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W e have audited the accompan ying statement of financial position of North Louisiana Goodwill Industries 
Rehabilitation Center, Inc. at December 31, 2002, and the related statements of activities, functional 
expenses, an d cash flows for the year then ended. These  f'mancial statements are the responsibility of the 
Center's man agement. Our responsibility is to express an opinion on these financial statements based on 
our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Standards issued by the Comptroller General of the United States. 
Those standards require that we plan and perform  the audit to obtain reasonable assuran ce about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used an d significant estim ates made by management, as well as 
evaluating the overall financial statement prese ntation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to abo ve present fairly, in all material respects, the 
financial position of North Lo uisiana Goodwill Industries Rehabilitation Center, In c. at December 31, 
2002, an d th e changes in its net assets and its cash flows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

In  accordan ce with Govern ment Aud iting Standards, we have also issued a report dated M arch 13, 2003, 
on our consideration of the Center's internal control structure over financial reporting and on its 
complian ce with certain provisions of laws, regulations, contracts, an d grants. Th at report is an integral 
part of an audit performed in accordance with Govern ment Aud iting Standa rds, and should be  read in 

conjunction with this report in considering the results of our audit. 

H VIV  
A PROFESSIONAL SERVICES FIRM 

SHREVEPORT ~ BOSSIER CITY ~ M ONROE 
hmv@hmvcpa corn E-MAIL 
www .hmvcpa,com W EB ADDRESS 



Current assets: 
Cash 
Investm ents-Note 4 
Accounts receivable-net of allowance for 
bad debts of $18,654 and $2,895 

Accounts receivable-other 
In ventory 
Prepaid expenses and other 

Total current assets 

Unrestricted 

1,128,425 
707.225 

360,401 
6,617 

570,716 
97.065 

2,870,449 

Fixed assets: 
Land, buildings and equipment, at 
cost less accumulated depreciation- 
Notes 5 and 9 4,037,321 

Other assets: 
Security deposits 

Total assets 

Current liabilities: 
Accounts payable 
Sales tax payable 
Accrued payroll and withholdings 
Other payables 
Current portion of long-term  debt-Note 9 

Total current liabilities 

Long-term  liabilities: 
Long-term debt less portion classified 
as current-Note 9 

Total liabilities 

Net assets: 
Unrestricted 
Temporarily restricted 

Total net assets 

Total liabilities an d net assets 

130,309 
51,230 
381,155 
24,809 
125.044 
712,547 

1.470.964 
2,183,511 

4,731,269 

Temporarily 
Restricted 

1,128,425 
965,986 1,673,211 

965,986 

360,401 
6,617 

570,716 
97.065 

3,836,435 

2001 
Summ ary  
Total 

616,323 
1,670,147 

595,603 
12,002 
514,681 
105.034 

3,513,790 

4,037,321 2,911,214 

130,309 
51,230 
381,155 
24,809 
125 044 
712,547 

1.470.964 
2,183,511 

169,077 
46,976 
362,597 
20,878 
52,047 
651,575 

340.105 
991,680 

4,731,269 4,461,942 
965.986 965.986 975.815 
965.986 5.697.255 5,437,757 

The accompanying notes to financial statements are an integral part of the financial statements. 



Public support: 
Donated goods-Note 10 
United W ay contributions 
Other contributions 
Total public support 

Revenues: 
Sales: 
Sales of good s purchased 
Less-cost of purchased goods 
Gross profit 

Sales of donated good s 
Contract work 

Training and work adjustment fees 
Case m anagem ent 
Tem porary services 
Advanced program  services 
Investm ent return-Note 4 
Other m iscellaneous 

Total revenues 

4,054,714 
73,297 
26.513 

4,154,524 

477,993 
295 641 
182,352 

2,279,741 
1,539,153 
428,976 

489,152 
2,855 
13,147 
14.792 

4,950,168 

Net assets released from restrictions-Note 3 13,710 
Total public support, revenues, and 
reclassifications 9,118,402 

Expenses: 
Production and sales 

Training and work adjustm ent 
Contracts 
M anagem ent and general 

Total expenses 

Net assets be~innin~ of year 

Net assets-end of year 

5,450,631 
1,107,314 
1,651,318 
639,812 

8,849,075 

269,327 

4,461,942 

4.731.269 

Temporarily 
Restricted 

3.881 

3,881 

(13,710) 

4,054,714 
73,297 
26 513 

4,154,524 

477,993 
295 641 
182,352 

2,279,741 
1,539,153 
428.976 

489,152 
2,855 
17,028 
14.792 

4,954,049 

2001 
Summary  
Total 

3,703,603 
73,016 
32,316 

3,808,935 

286,718 
181299 
105,419 

2,118,947 
2,425,609 
228,834 
55,108 
617,911 
14,939 
59,735 
15,470 

5,641,972 

(9,829) 9,108,573 9,450,907 

5,450,631 
1,107,314 
1,651,318 
639 812 

8.849.075 

4,992,812 
1,288,699 
2,525,413 
564 ,693 

9,371,617 

(9,829) 259,498 79,290 

975,815 5,437,757 5,358,467 

The accompanying notes to finan cial statem ents are an integral part of th e financial statem ents 



Salaries and wages 
Employee health and retirem ent benefits 
Payroll taxes 

Total salaries and related expenses 

Professional fees and contract service 
Supplies 
Telephone and telegraph 
Postage and shipping 
Occupancy 
Rental and maintenance of equipm ent 
Printing and publications 
Travel and agency vehicles 
Conferences, conventions and meetings 
Specific assistance to individuals 
M embe rship dues and support payments 
Aw ards and grants 
M iscellan eous 

Total other expenses before depreciation 

expense 

Production 
and Sales 

3,080,510 
91,624 
364.870 

3,537,004 

10,212 
190,333 
46,708 
12,831 
966,800 
47,007 
113,078 
155,557 
6,980 
8,740 
64,245 
1,900 

105.407 

Training 
and W ork 
Adin stlnent 

707,532 
38,384 
95.103 
841,019 

19,960 
19,816 
19,843 
1,352 
74,309 
10,768 
8,187 
18,179 
5,762 
19,165 
4,826 
799 

23.229 

1,107,094 
203,286 

150,951 
1,461,331 

3,496 
64 ,296 
11,910 

415 
23,745 
27,510 
3,195 
12,335 
1,176 

25 
14,321 

390 
7,843 

Total expenses before depreciation expense 5,266,802 1,067,214 1,631,988 

Depreciation expense 

Total expenses 

183,829 

5,450,631 

The accompan yin g notes to financial statem ents are an integral part of th e financial statements 



M anagem ent 
and 

General 

347,409 
63,374 
27,239 
438;022 

24,845 
20,261 
23,564 
3,300 
31,894 
11,527 
1,785 
15,780 

3,184 

19,270 

155 410 

593,432 

46,380 

639,812 

2002 
Tq~l 

5,242,545 
396,668 
638.163 

6,277,376 

58,513 
294,706 
102,025 
17,898 

1,096,748 
96,812 
126,24 5 
201,851 
13,918 
27,930 
86,576 
3,089 

155.749 

2001 
Summ ary 
Total 

5,692,430 
544,957 
640.116 

6,877,503 

70,612 
239,545 
114,445 
16,715 
978,167 
89,400 
121,032 
238,705 
15,148 
39,525 
88,478 
4,926 

169 951 

8,559,436 9,064,152 



f'~ h flnm ~ frnm  nneratin~' activities 

Change in net assets 
Adjustments to reconcile change in net 
assets to net cash provided (used) by 
operating activities: 
Bad debt expense 
Net realized and unrealized loss on 
investm ents 

Depreciation 

(Increase) decrease in: 
Accounts receivable 
Accounts receivable-other 
Inventory 
Prepaid expenses and other 

Increase (decrease) in: 
Accounts payable 
Sales tax payable 
Accrued payroll and withholdings 
Oth er payables 

Total adjustments 
Net cash provided (used) by operating 
activities 

Capital purchases and improvements 
Net purchase of investm ents 

Net cash provided (used) by 
investing activities 

t"n~h flaw ~ from  financin~ activities 

Proceeds from  borrowings 
Debt reduction 

Net cash provided (used) by 
financing activities 

('aeh at h~alnnino nf the year 

Temporarily 
Restricted 

2002 
Total 

Summ ary  
Total 

269,327 (9,829) 259,498 79,290 

30,000 

52,508 9,829 
289,639 

205,202 
5,385 

(56,035) 
5,392 

(38,768) 
4,245 
18,558 
3,940 

520 066 

789,393 

(1,415,746) 

(1,481,147) 

1,500,000 
(296.144) 

30,000 

62,337 
289,639 

205,202 
5,385 

(56,035) 
5,392 

(38,768) 
4,245 
18,558 
3.940 

529,895 

43,325 

25,797 
307,465 

323,317 
1,790 

(104,163) 
(77,532) 

(14,921) 
9,922 
41,726 
20.878 
577.604 

789,393 656,894 

(1,415,746) (331,424) 
(63.740) 

(1,481,147) (395,164) 

1,500,000 
(296.144) 

200,000 
~51.885) 

1.203.856 148.115 

512,102 409,845 

616.323 

1.128.42
__ _ _ _ _ 2 616,323 

67,178 

The accompanying notes to financial statements are an integral part of the financial statements 
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Nature of Business: 

North Louisiana Goodwill Industries Rehabilitation Center, Inc. (the "Center") is a nonprofit, privately- 
supported public service organization, exempt from income taxation under Section 501(c)(3) of the Internal 
Revenue Cod e. Revenues are derived prim arily from  th e following: 

(a) Sales of used clothing and other household materials donated by the public and refurbished by 
employees who have disabilities and/or are disadvantaged. 

(b) Salvage sales 

(c) Sub-contract work for various types of companies by employees who have disabilities and/or are 
disadvantaged. 

(d) Vocational rehabilitation fees through the State of Louisiana and workers compensation insurance 
companies. 

(e) Training grants under temporary assistance for needy families programs 

(f) Good will Temporary Services 

(g) United W ay. 

(11) Miscellaneous cash contributions. 

The Center provides work opportunities and training for people who have disabilities and/or are 
disadvan taged, utilizin g sales of reconditioned goods and contracted serv ices to pay their wages. 

Following is a summ ary of significant policies by the Center 

(a) 
In accordance with SFAS No. 117, "Financial Statem ents of Not-for-Profit Organ izations," th e Center 
reports information regarding its financial position and activities based on the absence or existence of 
donor-im posed restrictions, as follows: 

Net assets that are not subject to donor-imposed stipulations. Some unrestricted 
net assets m ay be designated by the Board for specific purposes 

Net assets subject to donor-im posed stipulations that may or will be 
m et by actions of the Center, and/or by the passage of tim e 

Net assets subject to donor-imposed stipulations that they be 
ma intained perm anently by the Center. Generally, donors perm it all or part of th e incom e earned on 
th ese assets to be used for general or specific purp oses. Th ere were no perm anently restricted net 
assets at Decem ber 31, 2002 or 2001. 



2 (Continued) 

(b) Contribution~: 
In accordance with SFAS No. 116, "Accounting for Contributions Received and Contributions 
M ade," contributions received are recorded as unrestricted, temporarily restricted, or perm anently 
restricted support depending on the existence and/or nature of any donor restrictions. 

(c) Promises to Give: 
Contributions are recognized when the donor makes a prom ise to give to the Center that is, in 
substance, unconditional. Contributions that are restricted by the donor are reported as increases 
in unrestricted net assets if th e restrictions expire in the fiscal year in which the contributions are 
recognized. All other donor-restricted contributions are reported as in creases in temporarily or 
perm anently restricted net assets depending on th e nature of th e restrictions. W hen a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets. 

The Center uses the allowance method to determ ine uncollectible unconditional promises receivable, 
when material. The allowance is base d on prior years' experience and management's analysis of 
specific prom ises m ade. 

During the years ended December 31, 2002 an d 2001, the value of contributed services meeting th e 
requirements for recognition in the financial statements was not material and has not been rec orded. 
Goods purchased for resale and donated goods are stated at the lower of cost or market on the first- 
in, first-out basis. 

(e) Estimates: 
Th e preparation of financial statements in conform ity with generally accepted accounting principles 
requires management to make estim ates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Investm ents: 
Under SFAS No. 124, "Accounting for Certain Investments Held by Not-for-Profit Organizations," 
investm ents in m arketable securities with readily determinable fair values an d all investm ents in debt 
securities are reported in th e statement of financial position at th eir fair values. Fair values for 
ma rketable se curities are based on quoted market prices. Gains and losse s on the sale of marketable 
sec urities are determined using the specific identification method. Unrealized gains and losse s are 
included in the chan ge in net assets. 

(g) Bad Debts: 
The Center use s the allowan ce method to estimate uncollectible accounts receivable. The allowan ce 
is based on prior years' experience and m anagement's analysis of spe cific receivables. 

Donations of property an d equipment are recorded as support at their estim ated fair value. Such 
donations are reported as unrestricted support unless the donor has restricted the donated asset to 
a specific purpose . Assets donated with explicit restrictions regarding their use and contributions 
of cash that must be used to acquire prope rty and equipment are reported as restricted support. 
Absent donor stipulations regarding how long those donated assets must be maintained, the Center 
reports expirations of donor restrictions when the donated or acquired assets are placed in service 
as instructed by the donor. Th e Center reclassifies temporarily restricted net asse ts to unrestricted 
net assets at that time. Property an d equipment are depreciated using the straight-line method. 
Buildings are assigned use ful lives of forty years. Furnitu re and equipm ent generally are assigned 
ten-year useful lives and vehicles are assigned three to five year usefu l lives. 



2. Significant Accountine Policies 

(i) 

(Continued) 

For purposes of the statement of cash flows, the Center considers all cash on hand and dem and 
deposits with financial institutions to be cash equivalents. Certain demand deposits include am ounts 
flJat are "swept" overnight into daily investm ents in U.S. Treasury or Agency Securities. 

The financial statements include certain prior-year summarized  comparative information in total but 
not by net asset class. Such infom aation does not include sufficient detail to constitute a presentation 
in conformity with generally accepted accounting principles. Accordingly, such information is not 
intended to be a complete fin an cial statement presentation. Certain amounts for the prior year have 
be en reclassified to conform to the current-year presentation. 

(k) Advertising, Costs: 
Advertising costs are expensed as incurred. Such costs amounted to $93,399 and $83,764 for 2002 
and 2001. 

3. Restrictions on Assets: 
Substantially all of the restrictions on assets relate to funds received by the Center as a testamentary legatee 
and to fu nds donated to endow retirement be nefits paid to a former executive director. 

During 1992, the Center received $769,244 as its share of an  estate. Under the term s of the will granting 
this legacy, the funds, including related earnings, are restricted to payment of costs associated with "The 
Unique Shoppe," a retail outlet operated by the Center. Accordingly, the net assets represe nted by this 
legacy are presented as temporarily restricted assets, since restrictions on such as sets lapse as the Center 
complies with the stipulations set forth in the will. 

In addition, temporarily restricted  net assets include certain investments use d to generate income to help fund 
retirement be nefits paid to a form er executive director an d his wife. These investments were fu nded by 
contributions solicited  for this stated purp ose ; the investm ents will become available for use by the Center's 
general operations after the demise of the form er exec utive director and his wife. 

4. Investm ents: 
Investm ents at December 31, 2002 and 2001, are summ arized as follows 

U .S. Treasury an d Agency debt securities 
Corp orate debt securities 
Corp orate equity se curities 
Governm ent mutual fu nds 

U .S. Treasury  and Agency debt securities 
Corp orate debt securities 
Corp orate equity securities 
Governm ent mutu al funds 

2002 

888,270 
175,313 
402,244 
164.60~ 

1.630.435 

Unrealized 
Approximate Appreciation 
Fair Value (Depreciation) 

944,611 
183,965 
376,963 
164 608 

1,670,147 

56,341 
8,652 

(25,281) 



4. Investments: (Continued) 

A summ ary of investnr ent return for each year follows 

Interest income 

Net realized (loss) 
Net unrealized (loss) 

In terest income 

Net realized (loss) 
Net unrealized (loss) 

2002 

48,026 

(7,662) 
(6.286) 
34.078 

Temporarily 
Restricted 

37,506 

(8,730) 
(3.119) 

25,657 

85,532 

(16,392) 
(9.4057 
59.735 

Fixed assets and related accumulated depreciation at Decem ber 31, 2002 and 2001, are as follows 

Buildings an d improvem ents 
Equipment 
Vehicles 

Total depreciable assets 

Accumulated depreciation 
Book value of depreciable assets 

Land 
Book value of fixed assets 

4,037,833 
1,433,290 
151.974 

5,623,097 

2,801,725 
1,281,257 
143~448 

4,226,430 

The Center has available to the employees tax deferred annuity contracts which are adm inistered by several 
investment companies. The employees may, at their option, elect to take a reduction in salary  to invest in 
the tax deferred annuity contracts. The Center does not contribute to the tax deferred annuity contracts. 

7. Rent: 
Th e Center rents various store facilities to serve as retail outlets for its household goods and other purposes. 
The Center has rental agreements for store locations in M onroe, W est M onr oe , Ruston, M inden, Bossier 
City, Shreve City, The Unique Shoppe in Shreveport (each for 60 months), an d Alexandria training and 
employment office (for 36 months). Th e Lakeshore Drive store rental agreement is renewable by the month. 
All rental agreements are noncapitalizable. Rent expense for 2002 an d 2001 was $445,856 an d $409,553. 



7. Rent: (Continued) 

The Center also has agreements to lease several trucks. These lease agreements are accounted for as 
operating leases, and provide for lease terms of five years at approximate annual rentals of $10,900 per 
vehicle. Vehicle rent expense for 2002 and 2001 was $74,782 and $89,602. 

A summ ary of future minimum rental payments under noncancelable leases for all operating lease s for the 
next five years and in aggregate, is as follows: 

2003 
2004 
2005 
2006 
2007 
Thereafter 

A_ _ _mg.um  

436,345 
336,440 
209,824 
70,148 
16,048 
13.358 

1 082 163 

8. Comm itm ents: 
Th e Center entered into an agreement to provide supplem ental retirement an d medical benefits to its former 
executive director upon his retirement in January 1986. These benefits amount to approximately $19,000 
per year for the remainder of the lives of the form er director and his wife. In addition, the Center is 
comm itted to pay certain m edical benefits to certain former employees over the next four years. These 

benefits approximate $30,000 in total over the next four years. 

9. Long-Term  Debt: 
Listed below is a schedule of long-term  debt at Decembe r 31, 2002 and 2001 

U .S. Sm all Business 
Adm inistration 

Am South Bank 

Rapides Parish Fin ance 
Auth ority 

* Hibernia National Bank 

$1,800/month including interest of 
3% , secured by real estate and 
building located on W est 70th 
Street in Shreveport, Louisiana 100,602 118,957 

$3,165/month including interest of 
7% , secured by real estate and 
building loc ated on Jackson Street 
in Alexandria, Louisiana 39,205 73,195 

$12,065/month including interest at 
5.25% , secured by real estate and 
buildings located in Alexandria and 
in Pineville 1,456,201 

$225,000 open line of credit; interest 
at W all Street Journal prim e, payable 
monthly, principal due upon demand; 
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Term s 

secured by real estate in Pineville 
Louisiana 

Less-portion classified as current 

Notes payable-long-term 

1,596,008 

125,044 

200.000 
392,152 
52.047 

* The Center entered into an agreement, dated February 1, 2002, for the issuance of $1,500,000 revenue 
bonds on its behalf by the Rapides Finance Authority at 5.25% , maturing in 2017. As required by state law

, 

th is agreem ent was approved by the Louisiana State Bond Comm ission. The bonds were issued for the 
purpose of providing funds to acquire property and construct an outlet facility located in Pfueville, Louisiana. 
The registered owner of the bonds is Bank One, N.A. Th e Center used $200,000 of the bo nd proceeds to 
ref'mance the open line of credit with Hibernia National Bank; accordingly

, the balance on this credit was 
excluded from current liabilities. 

Th e approximate book value of collateral at December 31, 2002, was $3,278,000 

M aturities of long-term debt for the next five years are as follows 

2003 
2004 
2005 
2006 
2007 
Thereafter 

Interest cost incurred  during 2002 was $67,178, 
Pineville facility . Interest cost incurred during 

125,04 4 
96,181 
97,737 
102,525 
107,558 

1,066.963 

of which $51,014 was capitalized in the construction of the 
2001 was $18,977. 

Donated Goods: 
Effective January 1, 1996, in conform ity with SFAS No. 116

, "Accounting for Contributions M ade and 
Contributions Received," the Center began recognizing donated good s as revenue when received. During 
2002, contributed merchan dise with an approximate fair value of $4,055,000 was recognized as contribution 
revenue. This donated-goods merchan dise requires program-related expenses and proc esses which are 
accomplished  by people with disabilities and other disadvantaging conditions be fore it reaches the point of 
sale. 

Conditional Prom ises: 
Conditional prom ises consist of th e unfunded portions of approved governm ental awards

, eith er currently 
in effect or approved for comm encement after December 31

, 2002. Future funding of such awards is 
conditioned upon the Center's ope ration of certain programs, incurrence of certain costs

, an d meeting ce rtain 
matching requirem ents. Because such awards represent conditional prom ises to th e Center

, they have not 
be en recognized in the financial statements at December 31, 2002. Such conditional prom ise s amounted to 
approximately $139,000 at December 31, 2002; substantially all expire in 2003. 

11 



12. Concentrations of Credit Risk 

Financial instruments that potentially subject the Center to concentrations of credit risk consist principally 
of cash, investments, and receivables. Concentrations of credit risk with respect to receivables are lim ited 
since m ost of these am ounts are due from  governm ental agencies and private businesses under grants or fee 
for service arrangements. The Center maintains cash balances at several financial institutions. At 
December 31, 2002, total cash held at finan cial institutions was $206,435, which was entirely insured by 
the FDIC. M ost investm ent amounts, including certain money market funds included in cash, are invested 
in securities of the federal government or its agencies. However, approximately $547,000 in corporate debt 
and equity securities at December 31, 2002, are dependent solely upon the faith and credit of the corporate 
issuer. 
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W e have audited the financial statements of North Louisiana Goodwill Industries Rehabilitation Center, 
Inc. as of and for the year ended Decem ber 31, 2002, and have issued our report thereon dated M arch 13, 
2003. These financial statements are the responsibility of the m anagem ent of North Louisiana Goodwill 
Industries Rehabilitation Center, Inc. Our responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica and Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require th at we plan and perform  the audit to obtain reasonable assurance about wheth er 
the financial statements are free of material m isstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the finan cial statements. An audit also includes 
assessing the accounting principles used and significant estimates m ade by managem ent, as well as 
evaluating th e overall financial statement presentation. W e believe th at our audit provides a reasonable 
basis for our opinion. 

Our audit was made for the purpose of form ing an  opinion on the financial statements of North Louisiana 
Goodwill Industries Rehabilitation Center, Inc. taken as a whole. The accompanying schedule of 
expenditures of federal awards is presented for purp oses of additional analysis as required by U .S. Office 

of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is not a required part of the financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly 
presented in all m aterial respects in relation to the finan cial statem ents taken as a whole. 

L~,t' 

A PROFESSIONAL SERVICES FIRM 
SltR~VtPORT ~ BOSSIER CITY ~ M ONROE 

hmv@hmvcpa.com E-MAIl, 
www .hmvcpa.com W EB ADDRESS 



Program Title 

U .S. D er~artm ent of Labo 

Passed through Louisiana Department 
of Social Services: 
Tem porary Assistance for Needy 
Fam ilies 

Passed through Louisiana Departm ent 
of Economic Developm ent: 
Temporary  A ssistance for Needy 
Fam ilies 

Federal 
CFDA 
Number 

Revenue 

93.558 307,463 307,463 

93.558 

Passed th rough Coordinating and Developm ent 
Corporation, Caddo Parish, Louisiana: 
W elfare to W ork 17.253 

Total Federal Awards 

32,550 
340.013 

29,365 

369
_ ._ .._,378 

32.550 
340,013 



Basis of Presentation: 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
North Louisiana Goodwill Industries Rehabilitation Center, Inc. and is presented on the accrual basis 
of accounting, which is the same basis of accounthag used for the presentation of the financial 
statem ents. The information in th is schedule is presented in accordance with the requirem ents of 

OMB Circular A-133, Audits of States, Local Governments, and Nonprofit Organizations. 

North Louisiana Goodwill Industries Rehabilitation Center, Inc. did not pass through any of its 
federal awards to a subrecipient during the fiscal year, nor did it expend any federal awards in th e 
form  of noncash assistance. 



 



 

H EA R D  
C E LRO Y  
V ESTA L 

LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

333 TEXAS STSERT 
15TH FLOOR 
SHliEVEPORT, LA 71101 

318 429-1525 
318 429-2070 FAX 
POST OFFICE Box 1607 
SHREVEPORX, LA 

71165-1607 

The Board of D irectors 
North Louisiana Goodwill Industries 
Rehabilitation Center, Inc. 
Shreveport, Louisiana 

PARTNERS 
J. PETER GAFFNEY, CPA, APC 
SPENCER BERNARD+ JR.+ CPA 
H.Q. GAIIAGAN, JR., CPA, APC 
GERALD W . HEDGCOCK, JR,, CPA, APC 
TIM B, NIELSEN, CPA, APC 
JOIIN W . DEAN, CPA, APC 
M ARK D . ELDREDGE, CPA 
ROBERT L. DEAN, CI'A 
GARY L. BOOTII, CPA, CFP, PFS 

M arch 13. 2003 

STEPt[EN W . CRAIG, CPA 
ROY E. PRESTWOOD, C.PA 

A. D. JOIINSON, JR., CPA 
RON W , STEWART, CPA, APC 

OF COUNSEL 

GILBERT R. SHANLEY, JR., era 
C. CODY W HITE, JR., CPA, APC 
W ILLIAM L HIGHTOWRR, CPA 

Accordance w ith Governm ent Auditing Standarde 

W e have audited the financial statements of North Louisiana Goodwill Industries Rehabilitation Center, 
Inc., as of and for the year ended December 31, 2002, and have issued our report thereon dated M arch 13, 
2003. W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Center's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statement am ounts. However, providing an opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

In  planning and perform ing our audit, we considered the Center's internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial repo rting. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the intern al 
control over financial reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that mi sstatements in amounts that would be material in relation to the financial 
statements be ing audited may occur an d not be  detected within a tim ely period  by employees in the normal 
course of performing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the inform ation and use of the audit comm ittee, management, others 
with in th e organization and is not in tended to be  and should not be used by anyone oth er th an these 
specified parties. 

A PROFESSJON*~L ,~ERVICER FIRM 
~IIRI~VEPORT ~ BOSSIER CITY ~ [V[ONROE 

hlTlv@)]H~vcpa.col]] E-MAIl 
vv'~,w .hmvcpa.coll'l W EB ADDRESS 
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Com pliance 
W e have audited the compliance of Nolth Louisiana Goodwill Industries Rehabilitation Center, Inc. with 

the types of compliance requirements described in the U. S. Offi ce of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the 
year ended December 31, 2002. The Center's major federal programs are identified in the summary of 
auditor's results section of the accompanying schedule of findings an d questioned costs. Compliance with 

the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs 
is the responsibility of the Center's management. Our responsibility is to express an opinion on the 
Center's compliance based on our audit. 

W e conducted our audit of complian ce in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Aud iting 

Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Th ose standards and OMB Circular A-133 
require th at we plan and perform  the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 

on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Center's compliance with th ose requirem ents and perform ing such other procedures as we considered 
necessary  in the circumstances. W e believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determ ination on th e Center's compliance w ith th ose requirem ents. 

In our opinion, North Louisiana Goodwill Industries Rehabilitation Center, Inc. complied, in all material 

respects, with the requirements referred to above that are applicable to each of its major federal programs 
for th e year ended Decembe r 31, 2002. 

The management of North Lo uisiana Goodwill In dustries Rehabilitation Center, Inc. is responsible for 
establishing and maintaining effective internal control over compliance with requirements of laws, 
regulations, contracts and grants applicable to federal programs. In planning an d performing our audit, 
we considered the Center's internal control over complian ce with requirements that could have a direct and 



of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakn ess is a condition in which the design 
or operation of one or m ore of the internal control components does not reduce to a relatively low level 
the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants th at 

would be material in relation to a major federal program being audited may occur and not be detected 
within a tim ely period by employees in th e norm al course of perform ing th eir assigned functions. W e 
noted no m atters involving the internal control over compliance and its operation th at we consider to be 
m aterial weaknesses. 

This report is intended solely for the inform ation and use of the audit comm ittee, management, others 
within the organization, and federal awarding agencies and pass-through entities, and is not intended to be 
and should not be used by anyone other than these specified parties. 
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A. Sum m ary of Audit Results 

l. The auditor's report expresses an unqualified opinion on the financial statem ents of North 
Louisiana Goodwill Industries Rehabilitation Center, Inc. 

2. No reportable conditions relating to the audit of the fmancial statem ents are reported. 

3. No instances of noncompliance material to the financial statements of North Louisiana 
Goodwill Industries Rehabilitation Center, Inc. were disclosed during the audit. 

4. No reportable conditions relating to the audit of major federal award programs are reported. 

5. Th e auditor's report on compliance for major federal award programs for North Louisiana 
Goodwill Industries Rehabilitation Center, Inc. expresses an unqualified opinion. 

6. There are no audit findings relative to major federal award programs for North Louisiana 
Goodwill In dustries Rehabilitation Center, Inc. 

7. The program s tested as major programs included: 

Temporary Assistance for Needy Fam ilies 

8. Th e threshold for distinguishing Types A and B programs was $300,000 

CFDA No. 

93.558 

9. Th e North Lo uisiana Goodwill Industries Rehabilitation Center, Inc. was determ ined not to 
be a low-risk auditee. 

B. FIn dings - Financial Statem ent Audit 

None 

C. Findings and Questioned Costs - M ajor Federal Award Programs 

None 



01-1 
No detailed logs are maintained to track outstanding credits and gift certificate balan ces and 
reconcile them to the general ledger. 

Resolved. Logs are being m aintained for outstanding credits and gift certificates, and the balances 
are being reconciled to the general ledger periodically. 

01-2 NISH Trio Advances 
Travel advances for personnel attending NISH conventions during the year have not been properly 
accounted for, leaving a balan ce which includes all current year charges and the balance forward 
from  2000. 

01-3 

Resolved. The balance at December 31, 2001, in the NISH trip advan ce account has be en 
identified an d reimbursement has been received for most of the balan ce. Remaining charges have 
been expensed to the appropriate accounts. There were no reimbursable charges relating to 
personnel attending NISH conventions during 2002. 

During 2001, funds designated for a specific purpose by the board of directors were incorrec tly 
classified as restricted net assets on th e general led ger. 

Resolved. The noted funds have be en reclassified as board designated unrestricted net assets on 
th e general ledger. 



There were no findings as a result of the audit for th e year ending December 31, 2002 


