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To the Board of W ashington 
Industrial Development Foundation, Inc 
Bogalusa, Louisiana 

I ,. (~. P ..k, 

I have com piled the accom panying statement of financial position of W ashington 
tndustriat Development Foundation, Inc. (a nonprofit organization) as of December 31, 
2001, and the related statem ents of activities and cash flows, for the year then ended, 
and the accom panying supplem entary inform ation contained in Schedule1

, which is 
presented only for supplementary analysis purposes, in accordance with Statements on 
Standards for Accounting and Review Services issued by the Am erican Institute of 
Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that 
is the representation of m anagem ent. I have not audited or reviewed the accom panying 
financial statements and, accordingly, do not express an opinion or any other form of 
assurance on them . 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state 
law, I have issued a report, dated Novem ber 6, 2002, on the results of our agreed.upon 
procedures. 

W illiam R Durden CPA, LLC 

Novem ber 4. 2002 



FINANC IAL STATEM ENTS 



A SSE T S 

W ASH IN GTO N IND U STRIAL D EVELO PM ENT FO U ND ATION , IN C 

STATEM ENT O F FINAN CIAL PO SITIO N 

D ecem ber 31. 2001 

Cash and Cash Equiv~ ents 

Short--Term  Investm ents 
Res[ricted for road construction 

Receivables: 

D ues Accounts 

Rent 

Em ployees 

Fund Raiser 

Prepaid Insurance 

Capital Assets (Net of Accumulated Depreciation) 

Total Assets 

LIABILITIES 

Accounts payable 

Payroll taxes payable 

NET A SSETS 

Restricted for road construction 

U nrestricted 

Total Net Assets 

otal Liabilities and Net Assets 

$ 32,506 
130,000 

30,000 

8,400 

150 

626 

250 

1,]01 

100,690 

$ 303.723 

2,997 

2.129 

5,126 

30,000 

268.597 

298.597 

See accountant's report and accom panying notes to financial statem ents 
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W ASH IN GTO N IND U STRIAL D EVELO PM ENT FO U ND ATIO N , IN C 

STATEM ENT OF ACTIVITIES 

For the Year Ended D ecem ber 31, 2001 

PU BLIC SUPPO R T AN D R EVE NU E S: 

M em bership dues 

Business/econom ic developm ent fee 
Fund raisers 

Art Council grant 
Louisim la w orkforce developm ent grant 

D onated services 

Interest incom e 

Rent incom e (net of $2453 depreciation expense 
M iscellaneous 

Total Support an d Revenue 

EX PENSES: 

Progr am  services: 

Industrial developm ent 

W orkforce developm ent grant expenses 
Support services: 

G eneral adm inistrative 

Fund raising 
Total Expenses 

CH ANGE IN NET A SSETS 

NET ASSETS A S O F BEG INNING O F YE AR 

NET ASSETS A S O F EN D O F YE AR 

See accountant's report and accom panying notes to financial statem ents 
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234,431 

65,464 

138.152 

28,470 

17,220 

14,875 

$ 298,597 



W ASH IN GTO N IND U STRIAL D EVELO PM ENT FO U ND ATIO N , IN C 

STATEM ENT O F CASH FLOW S 

For the Year Ended D ecem ber 31, 2001 

CA SH FLO W S FR O M  O PE R ATING  A CTIV ITIE S 

Cbange in net assets 

Adjustm ent to reconcile change in net assets 
to net cash provided by operating activities: 

D epreciation 
Changes in assets and liabilities: 

Accounts receivable 

Prepaid expenses 

Accounts p ~kyable 

Payroll taxes payable 

Net cash provided by operating activities 

NET (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

CASH AND CASH EQUIVALENTS, JANUAY 1 

CASI t AND CASH EQUIVALENTS, DECEMBER 31 

$ (14,875 

6,800 

8,089 

{1,101 
(567 

1.130 

(524) 

(524 

33,030 

$ 32,506 

See accountant's report and accom panying notes to financial statem ents 
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NOTES TO FINANCIAL STATEM ENTS 



W ASHINGTON INDUSTRIAL DEVELOPMENT FOUNDATION, INC 
Notes to Financial Statem ents 

Decem ber 31. 2001 

NO TE t: SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES 

Organization and Nature of Activities 

The W ashington Industrial Development Foundation, Inc. (the Foundation) was 
organized as a nonprofit corporation on May 6, 1981, under the laws of the State of 
Louisiana. The Foundation's purpose is to prom ote econom ic development in 
W ashington Parish through an intensive program to relocate or establish m anufacturing 
and service firms in the parish in order to create a significa nt number of new job 
opportunities. The Foundation's primary support is derived from a "cooperative 
endeavor agreement" with the City of Bogalusa (note 4), and dues paid by individuals, 
and m em bers of the business com m unity. 

The Foundation is a nonprofit organization as described in Section 501(c)(3) of the 
Internal Revenue Code and Js exem pt from federal and state incom e taxes. 

Public Support and Revenue 

Annual m em bership dues are generally available for unrestricted use during the current 
year. Dues are recorded as revenue in the membership year pledged and any unpaid 
dues at year-end are recorded as receivables, at their net realizable value. There is no 
allowance for bad debts due to a history of having all dues paid on a current basis. 

Grants are recorded as revenue when the corresponding reim bursable expenditures 
have been incurred. 

Contributions of donated non-cash assets and services are recorded at their fair values 
in the period received. 

Basis of Accounting 

The accom panying financial statem ents have been prepared on the accrual basis of 
accounting. Under this basis, revenues and related assets are recognized when earned, 
and expenses are recognized when the obligation is incurred. 



W ASHINGTO N INDUSTRIAL DEVELOPM ENT FO UNDATIO N, INC 
Notes to Financial Statem ents 

Decem ber 31. 2001 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

FINANCIAL STATEMENT PRESENTATIO N 

The Foundation adopted Statement of Financial Accounting Standards (SFAS) No. 117. 
"Financial Statem ents of Not-for-Profit Organizations." Under SFAS No. 117 the 
Foundation is required to report inform ation regarding its financial position and activities 
according to three classes of net assets: unrestricted, tem porarily restricted, and 
perm anently restricted. In addition, the Foundation is required to present a statement of 
cash flows. As of December 31, 2001, the Foundation has not received any 
perm anently restricted contributions. The Foundation has discontinued its use of fund 
accounting and, accordingly, has reclassified its financial statem ents to present the two 
classes of net assets contained in their financial records. 

Use of Estim ates 

The preparation of financial statem ents, in conformity with generally accepted 
accounting principles, requires m anagem ent to m ake estim ates that affect certain 
reported am ounts and disclosures. Therefore; actual results could differ from those 
estim ates. 

Property and Equipm ent 

The Foundation capitalizes all expenditures for equipment in excess of $500. Property 
and equipm ent are recorded at cost or at estim ated fair value at date of gift, if donated. 
Depreciation is provided using the straight-line m ethod over the estimated useful lives of 
the assets as follow s: 

Buildings 
Im provem ents 
Furniture & Fixtures 
Office Equipm ent 

Cash and Cash Equivalents 

31.5 yrs 
10-30 yrs 
7-10 yrs 
5-5yrs 

The Foundation considers all highly liquid investm ents, with a m aturity of three m onths 
are less, when purchased to be cash equivalents. The Foundation had certain credit risk 
because bank deposits in one bank exceeded the am ount of FDIC insurance. At 
Decem ber 31, 2001 the Foundation had collected bank balances at Hibernia National 
Bank of $178,947, creating a credit risk of $78,947. 



W ASHINGTON INDUSTRIAL DEVELOPM ENT FO UNDATIO N, INC 
Notes to Financial Statem ents 

Decem ber 31,2001 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Investm ents 

Investm ent are stated at fair value, and consist solely of Certificates of Deposit at local 
(W ashington Parish) financial institutions, The Certificates have varying dates of 
m aturity from 6 to 12 m onths 

NOTE 2: PROPERTY, EQUIPMENT, AND IMPROVEMENTS 

Property, equipm ent, and im provem ents consist of the follow ing 

Buildings 
Bldg. Im provem ents 
Office Fixtures & Equip 
Other 
Land 
Totals 

Accum ulated 
Cost Depreciation Net 

NOTE 3: TEMPORARILY RESTRICTED NET ASSETS 

Tem porarily restricted net assets are available for the following purposes or periods 

Restricted for periods after Decem ber 31, 2001: 
Road construction $30,000 

NOTE 4: BUSINESS/ECO NO MIC DEVELO PMENT FEE 

The Foundation entered into a "cooperative endeavor agreement" with the City of 
Bogalusa, under the Louisiana Constitution of 1974 Section 14@ The Foundation 
proposed to perform certain functions to the benefit of the City, its residents, and 
residents surrounding Bogalusa. These functions, which have a governm ental purpose 
would ordinarily be perform ed by the City. They include: 

A. Business/Econom ic Developm ent 
B. Assisting the City in adm inistering the Bogalusa Industrial Park 
C. Advising the City on uses of the Industrial Park 
D. Arranging for presentations and meetings with Industrial Park 

Prospects and advising the City on said prospects. 



W ASHINGTON INDUSTRIAL DEVELO PM ENT FOUNDATIO N , INC 
Notes to Financial Statem ents 

Decem ber 31. 2001 

The City shall pay the Foundation $38,000 annually for this service. The contract 
becam e effective on January 1, 1997. It autom atically renews each year unless a notice 
of term ination is given 10 days prior to the beginning of each calendar year by either 
party. 

NOTE 5: DO NATED SERVICES 

The Foundation receives donated services from a variety of unpaid volunteers assisting 
the Foundation in the pursuit of econom ic developm ent program s. No am ounts have 
been recognized in the accom panying statem ent of activities because the criteria for 
recognition of such volunteer effort under SAFS No. 116 have not been satisfied. 

Certain professional services valued at $2,000 were donated to the Foundation and 
have been recorded as both revenue and expense on the statement of activities. 

NOTE 6: W ORKFORCE DEVELOPMENT GRANT 

The Louisiana Department of Economic Development (DED) under Title 13, Part III, 
Chapter 3 0Norkforce Development and Training Program), contracted with the 
Foundation to act as a third party "monitoring" or "sponsoring" entity. The Foundation 
was to act as a pass-through entity for funds paid by DED to Serv ice Zone, Inc. under 
their contract No. 251-01062. These funds were to be used to reim burse Service Zone 
Inc. for a training program pursuant to the W orkforce Developm ent and Training Law 
La. R.S. 51:2331 et seq. Payments were to be m ade on a reim bursem ent basis

, as 

reports were filed by Service Zone, Inc. Following are the reports subm itted to DED 
through the Foundation: 

Date Report Date Check Date Check 
Filed with Period Received Sent to 
W IDF Covered by W IDF Servic Zone Am ount 

6/13/2001 1111/00-3/31/01 6/27/2001 612712001 $ 107,904 
9/13/2001 4/01/01-6/30/01 10/25/2001 10/25/2001 30,248 
11/30/2002 7/01/01-9/30/01 * 

$ 138.I52 

In 2001 the DED am ended the W orkforce Developm ent and Training 
Program rules. The rule change allowed DED to reim burse the 
com pany directly. Therefore; removing the "m onitoring" and 
"sponsoring" entity requirem ent. After October 2001, DED made 
paym ents directly to Serv ice Zone and the Foundation was no 
longer used as a pass through entity. 



ACCO UNTANT'S REPORT ON AG REED-UPO N 
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M EI~IB E R  
A .I.('.P .A 

W ILLIA M  R . D U R D EN 

820 llTH A VE I~ IJE 
FR A N liI,IN W O N , LO U ISIA N A  70438 

(985)839-4413 
FA X  (985)8'3~,) - 44()~Z 

INDEPENDENT ACCOUNTANT'S REPO RT 
O N APPLYING AG REED-UPO N PROCEDURES 

To the M anagem ent of W ashington 
Industrial Developm ent Foundation, Inc 

NIES~I~EI~ 
L .C .P .A . 

I have performed the procedures, included in the Louisiana Govem m ental Audit Guide 
for Quasi-Public Entities and enumerated below, which were agreed to by the 
management of W ashington Industrial Developm ent Foundation, Inc., the Legislative 
Auditor, and the State of Louisiana, solely to assist the users in evaluating 
management's assertions about W ashington Industrial Development Foundation, Inc.'s 
com pliance with certain laws and regulations during the year ended Decem ber 31, 2001, 

included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon 
procedures engagem ent was perform ed in accordance with standards established by 
the Am erican Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, 
I m ake no representation regarding the sufficiency of the procedures described below 
either for the purpose for which this report has been requested or for any other purpose. 

Federal, State, and Local Awards 
1. W orkforce Development and Training-Louisiana Departm ent of Econom ic 

Developm ent award: 

a. I selected the only two disbursem ents m ade by the Foundation. 
b. I traced the two disbursem ents to the required reim bursement 

reports provided by Service Zone and verified the proper am ount 
was requested from the state. I also verified that upon receipt of 
the funds from the state they were im m ediately paid to Service Zone 

c. The receipt of funds and subsequent disbursem ents were propedy 
coded to the correct general ledger accounts. 

d. The reim bursem ent reports were properly com pleted and approved. 
The disbursement by the Foundation was also properly approved. 



e. I inquired as to the m onitoring functions stipulated in the agreem ent, 
that were to be perform ed by the Foundation. The Director stated 
that there was no monitoring to insure that the contractor abided by 
the laws pertaining to Civil Rights Act, Equal O pportunity Act, Federa 
Rehabilitation Act, Veteran's Readjustment Assistance Act, Title IX 
of the Education Amendm ents of 1972, the Age Act of 1975, and the 
Am erican with Disabilities Act of 1990 

2. Louisiana Decentralized Arts Funding Program 

a. I exam ined the "Final Report Receipt Schedule" prepared by the 
Foundation for the Funding Program . Contained in the report 
were all the supporting docum ents for expenditures for the art 
show . 

b. I traced six of the disbursem ents to the supporting docum ents 
and to the "Receipt Schedule". The am ounts and payee were 

proper. 
c. I traced the disbursem ents to the expense classifications on the 

"Receipt Schedule". They were all properly coded. 
d. All disbursem ents exam ined did have proper approval 

As stated in Note 6 to the financial statem ents, the rules for disbursing funds 
under the W orkforce Developm ent and Training Program were changed and 
the Foundation was no longer required to act as a m onitoring or sponsoring 
entity. After the Foundation received and disbursed two checks the 
Departm ent of Econom ic Developm ent began receiving reports and issuing 
checks directly with Service Zone, Inc. The program was not closed out 
under the Foundation, just terminated. Therefore; there is no close-out report 
The "Final Report Receipt Schedule" for the Art Council grant is the only 
report required to be filed by the Foundation and the am ounts on the report 
agree w ith the records of the Foundation. 

M eetings 

I inquired of m anagem ent concerning the notices of m eetings and posting of 
of agenda as required by LSA-RS 42:1 through 42:12. The Director stated 
that notices had not been posted. 

The W ashington Industrial Developm ent Foundation, Inc. 
is only required to post notice of each m eeting and the 
accom panying agenda on building where the m eetings are 
held. During the period under exam ination the Foundation 
did not appear to be in com pliance w ith the public notification 
of it's m eetings. 

10 



Com prehensive Budget 

The Foundation signed a contract for a W orkforce Developm ent Training 
Program w ith the Louisiana Departm ent of Econom ic Developm ent, and 
Service Zone, Inc. The contract contained the purpose and duration of the 
program and included specific goals and objectives and measures of 
perform ance for Service Zone Inc. to m eet. Article Vl of the contract 
contained a com plete list of eligible cost for the program and budget 
categories for allowable funds. 

It would appear that the requirem ents for a com prehensive budget have 
been m et by the Foundation, for the period under exam ination. 

Prior Com m ents and Recom m endations 

There were no findings in the Foundation's prior year report 

I was not engaged to, and did not, perform an examination, the objective of which 
would be the expression of an opinion on m anagem ent's assertions. 
Accordingly, I do not express such an opinion. Had I perform ed additional 
procedures, other m atters m ight have com e to m y attention that would have been 
reported to you. 

This report is intended for the use of m anagem ent of the W ashington Industrial 
Development Foundation, Inc., the Legislative Auditor (State of Louisiana), and 
the applicable state and or local grantor agencies and should not be used by 
those who have not agreed to the procedures and taken responsibility for the 
sufficiency of the procedures for their purposes. Under Louisiana Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 

,7 ~/ '/,/~ . ./ + " 
W illiam R. Durden CPA, LLC 

Novem ber 6. 2002 



SUPPLEM ENTAL INFO RMATIO N 



W ASHINGTO N INDUSTRIAL DEVELO PM ENT FO UNDATIO N. INC 

Item of Expense 

Salaries and payroll taxes 
Em ployee benefits 

Fund raising expense 
Depreciation 
Utilities 
Office supplies and expense 
Auto expense 
Annual m eeting 
Dues & subscriptions 
Art show expense 

Miscellaneous expense 
Legal and professional 
Insurance 

Travel and entertainm ent 
Telephone 
Repairs 
M ural 

Totals 

SCHEDULE OF FUNCTIONAL EXPENSES 
For the year ended Decem ber 31,2001 

Program Service 
Industrial 

Development 

$ 35,979 
2.546 

2,174 
1,539 
1,203 
1,752 
996 

2,281 
2,202 
1.478 

992 
2,204 
3,227 
1,169 
5.722 

$ 65,464 

Support Services 
Gene~ l 

Adm inistrative 
Fund 
Raisinq 

Total 
Expenses 

See accountant's report and notes to financial statem ents 
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M ANAG EM ENT'S REPRESENTATIO NS 



W ASHINGTO N INDUSTRIAL DEVELO PM ENT FO UNDATIO N . INC 

Ref. No 
Section 1 

Bogalusa, Louisiana 

Corrective Action Plan for Current Year Findings 
For the Year Ended Decem ber 31, 2001 

Fiscal Year 
Finding 
Initially 

Corrective 
Action Taken 
Yes. No 

O ccurred Description of Findin{~ Partia Y 

Planned Corrective 
Action/Partial Corrective 

Action Taken 
- Independent Accountant's Repod on Applying Agreed-Upon Procedures 

G rants: 
2001-1 current 

M eetings: 
2001-2 current 

There were no m onitoring Yes 
functions perform ed by the 
Foundation as stipulated in 
W orkforce Developm ent 
agreem ent. 

Notices and agenda of yes 
m eetings not posted on 
building where m eeting was 
to be held. 

Contracts and grant agreem ents 
will be reviewed by the board and 
any m onitoring functions will be 
listed and a check-off procedure 
will be com pleted and subm itted 
to the board by the Director 

Director has instructed the clerk 
to post the notice of m eeting and 
the agenda for the m eeting, on the 

door of the countt7 club (meeting 
place) and the door of the office 
of the Foundation, two days prior 
to the day of the m eeting 
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LO UISIANA CO M PLIANCE Q UESTIONNAIRE 
(For Audit Engagements of Quasi-Public Entities) 

W ashinaton Industrial Developm ent Foundation 

Date Transmitted) 

W illiam R. Durden. CPA LLC 
82 11" Avenue 
Franklinton LA 70438 

(Auditors) 

n connection with your audit of our financial statements as of December 31, 200 

andfor January 1, 2001-Decemher 31, 2001 (periodof 
audit) for the purpose of expressing an opinion as to the fair presentation of our financial 
statem ents in accordance with accounting principles generally accepted in the United States, to 
assess our system of internal control as a part of your audit, and to review our com pliance with 
applicable laws and regulations, we confirm , to the best of our knowledge and belief, the 
following representations. These representations are based on the information available to us 
as of 11/4/02 

.(date completed/date of the representations). 

PART I. AG ENCY PRO FILE 
1. Nam e and address of the organization. Washington Industrial Development 

Foundation , Inc . 
2. List names, addresses, and telephone numbers of entity officials. [Include elected/appointed 
m em bers of the governing board, chief executive and fiscal officer, and legal counsel. 

See attached list . 
3. Period of tim e covered by this questionnaire: January 1, 2001-December 31 , 2001 

4. The entity has been organized under the following provisions of the Louisiana Revised 

Statute(s) (LSA-RS) and, if applicable, local resolutions/ordinances. Yes 

5. Briefly describe the public services provided: See mission statement attached . 

6. Expiration date of current elected/appointed officials' terms. Appointed from 1-3 yrs. 
as per attached schedu le . 

Part II. Federal, State, and Local Aw ards 
7. W e have detailed for you the am ount of Federal, state and local award expenditures for the 
fiscal year, by grant and grant year. 

Yesl~] No[ ] 

8. All transactions relating to federal grants have been properly recorded within our accounting 
records and reported to the appropriate federal grantor officials. 

Yes[X] No[] 

9. All transactions relating to state grants have been properly recorded within our accounting 
records and reported to the state grantor officials. 

Yes k] No [ ] 

10. All transactions relating to local grants have been properly recorded within our accounting 
records and reported to the appropriate local grantor officials. 

Yes ~] No [ ] 



11. The reports filed w ith federal agencies are properly supported by books of original entry and 
supporting docum entation. 

Yes[x] No[ ] 

12. The reports filed with state agencies are properly supported by books of original entry and 
supporting docum entation. 

Yes[x] No[ ] 

13. The reports filed with local agencies are properly supported by books of original entry and 
supporting documentation. 

Yes[X] No[ ] 

14. W e have com plied with all applicable com pliance requirem ents of all federal program s we 
administer, to include matters contained in the Office of Management and Budget (OMB) 
Circular A-133 Com pliance Supplement and m atters contained in the grant awards. 

Yes[x] No[ ] 

15. W e have com plied w ith all applicable specific requirem ents of all state program s we 
adm inister, to include m atters contained in the grant awards. 

Yes [:4] No [ 

16. W e have com plied with all applicable specific requirements of all local program s we 
adm inister, to include m atters contained in the grant awards. 

Yes[x] No[ ] 

17. W e have provided you with all com m unications from grantors concerning noncom pliance 
with or deficiencies in adm inistering grant program s. 

Yes[x.] No[ ] 

Part III. Public Records 
18. W e are fam iliar with the Public Records Act and have m ade available to the public those 
records as required by LSA-RS 44:33. 

Yes[x] No[ ] 

Part IV. Open Meetings 
19. Our m eetings as they relate to public funds, have been posted as an open m eeting as 

required by LSA-RS 42:1 through 42:12 (the open meetings law). 
Yes[ ] No[x] 

Part V. Budget 
20. For each federal grant, we have filed with the appropriate grantor agency a com prehensive 
budget for those grants that included the purpose and duration. 

Yes[x] No[ ] 

21. For each grant received from the state, we have filed with the appropriate grantor agency a 
com prehensive budget for those grants that included the purpose, duration, specific goals and 

objectives, and measures of performance. 
Yes[x] No[ ] 



22. For each local grant, we have filed w ith the appropriate grantor agency a com prehensive 
budget for those grants that included the purpose and duration. 

Yes[x] No[ ] 

The previous responses have been m ade to the best of our belief and knowledge 

1/4/2 

/4 /2 

Date 

Date 

Date 



 

LEGISLATIVE AUDITOR 
BATON ROUGE LA 70804 
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