the internal control structure that, in our judgment, could adversely
affect the Town’s ability to record, process, summarize, and report

financial data consistent with the assertions of management in the gen-

eral purpose financial statements.
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Reportable conditions were noted in the following areas:

CUSTOMERS® DEPOSITS

FINDING:

During our previous audit, and again in 1995, we noted customers’
deposits were not being fully segregated from other receipts. At
December 31, 1995, Customers’ Deposit Liability exceeded segregated
cash balances by $§158,759.

RECOMMENDATION :

We again recommend the establishment of segregated cash balances to
equal the Customers’ Deposit Liability and to maintain cash balances
equal to the Customers’ Deposit Liability at all times.

MANAGEMENT'S RESPONSE:

In a letter dated June 4, 1996, Management states, “At December
1995, segregated cash balances did not equal customer deposits.
However, in January of 1996 our Town Clerk did segregate cash bal-
ances to equal customer depeosit liabilities.”

FINDING:

During our previous audit, we found that the Customers'’ Deposit
Subsidiary listing was not being reconciled with the general ledger
on a periodic basis.

RECOMMENDATION :

we recommended that the Customers’ Deposit Subsidiary listing be

reviewed for accuracy and reconciled to the general ledger at least

guarterly.

CORRECTIVE ACTION TAKEN:

During 1995, it was noted that the Customers’ Deposit Subsidiary

listing was being adeqguately reconciled to the general ledger.
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REVENUES, RECEIVABLES AND RECEIPTS

FINDING:

During our current year audit, we noted a lack of segregation of
duties in collection and recording of fines, bonds and property
taXxes. The same individual collected the fees, prepared and made
deposits and recorded collections in the cash receipts journal.

The individual also maintains the ticket logs and property tax
roles. The cash receipts journal and the deposit slips were then
remitted to the Town’'s accounting department for recording in the
general ledger and for reconciling the cash receipts.

During 1995, the police department, which collects fines, bonds and

property taxes, moved to a new location. Previously, the police
department was housed in the town hall building.

RECOMMENDATION:

wWe recommend that the Town implement procedures to collect fees at

a central location at the town hall. The individual(s) at the town

would prepare a list of cash receipts and remit the list to the PO -
lice department so that the payors would be given proper credit of

payment.

MANAGEMENT’S RESPONSE:

In a letter dated June 4, 1996, Management states, “The Town of
Walker has a small staff and has hired an additional person at The
Walker Police Department to assist the police clerk with collections,
docket, ticket logs and court duties. This has also segregated the
police department operations and duties from the Town Hall duties.

We have no means of collecting fines at the Town Hall for the police
department especially when all court records and information concern-

ing those fines and taxes are housed at the police department.
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However, we will instruct the police personnel to have one person
collect the fines and taxes and the other person record fines, bonds
and property taxes while the third clerk at Town Hall will record in
the general ledger the cash receipts.”

FINDING:

During our previous audit, it was noted that numerous revenues and
expenses were classified incorrectly in the various funds. This re-
sulted in us having to spend a great deal of time reclassifying
amounts between accounts.

RECOMMENDATION :

We recommended that the Town establish a system of monitoring reve-
nues and expenses on a monthly basis and at that time the necessary
reclassifications should be made. This monitoring should result in
the Town being better able to evaluate actual revenues and expenses
with budgeted amounts.

CORRECTIVE ACTION TAKEN:

During our current year audit, it was noted that fewer reclassifi-
cation entries were necessary when compared to the prior year. How-
ever, we still feel that the general ledger should be monitored more
closely and necessary reclassifications be made as necessary. As a
result of this monitoring, the Town would be better able to evaluate

revenues and expenses as compared to budgeted amounts.

MANAGEMENT'S RESPONSE:

In a letter dated June 4, 1996, Management states, “As noted by our
auditor fewer reclassifications entries were necessary compared to
last year. However, the Town will continue to improve its monitoring

of the general ledger to insure fewer reclassifications.”
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FINDING:

During the prior year, the Town did not record interest earnings on
their annuity contract investment, As a result, a large entry was
made by us to record interest earnings on this investment for the
entire year.

RECOMMENDATION :

We recommended that the Town request monthly statements for their
annuity contract investment from their broker which would state the
current annuity value as well as interest earnings. Based on this
information, interest earnings could be recorded on a monthly basis

resulting in the Town being better able to evaluate actual interest

earnings with budgeted amounts.

CORRECTIVE ACTION TAKEN :

During 1995, the Town recorded interest earnings on their annuity

contract investment.

PROPERTY AND EQUIPMENT

FINDING:

As in the prior vear, we noted that a detailed subsidiary ledger of
all fixed assets was not being maintained by the Town.

RECOMMENDATION:

We again recommend that the Town prepare a detailed computerized

property and equipment subsidiary ledger.

MANAGEMENT'S RES PONSE:

In a letter dated June 4, 1996, Management states, “A bookkeeper
has been assigned the duties of Keeping a detailed subsidiary ledger
Of all property and equipment purchased. He is required to kKeep the

information on computer and will be updated as needed.”
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EXPENDITURES FOR GOODS AND SERVICES

FINDING:

During our test of transactions in the Prior year, we noted a dis-
bursement charged on the Town'’s credit card failed to have conplete

documentation attached relating to the expenditure.

RECOMMENDATION :

We recommended that before any payment 1s made to a vendor, that
adequate documentation in the form of invoices, purchase orders, and
proper approval be obtained. 1In connection with the Town’s credit
card statement, this documentation should also include the customer’s
Copy of the credit card receipt. We also recommend that this docu-

mentation be attached to the credit card statement being paid.

CORRECTIVE ACTION TAKEN:

During 1995, it appears that the Town is maintaining adequate docu-
mentation for expenditures.

FINDING:

During the current yvear audit, it was noted that a construction
contract had a change in the work to be performed and a change in the
cost but no formal change order was approved. However, the full

board did approve the contractors total invoice prior to payment.

RECOMMENDATION :

We recommend that as required by Louisiana’s public bid and pro-
curement laws that any change order pertaining to public work, not
reguired to be put out for public bid, shall either be negotiated in
the best interest of the public entity or let out for public bid.
Where the change order is negotiated, the public entity shall reguire

that said change order be fully documented and itemized as to costs,
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including material guantities, material costs, taxes, insurance,
employee benefits, other related costs, profit and overhead. Where
certalin unit prices are contained in the initial contract, no devia-
Ction shall be allowed in computing negotiated change order costs.

MANAGEMENT’S RESPONSE:

In a letter dated June 4, 1996, Management states, “Any change of
cost from the original contract will require the council to approve
the change order prior to the scope of work changing and the cost of
the change. The Town Council was aware of all changes but it was not
documented in a change order. Change orders will be approved in the
future.”

A material weakness 1s a reportable condition in which the design
or operation of one or more of the internal control structure elements
does not reduce to a relatively low level the risk that errors or ir-
regularities in amounts that would be material in relation to the gen-
eral purpose financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be reportable conditions and accordingly, would not necessarily
disclose all reportable conditions that are also considered to be mate-
rial weaknesses as defined above. However, we believe none of the
reportable conditions described above is a material weakness.

This report is intended for the information of management, the
Louisiana Legislative Auditor, and the Census Bureau. However, this
report is a matter of public record and its distribution is not

limited.

Respectfully submitted,

- Y
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* A Professional Accounling Corporation

The Honorable Mayor and Members
of the Board of Aldermen
Walker, Loulsiana

We have audited the general purpose financial statements of the

Town of Walker, Loulsiana, as of and for the year ended December 31,

1995, and have issued our report thereon dated May 7, 1996. |
We conducted our audit in accordance with generally accepted au-

diting standards, Government Auditing Standards, issued by the Comp-

troller General of the United States, and the provisions of the QOffice

0f Management and Budget Circular A-128, "Audits of State and Local
Governments'". Those standards and OMB Circular A-128 reguire that we
prlan and perform the audit to obtain reasonable assurance about whether
the general purpose financial statements are free of material misstate-
ment.

Compliance with laws, regulations, contracts, and grants applica-
ble to the Town of Walker, Louisiana is the responsibility of the
Town’'s management. As part of obtaining reasonable assurance about
whether the general purpose financial statements are free of material
misstatement, we performed tests of the Town's compliance with certain

provisions of laws, regulations, contracts and grants. However, the
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objective of our audit of the general purpose financial statements was
not to provide an opinion on overall compliance with such provisions.
Accordingly, we do not express such an opinion.

The results of our tests disclosed the following instances of

noncompliance that are required to be reported herein under Government

Auditing Standards for which the ultimate resolution cannot presently
be determined. Accordingly, no provision for any liability that may
result has been recognized in the Town of Walker, Louisiana’s 1995 fi-
nancial statements.

FINDING:

As noted in the prior year and again during the current year, the
Town of Walker failed to comply with certain provisions of the "Loui-
siana Local Government Budget Act" (La. R.S. 39:1301). The Town
failed to formally amend its operating budget for the General Fund in
such amounts that would cause any unfavorable variance to be less

than 5%. Actual 1995 General Fund Expenditures exceeded Budgeted

Expenditures by approximately 11.5%.

RECOMMENDATION:

We recommend that management direct more attention to the proper
classification of expenditures and to making sure all expenditures
are included within the budget. Be sure to include all capital out-
lay and equipment purchases within the formal budget.

MANAGEMENT 'S RESPONSE:

In a letter dated June 4, 1996, Management states that “Management

did formally adjust the general fund budget for 19985; however, not

enough to not exceed the 5% allowable. In 1996 a budget committee
will direct closer attention to the classification of expenditures so
that actual expenditures will not exceed budgeted expenditures by

more than 5%,
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FINDING:

The 1994 General Purpose Financial Statements of the Town of Walker

along with the reports required by Government Auditing Standards were

issued subseqguent to the six month statutory issue date which is in

noncompliance with State Jlaw.

CORRECTIVE ACTION TAKEN:

The 1995 General Purpose Financial Statements of the Town of Walker

along with the reports required by Government Auditing Standards will

be issued within the six month statutory issue date which is in com-

pliance with State law.

FINDING:

During 1995, it was noted that the Town entered into an agreement
to purchase a parcel of land for $21,000. The agreement regquired the
Town to sign a promissory note and to make monthly installments over
forty-two months. The Town did not go before the La. State Bond

commission as required for incurring debt for greater than 90 days.

RECOMMENDATION:

We recommend that the Town go before the La. State Bond commission

prior to incurring any debt greater than 90 days.

MANAGEMENT'S RESPONSE:

In a letter dated June 4, 1996, Management states, “The Town Coun-
cil approved the purchase of five acres of property that joins the
Town of Walker Parks property. The Town of Walker Planning and Zon-
ing Commission also approved the subdividing request of this property
at its regular scheduled meeting. This property allows the Park an
additional entrance and access to the Park and more room for park
expansion. We had full intentions of paying the entire $21,000 up

front for the property, however, at the closing the property owner
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would only accept the offer by monthly installments. At this time,
the Town Council approved the installments in order not to loose the
offer to a developer of thirty six acres adjoining this five acre
plot. We did not realize that we needed to go before the bonding
commission for debt over ninety days. In the future all debts over
ninety days will be approved by the bonding commission before any
agreement will be agreed upon by the Mavor and Board of Alderman.”

FINDING:

During 1995, it was noted that the Town purchased large quantities
of piping materlals for gas, water and sewer expansion projects un-
dertaken by utility fund employees without advertising for bids for
these materials,

RECOMMENDATION:

We recommend that the Town advertise for bids on materials to be
used in gas, water and sewer expansion projects when it can be rea-

sonably expected that guantities valued greater than $10,000 will be

needed over a short period of time.

MANAGEMENT'S RESPONSE:

In a letter dated June 4, 1996, Management states that “Management
acknowledges the purchase 0of a truck load of pipe purchased for the
use ©of expansion of gas lines in our natural gas system. Our pur-
chasing agent did take phone bids from all three suppliers before the
purchase and did not publicly bid for the material. The Town of
Walker has publicly bid all of its pipe regquirements one time so far
in 1996 and will require our purchasing agent to bid all material

needs three times a year in the future.”
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FINDING:

During our audit work on compliance with bid laws, 1t was noted
that the Town purchased a used garbage truck for §$32,581 and it was
not advertised for bid. Per discussion with the Mayor, he stated
that there was an emergency situation that necessitated the purchase,
The ©ld garbage truck broke down so the Town could not make garbage
collections.

We reviewed the minutes of the Board but did not find any informa-
tion to indicate that an emergency situation occurred necessitating

the purchase of a used garbage truck without advertising for bids.

RECOMMENDATION :

We recommend that all purchases of egquipment for greater than
$10,000 be advertised for pubic bid. In cases of emergency pur-
chases, we recommend that the Town properly document the emergency
situation in the minutes of the Board and then fcllow the procedures

0of the Public Bid and Procurement laws.

MANAGEMENT'S RESPONSE:

In a letter dated June 4, 1996, Management states, “The Town of
Walker's o0ld garbage truck was completely out of order and the Town
was paying Waste Management a truck fee to pick up our garbage. The
Town council approved the purchase of the used truck for $32,581
compared to a $130,000 guote for a new garbage truck. Mayor Grimmer
failed to declare an emergency for the purchase of the truck.

In the future if an emergency situation occurs, the Mayor and Board

of Alderman will declare an emergency before purchasing any equip-

ment.”
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We considered these material instances of noncompliance in forming
our opinion on whether the Town's general purpose financial statements
for the year ended December 31, 1995, are presented fairly, in all
material respects, in conformity with generally accepted accounting
principles, and this report does not affect our report dated May 7,
1996, on those financial statements.

This report is intended for the information of management, the QOffice
of Legislative Auditor, State of Louisiana. However, this report is a
matter of public record and 1ts distribution is not limited.

Respectfully submitted,

WJW(&?[.Z./?

68




INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS




HANNIS T. BOURGEOIS & CO., L.L.P.

RANDY J. BONNECAZE CPA® {7 : . LOUIS J. BONNECAZE, C.P A
JOSEPH D. RICHARD, JR , CP A" Certified Public Accountants CONSULTANT
RONNIE €. STAMPER, CP A N . .
. 1111 5. Range Avenue, Suite 1(] MEMBERS

FERNAND P. GENRE, C.P.A. . . AMERICAN INSTITUTE OF
STEPHEN M. HUGGINS, CP A" Denham Springs, Louistana 70726 CERTIFIED PUBLIC ACCOUNTANTS
MOMICAL ZUMO,CPA®
ngnaiu L GAGNET CPA® (504) 665-8297 2322 TREMONT DRIVE, SUITE 200

‘ BATON ROUGE, LA 70809
DOUGLAS J. NELSON, C P A
CELESTE D.VIATOR, C.P.A May 7 1 9 9 6

I

* A Protessional Accounting Corporalion

The Honorable Mayor and Members
of the Board of Aldermen
Walker, Loulsliana

We have audited the general purpose financial statements of the
Town of Walker, Loulsiana, as of and for the year ended December 31,
1995, and have issued our report thereon dated May 7, 1996. We have
also audited the Town's compliance with requirements applicable to
major federal financial assistance programs and have issued our report
thereon dated May 7, 1996.

We conducted our audit in accordance with generally accepted au-

diting standards and Government Auditing Standards, issued by the Comp-

troller General of the United States, and the provisions of the Office
of Management and Budget Circular A-128, "Audits of State and Local
Governments". Those standards and OMB Circular A-128 reguire that we
plan and perform the audit to obtain reascnable assurance about whether
the general purpose financial statements are free of material misstate-
ment and about whether the Town of Walker complied with laws and regu-

lations, noncompliance with which would be material to a major federal

financial assistance program.
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In planning and performing our audit for the year ended Decem-

ber 31, 1995, we considered the internal contreol structure of the Town
of Walker in order to determine our auditing procedures for the purpose
of expressing our opinions on the general purpose financial statements
of the Town of Walker and on the compliance of the Town with require-
ments applicable to major programs and to report on the internal con-
trol structure in accordance with OMB Circular A-128. This report
addresses our consideration of internal control structure policies and
procedures relevant to compliance with reguirements applicable to fed-
eral financial assistance programs. We have addressed internal control
structure policies and procedures relevant to our audit of the general
purpose financial statements in a separate report dated May 7, 1996.
The management of the Town of Walker is responsible for establish—
ing and maintaining an internal contrel structure. In fulfilling this
responsibility, estimates and judgments by management are reguired to

assess the expected benefits and related costs of internal control

structure policies and procedures. The objectives of an internal
control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss Ifrom unau-
thorized use or disposition, that transactions are executed in accor-
dance with management’s authorization and recorded properly to permit
the preparation of general purpose financial statements in accordance
with generally accepted accounting principles, and that federal finan-
cial assistance programs are managed in compliance with applicable laws
and regulations. Because of inherent limitations 1in any internal con-
trol structure, errors, irregularities, or instances of noncompliance
may nevertheless occur and not be detected. Also, projection of any

evaluation of the structure to future periods is subject to the risk
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that procedures may become inadeguate because of changes in conditions
or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, we have classified the significant
internal control structure policies and procedures used in administer-
ing federal financial assistance programs in the following categories:

ACCOUNTING CONTROLS

Cash and Investments
Cash Receipts

Purchasing and Receiving
Cash Disbursements
Payvroll

Property and Eguipment
General Ledger

GENERAL REQUIREMENTS

Political Activity

Civil Rights

Cash Management

Federal Financial Reports
Drug-Free Workplace
Administration Regquirements

SPECIFIC REQUIREMENTS

Types of Services
Matching, Level of Effort

or Earmarking
Reporting

For all of the internal control categories listed above, we ob-
tained an understanding of the design of relevant policies and proce-
dures and determined whether they'have been placed in operation, and we
assessed control risk.

During the year ended December 31, 1995, the Town of Walker ex-
pended 99% of its total federal financial assistance under its major
federal financial assistance program.

We performed tests of controls, as required by OMB Circular A-128,

Lo evaluate the effectiveness of the design and operation of internal
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* A brofessional Accounnting Corporation

The Honorable Mavor and Members
of the Board of Aldermen
Walker, Louisilana

We have audited the general purpose financial statements ©f the
Town of Walker, Louisiana, as of and for the year ended DPecember 31,
1995, and have issued our report thereon dated May 7, 1996.

We have applied procedures to test the Town of Walker, Loulsiana’s
compliance with the fellowing requirements applicable to each of its
federal financial assistance programs, which are identified in the

Schedule of Federal Financial Assistance, for the year ended Decem-

ber 31, 1995:
Political Activity
Civil Rights
Federal Financial Reports
Cash Management
Drug Free Workplace AcCt

Oury procedures were limited to the applicable procedures described

in the Office of Management and Budget's "Compliance Supplement for

Single Audits of State and Local Governments". Our procedures were

substantially less in scope than an audit, the objective of which is
the expression of an opinion on the Town of Walker, Louisiana’s compli-

ance with the regquirements listed in the preceding paragraph. Accord-

ingly, we do not eXxpress such an opinion.




With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
listed in the second paragraph of this report. With respect to items
not tested, nothing came to our attention that caused us to believe
that the Town of Walker, Louisiana had not complied, in all material
respects, with those requirements. Also, the results of our procedures
did not disclose any immaterial instances of noncompliance with these
reguirements.

This report is intended for the information of management, the
Louisiana Legislative Auditor, and the Census Bureau and should not be
used for any other purpose. However, this report is a matter of public

record and its distribution is not limited.

Respectfully submitted,

<zz;néb~d(HQMﬁ?uwlﬂflﬁ;AiliA?

74




INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAMS




HANNIS T. BOURGEOIS & CO., L.L.P.

RANDY J BONNECAZE, CPA* : £ ) hli - LOUIS J. BONNECAZE, C.P. A

JOSEPH D. RICHARD, JR , C.P.A* Certified Public Accountants CONSULTANT
STAMPER, C.RA* | s

isyebedieiaiivigel 1111 S, Range Avenue, Suite 101 MEMBERS

FERNAND P. GENRE, CP.A . . ‘ AMERICAN INSTITUTE OF

STEPHEN M. BUGGINS, CPA” Denham Springs, Louisiana 70726 CERTIFIED PUBLIC ACCOLNTANTS

MONICAL ZUMO, CEA" (5{}4) 665_82(:}7 —

RONALG L. GAGNET CPA" 2322 TREMONT DRIVE, SUITE 200

BATON ROUGE, LA 70809

DOUGLAS J. NELSON, C PA
CELESTE D.VIATOR, CP.A.

* A Prefessional Accounting Corporation M&Y 7 ' 1996

The Honorable Mayor and Members
of the Board of Aldermen

Walker, Louisiana

we have audited the general purpose financial statements of the
Town of Walker, Louisiana, as of and for the vear ended December 31,
1995, and have issued our report thereon dated May 7, 1996.

We have also audited the Town of Walker, Louisiana’s compliance
with the requirements governing types of services allowed or unallowed;

matching; reporting; and amounts claimed or used for matching that are

applicable to its major federal financial assistance program, which is

identified in the accompanying schedule of federal financial assis-
tance, for the year ended December 31, 1995, The management of the
Town o0f Walker, Louisiana is responsible for the Town's compliance with
those requirements. Our responsibility is to express an opinion on

compliance with those requirements based on our audit.
We conducted our audit of compliance with those reguirements in

accordance with generally accepted auditing standards, Government

Auditing Standards, issued by the Comptroller General of the United

States, and OMB Circular A-128, "Audits of sState and Local Govern-

ments". Those standards and OMB Circular A-128 reguire that we plan

and perform the audit to obtain reasonable assurance about whether
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material noncompliance with the requirements referred to above oc-

curred. An audit includes examining, on a test basis, evidence about

the Town'’s compliance with those requirements. We believe that our

audit provides a reasonable basis for our opinion.

The results of our audit procedures did not disclose any immate-

In our opinion, the Town of Walker, Loulsiana, complied, in all

material respects, with the requirements governing types of services
allowed or unallowed; matching; reporting; and amounts claimed Or used
for matching that are applicable to its major federal financial assis-

tance program for the year ended December 31, 1895,

This report is intended for the information of management, the

Loulsiana Legislative Auditor, and the Census Bureau and should not be

used for any other purpose. However, this report is a matter of public

record and its distribution is not limited.

Respectfully submitted,
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May 7, 1996

The Honorable Mayor and Members
of the Board of Aldermen

Walker, Louisiana

We have audited the general purpose financial statements of the
Town of Walker, Louisiana, as of and for the vyear ended December 31,
1995, and have issued our report thereon dated May 7, 1996.

In connection with our audit of the general purpose financial
statements of the Town of Walker, Louisiana, and with our consideration
of the Town’s control structure used to administer federal financial

assistance programs, as required by the Office of Management and Budget

Circular A-128, "Audits of State and Local Governments", we selected

certaln transactions applicable to certain nonmajor federal financial
assistance programs for the year ended December 31, 1995,

As required by OMB Circular A-128, we have performed auditing
procedures to test compliance with the requirements governing types of
services allowed or unallowed and eligibility that are applicable to
those transactions. Our procedures were substantially less in scope

than an audit, the objective of which is the expression of an opinion
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on the Town's compliance with these requirements. Accordingly, we do
not express such an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the reguirements
listed in the preceding paragraph. With respect to l1tems not tested,
nothing came to our attention that caused us to believe that the Town
had not complied, in all material respects, with those requirements.
Also, the results of our procedures did not disclose any ilmmaterial
instances of noncompliance with those requirements.

This report is intended for the information of management, the
Louisiana Legislative Auditor, and the Census Bureau and should not be
used for any other purpose. However, this report is a matter of public

record and its distribution is not limited.

Respectfully submitted,

WJW;’J?LZJ?
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A Protessional Aceounting Cornporation

The Honorable Mayor and Members
of the Board of Aldermen
Walker, Louisiana

We have audited the general purpose financial statements of the
Town of Walker, Louisiana, for the year ended December 31, 1995, andg
have issued our report thereon dated May 7, 1956. These general pur-
pose financial statements are the responsiblility of the Town of Walker,
Loulisiana’s management. Our responsibility is to express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted

auditing standards, Government Auditing standards, issued by the Comp-

CLroller General of the United States, and the provisions of the Office
of Management and Budget Circular A-128, "Audits of State and Local
Governments". Those standards and OMB Circular A-128 require that we
Plan and perform the audit to obtain reasonable assurance about whether
the general purpose financial statements are free of material misstate-
ment. An audit includes examining, on a test basis, evidence support-
ing the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluat-
ing the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

79




Our audit was conducted for the purpose of forming an opinion on

the general purpose financial statements ©of the Town of Walker, Louisi-
ana, taken as a whole. The accompanyling Schedule of Federal Financial
Assistance is presented for purposes of additional analysis and is not
a required part of the general purpose financial statements. The in-
formation in this schedule has been subjected to the auditing proce-
dures applied in the audit of the general purpose financial statements
and, in our opinion, is fairly presented in all material respects in

relation to the general purpose financial statements taken as a whole.

Respectfully submitted,

ﬂa/xwiﬁwjuw ;’4.,1.[./?
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SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE




Schedule 3

BOND PAYABLE AT PRINCIPAIL INTEREST BOND PAYABLE AT DISBURSEMENTS/
JANUARY 1, 1995 PAYMENTS PAYMENTS DECEMBER 31, 1995 EXPENDITURES

S 498,000 $ 11,000 S 24,625 S 487,000 S -
573,106 9,658 34,660 263,408 .

$1,071,106 S 20,698 S 59,285 $1,050,408 S B

S - S____~ S . S - S 2,367

$ - $ - $ - S - S 2,367

$1,071,106 S 20,698 $ 59,285 $1,050,408 S 2,367
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INDEPENDENT AUDITOR'S REPORT

e

The Honorable Mayor and Members
of the Board of Aldermen
Walker, Louisiana

We have audited the accompanying general purpose financial state-
ments of the Town of Walker, Louisiana as of and for the vear ended
December 31, 1895, as listed in the table of contents. These general

purpose financial statements are the responsibility of the Town's man-

agement. Our responsibility 1s to express an opinion on these general

purpose financial statements based on our audit.
We conducted our audit in accordance with generally accepted au-

diting standards, Government Auditing Standards issued by the Comptrol-

ler General of the United States, and the provisions of the Office of
Management and Budget Circular A-128, "Audits of State and Local Gov-
ernments”. Those standards and OMB Circular A-128 require that we plan
and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose financial statements.

An audit also includes assessing the accounting principles used and

significant estimates made by management, as well as evaluating the




overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred
to above present fairly, in all material respects, the financial posi-
tion of the Town of Walker, Louisiana, as of December 31, 1995, and the
results of its operations aﬁd the cash flows of its proprietary fund
type for the year then ended, in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also

issued a report dated May 7, 1996, on our consideration of the Town of
Walker’'s internal control structure and a report dated May 7, 1996, on
its compliance with laws and regulations.

Our audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The individual
fund and individual account group financial statements listed in the
table of contents are presented for purposes of additional analysis and
are not a required part of the general purpose financilal statements of
the Town of walker, Louisiana. Such information, except for the Sched-
ule of Insurance in Force marked "unaudited", on which we express no
opinion, has been subjected to auditing procedures applied in the audit
of the general purpose financial statements; and, 1in our opinion, the
information is fairly presented i all material respects in relation to
the general purpose financial statements taken as a whole.

The financial information for the preceding year which is included
for comparative purposes was taken from the financial report for that
yvyear in which we expressed an unqualified opinion on the general pur-
pose financial statements of the Town of Walker, Louilsilana.

Respectfully submitted,

Hhwniar 7 Gossgaaiss ¥ &6, LA S
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Town ©f Walker

COMBINED BALANCE SHEETS - ALL FUND TYPES AND ACCOUNT GROUPS

December 31,

ASSETS

Cash and Cash Eguivalents
Investments, at Cost
Receivables (Net, Where Applicable,
of Allowances for Unccellectibles):
Accounts
Franchise Tax
Miscellaneous
Unbilled Utility Sales
Due from Other Funds
Due from Other Governments
Inventory, at Cost
Prepaid EXpenses
Restricted Assets:
Cash and Cash Eguivalents
Fixed Assets (Net, Where Applicable,
of Accumulated Depreciation)
Other Assets
Amount to be Provided for Retirement
of General Long-Term Debt
Amount to be Provided for Accumulated

Unpaid vacation
Total Assets

LIABILITIES

Accounts Pavable

Accrued Salaries

Payroll TaxXx and State Sales
Tax Pavyable

Due to Other Funds

Deferred Revenue

Deposits Due to Others

Obligation Under Capital Lease - Current

Customer Meter Deposits

Retainage Payable

Payable from Restricted Assets:
accrued Bond Interest
Revenue Bonds Pavable
Customer Meter Deposits

1995

(CONTINUED)

3

FUND TYPES
GOVERNMENTAL PROPRIETARY

—GENERAL

S 39,933

19,110
43,762
7,113

247,239
61,847

L o

S 419,004

S 46,607

2,937
248,222
25,000

ENTERPRISE

S 452,368
1,152,880

265,699

6,686
236,202
248,222

84,363
14,047

299,220

4,665,480
9,482

A

$7.,434,649

S 277,618
6,135

12,081
247,239

10,064
158,759

11,016
17,624
15,388




GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)




Town of Walker

COMBINED BALANCE SHEETS - ALL FUND TYPES AND ACCOUNT GROUPS !CQNTINUEQL
December 31, 1995

FUND TYPES
GOVERNMENTAL PROPRIETARY

LIABILITIES -~ CONTINUED GENERAL ENTERPRISE
General Obligation Bonds Pavable - ~
Revenue Bonds Pavable - 1,032,784

Certificates of Indebtedness Payable -
Note Payable -

Obligation Under Capital Lease - 44,428
Accumulated Unpaid Vacation _ - ~
Total Liabilities S 322,766 $1,833,136

FUND EQUITY

Investment in General Fixed Assets S - S -
Contributed Capital:
Federal Government ~ 299,459
State Government - 293,541
Local Government - 250,000

Retalned Earnings:
Reserved for Revenue Bond

Retirement - 160,430
Reserved for Revenue Bond

contingencies - 94,762
Unreserved - Undesignated - 4,503,325

Fund Balance:
Reserved for Inventory

Reserved for Encumbrances 18,689 -

Unreserved - Undesignated 77,549 -
Total Fund Equity ' S 96,238 $5,601,513

Total Liabilities and
Fund Equity S 419,004 $7,434,649

The accompanying notes are an integral part of this statement.
4




ACCOUNT GROUPS

GENERAL

FIDUCIARY GENERAL FIXED LONG-TERM

AGENCY
S -

L]

ASSETS

$ -

996,080

$ 996,090

DEBT

175,220

2.147
S 180,367

TOTALS

[MEMQRANDQM ONLY)

S 492,301
1,152,880

284,808
43,762
13,799

236,202

495,461
61,847
84,363
14,047

299,220

2,661,570
9,482

175,220

— 2,147
$9,030,110

S 324,225
6,135

15,018
495,461
25,000

10,064
158,759

11,016
17,624
15,388

— 1994

$ 539,502
1,061,954

198,796
42,098
13,672

205,878

394,233

156, 844
82,481
12,540

272,544

2,260,767
9,780

209,000

$8,460,089

N

S 204,741
600

14,173
394,233

5,210

107,298
30,907

6,425
22,524
46,909

Exhibit A




Exhibit A
(Continued)

ACCOUNT GROUPS
GENERAL TOTALS
FIDUCIARY GENERAL FIXED LONG-TERM (MEMORANDUM ONLY)
AGENCY _ASSETS DEBT 1995 1994
- - 2,000 2,000 J 4,000
- - ~ 1,032,784 1,048,582
- = 18;220 18; 220 -
= - - 44;428 -
- ~ 5,147 5,147 -
S . S 996,090 S - S 996,090 § 799,000
- - - 299,455 299,455
_ _ - 293,541 293,541
- - - 250,000 250,000
- - - 160,430 112,917
94,762 83,769
- - - 411503:325 4:509r780
— - - - 2;334
- - - 18;689 -
- — ~ 77,549 18,6381
S - S 996,090 S - $6,693,841 $6,369,487
S - $ 996,090 $ 180,367 $9,030,110 $8,460,089

i ——
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Town 0f Walker

STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES
IN_FUND BALANCE - GOVERNMENTAL FUND TYPE - CENERAI FUND

For the Years Ended December 31, 1995 and 1994

1995 _ 1994
Revenues:
Taxes S 614,024 § 555,512
Licenses and Permits 126,907 106,828
Fines and Forfeitures 161, 321 130,987
Sanitation Service Fees © 97,567 94,038
Parks and Recreation 18,588 19,495
Miscellaneous 27,215 150,393
Total Revenues | $1,046,632 61,057,253
Expenditures:
General Government S 148,256 § 146,410
Public Safety 416,055 298,857
Highways and Streets 435,016 527,327
Health 158,656 102,662
Parks and Recreation 60,677 100,734
Debt Service:
Principal Retirement 54,780 47,000
Interest 11,861 13,221
Total Expenditures $1,285,301 $1,239,211
Deficiency of Revenues over
Expenditures S (238,663) S (181,958)
Other Financing Sources (Uses):
Proceeds from Note Pavable 21,000 -
Operating Transfers In 307,882 184, 686
Operating Transfers Qut (15,000) -
Excess of Revenues and Othe;
Sources over Expenditures
and Other Uses S 75,213 § 2,728
Fund Balance at Beginning of Year 21,025 18,297
Fund Balance at End of Year S 86,238 § 21,025

The accompanying notes are an integral part of this statement.
5
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Exhibit C

Town of Walker

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND TYPE

: | For the Year Ended December 31, 1995

VARIANCE-
FAVORABLE
BUDGET ACTUAL _ (UNFAVORABLE)
Revenues:
Taxes S 645,700 § 614,024 S {(31,676)
Licenses and Permits 127,000 126,907 (83)
Fines and Forfeitures 145,000 161,321 16,321
Sanitation Service Fees 89,000 97,567 (1,433)
Parks and Recreation 20,000 19,598 (402)
Miscellaneous 72,000 27,215 (44,785)
Total Revenues S1,108,700 S$1,046,632 S (62,068)
Expenditures:
General Government S 151,070 S 148,256 S 2,814
Public Safety 289,175 416,055 (126,880)
Highways and Streets 472,305 435,016 37,289
Health 149,230 158,656 (9,426)
Parks and Recreation 28,325 60,677 (32,352}
Debt Service 62,902 66,641 (3,.739)
Total Expenditures s1,153,007 81,285,301 $(132,294)
Deficiency of Revenues
over Expenditures S (44,307) § (238,669) $(194, 362)
Other Financing Sources {(Uses):
Proceeds from Note Pavable - 21,000 21,000
Operating Transfers In 119,000 307,882 188,882
Operating Transfers Out (25,000) (15,000) 10,000
Excess of Revenues and
Other Sources over
Expenditures and Other
Uses S 49,693 § 75,213 S 25,520
Fund Balance at Beginning
of Year 21,025 21,025 -
Fund Balance at End of Year S 70,718 § G6,238 s 25,520

The accompanying notes are an integral part of this statement.
6
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Exhibit D

Town of Walker

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN
RETAINED EARNINGS - PROPRIETARY FUND TYPE - UTILITY ENTERPRISE FUND

For the Years Ended December 31, 1985 and 1994

1995 1994
Operating Revenues:
Charges for Services $1,787,713 §$1,633,377
Miscellaneous 88, 363 105,227
Penalty Charges 50,588 55,504
Total Operating Revenues 51,926,664 $§1,794,108
Operating EXpenses:
Natural Gas Purchases S 341,492 S 418,488
L.abor 333,575 293,807
Pavroll Taxes and Emplovee Benefits 38,632 40,207
Advertising 1,857 2,756
Bad Debt EXpense 6,816 10,684
Depreciation 295,344 253,018
ITnsurance - General 66,951 54,806
Insurance - Group 49,6777 55,948
Legal and Professional Fees 27,070 15,123
Miscellaneous 14,366 14,685
Office EXpense and Supplies 31,185 25,028
Postage 12,488 9,790
Repalr and Maintenance - Systems 302,578 235,559
Uniforms 65,897 8,122
Utilities and Telephone 85,594 112, 340
Vehicle EXpense 37,921 35,316
Total Operating Expenses 1,652,543 §$1,585,677
Operating Income s 274,121 § 208,431
Nonoperating Revenues:
Interest and Investment S 125,575 § 86,908
Miscellaneous 5,849 7,280
Service Fees 4,878 4,702
Total Nonoperating Revenues S 137,302 § 98,890
Nonoperating Expenses:
Amortization of Bond Expense S 298 § 298
Interest EXpense 65,747 64,576
Paying Agent Fees 445 625
Total Nonoperating Expenses S 66,490 § 65,499
Income before Operating Transfers S 344,933 § 241,822

(CONTINUED)
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Exhibit D
(Continued)

Town of Walker

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN
RETAINED EARNINGS - PROPRIETARY FUND TYPE - UTILITY ENTERPRISE FUND

(CONTINUED)

For the Years Ended December 31, 1995 and 1994

1995 1994
Operating Transfers In 15,000 ~
Operating Transfers Out (307,882) _(184,686)
Net Income | S 52,051 S 57,136
Retained Earnings at Beginning of Year 4,706,466 4,649,330
Retained Earnings at End of Year $4,758,517 84,706,466

m#

The accompanying notes are an integral part of this statement,.
8
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Exhibit E

Town of Walker

COMPARATIVE STATEMENTS OF CASH FLOWS - PROPRIETARY FUND TYPE -
UTILITY ENTERPRISE FUND

For the Years Ended December 31, 1995 and 1994

1995 1994

el

Cash Flows From Operating Activities:
Operating Income S 274,121 & 208,431
Adjustment to Reconcile Operating Income
to Net Cash Provided by Operating
Activities:
Depreciation 2995, 344 253,018

Changes in Assets and Liabilities:
(Increase) Decrease in Accounts

Receivable {74,592) 27,787
{Increase) Decrease in Unbilled

Utility Sales (30,324) 20,901
(Increase) Decrease 1in Miscellaneous

Receivables 2,988 2,822
(Increase) Decrease in Inventory (4,216) (16,020)
(Increase) Decrease in Prepaid

ExXpenses (1,507) (721)
Increase (Decrease) in Accounts

Payable 95,588 14,226
Increase {(Decrease) in Accrued Salaries 5,535 -
Increase (Decrease) In Pavyroll Tax

and State Sales Tax Pavable 845 {5,039)
Increase (Decrease) in Contracts

and Retainage Pavyable (30,907) (23,889)
Increase (Decrease) in Customer

Meter Deposits 51,461 34,432

Increase {(Decrease) in Customer
Meter Deposits in Restricted

Accounts _ {31,521}y __{(21,621)
Net Cash Provided by Operating
Activities S 552,815 S 494,327
Cash Flows From Non-Capital Financing
Activities:
(Increase) Decrease in Due from Other
Funds S 6,738 S (1,574)
Increase (Decrease) in Due to Other
Funds 107,966 46,108
Operating Transfers In 15,000 -

(CONTINUED)
9
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Exhibit E
(Continued)

Town of Walker

COMPARATIVE STATEMENTS OF CASH FLOWS - PROPRIETARY FUND TYPE -
UTILITY ENTERPRISE FUND (CONTINUED)

For the Years Ended December 31, 1995 and 1994

19G5 1994
Cash Flows from Non-Capital Financing
Activities (Continued}):
Operating Transfers Out (307,882) (184,686)
Miscellaneous Income 6,849 7,280
Service Fees 4,878 4,702
Net Cash Used in Non-Capital
Financing Activities S (166,451) $ (128,170)
Cash Flows From Capital and Related Financing
Activities:
Acquisition and Construction of Property,
Plant and Equipment S (499,856) $ (556,448)
Book Value of Assets Disposed 799 -
Proceeds from Capital Lease 60,920 -
Principal Paid on Capital Lease (6,428) -
Interest Paid on Capital Lease (1,871) ~
Principal Paid on Bonds Pavable (20,698) (11,000)
Interest Paid on Bonds Payable (59, 285) (69,533)
Agent Fees Paid on Bonds Payable (445) (625)
Interest Income 9,367 12,891
Increase in Contributed Capital - 293,541
(Increase) Decrease in Due from
Other Governments 68,779 (68,779)
Net Cash Used in Capital and
Related Financing Activities S (448,718) § (399,953)
Cash Flows From Investing Activities:
Sales of Investments S 167,928 $ 468,652
Purchase of Investments (258,854) (514,771)
Interest and Investment Income 116,208 74,017
Net Cash Provided by Investing
Activities S 25,282 8§ 27,898
Net Decrease in Cash and Cash Eguivalents S (37,072) S (5,898)
Cash and Cash Equivalents - Beginning of Year 788,660 794,558
Cash and Cash Equivalents -~ End of Year S 751,588 S 788,660
Cash and Cash Equivalents at End of Year
Consist of:
Unrestricted Cash S 452,368 § 516,116
Restricted Cash 299,220 272,544

S 751,588 § 788,660

The acceompanying notes are an integral part of this statement.
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Town of Walker

NOTES TO THE FINANCIAIL STATEMENTS

December 31, 1995

(1) Summary of Significant Accounting Policies -

The Town of Walker, Loulisiana {(the Town) was incorporated in 1808,
under the provisions of R.S. 33:321-48. The Town operates under a
Mayor - Board of Aldermen form of government and provides the fol-
lowing services as authorized by its charter: public safety
(police), highways and streets, health and social services, cul-
ture-recreation, public improvements, planning and zoning, and
general administrative services,

The accounting and reporting policies of the Town of Walker conform
to generally accepted accounting principles as applicable to

governments. Such accounting and reporting procedures also conform
to the requirements of Louilsiana Revised Statutes 24:517 and to the
industry audit guide, Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting poli-
cies:

A. Financial Reporting Entity

This report includes all funds and account groups which are
controlled by or dependent on the Town'’s Mayor and Board of
Aldermen. Contrcl by or dependence on the Town was determined
on the basis of budget adoption, taxing authority, authority to
issue debt, election or appointment of governing body, fiscal
interdependency, imposition of will, and whether a financial

benefit/burden relationship existed between the Town and poten-
tial component unit.

The criteria provided in Government Accounting Standards

Board Statement No. 14 has been considered and accordingly cer-
tain governmental organizations are thus excluded from the
accompanying financial statements. These organizations are the
Livingston Parish Fire District #4 and Gravity Drainage Disg-
trict #5, which are staffed by independently elected or ap-
pointed officials. Although the Town may provide facilities,
no control is exercised over thelr operations.

B, Fungd Accounting

The accounts of the Town are organized on the basis of funds
and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted
for with a separate set ©of self-balancing accounts that com-
prise its assets, liabilities, fund equity, revenues, and ex-
penditures, Or expenses, as appropriate. Government resources

11



Town of Walker

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

December 31, 1995

are allocated to and accounted for in individual funds based
upon the purposes for which they are to be spent and the means
by which spending activities are contrelled. The varicus funds
are grouped, in the financial statements in this report, into

three generic fund types and three brocad fund categories as
follows:

GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operating fund
of the Town. It i1s used to account for all financial resources
except those required to be accounted for in another fund.

PROPRIETARY FUND

Enterprise Fund - Enterprise Funds are used to account for
operations {(a} that are financed and operated in a manner
similar to private business enterprises - where the intent

cof the governing body 1s that the costs (expenses, including
depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily
through user charges; or (b} where the governing body has de-
cided the periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital mainte-

nance, public policy, management control, accountability, or
other purposes.

FIDUCIARY FUND

Agency Fund - The Agency Fund accounts for the assets held by
the Town as an agent for the Ward II Sewer governmental entity.
Agency funds are custodial in nature (assets equal liabilities)
and do not involve the measurement of results of operations.,

Fixed Assets and Long-Term Liabilities

The accounting and reporting treatment applied to the fixed

assets and long-term liabilities associated with a fund are
determined by its measurement focus.

All governmental fund type operations are accounted for on a
spending or "financial flow" measurement focus. This means
that only current assets and current liabllities are generally
included on their balance sheets. Their reported fund balance
(net current assets) is considered a measure of "available

12




Town of Walker

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED])

December 31, 1995

spending resources". Governmental fund operating statements

present increases (revenues and other financing sources) and

decreases (expenditures and other financing uses) in net cur-
rent assets. Accordingly, they are said to present a summary
of sources and uses of "available spendable resources” during
a period.

Fixed assets used 1n governmental fund type operations {general
fixed assets) are accounted for in the General Fixed Assets
Account Group, rather than in gevernmental funds. Public do-
main ("infrastructure") general fixed assets consisting of
certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drainage
systems and lighting systems, are not capitalized along with
other general fixed assets. No depreciation has been provided
on general fixed assefts.

Long-term liagbilities expected to be financed from governmental
funds are accounted for in the General Long-Term Debt Account
Group, not in the governmental funds.

The two account groups are not "funds". They are concerned
only with the measurement of financial position. They are not
involved with measurement of results of operations.

The proprietary fund is accounted for on a cost of services or
"capital maintenance" measurement focus. This means that all
assets and all liabilities {(whether current or noncurrent)
associated with their activity are included on their balance
sheets. The reported fund equity (net total assets) is segre-
gated into contributed capital and retained earnings compo-
nents. Proprietary fund type operating statements present
increases (revenues) and decreases (eXpenses) in net total
assets. -

Depreciation of all exhaustible fixed assets used by the pro-
prietary fund is charged as an expense against its operations.
Accumulated depreciation is reported on the proprietary fund
balance sheet. Depreciation has been provided over the esti-
mated usefuti lives using the straight-line method, and for the
vyear ended December 31, 1995, amounted to $295,344. The esti-
mated useful lives are as follows:

Buildings 30 Years

Improvements 10 Years

Egquipment 2-3 Years

Systems 30-40 Years
13




Town of Walker

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

December 31, 1995

All fixed assets are stated at historical cost or estimated
historical cost if actual historical cost is not available.

Donated fixed assets are stated at their estimated fair wvalue
on the date donated.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures
Or expenses are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the

timing of the measurements made, regardless of the measurement
focus applied.

All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized
when they become measurable and available as het current
assets. Taxpayer-assessed income, greoss receipts, and sales
taxes are considered "measurable" when in the hands of inter-
mediary collecting governments and are recognized as revenue
at that time. Anticipated refunds of such taxes are recorded
as liabilities and reductions of revenue when they are measur-
able and their validity seems certain. Revenues from state and
federal grants are recognized when the reimbursable expendi-
tures have been incurred. Licenses and Permits, Fines and
Forfeitures, and Miscellaneous Revenues (except interest earn-
ings) are recorded as revenues when received in cash.

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability
is incurred. Exception to this general rule is principal
and interest on long-term debt which i1s recognized when due.

Purchase of various operating supplies are regarded as expen-
ditures at the time purchased.

The proprietary fund is accounted for using the accrual basis
of accounting. Its revenues are recognized when they are

earned, and its expenses are recognized when they are incurred.
Unbilled utility services are recorded at year-end.

Budgets and Budgetary Accounting

The Town follows these procedures 1n establishing the budgetary
data reflected in these financial statements:

1. The Town Treasurer prepares a proposed budget and submits
same to the Mayvor and Board of Aldermen no later than fif-
teen days prior to the beginning of each fiscal vyear.

14
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Town of Walker

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

December 31, 1995

2. A summary of the proposed budget is published and the pub-
lic notified that the proposed budget is availlable for

public inspection. At the same time, a public hearing is
called.

3. A public hearing is held on the proposed budget at least
ten days after publication of the call for the hearing.

4, After holding the public hearing and completion of all ac-
tion necessary to finalize and implement the budget, the
budget is adopted through passage of an ordinance prior to

the commencement of the fiscal year for which the budget 1is
being adopted.

5. Budgetary amendments involving the transfer of funds from
one department, program or function to another or involving
increases in expenditures resulting from revenues exceeding

amounts estimated require the approval of the Board of
Aldermen.

6. All budgetary appropriations lapse at the end of each fis-
cal vyear.

7. The budget for the General Fund is adopted on a basis con-
sistent with generally accepted accounting principles
(GAAP) . Budgeted amounts are as originally adopted, or as
amended by the Board of Aldermen.

Investments

Investments are stated at cost. At December 31, 1995, invest-
ments were deposited in mutual funds. The value of the mutual
funds at December 31, 1995, was $1,152,880.

Inventory

Inventory is valued at cost (first-in, first-out). Expendable
supplies in the General Fund are recorded as expenditures at
the time the supplies are purchased.
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Bad Debts

Uncollectible amounts due for ad valorem taxes and customers'
utility receivables are recognized as bad debts through the
establishment of an allowance account at the time information

becomes avallable which would indicate the uncollectibility of
the particular receivable.

Accumulated Unpaid Vacation

Employees of the Town may accumulate a maximum five days of
vacation pay during the first ten years of employment and 10
days thereafter. At December 31, 1995, the accrued liability
for unpaid vacation benefits amounted to $10,682. The amounts
applicable to the Enterprise Fund was $5,535 and is recorded in
that Fund and the amount of §5,147 applicable to the Genersal

Fund has been recorded in the General Long-Term Debt Account
Group.

Total Columns on Combined Statements - QOverview

Total Columns on the Combined Statements - Overview are cap-
tioned Memorandum Only to indicate that they are presented only
to facilitate financial analysis. Data in this column does not
present financial position, results of operations, Or changes
in financial position in conformity with generally accepted ac-
counting principles. Neither is such data comparable to a con-
solidation. Interfund eliminations have not been made in the
aggregation of this data.

Construction Period Interest

The Town has a policy of capitalizing interest paid during the
construction of a project.

As of December 31, 1995, the Town has capitalized a total of
$17,857 of interest costs on its water system,

Cash and Cash Eqguivalents

For purposes of reporting cash flows, the Town considers all
certificates of deposit, regardless of maturity, and money
market funds, including those that are classified as restricted
assets, to be cash equivalents.
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M. Post-Employment Health Care Benefits

Retiree Benefits -

The Town provides no postretirement healthcare benefits to
employees who retire from the Town.

COBRA Benefits -

Under the Consolidated Omnibus Budget Reconciliation Act
(COBRA), the Town provides healthcare benefits to eligible
former employees and eligible dependents. Certain reguire-
ments are outlined by the federal government for this cover-
age. The premiums are paid by the Town and reimbursed by the
insured. This program is offered for a duration of eighteen
(18) months after the termination date. There is no associ-
ated cost to the Town under this program, and there was no
participants in the program as of December 31, 1995,

N. Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles reqguires management to
make estimates and assumptions that affect the reported amocunts
of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the
reported amounts ©of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

(2) Ad Valorem Taxes -

Ad valorem taxes attach as an enforceable lien on property as of
January 1 of each year. Taxes are levied by the Town in September
and are actually billed to the taxpavers in November. Billed taxes
become delinguent on January 1 of the following year. Revenues
from ad valorem taxes are budgeted in the year billed.

The Town bills and collects its own property taxes using the as-
sessed values determined by the taX assessor of Livingston Parish.

For the year ended December 31, 1995, taxes of 3.35 mills were
levied on property with assessed valuations totaling §7,225,920 and
were dedicated to general purposes.

Total taxes levied were §24,207. Taxes recejvable at December 31,
199%, consisted of the following:
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Taxes Receivable - Current Roll S 19,110
Taxes Receivable - Prior Years 5,539
5§ 24,649
Allowance for Uncollectible Taxes 5,539)
5 19,110

(3) Interfund Receivable, Payvables - Transfers 1In, Transfers Out -

INTERFUND  INTERFUND
RECEIVABLES PAYABLES

General Fund $247,239 $248,222
Enterprise Fund 248,222 247,239
$495,461 $495,461

TRANSFERS TRANSFERS

TN OuUl
General Fund $307,882 S 15,000
Enterprise Fund 15,000 307,882
$322,882 $322,882
(4) Due from Other Governments -
Beer and Tobacco Taxes due from the State of
Louisiana - S 6,773
Maintenance Fees due from Loulsiana Department
of Transportation & Development 4,236
Sales Taxes Due from Livingston Parish School Board 44,752
Video Poker Fees Due from State of Loulsiana,
Office of Treasurer 6,086
S 61,847
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(5) Changes in General Fixed Assets -

A summary of changes in general fixed assets follows:

BALANCE BALANCE
JANUARY 1, DECEMBER 31,
1995  ADDITIONS DELETIONS 1995

Land S 58,274 S 33,000 S = S 91,274

Land Improvements 15,675 - - 15,675

Buildings 184,970 87,500 - 272,470

Eguipment 407,183 82,069 13,794 475,458
Furniture and

Fixtures 57,557 - - 57,557

Recreational
Equipment 75,341 8,315 - 83,656
Total $799,000 5210,884 S 13,794 $996, 080

A summary of proprietary fund type property, plant and egquipment at
December 31, 1995, follows:

Land S 37,014
Gas System 2,677,839
Water System 1,657,319
Sewer System 3,046,840
Buildings 153,688
Machinery and Equipment 589,754
Construction in Progress 46,418

Total S 8,208,872
Less: Accumulated Depreciation (3,543,392)

Net S 4,665,480

(6) Restricted Assets - Proprietary Fund Type -

Restricted assets were applicable to the following at December 31,

1685
Bond Interest and Redemption Accounts S 96,921
Bond Reserve Accounts 02,149
Bond Contingency Accounts 94,762
Meter Deposit Accounts 15, 388

$299,220
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(7) Changes in Long-Term Debt -

A, The following is a summary of bond transactions of the Town for
the year ended December 31, 1995:

GENERAL CERTIFICATE

OBLIGATION OF REVENUE
BONDS INDEBTEDNESS BONDS TOTAL
Balances at
January 1, 198985 S 4,000 S 205,000 $1,071,106 $1,280,106
Additions | - - ~ -
Principal Reductions (2,000) (S0,000) (20,698) (72,698)

Balances at
December 31, 1995 § 2,000 S 155,000 $1,050,408 $1,207,408

General Obligation Bonds:

527,000, 1966 Public Improvement serial bonds due

in annual installments of principal and semi-annual
installments of interest through April 1, 1996:

interest on $26,000 at 5.0% and on $1,000 at 4.5%. S 1,000

$27,000, 1966 Public Improvement serial bonds due

in annual installments of principal and semi-annual
installments of interest through April 1, 1996;

interest on $26,000 at 5.0% and on $1,000 at 4.5%. 1,000

S 2,000

A combined schedule of the outstanding 1966 Series bonds andgd
the interest and principal requirements by dates is as follows:

DUE DATE PRINCIPAL INTEREST _ TOTAL

April 1, 1996 S_2,000 S 45 S_2,045

Total General Obligation
Bonds S 2,000 S 45 S 2,045
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The 1966 bond resclution provides that there shall be levied in
each year that the above bonds are outstanding and unpaid, a
tax on all taxable property in the Town of Walker, sufficient

to pay the interest and principal on the bonds as each shall
become due.

Certificates of Indebtedness:

$250,000 Certificate of Indebtedness, Series 1993

due in annual installments of principal and semi-

annual installments of interest through December 1,

1998;: interest on 545,000 at 5.75%, on §100,000 at

5.25%, and on $105,000 at 5.50%. $155, 000

A schedule of the ocutstanding 1993 Series Certificates of In-

debtedness and the interest and principal requirements by dates
is as follows:

DUE DATE PRINCIPAL INTEREST TOTAL
June 1, 1986 S - S 4,069 S 4,069
Decembeyry 31, 1996 50,000 4,069 54,069
June 1, 1997 — 2,888 2,888
December 31, 1997 50,000 2,888 52,888
June 1, 1998 - 1,513 1,513
December 31, 1998 55,000 1,513 56,513

$155,000 $16,940 $171,940

The Series 1993 Certificates of Indebtedness resolution pro-
vides that the Certificates shall be secured by and payvable in
principal and interest exclusively by an irrevocable pledge and
dedication of the excess of annual revenues of the Town of
Walker from its General Fund and Other Operating Funds for the
vears 1993 and thereafter above the statutory. necessary and
usual charges of the Town in each of the years the Certificates
are outstanding. The excess revenues thus pledged shall be set
aside monthly in a separate fund to be designated the Series
1993 Sinking Fund hereinafter authorized to be created. Monies
in the Series 1893 Sinking Fund shall be expended solely for
the payment of principal of and interest on the Certificates.
Such monthly deposits of excess revenues of the Town from its
General Fund and Other Operating Funds shall continue to be
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made in each of the vears 1993 and thereafter, as necessary to
pay principal of and interest on the Certificates as the same
fall due. The excess revenues of the Town from its General
Fund and Other Operating Funds not required to be deposited in
the Series 1993 Sinking Fund may be appropriated and used by
the Issuer for any lawful purpose of the Town. At December 31,
1995, the Town had established a separate checking account
which had a balance of $§11,923 at December 31, 1995,

Revenue BRonds:

$620,000, 1977 Water, Gas and Sewer serial bonds

due in annual installments of principal and semi-

annual installments of interest through June 1,

2018: interest is at 5.0% S 487,000

S600,000, 1985 wWaterworks Revenue Bond due in

annual installments of principal and interest of

of §44,358 through October 8, 2026; interest is

at 6.875% 563,408
51,050,408

A schedule of the outstanding 1977 Series bonds and the inter-
est and principal requirements by dates is as follows:

DUE DATE PRINCIPAL INTEREST TOTAL
June 1, 1996 S 12,000 12,175  § 24,175
December 1, 1996 - 11,875 11,875
June 1, 1997 12,000 11,875 23,87h
December 1, 1897 - 11,575 11,575
June 1, 1998 13,000 11,575 24,575
December 1, 1998 - 11,250 11, 250
June 1, 1999 14,000 11,250 25,250
December 1, 1999 - 10,900 10,900
June 1, 2000 14,000 10,900 24,900
December 1, 2000 - 10,550 10,550
June 1, 2001 15,000 10,550 25,550
December 1, 2001 - 10,175 10,175

{CONTINUED)
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DUE DATE PRINCIPAL INTEREST TOTAL
June 1, 2002 16,000 10,175 26,175
December 1, 2002 - 9,775 9,775
June 1, 2003 17,000 9,775 26,775
December 1, 2003 = 9,350 9,350
June 1, 2004 17,000 9,350 26,350
December 1, 2004 - 8,925 8,925
June 1, 2005 18,000 8,925 26,925
December 1, 2005 = 8,475 8,475
June 1, 2006 19,000 8,475 27,475
December 1, 2006 - 8,000 8,000
June 1, 2007 20,000 8,000 28,000
December 1, 2007 - 7,500 7,500
June 1, 2008 21,000 7,500 28,500
December 1, 2008 - 6,975 6,975
June 1, 2009 22,000 6,975 28,975
December 1, 2009 - 6,425 6,425
June 1, 2010 23,000 6,425 29,425
December 1, 2010 - 5,850 5,850
June 1, 2011 25,000 5,850 30,850
December 1, 2011 = 5,225 5,225
June 1, 2012 26,000 5,225 31,225
December 1, 2012 - 4,575 4,575
June 1, 2013 27,000 4,575 31,575
December 1, 2013 ~ 3,900 3,900
June 1, 2014 28,000 3,900 31,900
December 1, 2014 - 3,200 3,200
June 1, 2015 30,000 3,200 33,200
December 1, 2015 - 2,450 2,450
June 1, 2016 31,000 2,450 33,450
December 1, 2016 - 1,675 1,675

(CONTINUED)
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DUE DATE PRINCIPAL INTEREST TOTAL
June 1, 2017 33,000 1,675 34,675
December 1, 2017 - 850 850
June 1, 2018 34,000 850 34,850

Total 1977 Series S 487,000 $ 331,125 & 818,125

A schedule of the ocutstanding 1985 Series bonds and the inter-
est and principal regquirements by dates is as follows:

DUE DATE PRINCIPAL INTEREST TOTAL

October 8, 1996 S 5,624 § 38,734 S 44,358
October 8, 1897 6,010 38,348 44,358
October 8, 19968 6,424 37,934 44,358
October 8, 1999 6,865 37,493 44,358
October 8, 2000 7,337 37,021 44,358
October 8, 2001 7,842 36,516 44,358
October 8, 2002 8,381 35,977 44,358
October 8B, 2003 8,957 35,401 44,358
October 8, 2004 9,573 34,785 44,358
October 8, 2005 10,231 34,127 44,358
October 8, 2006 10,934 33,424 44,358
October 8, 2007 11,686 32,672 44,358
October 8, 2008 12,489 31,869 44,358
October 8, 2009 13,348 31,010 44,358
October 8, 2010 14,266 30,092 44, 358
October 8, 2011 15, 246 29,112 44,358
October 8, 2012 16,294 28,064 44,358
October 8, 2013 17,415 26,943 44,358
October 8, 2014 18,612 25,746 44,358
Octobexr 8, 2015 19,892 24,466 44,358
October 8, 2016 21,259 23,099 44,358
October 8, 2017 22,7121 21,637 44,358
October 8, 2018 24,283 20,075 44,358
October 8, 2019 25,952 18,406 44, 358
Qctober 8, 2020 27,736 16,622 44, 358
October 8, 2021 29,643 14,715 44, 358

(CONTINUED)
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DUE DATE PRINCIPAL INTEREST TOTAL
Qctober 8, 2022 31,681 12,677 44,358
October 8, 2023 33,859 10,499 44,358
October 8, 2024 36,187 8,171 44,358
October 8, 2025 38,675 5,683 44,358
October 8, 2026 ) 43,986 3,024 47,010

Total 1985 Series S 563,408 S 814,342 61,377,750

Total Revenue Bonds S1,050,408 $1,145,467 $2,195,875

The Series 1977 Bond Indenture provides that all revenues of

the Enterprise Fund are pledged for the purposes and in the
priority order following:

a. Reasonable and necessary expenses of maintaining and
operating the system.

b. Payments into the Interest and Redemption Fund of the
amount reguired to pay maturing bonds and interest, such
paynents, to be made in egqual monthly installments.

c. Payments into the Interest and Redemption Reserve Fund of
5% of the amount paid into the Interest and Redemption Fund
each yvear 1in accordance with the preceding paragraph until
the fund reaches an amount equal to the maximum future
sinking fund vear'’'s aggregate principal and interest re-
quirements ($36,350) of the bonds. If the amount in the
Reserve Account ever exceeds the amount required to be
therein, such excess shall be deemed held in the current
requlrements portion of the Interest and Redemption Fund
and applied to currently maturing principal and interest.

d. Payments into the Depreciation, Replacement and Extension
Fund of $1,824 annually in equal monthly installments of
6152 until there is in said fund the sum of $§72,960. "Upon
retirement of the prior revenue bonds all money then in the
contingencies and Improvement Fund established by the prior
revenue bond resolution (to the extent that such money is
not used for the retirement of prior revenue bonds) shall
be paid into the Depreciation, Replacement, and Extension
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Fund”. The monies in the Depreciation, Replacement and
Extension Fund shall be used or reserved for the making of
extraordinary repairs or replacements to the combined sys-
tem which are necessary to keep the combined system in
operating condition and for the making of which money 1is
not available as an expense of operation and maintenance Or
from the Contingencies and Improvement Fund created by the
prior revenue bond resolution, but prior to the retirement
of the prior revenue bonds, priority shall be given to
payments required for the sewer system. Money in the De-
preciation, Replacement and Extension Fund in excess of
$72,960 may also be used by the Town for the payment of the
cost of improvements or extensions to the combined system
including the payment of junior lien obligations issued for
such purpose as to principal, interest, and reserve re-
guirements.

All revenues not regquired for the above payments shall be
regarded as surplus and may be used for any lawful corpo-
rate purposes.

The Series 1985 Bond Indenture provides that all revenues de-
rived from the operation of the system shall be collected in a
separate and special bank account and said fund shall be estab-
lished, maintained and administered in the following order of
priority and for the following express purposes:

a.

Reasonable and necessary expenses of maintaining and
operating the system,

Payments into a fund entitled wWaterworks System Revenue
Bond and Interest Sinking Fund, sufficient amounts to pay
fully the principal and interest on said Bond, as they
become due and pavable, one-twelfth of such payment
(§3,697) is to be deposited in said account beginning on
the first day of the month following delivery of the 1985
Bond.

Payments into a fund entitled Waterworks System Revenue
Bond Reserve Fund, on or before the 20th day of each month,
beginning no later than the first full month in which the
system becomes revenue producing, an amount egual to 5% of
the sum required each month into the Sinking Fund, b.
above, until such fund equals the highest annual debt
service (544,b358).

Payments to a fund entitled Depreciation and Contingency
Fund commencing on the 20th day of the first full month
after the System becomes revenue producing, and then
monthly thereafter, the sum of $408.
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All moneys 1n the Depreciation and Contingency Fund may be
drawn on and used by the Town for the purpose of paying the
cost of unusual or extracordinary maintenance, repairs, replace-
ments and extensions; and the costs of improvements to the
System which will either enhance its revenue-producing capacity
or provide a higher degree ¢of service. In the event the avail-
able balances in the Sinking Fund and/or Reserve Fund shall at
any principal or interest payment date be insufficient to pay
the next installment ©or principal and/or interest and to main-
tain the required debt service, reserve funds on deposit in the
Depreciation and Contingency Fund shall be transferred in such
amounts as are necessary to eliminate the deficiencies, respec-
tively, in the Sinking Fund and the Reserve Fund.

The balances required 1n the Interest and Redemption Funds, the
Interest and Redemption Reserve Funds, the Depreciation, Re-

placement, and Extension Fund, and the Contingency and Improve-
ment Fund from a strict interpretation of the Bond Resolutions,

as compared to the actual balances are reflected in the follow-
ing:

INTEREST AND REDEMPTION FUNDS

SERIES SERIES

1977 1985
BONDS BONDS TOQTALS
Required Balance S 9,029 § 7,393 $16,422
Actual Balance 17,545 79,376 96,921
Excess S 8,516 871,983 $80,499

INTEREST AND REDEMPTION RESERVE FUNDS

SERIES SERIES

1977 1985
BONDS BONDS  TOTALS
Required Balance $36,350 819,485 §55,835
Actual Balance 65,338 26,811 92,149
Excess $28,988 § 7,326 836,314
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DEPRECIATION, REPLACEMENT AND EXTENSION FUND

SERIES SERIES

1977 1985
BONDS  BONDS  TOTALS
Required Balance $30,552 ¢ - $30,552
Actual Balance 43,100 - 43,100
EXcess §$12,548 § - 12,548

CONTINGENCY AND IMPROVEMENT FUND

SERTES SERIES

19777 1985
BONDS BONDS  TOTALS
Required Balance S - $44,004 $44,0064
Actual Balance - 51,662 51,662
EXcess S - s 7,598 § 7,598

—— . ]

There are a number of limitations and restrictions contalned
in the various bond indentures. The Town 1is in compliance
with all material limitations and restrictions.

The following is a summary of the Notes Payable transactions
for the Town for the year ended December 31, 1995.

Notes Pavable at January 1, 1995 S -

Increase in Notes Pavable 21,000

Retirement of Notes Pavable - Current Year (2,780)
Notes Payable at Decembery 31, 1985 S 18,220

General Obligation Under Note Payable:

The Town, on June 29, 1995, entered into a note payable with an
individual for the purchase of a certain parcel of land, con-
taining 5.25 acres, together with all buildings and improve-
ments thereon. The note payable reguires no down payment and
is payable in 42 equal monthly installments of $546, including

interest at 5.00% per annum. The note payable indebtedness at
December 31, 1995 was $18, 220.

28




Town of Walker

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

December 31, 1995

A schedule of the outstanding note payable principal and inter-
est reguirements at December 31, 1995, is as follows:

YEAR ENDED
DECEMBER 31, PRINCIPAL INTEREST TOTAL
1996 S 5,773 S 780 § 6,553
1997 6,068 485 6,553
1998 6.379 174 6,553
Total General
Obligation
Under Note
Payable $18,220 S 1,439 §19,659

The following is a summary of the obligation under capital
lease transactions of the Town’s Enterprise Fund for the vear
ended December 31, 1985,

Obligation Under Capital

Lease at January 1, 1995 S -
Increase in Capital Lease

Obligation 60,920
Capital Lease Retirement

Current Year (6,428)

Obligation Under Capital Lease
at December 31, 1995 554,492

Obligation Under Capital Lease - Enterprise Fund:

The Town’s Enterprise Fund on July 14, 1995, entered into a
Lease Purchase Agreement with Crawler Supply Co., Inc. for the
purchase of an Excavator (Model 9030). After the initial pay-
ment of $1,186 at the inception date, the Town makes payments
on the capital lease indebtedness in fifty-nine (59) monthly
installments of $§1,186, including interest at 6.50% per annum.
The capital lease indebtedness at December 31, 1995 was
$54,492,

A schedule 0of the outstanding lease principal and interest
requirements at December 31, 1995, is as follows:
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YEAR ENDED
DECEMEBER 31, PRINCIPAIL INTEREST TOTAL
1996 10,064 S 2,977 $13,041
1997 11,683 2,544 14,227
1998 12,465 1,761 14,226
1999 13,300 g27 14,227
2000 6,980 133 7,113
Total
Obligation
Under Capital
Lease 554,492 S 8,342 §62,834

Amortization of the Cost of Issuance of Revenue Bonds -

The cost ©f issuance of the 1985 Revenue Bonds of $11,925 1is

being amortized over the life of the bonds. The unamortized
balance at December 31, 1995, was §$9,482.

Meter Deposits -

Meter deposits are paid by customers upon application for utility
services and are returnable to them upon termination of service.
Receipts from meter deposits are deposited in a Meter Deposit Ac-

count and refunds of deposits on termination of service are made
from the same account.

At December 31, 1995 Meter Deposits amounted to $174,147, while
the balance of the meter deposit cash accounts totaled $15, 388.

Retirement Commitments -

Full-time police employees of the Town of Walker participate in
the Municipal Police Employees Retirement System {"Police Sys-
tem"), a multiple-employer public employvee retirement system.
The payroll for employees covered by the Police System for the

vear ended December 31, 1995 was $84,604; the Town's total pay-
roll was $670,253.

All Town police employees who participate in the plan shall be
eligible for retirement 1f he has 20 years or more of creditable
service and is at least age 50, or 12 years or more of creditable
service and is at least age 55. Retirement benefits are equal to
3 1/3 percent of average final compensation multiplied by the
number of years of creditable service and is payable monthly for
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life. Average final compensation is the average annual earned
compensation of an employee for any period of thirty-six succes-
sive or joined months of service during which the earned compen-
sation was the highest. Benefits are not considered fully vested
until the employee has attained both the age and the vears of
service redquirements which entitle them to regular retirement
benefits. The Police System also provides death and disability
benefits. Benefits are established by state statute.

Covered employees are redquired by State Statute to contribute
7.50% of thelr salary to the plan. The Town is required by the
same statute to contribute the remaining amounts necessary to pay
benefits when due. The contribution requirement for the year
ended December 31, 1995 was $13,959, which consisted of $§7,614
from the Town and $6, 345 from emplovees:; these contributions
represented 9.00% and 7.50% of covered payroll, respectively.

The pension benefit obligation at June 30, 1995 of the Police
System as a whole, determined through an actuarial wvaluation
performed as of that date, was $736.8 million. The Police Sys-
tem’s net assets available for benefits on that date (valued at
market) were $766.3 million, resulting in an over-funded pension
benefit obligation of $29.5 million. The Town'’'s December 31,
1985 contribution represented .05% of the total contribution

required of all participating entities.

Ten-year historical trend information showing the Police System’s
progress in accumulating sufficient assets to pay benefits when
due is presented in the System’s June 30, 1995 comprehensive
annual financial report.

All employees of the Town are also members of the Social Security
System.

Retirement Benefits -

The Town adopted a nonqualified retirement plan in 1992. Employ-
ees are eligible to participate upon completion of their six
month of employment and must be employed full time. The employee
must contribute a minimal amount ($25.00) monthly and the Town
will contribute 6% ©f the regular gross pay on the employvee'’s
behalf. The monies contributed are used to make payments on
annuity contracts for the benefit of the employee. On October 1,
1983, the nonqualified retirement plan was terminated and a gual-
ified retirement plan was adopted. The qualified retirement has
the same contribution terms as the unqualified retirement plan.
The Town'’s contributions for the plan amounted to $21,333 for the
yvear ended December 31, 19965,
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Litigation -

There are several pending lawsuits in which the Town is involved.
The Town’s legal counsel and management estimate that the poten-
tial claims against the Town not covered by insurance resulting
from such litigation would not materially affect the financial
statements ¢of the Town.

Cash and Cash Equivalents -

The Town maintains cash, certificates of deposit, and investment
po0ls avallable for use by the Town.

Deposits - At year-end the carrying amount of the Town’s deposits
was $791,521, and the bank balance was $812,808. The entire bank
balance was covered by federal deposit insurance and/or pledged
securities.

Statutes reguire collateral pledged for ool deposits Lo be held
in the Town’s name by the trust department of a bank other than
the pledging bank; however, during the year the Town permitted
collateral on the deposits to be held in the Town'’'s name by the
pledging bank’s trust department.

Investments - The Town is authorized to invest in obligations of
the U. §. Treasury, agencies, and instrumentalities, commercial
paper rated A-1 by Standard and Poor’'s Corporation or P-1 by
Moody's Commercial Paper Record, banks’ acceptances, repurchase
agreements, and the State Treasurer'’'s investment pool. The
Town'’s investments are categorized below to give an indication of
the level of risk assumed by the Town at year end. Category 1
includes deposits or investments that are insured or registered
or for which the securities are held by the Town or its agent in
the Town’'s name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the broker'’'s or
dealer’s trust department or agent in the Town'’s name. Category
3 includes uninsured and unregistered investments for which the
securities are held by the broker or dealer, or by its trust
department or agent but not in the Town's name.
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NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)

December 31, 1995

CATEGORY _ CONFIRMED  MARKET CARRYING
1 2 3 BALANCE VALUFE VALUE

Cash and Cash
Equivalents:
Operating
Accounts $100,000 $114,354 S - S 214,354 § 214,354 § 193,573

Interest
Bearing

Accounts 110, 200 487,702 - 597,902 597,902 597,396
Petty Cash - - 29 552 552 952

Total Cash
and Cash

Equivalents $210,200 $602,056 8§ 552 $ 812,808 $ 812,808 $§ 791,521

Investments Not
Subject to Cate-
gorization:

Mutual Funds -
Ug.S. Govern-

ment Securities $1,152,880 $1,152,880 1,152,880

Total
Investments $1,152,880 $1,152,880 $1,152, 880

Total Cash
and Invest-

ments $1,965,688 $1,965,688 $1,944,401

Included in the accompanying Balance Sheets under the captions:

Cash and Cash Equivalents S 492,301
Investments, at Cost 1,152,880
Restricted Assets:
Cash and Investments, at Cost 286,220
$1,944,401
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Town of Walker

NOTES TQ THE FINANCIAIL STATEMENTS (CONTINUED)

December 31, 1995

(14) Excess Expenditures over Appropriations -
During 1995, the Town of Walker had actual expenditures over
budgeted expenditures in the following areas of the Ceneral Fund:
VARTJANCE
UNFAVORABLE AS %
BUDGET ACTUATL, VARIANCE OF BUDGET
Health $149, 230 S158, 656 S (9,426) 6.3%
Public Safety $289,175 S416, 055 $(126,880) 43.9%
Parks and Recreation S 28,325 S 60,677 S (32,352) 114.2%
Debt Service S 62,902 S 66,641 S (3,739) 5.9%
(15) Allowance for Uncollectible Accounts -

At December 31, 1995 and 1994, the allowance for uncollectible
accounts receijivable in the Enterprise Fund is $55, 000 ang
$48,970, respectively.
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Town of Walker
GENERAL FUND

OMPARATIVE BALANCE SHEETS

December 31, 1995 and 1994

ASSETS

Cash in Banks:
Operating Account
Parks and Recreation Account

Streets, Lighting, and Hard Surfacing
Account
Inventory - Street Materials

Ad Valorem Taxes Receiwvable, Net of
Allowance for Uncollectible Accounts
of §5,539 and §5,194

Due from Other Funds

Due from Other Governments

Franchise Taxes Receivable

Miscellaneous Receivable

Total Assets

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts Pavable:
Operating
Parks and Recreation
Streets, Lighting, and Hard Surfacing

Pavroll Taxes Pavyable
Due to Other Funds
Deferred Revenue

Total Liabilities

Fund Balance:
Reserved for Inventory
Reserved for Encumbrances
Unreserved - Undesignated

Total Fund Balance

Total Liabilities and Fund Balance

See auditor’s report.
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1995

S 24,710

11,022

4,201
S 39,933

19,110
247,239
61,847
43,762
7,113

S 419,004

E - - - - -

S 25,317
8,362
12,928

S 46,607

2,937
248,222

25,000
S 322,766

s -
18,689
77,549

S 96,238

S 419,004

1994

S 9,571
8,425

180
S 18,176

2,334

7,689
139,273
88,065
42,098
3,998

S 301,633

S 18,030

4,681
S 22,711

2,937
254,960

S 280,608

S 2,334

18,691
s 21,025

s 301,633




Exhibit F-2

Town of Walker
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended December 31, 1995
With Comparative Actual Amounts for the Year Ended December 31, 1994

1995 i
VARIANCE -
FAVORABLE 1994
BUDGET ACTUAIL (UNFAVORABLE) ACTUAL
Revenues:
TaxXxes S 645,700 S 614,024 S (31,676) S 555,512
Licenses and Permits 127,000 126,907 (93) 106,828
Fines and Forfeitures 145,000 161,321 16,321 130,987
Sanitation Service Fees 99,000 97,567 (1,433) 94,038
Parks and Recreation 20,000 19,598 (402) 19,495
Miscellaneous 172,000 27,215 (44 ,785) 150,393
Total Revenues $1,108,700 $1,046,632 S (62,068) $1,057,253
Expenditures:
General Government 5 151,070 & 148,256 S 2,814 S 149,410
Public Safety 289,175 416,055 (126, 880) 298,857
Highway and Streets 472,305 435,016 37,289 627,327
Health 149, 230 158,656 {9,426) 102,662
Parks and Recreation 28, 325 60,677 {32,352) 100,734
Debt Service 62,902 66,641 (3,739) 60,221
Total ExXpenditures 1,153,007 81,285,301 $(132,294) $1,239,211
Deficiency of Rewvenues
over Expenditures S (44,307) S (238,669) S$(194,362) S {181,958)
Other Financing Sources (Uses):
Proceeds from Notes Pavable - 21,000 21,000 -
Operating Transfers In 119,000 307,882 188,882 184, 686
Operating Transfers Out _(25,000) (15,000) 10,000 -
Excess of Revenues |
and Other Sources
over ExXxpenditures
and Other Uses S 49,693 § 75,213 25,520 S 2,728
Fund Balance at
Beginning of Year 21,025 21,025 - 18,297
Fund Balance at End
of Year S 70,718 S 96,238 25,520 S 21,025

See auditor’s report.
36




Exhibit F-3

Town of Walker
GENERAL FUND

STATEMENT QF REVENUES COMPARED TO BUDGET (GAAP BASIS)

For the Year Ended December 31, 1995
With Comparative Actual Amounts for the Year Ended December 31, 1994

_ 1995 _
VARIANCE -
FAVORABLE 1994
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
Taxes:
Ad Valorem Taxes S 18,000 8 24,207 S 6,207 S 19,162
Alcoholic Beverage
Taxes 7,700 T,988 288 4,842
Franchise Taxes 170,000 146,114 (23,886) 142, 348
Sales and Use Taxes 400,000 389,119 (10, 881) 347,564
Tobacco Taxes 20,000 18,966 (1,034) 18,972
Video Poker Taxes 30,000 27,630 (2,370) 22,624
S 645,700 ¢ 614,024 S (31,676) S 555,512
L.icenses and Permits:
Occupational Licenses S 40,000 S 38,187 s {(1,813) S 32,658
Insurance Licenses 65,000 63,741 {1,259) 58,761
Building Permits 22,000 24,979 2,879 15,409
S 127,000 § 126,907 S {93) S 106,828
Fines and Forfeitures 145,000 161, 321 S 16,321 S 130,987
Sanitation Service Fees 99,000 97.567 S {(1,433) S 64,038
Parks and Recreation:
Registration Fees S 20,000 s 19,598 S (402) S 19,495
Miscellaneous: |
- Federal Grants S 27,800 S 2,367 S {(25,433) S 36,572
State Grants 25,000 ~ {(25,000) 75,000
Miscellaneous 11,200 16,375 5,175 29,823
Zzoning Fees - ~ - 525
Road Maintenance Fees 8,000 8,473 473 8,473
S 72,000 8§ 27,215 S (44,785) S 150,393
$1,108,700 $1,046,632 S (62,068) 1,057,253

See auditor’s report.
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General

Town of Walker

GENERAL
STATEMENT OF EXPENDITURES COMPARED TQ BUDGET (GAAP BASIS)

For the Year Ended December 31,
With Comparative Actual Amounts for the Year Ended December 31,

Government:

Salariesg

Payroll TaxXes and
Employee Benefits

Aldermen Per Diem

Capital Outlay

Insurance

Laundry and Uniforms

Legal and Professional
Fees

Membership Fees,

Conventions,

and

Educational Training
Miscellaneous

Printing,

Postage, and

Office Supplies

Repalrs and Maintenance

Tax Roll Preparation

Utilities and Telephone

Public

Total General
Government

Safety (Police):

salaries

Payroll Taxes and
Employee Benefits

Retirement

Animal Control

Group Insurance

Capital OCutlay

Equipment Repair and
Maintenance

Insurance

Laundry and Uniforms

Legal and Professional
Feesg

Magistrate Fees

Miscellaneous

FUND

Exhibit F-4

1995,

1995
VARIANCE -
FAVORABLFE
BUDGET ACTUAL  (UNFAVORABLE)
49,000 51,784 S  {(2,784)
5,250 5,622 (372)
6,000 12,000 (6,000)
3,500 3,248 252
38,500 24,963 13,537
750 886 (136)
11,820 11,847 (27)
2,300 1,921 379
7,250 9,733 (2,483)
8,700 9,684 (984)
14,100 12,100 2,000
1,500 1,688 (188)
2,400 2,780 {380)
151,070 148, 256 4 2,814
141,150 145,395 $ (4,245)
11,600 11,884 (284)
7,700 8,323 (623)
5,815 9,398 (3,583)
18,000 17,209 1,791
21,000 126,807 (105, 807)
9,650 10,204 (554)
27,250 34,112 (6,862)
5,500 5,475 25
6,400 8,194 (1,7%84)
1,000 4,200 (3,200)
6,210 6,047 163
(CONTINUED)

1994

1994
ACTUAL

S

5

S

49,168

4,375
12,000
15,253
20,518

1,219

13,241

1,636
9,576

7,805
12,467
1,527
625

149,410

132,876

10,999
7,560
6,214

23,296

41,837

4,351
21,512
5,487

6,990
4,200
5,145




Town of Walker

GENERAL

FUND

Exhibit F-4

(Continued)

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED)

For the Year Ended December 31,
With Comparative Actual Amounts for the Year Ended December 31,

1995

*—__

1995
VARTANCE -
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
Small Tools and Supplies 4,500 4,642 (142)
Utilities and Telephone 2,400 2,417 (17)
Vehicle Expenses 20,000 21,748 (1,748)
Total Public
Safety S 289,175 § 416,055 $(126,880)
Highways and Streets
(Streets, Lighting and
Hard Surfacing):
Salaries $ 100,000 S 101,916 S {1,916)
Payroll TaxXes and
Employee Benefits 15,750 16,178 (428)
Group Insurance 17,500 15,752 1,748
Ditch Cleaning and
Casual Labor 1,000 965 35
Flectricity 17,100 23,255 (6,155)
Capital Outlay 76,000 20,123 55,877
Equipment Gas, 011,
and Repairs 52,700 53,914 (1,214)
Eqgquipment Rental 7.500 7,618 (118)
Insurance 11,700 14,362 (2,662)
Miscellaneous 3,055 2,070 985
Professional Expense 1,200 1,200 -
Street Materials 20,000 32,700 (12,700)
Street Overlay 130,000 124,801 5,199
Street Signs 6,500 6,053 441
Supplies 9,800 11,566 (1,766)
Uniforms 2,500 2,543 (43)
Total Highways
and Streets S 472,305 §$ 435,016 S 37,289
Health:
Sanitation:
Salaries S 36,000 S 35,841 S 159
Payroll Taxes and
Employee Benefits 3,500 3,104 396
Capital Outlay 32,500 32,581 (81)
Group Insurance 5,500 5,333 167
Dump Fees 25,000 25,296 (296)
Service Fees 22,000 30,864 (8,864)
(CONTINUED)
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1994
ACTUATL

S

S

S

S

3,368
2,273
22,7748

298,857

117,343

17,672
24,485

2,969
25,886
19,698

41,517
435
13,567
2,162
1,200
20,115

218,933

12,796
5,507

3,042

527,327

29,282
2,624
605

20,925
28,332



