
 



 



 



B o u rge o is B e n ne tt 

INDEPEND ENT AUDITO R 'S REPO RT 

To the Board of Directors, 
Nicholls State University Foundation, Inc 

Thibodaux, Louisiana. 

W e have audited the accom panying statem ent of financial position of Nicholls State 

University Foundation, Inc. (the Foundation), a nonprofit organization, as of June 30, 2003, and the 
related statem ents of activities and cash flows for the year then ended. These financial statements 
are the responsibility of the Foundation's m anagement. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of material m isstatement. An 
audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates made by managem ent, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above presents fairly, in all material 

respects, the financial position of the Foundation as of June 30, 2003 and the change in its net 
assets and its cash flows for the year then ended in conform ity with accounting principles generally 

accepted in the United States of America. 

As discussed in Note 10, an error in accounting for funds held in custody was discovered. 
Accordingly, net assets at July 1, 2002, have been restated to correct the error. 

Thibodaux, Louisiana, 
October 21, 2003. 
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A ssets 

ATEM EN T O F 

Nicholls State University Foundation, Inc. 

June 30, 2003 

Cash and cash equivalents 

Investm ents - Am erican Express 
Investm ents - Legg M ason 
Investm ents - Comm on Fund 
Accrued Interest 
Pledged support, net of discount 

Unconditional prom ises to give 
Antique collection 

Liabilities 

Total 

A ccounts payable 

Note payable 

Funds held in custody 

Total liabilities 

Net A ssets 

Unrestricted 
Tem porarily restricted 
Perm anently restricted 

Total net as sets 

Total 

See notes to financial statem ents. 

$ 3,281,855 
467,842 
24,021 

1,323,990 
40,025 
177,847 
560,000 

75.830 

$ 5,951,410 

$ 100 
50,000 

1,354,402 

1,404,502 

510,362 
1,069,044 
2.967.502 

4,546,908 

$ 5.951.410 



Nicholls State University Foundation, Inc. 

For the year ended June 30, 2003 

Unrestricted  Net Assets 
Revenue: 
Contributions - M emberships 
Dividends 
Interest 

Loss from investments (net) 
M iscellaneous 

Total revenues 

Net assets released from restrictions 
Satisfaction by payment 

Total unrestricted revenue 

Expenses 
Program services: 
Chef John Folse Culinary Institute 
Colonels Brigade 
Free Enterprise W eek 
Louisiana Center for W omen in Government 
NSU 50th Anniversary 
Athletic Lights 
A+ Scholarship Promotion 
Bayou Currents Journal 
Honors Program 
Honors A & S 
Institutional Advancement 

M illennium 
College of Business 
Tribute 
Saints Promotion 

Popeye 
Gros Reception 
Capital Campaign 
Upward Bound 
Chair & Professorship expenses 
Scholarships 
Speical Fundraising Events 

Total program services 



Nieholls State University Foundation, Inc. 

For the year ended June 30, 2003 

Support Services: 
Athletic 
Institutional Development 
Interest on bus 
M anagement and general: 
Foundation office 
Foundation meeting 
Professional services 

Other 

Total support services 

Total expenses 

Decrease in Unrestricted Net Assets 

Changes in Tem porarily Restricted Net Assets 
Contributions 
Dividends 
Interest income 
Unrealized gain on investments 

Colonels Brigade support 
John Folse Culinary Institute Fees 
Special Fundraising Events 
Net assets released from restrictions: 

Restrictions satisfied by payments 

Increase in Tem porarily Restricted Net Assets 

Changes in Perm anently Restricted Net Assets 
Contributions 
Dividends 
Interest incom e 

Loss from investments (net) 
Transfer of professorship to NSU 

Increase in Perm anently Restricted Net Assets 

Increase in Net As sets 

Net Assets 
Beginning of year, as restated 

End of year 

See notes to financial statements. 



Nicholls State University Foundation, Inc. 

For the year ended June 30, 2003 

Cash Flows from O perating Activities 
Increase in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities: 

Net loss from investm ents 

Appreciation in value of investments 
Loss on etchings 

(Increase) decrease in: 
Pledged support 
Accrued interest 
Unconditional prom ises to give 
Funds held in custody 

Contributions restricted for endowm ent purposes 

Total adjustments 

Net cash provided by operating activities 

Cash Flow s from Investing A ctivities 

Proceeds from sale of as sets 
Proceeds from sale of investm ents 
Purchase of investm ents 

Net cash used in investing activities 

Cash Flows from Financing Activities 
Paym ent on note payable 
Collection of endowment support 

Net cash provided by financing activities 

N et increas e in cash an d cash equivalents 

C ash 
Beginning of year 

End of year 

See notes to financial statements. 

$ 638.794 

8,508 

(24,378) 
21,800 

55,743 

(22,031 ) 
(160,000) 
314,402 

5,100 
59,475 

(465,145) 

(t0,000) 
555,991 

545.991 

422,268 

Exhibit C 
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Nieholls State University Foundation, Inc. 

June 30, 2003 

Note 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

a) Organization 

The N icholls State University Foundation, 
under Title 12, Section 101 et seq of the 

organization on June 25, 1964. 

Exhibit D 

Inc. (the Foundation) was incorporated 
State of Louisiana laws as a non-profit 

The objects and purposes of this corporation are to promote, stimulate and improve 
the educational, cultural, moral and material welfare of Nicholls State University (the 
University); to promote, improve and encourage closer cultural, moral, and intellectual 
intercourse therew ith between the members of this corporation and the University; to 
give financial aid to needy and deserving students; to promote and encourage research 
and scholastic excellence am ong the faculty m em bers of the University; to buy, sell; 
lease, erect, or otherw ise acquire lands and all necessary buildings and appurtenances 
to further such ends, to hold, maintain and operate same, to sell, lease or dispose 
thereof and generally to do all things necessary or proper to achieve such ends. This 
corporation is organized and shall be operated exclusively for educational, scientific 

and literary purp oses. 

b) Financial Statement Presentation 

Financial statem ent presentation follows the recom mendations of the Statem ent of 

Financial Accounting Standards (SFAS) No. 1t7, "Financial Statements for Not-For- 
Profit Organizations. Under SFAS No. 117, net assets, revenues, and expenses are 
classified based on the existence or absence of donor-imposed restrictions. 
Accordingly, nets assets of the Foundation and changes therein are classified and 
reported as follows: 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed 
stipulations. 

Temporarily Restricted Net Assets - Net assets that are subject to donor-imposed 
stipulations that will be met either by actions of the Foundation and/or the passage 

of tim e. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Financial Statement Presentation (continued) 

Permanently Restricted Net Assets - Net assets that are not subject to donor- 
imposed stipulations that the principal not be expended, but rather invested to 
provide a perm anent source of income for the Foundation's program s. 

c) Basis of Accounting 

Assets, liabilities, revenues and expenses are recognized on the accrual m ethod of 
accounting for financial statem ent presentation and the cash basis for federal incom e 

tax purposes. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity with U.S. generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statem ents and reported amounts of support, 
revenues and expenses during the reporting period. Accordingly, actual results could 
differ from those estimates. 

e) Cash and Cash Equivalents 

For purp oses of the statement of cash flow , the Foundation considers all highly liquid 
investm ents with an initial m aturity of twelve months or less to be cash equivalents. 

f) Investments 

investm ents in marketable securities with readily determ inable fair values and all 
investments in debt securities are valued at their fair values in the statement of 
financial position. Unrealized gains and losses are included in the change in assets. 

g) Bad Debts 

The financial statem ents of the Foundation contain no allowance for bad debts. 
Uncollectible receivables are recognized as bad debts at the time inform ation becom es 
available which would indicate the uneollectibility of the particular receivable. These 
am ounts are not considered to be material in relation to the financial position or 

change in net assets. 

h) Contributions 

Contributions are recognized when the donor makes a pledge to contribute to the 
Foundation that is, in substance, unconditional. Contributions received are recorded 
as unrestricted, temporarily restricted, or perm anently restricted support, depending on 
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Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Contributions (continued) 

the existence or nature of any donor restriction. Contributions that are restricted by 
the donor are reported as increases in unrestricted net assets if the restrictions expire in 
the fiscal year in which the contributions are recognized. All other donor-restricted 
contributions are reported as an increas e in temporarily or perm anently restricted net 
assets depending on the nature of the restrictions. W hen a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported 
in the Statem ent of Activities as net assets released from restrictions. 

i) Collections 

Donations of collections are recorded as support at their estimated fair value at the 
date of their donation. Such donations are reported as unrestricted support unless the 
donor has restricted the donated asset for a specific purpose. Assets donated with 
explicit restrictions regarding their use and contributions of cash that must be used to 
acquire property and equipment are reported as restricted support. Absent donor 
stipulations regarding how long those donated assets m ust be maintained, the 
Foundation reports expirations of donor restrictions when the donated or acquired 
assets are placed in service as instructed by the donor. The Foundation reclassifies 
temporarily restricted net assets to unrestricted net assets at that time. 

j) Expense Allocation 

The costs of providing various program s and other activities are sum m arized on a 
functional basis in the financial statem ents. Accordingly, certain costs are allocated 
among the program s and Supporting services benefited. 

k) Required Transfers 

The Foundation has received various matching grants from the State of Louisiana 
under the Em inent Scholars Endowed Chairs and Endowed Professorships programs 
which are only approved after certain levels of private funding have been raised. The 
Foundation m ust com ply with certain policies, procedures, and regulations regarding 
the adm inistration of these progr am s. One of these requirem ents of the Board of 
Regents for H igher Education's investm ent policy relates to increasing each 
program 's endowm ent balance each year and som e transfers to perm anently restricted 
net assets were m ade to com ply with this policy. 

I) Income Taxes 

The Foundation is a not-for-profit organization that is exempt from income taxes 
under Section 501(c)(3) of the Internal Revenue Code. Therefore, no provisions for 
incom e taxes have been m ade. 
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NOTE 2 - RESTRICTIO NS ON ASSE 

Exhibit D 

(Continued) 

Temporarily restricted net assets are restricted by donors for spefieic program s, purposes, 
or to assist specific departments of N ieholls State University. The Foundation conducts 
num erous program services including assistance with research, scientific endeavors, 

educational assistance through faculty salary supplemental compensation and student 
scholarships, equipment purchas es for specific departments, etc. These restrictions are 
considered to expire when payements for restricted purp oses are m ade. None of the 

tem porarily restricted net assets are time-restricted by donors. 

Temporarily restricted net assets are available for the follow ing purp oses 

07/01/02 Increases Decreases 06/30/03 

A + Scholar Contributions $ 
A+ Scholar Fundraisers 
A & S Honors 
Accounting Department 
Adam Pecararu 
Airboat Transportation 
Scholarship 

Ann Raziano M emorial 
Scholarship 

Anthony J. Rouse, Sr. 
Scholarship 

Assoc. of Governmental 
Accountant 

Athletic Light Fund 
A Tribute to Dr. Donald J. Ayo 
Bank One W omen's Athletic 
Barker Scholarship 
Baseball Shed 
Bayou Current Journal 
Bell South Professorship 
Bell South / Pioou 
Black Tie Gala Scholarship 
Block & Bouterie Pro Law 
Bourgeois M anuf. Tech 
Scholarship 

Boysie & Joy Bollinger 
Bucks for Trucks 
Candies Chair 
Candy Fleet 
Capital Campaign 
Cenac Towing 
CETFE Geomatics/Surveying 
Charlene Crowley Prize 
Chef John Folse Culinary Institute 
Contributions 

2,258 $ 484 $ 
6,180 26,536 

2,270 
5,000 
10,201 

285 

1,252 

1,025 

11,509 
988 

96 
4,941 

14,521 

1,976 

300 

71,112 

2,834 

2,215 

9 

2,009 
12 

62,705 
9,989 
404 

4,994 
3,000 
3,686 

78 
14,371 
499 

993 
250 

28,116 
500 

5,202 
6,206 

10 
4 

$ 2,742 
25,380 17,336 
1,583 687 

5,000 
10,201 

500 
1,000 

58,438 

500 

3,000 
272 

10,026 

250 

3,847 
500 
339 

500 

285 

1,254 

1,019 

13,018 

4,267 
9,989 

9,935 

3,414 
78 

18,866 
499 

3,969 

30O 
24,269 

75,975 
6,206 

10 
2,338 

2,218 



NOTE 2 - RESTRICTIONS ON ASSETS (Continued~ 

Chef John Folse Culinary Institute 
Fees 

Chef John Folse Culinary Ins titute 
French Program 

Chef John Folse Culinary Institute 
Fuudraisers 

Chef John Fo|se Culinary Ruth 
Fertel Building 

Chef John  Folse-Popeyes 
Cheram ie Professorship 
Cigar Nite 
Clarence James M inority 
Scholarship 
Clarence Riviere 
College of Business 
Colonels Brigade 
Crosby Tugs 
Cycle W orld Scholarship 
Danos & Curole 
Duret M artin Professorship 
Dean's Consulting 
Debra M elton Scholarship 
Dist. Ed/Telemedical 
Dr. Gros Reception 
Dr. Jerry Gee Scholarship 
Dr. Nell M aki 
D'Ville House Scholarship 
Ed Orgeron 
Education Banquet 
Elray Lapeyrouse 
Em ily D'Arcangelo 
Enest Pierce Scholarship 
Fred Roth M emorial 
Free Enterprise W eek 
G & B M arine/Gilco Scholarship 
G & D Froisy Scholarship 
Good Year - Houma/Thibodaux 
Scholarship 

Henry J. Lafont Criminal Justice 
Scholarship 

Education Honors Scholarship 
Institutional Advancement 
Jones Law Enf. Scholarship 
Journ alism 
Jubilee 
K & B M achine Scholarship 
King Trucking Scholarship 
L & M BoTru c 
Laeru sse Fund 
Lesley M arcello Award 
Lester & M yrtle Fremin Culinary 
Scholarship 

Exhibit D 

(Continued) 

27,734 

148 

37,106 

466,866 
18,736 

1,544 

2,785 
388 

22,407 

20 

60 
8.15,1 
1,094 
6,282 
1,500 
2,092 

3 
58 

0,104 
3,321 
5,257 
4,247 
330 
150 

675 
35,49 I 

753 
548 

903 
2,457 

78 

10 

125,723 

82,861 

25,4 

(I 
3,7 
13.3 

I 
I 
2 
9 

(3 
I 

19,847 
78,997 

500 

2,000 
346 

0,000 
1,067 

t0 

132 
9,960 

3 

1,500 
12 

5O3 
5 

22,012 

(3) 
150 

497 
58,800 
3,192 
998 

2,950 
500 

(2) 
I 

1,000 
1 
3 

422 

51,638 

80,026 

6,601 
3,783 
272 

7.392 

1,846 
88,846 

500 

2,000 

251 

2,829 

8,649 

500 
37,093 
1,330 

2,800 

1,000 

500 

1,819 

148 

39,941 

515,676 
14,802 
3,440 
7,471 

2,782 
389 

8,001 
2,558 

20 

346 
0,000 
1,127 
8,164 
843 

6,414 
8,631 
2,095 

3 
58 

10,116 
3,824 
5,262 
17,610 
327 
300 

672 
57,198 
1,862 
998 
150 
500 
751 
549 

904 
2,460 



NO TE 2 - RESTRICTI ued 

Louis St. M artin Scholarship 
Louise Falgout 
La Center for W omen in 
Government 

L. J. Hebe rt, Jr. 
M & L Engine, Inc. Academic 
Scholarship 
M arine Biology Program 
M illennium Scholarship 
Fundraisers 

M oll 
M onk & Gueydan 
M oving Fund 

Music Major Scholarship 
Nicholls' 50th Anniversary 
Nicholls' 50th Anniversary - 
M aint. Fund 

NSU Athletic Enhancement 
NSU Dyslexia CTR Scholarship 
NSU Itistory Book 
NSU Piano Fund 
N Laughlin M emorial Scholarship 
Nursing Continuing Education 
Pehier Professorship 
Pitre Professorship 
Rae Shipyard 
Riviere Professorship 
Ralph M orel M emorial 
Regie Truxillo Scholarship 
Robert W . Folse 
Saints 
Statewide Computer System 
Sue M iller College of Education Fu 
S. Lirette Sr. Scholarship 
Synerg.v 
Ta W a Si Scholarship 
Ta W a Si Nursing 
Thibodaux Volunteer Fire Dept. 
Tri-Parish All Star 
T. Shepard Endowed 
Professorship 

Upward Bound 
W alls 
Discount on Pledged Support 

07/01/02 Increases Decreases 

3,746 

26,397 
5,655 

135 
528 

20,548 

13,751 

8,211 

1378 
I01 

2.128 
959 

2,943 
775 

379 
191 
289 

2,055 

3,000 

725 
186 

5 
500 

140 
7 

365 
1 

25 
3,315 
3,404 
1,000 
4,315 
343 

10 
50,000 50,000 

2 

(2) 
(3) 

1,000 
21,000 
2,000 
2.641 

2,613 
1,594 
9,868 
0.042 

Exhibit D 
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06,'30/O3 

3,751 

25,327 
5,662 

529 

573 
2,815 
2,904 
1,000 
2,377 
3.781 

8,22 

1,780 
101 

2,131 
957 
499 

3,404 
3,440 

3,672 
2,447 
274 

19 
191 
287 

2,052 
1,000 

21,000 
2,000 

2,938 
180 

$ 868,867 $ 981,660  $ 781,483 

II 

$ 1.069.044 



NO TE 2 - RESTRICTIO NS O N ASSETS (Continued~ 

Exhibit D 

(Continued) 

Perm anently restricted net assets consist of endowment fund investments to be held 
indefinitely and unconditional prom ises to give. The incom e from endowm ent 

investments is expendable for the following specific program services as  temporarily 
restricted net as sets: 

A+ Scholarship 
Anthony J. Rouse, Sr. 
Scholarship 

CETEE Geomatics/Surveying 
Barker Scholarship 
Bell South Culinary Institute 
Bell South / Picou 
Betty Block Kohn 
Biology Professorship 
Boysie & Joy Bollinger 
Scholarship 

Candy Fleet Scholarship 
Cenac Towing Endowed Chair 
Cenac Towing Scholarship 
CJF Popeyes 
Clarence James M inority 

Scholarship 
Clarence J. Riviere 
Crosby Tugs, Inc. Scholarship 
Danos & Curole 
Durel M artin Professorship 
Debra B. M elton Scholarship 
Dr. Bonnie Bourg 
Drilling Engineers Professorship 
Duplantis Truckline Scholarship 
Elray J. Lapeyrouse 
Fred Roth M emorial 
G & B M arine/Gilco Scholarship 
Harvey Peltier, St. 
Henry J. Lafont Criminal Justice 

Scholarship 
Hibernia ExceUenee in Education 
Hibernia Professorship 
Jimmy & Genny Buquet 
K & B M achine 
L & M  BoTruc Rental 
Scholarship 

LA Shrimp Assoc Scholarship 
Lafourche Parish Bar Assoc. 

Scholarship 
Ledet Endowed Professorship 
Lester & M yrtle Fremin Culinary 

Scholarship 

07101/02 
as restated Increases Decreases 06/30/03 

$ 30,000 $ 

26,184 

40,000 
60,000 

30,966 
10,000 

617,995 
20.500 

25,000 
60,388 
I0,000 
40,000 

10,018 
20.288 

1,116 
20,000 
5,084 
12,000 
60,000 

2,376 
10,000 

I0,000 

40,000 
34,085 

10,582 
1,005 

10,000 

12 

10,000 $ 

60,000 

60,000 
20,000 
2.000 

4,378 

30,000 

60,000 

39,712 
30.000 

503 
5 

16,893 
60,000 

218 
68 

$ 40,000 

26,184 
60,000 
40,O00 
60,000 
60,000 
20,000 
2,000 

30,966 
10,000 

622,373 
20,500 
30.000 

25,000 
60,388 
10,000 
40,000 
60,000 
10,018 
60,000 
30,000 
I,II6 

20,000 
5,084 
12,000 
6O,000 

2,879 
10,005 
16,893 
60,000 
10,000 

40,000 
34.085 

10,800 
1,073 

10,006 



TE 2 - nn 

Exhibit D 

(Continued) 

07/01/02 
as restated Increases Decreases 06/30/03 

Louise Falgout 
M & L Engine, Inc. Academ ic 

Scholarship 
M axine Giardina Professorship 
M inor J. Cheram ie Professorship 
M oll Scholarship Fund 
M onk & Gueydan Scholarship 
M orris & Snn dra Hebert - Geomatics 
Nicholl 50th Anniversary 
Nolan Gaubert 
N. Laughlin Memorial Scholarship 
Orleans A. Pitre 
Otto Candies Chair 
Palmer Dyslexia 
P. M . Endowed Professorship 
Robert W ayne Folse 
R. Truxillo Scholarship 
Sue M iller College of Education 

Fund 
S. Lirette, Sr. Scholarship 
Stephanie Hebert Dyslexia 
T. Baker Sm ith & Sons 
Yhibodaux Kiwanis Club 

Scholarship 
Thibodaux Volunteer Fire Dept. 

Scholarship 
T Shepard Endowed Professorship 
W alls Scholarship 

NO TE 3 - INVESTM ENTS 

20,000 

10,000 

60,000 
8,496 
8,710 

30,000 

I 0,000 
60,000 
628,038 
7,690 
14,[84 
12,100 
10.000 

10,000 
20.000 

2,818 

32,224 
60,000 
97.354 

20,000 

50 
51 

60,000 
10,000 
|0,000 

2,000 
60,000 

17 

7,690 

20,000 

lO,O00 
20,000 
60,000 
8,546 
g.761 
60,000 
40,000 

10~00 
10,000 
60,000 
628,038 

14,274 
12,100 
10,000 

I0,000 
20,000 
2,000 
60,000 

2,835 

32,224 
60.000 

$ 2,419,201 $ 555,991 $ 7,690 $ 2,967,502 

Fair m arket value of in;cestm ents as of June 30, 2003, are sum m arized as follows 

u. S. Treasury Notes 
Legg M ason Equity Funds 
American Express m utual funds 

Common Stock - Hibernia - 6,907 shares 

Common Funds 

13 

$ 127,188 
24,021 

214,394 

126,260 

1,323,990 

$ 1,815,853 
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Note 4 

Note 5 



Note 5 - PLEDGED SUPPORT (Continued) 

Receivable in less than one year 
Receivable in one to five years 
Receivable in more than five years 

Total 
Less discounts to net present value 

Net pledged support at June 30, 2003 

$ 61,851 
118,351 
6.000 

186,202 

(8,355) 

$ 177.847 

Exhibit D 

(Continued) 

Pledged support receivable in more than one year are discounted based on U.S 

Governm ent issues. 

Note 6 - UNCO NDITIO NAL PRO M ISE TO G IVE 

Unconditional prom ise to give is comprised of the amounts due from the State of Louisiana 
for the 40%  State matching funds in regards to Endowed Chairs and Endowed 
Professorships. The total amount of unconditional promise to give as of June 30, 2003 
totaled $560.000 which is expected to be received in the next fiscal year. 

Note 7 - NO T E PA YA BLE 

The Note Payable consists of a prom issory note with an original balance of $100,000 
dated February 18, 1998. The Note is payable in ten annual installments of $10,000 
through January 15, 2008. Interest on the note is im m aterial. The outstanding balance at 
June 30, 2003 is $50,000 with maturities sum m arized as follows: 

2004 
2005 
2006 
2007 
2008 

Total 

$ 10,000 
10,000 
10,000 
10,000 
10,000 



Note 8 - FUNDS HELD IN CUSTODY 

Exhibit D 

(Continued) 

Under agreements with Nicholls State University (the University), the Foundation holds 
and manages funds received by the University as State matching funds  for the following 
accounts of the Eminent Scholars Endowed Chairs and Endowed Professorship Programs: 

Bell South Culinary Professorship 
Bell South/Picou Professorship 
Bonnie Bourg Professorship 
Cenac Towing Chair 
CETFE Geom atic/Surveying Professorship 

Clarence J. Riviere Professorship 
Durel M artin Professorship 
Harvey Peltier, Sr. Professorship 
Hebert Professorship 
Jim my and Glenn Buquet Professorship 
M inor J. Cheram ie Professorship 
O rleans A . Pitre Professorship 
O tto Candies Chair 
T. Baker Smith Professorship 
T. Shepard Endowed Professorship 

Total funds held in custody 

Note 9 - CO NC ENTRATIO N O F RISK 

42,277 
40,052 
4O,OO0 
404,137 
40,007 

42,707 
40,231 
42,268 
40,000 
40,000 
42,293 
42,293 
416,179 
40,000 
41,958 

The Foundation m aintains several bank accounts at Hibernia National Bank. Accounts are 

insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. Cash at this 
institution exceeded Federally insured limits by $525,231 as of June 30, 2003. 

Note 10 -SUPPLEM ENTAL STATEM ENT O F CASH FLO W  INFO RM ATIO N 

1,053 shares of Hibern ia stock were donated throughout the year with a donated value of 
$20,481. The stock was sold for $20,167 before June 30, 2003. 

1,200 shares of W al-M art stock were donated throughout the year with a donated value of 

$59,828. The stock was sold for $59,828 before June 30, 2003. 

Interest paid during 2003 amounted to $ 8,712. 



Note 11 - CO RRECTION O F ERRO R - FUNDS HELD IN CUSTO DY 

Exhibit D 

(Continued) 

In prior years, an error was made in the accounting of funds received by the University 
relative to the Eminent Scholars Endowed Chairs and Endowed Professorships Programs. 

Under these program s, the Foundation raises 60% of the total for a particular chair or 
professorship and the State of Louisiana, through th e Board of Regents for Higher 

Education (Board of Regents), remitsthe balance of 40% State matching funds directly to 
the University. The University deposits the State m atching fu nds with the Foundation. 
These deposits were previously recorded as revenues and net assets. Based on the 
affi liation agreem ent and fu nds m anagement agreem ent between the University and the 
Founda tion dated July 1, 2001, which documents the understanding of the parties since 

inception, these amounts should have been recorded as funds held in custody (a liability) 
as the University retains the right to withdraw the State matching funds from the 
Foundation. 

Accordingly, net assets at July 1, 2002 were overstated by $640,000, and have been 
restated by that am ount to correct the error. 

Tem porarily Perm anently 
Unrestricted Restricted Restricted 
Net Assets Net Assets Net Assets 

Net assets at July 1, 
2002 as previously 
reported $ 620,046 $ 868,867 $3,059,201 $4,548,114 

Correction o f error in 
accounting for 
am ounts held in 
custody 

As restated $ 620.046 

(640,000) (640,000) 

17 

$ 868.867 


