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IN D EPEND EN T A UD ITORS' REPORT 

The H onorable M ayor and M em bers of the City Council 
City of Covington, Louisiana 

(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

W e have audited the accompanying general purpose financial statem ents of the City of Covington, 
Louisiana, and the com bining, individual fund and accoun t group financial statem ents of the City as of and 
for the year ended D ecem ber 31, 2002, as listed in the table of contents. These fin an cial statem ents ar e the 

responsibility of the City of Covington, Louisiana's m an agement. Our responsibilityis to express an opinion 
on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standar ds generally accepted in th e U nited States of 
Am erica an d Governm ent Auditing Standards, issued by the Com ptroller G eneral of th e United States. 
Those stan dar ds require that we plan  and perform  the audit to obtain reasonable assurance about whether 
the financial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting th e am ounts and disclosur es in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used an d significant estim ates m ade by m anagem ent, as well 
as evaluating the overall finan cial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our  opinion. 

In our  opini on, the general purpose financial statem ents referred to above present fairly, in all m aterial 

respects, the financial position of the City of Covington, Louisiana, at December 31, 2002, and the results 
of its operations and cash flow s of its proprietary fund type for the year  th en ended, in conform ity w ith 
accounting principles generally accepted in the United States of Am erica. Also, in our opinion, the 
com bining, individual fund and account group financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of each of th e individual funds and account gr oups of the City of 
Covington, Louisian a, as of December 31, 2002, and the results of operations of such funds an d the cash 
flow s of its proprietary fund for the year then ended, in conform ity w ith accounting principles generally 
accepted in the Uni ted States of Am erica. 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents taken 
as a whole an d on the com bining, individual fu nd and account group fin an cial statem ents. The 
accompanying financial inform ation listed as supporting schedules mad th e schedule of expenditures of 
federal awar ds in the table of contents is presented for purp oses of additional an alysis and is not a required 
part of th e general purpose finan cial statem ents of the City of Covington, Louisiana. Such inform ation has 

been subjeeted to the auditing procedures applied in the audit of the general purpose, combining, individual 
fun d and accoun t group financial statem ents and, in our opinion, is fairly presented in all m aterial respects 
in relation to the financial statem ents of each of the respective individual funds and accoun t gr oups taken 
as a whole. 



The H onorable M ayor and City Council 
City of Covington 
Covington, Louisiana 

In accordan ce w ith Government Auditing Standards, w e have also issued our report dated M ay 8, 2003 on 
our consideration of the City of Covington's internal control over finan cial reporting an d our  tests of its 
com pliance with certain provisions of contracts, gran ts, law s and regulations related to financial reporting. 
That report is an integr al part of an audit perform ed in accordance w ith Government Auditing Standards an d 

should be read in conjunction with the report in considering the results of our audit. 

M ay 8, 2003 
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CITY OF COVIN GTON, LOUISIAN A 

COM BINED STATEMENT OF REVENUES, EXPEN SES, AND 
CHANGES IN RETAINED EARNIN G S 

-  PROPRIETARY FUND TYPE 

OPERATING REVENUES 
W ater revenues 
W ater installations 
Sewer maintenance fees 
Sewer installations 
Cut-on fees 
Garbage collection fees 
M iscellaneous 
FEM A reimbursement 
Total operating revenues 

OPERA TIN G EXP EN SES 
W ater departm ent 
Sewer department 
Sanitation departm ent 
Total operating expenses 

Operating income (loss) 

For the Year Ended December 31, 2002 

NON-OPERAT/NG RE VENUES (EXPENSES) 
Interest incom e 
Interest expense 

Total non-operating revenues (expenses) 

Income (loss) before operating transfers 

OPERATIN G TRAN SFERS 
Transfers in 
Total operating transfers 

N et incom e 

Add depreciation on fixed assets acquired with contributed capital 

Net increase in retained earnings 

Retained earnings - beginning 

Retained earnings - ending 

The accompanying notes are an  integral part of this statem ent. 

$ 716,896 
21,769 
799,169 
14,401 
23,043 

486,805 
13,526 
36,240 

2,111,849 

740,165 
1,101,960 
492,888 

2,335,013 

$ 802,007 
39,816 
774,063 
43,130 
18,075 

484,151 
1.636 

2,162,878 

587,397 
993,619 
477,923 

2,058,939 

(223,164) 103,939 

1,651 

(27,755) 
(26,104) 

1,683 

(33,295) 
(31,612) 

(249,268) 72,327 

360,000 
360,000 

110.732 

179 743 

290,475 

2~892,188 

$ 3J82,663 

457,212 
457 212 

529,539 

173,058 

702,597 

2,189,591 

$ 2,892,188 



CITY OF COVINGTON, LOUISIANA 

COM BINED STATEM ENT OF CASH FLOW S 
- PROPRIETARY FUND TYPE 

For the Year Ended Decem ber 31, 2002 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile net operating income (loss) to 
net cash provided by operating activities: 
Depreciation 
Bad debt allowance 

Decrease (increase) in accounts receivable - net 
Decrease (increase) in other receivables 
Increase in prepaid expenses 

Increase (decrease) in accounts payable and accrued expenses 
Increase in payroll taxes and retirement payable 

Total adjustm ents 

Net cash provided by operating activities 

CA SH FLOW S FROM  N ON -CAPITAL FIN AN CING ACTIV ITIES 

Payments from (to) other funds, net 
Increase in customer deposits 

Net cash provided (used) by non-capital financing activities 

2002 

$ (223,164) 

380,853 
16,108 
31,812 

(22,740) 
(1,338) 
(78,436) 
1,765 

328,024 

2001 

$ 103,939 

364,265 

(78,169) 
103,577 

(368) 
4,303 
1,942 

395,550 

104,860 499,489 

(26,64O) 
4,429 

(22,211) 

CA SH FLOW S FROM  CAPITAL AND RELATED FIN ANCIN G ACTIV ITIE S: 
W ater grant received 
Principal paym ents on note payable 
Payments on state contract (14,305) 
Transfers from other funds, net 
Paym ents for capital acquisitions 
Principal paym ents on bonds 
In terest paid 
Net cash used by capital and related financing activities 

CASH FLOW S FROM  INV ESTING ACTIV ITIES 
Receipts of interest 
Net cash provided by investing activities 

NET IN CREASE IN CASH AND CASH EQUIV ALENTS 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integr al part of this statement. 

360,000 

(295,246) 
(93,604) 
(31,811) 
(74,966) 

1,651 
1,651 

9,334 

680,651 

$ 689,985 

31,406 
10,551 
41,957 

110,069 

(30,789) 
(14,305) 
457,212 

(655,361) 
(89,754) 
(37,280) 
(260,208) 

1,683 
1,683 

282,921 

397,730 

$ 680,651 



CITY OF COVIN GTON , LOUISIANA 

N OTES TO COM B IN ED FIN AN CIAL STA TEM EN TS 

December 31, 2002 

NOTE A - SU M M ARY OF SIGNIFICAN T A CCOUNTIN G POLICIES 

The City of Covington, Louisiana, adopted the Hom e Rule Charter on Novem ber 7, 1978 under the 
provisions of Article VI, Section 5, of the Louisiana Constitution of 1974. The City operates under a 
M ayor-Council form  of govern m ent an d provides the follow ing services as authorized by its charter: public 
safety, highw ays an d streets, sanitation an d utilities, health and social services, culture an d recreation

, 

public im provem ents, planning and zoning, and general adm inistrative services. 

The finan cial statements of the City of Covington, Lo uisian a conform to accounting principles generally 
accepted in the United States of America (GAAP) as applicable to governments. Such accounting and 
reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517. The 

Governmental Accounting Stan dards Board (GASB) is the accepted stan dard-setting body in establishing 
governm ental accoun ting and financial rep orting principles. The follow ing is a sum_m ary of certain 
significan t accoun ting policies: 

2 

For financial reporting purposes, th e City of Covington includes all funds, accoun t groups, agencies, 
boards, com m issions and authorities that are controlled by or depend on the City's executive or 
legislative bran ches. Control by or dependency on the City is determ ined on the basis of the budget 
adoption, taxing authority, outstan ding debt secured by revenues or general obligations of the City, 
obligation of the City to finan ce an y deficits that m ay occur, or receipt of sign ifican t subsidi es from 
the City. 

The accounts of th e City are organized on the basis of funds an d account gr oups, each of which is 
considered a separate accounting entity. The operation of each fund is accoun ted for with a separate 
set of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues, an d 
expenditures, or expenses, as appropriate. Governm ent resources ar e allocated to and accounted for 
in individual fun ds based upon the purposes for which they ar e to be spent and the m ean s by which 
spending activities ar e controlled. The various fun ds ar e gr ouped in the finan cial statem ents in this 
report into six generic fun d types and three broad fund categories as follows: 

12 



CITY OF COVINGTON, LOUISIANA 

N OTES TO COM BINED FINAN CIAL STATEM ENTS 

Decem ber 31, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. FUND  A CCOUN TIN G - Continued 

GOVERNM EN TA L FUN D S 

General Fund - The General Fund is the general operating fund of th e City. It is used to account for 
all financial resources except those required to be accoun ted for in another fund. 

Special Revenue Funds - The Special Revenue Funds are used to accoun t for the proceeds of specific 

revenue sources other than expendable trusts or major capital projects that are legally restricted to 
expenditures for specified pur poses. 

Debt Service Funds - D ebt Serv ice Funds ar e used to account for the accum ulation of resources for, 
and the paym ent of, general long-term  debt principal, interest, an d related cost. 

Capital Project Fun ds - Capital Project Fun ds are used to accoun t for finan cial resources to be used 
for the acquisition or construction of major capital facilities. 

PROPRIETARY FUN D 

Enterprise Fund - The Enterprise Fun d is used to account for operations that (a) are financed and 
operated in a m anner sim ilar to private busin ess enterp rises - where th e intent of the governing body 

is that the costs (expenses, including depreciation) of providing goods or services to the general public 
on a continuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that th e periodic determ ination of revenues earned, expenses incurred, 
an d/or net incom e is appropriate for capita/ m aintenan ce, public policy, m anagem ent control, 
accountability, or other purposes. 

FIDU CIAR Y FUND S 

Trust and A gency Funds - Trust an d A gency Fun ds are used to accoun t for assets held by the City in 
a trustee capacity or as an agent for other fun ds. These include Expendable Trust and Agency Fun ds. 
Expendable Trust Funds ar e accounted for in essentially the sam e m anner as governm ental fim ds. 

Agency Funds are custodial in nature (assets equal liabilities) an d do not involve a measurement of 
results of operations. 

13 



CITY OF COVINGTON , LOUISIANA 

NOTES TO COM BINED FIN ANCIAL STATEM ENTS 

Decem ber 31, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FIX ED A SSETS AN D LON G-TERM  LIA BILITIES 

The accounting and reporting treatm ent applied to the fixed assets and long-term liabilities associated 
with a fire d are determ ined by its m easurem ent focus. All govern m ental funds an d the Expendable 
Trust Fund ar e accounted for on a spending or "fin an cial flow " m easurem ent focus. This m ean s that 
onlycurrentassetsandcurrentliabilitiesar egenerallyincludedontheirbalancesheets. Their reported 
fired balan ce (net current assets) is considered a measure of "available spendable resources". 
Governmental fired operating statements present increases (revenues an d other finan cing sources) and 
decreases (expen ditures an d other financing uses) in fun d balan ce (net current assets). Accordingly, 
they are said to present a sum m ary of sour ces an d uses of "available spendable resour ces" during a 
period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accoun ted for in the 
General Fixed Assets Account Group rather than  in governm ental funds. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than  buildings, 
including roads, bridges, cur bs an d gutters, streets an d sidewalks, drainage system s, an d lighting 
system s are not capitalized by the City. N o depreciation has been provided on general fixed assets. 

Fixed asset values are based on historical cost (if available) or estimated historical cost if historical 
cost w as not available. 

Long-term  liabilities expected to be finan ced from governm ental fun ds are accounted for in th e 
General Long-Term  D ebt A ccount Group, not in the governm ental funds. 

Because of their spending m easur em ent focus, expen diture reeognition for govern m ental fund types 
is lim ited to exclude am ounts represented by non-current liabilities. Since they do not affect net 
current assets, such long-term  am ounts are not recognized as governm ental fund type expenditures or 
fu nd liabilities. They are listed as liabilities in the General Long-Term Debt Accoun t Group. 

The two account groups are not "fun ds". They are concern ed only w ith  the m easurem ent of finan cial 
position. They ar e not involved with m easur em ent of results of operations. 

14 



CITY OF COVINGTON , LOUISIANA 

N OTES TO COM BINED FINANCIAL STATEM EN TS 

Decem ber 31, 2002 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FIXED ASSETS AND LONG-TERM  LIABILITIES - Continued 

The proprietary fund is accounted for on a cost of services or "capital m aintenance" m easurem ent 

focus. This means that all assets an d all liabilities (whether current or non-current) associated with 
its activity are included on its balance sheet. Its reported fund equity (net total assets) is segregated 
into contributed capital an d retained earning com ponents. Proprietary fire d type operating statem ents 
present increases (revenues) and decreases (expenses) in net total assets. 

Depreciation of all exhaustible fixed assets used by the proprietary fun d is charged as an  expense 
against its operations or against contributed capital for assets acquired with contributed fun ds. 

Accum ulated depreciation is reported on th e proprietary fund balance sheet. Dep reciation has been 
provided over the estim ated useful lives using th e straight line m ethod. D epreciation for D ecem ber 
31, 2002, is $380,853. The estim ated lives are as follows: 

W ater and Sewerage System  
Equipm ent 

4. BASIS OF ACCOUN TIN G 

10 - 50 Years 
3 - 5 Years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accoun ts and reported in the fm ancial statem ents. Basis of accounting relates to the tim in g of the 
m easurem ents m ade, regar dless of the m easurem ent focus applied. 

All governm ental funds and the Expendable Trust Fund are accounted for usin g the m odified accru al 
basis of accoun ting. Their revenues ar e recogn ized when they becom e m easurable an d available. 

Sales and oth er taxes an d fees are considered m easurable when in the han ds o finterm ediary collecting 
governm ents and ar e recogn ized as revenue at that tim e. Grants from  other governm ents ar e 
recognized when qualifying expenditures ar e incurred. Trust authority an d all other revenues ar e 
recogn ized w hen received. 

Expenditures ar e generally recognized under the m odified accru al basis of accounting when the related 

fund liability is incurred, Exceptions to this general rule include: (1) accumulated unvested sick pay 
which is not accrued; and (2) principal and interest on general long-term debt which is recognized 
when due. 



CITY OF COVINGTON , LOUISIANA 

N OTES TO COM BINED FIN ANCIAL STATEM ENTS 

D ecem ber 31, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

4. BA SIS OF A CCOU NTIN G - Continued 

5 

6 

All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are 
recognized when they are eam ed and expenses ar e recognized w hen incurred. The City applies all 
applicable FA SB pronouncem ents pas sed on or before N ovem ber 30,1989 in accoun ting and reporting 
for its proprietary fund operations unless those pronouncem ents conflict with or contradict GA SB 

pronouncem ents. 

The City follows these procedures in establishing the budgetary data reflected in the finan cial 
statem ents: 

A . Prior to October 1, the M ayor subm its to the City Council a proposed operating budget for the 
fiscal year comm encing the follow ing Jan uary 1. The operating budget includes proposed 
expenditures and th e m ean s of financing them . 

B. Public hearings ar e conducted at City Hall 

C. Prior to the last m eeting ofthe current fiscal year, the budget is legally enacted through passage 
of an ordinan ce. 

D . The M ayor m ay tran sfer part or all of any un encmnbered appropriation balance am ong 
program s w ithin a departm ent, office or agency. An unencum bered appropriation balan ce m ay 
be tran sferred from  one departm ent, office, or agency to another only upon action of the City 
Coun cil by ordinan ce. 

E. Form albudgetaryintegrationisem ployedasam easur em entcontroldeviceduringtbeyearfor 
the General Fund, Special Revenue Fun d, Enterprise Fund, an d the Debt Service Funds. 

Budgets are adopted on a basis consistent with generally accepted accounting principles 
Budgeted am oun ts are as originally adopted, or as amended by the City Council. 

G . A ll appropriations, except for capital outlay appropriations, lapse at year  end 

The City's non-current liability for accum ulated un paid vacation, overtim e mad vested sick pay for civil 
em ployees has been recorded in th e general long-term  debt group of accounts. That portion of 
com pensated absence liability expected to be retired in the com ing year  is reported as a liability of the 
respective fund. 

16 



CITY OF COVINGTON , LOUISIA NA 

N OTES TO COM BINED FIN AN CIA L STATEM ENTS 

D ecem ber 31, 2002 

NOTE A - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

7. CA SH AND CA SH EOU IVA LEN TS AN D INV ESTM EN TS 

Cash includes am ounts in dem and deposits, interest-bear/ng dem and deposits
, an d m oney m arket 

accounts. Cash equivalents include am ounts in tim e deposits and those investm ents with original 
m aturities of 90 days or less. Under state law , th e m unicipality m ay deposit funds in dem an d deposits

, 

interest-bearing dem and deposits, m oney m arket accounts
, or tim e deposits with state banks organized 

under Louisiana law  an d national banks having their principal offices in Louisian a. 

Under state law, the m unicipality m ay invest in United States bonds, treasury notes, or certificates. 
These are classified as investm ents if th eir original m atu rities exceed 90 days; however, if the original 
m aturities ar e 90 days or less, they ar e classified as cas h equivalents. Investm ents ar e stated at fair 
value using published m arket quotes. 

8. TOTAL CO LUM NS ON COM BIN ED FIN AN CIAI. STATEM EN T,~ 

Total colum ns on th e Combined Finan cial Statem ents ar e captioned M em orandum  Only to in dicate 
that th ey are presented only to facilitate finan cial analysis. Data in these colum ns do not present 
finan cial position or results of operations in conformity with generally accepted accounting principles. 
Neither is such data compar able to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of th is data. 

9. COM PARA TIVE DATA - 2001 ACTU AL 

Com par ative total data for the prior year  have been presented in the accom pan ying financial statem ents 
in order to provide an un derstan ding of changes in th e City's financial position an d operations. 
How ever, com par ative data has not been presented in certain of th e statem ents since their inclusion 
would m ake the statements un duly complex an d difficult to read. Also, m inor reclassifications of 
am oun ts previously reported in the finan cial statem ents for the year ended D ecem ber 31,2001

, have 
been m ade in the accom pan ying finan cial statem ents to facilitate com par ability. 

Property taxes are due on Jan uary 1 and delinquent if not paid by February 1. Property taxes are 
recorded as revenues when levied. Tax  liens are filed on all unpaid bills. The City bills property taxes 
using the assessed values determined by the tax assessor of St. Tamm an y Parish. The St. Tamm any 
Parish Sheriff collects property taxes an d rem its taxes to the City as  collected. Total property tax  
revenue for the year ended December 31, 2002, was $1,212,753 and is recorded in the fimds as 
follow s: 

General Fund 
D ebt Service Fun d 

17 

$ 902,666 
310,087 

$1,212,753 



CITY OF COV IN GTON , LOU ISIAN A 

N OTES TO COM BINED FINAN CIAL STATEM ENTS 

D ecem ber 31, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

11. SEW ER EX TEN SION SPECIAL A SSESSM ENTS 

Special assessm ents have been levied to provide for th e financing of public im provem ents deem ed to 
benefit the properties against which the assessm ents are levied. The City of Covington is in no m anner 
obligated to repay th e special assessm ent debt, except that portion to be paid from  the sewer plant 
construction fund; therefore, the debt is not reported in the finan cial statem ents. The City functions 
as an agent for the property owners by collecting assessm ents, forwar ding collections to special 
assessm ent certificate holders and, if appropriate, beginning foreclosures. The balan ce of special 
assessm ent debt at December 31, 2002, was $135,115 of which $65,000 will be paid firom special 
assessment and parcel fee collections and $70,115 will be paid from the Sewer Plan t Construction 
Fun d. 

U ncollectible am ounts due for custom ers' utility receivables ar e recognized as bad debts through the 
establishm ent of an allowan ce accoun t at th e tim e inform ation becom es available whi ch would indicate 
the un collectibility of the particular receivable. The allowan ce is $24,605 at December 31, 2002. 

At Decem ber 31, 2002, the aging of utility receivables was as follow s 

Current 
Over 31 under 60 
Over 61 under 90 
Over 90 

Less allow an ce 

18 

$ 105,094 
5,413 
5,252 
59,813 
175,572 

(24,605) 

$150,967 



CITY OF COVINGTON , LOUISIA NA 

N OTES TO COM BINED FIN AN CIA L STATEM EN TS 

N OTE B - CA SH AND  INV ESTM EN TS 

D ecem ber 31, 2002 

The City's deposits, including restricted cash of $339,172, are categorized as follows at December 31 
2002: 

Carrying Bank 
Am ount Balance 

D em an d deposits 
Certificates of deposit 

$ 7,169,690 
1,483,686 

$ 7,387,931 
1,483,686 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal dep osit insuran ce 
m ust at all tim es equal the am ount on dep osit with the fiscal agent. These securities are held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At December 31,2002, the City has $8,871,617 in dep osits (collected bank balances). These deposits are 
secur ed from risk by $524,954 of federal deposit insur ance and of $8,346,663 of pledged securities held 
by custodial bank in the nam e of the fiscal agent banks (GASB Category 3) and a Federal Home Loan 
Bank Letter of Credit. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GA SB Statem ent N o. 3, R.S. 39:1229 im poses a statutory requirem ent on the custodial bank to advertise 
an d sell the pledged securities w ithin 10 days of being notified that the fiscal agent has failed to pay 

deposited funds upon dem an d. 

The carrying am oun t does not include accrued interest of $2,730 on certificates of dep osit. 

The Cit2gs investm ents consist of various govern m ental obligations which ar e stated at their fair value, 
determined by market prices, of $1,488,748 at December 31, 2002. These investm ents are considered a 
category  2 investm ent risk, which includes investm ents for which the securities ar e held by the 
coun terpart's trust departm ent in the City's nam e. The stated fair m arket value am oun t does not include 

$4,688 of accrued interest. 
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CITY OF COVIN GTON , LOUISIANA 

N OTES TO COM BINED FIN ANCIAL STATEM EN TS 

Decem ber 31, 2002 

NOTE C - CHAN GES IN  FIXED ASSETS 

The City established a detailed fixed asset listing using historical cost and estim ated historical cost. In 
preparing this listing, the City decided not to capitalize infrastructure assets thereby excluding these as sets

. 

Presented below  is a sum m ary of changes in general fixed assets. It is the City's policy to capitalize only 
those additions greater th an $1,000. Also, some expenditures made out of the 60% capital outlay funds 
are operational in nature and are not capitalized below . The total capital outlay reflected in th e 
accompanying finan cial statements for the General Fund totaled $1,089,794. 

Land 
Buildings 
Equipm ent 
Im provem ents other than buildings 
Transportation equipm ent 
Office fu rniture and equipm ent 

Balan ce Balan ce 

Decem ber 31, Decem ber 31, 
2001 Additions Retirem ents 2002 

$ 548,097 
3,655,694 
1,694,827 
2,159,274 
1,652,618 
590 269 

$ 
2,425 
72,737 
50,987 
101,343 
48,057 

$ $ 548,097 
3,658,119 
1,767,564 
2,210,261 
1,753,961 
638,326 

A sum m ary of proprietary fu nd type property, plan t and equipm ent at D ecem ber 31, 2002, follow s 

Sew er equipm ent 
W ater equipm ent 
Vehicles 
Garbage equipm en t 

Total 

Less: Accum ulated depreciation 
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$10,775,774 
3,728,121 
294,578 
46,345 

14,844,818 

(3,653,928) 

$11,190,890 



CITY OF COVINGTON , LOUISIANA 

N OTES TO COM BINED FIN AN CIA L STATEM EN TS 

D ecem ber 31, 2002 

N OTE D - OTHER IND IV ID U AL FUN D D ISCLO SUR ES 

Individual fund interfund receivable and payable balances are not elim inated in the accom panying 

financial statem ents. Such balances at D ecem ber 31, 2002 w ere: 

Fund 
General Fund 
Special Revenue Funds 
1982 Sales Tax Fund 

D ebt Service Fund 
General Obligation Bond Redem ption Fund 
1990 Sales Tax Bond Fun d 

Agency Fun ds 
A d V alorem  Tax Collection Fund 
1993 Sew er Extension Fund 
Enterprise Fund 

Capital Projects Fun ds 
2002 Capital Projects Fund 
Sewer Plan t Construction Fun d 

N OTE E - DEFERRED REVEN UES 

Inter fun d 
Receivables 
$ 159,089 

60,698 

2,014 
926 

4,410 

Interftm d 
Payable 

$ 

60,698 

6,182 
789 

97,953 

4,410 

7,105 
50,000 

At D ecem ber 31, 2002, the City has recorded deferred revenues, a liability, as follow s 

State grants advanced 
Paving assessm ents to be collected 
Sew er assessm ents to be collected 
Other 

NOTE F - RESTRICTED A SSETS 

General 
$ 3,375 
50,720 

5,250 

$ 59,345 

1993 
Sew er 

Extension 
$ 

39,523 

An ordinance authorizing the issuan ce of a $1,200,000 W ater Revenue Bond dated November 4, 1980, 
an ordinan ce authorizing the issuan ce of a $450,000 W ater Revenue Bond, dated July 2, 1985 an d an  
ordinance authorizing the issuance of a $368,000 W ater Revenue Bond dated June 20, 1996, which was 
used to retire the outstan ding balan ce on the 1985 bond, together provide for certain restrictions on assets 

of the Enterprise Fun d. 
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CITY OF COVIN GTON , LOUISIA NA 

N OTES TO COM BINED FINANCIAL STATEM EN TS 

D ecem ber 31,2002 

NOTE F - RESTRICTED ASSETS (Continued) 

1. Revenue Bond Sinkin~ Fund 

The 1980 ordinance called for the establislm aent and m aintenance of a Revenue Bond Sinking Fund 
sufficient in am ount to pay prom ptly an d in full the principal and interest on the bonds authorized as 
they becom e due an d payable. This requirem ent has been m et as of Decem ber 31, 2002. 

2. Revenue Bond Reserve Fund 

The ordinan ces called for the establishm ent of a Revenue Bond Reserve Fund by depositing with the 
regularly designated fiscal agent bank of the City 5%  of the am oun t to be deposited into the Sinking 
Fund until such tim e as there has been accum ulated an  am ount equal to the hi ghest com bined debt 

service payable. The 1996 refimding ordinan ce called for an  initial deposit of $20,976, which was paid 
from the 1980 reserv e funds, an d thereafter, monthly payments of $190 until an  amoun t attributable 
to the 1996 issue of $36,000 is on han d in the Revenue Bond Reserve Fund. The sole purpose of this 
fun d is to pay the principal of an d the interest on the bonds payable from  the Revenue Bond Sink ing 
Fun d, as to which these would otherwise be in default. This requirem ent has been m et at D ecem ber 
31, 2002. 

3. Capital Additions an d Contingencies Fund 

The ordinan ces called for the establishm ent an d m aintenan ce of a Capital Additions an d Contingencies 
Fund to care for extensions, additions, im provem ents, renewals, an d replacem ents necessary to 
properly operate the system . M onthly deposits of $571 are to be made, provided such sum is available 
after certain other provisions are m et. This requirem ent has been m et at D ecem ber 31, 2002. 

N OTE G - LONG -TERM  DEBT 

The following is a summ ary of bond tran sactions of the City for the year ended Decem ber 31, 2002 

Bonds payable at 
Jan uary 1, 2002 

Bonds issued 

Bonds retired 

Bonds payable at 
D ecem ber 31, 2002 

General Obligation Bonds 
Sales an d 
U se Tax 

Ad Valorem  
Tax 

$2,415,000 $1,825,000 

4,450,000 1,240,000 

(355,000) (200,000) 

R evenue 
Bonds Total 

$ 597,899 

(93,604) 

$4,837,899 

5,690,000 

(648,604) 



CITY OF COVINGTON , LOUISIA NA 

N OTES TO COM BINED FINAN CIA L STATEM EN TS 

D ecem ber 31, 2002 

N OTE H - COM BINED SCHED ULE OF BOND S PAY ABLE 

1995 G eneral Obligation Bonds 
issued M arch 1, 1995 for $600,000 
secured by ad valorem  taxes 

1996 Sew er Refttnding Bonds issued 
January 1, 1996 for $1,930,000 
secured by ad valorem  taxes 

1997 Sales Tax Refunding Bonds 
issued July 29, 1997 for 
$3,330,000 secur ed by proceeds of the 
1%  1982 sales and use tax 
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Paym ent 
D ates 

Annual 
Interest Principal 
Rate Paym ents 

M ~ ch land 2003 5.40%  40,000 
Septem ber1 2004 5.50%  40,000 

2005 5.60%  45,000 
2006 5.65%  45,000 
2007 5.70%  50,000 
2008 5.75%  55,000 
2009 5.85%  55,000 
2010 5.85%  60,000 

$ 390,000 

M arch lan d 2003 
Septem ber 1 2004 

2005 
2006 

2007 
2008 

M ay 1 an d 
N ovem ber 1 

4.35%  175,000 
4.40%  185,000 
4.45%  195,000 
4.55%  215,000 
4.75%  225,000 
5.00%  240,000 

$1,235,000 

2003 4.35%  270,000 
2004 4.45%  280,000 
2005 4.50%  290,000 
2006 4.50%  305,000 
2007 4.50%  320,000 
2008 4.55%  340,000 
2009 4.65%  355 000 

$2,160,000 



CITY OF COVINGTON , LOUISIANA 

N OTES TO COM BINED FINAN CIAL STATEM EN TS 

D ecem ber 31, 2002 

NOTE H - COM BINED SCHEDULE OF BONDS PAYABLE (Continued) 

- Continued 

2002 General Obligation Bonds 
issued January 14, 2002 for $1,240,000 
secured by ad valorem taxes 

2002 Sales Tax Bonds 
issued Januar y 14, 2002 for 
$4,450,000 secur ed by proceeds of the 
1%  1957 sales and use tax 

Annual 
Paym ent Interest Principal 
D ates Y ear Rate Paym ents 

M ar ch land 2003 
Septem ber l 2004 

2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

2014 
2015 
2016 
2017 
2018 
2019 
2020 

2021 

M ay l and 
Novem ber 1 

4.00%  70,000 
4.00%  35,000 
4.00%  40,000 
4.00%  40,000 
4.00%  45,000 
4.0O%  45,000 
5.50%  50,000 
5.50%  55,000 
5.50%  55,0OO 
4.00%  60,000 
4.00%  65,000 
4.10%  70,000 
4.2O%  75,000 
4.30%  75,000 
4.40%  80,000 
4.50%  85,000 
4.75%  90,000 
5.00%  100,000 
5.00%  105,000 

$1,240,000 

2003 5.80%  
20O4 5.80%  
2005 5.80%  
2006 5.75%  
2007 4.50%  
2008 4.50%  
2009 4.50%  
2010 4.50%  
2011 4.50%  
2012 4.30%  

140,000 
145,000 
155,000 
165,000 
170,000 
180,000 
190,000 
200,000 
210,000 
220,000 



CITY OF COVINGTON , LOUISIANA 

NOTES TO COM BINED FINANCIAL STATEM ENTS 

D ecem ber 31, 2002 

NOTE H - COM BINED SCHEDULE OF BONDS PAYABLE (Continued) 

2002 Sales Tax Bonds (Continued) 
issued January 14, 2002 for 
$4,450,000 secured by proceeds of the 
1%  1957 sales and use tax 

Paym ent 
D ates 

M ay 1 and 
Novem ber 1 

Annual 
Interest Principal 

Y ear Rate Paym ents 

2013 4.40%  235,000 
2014 4.45%  245,000 
2015 4.50%  255,000 
2016 4.55% 270,000 
2017 4.60%  285,000 
2018 4.70%  295,000 
2019 4.75%  315,000 
2020 4.80%  330,000 
2021 4.85%  345,000 

$4,350,000 

1980 W ater Revenue Bonds issued for 
$1,200,000 secured by revenues of the water 
system , paym ents m ade annually for 
$86,976 including interest and principal Jan. 14 2003-2006 5.00% $ 247,295 

1996 W ater Revenue Refunding Bonds issued 
for $368,0000 secur ed by revenues of the water 
system  Jan . 1 2003 5.75%  25,000 

2004 5.75%  27,000 
2005 5.75%  28,000 
2006 5.75%  31,000 
2007 5.75%  34,000 
2008 5.75%  36,000 
2009 5.75%  37,000 
2010 5.75%  39,000 

257,000 



CITY OF COVINGTON , LOUISIAN A 

N OTES TO COM BIN ED FIN AN CIA L STATEM EN TS 

D ecenth er 31, 2002 

NOTE I - ANNUAL REQUIREMENTS TO AM ORTIZE LONG-TERM  DEBT 

The follow ing is a schedule of principal and interest debt service requirem ents to m a~ 'ity: 

Y ear Ending 
D ecem ber 31, 

2003 
2004 

2005 
2006 
2007 

Thereafter 

General 
Obligation 
Bonds 

$ 1,182,186 
1,107,873 
1,114,406 
1,118,113 
1,119,041 
7,528,388 

$13,270,007 

Revenue 
Bonds Total 

$ 126,035 
126,540 
125,959 
127,262 
41,417 
121 833 
669,046 

$ 1,308,221 
1,234,413 
1,240,365 
1,245,375 
1,160,458 
7,650,201 

$13,839,053 

As of December 31, 2002 there is $1,704,740 available in the Debt Service Fund to serv ice the general 
obligation bonds. 

General obligation bonds are secured by an annual ad valorem tax levy. In accordance with Louisiana 
Revised Statute 39:562, the City is legally restricted from  incurring long term  bonded debt in excess of 
35%  of the assessed value of tax able property in the district. A t D ecem ber 31, 2002 the D istrict had not 
exceeded th is statutory lim it. 

N OTE J - LEASES 

The City is obligated under leases for a building accounted for as an operating lease. Total rent paym ents 
for the year ending December 31, 2002 was $4,800. The future minim um lease payments are as follows: 

2003 

Total m inim um  leas e paym ents 

N OTE K - FHA REVOLVING LOAN FU ND 

$ 1,600 

$ 1,600 

In prior years, the City was awarded gran t funds under the Rural Business Enterprise Grant (CFDA 
#10.424) for the purpose of making loan s to area businesses at low interest rates to promote economic 
developm ent. The gran t funds w ere to form a revolving loan  fund where notes w ould be collected and 
new loans w ould be m ade. The follow ing is a recap of the activity of the revolving loan fu nd which is 
accounted for in the City's G eneral Fund: 
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CITY OF COVINGTON , LOUISIAN A 

N OTES TO COM BIN ED FIN AN CIA L STA TEM EN TS 

D ecem ber 31, 2002 

NOTE K - FHA REVOLVING LOAN FUND (Continued) 

Cash balance - January 1, 2002 $ 106,364 

Additions: 
Principal paym ents on notes 
Interest paym ents on notes 
Interest on cash account 
Application fees 

Reductions: 
Loans m ade in 2002 
Bank charges 

Cash Balance - D ecem ber 31, 2002 

41,630 
3,127 
1,482 
200 

55,000 
26 

Notes receivable balance - December 31, 2002 $ 90,458 

N OTE L - PEN SION  PLAN  

Substantially all em ployees of the City of Covington are m em bers of the following statew ide retirem ent 
system s: M unicipal Em ployees Retirem ent System  of Louisiana an d M unicipal Police Employees 
Retirem ent System  of Louisiana. These system s are cost-sharing m ultiple-employer, defined benefit 
pension plans adm inistered by separ ate boards of trustees. Pertinent inform ation relative to each plan  
follows: 

A. M u.nicipal Employees Retirement System of Louisian a (System)--The System is composed of two 
distinct plans, Plan  A an d Plan B, w ith separ ate assets and benefit provisions. All em ployees of the 
m unicipality are m em bers of Plan  A . 

Plan Description. All perm anent employees working at least 35 hours per week who are not covered by 
an other pension plan  and ar e paid wholly or in part from  m unicipal funds an d all elected m unicipal 
officials are eligible to participate in the System . Under Plan A , em ployees who retire at or after age 60 
w ith at leas t 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable service, 
or at any age w ith at least 30 years of creditable service ar e entitled to a retirem ent benefit, payable 
m onthly for life, equal to 3 per cent of their final-average salary for each year of creditable serv ice. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Em ployees who terminate with at leas t the am ount of creditable service stated above, and 
do not withdraw their employee contributions, m ay retire at the ages specified above an d receive the 
benefit accrued to their date of term ination. The System also provides death and disability benefits. 
Benefits are established by state statute. 



CITY OF COVIN GTON, LOUISIAN A 

N OTES TO COM B INED FINAN CIAL STATEM ENTS 

NOTE L - PENSION PLAN (Continued) 

D ecem ber 31, 2002 

The System  issues an annual publicly available finan cial report that includes finan cial statem ents an d 
required supplem entary inform ation for th e System . That report m ay be obtained by w riting to the 
M unicipal Em ployees Retirem ent System  of Louisiana, 7937 Office Park Boulevar d, Baton Rouge, 

Louisian a 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan A, m embers are required by state statute to contribute 9.25 percent of their 
annual covered salary and the City of Covington is required to contribute at an actuarially determ ined rate. 
The current rate is 8.00 percent of annual covered payroll. Contributions to the System  also include one- 

fourth of one percent (except in Orlean s an d East Baton Rouge Parishes) of the taxes shown to be 
collectible by the tax rolls of each parish. These tax  dollars ar e divided betw een Plan  A an d Plan  B 
proportionately on the salaries of the active m em bers of each plan. The contribution requirem ents of plan 
m em bers an d the City of Covington are established and m ay be am ended by state statute. As provided by 
Louisiana Revised Statu te 11:103, the employer contributions ar e determ ined by actuarial valuation and 

are subject to chan ge each year based on the results of the valuation for the prior fiscal year. The City of 
Covington required contributions to the System  under Plan  A for the years ending D ecem ber 31, 2002, 
2001, an d 2000 of $139,656, $112,671 and $97,840 respectively, equal to the required contributions for 
each year . 

B 

Plan Description. A ll full-tim e police departm ent em ployees engaged in law enforcem ent are required 
to participate in the System . Em ployees who retire at or after age 50 w ith  at least 20 year s of creditable 
service or at or after age 55 with  at least 12 year s of creditable serv ice ar e entitled to a retirem ent benefit, 
payable m onthly for life, equal to 3 1/3 per cent of their final-average salary for each year of creditable 

service. Final-average salary is the employee's average salary over the 36 consecutive or joined months 
that produce the highest average. Em ployees who term inate w ith at least th e am ount of creditable service 
stated, and do not w ithdraw  their em ployee contributions, m ay retire at the ages specified previously an d 
receive the benefit accrued to their date of term ination. The System  also provides death  an d disability 
benefits. Benefits are established by state statute. 

The System issues an  annual publicly available financial report that includes finan cial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System  of Louisian a, 8401 United Plaza Boulevar d, Baton 

Rouge, Louisian a 70809-2250, or by calling (225) 929-7411. 



CITY OF COVIN GTON, LOUISIANA 

N OTES TO COM B INED FIN AN CIAL STA TEM EN TS 

NOTE L - PENSION PLAN (Continued) 

D ecem ber 31, 2002 

Funding Policy. Plan m em bers ar e required by state statute to contribute 7.5 percent of their annual 
covered salary an d the City of Covington is required to contribute at an actuarially determ ined rate. The 
current rate is 9.0 percent of annual covered payroll. The contribution requirem ents of plan  m em bers an d 
the City of Covington are established and m ay be am ended by state statute. As provided by Louisian a 
Revised Statute 1 h 103, the employer contributions are determ ined by actuarial valuation and are subject 
to change each year  based on the results of the valuation for the prior fiscal year . The City of Covington 
required contributions to the System  for the year s ending D ecem ber 31

, 2002, 2001, an d 2000 w ere 
$98,200, $101,583, and $92,422, respectively, equal to the required contributions for each year. 

N OTE M  - LITIGATION AND CLAIM S 

The City is involved in litigation on a variety of claim s ar ising from  its operations. One of the claim s 
relates to a false arrest suit. The City's legal council has provided an  opinion that the risk of unfavorable 

outcome is reasonably possible an d is estimated to be between $2,500 to $20,000. No liability has been 
recorded at D ecem ber 31,2002. It is the opinion of th e City's legal council that resolution of th e rem aining 
lawsuits would not create a liability to the City in excess of insurance coverage. 

NOTE N - IN SURANCE 

A s of Decem ber 31, 2002, the City has the follow ing insuran ce coverage 

CNA Insuran ce 

Policy 
Expiration 
D ate 

05/03 

Fidelity & Deposit Co. 04/03 
of M aryland 

Fidelity & Deposit Co. 04/03 
of M aryland 

Am ount of 
Coverage 
$ 6,443,467 
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$ 375,000 
375,000 

$ 20,000 

25,000 
25,000 
10,000 
10,000 

Tv-oe of Coverage 
Fire and Extended Coverage 

Buildings an d Contents 
EDP Equipm ent 

Contractor's equi pm ent 
2-w ay com m unication system  

Fidelity Bond coverage 
M ayor 

Director of Adm inistration 

Fidelity Bond coverage 
Sur ety bond on adm inistrator 

Em ployee Dishonesty 
Each em ployee 

Excess on M ayor 
Theft - police building 

Theft - City H all 



CITY OF COVIN GTON, LOUISIA NA 

N OTES TO COM BIN ED FINAN CIAL STATEM EN TS 

NOTE N - INSURANCE (Continued) 

Lrlsurer 
Coregis Insurance Org. 

Policy 
Expiration 
D ate 

02/03 

CNA Insurance Co. 01/03 

December 31, 2002 

Am ount of 
Coverage 

$ 1,000,000 
1,000,000 
1,000,000 

1,000,000 

1,000,000 

State 
Statute 

Tvae of Coverage 
A uto liability 

General liability 
Law enforcem ent offi cers 
Com prehensive liability 

Public offi cials errors and 
Om issions liability 
Em ployee Benefits 

W orkers Com pensation & 
Em ployers Liability 

Audubon In demnity Co. 05/03 $ 375,000 Comm ercial auto physical dam age 

N OTE O - LAND FILL CLOSURE AND POST CLOSURE CARE COSTS 

In accordance with GASB Statement 18, the City adjusted the 1994 beginning balance of retained earnings 
for the current and future estim ated costs relating to the landfill closur e an d post closur e care costs. 

The City's engineers have determ ined that all costs related to post closure car e of landfill have been 
incurred in previous years, and as the m onitoring period required by GA SB Statem ent 18 has ended

, the 
City has rem oved the liability from  the City's balance sheet. 

NOTE P - STATE CONTRA CT PAYABLE 

The City of Covington owes $14,305 to the State of Louisian a for utility line relocation. The contract is 
payable in annual installm ents of $14,305. 

NOTE Q - PRIOR YEARS' DEBT DEFEASANCE 

In  prior years, the City has defeased various bond issues by creating separ ate irrevocable trust funds. N ew 
debt has been issued mad the proceeds have been used to purchase U .S. Governm ent securities that w ere 
placed in the trust funds. The investm ents and fixed earnings from  th ose investm ents ar e sufficient to fully 
service th e defeased debt until the debt is called or m atured. For finan cial reporting purposes, the debt has 
been considered defeased and th erefore rem oved as a liability from  the City's General Long Term  Debt 
Accoun t Group. A s of D ecem ber 31,2002, the am oun t of the defeased debt outstanding but rem oved from  
th e General Long Term  Debt Account Group am oun ted to $3,762,000. 



 



CITY OF COVINGTON , LOUISIA NA 

N OTES TO COM BIN ED FIN AN CIAL STA TEM EN TS 

D ecem ber 31, 2002 

N OTE S - PO ST-RETIREM EN T BENEFITS 

The City provides certain continuing health care benefits for retired em ployees. Substantially all of the 
City's em ployees becom e eligible for these benefits if they reach norm al retiren aent age while w orking for 

the City. The City recognizes the cost of providing these benefits as an expenditure when the monthly 
premiums are due. For the year ended December 31, 2002, the City expended $537,638 for health care 
and life insurance benefits. Included in this total is $42,318 of health care benefits paid for retirees. There 
ar e 12 retirees and 133 active em ployees as of Decem ber 31, 2002. 

NOTE T - CHAN GES IN AGENCY FUN D BALANCES 

A sum m ary of changes in balances due to other fim ds and others follow s 

Balance at January 1, 2002 
Additions 
Deductions 

Balance at D ecem ber 31, 2002 

N OTE U - CON STRUCTION COM M ITM ENTS 

1993 
Sewer 

Ad V alorem  Extension 
Tax Fund 

$ 128,210 $ 46,849 
1,196,795 76,962 

(1.227.052) (74,841) 

The City had entered into construction contracts totaling $1,623,927of which $764,040 was remaining on 
the contracts as of D ecem ber 31, 2002. 

N OTE V - D EFICIT IN  FUND BAL AN CES 

At December 31,2001, the 1957 Sales Tax Fund had a deficit in fund balance of $352. The City expects 
future sales tax collections will elim inate this deficit. 

N OTE W  - SELF IN SURAN CE 

The City has contracted w ith a com m ercial insurance com pany to provide liability coverage for general 

acts, law enforcement, and public officials errors an d omissions. The policy requires the City to pay for 
claims and cost up to $25,000 with maximum aggregate payments lim ited to $200,000. The City has 
deposited $25,000 to the insurer to provide for claims and costs. On a monthly basis, the City replenishes 
any claim s an d costs paid out of deposit. At December 31, 2002, no significant claim s were owed and no 
liability has been recorded. 
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GENERAL FUND 

NARR A TIVE EXPLAN ATION  

The General Fund is used to account for all financial resources except those required to be accounted for in 
another fund. 



A SSETS 
Cash 
Equity in pooled cash 
Certificates of deposits 
Investm ents 

Taxes receivable 
A d valorem  
Other taxes receivable 
Notes receivable 
Accrued interest receivable 
Other receivable 
Grant receivable 
Due from  other fun ds 
D eposit insurance 
Prepaid expenses 
Special assessm ents receivable 

Total assets 

CITY OF COVINGTON , LOUISIA NA 

GENERAL FUND 

BALAN CE SHEET 

Decem ber 31, 2002 

LIABILITIES AND  FU ND BALAN CE 

L/AB ILITIES 
Accounts payable and accru ed expenses 
Payroll taxes, retirem ent an d accrued w ages payable 
Pooled cash in other funds 
D eferred revenue 

Total liabilities 

FUN D BALAN CE 
Reserved for capital outlay 
D esignated for future use 
D esignated - prepaid expenses an d deposits 
Unreserved an d undesign ated 

Total fu nd balance 

Total liabilities an d fu nd balan ce 

2002 

$ 2,921,541 
2,226 

56,956 
1,488,748 

902,271 

90,358 
4,869 

250,322 
2,327 

159,089 
25,000 
53,375 
50,720 

$ 149,930 
139,671 
654,599 
59,345 

1,003,545 

1,488,748 
56,956 
78,370 

3,380,183 
5,004,257 

2001 

$ 2,589,095 

55,521 
1,447,898 

866,434 
100,734 
77,088 
19,373 
37,363 
59,558 
156,514 

69,180 

$ 5,478,758 

$ 196,660 
200,942 
565,706 
242,357 

1,205,665 

1,447,898 
55,521 

2,769,674 
4,273,093 



CITY OF COVINGTON, LOUISIANA 

GENERAL FUN D 

STATEM EN T OF REVENUES, EXPEND ITURE S, AND  CHAN GES IN  

FUND BALANCE - BUDGET (GAAP BASIS) AN D ACTUAL 

RE VENUES 
Taxes 

Ad valorem  tax  
Electric franchise 
Cable television fran chise 
G as fran chise 
Total tax es 

Licenses an d Perm its 
Insurance 

Occupational 
Building 
Liquor and beer 
Chain store 
Total licenses an d perm its 

Intergovem m ental 
District 12 Dispatch 
Tourist Com m ission grant 
Beer tax 

Fire insuran ce rebate 
911 revenues 
Total inter-govern m ental 

For the Year Ended D ecem ber 31, 2002 

Char ges for services 
Recreation registration 
Greater Covington Center rentals 
Com m tm ity Center rental 
H ighw ay m aintenan ce - D OTD 
Par k rental 

2002 

$ 872,676 
380,000 
80,000 
40,000 

1,372,676 

405,000 
280,000 
40,000 
15,000 
5,000 

745,000 

20,000 
33,500 
30,000 
20,000 
8,000 

111,500 

46,000 

105,000 
2,000 
9,000 
4,000 

35 

$ 902,666 
353,807 
89,414 
39,217 

1,385,104 

440,318 
264,123 
34,737 
14,065 
6,262 

759,505 

19,300 
33,466 
36,682 
18,682 
7,775 

115 905 

46,902 
112,982 
1,875 
8,914 
4,100 

V ariance- 
Favorable 2001 

(Unfavorable) Actual 

$ 29,990 
(26,193) 
9,414 

(783) 
12,428 

35,318 

(15,877) 
(5,263) 
(935) 
1,262 
14,505 

(700) 
(34) 

6,682 

(1,318) 
(225) 
4,405 

902 
7,982 

(125) 
(86) 
100 

$ 876,886 
372,223 
83,714 
44,749 

1,377,572 

413,747 
290,356 
27,095 
13,777 
11,551 
756,526 

17,262 

21,432 
20,116 
7,775 

66,585 

50,027 
42,207 
1,313 
8,914 
3,400 



CITY OF COVIN GTON , LOU ISIAN A 

GEN ERA L FUN D 

STATEM ENT OF REVENU ES, EXPEND ITURES, AND  CHAN GES IN  

FUND BALANCE - BUDGET (GAAP BASIS) AN D ACTUAL (CONTINUED) 

For the Y ear Ended Decem ber 31, 2002 

REVENUES (Continued) 
Charges for services (Continued) 
Rental incom e 
A ccident reports 
Zoning revenue 
Total charges for services 

Fines and forfeits 
Court fines 
Fines - D W I 
Parking fines and other 
Drug forfeitures 
Total fines and forfeits 

Federal gran ts 
Police gran ts 
HUD W orkforce building 
ISTEA Colum bia Street 
Hom e elevation 
FEM A reim bursem ents 
Com m unity developm ent block gr ant 
Total federal gr ants 

State gran ts 
DARE gran t 
Capital outlay 
Other 
Total state gr ants 

Interest incom e 

2 

$ 20,000 
4,500 
10,000 

200,500 

100,000 
10,000 
5,000 

115,000 

$ 20,520 
5,210 
8,860 

209.363 

129,368 
17,559 
4,710 
3,631 

155.268 

28,267 

164,471 
197,917 
92,895 
218,422 
701.972 

V ariance- 
Favorable 2001 

(Unfavorable) Actual 

$ 520 
710 

(1,140) 
8,863 

29,368 
7,559 

(290) 
3,631 
40,268 

(16,733) 

(6,529) 
(20,383) 
92,895 

(134~078) 
(84,828) 

39,018 24,933 (14,085) 

5,050 
44,068 

9,885 
34,818 

4,835 

(9,250) 

$ 16,500 
3,713 
9,603 

135,677 

111,969 

4,983 
5,295 

2,814 
125,061 

26,960 
750,000 
208,743 

586,121 
30,190 

1,602,014 

46,817 
1,600,000 

42,577 
1,689,394 

107,500 42,982 (64,518) 118,702 



CITY OF COVINGTON, LOUISIANA 

GEN ERA L FUN D 

STATEM ENT OF REVENUES, EXPEND ITURES, AND CHAN GES IN  

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL (CONTINUED) 

REVENUES (Continued) 
Other revenues 
Paving assessm ent 
M iscellaneous revenue 
Sale of surplus property 
Cem etery plot sale 
A d cam paign 
D onations 
Total other revenues 

Total revenues 

EXPEND ITURES 
General governm ent 
Public safety 
Police 
Fire 
Public works 
Streets 
Culture and Recreation 
Total expenditures 

For th e Year Ended Decem ber 31, 2002 

2002 
Varian ce- 
Favorable 2001 

Budget Actual (Unfavorable) Actual 

$ 16,200 
216,300 
3,000 
5,000 
10,000 

5,700 
256,200 

$ 19,838 
258,016 

229 
6,570 
12,615 
6,753 

304 021 

$ 3,638 $ 16,431 
41,716 30,270 

(2,771) 69 
1,570 5,155 
2,615 10,345 
1 053 2,429 

47,821 64,699 

3339,244 3,708,938 (30,306) 5,936,230 

1,975,250 1,640,962 334,288 4,008,181 

2,124,800 
576,500 

3,291,100 
493,400 

8,461,050 

2,005,571 
536,474 

1,732,204 
396 224 

6,311,435 

119,229 
40,026 

1,558,896 
97,176 

2,149,615 

1,990,456 
721,108 

1,988,699 
346 307 

9,054,751 

Excess (deficiency) of revenue 
over expenditures (4,721,806) (2,602,497) 2,119,309 (3,118,521) 

OTHER FIN ANCIN G SOURCES (USES) 
Operating tran sfer in 
Operating ts'an sfer out 

Total other financing sources (uses) 

3,704,164 

(360,OO0) 
3,344,164 

3,693,661 

(360,000) 
3,333,661 

(10,503) 4,029,771 
(457,212) 
3,572,559 

Excess (deficiency) of revenues 
and other finan cing sources (uses) 
over expenditures $(1,377,642) $ 731,164 $ 2,108,806 $ 454,038 

37 



CITY OF COVIN GTON , LOUISIANA 

GENERA L FUND 

STATEM ENT OF REVENU ES, EXPEND ITUR ES, AND CHANGES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AN D ACTUAL (CONTINUED) 

For the Year Ended D ecem ber 31, 2002 

2002 
V ariance- 
Favorable 2001 

Budget Actual (Unfavorable) Actual 
Excess (deficiency) of revenues 
and other financing sources (uses) 
over expenditures $(1,377,642) $ 731,164 $ 2,108,806 $ 454,038 

FU ND BALAN CE - BEGINN IN G OF Y EAR 

FU ND  BALAN CE - END  OF YEAR  

38 

4,273,093 

$5,004,257 

3,819,055 

$ 4,273,093 



CITY OF COVIN GTON , LOUISIANA 

GEN ERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) 

For the Year Ended D ecem ber 31, 2002 

GENERAL GOVERN M EN T 
Adm inistration 
Salaries 
H ospitalization 
Retirem ent 
Unem ploym ent com pensation 
W orkm en's com pensation 
M edicar e expense 
Payroll tax 
A ttorn eys' fees 
Engineering fees 
Audit fees 
Com puter programm ing 
Professional fees - general 
Publication and notices 
M eetings & conventions - council 
M eetings &  conventions - m ayor 
Hum ane Society 
Utilities 
Telephone 
Dues an d subscriptions 
Insuran ce 

O ffice supplies 
Repairs and m aintenance 
Personnel im provem ents 
Contract services 
Gasoline 
Serv ice char ges an d fees 
Lease and note paym ents 
Capital outlay 
Total Adm inistration 

2002 
V a/ian ce- 
Favorable 2001 

Budget Actual (Unfavorable) Actual 

$ 482,500 
88,000 
34,000 
1,000 
4,600 
40,000 
10,000 
78,000 
72,300 
24,300 
8,400 
30,100 
25,000 
6,590 
5,000 
23,750 
9,900 
24,900 
11,000 
43,600 
46,000 
67,700 
17,600 
47,760 
2,800 
1,500 
10,000 
60,000 

1,276,300 

39 

$ 458,573 
84,881 
33,400 

160 
3,410 
32,227 
6,121 
42,924 
60,515 
24,420 
8,398 
23,817 
23,737 
5,949 
4,978 
19,440 
7,270 
23,035 
10,461 
10,967 
39,823 
62,914 
15,921 
45,807 
2,288 
558 

2,222 
17,477 

1,071,693 

$ 23,927 $ 474,528 
3,119 74,077 
600 30,556 
840 

1,190 2,951 
7,773 31,391 
3,879 7,328 
35,076 41,344 
11,785 56,833 

(120) 25,O3O 
2 10,514 

6,283 17,918 

1,263 24,386 
641 3,660 
22 6,761 

4,310 19,440 
2,630 7,862 
1,865 23,792 
539 8,250 

32,633 37,574 
6,177 43,608 
4,786 55,233 
1,679 14,564 
1,953 29,613 
512 1,814 
942 597 

7,778 4,878 
42,523 41,937 
204,607 1,096,439 



CITY OF COVIN GTON, LOUISIA NA 

GENERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) (CONTINUED) 

For the Y ear Ended D ecem ber 31, 2002 

GENERA L GOVERNM EN T 
D owntown D evelopm ent Program  
Salary and benefits 
Retirem ent 
Unem ploym ent com pensation 
H ospitalization 
W orkm en's com pensation 
Contract services 
Drug testing 
M arketing and prom otion 
Grant expenditures 
Parking lease 
U tilities 
Travel 
Insurance 
O ffi ce 
Train ing and education 
Telephone 
Dues and subscriptions 
Repairs and m aintenance 
M aterials and supplies 
Gar bage - dum pster 
Sm all tools an d equipm ent 
Rent - equipm ent 
Professional services 
Fuel 
Lease and note paym ents 
Capital outlay - Greater Covington Center 
Capital outlay 

Total Downtown D evelopm ent Program  

2002 

$ 159,000 
11,000 

300 
29,000 
6,200 
89,410 

28,000 
12,200 
4,455 

55,700 
1,200 

20,000 
23,600 
1,540 
6,600 
1,090 
41,800 
8,500 
2,000 
6,100 
2,245 
5,110 
4,500 
4,800 

174,600 
698,950 

$ 149,499 
10,373 

87 
25,830 
4,880 
76,215 

23,489 
7,032 
3,530 
46,406 

698 
18,430 
18,233 
1,396 
5,748 
1,084 

36,653 
7,933 
1,946 
5,537 
2,242 
5,353 
4,573 
4,800 

107,302 
569,269 

V arian ce- 
Favorable 2001 

(Unfavorable) Actual 

$ 9,501 
627 
213 

3,170 
1,320 
13,195 

4,511 
5,168 
925 

9,294 
502 

1,570 
5,367 
144 
852 
6 

5,147 
567 
54 
563 
3 

(243) 
(73) 

67,298 
129,681 

$ 104,776 
5,326 

13,861 
3,239 
64,283 

98 
32,147 
25,266 
3,426 
31,924 
1,769 
17,552 
16,965 
4,531 
4,009 
804 

31,557 
10,403 
1,440 

3,459 
4,800 

2,350,000 
180,107 

2,911,742 

TOTAL GENERAL GOVE~ ENT 1,975,250 1,640,962 334,288 4,908,181 



CITY OF COV IN G TON , LOUISIAN A 

GEN ERA L FUN D 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) (CONTINUED) 

For the Year Ended D ecem ber 31, 2002 

PUB LIC SAFETY - POLICE 
Salaries and benefits 
Retirem ent 
H ospitalization 
Unem ploym ent com pensation 
W orkrnen's com pensation 
Accrued leave 
Insuran ce 
M edical 
Telephone 
U tilities 
O ffi ce supplies 
Contract services 
Professional services 
Repairs and m aintenan ce 
G arbage collection 
Supplies 
D ues 

Gasoline 
Uniform s 

Training an d education 
Rent 
Sm all tools an d equipm ent 
Capital outlay 

TOTAL PUB LIC SAF ETY 

PUB LIC SAFETY - FIRE 
Salaries and benefits 
Retirem ent 
H ospitalization 
Unem ploym ent com pensation 
W orkm en's com pensation 

2002 

Budget 

$1,211,600 
107,500 
204,400 
4,100 
42,300 

100 
110,900 
3,000 
27,000 
13,200 
18,600 
3,600 
5,300 
61,500 
1,200 

30,800 
3,000 
45,000 
10,000 
20,000 
3,100 
8,000 

190,600 
POLICE 2,124,800 

292,500 
16,700 
44,500 

600 
10,000 

41 

Actual 

$1,196,882 
105,924 
203,061 

694 
40,980 

104,375 
3,069 
24,667 
12,290 
17,062 
3,591 
4,856 
56,208 
1,020 

22,176 
2,984 
45,549 
9,289 
18,881 
2,297 
6,793 

122 923 
2,005,571 

273,893 
16,267 
44,281 

254 
9,727 

V arian ce- 

Favorable 

(Unfavorable) 
$ 14,718 

1,576 
1,339 
3,406 
1,320 
100 

6,525 

(69) 
2,333 
910 

1,538 
9 

444 

5,292 
180 

8,624 
16 

(549) 
711 

1,119 
803 

1,207 
67,677 
119,229 

18,607 
433 
219 

346 
273 

2001 
A ctu~ 

$1,164,530 
101,583 
164,438 

35,388 
16,800 
98,204 
1,523 

26,476 
14,093 
17,188 

600 
1,048 

50,046 
1,060 
16,057 
2,824 
45,449 
8,585 
16,302 
2,335 
12,356 
193,571 

1,990,456 

306,453 
16,119 
35,823 

8,180 



CITY OF COVIN GTON, LOUISIAN A 

GEN ERAL FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) (CONTINUED) 

For the Year Ended December 31, 2002 

PUBH C SAFETY - FIRE (Continued) 
Telephone 
Utilities 
Supplies 
Insurance 
Gasoline and diesel 
Training an d education 
Coroner fees 
Sm all tools mad equipm ent 
Volunteers 
Dues an d subscriptions 
Building repairs 
Office supplies 
G arbage 
Equipm ent repairs 
Rent 
M edical 
Capital outlay 

TOTAL PUBLIC SAFETY - FIRE 

PUBLIC W ORK S - STREETS 
Salaries an d benefits 
Contract labor 
Retirem ent 
H ospitalization 
Unem ploym ent com pensation 
W orkm en's com pensation 
Telephone 
U tilities 
Professional services 
Tree an d stu m p rem oval 
Garbage 
Supplies an d sm all tools 
Repairs an d m aintenan ce 
Rent - equipm ent 
In suran ce 

2002 

Budget 

$ 9,8OO 
15,480 
13,500 
27,700 
9,000 
10,000 
15,000 
25,000 
10,000 
3,500 
5,000 
10,800 
1,000 

23,620 
1,000 
500 

31,300 
576,500 

473,500 
46,400 
30,300 
74,000 
1,000 

47,300 
6,000 
86,300 
25,000 
45,000 
16,000 

114,150 
66,150 
2,000 
61,500 

42 

Actual 

$ 9,317 
11,938 
13,476 
23,142 
8,473 
11,872 
15,000 
25,141 
10,000 
3,369 
4,929 
10,564 

540 
23,466 

895 
59O 

19,340 
536,474 

435,207 
30,490 
30,158 
69,352 

295 
30,021 
4,058 
75,140 
14,435 
41,461 
11,472 
96,746 
54,434 

326 
46,543 

V arian ce- 
Favorable 

(Unfavorable) 
$ 483 

3,542 
24 

4,558 
527 

(1,872) 

131 
71 
236 
460 
154 
105 

(90) 
11,960 
40,026 

38,293 
15,910 

142 
4,648 
7O5 

17,279 
1,942 
11,160 
10,565 
3,539 
4,528 
17,404 
11,716 
1,674 
14,957 

2001 
A ctual 

$ 9,013 
13,172 
14,403 
27,442 
8,530 
6,249 
15,000 
34,127 
10,000 
1,502 
5,238 
10,025 

540 

25,939 
910 
175 

172,268 
721,1'08 

423 
1l 
25 
59 

91 

86 
54 
71 

29,674 
5,007 
81,865 
17,191 
39,982 
11,692 

103,765 
74,578 

20 
41,387 



CITY OF COVIN GTON , LOUISIAN A 

GENERA L FU ND  

STATEM ENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) (CONTINUED) 

For the Year Ended D ecem ber 31, 2002 

2002 
V ariance- 
Favorable 2001 

PUBLIC W ORKS - STREET (Continued) Budget Actual (Unfavorable) Actual 
M edical $ 1,000 $ 708 $ 292 $ 921 
Gasoline 37,600 37,449 151 29,790 
Training and education 5,000 1,318 3,682 1,929 
Offi ce supplies 15,350 10,485 4,865 10,199 
Dues & subscriptions 500 55 445 180 
Capital outlay 2,137,050 742,051 1,394,999 1,019,917 

TOTAL PUBLIC W ORK S - STREET 3,291,100 1,732,204 1,558,896 1,988,699 

CULTUR E AND  RECREATION 
Salaries an d benefits 
Retirem ent 

H ospitalization 
Unem ploym ent insuran ce 
W orkm en's com pensation 
Telephone 
Com m unity service 
Utilities 

Supplies 
Repairs and m aintenance 
Insuran ce 
M edical 
Gasoline 
Training an d education 
Travel 
Capital lease paym ents 
Sw im m ing pool operation 
Gar bage 
Contract labor 
Office supplies 
Franchise fees 
Capital outlay 

118,000 
6,300 
15,500 

200 
9,500 
6,300 
1,000 

22,200 
49,900 
42,650 
15,150 

50O 
6,800 
550 

1,000 
1,300 
12,000 
3,000 
37,550 
7,850 
3,150 

133,000 

99,763 
5,646 
15,130 

82 

3,511 
5,561 

14,421 
47,437 
41,856 
12,813 

108 
6,752 
338 

1,016 
1,213 
12,000 
3,000 
35,660 
8,180 
1,036 
80,701 

18,237 
654 
370 
118 

5,989 
739 

1,000 
7,779 

2,463 
794 

2,337 
392 
48 
212 

(16) 
87 

1,890 

(330) 
2,114 
52,299 

102,065 
4,668 
10,693 

205 
5,669 
2,000 
17,942 
45,225 
20,432 
12,830 

159 
3,168 
1,926 
448 

2,426 
12,000 
2,920 
56,109 
6,322 
2,425 
36,675 

TOTA L CULTUR E & RECRE ATION  493,400 396,224 97,176 346,307 

TO TAL  EXPEND ITURES 



SA LES TAX  FUND 

SPECIAL REVENU E FUN D S 

N ARRA TIV E EXPLAN A TION 

The Sales Tax Fund is used to account for the collection and distribution of sales and use tax. The City, as 
auth orized in its Code of Ordinances, im poses a 2%  sales and use tax . 

The one percent 1957 sales tax is dedicated for the purpose of constructing, im proving, extending and 
m aintaining playgrounds and recreational facilities, public roads, streets, bridges and crossings, sewerage, 
garbage disposal, and w ater w orks, and other works of perm an ent public im provem ent in th e City, title to 
which shall be in th e public's nam e. 

The one percent 1982 sales tax is used to retire th e 1997 Sales Tax  Refunding Bonds. Any proceeds 
rem aining in the Sales Tax Fund on the last day of each m onth after satisfying all Sinking Fund an d Reserve 
Fund requirem ents ar e th en dedicated as follows: 

Capital Im provem ents 

Recreation Facilities an d Equipm ent 

Street an d Drainage M aintenance 

Central Business District M unicipal Services 
and Capital Im provem ents 

Police Facilities an d Equipm ent 

Total 

60%  

15%  

10%  

10%  

5% 



A SSETS 
Equity in pooled cash 
Receivables - other 

Total assets 

CITY OF COVINGTON , LOUISIA N A 

SPECIAL REVENU E FUN D S 

COM BINING BALAN CE SHEET 

LIABILITIES AND FUND BALAN CES 

LIABIL ITIES 
Pooled cash in other funds 
Accounts payable 
D ue to other fun ds 

Total liabilities 

FUND BALANCES (DEFICIT) 
U nreserved and undesignated 

Total liabilities and fund balances 

D ecem ber 31, 2002 

Sales Tax 

1957 
Tax 

204 

1982 
Tax 

$ 60,698 

Totals 

2002 2001 

$ 60,698 
204 

$ 58,853 
204 

10 $ 
546 

556 

(352) 

60,698 

60,698 

$ 10 
546 

60,698 

$ 
1,198 

60,560 

61,254 61,758 

(352) (2,701) 

45 



CITY OF COVIN GTON , LOUISIANA 

SPECIAL REVENU E FUND S 

COM BININ G STATEM ENT OF REVENU ES, EXPEND ITURES 
AND  CHAN GES IN  FU ND BALAN CES 

RE VENUES 
Taxes-sales and use 
Interest incom e 
Penalties an d interest 

Total revenues 

EXPEND ITURES 
General governm ent 

Total expenditures 

For the Y ear Ended Decem ber 31, 2002 

S Totals 
1957 1982 
Tax Tax  2002 2001 

$2,187,947 $2,187,947 $4,375,894 

8,070 8,070 16,140 

$4,285,382 
3,122 
6,520 

2,196,017 2,196,017 4,392,034 4,295,024 

14,,528 13,979 28,507 28,153 

14,528 13,979 28,507 28,153 

Excessofrevenues over expenditures 2,181,489 2,182,038 4,363,527 4,266,871 

OTHER FIN AN CING SOURCES (USES) 
Operating tran sfers out 
Debt service 

General fund (2,181,778) 
(667,517) 

(1,511,883) 
(667,517) 

(3,693,661) 
(363,363) 

(4,029,772) 

Total other finan cing sources (uses) (2 181,778) (2,179,400) (4,361 178) (4,393,135) 

Excess (deficiency) of revenues over 
expenditures an d other financing uses (289) 2,638 2,349 (126,264) 

FUND BALAN CE -BEGINNqN G 

OF YEAR (63) (2,638) (2 701) 123,563 

FUND BALANCE (DEFICIT) 
-  END OF YEAR 



DEBT SERVICE FUND S 

N ARRA TIV E EXPLAN A TION  

GENERAL OBLIGATION BOND REDEM PTION FUND 

The General Obligation Bond Redem ption Fund is used to accum ulate m onies for the paym ent of the 
principal and interest of the 1988 General Obligation Sew er Bonds, the 1995 G eneral Obligation Fire 
D epartm ent Bonds, the 1996 Refunding Bonds which refunded the 1999 - 2008 m aturities of the 1988 
Sew er Bonds, and the 2002 General Obligation Bonds. Finan cing is to be provided by ad valorem  taxes. 

SALES TAX  BOND FUND 

The Sales Tax Bond Fund is used to accum ulate m onies for paym ent of the principal an d interest of the 
1997 Public Im provem ent Sales Tax Refunding Bonds which were issued to retire d the rem aining 
m aturities of the 1990 Public Im provem ent Bonds and the 2002 General Obligation Bonds. 



A SSETS 
Cash 
Certificates of deposit 
Receivables 
Taxes 
Interest 
Due from  other funds 

Total assets 

CITY OF COVINGTON , LOUISIA NA 

D EBT SERV ICE FU ND S 

COM BIN IN G BALANCE SHEET 

LIABILITIES AN D FU ND  BALAN CES 

LIABIL ITIES 
Due to other funds 

FUND  BALAN CES 
Reserved for D ebt Service 

Total liabilities and 
fund balan ces 

D ecem ber 31, 2002 

General 
Obligation 

Sales Tax Bond 
Bond Redem ption Totals 
Fund Fund 2002 2001 

$ 117,159 
717,952 

466 
60,698 

$ 393,564 
542,790 

312,325 
492 

$ 510,723 
1,260,742 

312,325 
958 

60,698 

$ 358,077 
943,543 

299,919 
2,486 

101,862 

789 $ 6,182 $ 6,971 $ 1,147 

895,486 1,242,989 2,138,475 1,704,740 



CITY OF COVINGTON , LOUISIANA 

DEBT SERVICE FUND S 

COM B INING STATEM ENT OF REVENUES, EXPEND ITURES 
AND  CHAN GES IN  FUND BALAN CES 

REVENU ES 
Taxes - ad valorem  
Interest 

Total revenues 

EXPEND ITUR ES 
D ebt service: 
Principal 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of 
revenue over expenditures 

For the Year Ended Decem ber 31, 2002 

General 
Obligation 

Sales Tax Bond 
Bond Redem ption Totals 
Fund Fund 2002 2001 

16,950 
$ 310,087 

14,868 
$ 310,087 

31,818 
$ 302,597 

50,870 

16,950 324,955 341,905 353,467 

355,000 
268,128 

200,000 
85,223 

555,000 
353,351 

435,000 
212,943 

623,128 285223 908 351 647,943 

(606,178) 39,732 (566,446) (294,476) 

OTHER FIN ANCIN G SOURCES (USES) 
Operating transfers in 995,987 4,194 1,000,181 363,364 

Excess of revenues an d other financing 

sources (uses) over expenditures 389,809 43,926 433,735 68,888 

FUND BALAN CE -BEGIN NIN G OF YEAR 505,677 1,199,063 1,704,740 1,635,852 

FUN D BA LAN CE - END  OF YEAR 
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2002 CAPITAL PROJECTS FUND 

CAPITAL PROJECTS FU ND 

N ARRATIV E EXPLAN A TION 

The 2002 W ater and Sewer Project Fund is used to accoun t for the cost of improvements to the City's 
water system . Financing will be provided from the issuance of $5,690,000 of general obligation an d sales 
tax bonds. 

SEW ER PLAN T CON STRU CTION FUND 

The Sew er Plan t Construction Fund is used to account for the cost of purchasing or constructing sew ers 
an d sewerage disposal works and the necessary equipm ent, furn ishings an d sites. Finan cing was provided 
by the issuance of $2,560,000 of General Obligation Sewer Bonds which are secured solely from a pledge 
of revenues to be derived from ad valorem taxes. Funds of $2,554,883 were also received from the 
issuan ce of 1990 Public Im provem ent Sales Tax  Bonds which ar e secured solely by sales tax revenues. 



A SSETS 
Cash 
Certificate of deposit 
Accrued interest receivable 
Due from other funds 

Total assets 

CITY OF COVINGTON , LOUISIA NA 

CAPITAL PROJECT FUN DS 

COM BINING BALAN CE SHEET 

LIABILITIES AND FUND BALAN CE 

LIAB IL ITIES 
A ccounts payable 
Due to oth er funds 

D ecem ber 31, 2002 

2002 
W ater and 
Sewer 

Project 

Sew er 
Plant 

Construction Totals 
Fund 2002 2001 

$3,511,477 $ 
141,033 
1,591 

4,410 

$3,511,477 
141,033 
1,591 
4 410 

$ 27 
139,477 

69 

$ 292,471 $ $ 292,471 $ 
7,105 50,000 57,105 38,951 

$ 299,576 $ 50,000 $ 349,576 $ 38,951 

FUND BAL ANCE (DEFICIT) 
Designated for future expenditures 3,216,311 92,624 3,308,935 100,622 

Total liabilities and fund balan ce 
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REVENUE S 
Interest 

CITY OF COVINGTON , LOUISIANA 

CAPITAL PROJECT FU ND S 

COM BININ G STATEM ENT OF REVENLrES, EXPEND ITURES, 
AND  CHAN GES IN  FUN D BAL AN CES 

Total revenues 

EXP END ITURES 

Capital projects 

Total expenditures 

For the Year Ended Decem ber 31, 2002 

2002 
W ater and 
Sew er 

Project 

Sew er 
Plant 

Construction Totals 
Fund 2002 2001 

$ 38,349 $ 3,078 $ 41,427 $ 8,346 

38,349 3,078 41,427 8,346 

2,083,526 

2,083,526 

2,083,526 38,924 

2,083,526 38,924 

Excess (deficiency) of revenues 
over expenditures (2,045,177) 3,078 (2,042,099) (30,578) 

OTHER FIN ANCIN G SOURCES (USES) 
Issuance of bonds 
Costs of issuance 
Operating tran sfers out 
Tran sfer to A gency Fund 

5,690,000 

(56,924) 
(332,664) 

5,690,000 

(56,924) 
(332,664) 

(50,000) (50,000) (90,000) 

Total other finan cing sources (uses) 5,300,412 (50,000) 5,250,412 (90,000) 

Excess (deficiency) of revenue 
an d other financing sources (uses) 
over expenditures 3,255,235 (46,922) 3,208,313 (120,578) 

FUND BALANCE - BEGINNING OF YEAR (38,924) 139 546 100,622 221,200 

FUND BALAN CE (DEFICIT)- END OF YEAR $3,216,311 $ 92,624 $3,308,935 $ 100,622 
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EN TERPRISE FUN D 

NARRA TIVE EXPLAN A TION 

The Enterprise Fund is used to account for the provision of w ater, sew er and sanitation services to residents 
of the City. All activities necessary to provide such services are accoun ted for in this fund, including, but 
not lim ited to, adm inistration, operations, m aintenan ce, finan cing an d related debt service, and billing and 
collection. 



CITY OF COVINGTON , LOUISIANA 

EN TERPRISE FUND  

BALAN CE SH EET 

D ecem ber 31, 2002 

CURREN T A SSETS 
Cash 
Pooled cash 
Receivables: 
A ccounts receivable net of uncollectible of 

$24,605 for 2002 ($8,491 for 2001) 
Other receivables 
Prepaid expenses 
Due from  other funds 

Total current assets 

RESTRICTED A SSETS 
Cash 
Pooled cash 

Total restricted assets 

PROPERTY, PLANT AND EQUIPM ENT 
V ehicles 
Sew er equipm ent 
W ater equipm ent 
Garbage equipm ent 

Total plant an d equipm ent 
Less: A ccum ulated depreciation 

N et property, plant an d equipm ent 

OTHER A SSET 
Construction in progress 

A SSETS 
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2002 2001 

$ 225 $ 43,987 
350,588 272,607 

150,967 
63,721 

32,388 
926 

198,887 
40,981 
31,050 

926 

598 815 588,438 

98,075 
241,097 

129,812 
234,245 

339 172 364,057 

294,578 
10,775,774 
3,728,121 

46,345 
14,844,818 

(3,653,928) 

273,975 
10,672,799 
3,556,453 

46,345 
14,549,572 
3,273,075 

11,190,890 11,276,497 

2,078,750 



CITY OF COVINGTON, LOUISIANA 

ENTERPRISE FUND 

BALANCE SHEET 

Decem ber 31. 2002 

LIABILITIES AND FUND EQUITY 

CURREN T LIABILITIES 

(Payable from current assets) 
Accounts payable 
Payroll taxes and retirem ent payable 
Custom er deposits 
Contract payable - current 
Due to other funds 
Total current liabilities 
(Payable from current assets) 

CURRENT LIA BILITIE S 

(Payable from restricted assets) 
Revenue bonds 
Accrued interest 
Total current liabilities 
(Payable from restricted assets) 

LONG-TERM  LIABILITIES 
Revenue bonds 
Contract payable 

Total long-term liabilities 

Total liabilities 

FUND EQUITY 
Contributed capital 
Other funds 
State grants 
Developer 
Federal grant 
LCDBG gr ant 
93 Sewer extension 

2002 Capital projects fun ds 
Total contributed capital 

Retained earnings 
Reserved for revenue bond retirem ent 
Unreserved 
Total retained earnings 
Total fund equity 

2002 2001 

$ 150,583 
21,358 
155,590 
t4,305 
4,410 

$ 229,019 
19,593 
151,161 
14,305 
31,050 

346,246 445,128 

99,611 
19,279 

94,081 
23,335 

118 890 117 416 

404,684 

404,684 

869,820 

4,778,571 
659,047 
3,763 

487,909 
1,348,636 
798,468 

2,078,750 
10,155,144 

220,282 
2,962,381 
3,182,663 
13,337,807 

503,818 
14,305 
518 123 

1,080,667 

4,886,407 
673,581 
3,763 

497,712 
1,377,744 
816,930 

8,256,137 

246,641 
2,645,547 
2,892,188 
11,148,325 



 



 



CITY OF COVINGTON , LOUISIANA 

ENTERPRISE FUND 

STATEM ENT OF CA SH FLOW S 

For the Year Ended December 31, 2002 

CASH FLOW S FROM  OPERA TING ACT/VIT1ES 

Operating income (loss) 
Adjustments to reconcile net operating income (loss) to net 
cash provided by operating activities 
Depreciation 
Bad debt allow ance 

Decrease (increase) in accounts receivable - net 
Decrease (increase) in other receivables 
Increase in prepaid expenses 

Increase (decrease) in accounts payable and accrued expenses 
In crease in payroll taxes and retirem ent payable 

Total adjustments 

Net cash provided by operating activities 

CASH FLOW S FROM  NON -CAPITAL FINANCING ACTIVITIES 

Payments from (to) other funds, net 
In crease in custom er deposits 

Net cash provided (used) by non-capital financing activities 

CASH FLOW S FROM  CAPITAL AND  RELATED FINANCIN G ACTIV ITIES 
W ater grants received 
Principal paym ents on note payable 
Paym ents on state contract 
Transfers from  other fun ds, net 
Paym ents for capital acquisitions 
Principal paym ents on bonds 
In terest paid 
Net cash used by capital and 
related financing activities 

CASH FLOW S FROM  IN VESTIN G ACTIV ITIES 
Receipts of interest 
Net cash provided by investing activities 

NET IN CREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end ofyear 

The accompanying notes are an integr al part of this statement. 
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2002 

$ (223,164) 

380,853 
16,108 
31,812 

(22,740) 
(1,338) 
(78,436) 
1,765 

328,024 

2001 

$ 103,939 

364,265 

(78,169) 
103,577 

(368) 
4,303 
1,942 

395,550 

104,860 499,489 

(26,640) 
4,429 

(22,21 l) 

(14,305) 
360,000 

(295,246) 
(93,604) 
(31,811) 

31,406 
10,551 
41,957 

110,069 

(30,789) 
(14,305) 
457,212 

(655,361) 
(89,754) 
(37,280) 

(74,966) (260,208) 

1,651 
1,651 

9,334 

680,651 

$ 689,985 

1,683 
1,683 

282,921 

397,730 

$ 680,651 



EXPEND AB LE TRU ST FUND 

FID U CIARY FU ND S 

NARRA TIVE EXPLANATION 

G ARD EN  OF PIN ES M AU SOLEUM  PERPETUAL CARE FU ND  

The Garden of Pines M ausoleum  Perpetual Care Fund is used to account for the accum ulation of resources 
to be used for the adm inistration and m aintenance of the Garden of Pines M ausoleum . Resources ar e 
obtained from  the sale of m ausoleum  crypts and interest incom e earned on investm ents, 

AGENCY FU N D S 

AD  VALOREM  TAX  COLLECTION  FUN D 

The Ad Valorem  Tax Collection Fund is used to account for the collection of ad valorem taxes. These 
m onies ar e la'an sferred to the D ebt Service an d the General Fund according to City ordinan ce. 

1993 SEW ER EX TEN SION FUND  

The 1993 Sew er Extension Fund is used to account for the collection of special assessm ents from  property 
owners mad the paym ent of principal mad interest to the special assessm ent sew er certificate holders. 



A SSETS 
Cash 
Certificate of deposit 
Due from other funds 
Other receivables 
Due from  others 

Total assets 

LIABILITIES 
Due to other funds 

Due to certificate holders 
Deferred revenue 

Due to others 

Total liabilities 

CITY OF COVIN GTON , LOUISIANA 

FIDUCIARY FUNDS 

COM BIN IN G BALANCE SHEET 

December 31, 2002 

Trust Fund 

Garden 
of Pines 

M ausoleum  

Perpetual 
Care Fund 

$ 23,860 
24,955 

$ 48,815 

FUN D BALAN CES 
Reserved for M ausoleum 

administration and maintenance 48,815 

Total liabilities and 
fund balan ces $ 48,815 

Ad Valorem  
Tax 

Collection 

Fund 

1993 

Sewer 

Extension 
Fund 

Totals 

2002 2001 

$ 96,156 $ 7,433 $ 127,449 $ 195,513 

1,797 

2,014 

24,955 

2,014 
1,797 

39,523 

$ 97,953 $ 48,970 $ 195,738 $ 

$ 97,953 $ $ 
8,872 
39,523 

575 

97,953 

8,872 

39,523 

575 

97,953 48,970 146,923 

48,970 

24,955 
616 

1,848 

49,385 

272,317 

225,060 

$ 195,738 $ 272,317 



CITY OF COVINGTON , LOUISIA NA 

EXPENDABLE TRUST FUN D 

STATEM ENT OF REVENUES, EXPENDITUR ES 
AN D CHAN GES IN  FUN D BALAN CE 

OPERA TIN G REVENU ES 
Interest 

Total operating revenues 

EXPEND ITURES 
Bank fees 

Total expenditures 

N et incom e 

For the Y ear Ended D ecem ber 31, 2002 

FUND BALAN CE - BEGIN NING OF YEAR 

FUND BALAN CE - END  OF YEAR  

Garden of 
Pines M ausoleum  
Pem etu al Care Fund 

2002 2001 

$ 1,558 
1,558 

1,558 

47,257 

$ 48,815 

$ 1,970 
1,970 

1,970 

45,287 

$ 47257 



GENERAL FIXED ASSETS ACCOUN T GROUP 

NARRATW E EXPLAN ATION 

The G eneral Fixed A ssets Account Group is used for fixed assets not used in proprietary fund operations. 
General Fixed A ssets do not represent financial resources available for expenditur es but are item s for which 
financial resources have been used and for which accountability is m aintained. 



CITY OF COVINGTON , LOUISIANA 

STATEM EN T OF GENERA L FIX ED A SSETS 

GENERAL FIXED ASSETS 
Land 
Buildings 
Equipm ent 
Transportation equipm ent 
Office furniture and equipm ent 
Im provem ents other than buildings 
Capital leases 

Total general fixed assets 

D ecem ber 31, 2002 

IN VESTM ENT IN GENERA L FIXED ASSETS FROM  
General fund 

Capital projects 
Special revenue fund 

Total investm ent in general fixed assets 

2002 2001 

$ 548,097 $ 548,097 
4,414,127 
2,353,905 
1,285,194 
559,423 

1,415,582 

4,411,702 
2,281,168 
1,170,036 
525,181 

1,364,595 

$ 8,639,104 
1,714,292 
222,932 

$ 8,363,555 
1,714,292 
222,932 



OTHER SUPPLEM ENTAL INFORM ATION 



CITY OF COVINGTON , LOUISIANA 

SCHEDULE OF EXPEND ITURES OF FED ERAL A W ARD S 

For the Year Ended D ecem ber 31, 2002 

Federal Grantor/Pass-through Grantor/ 
Prom'am Title 

Federal 
CFD A 
N um be 

Account or Federal 
Contract D isbursem ents/ 
N um ber Exnenditures 

U .S. Departm ent of Justice 

Local Law Enforcem ent Block 

Grant (Passed through  the Louisiana 
Com m ission on Law Enforcem ent 

Combination Investigation (Passed 
through  the Louisiana Commission 
of Law Enforcem ent 

Total D epartm ent of Justice 

Federal Em ergency M anagem ent A ~encv 

Hazard M itigation Grant 

Program (Passed through the 
Louisiana O ffice of Em ergency 

Preparedness) 
Hom e Elevation 

Em ergency M an agem ent - State an d 

Local Assistance (911) 

Total Federal Em ergency M an agem ent Agency 

16.592 00-LB-BX-2907 $ 21,438 

16.588 M 00-7007 2,236 

23,674 

83.548 99-PJ-103C-0001 197,917 

83.534 103-18125-00 129,135 

327,052 

U .S. D epartm ent of H ousing an d Urban  Developm ent 
Com m unity D evelopm ent Block Grant - 
Sm all Cities Program  

(Passed through the Louisiana Division of 
Administration) - M ajor Program 14.219 107-000907 218,422 



CITY OF COVINGTON , LOUISIAN A 

SCHEDU LE OF EXPEN DITURES OF FEDER AL A W ARD S 

For the Year Ended Decem ber 31, 2002 

Federal Grantor/Pass-through Grantor/ 
Federal 
CFD A 

A ccount or Federal 
Contract Disbursem ents/ 

U .S. D enartm ent of TransPortation 

H ighw ay Planning and Construction 

(Passed through the Louisiana Department 
of Transportation) 20.205 744-52-0001 $164,471 

Safety Incentive Grants for the Use of 

Seatbelts (Passed through the National 
High way Traffic Safety Association) 

Total D epart of Transportation 

Total Federal Expenditur es 

20.604 



CITY OF COVIN GTON , LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS (CONTINUED) 

For the Year Ended Decem ber 31, 2002 

N OTES TO SCH ED ULE OF EXPEND ITURES OF FED ERA L AW ARD S 

N OTE A  - SIGNIFICAN T A CCOU N TING POLICIES 

The accom panying schedule of expenditures of federal awards is a surmnary of the City's federal award 
program s presented on the m odified accrualbasis of accounting in accordance with accounting principles 
generally accepted in the U nited States of Am erica. 

N OTE B - FED ERAL A W ARD S 1N  FIN AN CIA L STA TEM ENTS 

Total federal awards received by the City of $738,212 have been recorded as follows in the financial 
statem ents: 

General Fun d revenues 
U tility Fun d revenues 

$ 701,972 
36,240 



Lonnie Boykins 
1323 N . Buchanan St. 
Covington, LA 70433 

Jerry Lee Coner 
752 N . Florida St. 
Covington, LA 70434 

John M . D ean 
19 K athleen Drive 
Covington, LA 70434 

M atthew Faust 
602 Phyllis Dr. 
Covington, LA 70433 

Lee Roy Jenkins, Jr., 
President 
37 Spruce St. 
Covington, LA 70433 

Carolyn Pearce 
300 W . 14th Ave. 
Covington, LA 70433 

W illard T. Blaekall, UI 
1006 S. Film ore St. 

Covington, LA 70433 

CITY OF COVINGTON , LOUISIA N A 

SCHEDU LE OF COUN CIL M EM BER S 

D ecem ber 31, 2002 

June 30,2003 

June 30, 2003 

June 30, 2003 

June 30, 2003 

Jun e 30, 2003 

June 30, 2003 

June 30,2003 

$ 9,000 

9,000 

9,000 

9,000 

9,000 

9,000 

9,000 



Samuel K. Smith, CPA 
Patrick "Bryan" Huval

, CPA 

Sm ith, H uval &  A ssociates
, L.L.C . 

(A LIMITED LIABILITY COMPANY) 

Certified Public Accountants 
P.O. Box 3790 

Covington, Louisiana 70434-3790 

985) 892-6633 - Covington 
985) 892-4666 - FAX 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FIN ANCIAL 
REPOR TIN G BA SED ON AN  A UD IT OF FIN AN CIAL STA TEM EN TS PERFORM ED IN 

A CCORD AN CE W ITH GO VERNM EN T A UDITIN G STAND ARD S 

Honorable M ayor and M em bers of the City Coun cil 
City of Covington, Louisiana 

W e have audited th e general purpose finan cial statem ents of the City of Covington, Louisian a as of and for 
the year ended D ecem ber 31, 2002 and have issued our report thereon dated M ay 8, 2003. W e conducted 
our audit in accordance with auditing standards generally accepted in the United States of Am erica and the 
stan dards applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Com ptroller G eneral of the United States. 

Com pliance 
A s part of obtaining reasonable assuran ce about wheth er the City of Covington, Louisiana' s general purpose 
finan cial statem ents ar e flee of m aterial m isstatem ent, w e perform ed test of its com plian ce w ith certain 
provisions of law s, regulations, contracts and grants, noncom plian ce with which could have a direct an d 
m aterial effect on the determ ination of finan cial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit an d, accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncom plian ce th at ar e required to be reported 
under Government Auditing Standards. 

In planning and perform ing our audit, we considered the City of Covington, Louisian a's internal comrol over 
finan cial reporting in order to determ in e our auditing procedures for the purpose of expressing our opinion 
on the general purpose finan cial statem ents and not to provide assurance on th e intern al control over 
financial reporting. Our consideration of th e internal control over finan cial reporting w ould not necessarily 
disclose all m atters in the internal control over finan cial reporting that m ight be m aterial w eaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level th e risk that m isstatem ents in am ounts that would be 
m aterial in relation to th e general purpose finan cial statem ents being audited m ay occur an d not be detected 
within a tim ely period by em ployees in the no~xnal course ofperform ing their assigu ed functions. W e noted 
no m atters involving the intern al control over finan cial reporting an d its operation that we consider to be 
m aterial weaknesses. 

This report is intended solely for the use of m anagem ent, the Louisian a Legislative Auditor, and federal 
aw arding agencies an d is not intended to be an d should not be used by an y other than  th ose specified parties. 

M ay 8, 2003 
, u,,,d g l l e. 



Samuel K, Smith, CPA 
Patrick "l~O,an" Huval, CPA 

Sm ith, H uval &  A ssociates
, L.L.C . 

(A LIMITED LIABILITY COMPANY) 

certified Public Accountants 
P.o. Box 3790 

Covington, Louisiana 70434-3790 

985) 892-6633 - Covington 
985) 892-4666 - FAX 

REPORT ON COMPLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL 
OVER COM PLIANCE IN  ACCORDAN CE W ITH OM B CIRCULAR A-133 

Honorable M ayor and M em bers of the City Council 
City of Covington, Louisiana 

Com plian ce 
W e have audited the com pliance of the City of Covington, Louisian a's, w ith the types of com pliance 

requirements described in the U.S. Offi ce of Management and Budget (OMB) Cireular A-133 Compliance 
Supplement that are applicable to its major federal programs for the year ended December 31, 2002. The 
City of Covington, Louisiana's major federal program is identified in the summary of auditor's results 
section of the accom pan ying schedule of findings and questioned costs. Com pliance with the requirem ents 

of laws, regulations, contracts and grants applicable to its major federal program are the responsibility of 
the City of Covington, Louisiana's m anagem ent. Our responsibility is to express an  opinion on the City of 
Covington, Loni siana's complian ce based on our audit. 

W e conducted our audit of complian ce in accordance with  auditing stan dar ds generally accepted in the 
United States of Am erica; the stan dards applicable to finan cial audits contained in Governm ent Auditing 
Stan dards, issued by the Com ptroller General of the United States; an d OM B Circular A-133, Audits of 
States, Local Governm ents, and N on-Profit Organizations. Those stan dar ds an d OM B Circular A-133 
require that we plan an d perform the audit to obtain reasonable assurance about whether noncom plian ce with  
the types of com pliance requirem ents referred to above that could have a direct and m aterial effect on a 

major federal program occurred. An audit includes exam ining, on a test basis, evidence about the City of 
Covington, Loni siana's com pliance with those requirem ents and perfom ling such other procedures as we 
considered necessary in th e circum stan ces. W e believe th at our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determ ination on th e City of Covington, Louisian a's com plian ce 
w ith those requirem ents. 

ha our opinion the City of Covington, Louisiana's, complied in all material respects, with the requirements 
referred to above that are applicable to its major federal program for the year ended December 31, 2002. 

Internal Control Over Com nliance 
The m an agem ent of the City of Covington, Louisian a's, is responsible for establishing an d m aintaining 
effective internal control over compliance with requirem ents of law s, regulations, contracts and gran ts 
applicable to its federal progr am s. In planning and perform ing our  audit, we considered the City of 
Covington, Louisian a's intern al control over  com plian ce w ith requirem ents that could have a direct and 

material effects on a major federal program  in order to determine our auditing procedures for the purpose 
of expressing our opini on on com pliance an d to test an d report on intern al control over com pliance in 
accordance with OM B Circular A-133. 



Honorable M ayor and M embers of the City Council 
City of Covington, Louisian a 

Our consideration of the internal control over com pliance would not necessarily disclose all m atters in the 
internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the intern al control com ponents does not reduce to a relatively low level the 
risk that noncom plian ce w ith applicable requirem ents of law s, regulations, contracts and gran ts that w ould 

be material in relation to a maj or federal program being audited my occur an d not be detected within a timely 
period by em ployees in the norm al course of perform ing their assign ed functions. W e noted no m atters 
involving th e intern al control over com plian ce an d its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for th e inform ation of th e City Coun cil, m an agem ent, federal aw arding 
agencies and pass-through entities, and th e Louisian a's Legislative Auditor and is not intended to be an d 
should not be used by an y oth er th an  those specified parties. 

M ay 8, 2003 



Section 1 

CITY OF COVIN GTON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Financial Statem ents 
1. Type of auditors' report 

For the Y ear Ended D ecem ber 31, 2002 

2. Intem al control over finan cial reporting 
a. M aterial weaknesses identified 
b. Reportable conditions identified not considered 

to be m aterial w eaknesses 
c. N oncom pliance m aterial to the finan cial statem ents noted 

Federal Aw ards 

1. Internal control over major programs 
a. M aterial w eaknesses identified 
b. Reportable conditions identified not considered 

to be m aterial w eaknesses 

2. Typ e of auditor's report issued on compliance for major program 

3. A udit findings disclosed that ar e required in accordan ce 
with OM B A -133, Section 510a 

4. Identification of major programs 
219 

Unqualified 

N one 

N one Reported 
N one 

N one 

N one Rep orted 

Unqualified 

N one 

Cormiaunity D evelopm ent Block Gran t 

5. D ollar  threshold used to distinguish betw een Type A and B progr am s. 

6. Auditee qualified as a low - risk auditee under OM B A -133 Section 530 

Section 2 

(None rep orted) 

Section 3 

Federal A wards Findin2s and Ouestioned Costs 

(None reported) 
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$300,000 

Y es 



CITY OF COVINGTON 

SU M M ARY OF PRIOR YEAR AUD IT FIND ING S 

For the Year Ended Decem ber 31, 2002 

2001-1 The City's actual revenues fell below budgeted revenues by m ore than 5%  

This finding has been resolved. There w ere no unfavorable budget varian ces in excess of 5%  in 
the year ended D ecem ber 31, 2002. 
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