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J. F. LORIO, JR. CERTIFIED PUBLIC ACCOUNTANT (A Professional Corpo)~tion) 13110 HIGHWAY 90 - SUITE 2 P.O, BOX 524 BOUTTE, LOUISIANA 70039 

INDEPENDENT AUDITORS' REPORT 
To the Board of Directors Bayou Gauche Volunteer Fire Department, lnc Des Allcmands, Louisiana 70030 

FAX (985) 785-] 660 

We have audited the accompanying general purpose financial statements of the Bayou Gauche Volunteer Fire Department, Inc. as of and for the year ended I)ecember 31, 2001, as lisled in the foregoing table of contents. These general purpose financial statements are tim responsibility of the Bayou Gauche Volunteer Fire Department's management. Our responsibility is to express all opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit (o obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the general purpose financial statements. All audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statemeu( presentation. We believe ttml our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Bayou Gauche Volunteer Fire I)epm'tment, Inc. at I)ecember 31, 2001, and tile results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated May 25, 2002, on our consideration of the Bayou Gauche Volunteer Fire Department, Inc.'s internal control structure over financial reporting mad our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 



Assets 

Exhibit"A" BAYOU GAUCHE VOLUNTEER FIRE DEPARTMENT, INC. COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS DECEM BER 31,2001 

Cash Due from Parish (Note 3) Fire Protection vehicles Equipment Office Furniture & Equip Buildings Land 

Governmental Fund Type 
General Fund 
$ 508,846 3,688 0 0 0 0 0 TOTAL ASSETS $ 512,534 

Liabilities: Accounts payable TOTAL LIABILITIES 

ASSETS 
Account Group 
General Fixed Assets 
$ 0 0 357,228 395,265 24,377 255,091 24,000 $ 1,055,961 

Equity And Other Credits: hwestment in Fixed Assets Fund balance - unreserved, undesignated TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

$ 462 462 
0 512,072 512,072 $ 512,534 

$ o 0 
1,055,961 

Totals (Memorandum Only) 
$ 508,846 3,688 357,228 395,265 24,377 255,091 24~000 $ 1,568,495 

$ 462 462 
1,055,961 , 512,072 1,568,033 $ 1,568,495 

SEE ACCOMPANYING NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 2 



Exhibit "B" 

REVENUES: Sales tax - 1/8 cent Operations and capital improvements millage Fire insurance rebate and other revenues TOTALREVENUES EXPENDITURES: Equipment: Maintenance Fuel Insurance Expendable equipment Buildings: Maintenance Insurance Personnel: Insurance Training Miscellaneous: Accounting and auditing Fire prevention and supplies Meetings and other expenses Office Supplies Utilities and telephone Capital outlay: Equipment Office Fum, & Equipment Buildings 
TOTAL EXPENDITURES EXCESS REVENUES OVER (EXPENDITURES) BEGINNING FUND BALANCE, JANUARY 1 ENDING FUND BALANCE, DECEMBER 31 

2001 
$ 62,743 113,266 22,789 198,798 
7,434 1,273 4,663 1,743 2,123 7,402 2,523 3,004 2,650 1,746 5,614 882 7,023 1~,551 3,763 6,341 68065 130,033 ___~382,039 

SEE ACCOMPANYING NOTES 1"O GENERAL PURPOSE FINANCIAL STATEMENTS 3 



(1) 
BAYOU GAUCHE VOLUNTEER FIRE DEPARTMENT, INC. NOTES 1'O GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31. 2001 

The accounting and reporting policies of the Fire Department conform to generally accepted accounting principles as applicable to governmental units. 

Revenncs Sales taxes are recorded in the month the taxes are collected by the St. Charles Parish School Board. Sales taxes become payable to the St. Charles Parish School Board on the first day of the month and become delinquent on the 20th day of the month following incurrence of the taxes by businesses. 



(1) 
BAYOU GAUCHE VOLUNTEER FIRE DEPARTMENT, INC NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31,2001 
MA Revenues (Conlinued 

Interest income on investments is recorded when the investments have matured and income is available. All other revenues are recorded when received The majority oflhe Fire Department's revenues are derived from the one-eighth of one percent sales tax and the ad valorem tax for operations. Expenditures Expendilures arc generally recognized under the modified accrual basis of accounting when lhe related fund liability is incurred, except for principal and interest on general long-tema debt which is not recognized until due. Cash and Cash Eauiva|ents 

As of Decembcr 31,2001, cash consisted of: Interest bearing demand deposits Certificates of deposits $166,563 342,283 $ 508,846 
The Fire Department was not required to prepare a budget for the year ended December 31,2001 



(1) 
BAYOU GAUCHE VOLUNTEER FIRE DEPARTMENT, INC NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31, 2001 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 
xed AsseI~ and Lonv-Term Liabilities Fixed assets used in governmental fund type operations are accounted for in the general fixed assets account group, rather than in the General Fund. No depreciation has been provided on fixed assets. Fixed assets are valued at historical cost or estimated historical cost if historical cost is not available. The Department has established a capitalization policy of $400 for equipment having a useful life over one year. 1)onated fixed assels are recorded at estimated fair market value at the date of donation. l,ong-term liabilities expected to be financed from the General l:und are accounted for in the general long-term liabilities account group. Account group are self-balancing sets pfaecounts used to account for and report on certain general fixed assets and certain general longAerm debt associated with or arising from the flow of financial resources measuremellt focus of governmenta] fund operating statements. Total Colunms Total colunms on the financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. SALES TAX REVENUE 

Bayou Gauche Volunteer Fire Dept., Inc. Des Allemands Volunteer Fire Dept., Inc. East Side of St. Charles Volunteer Fire Dept., lne ltahnville Volunteer Fire Dept., Inc. Killona Volunteer Fire Dept., Inc. Luling Volunteer Fire Dept., Inc. Norco Area Volunteer Fire Dept., Inc. l'aradis Volunteer Fire Dept., lne. St. Rose Volunteer Fire Dept., Inc. 

Monthly Basis $2,500 $2,500 $2,500 $2,5OO $2,500 $2,500 $2,500 $2,500 $2,500 

3.21% 4.83% 23.57% 5.92% 1.56% 29.00% 10.51% 4.20% 17.20% 



(3) 

BAYOU GAUCHE VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 3 l. 2001 
~EVENIJE RECEIVABLE Revenue receivable at December 31,2001 consists of the Fire Department's share of the 1/8th cent sales lax for the month of November 2001, collected on or before December 20, 2001, by the St. Charles Parish School Board and remitted by St. Charles Parish in January 2002. An allowance for uncollectible receivables is not recorded by the ]"ire Department because it considers all receivables collectible at December 31,2001. (4) 

Balance 12/31/00 Purchases 2001 Fire protection vehicles $ 357,228 $ -0- Equipment 388,890 10,581 Office Equipment 20,614 3,763 Buildings 248,750 6,341 Land 24 000 -0- 

(5) CASH 

Retirements 2001 Balance 12/31/01 $ 357,228 395,265 24,377 255,091 24,000 

The Fire Department maintains a separate petty cash account. The petty cash account is funded through public functions held by the Fire Department. Expenditures from this petty cash account arc for expenses related to the functions. The amount in the petty cash account was not included in the financial statements and was therefore not subjected to the audit procedures of the financial statements. (6) COMMITMENTS On November 14, 2001 the Board of Directors accepted the low bid of $304,938 from Sunbelt E-One for a new fire engine. 



SUPPLEMENTAL INFORMATION SCItEDULES 



BAYOU GAUCIIE VOLUNTEER FIRE DEPARTMENT, INC. SUPPLEMENTAL INFORMATION SCHEDULES SUMMARY SCHEDULE OF PRIOR AUDlT FINDINGS FOR TItE YEAR ENDED DECEMBER 3 l, 2001 
REFERENCE NO. 1-00 
llas existed from inception FINDINGS DESCRIBED The size of the department's operations and its limited staff preclude an adequate segregation of duties and other features of an adequate system of internal accounting control. R Management is aware of this inadequacy in the internal control structure, however, it feels that to employ such controls would not be cost beneficiah No action will need to be taken. 



BAYOU GAUCHE VOLUNTFER FIRE DEPARTMENT, INC. SUPPLEMENTAl. INFORMATION SCHEDULES CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS FOR TIlE YEAR ENDED DECEMBER 3 I, 2001 
REFERENCE NO. 1-01 
Has existed fi'om inception 
q]le size of the department's operations and its limited staff preclude an adequate segregation of duties and other features of an adequate system of internal accounting control. P Management is aware of tiffs inadequacy in the internal control structure, however, it feels thai lo employ such eomrols would not be cost beneficial. No action will need to be taken. 
Mr. George Forrest, Pres. 103 l.uke Drive Des Allemands, LA 70030 

P Not applicable 



OTItER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS Report on Compliance and on Internal Control 



(985) 785-2928 

J. F. LORIO, JR. CERTIFIED PUBLIC ACCOUNTANT (A Professional Corporation) 13110 HIGHWAY 90 - SUITE 2 P.O. BOX 524 BOUTTE. LOUISIANA 70039 
REPORT ON COMPLIANCE ANI) ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS 

Board of Directors Bayou Gauche Volunteer Fire Department, lnc Des Allemands, LA 70030 

FAX (985) 785-1660 

Compliance As a part of obtaining reasonable assurance about whether the Bayou Gauche Volunteer Fire Department, Inc. general purpose financial statements are free of material misstatements, we performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of the financial statement accounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required In be reported under Government Auditin~ Standards. ernal control over Financial Renorline 



 


