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W ILLIAM  E. HUG HES, JR., A PC 
CERTIFIED PUBLIC ACCO UNTANT 

1815-B Military Hwy. 
Pineville, LA 71360 

Phone (318)443-5444 Fax (318)443-5496 
em ail W HUG HESCPA@TP-SO LVE.CO M 

IND EPENDENT AUDITO R 'S REPO RT 

To Honorable W ayne Nugent, M ayor 
and M embers of the Board of Alderm en 
Village of Creola, Louisiana 

I have audited the accom panying general purpose financial statem ents that do not include 
a statem ent of revenues, expenditures, an d changes in fund balan ces-- budget and actual, 
for the general fund of the V illage of Creola, Louisian a, as of and for th e year ended June 
30, 2003, as listed in the table of contents. These general purpose finan cial statem ents 
are the responsibility of the Village of Creola's m an agem ent. M y responsibility is to 
express an  opinion on these general purpose fm ancial statem ents based on m y audit. 

I conducted m y audit in accordan ce with auditing stan dards generally accepted in th e 
United States of Am erica and the standards applicable to finan cial audits contained in 
Government Auditing Standards, issued by th e Com ptroller General of the United States. 
Those stan dards require that I plan  and perform  the audit to obtain reasonable assurance 
about whether the general purpose finan cial statem ents ar e free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am oun ts an d 
disclosures in the general purpose finan cial statem ents. An audit also includes as sessing 
the accounting principles used an d significan t estim ates m ade by m an agem ent, as  w ell as 
evaluating the overall general purpose finan cial statem ent presentation. I believe th at m y 
audit provides a reasonable bas is for m y opinion. 

Th e Village of Creola declined to present a statem ent of revenues, expendi tures, an d 
changes in fund balan ces-- budget and actual, for the general fund for the year en ded 
Jun e 30, 2003. Presentation of such statem en ts for those govern m en tal funds for which 
budgets have been legally adopted is required by accoun ting principles generally 
accepted in the U nited States of Am erica. 

In m y opinion, except for the om ission of th e statem ents of revenues, expenditures, and 
changes in fun d balan ces-- budget and actual that results in an  incom plete presentation as 
explained in the preceding paragraph, the general purpose finan cial statem ents referred to 
in the first paragr aph present fairly, in all m aterial respects, the financial position of th e 
Village of Creola as of Jun e 30, 2003, and the results of its operations for the year then 
ended in conform ity with accounting principles generally accepted in the United States of 
Am erica. 



In accordance with Government Auditing Standards, I have also issued m y report dated 
D ecem ber 19, 2003, on m y consideration of the V illage of Creola's internal control over  
financial reporting and m y tests of its complian ce with  certain provisions of laws, 
regulations, contracts an d gran ts. That report is an integr al part of an audit perform ed in 

accordan ce with Government Auditing Standards an d should be read in conjunction with 
this report in considering the results of m y audit. 

M y audit w as conducted for the purpose of form ing an  opinion on the general purpose 
finan cial statem ents taken as a whole. The individual fun d and account group finan cial 
statem ents an d schedules listed in the table of contents are presented for purposes of 
additional an alysis and are not a required part of th e general purpose financial statem ents 

of the Village of Creola, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose finan cial statem ents an d, in m y 
opini on, is fairly presented in all m aterial respects in relation to the general purpose 
financial statem ents taken as a whole. 

Pineville, Louisiana 
Decem ber 19, 2003 



GEN ERA L PURPO SE FIN A CIAL STA TEM EN TS 

(COM BINED STATEM ENTS - OVERVIEW ) 



VILLAG E O F CREO LA 

Statem ent A 

CO M BINED BALAN CE SH EET - ALL FUND TY PES AND AC CO UNT G RO UPS 

JUNE 30, 2003 

ASSETS 

Cash 
Franchise Tax Receivable 
Sales Tax Receivable 
Equipm ent 

Total A ssets 

LIABILITIES AN D FUND EQUITY 

LIABILITIES 
Accounts Payable 
Payroll Taxes Payable 
Total Liabiliteis 

FUND EQUITY 
Investm ent in general fixed assets 
Fund Balan ce - unreserved 

an d un designated 
Total Fund Equity 

Total Liabilities and Fund Equity 

Governm ental 

Fun d Type Accoun t Group 

General Fun d 

6,475 

1,357 

5,560 

3,277 
283 

3,560 

9,832 

9,832 

General Fixed 

A ssets 

4,231 

4,231 

$ 4,231 

4,231 

4,231 

The accompanying notes are an  integral part of this statement. 

4 

Totals 

(M emoran dum 
Only) 

6,475 

1,357 

5,560 
4,231 

17,623 

3,277 

283 

3,560 

4,231 

9,832 

14,063 



 

VILLA G E O F CREO LA 
STATEM ENT O F REVENUES, EXPENDITURE S, AN D 

CH ANG ES IN FU ND BALANCES - G O VERNM ENTAL FU ND TY PE 

REV ENUES 

Ad Valorem  Taxes 

Sales and use tax es 
Fran chise tax es 

Licenses and perm its 
Intergovernm ental: 

Gran ts 
Other: 

Interest 

Total Revenues 

EX PEND ITURES 

G eneral Governm ent: 
Personnel 
Operating 

Capital Outlay 

Total Expenditttres 

For the Y ear Ended June 30, 2003 

EXCESS (Deficiency) OF RE VENUES 
OVER EXPENDITU RES 

FUND  BALAN CES AT BEGINNIN G OF YEAR 

FUND BALAN CES AT END  OF Y EAR 

The accompanying notes are an integral part of this statem ent. 

5 

1,791 

4,561 
5,941 

50 

3,879 

27 
26,249 

3,983 
8,203 
4,231 

16,417 

9,832 

$ 9,832 

Statem ent B 



Village of Creola, Louisiana 

N otes to Financial Statem ents 
June 30, 2003 

IN TRODUCTION 

The Village of Creola w as incorporated January 23, 2002, under the provisions of the 
Lawrason Act. The V illage operates under a M ayor - Board of A lderm en form  of 

governm ent. 

The accoun ting an d reporting policies of the Village of Creola conform  to generally 
accepted accoun ting principles as applicable to governm ents. Such accoun ting and 
reporting procedures al so conform  to the requirem ents of Louisiana Revised Statute 
24:517 an d to the guides set forth in the Louisiana M unieipalAudit andAceounting 

Guide, and to the industry audit guide, Audits of State and Local Government Units. 

The Village m aintains a gener al fund that provides police protection and gen er al 
adm inistrative functions, including coordination of related services w ith parish, state, and 
federal govern ing bodies. 

The Village is located within Grant Parish in the central part of the State of Louisiana and 
is com prised of approxim ately 250 residents. The govern ing board is com posed of three 
elected alderm en that are com pensated for the regu lar an d special board m eetings they 
attend. There ar e tw o em ployees that provide police protection an d perform  clerical 

duties for the Village. 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCO UNTING PO LICIES 

A . BA SIS OF PRESEN TATION 

As th e m un icipal governing authority, for reporting purposes, the Village of Creola, 
Louisian a is considered a separ ate finan cial reporting entity. The V illage of Creola, 

which is the primary government, does not have (a) organizations for which the primary 
government is finan cially accoun table, an d (b) other organizations for which nature and 
significan ce of their relationship with  th e prim ary governm ent ar e such that exclusion 
w ould cause the reporting entity's finan cial statem ents to be m isleading or incom plete, 
th erefore the Village is also the financial reporting entity. 



C. Fund Accounting 

Village of Creola, Louisiana 

Notes to Financial Statem ents 
June 30, 2003 

The municipality uses funds and account groups to report on its financial position an d the 
results of its oper ations. Fun d Accounting is designed to dem onstrate legal complian ce 
and to aid finan cial managem ent by segregating tran sactions relating to certain 
govern m ent functions or activities. The operations of each fund are accounted  for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, 
revenues, an d allocated to an d accoun ted for in individual funds based upon the purposes 
for which they are to be spend an d the m eans by which spending activities are controlled. 

The fund of the m unicipality is classified as a governm ent fund. The fund classification 
an d a description of the general fund follows: 

Governm ental Fund 

The governm ental fund is used to accoun t for all or m ost of the m unicipality's 
general activities, in cluding the acquisition or construction of general fixed assets. 
The governm ent fund includes: 

General Fun d - is the general operating fund of the Village. It is used to 
account for all finan cial resources excep t those required to be accoun ted 
for in an other fund. 

D . Bas is of A ccoun ting 

The accoun ting an d finan cial rep orting treatm ent applied to a fun d is 
determ ined by its m easurem ent focus. The governm ental fund is accounted 
for using a current finan cial resources m eas urem ent focus. W ith th is 
m eas ur em ent focus, only current as sets an d current liabilities are generally 
included on th e balance sheet. Operating statem ents of th e fire d present 
increases an d decreas es in net current assets. The m odi fied accrual basis of 
accounting is used by the governm ental fund. The governm ental fun d uses 
the follow ing practices in recording revenues an d expenditures.: 

Revenues 

Revenues ar e recognized when they becom e m eas urable and available as net 
current as sets. Taxpayer assessed incom e an d gross receipts ar e considered 
"m easur able" when in the hands of collecting governm ents an d are recognized 
as revenue at that tim e. Anticipated refunds of such tax es are recorded as 
liabilities an d reductions of revenue when they ar e m easur able an d their 
validity seem s certain. 



Village of Creola, Louisiana 

N otes to Financial Statem ents 
June 30, 2003 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. An exception to this 
general rule is principal and interest on long-term  debt is recognized when 
due. 

Other Financin~ Sources (Uses 

Transfers between funds that are not expected to be repaid (and an y other 
finan cing source/use) are accoun ted for as other financing sources (uses). 

E. Budget 

The Village had not adopted procedures to prepar e th e budget for th e fiscal year en ded 
June 30, 2003. The V illage of Creola's m an agem ent has recently adopted procedur es to 
com ply with the State's budget laws. 

1 

2 

3 

4 

5 

6 

7 

The Village Clerk w ill prepare a proposed budget and subm its th e sam e to 
th e M ayor and Board of A lderm en no later than  fifteen days prior to th e 
beginning of each fiscal year. 

A sum m ary of the proposed budget will be published an d the public 
notified th at th e proposed budget is available for public inspection. At th e 
sam e tim e, a public hearing will be called. 

A public hearing w ill be held on the proposed budget at least ten days after  
th e publication of the call for th e hating. 

A fter th e holding of th e public hearing and com pletion of all action 
necessary to finalize and implem ent the budget, the budget will be ad opted 
through passage of an ordinan ce prior to the com m encem ent of th e fiscal 
year for w hich the budget is being adopted. 

Budgetary am endm ents involving th e tran sfer of fim ds from  one 
departm ent, program  or function to an other or involving increases in 
expen ditures resulting from  revenues exceeding am oun ts estim ated will 
require th e approval of the Board of A lderm en. 

All budgetary appropriations will lapse at the end of each fiscal year 

Budget for the General Fund will be adopted on a basis consistent with  
generally accepted accounting principles (GAAP). 



F. Encum brances 

Village of Creola, Louisiana 

Notes to Financial Statem ents 
June 30, 2003 

The Village of Creola does not use encum brance accounting. 

G. Cash an d Cash Equivalents and Investm ents 

Under state law, the municipality m y invest in United States bonds, treasury notes
, or 

certicates. These are classified as investm ents of their original m aturities exceed 90 days; 
if the original m aturities are 90 days or less

, they ar e classified as cash equivalents. 
In vestm ents are stated at cost. 

H . Inventories 

The Village of Creola does not m aintain an  inventory . Purchases are m ade as  needed for 
repair and m aintenan ce. 

I. Prep aid Item s 

There were no prepaid expenses at June 30, 2003 

J. Fixed A ssets 

Fixed assets of governm ental funds ar e recorded as expenditur es at the tim e pur chased or 
constructed, an d the related assets ar e reported in the gener al fixed assets account group. 

Public dom ain or infras tructures ar e capitalized. Interest costs incurred during 
construction are not capitalized. No dep reciation has been provided on gen eral fixed 
as sets. All fixed assets ar e valued at historical cost or estim ated cost if historical cost is 
not available. 

K . Sales Tax 

A tw o-percent sales and use tax was levied in the Village beginning Jan uary, 2003. Th e 
tax  is to be used for general operating purposes of the V illage. 

L. Compensated Absences 

The Village's leave policy does not provide for the accum ulation and vesting of leave 



Village of Creola, Louisiana 

N otes to Financial Statem ents 
June 30, 2003 

M . Long-Term  Obligations 

For the prim ary governm ent, long-term  obligations expected to be financed from  
govern m ental funds ar e reported in the general long-term  obligations account group. 
Expenditures for principal and interest paym ents for long-term  obligations ar e recognized 
in the governm ental fund when due. 

N. Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents ar e captioned M em oran dum  Only to indicate 
that they ar e presented only to facilitate financial an alysis. D ata in these colum ns do not 
present financial position, results of oper ation, or changes in financial position in 
conform ity with generally accepted accoun ting principles. N either is such data 
com parable to a consolidation. Interfan d elim inations have not been m ade in the 
aggr egation of this data. 

N O TE 2 - AD VALO REM  TA XES 

The Village levies taxes on real and business personal property located within the 
boundaries of Village lim its. Property taxes ar e levied by the Village on property values 
assessed by the Gran t Parish Tax  Assessor an d approved by the State of Louisiana Tax  
Com m ission. 

The Village is perm itted to levy taxes up to 10%  of th e assessed property valuation for 
each specified purpose. Property tax es ar e recorded as revenues an d receivables in the 
year  assessed. 

For the year  ended Jun e 30, 2003, taxes of 7.00 m ills w er e levied on property w ith  

assessed value of $ 260,626. and were dedicated as follows: 

General corporate purposes 

Total tax es levied w ere 

Property Tax  Calendar : 

A ssessm ent date 
Levy date 
Tax  bills m ailed 
Penalties an d interest added 
Lien D ate 

7.00 

$ 1,824 

January 1, 2002 
June 30, 2002 
Novem ber 1, 2002 
Jan uary 1, 2003 
M ar ch 1, 2003 

10 



V illage of C reola, Louisiana 

Notes to Financial Statem ents 
June 30, 2003 

NOTE 3 - CASH AND CASH EQUIVALENTS 

Under state law , the Village m ay deposit funds in dem and deposits, interest bearing 
dem and dep osits, m oney m arket accounts, or tim e dep osits with  state banks organ ized 
under Louisiana law and national banks having their principal offices in Louisiana. At 
Jun e 30, 2003, the Village has cash an d cash equivalents (book balan ces) totaling $ 6,475 
as  follow s: 

Deman d deposits $ 6,475 

These deposits are stated at cost, which approxim ates m arket. Under state law , these 

deposits (or the resulting bank balan ces) must be secured by federal dep osit insuran ce or 
the pledge of securities owned by fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insur ance must at all tim e equal the am oun t on deposit 
with  the fiscal agent. These securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 2003, the carrying amoun t of the Village's deposits were $ 6,475, an d the 
bank balan ces (collected bank balan ces) were $ 6,685. These dep osits are secured from 
risk by $6,685 of federal dep osit insuran ce. 

State statutes relating to cas h an d cas h equivalents ar e located at N ote 1G., "Cas h an d 
cash equivalents." 

NO TE 4 - INV ESTM ENTS 

The Village of Creola had no investm ents as of Jun e 30, 2003 

NO TE 5 - RECEIVAB LES 

Receivables at Jun e 30, 2003 consist of the follow ing: 

Receivables: 
Sales taxes 
Franchise taxes 

Total receivables $ 6,917 



NO TE 6 - FIX ED ASSETS 

V illage of C reola, Louisiana 

Notes to Financial Statem ents 
June 30, 2003 

A sum m ary of changes in general fixed assets for the year ended June 30
, 2003 follow s 

Equipm ent 

Total 

Balance 
6/30/02 

$ - 

Balance 
A dditions D eletions 6/30/03 

$ 4,231 $ $ 4.23 

$ $ 4.231 $ $ 4_23 

NO TE 7 - A C CO UNTS AN D O TH ER  PAYABLES 

The following is a sum m ary of payables at Jun e 30, 2003 

Class of Payable 
Accounts 
Payroll taxes 

Total Payable 

NO TE 8 - LEA SES 

$ 3,277 
283 

$ 3,560 

The Village of Creola had no leases as of Jun e 30, 2003 

NOTE 9 - PEN SIO N PLAN  

The em ployees of the Village ar e m em bers of the Social Security System . In addition to 
the em ployee contributions withheld at 7.65%  of gross salary, the Village contributes an  
equal am ount to the Social Security System . Th e V illage does not guarantee the benefits 
gr an ted by the Social Security System . 

NOTE 10- G A SB STATEM ENT #34 

In Jun e 1999, the Government Accounting Stan dards Board (GASB) approved Statement 
Num ber 34, titled Basic Financial Statements and M anagement's D iscussion and 

Analysis -for State andLocal Governments. GASB Statement No. 34 established new 
finan cial reporting requirem ents for all state an d local govern m ents an d consists of the 
follow ing: 



Village of C reola, Louisiana 

N otes to Financial Statem ents 
June 30, 2003 

1. A "M anagement Discussion and Analysis" (MD&A), which will provide an 
an alysis of the Village's overall finan cial position and results of its operations 

2. Basic Finan cial Statem ents 

A . Governm ent-wide finan cial statem ents prepared using the econom ic 
resources m easurem ent focus and the accrual basis of accounting. These 
statem ents are designed to provide a broad overview of a govern m ent 
en tity's finan ces, in a m anner sim ilar to private sector business 

B. Fund finan cial statem ents, consisting of a series of statem ents that focus 

on a government's major governmental funds, using the modified accrual 
basis of accoun ting, and enterprise funds, if any. 

C. Notes to th e finan cial statem en ts th at include various di sclosures for the 
goveru lnent-wi de and fund finan cial statem ents to ensure that a com plete 
picture is presented. 

D . Required supplem entary inform ation, such as budgetary com parison 
schedules. 

In addition, this new GA SB statem en t requires depreciation expense to be reported in the 
governm ent-w ide financial statem ents. H ow ever, dep reciation expense will not be 
rep orted in the fun d statem ents that use m odified accru al basis of accounting. 

The Village will im plem ent the new rep orting m odel as required by Statem en t 34 for the 
fiscal year beginning July 1, 2003. 



SUPPLEM EN TA RY IN FORM A TION  SCHEDULES 



GENERAL FUND  

To account for resources traditionally associated w ith governm ents th at are not required 
to be accounted for in another fund. 



A SSETS 

Cash 

Franchise Tax Receivable 
Sales Tax Receivable 
Equipm ent 

Total A ssets 

VILLA G E O F CREO LA 

G ENERAL FUN D 
BALANCE SHE ET 

JU NE 30, 2003 

LIABILITIES AN D FUND EQUITY 

LIABILITIES 

Accounts Payable 
Payroll Taxes Payable 
Total Liabiliteis 

FUND EQUITY 
Investm ent in general fixed assets 

Fund Balance - unreserved 

and undesignated 

Total Fund Equity 

Total Liabilities and Fun d Equity 

16 

Schedule 1 

General Fun d 

6,475 

1,357 

5,560 

13,392 

3,277 
283 

3,560 

9,832 

9,832 

13,392 



VILLA G E O F CREO LA~ LO UISIA NA  

GENERAL FUND 
STATEM ENT O F REVENUES, EXPEND ITURES, AND CHA NGES IN FUND BALANCE 

REVENUES 

Ad Valorem  Taxes 
Sales and use tax es 
Fran chise taxes 

Licenses and perm its 
Intergovernm ental: 

Grants 
Other: 

Interest 

Total Revenues 

EXPEND ITURES 

General Governm ent: 
Personnel 
Operating 

Capital Outlay 

Total Expenditures 

YEAR ENDED JUNE 30, 2003 

EXCESS (Deficiency) OF RE VENUES 
OVER EXPEND ITURES 

FUND BALANCES AT BEGINN ING OF YEAR 

FUND BAL ANCES AT END  OF YEAR  

17 

Schedule 2 

$ 1,669 
14,561 
6,063 

50 

3,879 

27 
26,249 

3,983 
8,203 
4,231 

16,417 

9,832 

$ 9,832 



VILLA G E O F CREO LA, LO U ISIANA 

G ENERAL FUND 

STA TEM ENT O F EXPENDITURES 

FO R  TH E Y EAR  ENDED JUNE 30, 2003 

GENERAL GOVERNM ENT 

Salaries 

Payroll Taxes 

Professional Fees 
Outside Services 

Telephone 
Utilities 

Bank Charges 
Dues and Subscriptions 

Court Costs 
Total General Governm ent 

PUBLIC SAFETY 

Capital Outlay 
Total Public Safety 

Total Expenditures 

3,700 
283 

6,417 

567 

218 

492 

119 

125 
265 

12,186 

4,231 

4,231 

S~ e~ le3 



 

V illage of Creola 
Supplem ental Inform ation Schedules 
For the Y ear Ended June 30, 2003 

Com pensation Paid to A lderm en 

Schedule 4 

The schedule of com pensation paid to alderm en is presented in com pliance w ith House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisian a Legislature. 
Com pensation of the alderm en is ineluded in th e personnel expenditures of the General 

Fund. In accordan ce with Louisiana Revised Statute 33:405(G), the alderm en have 
passed an ordinan ce that sets their compensation at $75 per month. 

Dawn Redd, Alderm an 
Lisa Butchee, Alderm an 
Sharon M achinski, A lderm an 
W ayne Nugent, M ayor 

19 

300 
300 
300 

1,200 



GEN ERA L FIXED A SSETS A CCOUN T GROUP 

To account for fixed assets used in governm ental fund type operations. 



V ILLA G E O F CREO LA, LO UISIA NA 

SCH EDULE O F G ENERA L FIXED A SSETS 
FO R  TH E Y EAR  ENDED JU NE 30, 2003 

General Fixed Assets, at cost: 

Equipm ent 

Total general fixed assets 

Investm ent in general fixed assets 
General fund revenues 

21 

$ 4,231 

4,231 

$ 4,231 

Schedule 5 



Equipm ent 

Total 

V ILLA G E O F CREO LA , LO UISIAN A 

SCH ED ULE O F G ENER AL FIXED A SSETS 

FO R TH E YEA R ENDED JUNE 30, 2003 

Balance Balance 

6/30/2002 Additions D eletions 6/30/2003 

$ - 

$ - 

4,231 

4,231 

$ 

$ 

4,231 

4,231 

Schedule 6 



W ILLIAM  E. HUG HES, JR., APC 
CERTIFIED PUBLIC ACCOUNTANT 

1815-B Military Hwy, 
Pineville, LA 71360 

Phone (3181 443-5444 Fax (318J 443-5496 
em ail W H U G HESCPA@TP-SO LVF.CO M 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINAN CIAL 
REPORTIN G BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN  ACCORDANCE W ITH G OVE RN M ENT AUDITING STANDARDS 

To Honorable W ayne N ugent, M ayor 
and M em bers of the Board of Alderm en 
Village of Creola, Louisiana 

I have audited the general purpose financial statem ents of Village of Creola, Louisiana as 
of an d for the year  ended June 30, 2003, an d have issued m y report th ereon dated 
Decem ber 19, 2003. I conducted m y audit in accordance with auditing standards 
generally accepted in the United States of Am erica and th e stan dards applicable to 
finan cial audits contained in Governm ent Auditing Stan dards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable as surance about wheth er Village of Creola's general 
purpose finan cial statem ents ar e free of m aterial m isstatem ent, I perform ed tests of its 
com plian ce with certain provisions of laws, regulations, contracts an d gran ts, 
noncompliance with which could have a direct an d m aterial effect on th e determ ination 
of financial statem ent am ounts. H ow ever, providing an opinion on com pliance with 

those provisions was not an  objective of my audit, an d accordingly, I do not express such 
an  opinion. The results of m y tests disclosed instan ces of noncom plian ce that are 
required to be reported under Governm ent Auditing Stan dards which are described in the 
accompan ying schedule of findings an d questioned costs as item s 2003-1, 2003-2. 

Internal Control Over Financial Reporting 

In planning an d perform ing m y audit, I considered th e Village of Creola's internal control 
over finan cial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the general purpose finan cial statem ents and not to provide 
as sur ance on the internal control over financial rep orting. M y consideration of the 
internal control over finan cial reportin g would not necessarily disclose all m atters in the 
internal control over finan cial reporting th at m ight be m aterial w eaknesses. A m aterial 
weakness is a condition in which th e design or operation of one or more of the internal 
control com ponen ts does not reduce to a relatively low level the risk that m isstatem ents 
in am oun ts that would be m aterial in relation to the gener al purpose financial statem ents 



A m aterial w eakness is a condition in which the design or operation of one or m ore of th e 
intern al control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to th e general purpose 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the norm al cour se of perform ing th eir assigned functions. M y 
consideration of the internal control over finan cial reporting would not necessarily 
disclose all m atters in the internal control th at m ight be reportable conditions and, 
accordingly, would not necessarily di sclose all rep ortable condi tions that are also 
considered to be m aterial w eaknesses. H ow ever, of the reportable condi tions described 
above, I consider item s 2003-1 and 2003-2 to be m aterial weaknesses. 

This report is intended solely for the inform ation an d use of m an agem ent of the V illage 
of Creola an d the Louisiana State Legislative Auditor an d is not intended to be used by 
an yone other than  th ese specified parties. Under Louisian a Revised Statute 24:513, th is 

Decem ber 19, 2003 

24 



V illage of Creola, Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended June 30, 2003 

I have audited the financial statem ents of the Village of Creola as of and for th e year 
ended Jun e 30, 2003, and have issued by report thereon dated December 19, 2003. I 
conducted m y audit in accordance with generally accepted auditing standards and the 
stan dards an d the stan dards applicable to finan cial audits contained in Government 
Auditing Standards, issued by th e Comptroller General of the United States. M y audit of 
the financial statem ents as of June 30, 2003 resulted in a qualified opinion. 

Section I - Sum m ary of Auditor's Results 

Report on rntem al Control an d Com plian ce over  Finan cial Rep orting: 

Intern al control 

M aterial W eaknesses ~  Yes __  
No Rep ortable Conditions )~ Y es 

__  
N o 

Com plian ce 

N 0n-Com pliance M aterial to Finan cial Statem ents ~x Y es 
__  

N o 

Section II - Financial Statem ent Findings 

The results of m y tests disclosed tw o instan ces of non-com pliance th at is required to be 
reported under Governm ent Auditing Stan dards and which is described in th e schedule of 
findings below as item 2003-01 mad 2003-02. 

Condition - The Village of Creola did not prep ar e an d approve a budget for its general 
fund. 

Criteria - LSA-RS 39:1305 - 1309 requires the Village of Creola to prepar e a budget for 
its general an d special revenue funds 15 days prior to th e start of the fiscal year . 

Cause - The Village of Creola was  incorporated in Jan uay 2002 and th e Village's 
m an agem ent was  not aw are of the budgeting requirem ents. 

Effect - The Village w as not in com plian ce with the State's budgeting law s. 

Recomm endation - The m an agem ent of th e Village of Creola establish procedures to 
ensur e that th e budget is prepar ed an d adm inistered according to th e State's budgeting 
law s. 



Village of Creola, Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended June 30, 2003 

Condition - The Village of Creola did not deduct payroll taxes, prepare required payroll 
tax reports, nor tim ely rem it am ounts due to State and Federal agencies. 

Criteria - Federal and State laws require payroll tax es to be deducted, reported and 
rem itted tim ely. 

Cause - The Village of Creola's m anagem ent was not awar e of the payroll tax reporting 
requirem ents. 

Effect - The Village of Creola is not in compliance with State and Federal law s an d will 
incur penalties an d interest for late filing. 

Recom m endation - The V illage of Creola has  since retained the services of a certified 
public accountant to prep ar e the required payr oll tax  reports. 



N um ber 

2003-1 

2003-2 

VILLA G E O F CREO LA 
21435 HW Y  167 

DR Y PR O NG , LA 71423 

CO RRECTIVE A CTIO N PLAN  

W e have im plem ented procedures to ensure that the budget for the Village 
Creola conform s w ith La. Revised Statutes. 

W e have im plem ented procedur es to ensure that payroll taxes are properly 
deducted, tim ely rem itted to federal and state agencies and payroll tax 
reports are tim ely filed. 

N am e of Contact Person: W ayne N ugent, M ayor 

D ate: Decem ber  30, 2003 
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