
 

03,'i:,i I? ~. 

LAFAYETTE REC, IO NAL AIRPORT 
I 

A COM PONENT UNIT O F THE CO NSOLIDATED 
G O VE RNM ENT OF LAFAYETTE, LO UISIANA 

ANNUAL FINANCIAL  REPORT 
AND SUPPLEM ENTARY INFORM ATION 

Y EAR ENDED DECEM BER 31, 2002 

/o1( 



LAFAYETTE REGIONAL AIRPORT 

CONTENTS 

RE QUIRE D SUPPLEM ENTARY INFOIIM ATION-PART 1 
M anagem ent's Discussion and Analysis 

INDEPENDENT AUDITORS' REPORT . 

BASIC FINAN CIAL STATEM ENTS 

Govern m ent-W ide Financial Statemen ts: 
Statement of Net Assets 
Statem ent of Activities 

Fund Financial Statem ents: 
Balance Sheet-Govern m ental Fund 
Statement of Revenues, Expenditures and Changes in Fund Balance- 
Governm ental Fund 
Statem ent of Net Assets - Proprietary Fund 
Statem ent of Revenues, Expenses and Changes in Net Assets- 
Proprietary Fund 
Statement of Cash Flows - Proprietary Fund 

Notes to the Basic Financial Statements 

REQUIRED SIIPPLEM ENTARY INFORM ATION -PART II 

PAGE 

~}-8 

9-10 

11 
12 

t4 

15 
16 

17 

20 

Schedule of Revenues, Expenditures and Changes in Fund Balance- 

Budget (GAAP Basis) and Actual - General Fun d 

SUPPLEM ENTARY INFORM ATION 

Schedules of Expenses - Proprietary  Fund 
Schedule of Expenditures of Federal Awards 

32 
33 

IND EPENDENT AUDITORS' REPOR t" ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL I~.EPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED IN ACCOIO)ANCE W ITIt GOVEP~VM ENTAUDITING STANDARDS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

Schedule of Findings and Questioned Costs 

INDEPENDENT  AUDITORS' REPORT ON COMPLIANCE W ITH RE QUIREMENTS 
APPLICAB LE TO THE PASSENGER FACILITY CtIARGE PROGRAM AND 
ON INTERNAL  CONTROL OVER COM PLIANCE 

Schedule of Passenger Facility Charges Collected and Expen ded and Notes Thereto 

36 

38 

40 

42 

Passenger Facility Charge Program Schedule of Findings and Questioned Costs 43 



LA FAY ETTE A IR PO RT C O M M ISSIO N 

LAFAYETTE REG IO NAL AIRPO RT 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 

The followir~ Management Discussion and Analysis (MD&A) provides an overview of the Lafayette 
Regional Airport's activities and financial performance for the fiscal year ended Dec ember 31, 2002. 

AIRPORT ACTIVITIES & HIGHLIGHTS 

In 2002, the Lafayette Regional Airp ort's enplan ements were 159,573, a decrease of 12% , vs. 
enplan emeats of 181,213 in 2001. The reduction was largely due to continued im pact from 
September 11, 2001, the departure of the second largest aidinn  operating at the Lafayette Regional 
Airport and a troubling economy. 

On Febre axy 17, 2002 the Transportation Security. Administration (TSA) assumed management of 
airport sccurit3, screening contracts from the nation's airlines. The transition to a fully fed eralized 
system mur ked th e beginning of nn other milestone in aviation security. 

On e of the four commercial airlines, American Eagle Airlines, operating at tile Lafayette Regional 
Airport discontinued  service in M ay 2002. The exit led to less revenue from th~ airline for landing 
fees, terminal space rent an d parking. 

Northwest Airlines/Pinnacle added regional jet service to its schedule. In ad dition to providing 
more seats, the 50-passenger Canadair Regional Jet (CRJ) offers enhanced amenities as well as 
increased  customer convenience . 

200 TERMINAL DRIVE LAFAYETTE, LA 70508-2159 
E-MAIL alrport@ lftairport.com 



FINANCIAL 141GHLIGHTS 

Operating Rcw~nues increased by 15.3% from $4.2 million to $4.8 million due to several factors. 
During 2002, the Lafayette 1~ ,gional Ai rport's Passenger Faci//ty Charge increased  from $3.00 to 
$4.50 per pas senger which resnltexl in increased  PFC collections. In addition, the airport received  
$347,299 in grant revea ues for reimbursemea t of sce urity co sts expensed as a result of fed eral 
directives. Rental revenues increased slightly due to annual adjustments based on consumer price 
index and Lafayette Regional Airp ort Ordinance 92-1, which establishes rates and charges for 
terminal space. 

Operating Expenses increa sed  by 11.3% from $5.0 million to $5.6 mi llion primarily due to 
significant increases associated with scco rity, aircraft rescue and fire figh ting, repairs and 
maintenance  to lea sed  facilities, environmental, and insurance  costs. 

Non-Operating  lncomc/(Expenses) changed from a net income of $69,787 in 2001 to a net oxpcase 
of $20,037 in 2002 due mainly to the following: lower interest income resulting from lower interest 
rates an d an  en tire year of interest expense on long term debt reco gnized  in the currea t yea r 
co mpared to only a few months in the prior year. 

Additional funding for airport operations is received through ad  valorem tax revenue. In 2002 the 
airport received  approximately $1.15 mi llion in revenues . 

'-~ Capital co ntribations received in 2002 were $1.3 million  compared  to $3.1 million in 2001 

USIN G THIS REPORT 

This audit report consists era series of financial statemen ts. The Statement of Nct Assets and the 
Statem ent of Activities provide information about the activities of the Airport as  a whole an d presem  a 
long er-term view of the Airp ort's finan ces. For govcmun mtal activities, these state, hea ts tell how these 
service s wore financed  in the short temx as well as what remains for future spending. Fund fina ncial 
stateanea ts also report the Airport's operations in more detail than  the government wide statements by 
providing information about the Airp ort's most sig~aificant funds. 



The Statement of Net Assets and the Statement of Activities report information about the Airport as a 
whole an d about its activities in a way that helps answer the question "Is th e Airport as a whole bettor or 
worse off as  a result of the year's activities?" These statements ineaude  all assets and liabilities used by 
m ost private-sco rer companies. All of th e current year's reven ues and ex/xaxses  are taken into account 
regardles s of when cash is received  or paid. 

These two statemen ts rep ort the Aaport's net as sets and changes in them . Not assets (the difference 
between assets and liabilities) is one way to measure the Airport's financial health, or financial position. 
Over time, increases or decreases in the Airport's net as sets are one indicator of whether its financial health 
is improving or deteriorating. You wiU need to consider other non-fin ane ial factors, however, such as  
changes in the Ai rport's property tax base an d millage rates. 

In the Statement of Net Assets and the Statement of Activities , we divide the Ai rp ort into two kinds of 
activities : 

Gov ernmental ac tivities - The Airp ort's property tax reven ue is reported here as  well as 
the transfer of this r~wenue to the Ai rport services. 
Busines s-type ac tivities - The Airp ort charges fees to customers to help cover most of th e 
cog of th e services it provides . The Airp ort's entire cost of operations is reported  here. 

The Airport has two funds, both of which are treated as major funds. This report includes fund financial 
statements, which provides detailed  information about th ese two significant funds. Th e Airport's two kinds 
of funds - governmental an d pro prietary - use different accounting approaches . 

Governmental Funds  - These fund types arereported using an  ac co unting method called 
modified accrual accounting, which measures  cash and all other financial as sets that can 
be readily converted to cas h. 
Proprietary Funds - W hen the airport charges customers for the serv ices it provides, thes e 
services are generally rep orted in proprietary funds. Proprietary funds ar e rep orted in the 
same way that all activities are rep orted in the Statomeat of Net Assets an d the Statement 
of Activities . The Airport's proprietary fund is the same as the business type activities we 
report in the govern ment-wide statements but provide more de tail and additional 
information, such as cash flows. 

THE AIRPORT AS A W HOLE 

Our analysis below focuses on the net as sets and changes in net as sets of the Airp ort's governmental and 
business-type activities. Because th is is tbe  first year of im plementation of GASB 34, co mparative data 
has not been presented. In future years, a co mparative an alysis of govemmeiit-wide data will be presented  



Revenues 
program ~ ues: 
Gha~Jes for sewices 
Operating grants 
Cap~d contributions 
General revenues: 
property taxes 
State revenue ~naring 
Investment earnings 
Other general revenues 
Total revenues 

Program expenses 
Administration 
Communication & Utilities 
Sap;~tas & Matedals 
Repaim & Maintenance 
Sacudty 
Adf 
Airfield 
CowItactual Services 
MIscellanoous 
Depreciation 
int~ t ~ n~  
~ s~ o~s ~ es Jon 
Total expermes 

$ 
$ 
$ 

~ menta/ 
Act~ties 

$ 1.109.689.00 
$ 39.257.00 
$ 
$ 
$ 1,148,946.00 

F_,cess(deficiensy) before 
special itams and transfem $ 1,148,946.00 

Increase(deQ'ease) in net 
es sets 

ASSETS: 
Cu~  assets 
Capital asses 
Total assets 

LIABILITIES: 
Long-Term Debt Outstanding 
Other Liat~ ias 
Total Liabilities 

NET ASSET,S: 
invested in capital assets, 
net of debt 

Restricted 
unresbicte~ 

Governmental 
Activities 
2OO2 

$ 821,500.00 
$ 
$ 821,.5~ 00 

$ 

Total 
Buslness-type Prhnarf 

Gns omment 
~_qgZ 

$ 4.550.600.00 
$ 347,299.00 
$ 1,370,889.00 

$ 
$ 
$ tOT,636.00 

$ 4,550,600.00 
$ 347,299.00 
$ 1,370,889.00 

$ 1,109,689.00 
$ 39,257.00 
$ f07,636.~0 

761,093.00 
238,485.00 
53,826.00 
48o,950.0o 
6T/" 61T.60 
503,325.00 
134,632.00 
679,164.00 
203,689.00 
1,913,227.00 
257,673.00 

761,093.00 
238,485.00 
53,826.00 
480,950.00 
677,61 T.00 
503,325.00 
134,632.00 
679.184.00 
2E0,6~ .00 
1,913,227.00 
257,673.00 

40,.~ 4.~
.. $ 40~T4~0 

-

.$ 5,944,275.00 $ 5,94,l,275.00 

$ 602,723.00 

$ 1,148,946.00 

$ 1,751,669.00 

Business-type 
Pctivities 

$ 1,751,~ .00 

$ 

$ 1,751,669.00 

$ 6,152,069.00 $ 6,g73,569.00 

$ 3,138,397.00 $ 3.138.397.00 

$ 53,648,607.00 $ 53,648,607.00 

$ 1,590,868.00 
$ 6,152,652.00 

$ 1,590,868.00 
$ 6,152,652.00 
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REVENUES 

The following chart shows the major source~ and percent~e of operaUng revenues of the proprietary fund for the year 
ended December 31, 2002: 

Operating Revenues 

Other 

Landing tees 
Terminal rentfchsrges 
Hangar rentals 
Fuel Flow~ e fees 
Land & non-terminal facilities 
Rental cars 
Par~  
Passenger Fa~ity Charges 
Grant Revenues 
Other 

Total OperalJng  

Non-Operating: 

Interest Income 
Insurance Proceeds 
M~ ter~rme & O~raUon Tax(Ir~-~,~  in) 
Capital Coldz'ibutions 

Total Non-Operating 

TOTAL REVENUES 

fadCd~  
28% 

2002 
$ 266,934.OO 
$ 557,856.00 
$ 432,65S.00 
$ 7~,200.00 
$ 1,347,047.00 
$ 591,274.00 
$ 643,452.00 
$ 563,831.00 
$ 347,299.00 
$ 49.150.00 

Percent 
of total 
3.5% 
7.2% 
5.6% 
1.0% 
17.5% 
7.7% 
&4% 
7.5% 
4.5% 
Q.6% 

|rl~  
(Decrease) 
From 2001 

s (7,919.0o) 
s (10,327.00) 
$ 42,572.00 
$ 14,827.00 
$ 114,455,00 
$ (5,~ 1 .oo) 
$ 0~6,gol.oo? 
$ 224,649.Q0 
$ 347,299.00 
$. 

29T900.00 

Percent 
InGrease 

-1.5% 
10.9% 
23.4% 
9.3% 
-1.4% 

-13.1% 
62.5% 
100.0% 
155.3% 

$ 4,897,~ .00 63.5% $ 5~D,014.00 342.2% 

$ I07,636.00 
$ 170,574.00 
$ 1,148,g4e.ao 

$ 2,798,045.00 

$ 7,69~,944.00 

1.4% 
2.2% 
4.9% 
7.8% 

36.4% 

lOO.0% 

$ (ST,~ ,oo) 
$ 78,892.00 
$ 254,056.00 
$ ~1T791v246.00) 

-38.6% 
86.0% 
28.4% 

.-56.6% 

$ (1,525,854.00) 19.2%  

s (a7s,s4o.oo) 



The following chart shows the maFJr sources and percentage of ope rating e~penses of the proprietary hind for the year 
ended December 31. 2002: 

Communk:e~t~  & 
Utilities 

Administration 
Communications & Utilities 
suppUea  & Materials 
Repe lm & Maintenance 
Secur~ 
Arff 
Aid'Rid 
Conl~ =tual Se[vlcea  
MIsea ganeous 
Depreda~on 

Total Operating 

Non-Operating: 

/r~erest expense 
Assessor's pension 

20O2 
$ 761,(293.00 
$ 238,485.00 
$ 53,826.OO  
$ 4O0 ,gSO.OO  
$ 677,617.00 
$ 503,325.OO  
$ 134,63ZOO  
$ 679,184.00 
$ 21)3,889.00 

.
$ lr9t 3,227,OO  

Perea ~ 
of total 
17_8% 
4.0% 

8.1% 
11.4% 
8.5% 
2.3% 
11.4% 
3.4% 
32.2% 

Ircrease 

From 2001 
$ 74,276.O0  
$ (10,614oQO) 
$ 5,4OO.00 
$127,411.00 
$ OO 6,139.00 
$ 53,552.00 
$ 5,630.O0 
$ (90.358.oo) 
$ 33.94s.o0  
$ 42rg94.o0  

$ 257,673.00 
$ 40,574.00 

$ 298,247.O0  

= 
$ 5,944,275.OO  

4.3% 
0.7% 

5.0% 

100.0% 

$ t~ ,623.00 
$ 8,535.00 

Percent 
|~ reaea  

-4.3% 
11,2% 
36,0% 
82.4% 
11.9% 
4.4% 

-11.7~ 
20.0% 
2.3% 

160.7% 

101-2% 
26.6% 

$13E,158.OO  127.9% 



GENERAL FUND BUDGETARY HIGH LIGHTS 

General Fund Re ven ues consist ofad valorcm tax  revenues which are based on assessed values determined 
by the Tax Assessor of Lafayette Parish, collected by the Lafayette Parish Sheriff and submitted to the 
Lafayette Regional Airport. The Gen eral Fund had a positive variance of $248,946 due to property tax 
co llec tion s higher than expected . The ad valorem tax reven ue repo rted  in the govern mental fund is 
transferred annually to the proprietary fund to support th e operation s of the Airport. 

CAPITAL ASSET AND LONG-TERM  DEBT 

Capital Assets 
During 2002, the airport ~~xpended  $1.6 million on capital activities. This included $1.3 million toward 
capital projects: taxiway "lima", terminal cargo apron, an d taxiway rehabilitation. Other acquisitions an d 
improvements for 2002 included the following: air handlers, airport sign and fingerprinting equipment. Th e 

airport con tinues improving facilities with projects ongoing at year end to include: airport master plan, 
terminal cargo apron an d taxi~ay "lima" rehabilitation. 

Acq uisitions an d improw'mco ts are funded ashlg a variety of financing methods, including Fed eral grants 
with  matching State grants, passeng er facility charges, debt issuance, an d Airp ort revenues . 

Debt 
During 2002, the Lafayette Regional Airp ort retired debt on its fuel farm. The only remaining debt is a 
loan payable to Petroleum Helico pters, Inc. This loan agreement was  caztcred  into in order to co mplete 
co nstruction on the new PHI facility. Repayment of the loan  will be made through a reduction in lease 
payments made by PHI on a monthly basis. 

ECONOM IC FACTORS 

The following are several factors co nsidered in the budgetary process: 
ec onomic environment of the airline industry 

consumer price index adjustments 
escalating costs for insurance, se curity, and contract services 
increase of ad valorem tax millage supporting airport opera tions 

REQUEST FOR INFORMATION 

This finan cial report is written to provide a general overview of the Lafayette Regional Airport's financial 
position for all interested  parties an d to show the Ai rport's accountability for the money it receives. 
Questions concerning any of the information in the repo rt should be addressed in writing to the Financial 
Offi cer, Lafayette Regional Airport, 200 Term inal Drive, Lafayette, LA 70508. 
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To the Board of Com m issioner s 
Lafayette Airport Com m ission 
Lafayette, Louisiana 

INDEPENDENT AUDITORS' REPORT 

CIIRISTINE R. DUNN, CPA 
RICK STU*I-ES, CPA. CVA 

ANDRE D. BROUSSARD, CPA 
MARY PATPdCIA KEELEY, CPA 
KRISTIE C. BOUDREAUX. CPA 
MARCUS THEUNISSEN, CI'A 

W e have audited the accom panying financial statements of the governmental activities, tile business-type activities mad each 

major fund of Lafayette Regional Airport, A Component Unit of the Consolidated Government of Lafayette, Louisiana, as of 
and for the year ended December 31,2002, which collectively comprise th e Airport's basic financial statements as listed in the 
table of contents. These financial statements are the responsibility of the Lafayette Regional Airp ort man agement. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the Unit~.nt States of Am erica, the standards 
applicable to financial audits contained in G_gyemment _A.u_di_tilkg Standar_d_s, issued by the Comptroller General of the United 
States, the provisions of Offi ce of M anagement and Budget Circular A-133, _A_u.dits of Stg_te_fi%. Local Governments, and Non- 
Profit Or

.
g~fizations, and the provisions of Louisiana Revised Statutes 24:513 and the l..guisiarta Govern mental Audit Cm ide. 

Those standards require that we plan and perform the audit to obtain reasonable assuran ce about whether the financial 
statements are flee of material misstatement. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statements. An audit also includes assessing the aean unting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statements refc.nlcd above present fairly, in all material respects, the respective financial position of 
the governmental activities, the business-type activities and each major fund of the Lafayette Regional Airport, A Component 
Unit of the Consolidated Govern ment of Lafayette, Louisiana, as of Dec ember 31,2002, and the respective changes in financial 
position and cash flows, where applicable, thereof for th e year then ended in conform ity with accounting principles generally 
accepted in th e United States of Am erica. 

The Lafayette Regional Airport adopted the provisions of Governmental Accounting Standards Board Statement No. 34,Basic 
Financial Statem ents -- and M anagem ent's Discussion and Analysis-For State an d l.,ocal Governm ents; Statement No. 37, Basic 
Financial Statements - and M anagcm ent's Discussion and Analysis-For State and Loeal Govern ments: Omnibus; and 
Interpretation No. 6, Recognition and M easurement of Certain Liabilities and Expenditures in Govern m ental Fund Finan cial 
Statements, as of January 1, 2002. This results in a change in the format and content of the basic financial statements~ 



In accordance w ith Governm ent Auditing Standards, we have also issued our report dated M arch 12, 2003, on our 
consideration of the Lafayette Regional Airport's intern al control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards and should be read in conjunction with this report in considering the 
results of our audit. 

The M anagement's Discussion and Analysis and Budgetary Comparison information on pages 2 through 8 and 31 arc not a 
required part of the basic financial statem ents but arc supplementary  information required by accounting principles 
generally accepted in the United States of Am erica. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of management regarding the methods of m easurement and presentation of the supplementary 
information. However, we did not audit the information an d express no opinion on it. 

Our audit was performed for the purpose of form ing an opinion on the financial statements taken as a whole. The 
accompanying Schedule of Expenditures of Federal Awards as required by U.S. Office of M anagement and Budget 
Circular A- 133, "Audits of States, Local Govern ments, an d Non-Profit Organizations," an d the supplementary  information 
listed in the table of contents arc presented for purposes of additional analysis and are not a required part of th e financial 
statements. The accompanying schedule of passenger facility charges collected and expended is presented for purposes of 

additional analysis as specified in the Passenger Facility Charge Audit (~qide_.for Public Agencies, issued by the Federal 
Aviation Adm inistration, and is also not a required part of the basic financial statements. Such information has been 

subjected to the auditing procedures applied in the audits of the financial statements and, in our opinion, is lhirly stated in 
all m aterial respects in relation to the financial statements taken as a whole. The introductory section has not been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no 
opinion on it. 

M arch 12, 2003 

'Wri~lit, M oore, DeStlart, 
CDupuis e~ Hutchinson, ~,r.C 

W RIGHT, M OORE, DEItART, 
DUPUIS & HUTCI-I~ SON . L.L.C 
Certified Public Accountants 



ASSETS 

LAFAYETTE REG IONAL AIRPORT 

A COM PONENT UNIT O F THE CONSO LIDATED GOVERNM ENT 
O F LAFAYETTE, LO UISIANA 

Current Assets 

Cash and Cash Equivalents 
Investm ents 

Accounts Receivable 

Other Receivables 

Ad Valorem  Tax Receivable 

Due From  Lafayette Parish 

Sheriff's Office 
Grant Funds Receivable 

Prepaids 

STATEM ENT OF NE T ASSETS 

DECEM BER 31, 2002 

GOVERNM ENW AL 

ACTIVITIES 

473,465 

348,035 

BUSINESS- 

TYPE 

ACTIVITIES 

$ 3,327,920 

2,018~92 
217,523 

12,992 

422,448 
152,694 

$ 3,327,920 
2,018,492 

217,523 

12,992 

473,465 

348,035 

422,448 
152,694 



 

LAFAYETTE REGIO NAL AIPdPORT 

A CO M PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 
O F LAFAYETTE, LOUISIANA 

IAABHJTIES AND NET ASSETS 

LIA BILITIES 

Current Liabilities 
Accounts Payable 

Accrued Expenses 

Deferred Revenue 

Internal Balances 

Accrued Interest Payable 

Escrow Payable 

Seeurity Deposits 
Currcaat Portion-Long Term  Debt 

Total Current Liabilities 

Noncurrent Liabilities 

Note Payable - PHI 

Accrued Com pensated Absences 

Total Nonenr rent Liabilities 

TOTAL LIABILITIES 

NET ASSETS 

STATEM ENT O F NET ASSETS 

DECEM BER 31, 2002 

Invested in Capital Assets, Net of Related 
Debt 

Restricted for: 

PFC Projects 
Unrestricted 

TOTAL N ET ASSETS 

TOTA L LIABILITIES 

AND N ET ASSETS 

GOVERNM ENTAL 

ACH VITIES 

69,081 
752,419 

821,500 

821,500 

$ 821,500 

BUSINESS- 

TYPE 

ACTIVITIES TOTAL 

582,131 

51,668 

168,750 

(752,419) 
47,247 

226,228 

15,975 
308,016 

647,596 

3,138,397 
52,642 

3,191,039 

3,838,635 

582,131 

51,668 

237,831 

47,247 

226,228 

15,975 
308,016 

1,469,096 

3,138,397 
52,642 

3,191,039 

4,660,135 

53,648,607 53,648,607 

1,590,868 
6,152,652 

61,392,127 

1,590,868 
6,152,652 

61,392,127 

$ 65,230,762 $66,052,262 

The Accompanying Notes are an Integral Part of These Statements 
- 11- 



 



FUND FINAN CIAL STATEM ENTS 



 

LAFA YETTE REG IO NAL A IR PO RT 

A COM PONENT UNIT OF THE CONSOLIDATED G OVERNM ENT 

OF LAFAYETTE, LO UISIANA 

BALANCE SHEET - GOVERNM ENTAL FUND 

DECEM BER 31, 2002 

A SSETS 

Ad Valorem Tax Receivable 
Due From Lafayettc Parish Sheriffs Office 

TOTAL ASSETS 

LIABILITIES 

LIABILITI ES AND FUND BALANCE 

Deferred "Fax Revenue 

Due to Proprietary Fund 

TOTAL LIABILITIES 

FUND BALAN CE 

TOTAl, LIABILITIES AND FUND BALANCE 

The Accompanying Notes are an Integral Part of These Statemcnts. 
- 14 - 

General 

Fund 

$ 473,465 
348,035 

$ 821,500 

$ 69,081 
752,419 

821,500 

$ 821,500 



REVENUE 

LAFAYETTE REGIONAL AIRPORT 

A COM PONENT UNIT O F THE CONSOLIDATED GOVERNM ENT 
O F LAFAYETTE, LO UISIANA 

STATEM ENT OF RE VENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE - GOVERNM ENTAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Ad Valnrem Tax 

State Revenue Sharing 

Total Revenues 

OTHER FINAN CING USES 

Transfers to Proprietary Fund 

Total Other Financing Uses 

EXCESS OF REVENUES OVER OTHER FINANCING USES 

FUND BA LANCE, BEGINN IN G 

FUND BALANCE, ENDING 

The Accompanying Notes are an Integral Part of These Statements. 
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General 

Fund 

$1,109,689 
39,257 

1,148,946 

(1,148,946) 

(1,148,946) 

$ 



 

LAFAYETTE REGIONAL AIRPORT 

A COM PONENT UNIT OF TH E CONSOLIDATED G OVERNM ENT 

OF LAFAYETTE, LO UISIANA 

CURRENT ASSETS 

Cash and Cash Equivalents 
Investm ents 

Accounts Receivable 

Interest Receivables 

Due From  General Fund 

Grant Funds Receivable 

Prepaids 

Total Current Assets 

RESTRICTED ASSETS 
Cash 

Grant Funds 

PFC Funds 

Security Deposits 

STATEM ENT OF NET ASSETS 
PROPRIETARY FUND 
DECEM BER 31, 2002 

ASSETS 

$ 3,327,920 
2,018~92 
217,523 

12,992 

752~19 
422,448 
152,694 

6,904,488 

374,096 

1,589,162 
20,415 



 

LAFAYETTE REGIONAL AIRPORT 
A COM PONENT l/NIT OF THE CONSOLIDATED GOVERNM ENT 

O F LAFAYETTE, LOUISIANA 

CURRENT LIABILITIES 

Accounts Payable 
Accrued Expenses 

Accrued Interest Payable 

Escrow Payable 

Deferred Revenue 

Current Portion of Long-Term Debt 

Total Current Liabilities 

STATEM E NT OF NET ASSETS 

PROPRIETARY FUND 
DECEM BER 31, 2002 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES PAYABLE FROM  RESTRI CTED ASSETS 

Security Deposits 

Total Current Liabilities Payable From Resh'icted Assets 

NON-CURRENT IJABILIT1ES 
Note Payable-PHI 

Accrued Compensated Absences 

Total Non-Current Liabilities 

TOTAL LIABILITIES 

NET ASSETS 

Invested in Capital Assets, Net of Related Debt 

Restricted for: 

PFC Projects 
Unrestricted 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

The Accompanying Notes are an Integral Part of These Statements. 
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582,131 
51,668 

47,247 

226,228 

168,750 
308,016 

1,384,040 

15,975 

15.975 

3,138,397 
52,642 

3,191,039 

4,591,054 

53,648,607 

1,590,868 
6,152,652 

61,392,127 

$65,983,181 



 

LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT OF TIlE CONSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LO UISIANA 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

PROPRIETARY FUND 
FO R THE YEAR ENDED DECEM BER 31, 2002 

O PERATING REVEN UES 

Rentals 

Com m issions 

Landing Fees 
Parking Tolls 

Passenger Facility Charges 

Grant Revenues 
M iscenaneous 
Total Operating Revenues 

OPERATING EX PENSES 

Salaries and Costs of Em ploym ent 

Supplies 

Other Services and Charges 
Depreciation 

Total Operating Expen ses 

OPERATING LOSS 

2002 

$ 2,929,033 
78,200 

266,934 

643,452 

583,831 

347,299 
49,150 

4,897,899 

758,689 

29,056 
2,945,056 
1,913,227 

5,646,028 



 

LAFAYE'I~I'E REGIONAL AIRPORT 

A COM PONENT UNIT O F THE CONSOLIDATED GO VERNM ENT 
OF LAI~'AYET I'E, LOUISIANA 

STATEM ENT OF CASH FLOW S 
PR OPRIETARY FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

CASH FLO W S FRO M  O PERATING A CTIVITIES 

Cash Received From Providing Services 

Cash Paid to Suppliers 

Cash Paid to Employees 

Net Cash Provided by Operating Activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Purchases of Investm ent Securities 

Investm en t Interest Received 

Net Cash Provided By Investing Activities 

CASH FLOW S FROM  NON-CAPITAL FINANCING ACTIVITIES 

Transfers From General Fund 
Paym ents for Assessor's Pension 

$ 4,772,874 

(4,154,504) 
(5 81,0~ ) 

(5 2,116) 
112,164 

1,116,344 
(40,574) 

$ 37,326 

60,048 



 

LAFAYETTE REGIONAL AIRPORT 

A COM PONENT UNIT OF THE CONSOLIDATED G OVERNM ENT 
O F LAFAYETTE, LO UISIA NA 

STATEM ENT OF CASH FLOW S 
PROPRIETARY FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 
(including $1,300,328 in restricted cash) 

CASH AND CASII EQUIVALENTS AT END OF YEAR 
(including $1,983,673 in restricted cash) 

RECONCILIATION OF OPERATING LOSS TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES: 

Operating Loss $ (748,129) 
Adjustments to Reconcile Loss From Operations to Net Cash 
Provided By Operating Activities: 

$ 1,541,449 

3,770,144 

$ 5,311,593 



 

LAFAYETTE REG IONAL AIRPORT 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

O F LAFAYETI'E, LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reporting Entity - Lafayette P, egional Airport is a m unicipally owned, non-hub airport located on U. S. 
Highway 90 East in the City of Lafayette. The Airport provides passenger service through three regional 

carriers. The major source of revenue for the Airport is rentals on buildings, hangars, land, and terminal space. 

Th e Airport is govern ed by a seven member, non-elected comm ission. Five members are appointed by the 
Lafayette Consolidated Govern m ent, one m em ber is appointed by the Parish President, and one m em ber is 
appointed by the m ayors of the various m unicipalities surrounding Lafayette. 

The Lafayette Regional Airport's financial statements are prepared in accordance with generally accepted 

accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for 
establishing GAAP for state and local governments through its pronouncemen ts (Statemen ts end 
Interpretations). Governments are also required to tbllow the pronouncements of the Finan cial Accounting 
Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict with or 
contradict GASB pronouncem ents. The Airport has elccted to apply FASB pronouncements issued alter that 
date to its business-type activities and enterp rise funds. The more significant accounting policies established 
in GAAP and used by the A irp ort are discussed below. 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No 
34, Basic Financial Statements-and Management's Discuz'sion and Analysis-for State and Local Governments 
Certain of the significant changes in the Statement include the following: 

~ For file first time the financial statem ents include: 

o A Management Discussion and Analysis (MD&A) section providing an analysis of the 
Airport's overall financial position and results of operations. 

o Finen cial statements prepared using fuU accrual accounting for all of the Airp ort's activities. 

~ A change in the fund finan cial statements to focus on the major funds. 

Th ese and other changes are reflected in the accompanying finen eial statements (including notes to financial 
statements). The Airport has elected to implement the general provisions of the Statement in the curren t year. 

Basic Financial Statem ents - Governm ent-W ide Statem ents - The Airp ort's basic financial statements 
include both government-wide (reporting the Airport as a whole) and fund financial statements (reporting the 
Airport's major funds). Both the government-wide and fund financial statements categorize primary activities 
as either governm ental or business type. Collection ofad valorcm tax revenue is classified as a governmental 
activity. The Airp ort's operations ate classified as a business-type activity. 
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LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Basic Financial Statem ents - Governm ent-W ide Statem ents - continued 

In the governm ent-wide Statement of Net Assets, both the govermnental and business-type activities columns 
(a) are presented on a consolidated basis by column, (b) and are reported on a fiall accrual, eeonnmic resource 
basis, which reeobmizes all long-term assets and receivables as well as Mug-term debt and obligations. The 
Airport's net assets are reported in three parts--invested in capital assets, net of related debt; restricted net 
assets; and unrestricted net assets. "File Airport first utilizes restricted resources to finance qualifying 

activities. 

The govern m ent-wide Statement of Activities reports both the gross and net cost of each of file Airport's 
functions and business-type activities. 11~e functions are also supported by general govem mcnt revenues 
(property, sales and use taxes, certain intergovernmental revenues, fines, permits and charges, etc.). The 
Statement of Activities reduces gross expenses (including depreciation) by related program revenues, 
operating and capital grants. Program revenues must be directly associated with the lhnetion or a business- 

type activity. Operating grants include operating-specific and discretionary (either operating or capital) grants 
while the capital gran ts colum n reilects capital-specific grants. 

The net costs (by fimctian  or business-type activity) arc normally covered by general revenue (property, sales 
or gas taxes, intergovernmental revenues, interest income, etc). 

Th e Airp ort does not allocate indirect costs. 

Th is government-wide focus is more on the sustainability of the Airport as an entity an d the change in the 
Airport's net assets resulting from the current year's activities, 

Basic Financial Statem ents - Fund Financial Statem ents - The financial transactions of the Airport are 
reported in individual funds in the lhnd financial statements. Each fund is accounted for by providing a 
separate set of self balancing accounts that comprises its assets, liabilities, reserves, fund equity, revenues and 
expcnditures/expense~. The var~.ous funds a~e rep~ ted h;y generic classification "~ithin the financial 

statem ents. 

The ibllowing fund types are used by the Airport: 

Governm ental Fund: 

Th e focus of the governmental fimd's measurement (in the fund statemen ts) is upon determination of 
financial position and changes in financial position (sources, uses, and balances of financial resources) 
rather than upon net incom e. The following is a description of the govern m ental fund of the Airp ort: 

General Fund - This fun d is used to account for resources traditionally associated with governm ents 
which are not required legally or by sound financial management to be accounted for in another fund. 
The Airp ort reports its property tax activity in the General Fund. 
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LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT O F THE CONSOLIDATED G O VERNM ENT 

OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Basic Financial Statem ents - Fund Financial Statem ents - continued 

Proprietary Fund 

The focus of proprietary fund m easurement is upon determ ination of operating income, changes in net 
assets, financial position, and cash flows. "lhe generally accepted accounting principles applicable are 
those sim ilar to businesses in the private sector. The following is a description of the proprietary fund of 
the A irport: 

Enterprise Fund - This type of fund is used to account for operations that are finan ced and operated in 
a manner similar to private business enterprises where the costs (expenses, including depreciation) of 
operating and maintaining the airport Facilities on a continuing basis are financed through user 
charges. 

M easurem ent Focus/Basis of Accounting - Fund Financial Statem ents - M easurement tbeus refers to what 
is being m easured; basis of accounting refers to when  revenues and expenditures are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the fin ing of the measurement 
m ade, regardless of the m easurem ent focus applied. 

The govern mental fund uses a financial resources measurement focus and is accounted for using the modified 

accrual basis of accounting. Its revenues are recognized when susceptible to accrual (i.e., when they become 
measurable and available as net current assets). Expenditures are generally recognized wader the modified 
accrual basis of accounting when the related fund liability is incurred, if measurable. 

The proprietary fund is accounted fnr on a cost of service m easurem ent focus using the accrual basis of 
accounting. Revenues are recognized when  earned and expenses are recognized when the related liabilities are 
incurred. 

Basis of Accounting - Governm ent-W ide Financial Statem ents - Th e governm ent-wide financial 
statements (i.e., the Statement of Net Assets and the Statement of Activities) report information on all of the 
non-fiduciary activities of the governm ent. Governmental activities, which normally are supported by taxes 
and intergovernmental revenues, are reported separately from business-type activities, which primarily rely on 
fees and charges for support. 

The government-wide financial statements are prepared using the economic resources measurem ent tbeus and 
the accnml basis of accounting. This is the same approach used in the preparation of the proprietary fund 
financial statem ents but differs from the m anner in which governm en tal fund financial statem ents are prep ared. 

Therefore, governm ental fund financial statem ents include reconciliation with brief explanations to better 
identify the relationship between the govern m ent-wide statements and the statements fur governm ental funds. 
The primary effect of intern al activity has been eliminated li-om fire government-wide financial statements. 
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I,AFAYETTE REGIONAL AIRPORT 
A CO M PONENT UNIT O F TH E CONSOIJDATED GO VERNM ENT 

O F LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Basis of Accounting - Governm ent-W ide Financial Statem ents - continued 

The governm ent-wide Statem ent of Activities presents a com parison between expenses, both direct and 
indirect, and program revenues for each segment of the business-type activities of the Airport and for each 
govern mental program . Direct expenses are those that are specifically associated with a service, program or 
department and are therelbre clearly identifiable to a particular thnction. Indirect expenses for centralized 
serv ices and adm inistrative overhead are allocated to the progr ams, functions and segments using a full cost 
allocation approach and are presented separately to enhance comparability of direct expenses between  
governm ents th at allocate direct expenses and those that do not. Program revenues include charges paid by the 
recipients of the goods or services offered by the progr am s and grants and contributions that are restricted to 
meeting the operational or capital re quirements of a particular program . Revenues not classified as progr am 
revenues are presented as general revenues. Th e com parison of progr am revenues and expense identifies the 
extent to which each program or business seganent is self-financing or draws from the gen eral revenues of the 
Airport. 

Net assets should be reported as restricted when constra ints placed on net asset use are either externally 
im posed by creditors, grantors, contributors, or laws or regulations of other  govern m ents or im posed by law 
through constitutional provisions or enabling legislation. 

Separate financial statements are provided for governmen tal funds and proprietary funds. The general fund 
and the proprietary fund are considered major funds of the Airport. 

Revenues - Substantially all governm ental fund revenues are accrued. Property taxes are billed and collected 
within the same period in which the t~,~es are levied. Subsidies and grants to proprietary funds, which finance 
either capital or current operations, are reported as non-opera ting revenue based on GA SBS No. 33. In 
applying GASBS No. 33 to grant revenues, the provider recognizes liabilities and expenses and the recipient 
recognizes re ceivables and revenue when the applicable eligibility requiremen ts, including time requirements, 
are m et. Resources transm itted before the eligibility requirem en ts are m et are reported as advances by the 
provider and deferred revenue by the recipient. 

Interfund A ctivity. -  lnterfund activity is reported as either loans or transfers. Loans are reported as interfund 
receivables and payables as appropriate and are subject to elimination upon consolidation. All other interfund 
transactions axe treated as transfers. Transfers between governm ental or proprietary funds are netted as part of 
the reen nciliation to the government-wide financial statements. 

Budgets and Budgetary Accounting - The Lafayette Regional Airport is required to adopt annual budgets for 
each fund. Each budget is presented on the m odified accrual basis of accounting, which is consistent with 
accounting principles generally accepted in the United States of Am erica. 
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LAFAYETTE R EGIONAL AIR PORT 
A COM PONENT UNIT OF THE CONSOLID ATED GOVERNM ENT 

O F LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Budgets and Budgetary Accounting - continued 

The following procedures are fu llowed in establishing the budgetary data reflected in the financial statements: 

Th e budget is form ally adopted by the com mission prior to the beginning of the fiscal year, and notices of its 

completion and availability are published. After its adoption, adjustments to the budget nmst be approved by 
resolution. All appropriations lapse at the end of the fiscal year. 

Property and Equipm ent - Depreciation of all exhaustible fixed assets used by the Enterprise Fund is charged 
as an expense against operations. Accum ulated depreciation is reported on the Enterprise Fund Balance Sheet. 
Depreciation has been provided over the estimated useful lives using the straight-line m ethod. The estimated 
useful lives of fixed assets are as follows: 

Hangars and Buildings 
Runways and Navigation Aids 
Service Roads and Parking 
Other Perm anent Im provements 
Equipm ent 
Lease Purchase Equipm ent 

Years 
10 - 30 
10 - 20 
10 - 20 
10 - 20 
3 -10 
5 

Land and other capital improvements acquired by the Airport prior to October 31, 1971, are stated at 
replacem ent cost as of that date, as historical cost inform ation was not m aintained prior to this tim e. Land 
acquisitions, which occurred prior to October 31, 1971, are stated at an estim ated replacem ent cost of 
$4,864,600, which approxim ates $2,600 per acre . All capital improvem ents acquired prior to this date are 
fully depreciated, and, as sueh, have no rem aining book value at the balance sheet dates. All subsequent asset 
purchases are stated at cost. Th e Airp ort has a policy in place which requires the capitalization of all asset 
purchases of $1,000 or greater. 

No asset values have been recorded for various improvements eonstrueted by tenants at their own expense, 
which im provem ents will revert to the Airp ort at the expiration of the applicable leases. 

Prepaid Item s - Payments m ade to vendors for services that will benefit periods beyond year end are recorded 
as prepaid item s. 

Restricted A ssets - Proceeds from grant awards are classified as restricted assets on the Balance Sheet because 
their use is lim ited to capital acquisition and construction. The Airport records the liability for acting as 
tm stee for security and bid deposits and follows the practice of segregating deposit monies as restricted assets. 
All deposit refunds are m ade from deposit funds. 
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LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT OF THE CO NSOLIDATED GOVERNM ENT 

OF LAFAYETTE, LOUISIANA 

NOTES TO F! NANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(A) SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Com pensated Absences - Employees of the Airport cam annual leave in anlonn ts from 8 to 12 hours per 
month based on years of service. Amm al leave may be carried forward provided the amount carried forward 
does not exceed two years of an employee's earned annual leave. Unused annual leave (in excess of what can 
be carried forward) shall be used or surrendered. Upon termination, employees arc paid for all accumulated 
annual leave. This policy resulted in all accrual for compensated absences of $52,642 at December 31,2002. 

Sick leave is credited to all classified em ployees at the rate of eight hours per month. All unused sick leave is 
carried fo~vard from year to year. No payments arc due for such accum ulated sick leave upon term ination or 
retirement. Therefore, no liability has been accrued in these financial statements. 

Cash and Cash Equivalents - For purposes of the Statemen t of Cash Flows, the Airport considers all highly 
liquid debt instruments purcbased with a maturity of three m onths or less to be cash equivalents. 

Use of Estim ates - The preparation of financial statem ents in conform ity w ith accounting principles generally 
~e~epted i~ tbe  United States of Avaerica requires manag~ement to make estimates and assumption_s that affect 
the reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported am ounts of revenues and expenses during the reporting period. Actual 
results could diftbr from those estim ates. 

(B) CASII AND INVESTM ENTS 

State laws authorize the government to invest in obligations of the U.S. Treasury, obligations guaranteed by 
the United States or any agency thereof, and bonds of this state or any subdivision of this state. 

All bank balances of deposits as of the Balance Sheet date are entirely insured or collateralized with pledged 

securities held by the bank. 

There arc three categories of credit risk that apply to the governm ent's cash and investments 

1. Insured or registered or for which the securities are held by the govern ment or rite government's agent in 
the government's nam e 

2, Uninsured and unregistered tbr which the securities are held by the bank's trust department or the 
governm ent's agent in the govcrnn aent's nam e 

Uninsur ed and unregistered tbr which the securities are held by the bank. However, the bank is required 
under state law to sell pledged secur ities within ten days to cover all deposits and accrued interest. 
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LAFAYETTE REGIONAL AIRPO RT 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

O F LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(B) CASH AND INVESTM ENTS - continued 

Bank balances held in each category are as follows: 

Categories 

Cash 
Restricted 

Unrestricted 

Certificates of Deposit 

Restricted 

Unrestricted 

! 2_ i 

$1,584,704 $ $ 
3,373,298 

$4,958,002 $ 

398,969 
2,018,492 

$2,417,461 

Carrying 
Am ount 

$1,584,704 
3,373,298 

398,969 
2,018,492 
$7,375,463 

Cash included in the Statement of Cash Flows at December 31 is as lbllows: 

Petty Cash 

Operating Account 

l lealth Benefit Account 

PFC Account 

Security Deposit Account 

GADF Account 

Escrow A ccount 

Cash per Statem ent of Cash Flows 

(C) AD VALOI, UEM  TAXES 

2002 

$ 278 
3,074,716 

1,589,162 

20,415 

374,096 
252,926 

$5,311,593 

M arket 
V alue 

$1,584,704 
3,373,298 

398,969 
2,018,492 

$7,375,463 

2001 

$ 228 
2,221,549 

1,066,315 

20,019 

214,004 
248,029 

$3,770,144 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by 
the Parish Governm ent in early fall and are actually billed to the taxpayers by th e Assessor in October or 
Novem ber. Billed taxes are due by Decem ber 31, becom ing delinquent on January 1 of the following year. 

The taxes are based on assessed values determ ined by the Tax Assessor of Lat'ayette Parish and are collected 
by the Lafayette Parish Sheriff. The taxes are rem itted to the Airport net of a deduction for Assessor's P~nasion 
Fund contributions. 

That portion of th e ad valorem taxes dedicated to operations and m ainten ance of the Airp ort was assessed to 
property owners in Lafayette Parish at 1.41 mills for 2002. On November 17, 2001, voters of Lafayette Parish 
approved renewal of the ad valorem tax through expiration of th e tax in 2012. 
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LAFAYETTE R EGIONAL AIRPO RT 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

O F LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(D) PASSENGER FACILITY CHARGE 

During the 2000 fiscal year, the Airport subm itted an application to the Federal Aviation Administration 
(FAA) to impose a Passenger Facility Charge (PFC) at the Lafayette Regional Airport. The FAA approved the 
collection and use of PFC revenues tbr specific projects commencing January 30, 2001. Under the terms of 
the agreement with the FAA , the Airport is allowed to charge a $3 PFC per passenger, less an 8 cent collection 
charge from the airline, to generate m axim um net cunmlative revenues of $2,323,000. Per an aglccment with 
the FAA, previous PFC amounts collected due to errors by the airlines will be allocated against this PFC 

application with the remaining cost of the project funded by current PFC revenue. During 2002, an 
amendment to this application was approved increasing the charge to $4.50 per passenger. 

"111e use of these rcvan ues is restricted by FAA lbr specific approved projects in the amount of $2,323,000. 
Additional projects to be funded by uncommitted PFC revenues will require FAA approval. The Airport has 
reserved a portion of its rctained earn ings for undisbursed PFC revenues. PFC revenues available to fun d the 

specific projects were $1,590,868 at December 31, 2002. This amount is shown on the face of the Statement 
of Net Assets as Reserved. 

(E) GRANT FUNDS RE CEIVABLE 

The Airport is in the process of performing various airfield improvement projects with the assistance of federal 
and state thnds. Grant funds receivable at December 31, 2002 consisted of the following: 

Transportation Safety 
Adm inistration-Security 

AIP Project 23 
AIP Project 24 
Total Grant Funds Receivable 

(F) RE STRICTED ASSETS 

2002 

$ 29,592 
209,426 
183,430 

$ 422,448 

Proprietary Fund assets required to be held and/or used as specified in bond resolutions
, grant agreem ents, or 

other contractual agr eem ents have been reported as Restricted Assets. Restricted Assets at Decem ber 31, 
2002, consisted of the followi ng: 

Grant Funds 

Security D eposits 

PFC Accounts 
Totals 
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Cash 

$ 374,096 
20,415 

1.190,193 
$1,584,704 

Investm ents 

$ 

398,969 

$ 398,969 

Totals 

$ 374,096 
20,415 

1,589,162 

$1,983,673 



 

LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT O F TH E CONSO LIDATED G O VERNM ENT 

OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(G) PROPERTY AND EQUIPM ENT 

The fffllowing is a sum mary of changes in property and equipment 

H angars and Buildings 

Runways and Navigation Aids 

Service Roads and Parking 

O ther Perm anent Im provem ents 

Equipm ent 

Furniture and Fixtures 

Less: Accum ulated Depreciation and 

A m ortization 

Net Property and Equipm ent 

Land 

Construction W ork in Progress 

Beginning 

Balance 

12/31/01 Additions 

67,442,093 

~3,293,783) 
$ 24.148.310 

$ 5,521.116 

$ 27.647,339 

$ 

55,588 

58,611 

221,126 

335,325 

Ending 

ltalance 

l)eletions 12/31/02 

$ 16,571,853 
31,434,676 

3,643,151 

10,725,102 

3,983,363 
1.419.273 

. (1,913,227) 
$ (1,577,902) $ 

$ $ 

$ 1.378.657 

67.777.418 

(45,207,010) 
$ 22,570,408 

$ 5,521,116 

$ 29,003,496 

Property and equipment include equipment acquired under a capital lease of $1,548,937 at December 31,2002. 
The lease was paid off daring the current year. 

Depreciation expense for the year ended December 31, 2002 was $1,913,227. The total expense was charged 
to Airport Services. 

(H) DEFINED BENEFIT PENSION PLAN 

All lull-tim e em ployees of Lafayette Regional Airport participate in th e Parochial Em ployees' Retirem ent 
System (PERS) of Louisiana, a multiple-employer, cost-sharing public employee retirement plan that was 
established by the Louisiana Legislature as of January 1, 1953 by Act 205 of 1952. The PERS was revised by 
Act 765 of 1979. The payroll for Airport employees covered by the PERS for the year ended Decem ber 31

, 

2002, was $561,674; the total Airp ort payroll was $540,555. 

All full-time Airport employees who work at least 28 hours a week and are under 60 years of age are m embers 
of the plan. Airport may enroll at their option. M embers of the plan may retire with thirty 
years of creditable service regardless of age, with twenty-five years of service at age 55, and with ten years of 
service at age 60. 

Benefit rates are one percent of final compensation (average monthly earnings during the highest 36 
consecutive months or joined months if service was interrupted) plus $2.00 per month for each year of service 
credited prior to January 1, 1980, and three percent of final compensation for each year of service after 
January 1, 1980. 
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LAFAYETTE REGIONAL AIRPORT 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT 

O F LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

(H) DEFINED BENEFIT PENSION PLAN - continued 

The System also provides disability and survivor benefits. Benefits are established by State statute. 

Covered em ployees are required to contribute 9.5 percent of their earnings to the plan. The Airport 
contributed 7.75 percent to the plan. The total contribution for the year ended Decem ber 31, 2002 was 
$98,889, which consisted of $43,530 fi'om the Airp ort and $55,359 from its employees. For the year ended 
December 31,2001, the total contribution was $89,821, which consisted of $40,285 from the Airport and 
$49,536 from its employees. Contributions are also established by State statute. 

"l~e "pension benefit obligation" is a standardized disclosure m easure of the present value of pension beaaefits, 

adjusted for the effects of projected salary increases and step-rate benefits, estinvated to be payable in the 
future as a result of employee service to date. The m easure, which is the actuarial present value of credited 

projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess 
progress m ade in accum ulating sufficient assets to pay benefits when due, and m ake com parisons among 
PERS and em ployers. 

The total PERS pension benefit obligation was $1,236,050,334 and the total PERS net assets available for 
benefits were $1,332,883,308 as of December 31, 2001. 

The PERS also publishes an annual financial report. "Ihe latest report tbr the year ended December 31,2001 is 
available from Parochial Employees' Retirement System of Louisiana, P.O. Box 14619, Baton Rouge, LA 
70898-4619. 

(1) OPERATING LEASES 



 

LAFAYETTE REG IONAL AIRPO RT 
A COM PONENT UNIT O F TH E CONSOLIDATED G OVERNM ENT 

O F LAFAYETTE, LO UISIANA 

(J) LONG-TERM DEBT 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31, 2002 

During M arch 2001, the Airport entered into a loan agreement with Petroleum Helicopters, Inc. in order to 
complete construction on the new PHI facility. The total amount of the loan will not exceed $4,000,000. 
Funds are being drawn down as needed to complete the constru ction. The note hears interest at seven percent 
per annum  and m atures in 2011. 

Repayment of the loan will be through a reduction in the lease paym ents m ade by PIll on a m onthly basis. 

A summary of this debt is as follows: 

N ote Payable - PHI 

Balance 
12/31/01 Additions Repaym ents 

$ 3,754,568 

M aturities of long-term debt are as follows 

Y ear Endin~ l)ecem ber 3 

2003 

2004 

2005 

2006 

2007 

Thereafter 

Total 

-  30 - 

Principal 

$ 308,016 
329,721 

354,253 

379.937 

407,482 
1,667,004 

$ 3,446,413 

$ 308,155 

Interest 

$ 232,124 

210,419 

185,887 

160,203 

132,658 
217,596 

$ 1,138.887 

Balance 
12/31/(12 

$3,446,413 

Total 

$ 540,140 
540,140 

540,140 

540,140 
540,140 

1,884,600 
$ 4,585,300 



REVENUE 

LAFAYETTE REGIONAL AIRPORT 

A COM PONENT UNIT OF THE CONSOLIDATED G OVERNM ENT 
OF LAFAYEI~FE, LO UISIANA 

SCHED ULE OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
GENERAl, FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Ad Valorem Tax 

State Revenue Sharing 

Total Revenue 

OTHE R FINAN CING USES 

ORIGINAL 

BUDGET 

FINAl. 

BUDGET 

$ 900,000 $ 900,000 

900,000 900,000 

VARIANCE 

2002 FAVORABLE 

ACTUAL (UNFAVORA BLE) 

$1,109,689 
39,257 

1,148,946 

$ 209,689 
39,257 

248,946 



 

LAFAYETTE REG IONAL AIRPO RT 

A COM PONENT UNIT OF THE CONSOLIDATED GO VERNM ENT 
O F LAFAYETTE, LOUISIANA 

SCHEDULE OF EXPENSES - PRO PRIETARY FUND 
FOR THE YEAR ENDED DECEM BER 31, 2002 

SAL AR IES AND CO STS OF EM PLO YM ENT 

Salaries 

Vacation Pay 

Payroll Taxes 

Group Insurance 

Retirem ent Contributions 
Accrued Compensation Time 

Total Personal Services 

SUPPLIES 
Office Supplies 

O TH ER SERVICES AND CHARGES 
Ad Valorem  Tax Campaign 

Advertising 

Dues and Publications 

Envirolxraental Expenses 

Fuel and Oil 

Administrative 

$ 347,860 
4,738 

951 

52,412 

25,123 
202 

$ 431,286 

$ 29,056 

General 

M aiutenmlce 

$ 240,153 
2,276 

6,609 

60,386 

18,407 
(428) 

$ 327,403 

$ $ 
6,761 

7,431 
125,236 

728 5.011 



Contractual 

Services Total 

57,496 

56,336 

$ 588,013 
7,014 

7,560 

112,798 

43,530 
(226) 

$ 758,689 

$ 29,056 

6,761 

7,431 

125,236 
5,739 

53,696 

154,869 
1,079 

57,496 

190,939 

521,369 
34,070 
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INDEPENDENT AUDITORS' REPORT ON CO M PLIANCE AND ON 
lINTEl/aNAL CONTROL O VER FINANCIAL REPO RTING BASED 
O N AN A UDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RD ANCE W ITII GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Comm issioners 
Lafayette Airport Com m ission 
Lafayette, Louisiaua 

W e have audited the financial statements of Lafayette Regional Airport, A Component Unit of the Consolidated 
Goverrmlent of Lafayette, Louisiana, as of and for file year ended December 31, 2002, and have issued our report 
thereon dated M arch 12, 2003. W e conducted our audit in accordance with auditing standards generally accepted in 
the United States of Am erica, the standards applicable to financial audits contained in GovermnentAuditingStandard~, 
issued by the Com ptroller General of the United States, the Passenger Facility Char ge Program Audit Compliance 
Guide, and the provisions of Louisiana Revised Statutes 24:513 and the Louisiana Govcrnnlental Audit Guide. 

Com pliance 

As part of obtaining reasonable assuran ce about whether Lafayette Regional Airport's financial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations contracts and 
grants, noncompliance with which could have a direct and material effect on the determ ination of financial statem ent 

amounts. Itowever, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Rel~o_ r_ti_n.g 

In planning and perfornaing our audit, we considered Lafayette Regional Airport's intern al control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on the internal control over financial reporting. Oar consideration of the 
internal control over financial reporting would not necessarily disclose all nm tters in th e intern al control over financial 
reporting that m ight be m aterial wealolesses. A m aterial weakaaess is a condition in which the design or operation of 
one or m ore of the internal control components does not reduce to a relatively low level the risk that m isstatem ents in 
amounts that would be m aterial in relation to the financial statements being audited m ay occur and not he detected 
within a timely period by employees in the norm al course ofperlbrming their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 



This report is intended for the inform ation of management and the Board of Commissioners of Lathyette Regional 
Airport, the Legislative Auditor of the State of Louisiana and the Federa l Aviation Adm inistration. However, this 
report is a m atter of public record and its distribution is not lim ited. 

M arch 12, 2003 

~ ,iofit, M oore, DeHart, 
cl~puis &  H utchi~ on, 

W PdGHT, M OORE, DEHART, 
DUPUIS & IIUTCHINSON, L.L.C 
Certified Public Accountants 
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~ A PROFF~SIONAL CORPOBATION 
RETIRED 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AND INTERNAL CONTROl, OVER 
COM PLIANCE IN ACCO RDANCE W ITH  OM B CIRC ULAR A-133 

To the Board of Com m issinners 
Lafayette Airport Com m ission 
Lafayette Parish Louisiana 

W e have audited the compliance of the Lafayette Regional Airp ort, a component unit of the Consolidated Govern ment 
of Lafayette, Louisiana, with the types o f compliance requirements described in the U.S. Office of M anagement and 
Budgct (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year 
ended December 31, 2002. Lalhyette Regional Airport's major federal pmgn-am is identified in the accompanying 
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and 
grants applicable to its major federal program is the responsibility of Lafayette Regional Airport's management. Our 
responsibility is to express an opinion on La~hyette Regional Airp ort's compliance based on our audit. 

W e conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Govern ment Auditing S tand_asd~  issued by the 
Comptroller General of the United States; the provisions of Offi ce of M anagement and Budget Circular A-133, Audits 
of States, Local Govern m ents, and Non-Profit Organizations, and the provisions of Louisiana Revised Statotes 24:513 
and the Louisiana Governmental Audit Guide. Those standards and OM B Circular A-133 require that we plan and 
perform  the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal program occurred. An 
audit includes examining, on a test basis, evidence about Lafayette Regional Airport's compliance with those 
requirem ents and perform ing such other procedures as we considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis fur  our opinion. Our audit does not provide a legal determination on Lafayette 
Regional Airp ort's com pliance with those requirem ents. 

In our opinion, Lalhyette Regional Airp ort complied, in all material respects, with the requirements referred to above 

that are applicable to its major federal program for the year ended December 31, 2002. 

Internal Control O ver Co 
The m anagement of Lafayette Regional Airport is responsible for establishing and maintaining effective intern al 
co ntrol over co m pliance with requirem ents of laws, regulations, contracts and grants applicable to federal program s. In 
planning and perform ing our audit, we co nsidered Lafayette Regional Airport's internal control over co mpliance with 
requirements that could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OM B Circular A-133. 



Our consideration of the internal control over compliance would not necessarily disclose all m atters in the internal 
control that m ight be m aterial weaknesses. A m aterial weakn ess is a condition in which the design or operation of one 
or m ore of the internal control components does not reduce to a relatively low level th e risk that noncom pliance with 
applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited m ay occttr and not be detected within a timely period by employees in the norm al course of 
perform ing their assigned functions. W e noted no matters involving the internal control over compliance and its 
operation that we consider to be m aterial weakalesses. 

This report is intended Ibr the information of the management and Board of Com m issioners of the Lafayette Regional 
Airport, the Legislative Auditor of the State of Louisiana, and the federal awarding agency. However, this report is a 
m atter of public record and its distribution is not lim ited. 

M arch 12, 2003 

W rioht, ~ oore, Oe~ an, 
q)upuis e~ Hutcliinson, c-c.c 

W KIGlfF, M OO RE, DEtIART, 
DUPUIS & HUTCHINSON, L.L.C 
Certified Public Accountants 



 

LAFAYETTE REG IONAL A][RPORT 
A CO M PONENT UNIT O F TH E CO NSO LIDATED G OVERNM ENT O F LAFAYETTE, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TIlE YEAR ENDED DECEM BER 31, 2002 

W e have audited the financial statements of the Lafayette Regional Airport, a component unit of tim Consolidated 
Government of Lafayette, Louisiana, as of and for the year ended December 31, 2002, and have issued our report 
thereon dated M arch 12, 2003. W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by Comptroller General of the United States. Our audit of the financial statem ents of Decem ber 31, 2002 
resulted in an unqualified opinion. 

Section I- Summary of Auditors'Results 

A . FINANCIAL STATEM ENTS 

Report on Internal Control and Compliance M aterial to file Financial Statemen ts 

Internal Control 
M aterial W eaknesses 
Reportable Conditions 

Yes 
m  

Y es 
x No 
x N o 

Compliance 

Com pliance M aterial to Financial Statements 
__  

Yes _
x
_ ._ . No 

B. FEDERAL AW ARD S 

M ajor ProRram Identification 

The Lafayette Regional Airport at December 31,2002, had one major program: Department of Tran~ortation: 
Federal Aviation Administration-Airport Improvement Projects: CFDA Number 20.106. 

Low-Risk Auditce 

The Lafayette Regional Airp ort is considered a low-risk auditee for the year ended December 31, 2002 

M ajor Program - Threshold 

The dollar threshold to distinguish Type A and Type B programs is $300,000 Ibr the year ended December 31 
2002. 

Auditors' I{en ort - M ajor Prod,ra m 

An unqualified opinion has been issued on the Lafayette Regional Airport's compliance for its major program 
as of and for the year ended December 31, 2002. 
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LAFAYETTE REGIONAL AIR PORT 
A COM PONENT UNIT OF THE CONSO LIDATED GOVERNM ENT O F LAFAYETTE, LO UISIAN A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 
FOR THE YEAR ENDED DECEM BER 31, 2002 

Reportable Conditions - M ajor Prop.ram 

There were no reportable conditions noted during the audit of the major federal program 

Compliance Finding Related to M ajor Program 

"Hie audit did not disclose any material noncompliance or questioned costs relative to its federal program . 

Section 11 - Financial Statem ent Findings 

There were no reportable conditions or instances of m aterial noncom pliance noted during the audit. 

Section -Ill- Federal Award Findings and Questioned Costs 

The audit did not disclose any material noncompliance findings or questioned costs relative to its federal 
program s. 
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' A PROFESSIONAL CORPO~ nf.'N INDEPEND ENT AUDITORS' REPORT ON COM PLIANCE W ITH t RETIRED 
REQUIREiM ENTS APPLICABLE TO THE PASSENGER FACILITY CHARGE 

PRO GRAM  AND ON INTERNAL CONTROL OVER COM PLIANCE 

To the Board of Com m issioners 
Lafayette Airport Com m ission 
Laihycttc Louisiana 

Com pliance 

W e have audited the compliance of th e Lafayette Regional Airport with the compliance requirements described in the 

Passenger Facility Charge Audit Guide fi~r Public Agencies, issued by the Federal Aviation Administration (Guide), 
for its passenger facility charge probu'am for th e year ended December 3 I, 2002. Com pliance with the requirem ents of 
laws and regulations applicable to its passenger facility charge program is the responsibility of the Lafayette Regional 
Airport's managem ent. Our responsibility is to express an opinion on the Lafayette Regional Airport's com pliance 
based on our audit. 

W c eondtieted our audit of complian ce in accordance with U.S. generally accepted auditing standards; fire standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and the G uide. Those standards and the Guide require that we plan and perform th e audit to obtain 
reasonable assttrance about whether noncompliance with flae complian ce requirem ents referred to above that could 
have a direct and m aterial effect on the passenger facility charge program occurred. An audit includes exam ining, on a 
test basis, evidence about the I..afayette Regional Airport's com pliance with those requircmcnts and performing such 
other procedures as we considered neccssary in the circumstances. W e believe that our audit provides a reasonable 
basis for our opinion. Our audit does not provide a legal determination of the Lafayette Regional Airport's compliance 
w ith those requirem ents. 

In our opinion, the Lafayette Regional Airport complied, in all m aterial respects, with the requirements referred to 
above that are applicable to its passenger facility charge program for the year ended December 31, 2002. 

Internal Control Over Compliance 

The management of the Lafayette Regional Airport is responsible for establishing and m aintaining effective internal 
control over compliance with requirements of laws an d regulations applicable to the passenger Facility charge program . 
In planning and perform ing our  audit, we considered the Lafayette Regional Airport's internal control over compliance 
with requirements that could have a direct and material effect on the passenger facility charge program  in order to 
detern fine our auditing procedures for the purpose of expressing our  opinion on compliance mid to test and report on 
the internal control over compliance in accordance with the Guide. 



 

fit. J 

Our consideration of the internal control over compliance would not necessarily disclose all m atters in the internal 
control that m ight be m aterial weaknesses. A m aterial weakn ess is a condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively low level the risk that noncom pliance with 
applicable requirements of laws and regulations that would be material in relation to the passtmger facility charge 
program being audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the intern al control over compliance and its 
operation that we consider to be material weaknesses. 

This report is intended solely for the intbrmation of management, the Board of Comm issioners of the Lafayette 
Regional Airport, and the Federal Aviation Administration and is not intended to be and should not be used by ,anyone 
oth er than these specified parties. 

M arch 12, 2003 

W r/ght, M oore, D e3fart, 
Oupais &  H utchinson, [,~,C 
W RIGHT, M OORE, DEIIART, 
DUPUIS & HUTCilINSON, L.L.C 
Certified Public Accountants 



 



 

LAFAYETTE REGIONAL AIR PORT 
PASSENG ER FACILITY CHARGE PRO G RAM  

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

A. SUM M ARY OF AUDIT RESULTS 

1. No m aterial weaknesses wcre identified during the audit of the passenger facility charge program 

2. The auditors' report on compliance for the passenger fhcility charge program expresses an unqualified 
opinion. 

3. Th ere were no audit findings related to the passenger facility charge program 

B. FINDINGS AND QUESTIONED COSTS 

N ON E 


