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BASIC FINANCIAL STATEM ENTS 





POVERTY POINT RESERVOIR DISTRICT , LOUISIANA 

MANAGEMENT DISCUSSION AND ANALYSIS 

A S OF AN D FOR THE yEAR ENDED JUNE 30, 2002 

The following Management Discussion and Analys~s (MD&A) of the Poverty 
Point Reservoir District's activities and financial performance 
provides an introduction and overview to the financial statements for 
the f~scal year ended June 30, 20(92 . 

Following this MD&A are the basic financial statements of the District 
and the notes thereto which are essential to a full understanding of 
the data contained in the financial statements . 

RESERVOIR DISTRICT'S ACTIVITIES AND HIGHLIGHTS 

The agency was created and form'ulated by Act 888 during the regular 
session of the legislature of 1992. The office was placed in operation 
in December, 1992. The Reservoir District received $75,000 for general 
operations of the lake commission from the beginning until the fiscal 
year 1997 - 1998 when the amount for general operations was raised to 
$100,000. 

The purpose of the agency was to create and manage a multi facet water 
resource and recreational lake, and to manage the resources dependably 
and economically in order to improve the state and local economy . 
Poverty Point Reservoir will be a 2,800 acre lake that will provide a 
dependable water supply for the 21st century in Northeast Louisiana. It 
will also provide outdoor recreational needs and a base for future 
expansion of area economic development. 

The funding for the construction of the lake and its related facilities 
has been provided by State Capital Outlay Funds. The commission has 
performed overall management of the construction of the lake. The 
basic reservoir project is complete and the ancillary economic 
development related facilities such as the marina and the cabins are 
under construction. Phase II construction of golf related facil~t~es 
will be underway by Fall of 2002. 

The management of the reservbir and the park related facilities will be 
handled by Louisiana State Parks. A transfer of the reservoir 
properties to State Parks is expected during the month of September. 
The District will continue to monitor the completion of the Phase I 
construction projects. Phase II will be managed under a cooperative 
endeavor agreement with Poverty Point Regional Economic Development 
Corp . and the Department of Transportation and Development. 



FINANCIAL OPERATIONS AND HIGHLIGHTS 

FINANCIAL POSITION SUMMARY 

ASSETS: 
Current and Other Assets 
Capital Assets 
Total Assets 

LIABILITIES: 
Long term debt 
Other Liabilities 
Total Liabilities 

NET ASSETS: 
Invested in Capital A ssets, 

Net of debt 
Restricted 
Unrestricted 
Total Net Assets 

1,371,604 
23,257,881 
24.629.485 

640.384 
640.384 

23,257,~81 

599,903 
i31,317 
9 8~ LQI 

In future years when prior year ~nformation is available, a comparative 
analysis of government wide data will be presented . 

SUMMARY OF OPERATIONS AND CHANGES IN NET ASSETS 

A condensed summary of the District's operations and changes in net 
assets for the year ending follows: 

Program Revenues 
Program Expenditures 

2002 
4,765,756 

337,646 

2001 
5,242,017 

216,770 

Excess (Deficiency) of Revenues 
Over Expenditures 4,428,Ii0 5,025,247 

Other Non-Operating Income 
And Expenditures, Net 

Net Increase Jn Assets 

(701,519) 
__ j , 052 

3,726,591 5j 029j 299 

The increase in Net Assets for the fiscal year was $3,726,591 

Program revenues for District Operations remained the same at $I00,000 
for the current year. Program Expenditures increased by $2,200 overall 
representing a 2% overall decrease. 

Program revenues provided under the state capital outlay program 
administered by the Department of Transportation and Development ~DOTD} 
decreased from the prior year by $476,000, as a result of when 
expenditures are paid and State funding rei~abursement is made. 
Expenditures have decreased in the same amount. 



Depreciation expense has been included in expenditures as follows 

General Fund 

Capital Projects 
Total Depreciation 

2002 
19,967 

175, 865 
19_ ~5 932 

2001 
8,618 

64,340 

General revenues decreased by $i0,000, an interest income reduction due 
to the use of the capital outlay dollars previously invested and lower 
interest rates. 

Other special items during the 
development grant for $117,000 to 
District; and the sale of the island 

current year were an economic 
Poverty Point Economic Recovery 

lots for $621,000. 

CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES 

During fiscal 2001, the Reservoir District expended $4.6 million on 
capital activities. This included $2.2 for the construction of the 
road around the lake, $1.1 for the marina and related parking areas and 
the balance for lake construction and various related contracts. 

During the year, completed projects totaling $7.8 were closed from 
construction in progress to their respective capital accounts. The 

major completed projects were: 

Island Lot Development Project 
South Dam & Tainted Gate 
Pumping Station, Wells, Water Intake 
Office Protection System 

1.2 million 
5.4 million 

. 9 million 

. 3 million 

Capital asset acquisition and improvements, exceeding $2,500 are 
capitalized at cost. All capital asset acquisitions have been funded 
by the state capital outlay program . 

The island lot development was sold under the state's bid law to a 
private development company for $621,200 during the fiscal year. 
Further development costs of the lots will be paid by the developer. 

FINANCIAL STATEMENTS 

The District's financial statements are prepared on an accrual basis in 
accordance with U .S. generally aceepted accounting principles 
promulgated by the Governmental Accounting Standards Board (GASB). The 
District is structured as a general fund and a capital projects fund 
with revenues when earned, not when received. Expenses are recognized 
when incurzed, not when they are paid. Capital assets are capitalized 
and (except land) are depreciated over their useful lives. Amounts are 
restricted for construction activities. See the notes to the financial 
statements for a summary of the District's significant accounting 
policies. 



REQUEST FOR INFORMATION 

The financial report is designed to provide a general overview of the 
District's finances for all of those interested. Questions concerning 
any of the information provided in this report or a request for 
additional information should be addressed in writing to Poverty Point 
Reservoir District, P.O. Box 811, Delhi, La. 71232. 

Respectfully, 



M E E K S &  C A L V IT 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

217 Benedette Sireet ~ Rayville, Louisiana 71269 ~ 318-728-0007 ~ Fax 318-728-5533 

Z, oe P. M eeks, CPA Sylvia D. Calvit, CPA 

Board of Comm issioners 
Poverty Point Reservoir District 
Delhi, Louisiana 

INDEPENDENT AUDITORS' REPORT 

W e conducted our audit in accordance with auditing standards generally aceepted in the United States of Am erica and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perfom~ the audit to obtain reasonable assurance 
aboul wbetber the baste financial statem ents are free of m aterial m isstatement. An audit includes examining, on a lest 
basis, evidence supporting the amounts and disclosures in 'the basic financial statements. An audit also includes assessing 
the acc ounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall basic 
finaneia] stalem enl presentation. W e be]ieve tbat onr audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, in all m aterial respects, file finaBcial 
position of the Poverly Point Reservoir District as of June 30, 2002 and June 30, 200l, mid lhe results of its operations 
for flae years then ended  in confonnity with accounting principles generally accepted in the United States of America. 

As described  i~l Nole 18 to the basic financial slatemenls, the District adopted  fl~e provisions of Govel~amental A cco mlting 
Standards Board Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State 
and Local Governments; Statement No. 37, Basic l~'inancial Statements-and Management's Discussion and Analysis-for 
Stale and Local Governments: Omnibus; and Intelpretafion No. 6, Recognition and Measurement of Certain Liabilities 
and Expenditures in Gove~Tmwntol Fund Financial Statements, as of July 1,2001. This results in a change in 1he format 
a~ld coilteut oftl~e basic financial statem ents. 

In acco rdance  w ith Government Auditing Standards, we have also issued our report dated August 26, 2002, on our 
consideralion of 01e Poverly Point Reservoir District's in~ernal control over financial reporliug aJ~d our lests of ils 
compliance with co llain provisions of laws, regulations, co ntracts and grants. Thai report is an integral part of an audit 
performed in aeeordanee wifl~ Government Auditing Standards and should be read in conjunction wifll this report in 
considering tl~e results of our audit. 



Our audit was perform ed for tile purpose of fonning an opinion on file basic financial statem ents taken as a whole. The 
other supplenlenlary inform ation listed in fl~e table of contenls as Oilier Supplem el~lal Schedules is presented for pm])oses 
of additional analysis and is not a required part of file basic financial statem ents office Poverty Point Reservoir District. 
Such information has been subjected 1o the auditing procedures applied in the audit of the basic financial statemenls, and, 
in our opinion, is fairly staled in all m aterial respecls in relation to the basic financial slalem enls taken as a whole. 

The M anagement's Discussion and Analysis and the budgel comparison schedules presented as olhcr required 
supplem enlal inform ation are ~ol a required part of fl~e basic financial statem ei~ls but are supplem entary inform ation 
required by lhe Governmental Accounling Standards Board. W e have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the melhods of measurem ent and presenta'tion of tbe supplementary 
informalion. However, we did not audit the information and express no opinioll on il. 

Rayville, Louisiana 
August 26, 2002 
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STATE O F LO UISIANA 
PO VERTY POINT llESERVOIR DISTRICT 

ASSETS 
Cash and cash equivalents 

Receivables (nel of allowances for 
uncolleclibles) 

Due fi'om primary govermnenl 

Capital assets 01e0 

TOTAL ASSETS 

L1ABli,ITIES 
Accounts, salaries and other payables 
Col~tracts payable 
Deferred revenues 
Com pensated absences payable 

STA TEM ENT O F N ET ASSETS 
JUNE 30, 2002 

GOVERNM ENTAL 
ACTIVITIES 

BU SIN ESS-TYPE 
ACTIVITIES 

$ 682,329 $ 

96,709 
592,566 

5~ ,257,881 

5,406 
592,566 
39,2?7 

_ ._  3,135 

N ET A SSETS 
Invested ill capital assets, net of related debt 

Reslricted for: 

Capital projects 
Unrestricted 

TOTAL NET ASSETS 

:23,257,881 

599,903 

131,3!7 

~;23,989,101 

The notes 1o the financial statem ents are an integral part. of this statem enl 

TOTAL 

$ 682,329 

96,709 
592,566 

22~3Z57,881 

22~4629,485 

5,406 
592,566 
39,277 

3,135 

~  640,384 

23,257,881 

599,903 

1313~ 717 

$23,989,101 



 



 

STATE O F LO UISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

BALANCE SH EET, GOVERNM ENTAL FUNDS 
JUN E 30, 2002 

A SSETS 

Cash and cash equivalents 

Receivables (nel of allowances for 
uncolteelibles) 

Total A ssets 

LIABILITIES AN D FUND BALANCES 
Liabilities: 
Accounts, salaries, m~d other payables 
Coz~lracls payable 
Deferred revenues 

Total Liabilities 

Fund Balances: 
Reserved for: 

Capital projects 
Unreserved, repmled in 
General Fund 

Total Fund Balances 

Total Liabilities and Fund 
Balances 

GENERA L 
FUN D 

$138,175 

509 

138 6,fi~84 

4,232 

CAPITA L 
PP.OJECTS 
FUND S 

$ 544,154 

688,766 

1_ ,232.920 

1,174 
592,566 

_  39,277 

TOTA L 
GOVERNM ENTAL 

FUND S 

$ 682,329 

689,275 

1,371,604 

5,406 
592,566 

39,277 

_ .42,Z~32 __ 633,017 637.249 

1 ;34,452 

.~13_4,452 

599,903 

_ . 599,903 

599,903 

134,452 

734,355 

The hOleS 1o the financial statem ents are an integral part of this statem ent 



 

STATE O F LOUISIANA 
PO VERTY POINT RESERVOIR DISTRICT 

BALANCE SH EET, G O VERNM ENTAL FUNDS 
JUNE 30, 2001 

ASSETS 
Cash and cash equivalents 

Receivables (net & allowances for 
uneolleclibles) 

lnleresl receivable 

Tolal Assets 

LIABIIATIES AN D FUN D BALAN CES 
Liabilities: 
Accounts, salaries, and olher payables 
Contraels payable 
Deferred revenues 

Total Liabilities 

Fund Balances: 
Reserved for: 

Capital projects 
Unreserved, reported in 
General Fund 

Total Fund Balances 

GENERA L 
F!_3ND 

CAPITAL 
PROJECTS 
_  
FUN D S 

TOTAL 
GOVERNM ENTAL 

FUNDS __  

$168,474 $ 104,836 $ 273,310 

_ . 1,201 

_!169 675 

4,369 

1,027,870 1,027,870 
1,201 

L
1,132,706 

._!1,302,38! 

28,012 

918,334 
91.795 

32,381 
918,334 

__  91,795 

__ . 4,369 __!,038,14! 1,042,510 

165,306 

1653~ 06 

94,565 

_  94,565 

94,565 

165.306 

259,871 

Total Liabilities and Fund 
Balances .$J_69 6~ 75 $1.132.706 ~ ,302,381 

The 1roles to lhe financial statem ents are an integral part oflhis stalem enl 



 

STATE O F LO UISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CItANGES IN FUND BALANCES 

FO R TIIE Y EAR ENDED JUNE 30, 2002 

REVENUES 
Licenses and permits 
lntergovernm enial revenues: 

Stale grants 
Departm ent of Transportatioll 
and Devdopm ent 

Investment earn ings 

TOTAL REVEN UES 

EXPENDITURES 
General Goverllm ent: 
A dverlising 
A ulom obile 

]nsuranO{3 
M iscellaneous 
O ffice supplies 

Professional 
Repairs and m aintenance 
Retirem ent 
Salaries 
Taxes - payroll 
Travel 

Utilities 

Capital lm D'ovem ents 

GEN ERAl. 

$ 175 

100,000 

1 .0_ 5.031 

874 
18,875 
1,268 
1,003 
2,618 
3,460 
9,685 

82,890 
1,225 
4,029 

_ ~.,9_58 

1:~ 8,~ 5_ 

TOTAL EXPENDITURES _!13_5,885 

CAPITA L 
PROJECTS 
FUNDS 

4,665,756 
968 

TOTAL 
GOVt';RNM ENTAL 

FUNDS 

175 

4,765,756 

5,82A 

_4_ ,666,724 4 771 755 

3,170 

3,746 
1,478 
2,158 

2,988 

13,540 

A ,652,2!6 

fl~_665,756 

3,170 
874 

22,621 
2,746 

3,161 

2,618 
6,448 

9,685 
82,890 
1,225 
4,029 

9,958 

!49,425 

4,652,2!~ 

4,801,64_!1 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENI)ITURES _~3_0,854) ___  9(J8 (29,886) 

(Conlinued) 
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STATE O F LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES 

FO R TIlE YEAR ENDED JUNE 30, 2002 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers oul 

Econom ic grant 
Sale of capital assets 

TOTAL OTHER FINANCING 
SOURCES (USES) 

Nel change in fund balance 

Fund balances - beginning 

Fund balances - ending 

GEN ERA L 
FUN D 

(30,854) 

165306 

.$3~4~452 

CAPITAL 
PROJECTS 
FUNDS 

(116,830) 
. 621,200 

_  504,370 

505,338 

_  94,565 

The noles Io the financial stalem enls are an integral part of this stalem enl 

TOTA L 
GOVERNM ENTAl. 

FUNDS 

(116,830) 
6212,209_00 

504,370 

474,484 

259,871 

$734~355 



 

STATE O F LO UISIANA 
PO V ER TY PO INT RESERVO IR D ISTRICT 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CItANG ES IN FUND BALANCES 

FO R TH E YEAR ENDED JUNE 30, 2001 

REVENUES 
Licenses and pro'm ils 

hi ler gov erlllll elllal revenues: 
Slale granls 

Dcparim enl of Transportation 
and Developm enl 

] llveglulell[ earuillgs 
Other revenues 

TOTA l. REVEN UES 

EXPENDITURES 
G eneral Governm enl: 
Advertising 
Aulom obile 
Insurance 
M iscellaneous 
O ffice supplies 

Professional 
Repairs and m ainlenance 
Relirem ent 
Salaries 

Shop suN)lies 
Taxes - payroll 
Travel 
Utililies 

Tola 

Capilal hnprovem enls 

TOTAL EXPENDITURES 

GENERAl. 
FUND 

$ 401 

100,000 
9,405 

_  817 

613 
17,094 
2,063 
1,351 

5,420 
3,566 
10,236 
75,278 

1,104 
2,701 

_  9 9.,~ _09 

_ !1.29.33.5 

_ !_129,335 

CAPITAL 
PROJECTS 
_  FUN D S 

5,142,017 
5,010 

TOTAL 
GOVERNM ENTA l, 

FIJN I)S 

401 

5,242,017 
14,415 

817 

_5,147,027 5,257,650 

1,830 

1,389 
4,103 
973 

1,658 

2,959 

390 

13,302 

.5,128,715 

.5,!42,017 

1,830 

2,002 
21,197 
3,036 
3,009 

5,420 
6,525 
10,236 
75,278 

390 
1,104 

2,701 

9,909 

142,637 

5,128,715 

2_5..221,352 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES _(18,712) . 5,010 (13,702) 

(Continued) 



 

STATE O F LO UISIANA 
PO VERTY PO INT RESERVO IR D ISTRICT 

STATEM ENT O F REVEN UES, EXPENDITURES, AND 
CH ANG ES IN ]FUND BALANCES 

FO R TH E YEA R EN DED JUN E 30, 2001 

OTItER FINANCING SOURCES (USES) 
Transfers in 
3)'ansfers out 
Sale of capilal assets 

TOTAL O3"I-IER FINAN CING 

SOURCES (USES) 

Nel change in fund balance 

Fund balances - beginning 

Fund balances - ending 

GENERAL 
FUN D 

3.00_ _ 0 

3,000 

(15,712) 

18.L018 

S16&3o~ _ 

CAPITAL 
PROJECTS 
FUN D S 

5,010 

89.555 

$944565 

The holes lo the financial slatem enls are an integral part of tiffs statem ent 

TOTAl. 
GOVEP, N M ENTAL 

FUN I)S 

3,000 

3,000 

(10,702) 

270,573 

$259,871 



N OTES TO TH E FINANCIAL STATEM ENTS 



INTI/,ODUCTION 

STATE O F LO U ISIANA 
PO V ERTY PO INT RESERVOIR DISTR ICT 

NOTES TO TIlE FINANCIAL STATEM ENTS 
AS O F AND FOR TH E YEARS ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

The Poverty Point Reservoir District is a conlponeut unit of fire Slate of 1.ouisiana created within the I)cparlmenl of 
qh'ansportation and Developm ent, as provided by Louisiana Revised Statutes LSA-R.S. 38:3087.1 flu'ough 38:3087.15. 
The board is composed of nine m embers, appointed by the governor, fi'om the parishes of which the Dislrict is 
comprised; Ricbland, M adison, East Carroll and W est C.arroll. The board m embers receive no compensation for their 
services. The District is created for the purpose & the developm ent of the wealth and natural resources ofthe District 
by tile conservation of soil mad water for agricultural, re~reational, comm ercial, industrial, and sanitary purposes. The 
creation and m aintenance of a lake w ithin the District shall be for such purposes. The D istricl currently has two 
employees. 

GASB Statem ent No. 14, The Reporting Entity, established criteria for determ ining lhe governm ental reporting entity 
and componenl units lhal should be included within lhe reporting enlily. Under provisions of lhis Statem ent, the 
Poverty Point Reservoir District is considered a component unit of the Stale of Louisiana. As a com ponent unit, the 
accompanying financial statem ents are included within file reporting of the prim ary govern m ent, either blended into 
those financial slalements or separately reported as discrete componenl units. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

A . G ovcrnm enl-W idc and Fund Financial Statem ents 

The government-wide financial statements (i. e., the statement of net assets and the statement of changes in net assets) 
report inform ation on all of the nonfiduciary activities & the Poverty Point Reservoir District. For the lrlOSt part, the 
effecl of interfund activity has been removed fi'om these statements. Governmental activities, which normally are 
supported by taxes and inlergovernmental revenues, are reported separaldy from business-type aetivilies, which rely 
to a signifiean~ extent on fees and charges for support. 

The statemenl of activities demonstrates the degree lo which the direct expenses of a given function or segment arc 
offset by program revenues. Direct expenses are those thai are dearly identifiable with a specific function or segment. 
Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit fi'om goods, 
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to 
m eeting the operational or capital requirem ents of a particular funclion or segm ent. Taxes and olher ilem s not 
properly induded am ong program revenues are reported instead as general revenues. 

Separale financial statem ents are provided for governm ental funds and proprietary fimds. All individual govennnenta 
funds and individual enterprise funds are reported as separate colum ns in lhe fund financial statem enls. 

B. M easurem ent Focus, Basis of Aecounling, and Financial Stalem enl Presentation 

Tile governm en~.-wide financial statem ents are reported using tile econom ic resources m easnrem enl focus and tile 
accrual basis of accounting, as are the proprietary fund statem ents. Revenues are recorded when earned and expenses 
are recorded when a liability is incurred, regardless of the tim ing of related cash flows. Grants and similar items are 
recognized as revenue as soon as all eligibility requirem ents imposed by the provider have been m et. 

3_9 



 

STATE OF LOUISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

N O TES TO TH E FINAN CIAl, STATEM ENTS 
AS O F AND FOR TH E YEARS ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

Governlnen|a] fund fillancifll statements are reported using the current fiuaucia] resources measurement focus and the 
m odified accrual basis of accounting. Revenues are recognized as soon as they are boOT m easurable and available. 
Revenues are considered to be available when they are collectible wiOlin Oae current period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the govern m ent considers revenues to be available if they 
are collected within 60 days of the end of fl~e current fiscal period. Expenditures generally are reco rded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related 

to compensated absences and claims and judgements, are reco rded only when payment is due. 

In the General Fund, intergovermnental revenue is the prim ary revenue source and it is recorded as revenue when 
collectibility is assured. 

In the Capital Projects Fund, intergovermnental grants represents llle primary revenue source. Gran| resources are 
recognized as revenue when the m easurable and available criteria are satisfied. As lhe grantee govermnenl unit 
satisfies the requirem ents of the grantor governm ent when appropriate expenditures as defined by the program are 
incurred, the receipts of capital grant m onies are reco rded as revenue as the appropriate expenditures are m ade. 

Receipt of capital grant monies before the incurrence of expenditures by the capital projects fund is recorded as 
deferred revenue. 

Expenditures in the General Fund and the Capital Projects Fund are recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. 

The Poverly Point Reservoir D istrict reports the following governm ental f~ands 

The General Fund is the entity's prim ary operating fund. It accounts for all financial resources of file entity, except 
those required to be accounted for in anofl}er fund. 

The Capital Projects Fund is classified as a governmental fund. It is used to account for the acquisition, construction 
or improvements of major capital facilities, lntergovemmental revenues provide tbe financing for the acquisition of 
real property and the construction of the lake and related facilities and structures for the District. 

The Poverty Point Reservoir D istrict reports no proprietmy funds. 

Private-sector standards of acco unting and financial reporting issued prior to December 1, 1989, generally are 
followed in both file govern m ent-wide and proprietary fund financial statem ents to the extent that tbose standards do 
not conflict with or contradict guidance offl}e Governmental Acco unting Standards Board. Governm ents also have 
the option of follow ing subsequent private-sector guidance for flaeir business-type activities and enterprise fimds, 

subject to this same limitation. The government has elected not to follow subsequent private-sector guidance. 

As a general rule, tim effeel ofinterfund activity has been elim inated fi'om file governm ent-wide financial slalcm ents. 
Exceptions to this general rule are paym ents-in-lieu of taxes and other clmrges between the governlnenls enterprise 
operations. Elim ination of these charges would distort the direct costs and program revenues reported for the various 
functions concerned. 
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STATE O F LO UISIAN A 
POVERTY POINT :RESERVOIR DISTRICT 

N O TES TO TH E FIN A N C IAl, STA TEM EN TS 
AS O F AND FOR TH E YEARS ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

Amounts rep orted as program revenues include 1) charges to customers oi applicants for goods, services, or privileges 
provided, 2) operating grants and co ntributions, and 3) capital grants and contributions, including special assessments. 
]nlernally dedicated resources are reported as general revenues rather than as program revenues. 

W hen both restricted and unrestricted resources are available for use, it is the enlity's policy to use restricted resources 
first, then unrestricted resources as they are needed. 

C. Deposits and Investm ents 

The eulily's cash and cash equivalents are considered to be cash on hand and interest-bea ring dem and deposits. Cash 
equivalents include am ounts in tim e deposits. Slate law allows the District to invest in collateralized certificates of 
deposits, governm ent backed securities, comm ercial paper, the state sponsored investm ent pool, and mutual funds 
consisting solely of governm ent backed securities. The District reports no investm ents during this period. 

D . R eceivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding al the end of the fiscal 
year are referred to as either "due to/from other funds" (i. e., the current portion of interfund loans) or "advances 
to/from other funds" (i. e., the non-currelat portion ofinterfund loans). All olher outstanding balances betweeu funds 
are reported as "due to/fi'om other funds." Any residual balances outstanding between the governm ental activities 
and business-type activities are reported in the govern m ent-wide financial statem ents as "intern al balances." The 
District reports no balances between the funds during this period. 

E. Capital Assets 

Capital assets, which include property, plant, equipment and infrastructure assets (i. e., roads, bridges, sidewalks, and 
similar items), are reported in the applicable governmental or business-type activities co lunms in file government- 
wide financial statements. Capital assets are capitalized at historical cost or estimated cost if historical cost is not 
available. D onated assets are reco rded as capital assets at their estim ated fair m arket value at the dale of donation. 

The district m aintains a threshold level of $2,500 or m ore for capitalizing capital assets. 

The costs of norm al m aintenance and repairs that do J~ol ~dd to the value of the assel or materially e~lend asset lives 
are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. 



 

STATE O,F LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NO TES TO TH E FINANCIAL STATEM ENTS 
A S O F AND FOR TH E YEARS ENDED 
JUNE 3022002 AND JUNE 30, 2001 

All capital assets, other than land, are depreciated using the straight-lille m ethod over lhe following useful lives 

Infrastructure asset 
Laud improvem ents 
Buildings and building im provem ents 
Furniture and fixtures 
Vehicles 
Eqtlipm ent 

F. Com pensated A bsences 

Estim ated Lives 
25 - 50 years 
20 - 30 years 
25 - 40 years 
5 - 7 years 

5 years 

5 - 7 years 

The Poverty Point Reservoir District has the following policy relating to vacation and sick leave 

Employees of the District earn and accumulate vacation and sick leave at varying rates, depending upon years of 
service. The am ount of vacation and sick leave that m ay be accumulated is unlim ited. Prior accum ulated tim e with 
qualifying governm ental agencies m ay be transferred. Upon termination, em ployees or their heirs are com pensated 
for up to 300 hours of unused annual leave at the employee's hourly rate at the lim e of term ination. Upon retirem ent, 
unused  annual leave in excess of 300 hours plus unused sick leave is used to compute retirem ent benefits. 

The Poverty Point Reservoir District's recognition and m easurement ~riteria for compensated absences follows 

The entire com pensated absence liability is reported on the govern ment-wide financial statem ents. For govermncnlal 
fund financial statements, file current porlion of unpaid compensated absences is the anaount that is normally expected 
to be paid using expendable available financial resources. These am ouJ~ts are recorded in the account "compensated 
absences payable" in the fund from which the employees who have accumulated leave are paid. The noneurrenl 
portion of the liability is not reported. 

G . Fund Equity 

In the fund financial statem ents, governm ental funds repo~ reservations of fund balance for am ounts that are nol 
available for appropriation or are legally restricted by cmtside parties for use for a specific pin,pose. Designations of 
fund balance represent tentative management plans that are subject to change. 

It. Extraordinary and Special Item s 

Extraordinary item s are transactions or events that are both unusual in nature and infrequent in occurrence. Special 
item s are transactions or events w ithin the control of the Povel~,y Point Reservoir District, which are either unusual 
in nature or infrequent in occurrence. 
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Estim alcs 

STATE OF LOUISIAN A 
POVERTY PO INT RESERVOIR DISTRICT 

NO TES TO TH E I~'INAN CIAL STATEM EN TS 
AS O F AND FO R TH E YEARS ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

Tim preparalion of financial statem ents in conform ity wifl~ accounting principles generally accepted in lhe United 
Stales of Am erica reqnire m anagem enl 1o m ake eslimates and assulnplJons lhal affecl lira reporled am ounls ofassels 
and liabililies and disclosure of contingent assets and liabilities at the dale of the financial stalem ents and tim reported 
am ounls of revenues, expenditures, and expenses during flae reporting period. Actual results could differ fi'om aro se 
estim ates. 

Reconciliations of G overnm ent-W ide and Fund Financial SIalem enls 

The following reconciles the fund balances of govern m ental funds to the governm ent-wide statem eut of net assets as 
of June 30, 2002: 

Fund balances - total governm ental funds 
Capital assets used in govern m ental activities 
Compensated absences 

Net adjustmenl 

N et assets of governm enlal activities 

$ 734,355 
23,257,881 

~ (3,135) 
. 23.254.746 

~,23,989,101_ 

The following reconciles lhe net changes in fund balance-lotal govem lnental funds to the changes in net assets of 
govermnental activities for the year ended June 30, 2002: 

Net change in fund balances - total governmental funds 
Expenditures for capflal assets 
Less currenl year depreciation 
Basis of capital assets sold 
Change in long-term compensated absences 

Change in nel assets of govern mental activities 

2. STEW ARDSH IP, COM PLIANCE AND ACCO UNTABILITY 

BUDGET INFORM ATION 

The Poverty Poinl Reservoir District uses the following budget practices 

$ 474,484 
4,652,216 

(195,832) 
(1,211,888) 

7,61] 

.$ 3,726,59[ 

The District prepares its budget in accordance with Louisiana Revised Statute 39:1301. The budget is prepared on 
a m odified accrual basis for lhe General Fund. The budgel for the fiscal year ended June 30, 2002 was adopted in 
June, 2001 and the budget for the fiscal year ended June 30

, 2001 was adopted in June, 2000. Form al budget 
inlegraliou is employed as a m anagem ent control device during the year for the General Fund. All appropriations 
lapse al year-end, and any encum brances outstauding at year-end in lhe governnlenta] flnlds fire included in ll'm next 
year's budget with funds appropriated in lhat year to finance lhem . 
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STATE O F LOUISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

N O TES TO TIlE FINAN CIAL STATEM ENTS 
A S O F A N D FO Il: TH E Y EAR S EN D ED 
JUNE 30, 2002 AND JUNE 30, 2001 

3. CASH AND CASH EQUIVALENTS 

At June 30, 2002 and 2001, the Poverly Point Reservoir District had cash and cash equivalents (book balances) 
totaling $682,329 and $273,310 as follows: 

Interest-bearing dem and deposits 
Time deposits 
O ther 

Tola 

2002 
$582,179 
100,000 

150 

2001 
82,500 
190,660 

150 

$682,329 $273,310 

These deposits are stated at cost, which approxilnates m arket~ Under state law , these deposits m ust be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust al all lim es equal the amount on deposit with the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank lhal is m utually 
acceptable to bolh parties. 

At June 30, 2002 and 2001, the Poverty Point Reservoir District had $ 893,646 and $280,777 in deposits (collected 
bank balances), respectively. These deposits are secured from risk by $200,000 of federal deposit insurance and 
$693,646 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3) 
in 2002. These deposits are secured from risk by $190,117 of federal deposit insurance and $90,660 of pledged 
securities held by the custodial bank in tbe name of the fiscal agent bank (GASB Category 3) in 2001. 

Even though flae pledged securities are considered uneollateralized (Category 3) under the provisions of GASB 
Statem ent 3, R. S. 39:1229 imposes a statutory requirem ent on the custodial bank to advertise and sell the pledged 
securities wilbin 10 days of being notified by the entity that the fiscal agent has failed to pay deposited funds upon 
dem and. 

4. INVESTM ENTS 

The Pove~ay Point Reservoir District has no investments during this period. 

5. RECEIVABLES 

The receivables of $689,275 and $1,029,071 at June 30, 2002 and 2001 are as follows 
2002 2001 

Capital Projects Fund 
hatergovernm ental 
State grants 

Note receivable 

General Fund 
Interest receivable 

Total 

2z] 

$ 592,566 
96,200 

688.766 

509 

$ 689.275 

$1,027,870 

1.027.870 

1,201 

$1,029,071 



 

STA TE O'F LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

NO TES TO TH E FINANCIAL STATEM ENTS 
A S O F A N D FO R TH E Y EAR S EN DED 
JUN E 30, 2002 AN D JUNE 30, 2001 

M anagem ent estim ates that tile note receivable is fully collectible 

Even though the pledged securities are considered oncollateralized (Category 3) under the provisions of 
GASB Statement 3, R. S. 39:1229 imposes a statutory requirement on the custodial bal~k to advertise and sell 
the pledged securities witbin l0 days of being notified by the enlity that the fiscal agent has failed to pay 
deposited funds upon dem and. 

6. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 

The Poverly Point Reservoir District has no interfund receivables, payables or transfers during tb s pe" od 

7. CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30, 2002 for lbe prim ary govern m ent 
is as follow s: 

GovennrJenl activities: 
Capital assets, not being depreciated 
Land 
Construction in progress 
lnfi'astructure 

Total capital assets, not being depreciated 
Capital assets being depreciated 

Buildings 
hnprovements other than buildings 
M achinery and equipm ent 
lnfrastruclare 

Total capital assets being depreciated 
Less accumulated depreciation for: 
Buildings 
hnprovem ents other than buildings 

Infrastructure 

Total aectmudated deprecialion 

Total capital assets being depreciated, net 

TOTAL CAPITAL ASSETS (NET) 

13eginning 
~ llce 

$ 6,029,144 
6,583,129 

. 6,792.555 

19.404.828 

162,678 
1,984 

120,071 

_  451,121 

735,854 

20,672 
56,603 

_ ~ 0,022 

~ 127,297 

_  608,557 

$20,013.385 

Ending 
Increases Decreases_  Balance 

$ 202,381 
3,568,302 

881,534 

4.652,217 

283,724 

6,322,906 

6,606,630 

4,544 
18,392 
172.896 

195.832 

6,410,798 

$11,063,015 

$(1,211,888) 
(6,606,630) 

$ 5,019,637 
3,544,801 
7,674,089 

(7.818.51~ 16 238 527 

t~7,818,5)~  

162,678 
285,708 
120,071 

_~ .6774 027 

7,342,484 

25,216 
74,995 

222,918 

323,129 

_  7,019,355 

~23,257,882 

Depreciafion expense of $195,832 for the year ended June 30, 2002 was charged to the following 
govermnenlal functions: 

Generfl 
Capital 

25 

$ 19,967 
175.865 



 

STA TE O F LO UISIA N A 
PO VERTY PO INT RESERVOIR DISTRICT 

NOTES TO TH E FINANCIAL STATEM ENTS 
A S O F AND FO R TH E YEAR S ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

8. CO NSTRUCTION CO M M ITM ENTS 

The Poverty Poinl Reservoir District has active construction projects as of June 30, 2002 and 2001. At June 
30, 2002, the commitnaents with contractors are as follows: 

project 
M arina and beach facilities 
Utilities 
Cabins and recreational facilities 
Pipeline relocation 
Perim eter road 
Pumping station 

TOTA L 

$pcnl to Dale 
$ 911,420 

75,000 

319,291 
2,015,013 
436 267 

$3,756,99! 

9. A CCO UN TS, SALARIES, AN D O TH ER PA YA BLES 

P 

$ 1,408,580 
75,000 

1,724,000 

40,709 
1,078,087 

22,96[ 

$4,349,337 

The payables of $597,972 and $950,715 atJune30,2002 and 2001 areas follows: 

2002 200 

Salaries 
W ithholdings 
A ccounts 

Other 

General 
Fund 

$ 
3,293 
939 

Capital 

Projects 
Fund 

$ 

1,174 

592,566 

_ .Total 
$ 

3,293 
2,113 

_ _..

~
.~92,566 

General 
Fund 

$ 
1,018 
3,351 

Capital 

Projects 
Fund 

$ 

28,012 

9!8,334 

24,232 $593,740 ~5~7,972 24,369 $946,346 

10. SItO RT-TERM  DEBT 

The Poverty Point Reservoir District has no short-tem l debt activity during the period 

11. LEASES 

Tile Poverty Point Reservoir District has no capital leases during tile period 

12. LO NG -TERM  O BLIG ATIO N S 

"lqle Poverty Point Reservoir District has no long-term obligations during the period. 
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STATE O F LO UISIANA 
PO VERTY POINT RESERVOIR DISTRICT 

NO TES TO TH E FINANCIAL STATEM ENTS 
A S O F AN D FO R TH E Y EAR S EN D ED 
JUNE 30, 2002 AND JUNE 30, 2001 

13. RETIREM ENT SYSTEM S 

All employees of the District are members of the Louisiana Stale Employees Retirement System (System), a cost 
sharing multiple-employer, defined benefit pension plan. The System is a slatewide public employee retirement 
system (PERS) for the benefit of state employees, whirl1 is administered and controlled by a separate board of trustees. 

Generally, all full-tim e employees are eligible to participate in tile System . Benefits vest with 10 years of service. 
At retirement age, employees are entitled to almual benefits equal to $300 plus 2.5 perce nt of their highest consecutive 
36-months average salary multiplied by their years of credited service. Vested employees may retire at (a) any age 
with 30 years of service, (b) age 55 with 25 years of service, or (e) age 60 wifla 10 years of service. In addition, vested 
employees have the option of reduced benefits at any age with 20 years of service. The System also provides death 
and disability benefits, Benefits are established or amended by state statule. The System issues an annual publicly 
available financial report that includes financial statem ents and required supplem entary inform ation for the System . 
That report m ay be obtained by writing to the State Em ployees Retirem ent System , Post Office Box 44213, Baton 

Rouge, Louisiana, 70804-4213, or by calling (504) 922-0608 or (800) 256-3000. 

M em bers are required by stale statute to contribute 7.5 perceut of gross salary, and the board is required to contribute 
at an actuarially determined rate as required by R. S. 11:102. The co ntribution rate for file fiscal years ended 
June 30, 2002 and 2001 was 13.0 percenl of annual covered payroll. The Distriet contributions to the system for the 
years ending June 30, 2002, 2001, and 2000 were $9,685, $9,685, and $9,072, respectively, equal to the required 
contributions for eaeh year. 

14. CO NTING ENT LIABILITIES AND LITIG ATION 

There are no pending litigations or claim s against the District at June 30, 2002 and June 30, 2001, which, if asserted, 
in the opinion of tile D istrict's legal counsel would have at least a reasonable probability of an unfavorable outcom e 
or for which resolution w ould m aterially affect the financial statements. 

15. RISK M ANAG EM ENT 

Tile Poverty Point Reservoir District is exposed to a variety of risks that m ay result in losses. These risks include 

possible loss from acts of God, injury to employees or breach of contract. The District purchases commercial 
insurance  to protect itself fi'om these possible losses. There have been no reductions in insurance coverage fi'om prior 
year coverages for t|~e years ended June 30, 2002 and June 30, 2001, respectively. The District has not incurred any 
losses or m ade any settlem ent agreem ents. 

16. I'ER DIEM  PAID BO ARD M EM BERS 

Board m embers oflhe Districl are not compensated for their serviees in aecordauce w ifll Act 888 of 1992 

17. SUBSEQUENT EVENTS 

The Poverty Point Reservoir District has o~tered into an agreem ent to transfer the assets of the reservoir and the/lark 
related facilities to the Louisiana Offi ce of State Parks for m anagement. The transfer is expected 1o be completed in 
September, 2002. 
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STATE O F LO UISIANA 
POVERTY PO INT RESERVOIR DISTRICT 

N O TES TO TH E FINANCIAL STATEM ENTS 
A S O F AND FO R TH E YEARS ENDED 
JUNE 30, 2002 AND JUNE 30, 2001 

18. CItANGE IN REPO RTING M O DEL 

On July l, 2001, the Poverty Point Reservoir District adopted the provisions of the Governm eutal Accounting 

Standards Board Slatemenl No. 34, Basic Financial Statements-and Management's Discussion and A nalysis-for Stale 
and Local Govermnents; Statem ent N o. 37, Basic Financial Statements-and M anagement's D iscussion and 
Analysis~or State and Local Govermnents: Omnibus; and Interpretation No. 6, Recognition and Measurement of 
Certain Liabilities and Expenditures in Governmental Fund Financial Statements. 

The implem entation of the above provisions results in a change in the format and content of the basic financial 
statem ents. The m easurem ent and reporting aspects of the new provision are discussed in N ote I-A and N ote l-I~ to 
the basic financial statements. 

19. RESERVED FUND BALANCES 

The fund balance in file capital projects fund is reserw~d for capital projects outlay 

20. COOPERATIVE ENDEAVOR AGREEM ENTS 

LRS 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance between and am ong 
the State of Louisiana, its loeal governm ental subdivisions, politieal eorporations, public benefit corporations, the 
United States government or its agencies, or any public or private assoeialion, corporation, or individual. The term 
cooperative endeavor includes eooperative financing, cooperative development, or any form of cooperative economic 
developm ent activity. 

On April 30, 1993, the Poverty Point Reservoir District entered into an agreement with the Louisiana Departmcut of 
Transportation to serve as sponsor for a projeet for the development of a multi-purpose reservoir north of the Town 
of Delhi, Louisiana to be funded through the State Bond Prograr~. 

"/'he liability for funding outstanding as of June 30, 2002, by funding source, is as follows 

Fundine Source 

Statutorily D edicated Revenue 

Balance 
June 30. 2002 

~5,217,13~ 

*Slate Liability fi'om Capital Outlay Appropriations 
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STATE OF LOUISIANA 
PO V ERTY PO INT RESERV OIR DISTRIC T 

STATEM ENT OF REVENUES, EXPENDITURES, AND 
CItANG ES IN FUND BA LAN CES - BUD G ET AND A CTUAL 

FOR TH E YEAR ENDED JUNE 30, 2002 

REVEN UES 
lntergovernm enlal 

Louisiana Deparlm ent of Transportation 
and Developm ent 

l,icenses and perm its 
I nve.qlnlent earn ings 

TOTAL REVEN UES 

EXPENDITURES 
Adm inistrative salaries 
A ulo expenses 

Capflal purchases 
Insurance 
M iscellaneous 

Office m aintenance 
Office supplies 
Professional fees 
Retirem ent 
Taxes 

Travel expense 

Utilities 
Other 

TOTAL EX PEN D ITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

N et Change ill Fund Balance 

Fund Balance (Deficit) at Beginning of Year 

Fund Balance (Deficil) at End of Year 

Original Final 

$100,000 

75,000 
3,200 
2,000 
24,500 

4,000 
6,000 
4,000 
2,500 

9,800 
1,100 
6,000 
15,000 

_ 25,000 

_ 1_28,100 

.L78.1oo) 

(78,1oo) 

Afi5.306 

IL87,206 

$100,000 

~ !oo,ooo 

75,000 
3,200 
2,000 
24,500 
4,000 
6,000 
4,000 
2,500 

9,800 
1,100 
6,000 
15,000 

25,000 

!78,100 

(78,1oo) 

(78,1oo) 

165.306 

$ 87,206 

Aclual Am ounts 
Budgetarv(GAAP Bas_i~ 

$100,000 
175 

4,856 

105,031 

82,890 
874 

18,875 
1,268 
3,460 
1,003 
2,618 

9,685 
1,225 
4,029 

9,958 

!35,885 

(30,854) 

(30,854) 

165,306 

$134,452 

N otes to file Schedule 

(1) The budgel of the Poverty Point Reservoir District is prepared on the GAAP basis of accounting. 
(2) There were no amendments to file budget for the year ended June 30, 2002. 

Tile notes to tile financial stalem ents are an integral part of flits statem ent. 
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STATE O F LO UISIANA 
POVERTY PO INT :RESERVOIR DISTRICT 

STATEM ENT O F REVENUES, EXPENDITURES, AND 
CIIANGES IN FUND BALANCES - BUDGET AND ACTUAL 

FOR TH E YEAR ENDED JUNE 30, 2001 

REVEN UES 
lntergovernm enlal 

Louisiana Departm ent of Transportation 
and Developm ent 

1.icenses and perm its 

Inveshnenl eam iugs 
Other revenues 

TOTA L REVEN UES 
EX PEN DITURES 

Adm inistrative salaries 
Auto expenses 
Capital purchases 
Insurance 

M iscellaneous 
Office m aintenance 
O ffice supplies 
Professional fees 
Retirem ent 
Taxes 

Travel expense 
U tilities 

Other 

TOTAL EXPENDITURES 

_ .O_riginal Final 

$100,000 

5,000 

.
/
=05.000 

75.000 

3.200 
2.000 
20,000 

4,000 
6.000 
4.000 
5,420 

9,750 
1,088 
6,000 
12,000 

.__50,000 

198.458 

$100.000 

5,000 

!05,000 

75,000 

3,200 
2,000 
20,000 
4,000 
6,000 
4,000 
5,420 

9,750 
1,088 
6,000 

12,000 

50,0.0_O 

198,458 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EX PENDITURES .1~93,458) (93,458) 

OTHER FINANCING SOURCES (USES) 
Sale of capital assets 

TOTAL OTHER FINAN CING 
SOURCES (USES) 

N et Change in Fund Balance 

Fund Balance (Deficit) at Beginning of Year 

Fund Balance (Deficit) at End of Year 

(Continued) 

(93,458) 

1_ 81.018 

_ .87.560 
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(93.458) 

181.018 

87 560 

A ctual Am ounts 
Budeetarv(GA AP Basis 

$100.000 
401 

9.405 
817 

110 623 

75,278 
613 

17,094 

2,063 
3,566 

1,351 
5.420 
10,236 

1.104 
2,701 

9,909 

129.335 

_~_8,712) 

3 000 

3,000 

(15,712) 

181 018 

)65 306 



 

STA TE O F LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

STATEM ENT OF REVENUES, EXPENDITURES, AN D 
CitANGES IN FUND BALANCES - BUDGET AND ACTUAl, 

FOR THE YEAR ENDED JUNE 30, 2001 

N oles 1o lhe Schedule 

(1) "ll/e budgel of lhe Poverty Poinl Reservoir District is prepared on fl~e GAAP basis of accounling 
(2) There were no amendmenls lo lhe budgel for the year ended June 30, 2001. 

The holes 1o lhe financial statem ents are an inlegral part of this s~.atem ent. 
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ANNUAL FINANCIAL STATEMENT 
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POVERTY POINT RESERVOIR DISTRICT , LOUISIANA 

TP~/~SM I TTAL LETte R 

ANNUAL FINAN CIAL STATEMENTS 

August 29, 2002 

Office of Legls]ative Auditor 
Attention: Ms. Suzanne Elliott 
1600 North Third 
p.O . Box 94397 
Baton Rouge, LA 70804-9397 

Dear Ms. Elliott 

In accordance with Louisiana Revised Statute 24:514, enclosed are 

the annual financial statements for the Poverty Point Reservoir 

District, Louisiana, as of and for the fiscal year ended June 30, 2002. 

This report includes all funds under the control and oversight of the 

Poverty Point Reservoir District. 

The accompanying financial statements have been prepared in 

accordance with accounting principles generally accepted in the United 

States . 

Enclosure 
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POVERTY POINT RESERVOIR DISTRICT , LOUISIANA 

ANNUAL SWORN FINANCIAL STATEMENTS 

APFIDAVIT 

Personally came and appeared before the undersigned authority, Poverty 

Point Reservoir District, who, duly sworn, deposes and says that the 

financial statements herewith given present fairly the financial 

position of the Poverty Point Reservoir District as of June 30, 2002, 

and the results of operations for the year then ended, in accordance 

with the basis of accounting described within the accompanying 

financial statements. 

Sworn to and subscr 

NOTARY PUBLIC 
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POVERTY POINT RESERVOIR DISTRICT, LOUISIANA 

MANAGEMENT DISCUSSION AND ANALYSIS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2002 

The following Management Discussion and Analysis 
Point Reservoir District's activities and 
provides an introduction and overview to the 
the fiscal year ended June 30, 2002. 

(MD&A) of 
financial 

the Poverty 
performance 

financial statements for 

Following this MD&A are the basic financial statements of the District 
and the notes thereto which are essential to a full understanding of 
the data contained in the financial statements, 

RESERVOIR DISTRICT'S ACTIVITIES ~ qD HIGHLIGHTS 

The agency was created and formulated by Act 888 during the regular 
session of the legislature of 1992 . The office was placed in operation 
in December, 1992. The Reservoir District received $75,000 for general 
operations of the lake commission from the beginning until the fiscal 
year ]997 - ]998 when the amount for general operations was raised to 
$]00,000. 

The purpose of the agency was to create and manage a multi facet water 
resource and recreational lake, and to manage the resources dependably 
and economically in order to ~mprove the state and local economy . 
Poverty Point Reservoir will be a 2,800 acre lake that will provide a 
dependable water supply for the 216t century in Northeast Louisiana. It 
will also provide outdoor recreational needs and a base for future 
expansion of area economic development. 

The funding for the construction of the lake and its related facilities 
has been provided by State Capital Outlay Funds. The commission has 
performed overall management of the construction of the lake. The 
basic reservoir project is complete and the ancillary economic 
development related facilities such as the marina and the cabins are 
under construction. Phase IX construction of golf related facilities 
will be underway by Fall of 2002. 

The management of the reservoir and the park related facilities will be 
handled by Louisiana State Parks. A transfer of the reservoir 
properties to State Parks is expected during the month of Septemb er. 
The District will continue to monitor the completion of the Phase I 
construction projects. Phase II will he managed under a cooperative 
endeavor agreement with Poverty Point Regional Economic Development 
Corp . and the Department of Transportation and Development. 
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FINANCIAL OPERATIONS AND HIGHLIGHTS 

FINANCIAL POSITION SUM~4ARY 

A condensed summary of the District's net assets at June 30 is shown 
below : 

2002 
A SSETS : 

Current and Other Assets 
Capital Assets 
Total Assets 

LIABILITIES : 
Long term debt 
Other Liabilities 
Total Liabilities 

NET ASSETS : 
Invested in Capital Assets, 
Net of debt 

Restricted 
Unrestricted 
Total Net A ssets 

],371,604 
23,257,881 
24.629,485 

640.384 
640.384 

23,257,881 

599,903 
131,317 

23~9~ I01 

In future years when prior year ~nformation is available, a comparative 
analysis of government wide data will be presented. 

SUMMARY OF OPERATIONS AND CHANGES IN NET ASSETS 

A condensed summary of the District's operations and changes in net 
assets for the year ending follows: 

Program Revenues 
Program Expenditures 

2002 
4,765,756 
337,646 

200] 
5,242,017 

216,770 

Excess (Deficiency) of Revenues 
Over Expenditures 4,428,]10 5,025,247 

Other Non-Operating Income 
And Expenditures, Net 

Net Increase in A ssets 

(701, 51_ ~9) 4,052 

3~ 72
_  
6j

_  59~  5~ 029,299 

The increase in Net Assets for the fiscal year was $3,726,591 

Program revenues for District Operations remained the same at $100,000 
for the current year. Program Expenditures increaaed by $2,200 overall 
representing a 2% overall decrease . 

Program revenues provided under the state capital outlay program 
administered by the Department of Transportation and Development (DOTD) 
decreased from the prior year by $476,000, as a result of when 
expenditures are paid and State funding reimb ursement is made. 
Expenditures have decreased in the same amount. 
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Depreciation expense has been included in expenditures as follows 

General Fund 

Capital Projects 
Total Depreciation 

2002 
19,967 

175,865 
I_95~ 32 

2001 
8,618 
64,340 
~2~ 958 

General revenues decreased by $i0,000, an interest income reduction due 
to the use of the capital outlay dollars previously invested and lower 
interest rates. 

Other special items during the 
development grant for $i17,000 to 
District; and the sale of the island 

current year were an economic 
Poverty Point Economic Recovery 

lots for $621,000. 

CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES 

During fiscal 200i, the Reservoir District expended $4.6 million on 
capital activities. This included $2.2 for the construction of the 
road around the lake, $i.i for the marina and related parking areas and 
the balance for lake construction and various related contracts. 

During the year, completed projects totaling $7.8 were closed from 
construction in progress to their respective capital accounts. The 
major completed projects were: 

Island Lot Development Project 
South Dam & Tainted Gate 
Pumping Station, Wells, Water Intake 
Office Protection System 

$1.2 million 
5.4 million 

. 9 million 

. 3 million 

Capital asset acquisition and improvements, exceeding $2,500 are 
capitalized at cost. All capital asset acquisitions have been funded 
by the state capital outlay program . 

The island lot development was sold under the state's bid law to a 
private development company for $621,200 during the fiscal year. 
Further development costs of the lots will be paid by the developer. 

FINANCIAL STATEMENTS 

The District's financial statements are prepared on an accrual basis in 
accordance with U .S. generally accepted accounting principles 
promulgated by the Governmental Accounting Standards Board (GASB). The 
District is structured as a general fund and a capital projects fund 
with revenues when earned, not when received . Expenses are recognized 
when incurred, not when they are paid. Capital assets are capitalized 
and (except land) are depreciated over their useful lives. ~ nounts are 
restricted for construction activities. See the notes to the financial 
statements for a summary of the District's significant accounting 
policies. 
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REQUEST FOR INFORMATION 

The financial report is designed to provide a general overview of the 
District's finances for all of those interested. Questions concerning 
any of the information provided in this report or a request for 
additional information should be addressed in writing to Poverty Point 
Reservoir D~strict, P.O . Box 8]], Delhi, La. 7]232. 

Respectfully, 
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C ochran, C lark & Robinson A Cotporolion of Ceflified Public Aooounlonls 
905 Julio Slreof ~ P.O . Box 538 ~ Royvitle, [ouis~no 71269 

Susan C. CoohTon 
A.C . Cbrk III 
Rene6 Rob'nson 

Board of D~rectors 
Poverty Point Reservoir District of Louisiana 
P O Box 811 
Delhi, LA 71232 

(318) 728-4855 
[318] 728-5670 

I~ox/318) 728-6618 
corcpo@ bOyou COl n 

We have compiled the accompanying basic purpose financial statements of 
the Poverty Point Reservoir Distrdct of Louisiana, a component unit of 
the State of Louisiana, as of and for the year ended June 30, 2002, in 
accordance with policies and practices established by the Division of 
Administration or in accordance with Generally Accepted Accounting 
Principles as prescribed by the Governmental Accounting Standards 
Board. 

A compilation is limited to presenting in the 
statements information that is the representation 
management. We have not audited or reviewed the 
purpose financial statements and accordinglyr do not 
or any other form of assurance on them . 

form of financial 
of the District's 
accompanying basic 
express an opinion 

As described in Notes to the basic financial statements, the District 
adopted the provisions of Governmental Accounting Standards Board 
Statement No. 34, Basic Financial Statements and Management's 
Discussion and Analysis - For State and Local Governments; Statement 
No. 37, Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments: Omnibus; and Interpretation 
No. 6, Recognition and Measurement of Certain Liabilities and 
Exp enditures in Governmental Fund Financial Statements, as of July I, 
2001. This results in a change in the format and content of the 
financial statements. 

August 29, 2002 
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STATE OF LO UISIANA 
POVERTY POINT RESERVOIR DISTRICT 

Statem ent of Net Assets 

June 30, 2002 

ASSETS 
Cash and cash equivalents 
Investm ents 
Receivables (net of allowances for 
uncollectibles) 

Internal balances 
Due from primary government 
Inventory 
Prepaid Item s 
Restricted assets 
Other assets 
Capital assets (net) 

TOTAL ASSETS 

LIABILITIES 
Cash overdraft 
Accounts, salaries, and other payables 
Contracts payable 
Payable from restricted assets 
Due to prim ary governm ent 
Deposits due others 
Deferred revenues 
Other liabilities 
Matured bonds and interest payable 
Compensated absences payable 
Capital leases payable 
Loans payable 
Bonds payable 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capita( assets, net of related debt 
Restricted for: 

Capital projects 
Debt service 
Other purposes 
Unrestricted 

TOTAL NET ASSEIS 

STATEM ENT A 

GOVERNMENTAL BUSINESS-TYPE 
ACTIVITIES ACTIVITIES TOTAL 

682,329 $ 

96,709 

592.566 

23.257,881 

24.629,485 $ 

$ 
5.406 

592.566 

$ 

682,329 

$ 

96.709 

592,566 

23.257,881 

24.629.485 

5.406 
592.566 

39.277 39.277 

3.135 3.135 

640.384 

23.257.881 

599.903 

640,384 

23,257.881 

599,903 

131.317 

23.989.101 $ 

See Accountants' Compilation Report, The accom panying notes are an integral part of this statement. 
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STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

Balance Sheet, G overnm ental Funds 

June 30, 2002 

ASSETS 
Cash and cash equivalents 
Cash with fiscal agents 
Investm ents 
Receivables (net of a11owancee  for 
unca llee tlbles) 

Due from other funds 
Due from primary government 
Inventory 
Restricted assets 
Other assets 

TOTALASSETS 

LIABILITIES AND FUND BALANCES 
Liabilities: 
Cash overdraft 
Accounts, salaries, and other payabtes 
Contrscts payable 
Payable from restricted assets 
Due to other funds 
Due to primary government 
Matured bonds and interest payable 
Deferred revenues 
Other liabilities 
Matured bonds and interest payable 
Total Liabilities 

Fund batanca s: 
Reserved for: 
Capital projects 
Debt services 

Unreserved, reported in: 
General Fund 
Special revenue funds 
Capital projects funds 
Perm anent funds 

GENERAL CAP PROJ 
FUND FUNDS FUNDS 

509 96,200 

$ $ 
4,232 1,174 

592,566 

39,277 

STATEM ENT C 

TOTAL 
GOVERNMENTAL 

FONDS FUNDS 

$ $ 

$ 

682,329 

96,709 

592,566 

$ 

1,~ 1,6~  

5.406 
~ 2,5~  

39,2~  

599.903 

134,452 

TOTAL LIABILITIES AND FUND BALANCES 138,684 1,232,920 $ 

1~ .4~  

See Accountants' Compilation Repo rt. The accompanying notss are an integral part of this statement. 



STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

Statem ent of Revenues, Expenditures and 
and Changes In Fund Balances 
Governm ental Funds 

For the Year Ended June 30, 2002 

REVENUES 
Taxes: 
Ad valorem 
Sales end use 
Oiher taxes, penaities, )t~eres~, elc. 
Licenses end permits 
Intergovemmentar revenues: 
Federal grants 
State grants 
Local Grants 
Fines and forfeitures 
Investment eamlngs 
Other revenues 
Total Revenues 

EXPENDITURES 
Gene~l GOVemme~ 
Capital O~lay 

3oral EXpendtlures 

Excess (Deficiency) of ReVenues Over (Under) Expenditures 

OTHER FINANCING SOURCES (USES) 
"Transfers in 
"transfers OLd 
Capital leases 
Sale of capital assets 
3"otsl Other Finanoing Sources and Uses 

Net Change in Fund BalanCe 

Fund balances -- beginning 
Fund balances -- ending 

STATEM EN'[ D 

TOTAL 

GENERAL _ CAP PROJ GOVERNMENFAL 
FUND FUND FUND FUND FUNDS 

S 

100,000 4,665,756 

4,856 
~75 

13,540 
4,652,215 

621,20g 
504,370 

$ $ $ 

165,306 94,565 __  

134,452 599,903 $ $ 

See Accountants' Compilation Repod. The accom panying nolet, are an integral part of this statement. 
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4,765,756 

175 

4,771,7~ 

149.425 
4,652,216 

4~o1~41 

-29.886 

-116,830 



 

POVERTY POINT RESERVOIR DISTRICT 
DEPARTMENT OF TRANSPORATATION AND DEVE LOPMENT 

STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30 , 2002 

The Poverty Point Reservoir District was created by the Louisiana State 
Legislature under the provisions of Louisiana Revised Statute 38:3087. 
The following is a brief description of the operations of Poverty Point 
Reservoir District which includes the parishes of Riehland, Madison, 
East Carroll and West Carroll in which the District is located. The 
district is created for the purpose of the development of the wealth and 
natural resources of the district by the conservation of soil and water 
for agricultural, recreational, commercial, industrial, and sanitary 
purposes. The creation and maintenance of a lake within the district 
shall be for such purposes. The board is composed of eight members 
appointed by the governor. 

The oversight reporting entity is the State of Louisiana. The district 
is considered a component unit of the State of Louisiana because the 
State exercises oversight responsibility in that the governor appoints 
the board memb ers and public service is rendered within the State's 
boundaries. The accompanying financial statements represent the 
activities of the Poverty Point Reservoir District of Louisiana and 
therefore are a part of the fund and account group structure of the 
general purpose financial statements of the State of Louisiana. 

I . SUM~ kRY OF SIGN IFICANT ACCOUNTXNG POLICIES 

A . Government-Wide and Fund Financ~ial Statements 

The District adopted the provisions of Governmental Accounting 
Standards Board Statement No. 34, Basic Financial Statements and 
Management's Discussion and Analysis - For State and Local Governments; 
Statement No. 37, Basic Financial Statements and Management's 
Discussion and Analysis - for State and Local Governments: Omnibus; and 
Interpretation No. 6, Recognition and Measurement of Certain 
Liabi3itles and Exp enditures in Governmental Fund Financial Statements, 
as of July I, 2001. This results in a change in the format and content 
of the financial statements. 

The government-wide financial statements (i.e., the statement of net 
assets and the statement of activities) report information on all of 
the activities of the Poverty Point Reservoir District. The effect of 
interfund activity has been removed from these statements. 
Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for 
support. Fiduciary funds are not included in government-wide financial 
statem ents . 
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The statement of activities demonstrates the degree to which the direct 
expenses of a given function or segment are offset by program revenues. 
Direct expenses are those that are: clearly identifiable with a specific 
function or segment. Program revenues include i) charges to customers 
or applicants who purchase, use or directly benefit from goods, 
services, or privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meetings the 
operational or capital requirements of a particular functdon or 
segment. Taxes and other items not properly included among program 
revenues are reported instead as general revenues. The District does 
not presently have indirect expenses and therefore none have been 
allocated in the Statement of Activities. 

Restricted resources are used first to fund capital outlay 
expenditures. 

Separate financial statements are 
All individual governmental funds 
the fund financial statements. 

provided for governmental fund types. 
are reported as separate columns in 

B . Measurement Foous, Basis of Accounting , and Financial Statement 
Presentation 

The government-wide financial statements are reported using the 
economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of 
related cash flows . Grants and similar items are recognized as revenue 
as soon as all eligibility requirements imposed by the provider have 
been met. 

Governmental fund financial statements are reported using the current 
financial resources measurement focus and the modified accrual basis of 
accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period . For this purpose, 
the government considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures 
generally are recorded when a liability is incurred, as under accrual 
accounting. Compensated absences and claims and judgments, are 
recorded only when payment is due. 

The Poverty Point Reservoir District reports the following governmental 
funds: 

General Fund 
The General Fund is the general operating fund of the Poverty Point 
Reservoir District. ~t is used to account for all financial 
resources except those required to be accounted for in another 
fund . 

Capital Projects Funds 
Capital Projects Funds are used to account for financial resources 
to be used for the acquisition, construction, or improvements of 
major capital facilities other than those not reported in other 
funds. 
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Amounts reported as program revenues 
applicants for goods, services, or 
grants and contributions, and 3) 
Internally dedicated resources are 
than as program revenues. 

C . Deposits and Investments 

include 1) charges to customers or 
privileges provided, 2) operating 
capital grants and contributions. 
reported as general revenues rather 

For reporting purposes, deposits with financial institutions include 
savings, demand deposits, time deposits, and certificates of deposit. 
Under state law the Poverty Point Reservoir District may deposit funds 
within a fiscal agent bank selected and designated by the Interim 
Emergency Board. Further, the District may invest in time certificates 
of deposit of state banks organized under the laws of Louisiana, 
national banks having their principal office in the state of Louisiana, 
in savings accounts or shares of savings and loan associations and 
savings banks and in share accounts and share certificate accounts of 
federally or state chartered credit unions. 

D . Capital Assets 

Capital assets, which include property, plant, equipment, and 
infrastructure assets (e.g., roads, bridges, sidewalks, and similar 
items), are reported in the applicable governmental column in the 
government-wide financial statements. Capital assets are capitalized 
at historical cost. The Poverty Point Reservoir District maintains a 
threshold level of $2,500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the 
value of the asset or materially extend assets lives are not 
capitalized . 

Major outlays for capital assets and improvements are capitalized as 
projects are constructed. 

All capital assets, other than ]and, lake, and certain infrastructure 
assets, are depreciated using the straight-llne method over the 
following useful lives: 

Description 
Infrastructure assets 
Land improvements 
Buildings and building improvements 
Furniture and fixtures 
Vehicles 
Equipment 

E . Compensated Absences 

Estimated 
Lives 

25-50 years 
20-30 years 
25-40 years 
5-7 years 
5 years 
5-7 years 

The Poverty Point Reservoir District has the following policy on annual 
and sick leave: 
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Employees earn and accumulate annual and sick leave at 
depending on their years of service. The amount of annual 

various rates 
and sick leave 

that inay be accumulated by each employee is unlimited . Upon termination, 
employees or their heirs are compensated for up to 300 hours of unused 
annual leave st the employee's hourly rate of pay at the time of 
termination . Upon retirement, unused annual leave in excess of 300 hours 
plus unused sick leave is used to compute retirement benefits. 

The cost of leave 
Codification Section 
in the General Fund 

privileges, computed 
C60, is recognized as 
when leave is actually 

~n accordance with GASB 
a current year expenditure 
taken. ~ e cost of leave 

privileges applicable to genera] government operations not requiring 
current resources is recorded in the Statement of Net Assets. 

F . Fund Equity 

In the fund financial statements, governmental funds report 
reservations of fund balance for amounts that are not available for 
appropriation or are legally restricted by outside parties for use for 
a specific purpose. Designations of fund balance represent tentative 

management plans that are subject to change. 

G. Extraordinary and Special Ite~  

Extraordinary items are transactions or events that are both unusual in 
nature and infrequent in occurrence. Special items are transactions or 
events within the control of the Poverty Point Reservoir District, 
which are either unusual in nature or infrequent in occurrence . 

H . Estimates 

The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America require 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenditures during the reporting 
period. Actual results could differ from those estimates. 

I . Reconciliations of Government-Wide and Fund Financial Statements 

Explanation of certain differences between the governmental fund 
balance sheet and the government-wide statement of net assets The 
following reconciles the fund balances of governmental funds to the 
government-wide statement of net assets. 

Fund Balances - Total Governmental Funds 

Compensated Absences 
Capital Assets (Net) 

Net Adjustment 

Net Assets of Governmental Activities 
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3,135 
23.257.881 

734,355 

23.254.746 
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Explanation of certain differences between the governmental fund 
statement of revenues, exp enditures, and chenges in fund balances and 
the government-wide statement of activities The following reconciles 
the net changes in fund balance-total governmental funds to the changes 
in net assets of governmental activities. 

Net Change in Fund Balances 
Total Government Funds 

Capital Outlay 
Sale of Assets 
Depreciation 
Change in Estimated Leave 

Net Adjustment 

Change in Net Assets of 
Governmental Activities 

2 . STEWARDSHIp , COMPLIANCE AND ACCOUNTABILITY 

474,484 

3.252.107 

3, 72~ 591 

The Poverty Point Reservoir District utilizes the following budgetary 
practices: 

The District prepares its budget in accordance with Louisiana Revised 
Statute 39:1301. The budget is prepared on a modified accrual basis for 
the General Fund. The budget for the fiscal year ended June 30, 2002 
was adopted in June 2001. Formal budget integration is employed as a 
management control device during the year for the General Fund . All 
appropriations ].apse at year-endr and any encumbrances outstanding at 
year-end in the governmental funds are included in the next year's 
budget with funds appropriated in that year to finance them . 

3. CASH AND CASH EQUIVALENTS 

A t June 30, 2002, the Poverty 

cash equivalents (book balances) 
Point Reservoir District has cash and 
totaling $682,329 as follows: 

Interest-bearing demand deposits 
Time Deposits 
Other 

Total 

$582,179 
I00,000 

150 

329 

These deposits are stated at cost, which approximates market. Under 
state law, these deposits must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The market 
value of the pledged securities plus the federal deposit insurance must 
at all times equal the amount on deposit with the fiscal agent. These 
securities are held in the name of the pledging fiscal agent bank Jn a 
holding or custodial bank that is mutually acceptable to both parties. 
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At June 30, 2002 the Poverty Point Reservoir District has $682,179 in 
deposits (collected bank balances) as follows: 

Deposits in Bank Accounts 
per Balance Sheet 
Bank Balances: 
a. Insured (FDIC) or 

collateralized with 
securities held by the 
entity or its agent in 
the entity's name 

b . Collateralized with 
securities held by 
pledging financial 
institution's trust 
department or agent in 
the entity's name 

c. Uncollateralized, 
including any securities 
held for the entity but 
not in the entity's name 

Total Bank Balances 

Deposits in Bank Accounts 
Certificates 

Of Other 

Cji~h Deposit 

582r]79 I00,000 

I00,000 100,000 

693,646 

Describe) Total 

682,179 

200,000 

693,646 

893,646 

The following is a breakdown by banking institution, program, fund, and 
amount of the balances shown above: 

Banking Institution 
]. AmSouth Bank 
2. AmSouth Bank 
3. Guaranty Bank 
4. AmSouth Bank 

Total 

Cash ~n State Treasury 

Petty Cash 

Pro r~  
Genera/ Fund 

Special Projects 
Genera] Fund 

Special Projects 

Amount 
39,419 

229,309 
100,000 
524,918 

893,646 

150 

Even though the pledged securities are considered uncollateralized 
(Category 3) under the provisions of GASB Statement 3, R.S. 39:1229 
imposes a statutory requirement on the custodial bank to advertise and 
sell the pledged securities within i0 days of being notified by the 
entity that the fiscal agent has failed to pay deposited funds upon 
demand . 
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4. RECEIVABLES 

The receivables of $689,275 at June 30, 2002 are as follows 

Class of Receivable 

Capital 
General Projects 
Fund Fund Total 

Intergovernmenta] - grants: 
Federal 
State 
Local 

Note Receivable 
Interest 509 

Total 

592,566 592,566 

96,200 96,200 
509 

50 9 688,766 689,275 

Management estimates that the note receivable is fully collectible 

5. INTEP.FUND RECEIVABLES/PAYABLES 

There are no interfund receivables or payables at June 30, 2002. 

6. CAPITAL ASSETS 

Capita] assets and depreciation activity as of and for the year ended 
June 30, 2002, for the primary government is as follows: 

GoverrJnental activities: 
Capita] assets, not being 
depreciated 
Land 
Construction in progress 
Infrastructure 

Total Capital Assets, not 
being depreciated 

Capital Assets being 
depreciated 
Buildings 
Improvements other than 
buildings 

Machinery and Equipment 
Infrastructure 

Total Capita] Assets being 
depreciated 

Less Accumulated 
Depreciation for: 
Buildings 
Improvements other than 
buildings 

Infrastructure 
Total Accumulated Depreciation 

Beginning 
Balance Increases Decreases 

6,029,144 202,381 
6,583,129 3,568,302 
6.792.555 881.534 

19, 40
_ 4 8~B~28 

162,678 

1,984 
120,071 
451.121 

1,2]1,878 
6,606,630 

Ending 
Balance 

5,019,637 
3,544,803 
7.674.089 

4.652.217 7.818,508 16,238,527 

283,724 

735.854 6.606.630 

20,672 

56,603 
50.022 
127.297 

4,544 

18,392 
172.896 
195.832 

Total Capital Assets being 
depreciated, net 60~  6t4101798 
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285,708 
120,073 

6.774.027 

7,342.484 

25,216 

74,995 
222.918 
323.129 

7,019,355 



Depreciation expense of $195,832 for the year ended June 30, 2002 was 
charged to the following governmental functions: 

Genera] 
Capita] 

7 . CONSTRUCTION COMMITMENTS 

The Poverty Point Reservoir District 
as of June 30, 2002. At year end the 
as follows: 

Project 
Marina and Beach Facilities 
Utilities 
Cabins and Recreational 

Facilities 
Pipeline Relocation 
Perimeter Road 
Pumping Station 
Total 

19,967 
175,865 

has active construction projects 
commitments with contractors are 

:Spent to Date 
911,420 
75,000 

319,291 
2,015,013 

436,267 

~,756,99~  
8 . INTE~  RECEIVABLES, PAYABLE AND TRANSFERS 

Remaining Commitment 
1,408,580 

75,000 

1,724,000 
40,709 

1,078,087 
22,961 

4,349,337 

There were no interfund transfers in the year ended June 30, 2002 

9. ACCOUNTS, SALARIES, AND OTHER pAYAB LES 

The payables of $599,147 at June 30, 2002 are as follows 

Salaries 
Withholdings 
Trade Accounts 
Construction Accounts 

Total 

i0 . SHORT-TEP.M DEBT 

Capital 
General Projects 
Fund Fund Total 

3,293 
939 

3,293 
1,174 2,113 

592,566 592,566 

4,232 59~ A~ 547,972 

The Poverty Point Reservoir District has no short-term debt 

11 . LEA SES 

The Poverty Point Reservoir Distr~ct has no capital lease obligations 
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12 . LONG-TERM OBLIGATIONS 

The long-term obligations consist of compensated absences . The 
following is a summary of the long-term obligation transactions for the 
year ended June 30, 2002: 

Long-term obligations at Beginning of Year 
Additions 
Deductions 

Long-term obligations at End of Year 

All of the obligations are considered to be long-term 

13 . RETIREMENT SYSTEMS 

Compensated 
Absences 
]0,746 
5,005 

(12,616) 

3~,135 

Substantially a]l of the employees of the District are members of the La 

State Employees Retirement System (System), a cost sharing multiple- 
employer, defined benefit pension plan. The System is a statewide public 
employee retirement system (PERS) for the benefit of state employees, 
which is administered and controlled by a separate board of trustees. 

All full-time District employees are eligible to participate in the 
System . Benefits vest with i0 years of service . At retirement age, 
employees are entitled to annual benefits equal to $300 plus 2.5% of 
their highest consecutive 36 months' average salary multiplied by their 
years of credited service. 

Vested employees are entitled to a retirement benefit, payable monthly 
for life at (a) any age with 30 years of service, (b) age 55 with 25 
years of service, or (c) age 60 with i0 years of service. In addition, 
vested employees have the option of reduced benefits at any age with 20 
years of service. The System also provides death and disability 
benefits. Benefits are established or amended by state statute. The 
System issues an annual publicly available financial report that includes 
financial statements and required supplementary information for the 
System . That report may be obtained by writing to the State Employees 
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804- 
4213, or by calling (225) 922-0608 or (800) 256-3000. 

Members are required by state statute to contribute 7.5% of gross salary, 
and the District is required to contribute at an actuarially determined 
rate as required by R .S. 11:102. The employer contribution rate for the 
fiscal year ended June 30, 2002, was 13.0%. The District contributions 
to the System for the years ending June 30, 2002, 200], and 2000, were 
$9,685, $9,072, and $8,660, respectively, equal to the required 
contributions for each year. 

14. OTHER POSTEMPLOYEMNT BENEFITS 

The Poverty Point Reservoir District provides no postemployment 
benefits. 
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The D~strict is exposed to a variety of risks that may result in 

losses. These risks include possible loss from acts of God, injury to 
employees, property damage, or breach of contract. The District 
finances these potential losses through purchasing insurance from 
several commercial companies. The level of coverage has remained 
constant. The District is not a member of a risk pool. There have 
been no reductions in insurance coverage from prior year coverages for 
the year ended June 30, 2002. The District has not incurred any losses 
or made any settlement agreements. 

16 . CONTINGENT LIABILITES AND LITXSATION 

There are no pending litigations or claims against the District at June 
30, 2002, which, if asserted, in the opinion of the District's legal 
counsel would have at least a reasonable probability of an unfavorable 
outcome or for which resolution would materially affect the financial 
statem ents . 

17 . COOPERATIVE ENDEAVOR 

LRS 33:9022 defines cooperative endeavors as any form of economic 
development assistance between and among the state of Louisiana

, its 
local governmental subdivisions, political corporations, public benefit 
corporations, the United States government or its agencies, or any 
public or private association, corporation, or individual, The term 
cooperative endeavor includes cooperative financing, cooperative 
development, or any form of cooperative economic development activity . 

The state of Louisiana has entered into cooperative endeavor agreements 
with certain entities aimed at developing the economy of the state . 

The liability outstanding as of June 30
, 2002, by funding source, is as 

follows: 

Funding Source 
Statutorily Dedicated Revenue 

State Liability from Capital Outlay Appropriations 

18. SUBSEQUENT EVENTS 

Poverty Point Reservoir District has entered into an agreement to 
transfer the assets of the reservoir and the park related facilities to 
the Louisiana Office of State Parks for management . The transfer is 
expected to be completed in Septemb er

, 2002. 
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STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

Statement of Revenues, Expenditures, and Changes in Fund Bale noes- 
Budget and Actual 
General Fund (and all major governmental funds) 
For the Year Ended June 30, 2002 

Revenues 
Intergovernmentat 
Interest 
Other 

Total Revenues 

Expenditures 
Ancillary & Miscellaneous 
Auto & ")ravel 
Contingencies 
Insurance 
Office Malnt & Supplies 
Professional 
Salaries 8. Labor Burden 
Utilities 
Capital Outlay 

Total Expenditures 

Excess of Revenues Over Expenditures 

Other Financing Sources (Uses) 

Tota~ Other F~ar~.i~9 S~ rces (uses) 

Net Change In Fund Balance 

Fund Balance (Deficit) at Beginning of Year 

Fund Balance (Deficit) at End of Year 

I~ g~ted Amounts 
Odg!nat Final 

Budget to GAh.p 
Actual Amounts Differences 
Bud~etar)' Basis , Over(Under) 

175 

5,t00
_  

9,200 
25,000 
'24,5

.~ .~ 
1.0o,~_ 
2,500 

15,000 
2,~

__ _  

5,100 2,466 
4,gO4 

O 
1 &B75 

__  . 
4r480

. 

2,6t8 
g2,584 
9,958 

0 
135,885 

See Accountants' Compilation Repod. The accompanying notes are an integral part of this statement. 
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Schedule 1 

Actual Amount 
GAAP Basis 

100,000 
4.856 
175 

105,031 

2,466 
4,904 

O 
fB,B75 
4,480 
2,618 
92,584 
9,958 

0 
135,885 

-30,B54 

-30,854 

165,306 

134,452 



STATE OF LOUISIANA 
POVERTY POINT RESERVOIR DISTRICT 

Schedule of Com pensation Paid Board Mem bers 
For the Year Ended June 30, 2002 

Board Mem ber 

Mike Martin 
Edward Eiland 
Cleophos May 
James Morse 
Mike Gam m ill 
David Doughty 
Sylvia Arm strong 
Brant Thom pson 

Total 

$ 

Schedule 2 

Am ount 

-0- 
-0- 
~0- 
-0- 
-0- 
-0- 
-0- 
-0- 

$ -0- 

See Accountants' Com pilation Report. The accompanying notes are an integral part of this statement 
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INDEPENDENT AUDITORS' REPORT 
ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCO RDANCE W ITH G OV ERNM ENT AUDITING STANDARDS 

Board of Com m issiorJers 
Poverty Point Reservoir District 
Delhi, Louisiana 

W e have audited the basic financial statements of the Poverty Point Reservoir District, a component unit of the Slate 
of Louisiana reporting entity as of and for the years ended June 30, 2002 and June 30, 2001, and have issued out- 
report thereon dated August 26, 2002. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United Stales. 

Com pliance 

As part of obtaining reasonable assurance about whether the Poverty Point Reservoir District's basic financial 
statements are free of m aterial m isstatem ent, we perfom led tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on flae 
determination of financial statem ent am ounts. Howew~r, providing an opinion on compliance with those provisions 

was not an objective of our audit, and aceordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under Govermnent Auditing Standards. 

In planning and perform ing our audit, we considered tile Poverty Point Reservoir District's internal control over 
financial reporting in order to determine our auditing procedures for flae purpose of expressing our opinion on file 
basic financial statem ents and not to provide assurance on the internal control over financial reporting. Out" 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial weal~lesses. A lnaterial weakness is a condition in whidl the 
design or operation of one or m ore of the internal control components does not reduce to a relatively low level the 
risk that m isstatemenls in amounts that would be material in relation to thebasie financial statements being audited 
m ay occur and not be detected w ithin a tim ely period by employees in flae norm al course of perform ing their 
assigned functions. W e noted no m atters involving the intern al control over financial reporting and its operation 
that we consider to be m aterial weaknesses as defined above. 
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This report is intended solely for the inform atioo mad use of the audit colnm ittee, m anagem enl and the Board of 
Com missioners. However, this report is a m atter of public record and ils distribution is noi lim ited. 

Rayville, Louisiana 
August 26, 2002 
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