
W A SH IN G T O N  PA R ISH  H O SPITA L 
SER VIC E D ISTR IC T N O . 1 

d/b/a 
R IV ER SID E M ED ICA L C EN TER  

FR A N K L IN TO N , LO U ISIA N A  

A udits of Financial Statem ents 

D ecem ber 31~ 2002 

and 
D ecem ber 31, 2001 





Independent A uditor's R eport 

Balance Sheets 

Statem ents of O perations 

Statem ents of Changes in Fund Balance 

Statem ents of C ash Flow s 

N otes to Financial Statem ents 

C O N T E N T S 

Independent A uditor's Report on Supplem entary InIbrm ation 

SU PPLEM EN TA R Y  FIN A N C IA L IN FO R M A TIO N  

Schedule I - G ross Patient Service Revenue 

Schedule II - O ther R evenue 

Schedule Ill - Salaries by D epartm ent 

Schedule IV  - O utside Services by D epartm ent 

Schedule V - Supplies and O ther Expenses by D epartm ent 

Schedule V I - G overn ing Board Expenses 

Schedule V II - Insurance Policies 

R EPO R T O N  C O M PLIA N C E AN D O N  IN TER N A L C O NT R O L 
O V ER  FIN A N C IAL  R EPO R TIN G  BA SED O N  AN  A U D IT O F 
FIN A N C IA L STA TEM E N TS PER FO R M ED IN  A C C O R D AN C E 

W ITH  G O VER NM EN T A UD ITIN G  STAN DA RD S 

1 

2 

3 

4 

5 -6 

7 - 16 

17 

18 

19 

20 - 21 

22 - 23 

24 - 25 

26 

27 

28 - 29 



To the B oard of Com m issioners 

W ashington Parish H ospital Service D istrict N o. 1 
d/b/a R iverside M edical C enter 

Franklinton, Louisiana 

Indeoendent A uditor's Report 

W e have audited the accom panying general 

PAR ISH  H O SPITA L SER V IC E D ISTR IC T N O . 
purpose financial statem ents of W A SH IN G T O N  
1, d/b/a R IV ER SID E M ED IC A L C EN TER

, a 

com ponent unit of the W ashington Parish Police Jury, as of and for the years ended D ecem ber 3 l
, 2002 and 

2001, as listed in the table of contents. These general purpose financial statem ents are the responsibility of 

the m anagem ent of W A SH IN G T O N PA R ISH  H O SPITA L SER V IC E D ISTR ICT N O . 1, d/b/a 

R IV ER SID E M E D ICA L C EN TER . O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audits. 

W e conducted our audits in accordance w ith auditing standards generally accepted in the United 
States of Am erica and the staJadards applicable to financial audits contained in Governm ent A uditing, 
Standards', issued by the Com ptroller G eneral of the U nited States. Those standards require that w e plan 

and perfbrm the audit to obtain reasonable assurance about w hether the general purpose financial statem ents 
are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. A n audit also includes assessing the 

accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall 
general purpose financial statem ent presentation. W e believe that our audits provide a reasonable basis for 

our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of W A SH IN G TO N PAR ISH  H O SPITA L SER V ICE 

D ISTRI C T N O . 1, d/b/a RI VER SID E M ED ICA L CEN TER as of D ecem ber 31, 2002 and 2001, and the 
results of its operations and its cash flow s for the years then ended in conform ity w ith accounting principles 
generally accepted in the U nited States of A m erica. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated A pril 4, 
2003, on our consideration of W A SH IN G T O N  PA RI SH  H O SPITA L SER V IC E D ISTRI C T N O . 1, 

d/b/a RIVER SID E M E D ICA L C EN TER 's internal control over financial reporting and our tests of its 

com pliance w ith certain provisions of law s, regulations, contracts and grants. That report is an integral part 
of an audit perform ed in accordance w ith G overnm ent A uditing Standards" and should be read in 

conjunction with this report in considering the results of our audits. 

A Professional A ccounting C orporation 
A pril 4, 2003 A Professional Accounting Corporation 

110 Veterans M em orial Boulevard, Suite 200, M etairie, LA 70005-4958 (504) 83% 5522 FAX (504) 835-5535 
5100 Village W alk, Suite 202, Covington, LA 70433 (985) 892-5850 FAX (985) 892-5956 

Internet Address: http:/www .laporte.com / 
M em ber of AICPA D ivision for CPA Firm s-Private Com panies Practice Section and SEC Practice Section 

An Independently O w ned M em ber of the RSM  M cGladrey Netw ork 



W A SH IN G TO N  PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 

d/b/a 

R IV ER SID E M ED IC A L C EN TER  

B A L A N CE SH EE T S 

C U R R EN T A SSET S: 

A SSETS 

C ash and Cash Equivalents 

Patient A ccounts Receivable, Less A llow ance for 

Doubtful Accounts of $526,368 and 
$654,061 in 2002 and 2001, Respectively 

Inventory, Supplies at Cost 

Prepaid Expenses and O ther Current A ssets 

A ssets L im ited as to U se 

Total Current A ssets 

A SSE T S LIM ITED A S T O  U SE : 

Project Building Fund, Series 1999 Bonds 
For D ebt R etirem ent: 

Revenue B onds, Series 1987 

G eneral O bligation Bonds, Series 1999 

Less A m ount R equired to M eet Current O bligations 

PROPERTY, PLANT AND EQUIPM ENT, Net 

Total A ssets 

D ecem ber 31, 

2002 2001 

/,888,602 $ 3,190,984 

2,357,530 

297,433 

197,645 

348,681 

5,089,891 

2,348,283 

273,909 

168,562 

330,125 

6,311,863 

2,023,978 3,236,273 

339,179 
609,378 

2,972,535 

348,681 

2,623,854 

7,369,858 

$ 15,083,603 

The accom panying notes are an integral part of these financial statem ents 

239,115 

605,884 

4,081,272 
330,125 

3,751,147 

6,029,753 

$ 16,092,763 



LIA BILITIE S A N D FU N D BA LA N C E 

C UR R EN T LIA BILITIE S 

A ccounts Payable 

Current M aturities of Long-Term  D ebt 

Estim ated Third-Party Payor Settlem ents 

A ccrued V acation and Sick Pay 

O ther A ccrued Expenses 

Payroll and Payroll Taxes Payable 

C urrent M aturities of C apital Lease O bligations 

Total Current Liabilities 

L O N G -TE R M  LIABIL TIES, N et of Current M aturities 

B onds Payable 

Long Term  O bligations of Capital Leases 

Total Long-Term  Liabilities 

Total Liabilities 

FU N D BA L A N C E 

Total Liabilities and Fund Balance 

D ecem ber 31, 

2002 2001 

1,282,924 

348,681 

529,543 

335,939 

241,890 

304,677 

114,482 

3,158,136 

4,521,104 

260,245 

4,781,349 

7,939,485 

7,144,118 

$ 15,083,603 

918,766 

330,125 

775,000 

314,570 

183,288 

288,126 

2,809,875 

4,869,785 

4,869,785 

7,679,660 

8,413,103 

$ 16,092,763 



W A SH IN G T O N  PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 
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R IV ER SID E M ED ICA L C EN TER  

STA TEM EN TS O F O PERA TIO N S 

R EV EN U E : 

N et Patient Service R evenue 

O ther R evenue 

Total R evenue 

EX PEN SE S: 

Salaries 

Em ployee B enefits 

O utside Services 

Supplies and O ther Expense 

Provision for D oubtful A ccounts 

D epreciation and A m ortization 

Interest Expense 

Total Expenses 

O perating Loss 

N O N -O PER A TIN G  IN C O M E : 

A d V alorem  Taxes 

Interest Incom e 

R ental Incom e 

FM C Radiology 

(Loss) Gain on Disposal of Assets 
M iscellaneous Incom e 

Total N on-O perating Incom e 

EX C E SS O F EX PEN SE S O V ER  R EV EN U E S 

For The Y ears Ended 

D ecem ber 3 l, 

2002 2001 

15,878,963 

314,288 

16,193,251 

6,t21,606 

1,785,603 

2,156,869 

5,664,199 

1,278,301 

1,053,354 

52,368 

18,1t2,300 

13,988,602 

1,355,838 

15,344,440 

5,765,980 

1,467,120 

1,629,358 

5,609,682 

1,070,616 

990,158 

38,938 

16,571,852 

(1,919,049) (1,227,412) 

560,148 

58,878 

44,469 

(13,43]) 

650,064 

552,739 

85,977 

25,929 

14,592 

594 

4,222 

684,053 

$ (1,268,985) $ (543,359) 

The accom panying notes are an integral part of these financial statem ents 



W A SH IN G T O N  PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 
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R IV ER SID E M ED IC A L C EN TER  

STA T EM EN T S O F C H A N G E S IN  FU N D BA L A N C E 

FU N D BA LA N C E - B E G IN N IN G  O F YE A R  

For The Y ears Ended 

D ecem ber 31, 

2002 2001 

$ 8,413,103 $ 8,956,462 

EXCESS OF EXPENSES OVER REVENUES (1,268,985) (543,359) 

FUND BALAN CE - END O F YEAR 7,144,118 $ 8,413,103 

The accom panying notes are an integral part of these financial statem ents 
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W A SH IN G TO N PA R ISH  H O SPITA L SERV IC E D ISTR IC T N O
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R IV ER SID E M ED IC A L CEN TER 

STA TEM EN TS O F C A SH  FLO W S 

For The Y ears Ended 

D ecem ber 31, 
2002 2001 

CA SH  FL O W S FR O M  O PER A TIN G A C TIV ITIES 

O perating Loss 

Interest Expense Considered Capital Financing A ctivity 

Adjustments to Reconcile Operating Loss to Net 
Cash (Used in) Provided by Operating Activities: 

D epreciation and A m ortization 
Provision for D oubtful A ccounts 

Loss on D isposal of A ssets 

Changes In: 

Increase in A ccounts Receivable 
Increase in Inventory 

(Increase) Decrease in Prepaid Expenses and Other 
Current A ssets 

(Decrease) Increase in Amounts Due to Third-Party Payors 
Increase in A ccounts Payable 

Increase in Payroll and Payroll Taxes Payable 

Increase in A ccrued V acation and Sick Pay 

Increase (Decrease) in Accrued Expenses 

(1,919,049) 
52,368 

1,053,354 

1,278,301 

13,431 

(1,287,548) 
(23,524) 
(29,083) 

(245,457) 
364,158 

16,551 

2t,369 

58,602 

$ (1,227,412) 
38,938 

990,158 

1,070,616 

(660,704) 
(81,12o) 
88,128 

732,835 

80,445 

26,151 

74,961 

(63,237) 

Net Cash (Used In) Provided by Operating Activities (646,527) 1,069,759 

C A SH  FL O W S FR O M  N O N C A PITA L FIN A N C IN G 

A C TIV ITIES 

A d V alorem  Taxes 

O ther 

N et Cash Provided by N oncapital Financing 

A ctivities 

C A SH  FLO W S FR O M  C A PITA L A N D R ELA TED 

FIN A N C IN G A C TIV ITIES 

Purchase of Property, Plant and Equipm ent 

Increase in Construction in Progress 

Proceeds from  Sale of Equipm ent 

Proceeds from  A ssets A cquired through Capital Lease 

Interest Paid on Long-Term  D ebt 

C apital Lease Obligation Repaym ent 

Long-Term  D ebt Repaym ent 

556,655 

556,655 

(817,652) 
(1,602,670) 

451,435 

(52,368) 
(76,708) 

481,357 

18,814 

500,171 

(990,563) 
(15o,4ol) 

1,450 

(38,938) 

(330,125) (315,641) 

N et Cash U sed in Capital and Related Financing 

Activities (2,428,088) (1,494,093) 

The accom panying notes are an integral part of these financial statem ents 



W A SH IN G TO N PA R ISH H O SPITAL SERV ICE D ISTR ICT N O , 1 

d/b/a 

R IV ER SID E M ED IC A L C EN T ER 

STATEM ENTS OF CASH FLOW S (Continued) 

C A SH  FLO W S FR O M  IN V ESTIN G  A C TIV ITIES 

Interest and Rental Incom e 

N et Redem ption of A ssets Lim ited as to U se 

N et Cash Provided by Investing A ctivities 

NET (DECREASE) INCREASE IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING 
O F Y EA R  

CASH AND CASH EQ UIVALENTS - END OF YEAR 

The accom panying notes are an integral part of these financial statem ents 

For The Y ears Ended 

D ecem ber 31, 

2002 2001 

103,347 
1,112,231 

1,215,578 

111,906 

220,719 

332,625 

(1,302,382) 408,462 

3,190,984 2,782,522 

$ 1,888,602 $ 3,190,984 



W A SH IN G T O N PA R ISH  H O SPITA L SER V ICE D ISTR ICT N O . 1 
d/b/a 

R IV ER SID E M ED IC A L C EN TER  

N O TE S T O  F IN A N C IA L STA TEM EN T S 

N O TE A  
D ESC R IP TIO N  O F R EPO R TIN G  EN TITY A N D SU M M A R Y  O F SIG N IFIC A N T 
A C C O UN TIN G  PO LICIE S 

R EPO R TIN G  EN TITY  
W A SH IN G TO N PA R ISH  H O SPITA L SER VIC E D ISTRI C T N O . 1, d/b/a 

RIVERSID E M EDICAL CENTER (the Hospital) is an acute care facility created pursuant to 
Louisiana Revised Statutes of 1950, Title 46, Chapter 10. It is the H ospital's m ission to provide its 
com m unity w ith high quality care and education in a friendly, caring and professional m anner. The 
adm inistration of the H ospital is governed by a Board of Com m issioners consisting of m em bers 
appointed by the W ashington Parish Police Jury. 

As the governing authority of the Parish, for reporting purposes, the W ashingt on Parish 
Police Jury is the financial reporting entity for W ashington Parish. The financial reporting entity 

consists of (a) the primary government (police jury), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion w ould cause 
the reporting entity's financial statem ents to be m isleading or incom plete. 

G A SB Statem ent N o. 14 established criteria for determ ining w hich com ponent units should 
be considered part of the reporting entity for financial reporting purposes. The basic criteria for 
including a potential com ponent unit w ithin the reporting entity is financial accountability. The 

GA SB has set forth criteria to be considered in determ ining financial accountability . This criteria 
includes: 

3 

Appointing a voting majority of an organization's governing body, and 

a The ability of the police jury to impose its will on that organization and/or 

The potential tbr the organization to provide specific financial benefits to or 

impose specific financial burdens on the police jury. 

Organizations for which the police jury 
fiscally dependent on the police jury. 

does not appoint a voting majority but are 

O rganiza tions for w hich the reporting entity's financial statem ents w ould be 
m isleading if data of the organiza tion is not included because of the nature or 
significance of the relationship. 

Because the police jury appoints all of the members of the Hospital's governing board and 
has the ability to im pose its w ill on the H ospital, the H ospital is a com ponent unit of the 
W ashington Parish Police Jury . The accom panying general purpose financial statem ents present 

inform ation only on the funds m aintained by the H ospital and do not present inform ation on the 

police jury, the general government services provided by that government unit, or the other 
governm ental units that com prise the financial reporting entity. 



W A SH IN G TO N PA RISH  H O SPITA L SER V ICE D ISTR IC T N O
. 1 

d/b/a 

R IV ER SID E M ED IC A L C EN TER  
N O TE S TO  FIN A N C IA L STA TEM EN T S 

N O TE A  

D ESCR IP TIO N O F R E PO R TIN G  EN TITY  AN D SU M M A R Y  O F SIG N IFIC A N T 

ACCOUNTING POLICIES (Continued) 

A C C O UN TIN G  STA ND A R D S 
The financial statem ents of the H ospital have been prepared in conform ity w ith G enerally 

Accepted Accounting Principles (GAAP) as applied to governmental units, The Governmental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
governm ental accounting and financial reporting principles. Pursuant to G overnm ental A ccounting 

Standards Board (GASB) Statement No. 20, Accounting and Financial R~ ortingfor Proprietary 
Funds' and Other G overnm ental Entities" That Use Proprietary Fund Accounting

, the H ospital has 
elected to apply the provisions of all relevant pronouncem ents of the Financial A ccounting 

Standards Board (FASB), including those issued after November 30, 1989 that do not conflict or 
contradict G A SB pronouncem ents. 

CASH AND CASH EQUIVALENTS 
Cash and cash equivalents include cash oll hand

, dem and deposits, m oney m arket accounts 
and certificates of deposit w ith an original m aturity of three m onths or less

, excluding am ounts 
lim ited as to use by B oard designation. 

A SSET S LIM ITED  A S T O  U SE 

A ssets w hose use is lim ited include funds set aside by the Board of Com m issioners for the 
paym ent of em ergency room expenses and to satisfy deposit requirem ents of the H ospital's debt 

agreem ents. 

IN V E N T O R Y  

Inventory of supplies are stated at the lower of cost (first-in, first-out) or market 

C O STS O F BO R R O W IN G  

Interest cost incurred on borrow ed funds during the period of construction of capital assets 
is capitalized as a com ponent of the cost of acquiring those assets. Interest earn ed on these sam e 
borrow ed funds, before the funds are spent on the construction of the capital assets

, is also 
capitalized. 

PR O PR IETA R Y  FU N D  A C C O UN TIN G  
The Hospital utilizes the proprietary fu nd m ethod of accounting w hereby revenue and 

expenses are recognized on the accrual basis. Substantially all revenues and expenses are subject to 
accrual. 

U SE O F E STIM A TE S 
The preparation of financial statem ents in conform ity w ith generally accepted accounting 

principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 

am ounts and disclosures. A ccordingly, actual results could differ from  those estim ates
. 



W A SH IN G T O N  PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . ! 

d/b/a 
R IV ER SID E M ED ICA L C EN TER  

N O T E S T O  FIN A N C IA L STA TE M EN T S 

N O TE A  

D E SCR IPTIO N  O F R EPO R TIN G  EN TITY A N D SU M M A R Y  O F SIG N IFICAN T 

ACCOUNTIN G POLICIES (Continued) 

N ET PA TIEN T SER VIC E RE V EN U E 
N et patient service revenue is reported at the estim ated net realizable am ounts from  

patients, third-party payors and others for services rendered, including estim ated retroactive 

adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are 
accrued on an estimated basis in the period the related services are rendered and adjusted in future 
periods as final settlem ents are determ ined. 

N O N -D IR E C T RE SPO N SE A D VE R TISIN G  
The Hospital expenses advertising costs as incurred. A dvertising expenses incurred during 

the years ended D ecember 31, 2002 and 2001 totaled $64,572 and $72,780, respectively. 

N O TE B 

BA N K  D EPO SITS 

A t D ecem ber 3 l, 2002 and 2001, the H ospital had cash and cash equivalents as follow s 

D em and D eposits and M oney M arket A ccounts 

Less: Cash included in A ssets Lim ited A s to U se 

2002 2001 

$ 4,251,759 $ 6,666,371 
2.363.157 3.475.387 

$ 1,8886~60202 $ 3d_
190,984 

U nder state law , the resulting bank balances of these deposits m ust be secured by Federal 

deposit insurance or the pledge of securities ow ned by the fiscal agents banks. The m arket value of 

the pledged securities plus the Federal deposit insurance m ust at all tim es equal or exceed the 
am ount on deposit w ith the fiscal agent. Total deposits at D ecem ber 31, 2002 and 2001 are secured 

as follow s: 

Total Bank B alances 

Pledged Collateral: 
Federal D eposit Insurance 
FHL B Letter of Credit 
M arket V alue of Pledged Securities 

2002 2001 

$ t00,000 $ 100,000 
1,500,000 

6.658.653 5.354.434 

$_ 6
_,_758,653 $_= G954,434. 



W A SH IN G TON PARISH  H O SPITAL SERV ICE D ISTRI CT N O . 1 
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RI V E R SID E M ED ICA L C EN TER  

N O TE S T O  FIN A N C IA L STA TEM EN T S 

N O TE C 

PROPERTY, PLANT AND EQUIPM ENT 
Property, plant and equipm ent are stated at cost. D onated equipm ent is recorded at fair 

value at the date of donation, w hich is then treated as cost. Equipm ent under capital lease is stated 
at the low er of the present value of m inim um  lease paym ents at the beginning of the lease term or 

fair value at the inception of the lease. M aintenance, repairs and m inor replacem ents and 

improvements are expensed as incurred. M ajor replacements and improvements are capitalized at 
cost. 

D epreciation of property, plant and equipm ent is calculated on the straight-line m ethod 
over the estim ated useful life of the assets. Equipm ent held under capital lease is am ortized on the 
straight-line m ethod over the shorter of the lease term or estim ated useful life of the assets. 

follow s: 
Property, plant and equipment, by major category, at December 31, 2002 and 2001, are as 

Land and Im provem ents 

Building and hnprovem ents 
Equipm ent 

Less: A ccum ulated D epreciation and A m ortization 

C onstruction In Progress 

Property, Plant and Equipm ent, N et 

2002 2001 

412,589 

6,733,004 

7.795.672 

14,941,265 

9.372.507 

5,568,758 
1.801.100 

$ 413,852 
6,733,520 
7.769.696 

14,917,068 

. 9,052,262 

5,864,805 

164.948 

$~ 9,858 ~ 6~029,753. 

N O TE D 

L O N G -T ER M  D EBT 
Long-term  debt at D ecem ber 31, 2002 and 2001 consisted of the follow ing: 

2002 2001 

G eneral O bligation Bonds, Series 1999, floating 

interest rate, 5.75%  at D ecem ber 31, 1999, 
annual principal installm ents D ue A pril 1 of 

each year, sem i-annual installm ents of 
interest due A pril 1 and O ctober 1 of each 

year through 2014 $ 4,330,000 $ 4,590,000 

R evenue Bonds, Series 1987, 5% , payable 

in equal, annual installm ents of $53,220, 
including interest through 2012 410,785 441,910 
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R IV ER SID E M ED ICA L C EN TER  

N O TE S T O  FIN A N C IA L STA TEM EN T S 

N O TE D 

LONG-TERM  DEBT (Continued) 

Public Im provem ent Bonds, Series 1995, 5.4% , 
annual principal installm ents due N ovem ber 1 

of each year, sem i-annual installm ents of 
interest due M ay 1 and N ovem ber 1 of each 

year through 2005 

Less: Current Installm ents 

2002 2001 

129.000 

4,869J 85 
348.681 

168.000 

5,199,9t0 
330.125 

Scheduled principal repaym ents on long-term  debt, at D ecem ber 31, 2002, are as follow s 

2003 

2004 

2005 

2006 

2007 

Thereafter 

$ 348,681 
367,315 

381,031 

352,832 

369,724 

3.050.202 

Interest expense incurred on long-term debt was $52,368 and $38,938 in 2002 and 2001, 
respectively. Included within Property, Plant and Equipment is $263,644 of net capitalized interest 
related to the G eneral Obligation Bonds, Series 1999. This is com prised of interest expense from  

bond inception through Decem ber 31, 2002, of $889,449~ less interest earned on the bond proceeds 
of $625,805, from bond inception thr ough December 31, 2002. 

The 1987 Revenue Bonds are secured by bonds in the am ount of $750,000, a pledge of 
revenues from  the operation of the H ospital and a real estate m ortgage as first lien on the H ospital's 
facilities. A s m entioned in N ote A , the H ospital is required to set aside funds m onthly. These 
deposits are to continue until the accum ulated funds equal the highest annual debt service payable 
in any year. 
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RI V ER SID E M ED IC A L C EN TER  
N O TE S T O  FIN A N C IA L STA TEM EN TS 

N O TE D  

LONG-TERM  DEBT (Continued) 

The proceeds from  the 1995 issuance of Public Im provem ent Bonds w ere restricted for the 
purpose of paying the cost of acquiring and constructing im provem ents, renovations and 

replacem ents to the heating and cooling system  of the H ospital. The Public hnprovem ent Bonds are 
secured by a pledge and dedication of the excess of annual revenues of the H ospital above statutory, 

necessary and usual charges in each of the fiscal years during w hich the Certificates are 
outstanding. The H ospital has also agreed to budget annually a suffi cient sum  of m oney to pay the 
principal of and the interest on the Public Im provem ent Bonds. 

The proceeds from  the 1999 Bond issuance are restricted to the paym ent of costs associated 

with the Hospital's capital project. The Bond proceeds that remain are restricted in that the 
earnings, on the rem aining proceeds, cannot generate a yield in excess of that yield on the B onds. 

N O TE E 
LEA SE S 

The H ospital is the lessee of certain m edical equipm ent expiring in various years througb 

Septem ber 2007. The assets and liabilities under capital lease are recorded at the low er of the 
present value of the m inim um  lease paym ents, or fair value of the asset. The assets are depreciated 
over the low er of their related lease term s or their estim ated useful lives. D epreciation of assets 

under leases is included in depreciation expense for the year ended D ecem ber 31, 2002. 

The future m inim um  lease paym ents due under capital leases as of D ecem ber 31, 2002 

are as follow s: 

2003 

2004 

2005 

2006 
2007 

$ 114,482 
122,199 

47,930 
50,488 

39.628 

$ _374,727 

The H ospital is obligated under certain non-cancelable operating leases for various 

equipm ent. Am ounts paid under these leases totaled $429,942 and $303,045 for the years ended 
D ecem ber 31, 2002 and 2001, respectively. 

The H ospital leases offi ce space to certain doctors. Rental incom e received under these 

arrangem ents totaled $44,469 and $25,929 for the years ended Decem ber 31, 2002 and 2001, 
respectively. 

12 



W A SH IN G TO N PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 
d/b/a 

R IV ER SID E M ED IC A L CEN TER  

N O T ES T O  FIN A N C IA L STA T EM EN T S 

N O TE F 
N ET PA TIEN T SER V IC E R EVE NU E 

The H ospital has agreem ents w ith third-party payors that provide for reim bursem ent to the 

Hospital at amounts different from its established rates. Contractual adjustments under third-party 
reim bursem ent program s represent the difference between the H ospital's billings at established 

rates for services and amounts realizable from major third-party payors. A summary of the basis of 
reimbursement with major third-party payors is as follows: 

M edicare - Inpatient and outpatient acute-care services and defined capital costs related to 
M edicare program  beneficiaries are paid at prospectively determined rates per discharge. 

These rates vary according to a patient classification system  that is based on clinical, 
diagnostic and other factors. Inpatient non-acute services, certain outpatient services, and 
defined capital and m edical education costs related to M edicare beneficiaries are paid 
based upon a cost reim bursem ent m ethodology. The H ospital is paid for cost reim bursable 

item s at a tentative rate w ith final settlem ent determ ined after subm ission of annual cost 
reports by the H ospital and audits thereof 
H ospital's classification of patients under the 

by the M edicare fiscal interm ediary. The 

M edicare program  and the appropriateness of 

their admission are subject to an independent review by a peer review organization under 
contract w ith the H ospital. The H ospital's M edicare cost reports have been audited or 

review ed by the M edicare fiscal interm ediary through D ecem ber 3 l, 1998. 

M edicaid - Effective July 1, 1994, inpatient serv ices, including capital costs, are 
reim bursed at a prospectively determ ined rate-per-diem . Certain outpatient services are 
paid based upon cost reim bursem ent m ethodologies. The H ospital is reim bursed at a 
tentative rate w ith final settlem ent determ ined after subm ission of an annual cost report by 

the H ospital and audits thereof by the M edicaid fiscal interm ediary. The H ospital's 
M edicaid cost reports have been audited or review ed by the M edicaid fiscal interm ediary 

through D ecem ber 3 I, 1999. 

The H ospital has also entered into paym ent agr eem ents w ith certain com m ercial insurance 
carriers, preferred provider organizations and com m unity em ployers. Paym ent m ethodology  under 

these agr eem ents includes prospectively determ ined rates-per-discharge and discounts from  

established charges. 

Presented below  is a sum m ary of net patient service revenue for the years ended 
D ecem ber 31, 2002 and 2001, respectively. 

G ross Patient Service Revenue 

Less: Provision for Contractual Adjustments 

2002 

$ 34,954,751 
19.075.788 

2001 

$ 31,011,535 
17.022.933 

$ ! ~ 8~963 ~  113~9988~602_  



W A SH IN G TO N PA R ISH  H O SPITA L SER V IC E D ISTRIC T N O . 1 
d/b/a 

RI V ER SID E M ED IC A L C EN TER  

N O TE S T O  FIN A N C IA L STA TEM EN T S 

N O TE G  
BU SIN ESS A N D C R ED IT C O N C EN TR A TIO N S 

The H ospital grants credit to patients, substantially all of w ho are local residents. The 
H ospital generally does not require collateral or other security extending credit to patients; 

however, it routinely obtains assignments of (or is otherwise entitled to receive) patients' benefits 
payable under health insurance programs, plans or policies (e.g., M edicare, M edicaid, Blue Cross 
and commercial insurance policies). 

The Hospital had receivables, net of contractual provisions, of $1,293,106 and $766,741 
due fiom the Federal Government (M edicare) at December 31, 2002 and 2001, respectively, and 
$489,849 and $133,737 due from the State of Louisiana (M edicaid) at December31, 2002 and 
2001, respectively. 

N O TE H  

C H A RI TY  CA R E 

The H ospital provides care to patients w ho m eet certain criteria under its charity care 
policy w ithout charge or at am ounts less than its established rates. The H ospital m aintains records 

to identify and monitor the level of charity care it provides. The records include the amount of 
charges foregone for services and supplies furnished under its charity care policy. Charges 

foregone and supplies furnished, based on established rates, were $132,218 and $69,518 in 
D ecem ber 31, 2002 and 2001, respectively. 

N O TE I 

D EFIN ED C O N TR IB U TIO N PLA N  

The H ospital offers to its em ployees a single em ployer defined contribution plan in 
accordance w ith Internal Revenue Code Section 457. Substantially all em ployees w ho have 
com pleted one year of service are eligible to participate. D uring the year ended D ecem ber 31, 
1999, the H ospital changed its plan. U nder the new  plan, the m axim um  deferral offered to the 

em ployee is $8,000 or 33.3%  of includible compensation, as defined in the plan agreem ent. W ith 
the new  plan, the H ospital is required to m atch 100%  of the em ployee's deferral, not to exceed 5%  

of the em ployee's salary. Participants becom e fully vested after five years, w ith no graduated 
vesting occurring betw een years one through four. U nder the previous plan, the em ployees w ere 

required to contribute a m axim um  of 5%  of their earnings, but w ere allow ed to m ake voluntary 
contributions up to l 0%  of earnings, The H ospital m atched the em ployees 5%  contribution, and the 

employees vested over a ten-year period. Employer contributions were $155,613 and $156,394 
during 2002 and 2001, respectively. 
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W A SH IN G T O N  PA R ISH  H O SPITA L SER V ICE D ISTRI C T N O
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d/b/a 
RI V ER SID E M ED IC A L CEN TER  

N O TES T O  FIN A N CIA L STA TEM EN TS 

N O TE I 

DEFINED CONTRI BUTION PLAN (Continued) 

A ll am ounts of com pensation deferred under the plan
, all property and rights purchased 

w ith those am ounts, and all incom e attributable to those am ounts
, property, or rights are (until paid 

or made available to the employee or other beneficiary) held in trust for the exclusive benefit of the 
participants and their beneficiaries, and the benefits m ay not be diverted to any other use

. 

The H ospital has no liability for losses under the plan, A n independent adm inistrator 
serves as trustee of the em ployee's deferrals and the H ospital's m atching contributions

. Each 
em ployee chooses from  an array of investm ent options offered by the adm inistrator

. 

N O TE J 

A C CR U ED  V A C A TIO N  A N D SIC K  PA Y  
Full-tim e em ployees are granted vacation in varying am ounts as established by H ospital 

policy. Unused vacation days earn ed, up to a maximum of 224 hours per year (28 days per year), 
m ay be carried forw ard and accum ulated w ith a m axim um  lim it of 448 hours

. In the event of 
term ination, an em ployee is reim bursed for accum ulated vacation days

. 

In addition, full and part-tim e em ployees are also granted sick pay at a rate of 0
.02313 per 

paid hour as established by H ospital policy. U nused sick pay
, up to a m axim um  of 480 hours, m ay 

be accum ulated. U nused sick pay is not payable upon term ination. A t D ecem ber 31, 2000, the 
H ospital changed its sick pay policy, w here all hours in the sick leave bank w ere transferred into a 

reserve. The tim e accum ulated in the reserve is not payable upon term ination unless the em ployee 

has 20 years of service or m ore to the H ospital. These em ployees are paid at the rate of one-half 
their current hourly rate, for each accrued hour of sick tim e

, not to exceed 480 hours. 

N O TE K  

C O M M ITM EN TS 
A s of D ecem ber 31, 2002, the H ospital is contractually com m itted under professional 

service contracts, including physician services and the m anagem ent of its Pharm acy. M inim um  fees 
payable under these contracts is as follow s: 

2003 $ 
~ 9~000 



W A SH IN G TO N PAR ISH  H O SPITA L SER V ICE D ISTR ICT N O . 1 
d/b/a 

RI VE R SID E M ED ICA L C EN TER  

N O TE S T O  FIN A N C IA L ST A TEM EN T S 

N O TE L 
C O N TIN G EN C IE S 

R isk M anagem ent 
The H ospital is exposed to various risks of loss related to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. As 
m entioned below , the H ospital participates in tw o separate trust funds. The H ospital also continues 
to carry com m ercial insurance for all other risks of loss. 

E m ployee Insurance 
The H ospital provides w orkers com pensation benefits to its em ployees through the 

Louisiana H ospital A ssociation Em ployee Benefit Trust and W orker's Com pensation G roup Self- 

Insurance Trust. These arrangem ents provide for the H ospital to m ake prem ium  paym ents to the 
Trusts during the year based on prior year's experience. Claim s are paid directly by the Trusts. 
R etrospective settlem ents are m ade at the end of the Trusts' year-end and have been recorded 

w ithin A ccrued Expenses on the Balance Sheets. 

M alpractice Insurance 
The H ospital m aintains a m alpractice insurance policy w ith a com m ercial insurance 

com pany. There is no deductible on the policy. The policy has a $100,000 liability lim it per 
incident and a $900,000 aggregate liability limit per year. For malpractice claim s in excess of 
$100,000, the Hospital participates in the State of Louisiana Patient Com pensation Fund. This fund 
provides m alpractice insurance coverage up to the $500,000 statutory m aximum , which currently 
exists under Louisiana law . 

N O TE M  
IN C O M E TA X E S 

The H ospital is a governm ental unit w hich has registered itself as a not-for-profit 

corporation as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from 
Federal income taxes on related income pursuant to Section 501(a) of the Code. 

N O TE N  

SUBSEQUENT EVE NT 
Subsequent to D ecem ber 31, 2002, the H ospital authorized the issuance of Revenue Bonds 

in the am ount of $700,000. These bonds require that interest, at a rate of 5.75% , be paid in M arch 
and Septem ber, w ith the first paym ent on Septem ber 1, 2003 and the final paym ent on the expected 
m aturity of M arch 1, 2013. Principal paym ents w ill be m ade on M arch 1St of each year that the 

bonds are outstanding through the m aturity of M arch 1,2013. 
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To the B oard of Com m issioners 

W ashington Parish H ospital Service D istrict N o. 1 

d/b/a R iverside M edical C enter 

Franklinton, Louisiana 

Independent A uditor's R eport 
on Supplem entary Inform ation 

O ur report on our audits of the general purpose financial statem ents of W A SH IN G TO N  PA R ISH  
H O SPITA L SER V IC E D ISTR IC T N O . 1, d/b/a R IV E R SID E M E D ICA L C EN TER , a com ponent unit 

of the W ashington Parish Police Jury, for the years ended D ecem ber 31, 2002 and 2001, appears on page 1. 
Those audits w ere m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a w hole. The supplem entary  inform ation that follow s on pages 19 - 28 is presented for purposes of 
additional analysis and is not a required part of the general purpose financial statem ents. Such inform ation 

has been subjected to the auditing procedures applied in the audits of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the general purpose 

financial statem ents taken as a w hole. 

A pril 4, 2003 

A Professional A ccounting Corporation 

A Professional Accounting Corporation 

110 Veterans M em orial Boulevard, Suite 200, Metairie, LA 70005-4958 (504) 835-5522 FAX (504) 835-5535 
5100 Village W alk, Suite 202, Covington, LA 70433 (985) 892-5850 FAX (985) 892-5956 

Internet Address: b.ttp:/,a~vw .laporte.con'J 
M em ber of AICPA Division for CPA Firm s-Private Com panies Practice Section and SEC Practice Section 

An Independently Ow ned M em ber of the RSM M cGladrey Netw ork 
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W A SH IN G TO N  PA R ISH  H O SPITA L SER V ICE D ISTR ICT N O . 1 

d/b/a 

RI V ER SID E M ED IC A L C EN TER  

O TH ER  R EV EN U E 

RHP A  - D ispro 

Cafeteria 

O ther 

Concessions 

M edical Records 

Total O ther Revenue 

SC H ED U LE II 

SCH ED U LE O F O TH ER  R EV EN U E 

See independent auditor's report on supplem entary inform ation 

For The Y ears Ended 

D ecem ber 31, 

2002 2001 

$ 247,016 
36,916 

23,669 

5,534 

1,153 

$ 314,288 $ 1,355,838 



W A SH IN G TO N  PA R ISH  H O SPITAL SER V ICE D ISTR IC T N O . 1 

d/b/a 

R IV ER SID E M ED IC AL C EN TER  

SCH ED U LE IIt 
SC H ED U LE O F SAL AR IE S BY  D EPA R TM EN T 

D eoartm ent 

M edical and Surgical 

B ehavioral H ealth 

N ursing A dm inistration 

Intensive C are 

Laboratory 
Business O ffice 

Em ergency Services 

Thom as Clinic 

R adiology 
A nesthesiology 

O perating R oom s 

C ardiopulm onary 

Physical Therapy 

Franklinton C linic 

H ealth Inform ation 

D ietary 

Plant O perations 

A ccounting 

A dm inistration 
Environm ental Services 

Social Services 

D ialysis 

H um an R esources 

N uclear M edicine 

M aterials M anagem ent 

U ltrasound 

Com m unications 

C at Scan 

Quality Assurance 
O ccupational Therapy 

See independent auditor's report on supplem entary inform ation 

20 

For The Y ears Ended 

D ecem ber 31, 

2002 2001 

$ 624,408 
400,946 

390,164 

369,333 

338,181 

327,615 

305,082 

297,320 

265,206 

242,345 

240,863 

236,226 

234,530 

185,463 

145,312 

144,119 

132,684 

130,733 

129,642 

122,953 

77,426 

76,101 

73,332 

69,965 

54,502 

52,516 

49;183 

47,527 

47,314 

45,614 

598,262 

284,274 

384,644 

365,357 

301,628 

294,553 

282,322 

318,965 

253,444 

220,382 

198,213 

233,924 

230,472 

283,684 

137,894 

140,681 

111,749 

118,428 

144,265 

113,558 

41,788 

61,893 

62,555 

55,735 

57,465 

46,870 

43,718 

78,197 

22,904 



W A SH IN G T O N  PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 

d/b/a 

R IV ER SID E M ED IC A L C EN TER  

SC H ED U LE III 

SCH EDULE OF SALARIES BY DEPARTM ENT (Continued) 

D epartm ent 

Chem otherapy 

Speech Therapy 

M arketing 

Com puter Services 

Security 

Electrocardiology 

M am m ography 

Risk M anagem ent 

Electroencephalography 

Echo/D opp 

Physician Specialty 

Sw ing B ed 

See independent auditor's report on supplem entary inform ation 
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For The Y ears Ended 

D ecem ber 3 l, 

2002 2001 

44,199 

43,905 

38,866 

35,416 

34,469 

32,264 

16,569 

9,244 

5,262 

3,342 

813 

652 

$ 6,121,606 

41,749 

42,247 

37,902 

32,411 

32,204 

29,655 

24,892 

28,019 

4,487 

3,215 

699 

676 

$ 5,765,980 



W A SH IN G TO N PA R ISH  H O SPITA L SER V ICE D ISTRI C T N O . 1 

d/b/a 

R IV ER SID E M ED IC A L CEN TER  

SCH ED U LE IV  

SC H ED U LE O F O U TSID E SER V IC E S BY  D EPA R T M EN T 

D epartm ent 

M R I 

A dm inistration 

Pharm acy 

Laboratory 

Franklinton C linic 

Echo/D opp 

B ehavioral H ealth 

D ialysis 

M edical and Surgical 

Environm ental Services 

Em ergency Services 

Electroencephalography 

Intensive C are 

A ccounting 

Radiology 

Com puter Services 

Plant O perations 

U ltrasound 

Business O ffice 

M am m ography 

Thom as C linic 

Cat Scan 

Quality Assurance 
M arketing 

D ietary 

N uclear M edicine 

O perating R oom s 

Social Services 

O ccupational Therapy 

D iabetic Education 

See independent auditor's report on supplem entary inform ation 
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For The Y ears Ended 

D ecem ber 3 l, 

2002 2001 

393,673 

382,628 

244,366 

190,505 

149,295 

131,975 

113,206 

79,080 

77,967 

59,207 

53,271 

52,51l 

41,091 

27,631 

20,571 

16,261 

16,194 

15,490 

15,318 

14,058 

11,639 

10,103 

8,737 

8,667 

7,430 

4,752 

2,860 

2,500 

2,327 

1,500 

364,966 

302,562 

218,105 

136,451 

1,393 

133,437 

30,959 

170,884 

357 

62,601 

13,801 

47,822 

8,970 

25,885 

1,537 

16,462 

15,904 

1,688 

7,836 

11,593 

14,741 

548 

5,682 

2,650 

10,640 

1,160 

1,920 

2,500 

12,322 



W A SH IN G T O N  PAR ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 

d/b/a 

R IV ER SID E M ED IC A L C EN TER  

SC H ED U LE IV 

SCHEDULE OF OUTSIDE SERVICES BY DEPARTM ENT (Continued) 

D epartm ent 

M aterials M anagem ent 

Physician A nnex 

Speech Therapy 

C ardiopulm onary 

H um an R esources 

A nesthesiology 

H om e H ealth 

Physical Therapy 

See independent auditor's report on supplem entary inform ation. 
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For The Y ears Ended 

D ecem ber 31, 

2002 2001 

1,283 

674 

435 

342 

199 

(877) 

1,283 

100 

2,193 

350 

5O0 

40O 

(843) 

$ 2,156,869 $ 1,629,358 
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RIV ER SID E M ED ICA L C EN TER  

SCH ED U LE V 

SC H ED U L E O F SU PPLIE S A N D O TH ER  EXP EN SES BY  D EPA R TM EN T 

D epartm ent 

Em ergency Services 

Pharm acy 

A dm inistration 

Laboratory 

Plant O perations 

Central Service and Supplies 

D ialysis 

C at Scan 

B ehavioral H ealth 

R adiology 

Business O ffi ce 

C om m unications 

D ietary 

N uclear M edicine 

M arketing 

O perating R oom s 

C ardiopuhnonary 

U ltrasound 

Environm ental Services 

Thom as Clinic 

A ccounting 

Franklinton C linic 

M edical and Surgical 

Physical Therapy 

M R/ 

H ealth Inform ation 

H um an R esources 

A nesthesiology 

Electrocardiology 

See independent auditor's report on supplem entary information 
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For The Y ears Ended 

D ecem ber 31, 

2002 2001 

900,398 

832,040 

633,581 

425,236 

339,700 

336,519 

326,451 

293,898 

152,493 

140,282 

123,614 

111,347 

110,607 

103,290 

92,524 

92,350 

89,965 

75,466 

70,08O 

58,953 

56,905 

43,216 

38,246 

32,379 

25,938 

25,161 

23,000 

17,045 

15,450 

816,639 

832,899 

482,921 

333,414 

366,098 

401,440 

183,619 

283,917 

394,990 

161,159 

112,118 

111,421 

241,386 

120,266 

77,998 

43,908 

81,914 

77,201 

61,607 

59,396 

54,370 

50,794 

43,677 

35,689 

38,008 

23,695 

11,84l 

15,956 

14,845 



W A SH IN G TO N PA R ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 
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RI V ER SID E M ED IC A L C EN TER  

SCH ED U LE V  

SCH EDULE OF SUPPLIES AND OTHER EXPENSES BY DEPAR TM ENT (Continued) 

D eoartm ent 

Intensive Care 

M am m ography 

M aterials M anagem ent 

C om puter Services 

Physician A nnex 

Chem otherapy 

Quality Assurance 
O ccupational Therapy 

N ursing A dm inistration 

Social Services 

Speech Therapy 

Physician Specialty 
Electroencephalography 

R isk M anagem ent 

Sw ing B ed 

Security 

D iabetic Education 

H om e H ealth 

See independent auditor's report on supplem entary inform ation 
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For The Y ears Ended 

D ecem ber 3 l, 

2002 2001 

13,676 

13,055 

9,233 

6,005 

7,207 

6,295 

4,877 

4,359 

3,411 

3,408 

2,150 

2,097 

1,627 

507 

69 

61 

28 

12,081 

14,546 

7,374 

5,022 

9,398 

2,485 

6,885 

4,952 

3,544 

362 

1,904 

2,953 

1,882 

3,272 

97 

80 

(342) 

$ 5,664,199 $ 5,609,682 



W A SH IN G T O N  PAR ISH  H O SPITA L SER V IC E D ISTR IC T N O . 1 
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R IV ER SID E M ED IC A L CE N TE R 

SC H ED UL E V I 

G O V ER N IN G  B O A R D EX PEN SES 

For T he Y ear E nded D ecem ber 31, 2002 

G O V ERN IN G  B O A R D EX PEN SE S 

Law rence A . M cG uire 

Charles M ike Cassidy 

W ayne K night 

D orothy M . Schilling 

Lavern Jenkins 

G lyn Breland 

W illie M ae Johnson 

Jam es T. Thom as 

Jam es Cody, M .D . 

W alter Sylvest 

See independent auditor's report on supplem entary inform ation 
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For The Y ears Ended 

D ecem ber 31, 

2002 2001 

9O0 

90O 

900 

825 

825 

825 

750 

525 

3O0 

$ 6,750 

900 

900 

450 

900 

900 

750 

750 

750 

$ 6,300 



R ISK  C O V ER ED 

W ASH IN GTON PARISH IIO SPITA L SERVICE DISTRICT NO . 1 
d/b/a 

RIV ER SID E M ED ICA L CEN TER 

SCIIEDULE V II 
SCH EDULE O F INSURANCE PO LICIES 
For The Year Ended Decem ber 31, 2002 

W orkers' Com pensation 

M edical Professional Liability - Total Lim it 
Any One Person Lim it 
[with the Louisiana Patients' Compensation 
Fund (LPCF) affording an additional $400,000 
in protection] 

Com m ercial General Liability - Total Lim it 
A ny O ne Person Lim it 

Com m ercial A utom obile 

Com m ercial Property 
Hospital Com plex - Total Blanket 
Earthquake 
Flood 
B lanket Earnings/Expenses 

Scheduled Position Bond 

D irector and Officers 

Com puter and D ata 
H ospital Com plex 
2004 M arvin M agee D rive 
809 Riverside D rive 
809 B Riverside Drive 
Thom as Clinic H wy 438 
D ata/M edia Insured Locations 

Em ployee D ishonesty 
B lanket 
M oney an d Securities 
Forgery or A lteration 

Boiler and M achinery 

Office Buildings 
803-805 Riverside 
806 Riverside 
806 B Riverside Drive - Building 
806 B Riverside Drive- Furnishings 
807-809 Riverside - Building 
807-809 Riverside - Furnishings 
2004 M arvin M agee D rive - Building 
2004 M arvin M agee Drive - Furnishings 
51704 Hw y 438 - Building 
51704 Hwy 438 - Furnishings 
809 Boat Ram p Road 

Com m ercial U m brella - Excess Liability 

(The Umbrella is not excess of 
M edical, Professional, or D irectors 

and Officers Liability Insurance) 
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C O V ERA G E PE RIO D 

$ 
$ 

900,000 
100,000 

3,000,000 
1,000,000 

1,000,000 

18,915,000 
5,000,000 
2,500,000 
4,321,060 

53,220 

1,000,000 

150,010 
20,000 
271,918 
20,000 
21,715 
30,000 

500,000 
5,000 
50,000 

10,000,000 

219,400 
121,700 
988,000 
306,000 
2t9,400 
11,100 
140,100 
23,500 
364,000 
51,000 
119,600 

I/1t02 to 111103 

2/2/02 to 2/1/03 
2/2/02 to 2/1/03 

2/2/02 to 211/03 
2/2/I)2 to 2/1/03 

2/2/02 to 2/1/03 

2/2/02 to 2/l/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 

2/2/02 to 2/1/03 

2/2/02 to 2/1/03 

2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 

2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 

2/2/02 to 2/1/03 

2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 
2/2/02 to 2/1/03 

5,000,000 2/2/02 to 2/1/03 



RE PO R T O N  C O M P LIA N CE AN D  O N IN TER N A L C O N TR O L 

O VER  FIN A N C IA L RE PO R TIN G  BA SED  O N  A N  A U D IT O F 

FIN AN CIA L STA TEM EN TS PERF O R M E D IN  A C C O RD AN CE 
W ITH  G O  VERN M EN T A UD ITIN G  STA ND A R D S 

To the Board of Com m issioners 
W ashington Parish H ospital Service D istrict N o. 1, 
d/b/a R iverside M edical C enter 

Franklinton, Louisiana 

W e have audited the general purpose financial statem ents of W A SH IN G TO N PA R ISH  H O SPITA L 
SER V IC E D ISTR IC T N O . 1, d/b/a R IV ER SID E M ED IC A L C EN TER , a com ponent unit of the 
W ashington Parish Police Jury, as of and for the year ended D ecem ber 31, 2002, and have issned our report 

thereon dated A pril 4, 2003. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the U nited States of A m erica and the standards applicable to financial audits contained in 
G overnm ent A uditing Standards', issued by the Com ptroller G eneral of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether W A SH IN G T O N PAR ISH  H O SPIT A L 
SER V IC E D ISTRI CT N O . 1, d/b/a R IV E R SID E M ED ICA L C EN TER 's general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of 

law s, regulations, contracts, and grants, noncom pliance w ith w hich could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith 

those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances on noncom pliance that are required to be reported under 
G overnm ent A uditing Standards. 

Internal Control O ver Financial R etm rtin 

In planning and perform ing our audit, w e considered W A SH IN G TO N PAR ISH  H O SPITA L SER VICE 

D ISTR IC T N O . 1, d/b/a R IV E R SID E M E D IC AL C EN TER 's internal control over financial reporting in 

order to determ ine our auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 

consideration of the internal control over financial reporting w ould not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low  level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to 
the general purpose financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the norm al course of perform ing their assigned functions. 

A Professional Accounting Corporation 

110 Veterans M em orial Boulevard, Suite 200, Metairie, LA 70005-4958 (504) 835-5522 FAX (504) 835-5535 
5100 Village W alk, Suite 202, Covington, LA 70433 (985) 892-5850 FAX (985) 892-5956 

Internet Address: htlp:/ww w .laporte.com/ 28 
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W e noted no m atters involving the internal control 

consider to be m aterial w eaknesses. 
over financial reporting and its operations that w e 

This report is intended solely for the inform ation and use of the Legislative A uditor of the State of 
Louisiana, the audit com m ittee, m anagem ent and others w ithin the H ospital, and is not intended to be and 
should not be used by anyone other than these specified parties. 

A pril 4, 2003 
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