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dig technology is an alternative to point repairs which 
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disruptions and reduces costs. 
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M ISSIO N STATEM ENT 

To be one of the best end m ost respected suppliers of sew er, w ater, end drainage 
services in the south-central United States by providing quality, reliable, and cost 
effective services to our Custom ers while m aintaining fair and ethical treatm ent of our 
w ell-trained and highly m otivated em ployees. 

O UR VA LUES 

Open, honest com m unication 

Trust and respect for each other 

Offering and encouraging education and opportunity to em ployees 

Fostering enthusiasm  am ong em ployees through exam ple of the 
m anagers/superv/sors 

Providing direction and planning and encouraging 
interdepartm ental team  w ork 

A ssuring reliability in providing services to custom ers 

KEY RESULT A REAS 

Custom er Satisfaction 

Em ployee Satisfaction 

Capabilities Im provem ent through Training 
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Two new pum ps are being added to Drainage Pum ping Station No. 1, and the 
station's discharge basin is being greatly enlarged. The work is part of SELA, the 
Southeast Louisiana Urban Flood Control Program . 

This 1930 photo of Drainage Pum ping Station No. 1 shows work to enlarge the 
station and construction of the 16,000-foot-long W ashington-Palm etto Canal, 
considered the "largest in the world." 



"RE-BUILDIN G THE CITY'J; W A TER SYS TEM S FOR THE 2 1st CEN TUR Y" 

M ARC H. M ORIAL, President 
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ter B oard OF NEW  ORLEANS 

April 2, 2002 

626 ST. JOSEPH STREET 
NEW  ORLEAIVS, ~A., 70165 ~ 585-2000 

w ww.swbnola.org 

TO : TH E HONORABLE PRESIDENT AND M EM BERS OF THE SEW ERAGE AND W ATER 
BOARD OF NEW  O RLEANS 

W e are pleased to present the Comprehensive Annual Financial Report of th e Sewerage an d W ater 
Board of N ew Orleans for th e year en ded Dece mber 31, 2001. Responsibility for both th e accuracy of the 
data and th e completeness an d fairn ess of the presen tation, including all disclosures, rest solely with the 
Sewerage an d W ater Board. It is our belief th at th e data, as  presen ted , is accurate in all m aterial aspects an d 
is presen ted  in a m anner designed  to fairly set forth th e finan cial position, results of operations, and cash 
flows of th e Board's Enterprise an d Pension Trust Funds. All disclosures necessary to en able the reader to 
gain an  understanding of th e Sewerage an d W ater Board's finan cial activities have been included . 

The Comprehen sive Annual Financial Report is presented in four (4) major sections: Introductory, 
Finan cial, Statistical an d Supplemen tal. Th e Introductory  Sec tion includes th e transm ittal letter an d listings of 
th e officers, m embers an d committees of th e Board of Directors. Th is section also includes th e Board's 
organ izational chart an d a reproduction of th e 2000 Certifica te of Achievemen t for Exce llen ce  in Financial 
Rep orting awarded by th e Governm en t Finance  OflSeers Association. The Finan cial Sec tion includes the 
indepen den t auditors' report, along with the gen eral purpose finan cial statem en ts an d the acco mpanying notes. 
Th e co mbined  an d individual fun d statem en ts for th e Enterprise an d Pen sion Trust Fun ds are included . 
Required  supplem en tary inform ation is also included . Th e Statistica l Sec tion includes selec ted  finan cial an d 
demographic inform ation, gen erally in a multi-year presen tation. Additional inform ation relative to the 
Sewerage an d W ater Board's operations is included in a Supplemen tal Section. 

The Sewerage an d W ater Board m eets the criteria for clas sification as  an  "oth er stand-alone 
governm en t" as  described  in Governm en tal Accounting Standards Board Statem en t No. 14. Th e reporting 

en tity includes the Enterprise Fund an d the Pension 1'rust Fund. The Enterprise Fund is composed of three (3) 
independen t system s: W ater , Sewerage an d Drainage. 

Sewerage an d W ater Board of New Orlean !; is a politica l subdivision created  in 1899 by Louisian a 
State Statutes. Th e Board is charged with co nstruction, operation, and mainten an ce of W ater, Sewerage an d 

Drainage System s for the City of New Or leans. By agreemen t, approximately 2,550 acres of adjourning 
Jefferson Parish is served  by th e Board's drainage facilities for which Jefferson Parish pays its pro rata share 
of expen ses. In addition, the Board provides sewerage services to Jefferson Parish businesses the majority of 
which are restaurants loca ted in th e W est End neighbo rhood near th e Lakefre nt. Additionally, the Board 
provides water an d sewerage service s to the Plaqucmines Parish In dus trial Park. The Sewerage an d W ater 
Board was established  as  a "spec ial board" operating indepen den tly of city governmen t. Th e M ayor of New 
Or leans serves as the President of the Board of Directors which is composed of three (3) representatives of 
the City Council, two (2) representatives of the Board of Liquida tion, City Debt an d seven (7) appointees as 
design ated  by th e State statutes. 
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ECONOM IC CONDITXON AND OUTLOOK 

D  

The Board's service area includes the Civil Parish of Oricaus  in the state of Louisiaua  and covers 364 

square miles. Based on the 2000 census, the population of Orleans Parish was 484,674. Major industries 
include tourism , oil and gas , transportation, hea lth an d oth er service s, such as  legal, ed ucation an d 
entertainm en t. 

According to the January 2002 issue of the M etropolitan Rep o~, Economic [ndi~tors for the New 
Or lean s Area (UNO Report), published by the Division of Business and Economic Research, University of 
New Or leans, the New Orleans economy gained about 925 new jobs from the third quarter of 2000 to the 
third quarter of 2001, an  increas e of 0.1% . The largest gains were in eating an d drinking establishments 

(3.3%), hotel services (+2.3%) and food an d kindred pn)duets (+2.3%). 

Th e population in the New Or leans m etropolitan area ed ged up slightly from the third quarter of 2000 
to the third quarter of 2001. Th e Louisian a oil an d gas  rig co unt fell 3.1% from the seco nd to the third 
quarter of 2001, but was 6.8% higher th an  th e third quarter of 2000. Both oil an d natural gas production 
edged  up slightly over the fourth quarter ending with th e third quarter of 2001. M ining sector employment 

grew by 235 jobs, an increase of 1.9% over the third quarter of 2000. Employm ent in petroleum refining 
ed ged up by 66 jobs, an  increase of 1.9%. 

Th e tourism sec tor was hit hard by the slum p in the national eco nomy an d the terrorist attacks of 
September 11, 2001. Th e hotel/motel sales, fell by $87 million to $125.4 million, a dr op of 17.4% . The 
hotel ooeupan ey rate was  down alm ost 9%  to 59.1% . The hotel room rate was  22.5%  less th an the second 
quarter of 2001 an d 2.5%  less th an  a year earlier . "lhe num ber of people deplan ing at Louis Arm strong 
International airport was  down  by 6.3% . Convention bookings were down  by 4.2% in the third quarter of 
2001 compared  to th e third quarter of 2000. Employm en t in hotel service s gr ew by 2.3% in the four quarters 
en ding with the third quarter of 2001. Employmen t in restaurants and bars jum ped by 3.3% as well. 

M AJOR INITIATIVES 

For the year: The Board budgeted  approximately $177 million for capital improvemen ts in 2001 
Highlights of th is progr am included: 

W ater: 

Sewerage: 

Continued  m as ter planning for advan ced water treatment for both the Algiers an d Carrollton 
W ater Purification Plants. Continued  progr am  of rehabilitation of water filters. Began  the 
search for a consultant to develop a water distribution system, hydraulic m odule. Continued  

its water line rep lacement program in co njun ction with the City of New Or leans Streets 
Improvem en t Program . 

W ork co ntinuas on the $499.8 million city-wide sewer rehabilitation program . Th e 
Lakeview area project was co mpleted, an d the capital co st totaled $21.4 million. Th e 
completed Gentilly area capital improvement work totaled $6.1 million. Th e capital project 
work in th e Carrollton area is under  design. The initial phase of th e city-wide sewer capacity 
upgr ade progr am  of pum p stations an d force m ains is under design as well. Th e M id City 

Basin Sewer System Evaluation Study (SSES) was completed an d the Ninth (9th) Ward 
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Basin SSES was started. In the Central Business District (CBD), French Quarter Area, an 
additional $3.7 million of capital projects was completed in 2001. 

Congress approw d fed eral grant funding for 2002, the sixth in an ticipated series of grants from the 

Environmental Protection Agency (EPA) for planning, design, construction, and rehabilitation of the 
san itary sewer system . This grant award was $2,000,000 an d must be m atched by approximately 
$1,636,364 of Board funds. 

Drainage: The expansion of Drainage Pumping Station #1 work is approxim ately 99%  

complete. Other Southeast Louisiana Flood Control Projects, 75% funded by the 
Corps of Engineers are complete as follows: The Napoleon Avenue Canal is 59%  

complete an d on schedule. The South Claiborne Avenue (Nashville Avenue to Jena 
Street) Canal is 89% co mplete, an d the South Claiborne Avenue (Jon a Street to 
Louisian a Avenue) work is 45% co mplete. The Dwyer Road Dr ainage Ptm~p Station 
is 18%  co m plete, and th e D wyer Road D ischarge Tubes an d Outfall Can al are 13%  
co m plete. Th e H ollygrove #1 Railroad Right-of-W ay Can al from M onticello to 
Eagle Stree ts is 41%  co mplete, an d th e Hollygrove # 2 Can al betw een Forshey an d 
Dublin Stree ts is 28%  com plete. Th e Pritchard Street Dr ainage Pum p Station is 20%  
co m plete an d on schedule. 

A five (5) year capital program budget of $1,150,142,000 was approved by the Sewerage an d W ater 
Board in December 2001. The approved amount for Drainage projects was $486,836,000, of that amoun t 
$263,738,000 is participation by others. 

FIN ANCIAL INFORM ATION 

M an agem ent of th e Sewerage and W ater Board is responsible for design ing an d m aintaining intern al 
co ntrol sufficien t to safeguard the Board's as sets against loss, th eft or m isuse an d to en sure the reliability of 
financial records for preparing financial statem ents in co nform ity with generally accepted  accoun ting 
principles. Th e internal co ntrol is design ed  to provide reas onable, but not absolute as surance  that these goals 

are met. Th e concept of reasonable assuran ce n~,.ognizes that: (1) the cost of intemal control should not 
exceed the ben efits to be derived  an d (2) the valuation of co sts en d ben efits required the exercise of judgment 
by m an agem en t. 

Th e Enterprise Fund's W ater an d Sewerage System s are finan ce d by user fees. Th e un ique 
eharaeteristies of th e service s provided by th e Drainage System of New Orleans req uires the use of Enterprise 
Fund accoun ting in order to obtain a m ean ingful m eas ur e of th e co st of providing the services an d ca pital 
m ainten an ce . Reven ues for Drainage are finance d by taxes which are co nsidered  operating revenues. 
Revenues from the three- (3) mill, six- (6) mill an d nine- (9) mill ad valorem taxes, which are restricted 
exclusively for drainage services, finance the Drainage System . Th ese ad valorem taxes provide the major 
operating reven ues of the drainage system . 

Budgetary Control: The Sewerage and W ater Board m ainta ins an internal budgetary co ntrol 
th rough th e preparation an d m onitoring of an  annual operating an d ca pital budget for th e W ater, Sewerage 
and Drainage Fun ds . M onth ly budget reports are provided  to dep artment level m an agers to assist them in 
th eir fisca l responsibilities. 
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General Operations: There was a 1.1% decrease in total system operating revenues from 2000 to 
2001 prim arily due to a 5.2%  decrease in water reven ue attributed to red uced custom er consumption. The 
decrease was partially offset by increases in sewerage and drainage reven ues due to increased sewer rates an d 
m odest increases in the Board's various property tax miLllage co llections. Operating expenses increased  by 
3.9% prim arily due to increased  depreciation resultin g from significant additional property an d equipm ent 
placed in service during 2000 an d 2001. Also gen eral an d adm inistrative expen ses increas ed  due to inereased 

consulting fees incurred in connection with a privatization  request for proposals (RFP). The increased 
expenses were partially offset by the red uced provision for gen eral liability claims. 

Pension Trust Fund Operations: The co ntributions to the Pen sion Trust Funds are bas ed  on annual 
actuarial valuations. 

Debt Adm lnlstration: Th e Board of Liquidation , City Debt has re spo nsibility for th e adm inistration 
of the Board's debt. Drainage debt services paym en ts are supported  by ad vaiorem tax collections, while user 
fees are used  to provide debt services for th e W ater an d Sewerage System  bonds. The Sewerage an d W ater 
Board's bonds outstanding as  of Dec em ber 31, 2001 totaled $155,020,000. 

Cash M anagem ent: Cash tem porarily idle in th e Enterprise Fund during th e year was inves ted in 
co m m ercial bank certificates of deposit, rep urchase agreem en ts, and U . S. Treasury Bills. Effective Jan uary 
1998, investm ents were recorded  at fair value. Investm em inco me on th ese idle funds was $8,089,943. 

Risk M anagement: Th e Sewerage an d W ater Board uses bo th insured an d retained  risk 
program s to m anage exposures to loss. The Board adm inisters salf-insured  programs for property and 
autom obile liability exposur es. Also, retained risk progl~m s for gen eral liability an d workers' co mpensation 
losses an d claim s are adm inistered  by th e Board. Im proved  claim s m an agem en t an d adm inistration have 
facilitated  m ore timely an d better decision m aking on a cas e-by-case basis. The updating of risk man agem en t 

procedures and information system s is ongoing with the objective of improving loss control efforts and risk 
as sessm en t capabilities. 

O ther Inform ation: State Statutes an d co venan ts governing outstanding bond issues req uire an  
annual audit of the Board's financial records  by indep en den t certified public accountants. Th e accounting 
firm s of Postlethwaite & Nettcrville an d Bruno & Tervaion were selected  by th e Board to perform  th is audit. 
Th e indep en den t auditors' rep ort on th e gen eral-purpose financial statements is included  in the Finan cial 
Section of th e rep ort. 

Th e Government Finan ce Officers Association of the United States an d Canada (GFOA) awarded a 
Certificate of Achievemen t for Exce llen ce in Finan cial Rep orting to th e Sewerage an d W ater Board of New 
Orlean s for its Comprehen sive Annual Financial Report for th e fiscal year en ded  December 31, 2000. Th e 
Certificate of Achievem en t is a prestigious  national award-recogn izing co nform an ce  with the highest 
stan dards for prep aration of state an d loca l govern m en t fman eiai rep orts. 

In order to be awarded  a Certificate of Achievemen t, a governm en t unit mus t publish an  easily 
reada ble and efficiently organ ized comprehensive an nuaJ finan cial rep ort whose conten ts co nform  to program 
standards. Such CAFR must satisfy both gen erally aec epted accounting principles an d applica ble legal 
requirem en ts. 

A Certificate of Achievement is valid for a period  of one (1) year only. The Sewerage and Water 
Board of New Or lean s has received  a Certificate of Achievement for the last nineteen (19) years. W e believe 
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our current report continues to co nform  to the Certification of Achievem ent Program  requirem ents and we are 
submitting it to GFOA. 

For the fiscal year 2002, th e Board will implemen t GASB 33, Acco unting and Financial Reporting for 
N onexchan ge Transactions, and GASB 34, Basic Finan cial Statem ents and M an agcm ent's Discussion and 

Analysis for State and Local Governmen ts. The Board is prepar/ng to implem ent these major statem en ts an d 
currently foresees no major issues regarding implementation. 

Acknowledgm entS: Th e Comprehen sive Annual Finan cial Rep ort was  prep ared by th e ded ica ted 
staff of th e Board's M an agem en t Services Adm inistration, pa~tien larly th e Accoun ting an d Printing 
Dep artm en ts. 

W e also wish to th an k th e mem bers of the Board for th eir interest an d support in our efforts to 
achieve greater fiscal effi cien cy an d accoun tability. 

Harold J. Gorm an 
Executive Director 
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l'osllelhw at0e &  N ettervllle 
A Ptolessionol Accounling Corporolion 

Associoled C;qf~ces in f~in~ipol Cilivs of the Unffed States 

/grllllO & Tefl~l~llOll LLI" 
"C erti[ied P ublic h ccountatzts 

INDEPENDENT AUDITO RS' REPORT 

M em bers of the Board 
Sewerage and W ater Board of N ew Orleans 

W e have audited the accom pan ying general purpose financial statem ents of the Sewerage 
and W ater Board of New Orlean s as of an d for the years ended December 31, 2001 and 
2000, as  listed in the table of contents. These general purpose financial statem ents are 
the responsibility ofthe Board's m an agem ent. Our responsibility is to express an  opinion 
on these finan cial statem ents bas ed  on our audits. 

W e conducted  our audits in acco rdan ce with auditing stan dards generally accepted in the 
United  States of Am erica an d Government Auditing Standards issued by the Com ptroller 
General of the United States. Those stan dar ds require that w e plan  an d perform the audit 
to obtain reasonable assuran ce about whether the finan cial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts an d disclosures in the finan cial statem ents. An  audit also includes assessing the 
acco unting principles used and significan t estim ates m ade by m anagem ent, as w ell as 
evaluating the overall finan cial statem ent presentation. W e believe that our audits 
provide a reas onable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, 
in all m aterial respec ts, the financial position of the Sew erage and W ater Boar d of N ew 
Orlean s as of D ec em ber 31, 2001 an d 2000, and the results of its operations an d cash 
flow s for the years then ended in conform ity w ith accounting principles generally 
accepted  in the United  States of Am erica. 

In accordan ce w ith Government Auditing Standards, w e have also issued a report, dated  
M arch 28, 2002, on our consideration of the Board's internal co ntrol over finan cial 
reporting an d our tests of its co mplian ce with certain provisions of laws, regulations, 
contracts an d gran ts. That report is an  integr al part of an  audit perform ed in acco rdance 
with Government Auditing Standards an d should be read in conjunction with this report 
in considering the results of our audits. 
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The Statistical Information and Supplem ental Inform ation sections as listed in the table of 
contents are also presented for purposes of additional analysis an d are not a required part 
of the general purpose finan cial statem ents of the Boar d. Such additional inform ation has 
not been subjected to the auditing procedures applied in the audits of the general purpose 
financial statem ents, an d accordingly, we express no opinion on it. 

N ew Orleans, Louisiana 
M arch 28, 2002 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

STATE MENTS OF REVENUES AND EXPENSES AND CHANGES IN 
RE TAINED EARNINGS-NET RE VE NUE RE INVESTED 

ENTERPRISE FUND 

For the years ended Dec~nber 31,2001 and 2000 

Ope rating revenues: 
Sales of water an d delinquent fees $ 52,220.820 
Sewerage service charges 49,738,713 
Three-mill tax 10,401,634 
Six-m ill lax 10,531,750 
Nine-mill tax 15,780,366 
Plumbing inspection an d license fees 213,836 

$ 55.064.217 
48,767,445 
10,282.702 
10,411,336 
15,600.065 
304~774 

Total revenues 138,887,119 140.430.539 

Operating Expenses: 
Power and pumping 
Treatm ent 
Transmission and distribution 
Customer accounts 
Customer service  
Administration an d general 
Payroll related  
M aintenance of gen eral plant 
Depreciation 
Am ortization 
Provision for doubtful accounts 
Provision for claims 

19,886,007 
15,749,585 
17,517.122 
2,771,609 
2,687,794 
14,593,405 
14,368,516 
9,824.994 
34,378,585 

124,473 
1,661,267 

, , 7,452,510 

19,965,930 
13,325,272 
19,586,824 
2,846,956 
2,491,081 
13,022,837 
13,613,390 
9,777,960 
28,467,453 

114,173 
1,071,194 
11,379,397 

Total operating expe nses 
. 

141,015,867 135,662,467 

Net operating revenue (loss) . ~2~128,748) 4,768,072 

Non-ope rating reven ues: 
Two-mill tax 
Investment income 
Other revenue 

10,726 
3,956,010 

. .. 
2,349,046 

Total non-operating reven ues 
._  

6,315,782 

Revenue re invested 

Retained  earnings - revenue invested  
Beginning of year 

End of year 

4,187,034 

6.348 
6,087,145 
2,508,502 

8,601,995 

13,370,067 

See accompan ying notes to finan cial ataterf,ertts~ 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

For the years ended Due ember 31, 2001 and 2000 

Cash flows from operating activities 
Cash received from ~ostomem 
Property taxed received 
Cash paymen ts to suppliers for goods an d services 
Cash paym ents to employees for servic~  
Other reven ue 

Net cash provided  by operating activities 

Cash flows from nonoapital financing 
activities - proceeds from property taxes 

Cash flows  from capital an d related fmen oing activities 
Acquisition and construction of capital assets 
Proceeds of bo nd issue 
Bond issuance costs 
Principal paym ents on bonds pa yable 
Interest paid on bonds  payable 
Capital contributed by developers an d fed eral grants 

100,672,724 
36,654,918 

(56,543,458) 
(47,798,347) 
2,349,046 

$ 101,013,598 
35.812,585 

(46,934,367) 
(49,211,346) 
2.508,502 

35,334,883 43,188,972 

10,726 

(82.197,537) 
32,720,000 

(2oo,ooo) 
(5,285,0oo) 
(6,6oo.151) 
14,422,342 

6,348 

(48,114,389) 
47,100,000 

(334,810) 
(5,635,000) 
(5,119,094) 
12,050,385 

Net cash used in capital and related fmart~ing activities (47,140,346 ) (52,908) 

Cash flows  from investing activities 
Paym ents for purohase of investmen ts 
Prue en ds from maturities of investm ents 
In ves tm ents income 

Net cash provided by (used in) investing activities 

Net ineresse (decrease) in cash 

Cash at the bo~nning of the year 

Cash at the end of the )~ r 

Reconciliation of cash an d restricted cash (ncCe 2) 
Current assets - cash 
Restricted assets -cash 

Total cash 
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(502,967,155) 
506,181,234 
9,997,589 

13,211,668 

(438,070,014) 
383,383,393 
10,221,494 

1,416,931 (I,322,715) 

1,871,172 3,193,887 

3,288,103 $ 1,871,172 

2,948,437 
339,666 

1,627,311 
243,861 

3,288,103 $ 1,871,172 

(Continued ) 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

For the years ended December 31, 2001 an d 2000 

Reconciliation of net operating revenue to net cast. 
provided by ope rating activities is as follows 

Net operating revenue (loss) 
Add: Other re ven ue 

Adjustments to reconcile net operating revenue 
(loss) to net cash provided by operating activities: 

Depreciation 
Provision for claims 
Provision for doubtful accounts 
Amortization 
Change in ope rating as sets and liabilities: 

Increase in customer and other receivable 
Increase in taxes receivable 
Increase in inven tory 
Decrease in prepaid expenses 
Increase in net pension asset 
Increase in accoun ts payable 
Increase (decrease) in accrued saiaries 

and accrued vacation an d sick pay 
Decrease in other liabilities 

(2.128.748) 
2.349.046 

4;768.072 
2.508.502 

220,298 7.276,574 

34.378.585 
7.452.510 
1,661,267 
124,473 

(1.410.979) 
(58.832) 
(612.926) 

(1.686.845) 
1.725,698 

(566,sol) 
(5.891.565) 

28.467.453 
11.379.397 
1,071,194 
114.173 

(2,996.577) 
(481.~18) 
(649.619) 
58.666 

(3.372,874) 
6.526.411 

117.223 

(4.321.531) 

Net cash provided  by ope ra~ug activitias $ 35.334.883 $ 43,18B,972 

Non cas h investing, capital and financing aetlvities: 

The acquisition an d construction of capitai assets an d capital 
co ntributed by develope rs and fed eral grants do not include 
non-cnsh amounts resulting from the construction by the 
U. S. Corps of Engineers of $ 32.876.567 an d $29.448.244 in 
drainage projects during the years ended December 31.2001 
an d 2000. i~,-spectively. 

In addition, the recognized unrealized loss on  
investments in 2001 an d 2000 of $709.333 an d $208.577. respectively 

See accompanying notes to  financial statem ents. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEAN S 

STATEM ENTS OF CHANGES IN PLAN NET ASSETS 

PENSION TRUST FUND 

For the years ended December 31, 2001 and 2000 

Additions: 
Contributions: 
Employee contributions 

Employer co ntributions 
City annuity and other transfers in 

Total co ntributions 

InvesUnan t incom e: 

Interest inco me 
Dividend in co m e 
N et depreciation 

Net investment income (loss) 

Total additions 

Deductions: 
Ben efits 
Employee refunds 
Employee  co ntributions to DROP 

Interest on DROP investm en ts 

Total deductions 

Netinerease(deerease)in planassel~ 

Plan net assets at beginnin g of year 

Plan  net assets at end of year 

See  accompanying notes to financial statements. 

1,040,680 
4,548,324 
869,528 

6,458,532 

5,092,350 
1,565,255 

(8,254,471) 
(1,596,866) 
(81,1o5) 

(1,677,971) 

4,780,561 

(6,634,821) 
(290,494) 

(1,034,682) 
(31,356) 

(7,991,353) 

2000 

$ 1,053,495 
4,728,622 
715,426 

6,497,543 

4,796,002 
1,917,909 

(862,108) 
5,851,803 

(193,559) 

5,658,244 

12,155,787 

(6,204,318) 
(238,572) 
(952,992) 
(24,324) 

(7,420,206) 

(3,210,792) 4,735,581 

176,569,750 171,834,169 

$ 173,358,958 $ 176,569,750 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINAN CIAL STATEM ENTS 

(1) Summary of Significant Accounting Policies 

History and Orc, anization 

The major operation of the Sewerage and Water Board of New Orleans (the Board) is providing 
water, sewerage an d drainage services for the City of New Or leans (City).Th e Sewerage and W ater 
Board of New Orleans was created by Act 6 of th e Louisiana Legislature of 1899 as a special 
board independent of th e City's governm en t to construct, m aintain an d operate a water treatment 
and distribution system and a public sanit,a'y sewerage system  for th e City. In 1903, th e 
Le gislature gave the Board control of and responsibility for the City's major drainage system  and 
relieved  the City of th e duty of providing in its annual operating budget or otherwise for the 
m aintenan ce  an d operations of th e water, sewerage an d drainage system s. 

In accordance with the Lo uisiana Revised Statutes (LRS) 33:4096 an d 4121, the Board has the 
authority to establish th e water and sewerage rotes to charge to its customers. Th e rates are based  
on the an tual water co nsum ed  and on th e co sts of m aintenan ce  an d operation of th e water an d 
sewerage system s, including the co sts of improvemen ts an d r~ laco ments. Th e co llections of 
water  an d sewerage reven ues are to be used by the Board for the m ainten ance  and operation of the 
system s, th e cost of improvem en ts, be tterm en ts, and replacem ents, an d to provide for th e paym en ts 

of interest an d principal on the bonds payable. The Board has also been given the authority to levy 
an d co llect various  tax millages which are used for the operation an d m aintenan ce of the drainage 
operations. All excess reven ues collected  sxe m ade available for capital developm en t of th e 
system . Th e proce eds of th e rate co llections and tax m illages are invested in such investm en ts as 
auth orized by th e LRS. Th ese investm en ts are re flected  in th e co mbined balan ce sheet, as  
"restricted assets," as th ey are re stricted  to th e purposes as  described above. 

Th e Board is composed of th irteen members, including th e M ayor of th e City, th e two 
Coun cilm em bers-at-Large, an d one District Councilm em ber selec ted  by th e City Coun cil, two 

mem bers of the Board of Liquidation and seven citizens appointed by the Mayor. Th e appointed 
m em bers of th e Board serve staggered  nine year term s. 

Th e Board's acco unting policies co nform to accounting principles gen erally accepted  in the United  
States of Am er ica as  applicable to utilities an d to govern m en tal units. Th e following is a sum m ary 
of th e m ore significan t policies. 

(A) Rep orting Entity 

In co nform ity with th e Govern m ental Accoun ting Standards  Board's definition of a reporting 
en tity, th e Board includes an  enterprise fund an d a pension trust fund for finan cial reporting 
purposes: The Board is co nsidered a rep orting en tity based  on the following criteria: 

(a) Responsibility for surpluses/deficits. Th e Board is solely responsible for its 
surplus es/deficits. In accordance  with  Lo uisiana Revised Statutes, no oth er 
governm en tal unit is responsible for th e Board's deficits or has  a claim to its 
surplus es. Th e Board's operations are self-sus taining; revenues are gen erated  
through charges to customers an d ded icated  property taxes. Other th an  grants, no 
funding is received  from th e State of Louisian a or th e City of New Or leans. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(I) of Significant Aecountin2 Policies 

(b) Budget Approval. The Board is solely responsible for reviewing, approving and 
re vising its budget. 

(c) Responsibility for Debt. Th e Louisiana Revised Statutes authorize the Board to 
issue bonds; such bo nds  must bear on th eir face a statement th at th ey do not 
constitute a debt of th e City. Th e Board is solely responsible for paymen ts to the 
bo ndholders. No oth er governm en tal unit is required by statute to m ake any 
paym en ts to bondh olders nor have an y paym en ts to bondh olders ever been m ade by 
any governm en tal unit, except th e Bo~ . 

(d) Designation of Man agem ent. The Board controls the hiring of managem ent and 
em ployees. 

(e) Special Finan cial Relationship. Th e Board has no special finan cial relationships 
with an y oth er govern m en tal un it. 

(f) Statutory Authority. Th e Board's statutory authority was created by the State of 
Lo ui sian a as an  independen t governmental unit. Only an  amen dm en t to state statutes 
can chan ge or abolish th e Board's authority . 

Th e Board is a stand-alone en tity as defined by GASB Statem en t 14, Th e Finan cial RepoSing 
Entity_. Th e Board is a legally-separate gn verranen tal organ ization th at does not have a sep arately 
elected  governing body and does not m eet th e definition of a co mpo nent unit. As a result of a 
Lo ui siana Supreme Court decision on M arch 21, 1994, the Board was  dec lared to be an  
autonomous  or self-govern ing legal en tity, legally independen t of th e city, state an d other 
governmen ts, created  an d organ ized pursuant to Lo ui siana Revised Statutes  33:4071 as  a bo ard, 
sep arate an d independen t of the governing authorities of the City an d vested  with autonomous or 
self governing authority. N o oth er govem m c,~t can m an date actions of th e Board nor impose 
specific finan cial burden s. Th e Board is fisceJly indep en den t to operate under its bo nd coven an t 
an d th e provisions of Loui sian a Revised  Statute provisions. 

03) Basis of Presentation - Fun d 

The operations of th e Board are accoun ted  for in th e followi ng fund types: 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINAN CIAL STATE M ENTS 

(Continued) 

(1) 

The proprietary fund is used to acon unt for the Board's ongoing operations and activities which are 
similar to th ose often found in th e private sec,~or . Th e proprietary fund is ace oun ted for using a 
flow of economi c reson rees measurem ent loon s. W ith this m easuremen t fon us, all assets an d all 
liabilities associated w ith th e operation of th es e funds are in cluded on th e balance  sheet. Fun d 
equity is se gregated  into contributed  ca pital an d retained  earnings. Th e operating statem en ts 
present increases (revenues) en d deereases (exi~uses) in net total assets. Th e Board maintains on e 
proprietary fund type - the en terprise  fund. The enterprise fund is used to acco un t for operation s 

(a) that are financed and operated in a manner simi lar to private business enterprises-where the 
intent of the gn veming body is that the cost (expenses, including depreciation) of providing goods 
or services to th e gen eral public on  a co ntinuing bas is be finan ced or  recovered prim arily through 

user ch arges; or (b) where the governing body has decided that periodic determination  of revenues 
ca m ed, expenses inoor red, an d/or net inco me is appropriate for capital mainten an ce. Th e 
presentation of th e finan cial statem en ts of the enterprise fund follows th e format recomm ended by 
the National Association of Regulatory Utility Commissioners (NARUC). 

Th e balance  sheet arrangem ent for a utility refleets th e relative importance  of the various  eceounts. 
"Property, plant and equipment" is the first major category on  the asset side, and long-term 
capitalization categories such as fund equity me listed first on  the liability side. Current as sets an d 
current liabilities are as signed  a relatively les s impo rtant po sition in th e center of th e balan ce  sheet, 
rath er th an  be ing placed first as  in th e balan ce sheets of co mm ercial an d in dus trial en terprises . 

Fidudary Fund Type 

The fiduciary fund is us ed  to ace oon t for assets held by the Board in a trustee ca pacity or as an  
agen t for individuals, private organiza tions, other governm en tal units an d/or other funds . Th e 
Board m aintains one fiduciary fund type - th e pension trust fund. The measurement focus of th e 
pension trust fund is th e sam e as th at of th e enterprise fund. Th e pension trust fund is us ed  to 
ace oon t for th e activity of th e Board's empinyo: retirem en t plan . 

Th e Board applies all applica ble FASB pronounce m en ts issued  on or be fore Novem ber 30, 1989 in 
accon nting for its en terprise fund an d pension trust fund operations unless th ose pronouncem ents 
conflict wi th or co ntradict GASB pronounce m(~ts. 

Th e en terprise fund an d the pension trust fund prepare th eir fin an cial statem en ts on th e ace ruai 
basis accoun ting. Onbilled  utility service  charges are not reco rded  as man agem en t considers the 
effee t of not recording such unbilled  receivables  as not m aterial. Property taxes are recorded  as  
reven ue when  co llected  by th e Board's agen t. Plan  m em ber co ntributions are recogn ized in th e 
period in which  contributions are due. Employer co ntributions to each plan are reco gnized when  
due an d th e em ployer has m ade a co mm itment to provide th e co ntributions. Ben efits an d re funds  
are recogn ized when  due an d payable in accordan ce  with th e term s of  th e plan . 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(l) of S 

(I)) 

Investments are reported at fair value. Short-term investm ents (maturity of one year or less) are 
reported  at amortized cost, which approxim ates  fair value. Securities traded in a national or 
international exchange are valued  at thl,- last reported  sales  price at current exchange rates. 
In ves tm en ts that do not have an es tablished m arket are reported  at estimated  fair value. 

In ven tory of supplies is stated at the lower of cost or m arket. Cost is determined  by the first-in, 
first, on t m ethod. 

Pror~ 'tv. Plant an d Eun io 

Property, plant en d equipm ent are carried  at hi storical co st. The co st of additions includes 
contra~ed  work, direct labor, m aterials an d allocable co st. Donated  fixed  assets are recorded  at 
th eir es tim ated  fair value at th e date of donation. In terest is capitalized on fixed  as sets acquired  
an d/or constructed  with tax exempt debt. Depreciation is co mputed  using th e straight-line method 
over th e es timated  us eful life of the as set. W hen  as sets are retired or oth erwise di sposed  of, the 
co st an d related accumulated depreciation  are removed  from the accounts en d any resulting gain or 
loss is recognized in revenue for th e period. The co st of m aintenan ce an d repairs is charged  to 
operations as  in curred an d significant ~ne~vals and bettem~en ts are capitalized. Deduction is m ade 
for retirements resulting from renewals or betterments. Depreciation on assets acquired through  
co ntribution s is charged to fund eq uity - reven ue invested  in water, sewerage and drainage system. 

(G) Vacation an d Sick Pay 

Vacation (annual leave) and sick pay (sick leave) are accrued when earned. Annual leave is 
accrued  at th e rate of .6923 of a workday for each bi-wce kly accrual period for all employees on 
th e payroll as  of Decembo r 31, 1978. Employees hired after that da te earn lea ve at a rate of.5 of a 
workda y per bi-wce kly pay period . 

All em ployees on th e payroll as  of Dce ember 31, 1978 receive three bonus da ys each year; all 
em ployees hired a~ar that date receive tl~ee bonus days each year for five through  nine calen dar 
years of co ntinuous service; six bo nus da ys each year for ten through  fourteen years; nine bonus 
days each year for fifteen through  nineteen years; an d, twelve days for twenty or more years of 
co ntinuous  service . Civil Service 's policy perm its employees a limited  am oun t of earned  but 
umised  annual leave which will be paid to employees upon sep aration from the Board. The 
am ount shall not exceed ninety da ys for employees hired before Jan uary 1, 1979, an d forty-five 
days for employees hired after December 31, 1978. 
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SEW ERA GE AND W ATER BOARD OF NEW  ORLEAN S 

NOTE S TO FINANCIAL STATE M ENTS 

(Continued) 

(1) Summary of Significant Acco untin~ Policies 

Sick leave is accumulated on a bi-wee kly basis by all employees  hired prior to December 31, 1978 
at an accru al rate of .923 of a workday. For employees hired subsequent to Dec ember 31, 1978, 
the acc rua l rate is .5 of a workda y for each bi.-weekly period, plus a two da y bonus each year for 
em ployees with six through fifteen calen dar years of continuous  service, an d seven  bo nus  da ys 
each year for em ployees with sixteen or m ore calen dar years of cun tinuous  service. 

Upon separation from th e Board, an em ployee can elee t to convert unus ed  sick leave for retirem en t 
credits or cash. The conversion to cash is determ ined  by a rate ranging from one da y of pay for 
five days of lea ve for th e 1st through lOOth leave da y lo one da y of pay for one da y of lea ve for all 
da ys in excess of the 400th lea ve day. The total liability for un co nverted  sick lea ve as December 
31, 2001 an d 2000 is approximately $12,621,000 and $13,409,000, respec tively. Th e amount 
included in th e balan ce  sheet as of December 31, 2001 an d 2000 is $9,711,873 an d $10,278,580, 
respectively, which rep resents th e annual lea ve an d the co nverted sick lea ve since  virtually all 
em ployee s co nvert th eir sick lea ve to cash. The am oun ts for co mpen sated  absen ces include the 
salary cost as well as certain salary related  costs, such as the Board's share of social security 
expen se. 

(H) Pen sion 

Th e Board funds th e accrued  pen sion co st for its co ntributory pen sion plan  which covers 
substantially all em ployees. Annual ce sts are aetuarially co mputed  using th e en try age norm al co st 
m ethod. 

(I) Drainage System  

In 1903, th e Legislature gave th e Board o~atrol of an d respo nsibility for th e City's dra/nage 
system . The Drainage System was  established  as  a dep artm en t of the en terprise fund to accoun t 
for th e revenues from three-m ill, six-mill an d nine-m ill ad valorem taxes designated  exclus ively 
for drainage service s. These revenues have been supplem ented  by inspection and license fee s 
co llected  by th e Board. Th ere exists a potential for additional financing by additional us er service 
charges. Expen ditures from the system are for the debt service of  three-m ill, six-m ill an d nine-m ill 
tax bo nds  an d drainage related  operation, m ainten an ce an d co nstruction. 

Although not presently financed by user charges related to direct usage, the usual revenue source 
for an  en terprise fund activity , th e finan cing by dedicated m illages or properties serviced, an d th e 
unique character of th e services provided by the drainage system  of th e City, require en terprise 
fund a0coun ting to provide m eaningful measm em en t of co st of service s an d capital m ainten ance  of 
th e system . As such, property taxes are presen ted  as operating reven ues exce pt for the tw o-m ill 
tax, which is dedica ted  for ca pital improvem en ts. Additionally, beca us e of the pecul iar geography 
of th e City, th e provision of drainage service  is essential for th e operation of water an d sewerage 
system s. The drainage system  operation an d m aintenance expenses include co sts directly 
as sociated  with th e provision of drainage services as well as substantial allocated  costs resulting 
from utilization of co mm on resources such as administrative services, m aintenan ce , equipmen t, 
an d po wer gen eration an d transm ission. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

N OTES TO FIIqA]NCIAL STATE M ENTS 

(Continued) 

of Sinniflcant 

Self-Insurance/Risk 

The Board is self-in sured for general liability, worker's compen sation, unemploym en t 
compensation and hospitalization benefits and claim s. Th e accrued  liability for the various types 
of claim s represents an estimate by managem ent of the even tual loss on the claims arising prior to 
year-end, including claim s incurred an d not yet reported  including estimates of both future 

paym ents of losses an d related claims adjustments agreemen t expen se bo th allocated an d 
un ailoc ated . Estimated expenses  were based on a case by case re view. Estimated recoveries have 
also been co nsidered by m an agemen t in assessing th e estimated  losses. 

(K) Contributed Capital 

Contributions from developers and othez~s, and receipts of Fed eral, State an d City grants for 
acquisition of property, plan t and equipment are recorded  as  co ntributed  capital in fund equity. 

0~) Bond Issue Cost en d Refinan cing Gains (Losses 

Costs related to issuing bo nds are capitalized an d am ortized bas ed upon the m eth ods used to 
approximate the interest m eth od over th e life of th e bo nds . Beginning with fisca l years in 1994 
and th ereafter, gains an d losses as soc iated with refundings an d advan ce refimdings are being 
deferred and am ortized based  upo n th e m c,qhods used  to approxim ate th e interest m eth od over  th e 
life of th e new bo nds  or th e rem aining terat on an y re funded  bond, whichever is shorter. 

Total Columns on Com bined  

Total columns on the Combined  Statem en ts arc ca ptioned  "M em orandum Only" to indicate th at 
they arc pras en tezl only to facilitate finan cial an alysis. Data in th ese columns do not present 
finan cial po sition, res ults of operations, or cash flows, in conform ity with generally acce pted  
accoun ting principles. Such data is not comparable to a co nsolidation since  interfund eliminations 
have not been  made. 

Cash Flows 

For purposes of th e statam en t of cash flows, only cash on hand and on deposit at finan cial 
institutions arc considered  to be cash equivalents. Certifica tes of deposits, Ire asury bills an d other 
securities are co nsidered  in vestm en ts. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

N OTES TO FINAN CIAL STATE M ENTS 
(Continued) 

(2) 

The following are the components of th e Board's Enterprise Fund's cash and investm ents as of 
December 31, 2001 an d 2000: 

December 31, 2001 
Cash: 
Enterprise fund 
Pen sion trust fund 

Certificates of deposit: 
Enterprise fund 

Total carrying am ount of deposits 

Inves tm ents: 
Enterprise fund 
Pen sion trust fund 

December 31, 2000 
Cash: 
Enterprise fund $ 
Pen sion trust fund 

Certificates of deposit 
Enterprise fund 
Pension trust fund 

Total carrying am ount of deposits 

Investm ents: 
Enterprise fund 
Pen sion trust fund 

2,948,437 $ 
78,639 

3,027,076 

3~027,076 

173,695,292 
176~722,368 

339,666 $ 

339,666 

129,357,457 

129,697,123 

63,396,656 

3,288,103 
78,639 

3,366,742 

129,357,457 

132,724,199 

63,396,656 
173,695,292 

$ 193,093,779 $ 369,816,147 

1~627,311 $ 
78,684 

243,861 $ 1,871,172 
78,684 

1~705,995 243,861 1,949,856 

70,000 
70,000 

167,890,886 

167,890,886 

167,890,886 
70,000 

167,960,886 

1~775,995 168,134,747 169,910,742 

176~589,677 
$ 178,365,672 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(2) Cash and 

The composition and canying value of investm ents is as follows: 

Enterprise Fund: 
U.S. Governm ent Securities an d 
Inatmmen talitie~ $ 63,396,656 $ 28,567,288 2 

Pension Trust Fun d: 
M oney M arket 
Corpo rate Bonds 
U.S. Governm en t Securities and 
Instrum entalities  
Foreign Obligations 
Equities  

6,789,816 $ 3,596,902 
29,786,439 25,930,585 
45,068,322 46,660,851 

1,248,965 
90,657,308 

1,397,984 
99,003,355 

173,695,292 $ 176,589,677 

Cash an d Certificates  of Deposit - At December 31, 2001, the bank balances of the Board's cash 
totaled $5,150,639 an d certifica tes of deposit totaled  $129,357,457. Of the cash bank balan ce, 
$604,702 is co vered by fed eral depository insurance. At December 31, 2000, the bank balances of 
th e Board's cash totaled $3,643,718 an d c~)rtificates of deposit totaled  $167,960,886. Of th e cash 
bank balance , $578,176 is co vered by fed eral depository insurance . Th e remaining amount of the 
Board's cash bank balance~ an d all certifica tes of deposit for 2001 an d 2000 were en tirely co vered 
by co llateral held by custodial agen ts of the financial in stitution s in the name of th e Board. 

Inves tmen ts - Statutes  auth orize th e Board to invest in obligations of th e U.S. Treasury, agen cies, 
and instrum en talities , co mm ercial paper rated  A-1 by Standard & Poet's Corporation or P-I by 
M oody's Comm ercial Paper Record, bankers' aoce ptsnces an d repurchas e agreemen ts. In addition, 
the pension trust fund is auth orized to invest in co rporate bonds rated  A or better by Standard & 
Poor Corporation or AAA or better by M o~xly's Investors Service , an d equity securities . 

Th e Board's investm en ts m December 31, 2001 an d 2000 are categorized above to give an  
indication of th e level of risk as sum ed by th e Board at year-end. Category 1 includes inves tm en ts 
that are insured or registered or securities which are held by the Board or its agents in the Board's 
nam e. Category 2 includes uninsured and unregistered investm ents with the securities held by the 
coun terparty's tre at departm en t or agen t hi th e Board's nam e. Category  3 includes un insured an d 
unregistered in ves tm ents where the securities  are held by the counterparty or by its trust 
dep artm en t or agen t but not in th e Board's nam e. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTE S TO FINAN CIAL STATE M ENTS 
(Continued) 

O) Defined Benefit Pension Plan 

The Board has a single-employer contributory retiremen t plan covering all full-time employees, 

the Pen sion Trust Fund (PTF). Th e Board's payroll for current em ployees covered by PTF for the 
years en ded  December 31, 2001 and 2000 waS $28,855,551 an d $30,235,213, respectively; such 
am ounts exclude overtim e an d standby payroll. Total payroll, including overtime and standby 
payroll, was $35,357,068 an d $38,384,731 for the years en ded  December 31, 2001 an d 2000, 
respectively. At December 31, 2001 an d 2000, th e PTF mem bership consisted  of: 

Retirees an d beneficiaries currently receiving 
benefits an d term inated em ployees en titled  to 
benefits but not yet receiving th em 

Current em ployees: 
Vested  
Nonvested  

584 611 

793 
381 

799 
445 

1,174 1,244 

1,758 1,855 

Th e benefit provisions were established  by action of th e Board in 1956 in accordance with 
Louisiana statutes. The Board retains exclusive control over the plan  through the Pen sion 
Comm ittee of the PTF. Effective January 1, 1996, th e plan  becam e qualified  under Internal 
Revenue Code Section  401(a) an d thus is tax exempt. 

Th e plan  provides for retirem en t benefits as well as  death an d disability benefits. All benefits ves t 
alter  ten  years of service . Employees who re.tire at or after age sixty-two with ten  years of credited  
service  are en titled  to an  annual retirem en t b~ efit, payable biwee kly for life, in an  am ount equal to 
tw o percent of th eir average co mpeus atio~ for each  year of eredited  service  up to ten  years, 
increasing by (1) on e-half perceut per year for service years over ten years, (2) an additional one- 
half perceut per year for service years over tw en ty years and (3) an addition al one percent per year 
for service  years over thirty years, for a m axim um of four percent for each year of credited service . 
Average compensation  is the average aun us J earned  co mpensation less $1,200 for the period  of 
thirty-six successive mon ths of  service during which the em ployee's co mpensation was the high est. 
Employees with thirty years or m ore of eredited  service  m ay retire wi th out a reduction in benefits. 
Employees m ay retire prior to age sixty-two wi th out thirty years of service wi th a reduction in 
benefits of three percent for ea~  year of age be low the age of sixty-tw o. If an  em ployee  leaves 
co vered employm ent or  dies before three ),ears of credited service , th e accum ulated  em ployee  
co ntributions plus  related  inves tm en t earnings are refunded  to the em ployee or des ignated  
beneficiary. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Con tinued) 

(3) Defined Benefit Pension Plan (Continued 

The retirement allowance for retirees over age sixty-two is subject to a cost of living adjustment 
eaoh January 1, provided that the memb~- retired on or after January 1, 1984. Th e adjustment is 
based  on the in, ease in th e Consum er Price Index for all urban wage earners published  by th e 
U.S. Departm en t of Labor, but is lim ited  to an  annual m aximum of tw o peroent on the first 
$10,000 of initial retirement benefits. Effective Sep tember 23, 1993, em ployers may transfer credit 
between th e Board's plan  an d th e City of New Orleans retiremen t system with full eredit for vested 
service. 

The Board an d its em ployees are obligated  under plan  provisions to m ake all required 
co ntributions to th e plan . The required  co ntributions are aetua rially.determ ined . Level percentage 
of payroll em ployer contribution rates is determ ined us ing th e en try age norm al aetuarial funding 
m ethod. Employees arc required to con tribute four percent of th eir regular salaries or wages in 
excess of $1,200 annually. 

Th e annual requi red co ntribution for th e current year was  determ ined as part of th e December 31, 
2001 a~uarial valuation us ing th e en try age norm al co st m ethod . Th e actuarial as sum ptions 

included (a) 7.0% investment rate of return (net of administrative expen ses) an d (b) projected 
salary incxense of 5.0% per year. Both (a) an d Co) included an inflation co mponent of 2,0%. The 
aet~tmrial value of as sets was detemlined  using a seven -year weighted m arket average. 

Th e Board's net pension as set for th e year~: en ded December 31 was  as  follows 

Annual required  contribution 
Interest on net pension obligation 
Adjus tm ents to annual required con tribution 

Annual pen sion cost 

Con tributions m ad e 

N et pension as set, beginning of year 

Net pen sion as set, en d of year 

$ $ 891,032 
(430,361) (194,260) 
3,291,840 1,024,987 

2,861,479 

4,548,324 

1,721,759 

5,094,633 

1,686,845 3,372,874 

6,148,010 2,775,136 

$ 7,834,855 $ 6,148,010 

Th e net pension asset is being am ortized us ing th e level dollar closed  m ethod  an d us ing th e sam e interest, 
salary in ,ease an d inflation factors as  th e plan . 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

N OTES TO FINAN CIAL STATE M EN TS 

(Continco d) 

Trend inform ation is as follows: 

Fiscal year en ding: 
December 31, 2001 
Dee em ber 31, 2000 
December 31, 1999 

An|lnld 
Pension 

Cost (~__ _ .O  

$ 2,861,477 
$ 1,721,759 
$ 3,528,376 

Percentage of 
APC 

Contributed 

191%  
316%  
149%  

Net 
Pension 
Asset 

$ 7,834,855 
$ 6,148,010 
$ 2,775,136 

The Board attained full funding of the avtun rially computed  pension liability in 2000. Th e 
aetuarially determined  requiremen t for the Board in 1972 is 15.76 percent and for employees is 4.0 
percent. Th e actual Board's an d em ployees' co ntributions (including contributions for h'ansferred 
em ployees from other pension plan s) for years en ded December 31 are as follows: 

D ROP 

Employer an doth er tren sfers 
Em ployee 

$ 5,417,852 
1,040,680 

$ 5,444,048 
1,053,495 

$ 6,458,532 $ 6,497,543 

Beginning in 1996, the Board offered em ployees a "Deferred Retirement Option Plan" (DROP), an 
optional retirement program which allows an  employee to elect to freeze his or her retirement 
benefits, but continue to work an d draw a salm7 for a m inimum period of on e year to a maximum 
period  of three years. 

W hile continuing em ploym en t, th e retirement benefits are segregated  from overall plan  assets 
available to oth er participan ts. As of Dee ember 31, 2001 an d 2000, 72 an d 47 em ployees, 
respee tively, participated in th e plan . The am ount of plan  assets segregated  for th ese individuals 
was  $1,649,967 an d $1,291,359 as  of Deoember 31, 2001an d 2000, respectively. 

A separate report on th e pension trust fund is not issued . 

11-20 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEAN S 

NOTES TO FINAN CIAL STATEM ENTS 
(co ntinued ) 

(4) 

Property, plant and equipm ent consisted of the following: 

Property plan t an d eq uipm ent in service: 

Real estate fights 
Power and pumping stations: 

Bui ldings 
M achinery 
Distribution system s 
Connections an d m eters 
Fuel oil tanks 
Power transm ission 
General plant item s 
Bui lding 

2,898,138 $ 2,898,138 

52,384,607 
109,346,249 
118,926,916 
27,278,611 

177,325 
8,817,200 
83,859,860 
3,088,499 

47,676,462 
106,225,865 
108,722,113 
24,294,145 

138,372 
8,032,319 
68,968,777 
2,959,971 

Total property, plan t and equipm en t in 
Service 406,777,405 369,916,162 

Add: property, plan t an d eq uipmen t in 
Progress 6,600,250 30,874,749 

Total property, plan t an d equipm en t 413,377,655 400,790,911 

176,356,421 163,694,805 

Net property, plan t an d eq uipmen t - 
water departmen t $ 237,021,234 $ 237,096,106 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEAN S 

N OTES TO FINANCIAL STATEM ENTS 

(Contained) 

(4) Proper'W, Plant and Equipment (Continuvd) 

Property, #ant and equipment in service: 

Real estate rights 
Power and pum ping stations: 
Buildings 
M achinery 
Sower 

House connootions 
Power transm ission 
Treatm ent plants 
General plant item s 
Bui ldings 

$ 905,876 $ 874,851 

25,526,896 
28,925,136 
166,955,586 
13,172,911 
5,358,903 

112,967,536 
58,527,451 
1,336,972 

22,060,005 
24,116,983 
125,765,173 
11,752,448 
4,529,913 
97,052,632 
44,090,624 
1,336,972 

Total property, plen tandequipm entin 
Service 413,677,267 331,579,601 

Add: property, plant end equipment in 
Progress 64,489,009 95,360,036 

Total property, plant and equipment 478,166,276 426,939,637 

134,866,940 125,438,986 

Net Property, plant en d equipment- 
sewerage department $ 343,299,336 $ 301,500,651 
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NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(4) 

Drainage Department 

Property, plant and equipment in service: 

Real estate rights 
Power and pumping stations 
Buildings 
M achinery 
Canals 
Sub-surface drain 
Power transmission 
General plant item s 
Buildings 

2001 2000 

4,768,886 $ 3,581,587 

114,334,109 
90,439,652 
202,825,206 
8,628,279 
11,407,980 
45,415,400 

~ 4,852~010 

97,328,628 
89,950,418 
191,554,388 
8,574,174 
12,014,076 
35,097,231 
2,584,271 

Total property, plant and equipm ent 
in service 482,671,522 440,684373 

Add: property, plant and 
equipment in progress 

Total property, plant and equipment 573,301,695 520,442,385 

Less: accumulated depreciation 136,139,178 125~816,828 

Net property, plant and equipment- 
drainage department 437,162~517 394p625~557 

All Departm ents 

Total property, plant and equipm ent 1,464,845,626 1,348,172,933 

Less: accumulated depreciation 

Net property, plant and eq uipment - 
All departments $ 1.017A83.087 

414.950.619 

Useful Lives 

57 Years 
40 Years 
100 Years 
75 Years 
50 Years 
12 Years 
25 Years 

Interest capitalized for construction projects in progress for the year ended December 31, 2001 
amounted to $2,377,677 which consists of interest incurred of $6,627,168 less interest earned on 
co nstruction funds of $4,249,491. Interest capitalized for construction projects in progress for the year 
ended December 31, 2000 amounted to $670,143, which consists of interest incurred of $5,298,212 less 
interest earned on co nstruction funds of $4,628,069. 
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NOTE S TO FINAN CIAL STATE M ENTS 

(Continued) 

(5) 

(6) 

Customer receivables at December 31, 2001 and 2000 consist of the following 

2001 W ater  
Sewer 

2000 W ater 
Sewer 

Custom er 
A ccounts 

9,171,584 $ 
6,196,233 

AlJownuc~ 
for Doubtful 
A ccounts Net 

2,196,033 $ 
1,638,152 

6,975,551 
4,558,081 

15,367,817 $ 3,834,185 $ 11,533,632 

8,702,779 $ 
6,065,680 

1,929,296 $ 
1,155,057 

6,773,483 
4,910,623 

14,768,459 $ 3,084,353 $ 11,684,106 

Due from the City of New Orleans 

In accordance with the terms of an agreemelR with the City of New Orleans, the Board and the City 
agreed to offset $2,098,687 (net of unearned discoun t $285,696) owed by the City to the Board at the 
rate of $200,000 annually in lieu of civil service charges through 2009. As of Dece mber 31, 2001 an d 
2000, $1,098,586 an d $1,198,400, respectively, was due from the City of New Or leans. 

(7) Contributed Capital 

The following is a summary of chan ges in contributed  capital by source: 

Balance  
January 1, 

2001 Additions 

M unioipality $ 8,868,396 $ 
Developers an d oth ers 72,576,943 
Fed eral an d State 104,685,284 

M unicipality 
De velopers an d others 
Fed eral an d State 

5,873,037 
41,418,791 

Balance 
Decem ber 31, 

2001 

8,868,396 
78,449,980 
146,104,075 

$ 186,130,623 $ 47,291,828 $ 233,422,451 

Balance 
January  1, 

2000 Additions 

$ 8,868,396 $ 
68,603,062 
70,645,054 

3,973,881 
34,040,230 

Balance 
Decem ber 31, 

2OOO 

8,868,396 
72,576,943 
104 ,685,284 

$ 148,116,512 $ 38,014,111 $ 186,130,623 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 
(Con tinued) 

(8) Bonds Payable 

Bonds payable consisted of the following as of December 31 

elpal Balances 

7.000/0 water revenue bonds, series 1986 (average 
interest co st 6.73%), due in annual prinoipal 
installments ranging from $465,000 to $500,000; final 
payment due Dee.ember 1, 2003 $ 965,000 $ 1,400,000 

4.30~,6 to 6.25% sewerage reven ue bonds, series 1997 

(average interest cost 5.36%), due in annual principal 
installmen ts ranging from $1,030,000 to $2,425,000; 
final paym en t due June 1, 2017 26,465,000 27,435,000 

5.00% to 5.15%  drainage system bonds , series 1994 
(average interest co st 5.06%), due in annual principal 
instal lmen ts ren ging from $1,080,000 to $1,140,000; 
fin al paym en t due Novem ber 1, 2003 2,220,000 3,255,000 

5.00% water revenue bo nds, series 1998 (average 
interest co st 4.82%), due in annual principal fin al 
paym en t due final paym ent due $585,000 to 
$1,220,000; final paym ent due December 1, 2018 14,665,000 15,225,000 

4.13% to 6.00%  sewer reven ue bo nds, ser ies 1998 

(average interest co st 4.82%), due in annual principal 
installments ranging from $915,000 to $ i,910,000; 
final paym en t due D ecember 1, 2018 22,915,000 23,790,000 

4.10% to 6.10% drainage system  bo nds, series 1998 
(average interest co st 4.84%), due in annual principal 
installments ranging from $355,000 to $760,000; final 
paym en t due Dec.em ber 1, 2018 9,045,000 

5.25%  to 6.50% sewer revenue bo nds, series 2000A 

(average interest co st 5.48%), due in annufl prinoipal 
installmen ts ranging from $770,000 to $2,205,000; 
final paym en t due June 1, 2020 
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NOTES TO FINAN CIAL STATEM ENTS 
(Continued) 

(8) 

eipal Balances 
2001 2000 

5.00% to 7.00% sewer revenue bonds, series 2000B 
(average interest cost 5.24%), due in annual pr'meipal 
installments ranging from $605,000 to $1,660,000; final 
paym ent due December 1, 2020 19,955,000 

4.5%  to 6.50% se wer reven ue bonds , series 2001 
(average interest cost 5.02%), due in annual principal 
installm en ts ranging from $930,000 to $2,455,000; final 
paym ent due D ecember 1, 2021 

155,020,000 
6,735,000 

127,585,000 
5,285,000 

$ 148,285,000 $ 122,300,000 

The annua l requiremen ts to amortize all bo nds  pa yable as of December 31, 2001, including interest 
paym en ts of $83,726,562, are as follows: 

Year 

2002 
2003 
2004 
2005 
2006 
2007-201 ! 
2012-2016 
2017-2021 

Revenue 
Bonds  

$12,848,539 
12)30,251 
12,344,259 
12,295,189 
12,260,512 
61,376,137 
61,337,976 
37~521,733 

$ 1,988,546 
1,986,812 
785,532 
776,742 
775~86 

3,954,996 
3,971,352 
!,592,000 

14,837,085 
14,917,063 
13,129,791 
13,071,931 
13,036,498 
65,331,133 
65,309,328 
39,113~733 

Total $ 222.914.596 $15.831.96~ $ 238.746.562 

Th e indenturesnn der whichthese bo ndswere issua dprovideforthe establishm entofre strictedfnn ds 
fordebtservice as follows: 

Debt se rvice funds  ere req uired for the paym en t of interest and principal on th e revenue  an d tax 
bo nds . M onthly deposits on revenue bonds  are required to be made into th is fund from operations 
in an  amount equa l to I/6 of th e interest falling due on the next interest payment date, and an am ount 
equa l to 1/12 of th e principal falling due on th e next principal paym ent date. All debt se rvice funds  
are administered by the Board of Liquida tion. The required  am ount to be  accum ulated in th is fund 
was $2,091,524 an d $866,862 at Dece mber 31, 2001 an d 2000, respectively; the accumulated 
balan ce  at December 31, 2001 and 2000 was $3,454,568 an d $3,075,868, respectively. 
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NOTES TO FINANCIAL STATE M ENTS 
(c~ tinued ) 

(8) Bonds 

A debt service reserve is required  for an am ount equal to but not less than fifty percent of 
th e am oun t required to be credited in said m on th to the debt service  fund until there shall 
be accmnulated  in th e debt service  reserve accoun t th e largest am mmt required in an y 
future calendar year to pay the principal and interest on outstanding bonds , except for th e 
water, sewer and 1986 drainage 9 mill tax bonds . The water, sewer an d 1986 drainage 9 
m ill tax bonds require art am otmt equal to th e lar gest am ount requi red in an y future 
calen dar year to pay th e prin0ipa~ of an d interest on  outstanding be nds. Th ere is no debt 
service  reserve required for th e 1994 drainag e 6 m ill an d 1998 drainage 9 mill tax be nds. 
Th e required am oun t to be  accumulated in this fund was $14,597,376 an d $12,006,M 1 at 
~ ber 31, 2001 and 2000, respee tively; th e aveumui ated  balan ce at I)ece mber 31, 
2001 and 2000 was  $14,597,376 m d $12,006,811, respectively. 

The net operating reven ues of th e W ater Departmen t and the Sewerage Dcpam nen t of th e Board 
for th e year ended December 31, 2001 were adequate to m eet th e bond indenture required debt 
service  coverage of 130 percent. The Board is in compliance  with th e requirem en ts of its long- 
term  debt agreem en ts at December 31, 20(}1. 

Th e statutory limi t of tax bonds  at December 31, 2001, is $86,000,000 providing a debt margin for 
tax bonds  of $74,735,000. 

(9) Bon d Refinancing 

(1o) 

In August 1986, th e Board defeased water and sew er bonds . Th e amoun t of defeased  water 
reven ue be nds rem aining outstanding as of December 31, 2001 and 2000 was  $875,000 an d 
$2,040,000, respectively. 

Due to City of 

Th e Board bills an d co llects sanitation  charges on be half of the City of New Orleans (City). Th e 
Board is not liable for an y unco llee ted sanitation charges . The am oun t due th e City for san itation 
fees co llected was $231,636 an d $221,488 at December 31, 2001 an d 2000, respectively. 

Property taxes  are levied by th e City of New Or leans. Taxes on real an d personal property attach 
as  an  en forceable lien  on th e property as  of Jan uary 1. Tax es are levied on Jan uary 1, are payable 
on January 1, an d are delinquen t on February  1. 

Th e as ses sed value of th e property is de telrnined  by an  elected  Board of Assessors. Th e as ses sed 
value for 2001 was $2,248,022,196. Th e co mbined  tax  rate dedicated for the Board for the years 
en ded December 31, 2001 an d 2000 was $22.59 per $1,000 of as sessed  valuation. These ded ica ted  
funds are available for operations, m ainten an ce , ce nstm ction  an d exten sion of th e drainage system 

(except for subsurface systems). 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

NOTES TO FINANCIAL STATEM ENTS 

(Continued) 

(12) Commitments 

a. Capital Im provem ents 

At Dece mber 31, 2001, the Board's budget tbr its five-year capital improvements program totaled 
$1,150,142,000 including $249,397,000 for water, $413,909,000 for sewerage and $486,836,000 
for drainage. Due to certain regulatory and legislative changes, additional capital im provem en ts 
will probably be required. Future capital improvemen t program expenditures m ay require the 
issuance of additional debt depending on the am o~ant an d timing of expenditures. As of Dece mber 
31, 2001, th e Board has committed or appropriated  $73,904,548 in investmen ts for use in future 
capital projects and has $86,345,814 of bond proceeds remaining for construction . The capital 
projeot investm ents are includ ed in restrictad  assets. 

The capital im provem ents budget for 2002 is $207,261,000, including $48,547,000 in projects, 
which is to fund the fed eral grants an d programs. Significant projects included in property, plant 
an d equipmen t in progress as of Deoember 31, 2001 include the following: 

Southeast Loui siana Flood Con trol Program 
City-wide  Sewe~ Rehabilitation Program s 

Drainage t~ ping Station #1 
Eastbank Sewer Treatm en t Plan t 
W estbank Sewer Treatment Plant 

The Board is self-insured for gen eral liability, worker's compensation, an d hospitalization benefits 
an d claim s. Settled  olai~ s have not exceeded excess coverage in an y of the pas t three fiscal years. 
Hospitalization benefits are charged  to  payroll related  expense. 

Gen eral liab ility claims are segregated  intern ally by "claims" an d "suits" depending on th e scope 
an d type of olaim, an d are han dled by th e Office of th e Special Counsel an d Administrative 
Services. Individual gen eral liability losses have ranged  from $100 to $7,500,000, illustrating the 
volatility of this. exposure. Th e provision for claims expense for 2001 an d 2000 amounted  to 
$4,982,174 an d $9,024,666, respectively. 

W orkers compensation  expense provision  for 2001 an d 2000 am ounted to $2,470,336 an d 
$2,354,731, respectively. 

Th e hospitalization  self-in surance  benefits are administered by Blue Cross of Louisian a. Th e 
Board's expense provision  in excess of em ployee  co ntributions for 2001 an d 2000 were 
ap proximately $7,700,000 and $7,100,000 respectively, an d is inoludad  in payroll related 
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SEW ERA GE AN D W A TER BOARD  O F NEW  ORLEAN S 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

(12) 

Changes in the olaim s payable am ount are as follows: 

Fiscal Year 

2001 
2000 

Cun~.~t Year 
Beginning of Claim s an d 

Year Estim ate 
Change 

Claim 
Paym ents End of Year 

$ 34,038,890 
$ 26,341,964 

7,452,510 
11~,514,750 

The composition of claim s payable is as  follows: 

Short-term : 
W orkers' Com pensation 
Health  Insurance 

General Liability 

Total short-term 

Long-term : 

W orkers' Compensation 

General Liability 
Total long-term 

Total 

5.727,130 
3,817,824 

$ 1,004,564 
1.714,091 

20,163,186 

35.764.270 
34,038,890 

$ 892.432 
1.615,064 

24.995,150 

22,881,841 27,502,646 

6,182,430 

6,699,999 

12,882,429 

6,536,244 

6,536,244  

$ 35,764,270 $ 34,038,890 

In  addition to providing pension benofits, th e Board provides certain health care benefits for retired 
employees in accordanoe with its pension plan  provisions. All of th e Board's employee s m ay 
become eligible for th ose benefits if they re.oh norm al retiremen t age while working for th e Board. 
The cost of retiree health care is recognized when  inourred including an  es timate for th e am ount 
inotm ed but not yet reportv& For 2001 an d 2000, the costs incurred by the Board for those 
benefits were approximately $2,895,306 and $2,111,000, respoetively. The number of participan ts 
eligible to receive health care benefits was  673 and 674 as  of December 31, 2001 an d 2000, 
respeotively. 
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NOTES TO FINANCIAL STATE M ENTS 

(Continued) 

03) 

c. Regulatory M atters 

The Board, as well as other utilities, is subject to environmental standards imposed by federal, 
state and local en vironm en tal laws and rvgtdatious . The Board has entered into a consen t decree 

with the United States which allows the Board to go forward with its major program to repair and 
rehabilitate the sewerage system while drawi ng on a $100 million commitmen t from the United 
States . The Board expen ded  $27,413,314 and $19,162,831 of the co mmitmen t at Docm~be r 31, 
2001 and 2000, respectively. Th e ovemU co sts of th e program are estimated  at $499.8 m illion 
over a period en ding in 2010. 

Th e Board is also participating in Fed eral financial award programs which are subject to financial 
and co mplian ce audits by various agencies. No disallowed  costs have been iden tified . As part of 
Fed eral an d oth er governmen tal agen cy fuading, th e Board is required to m atch a po rtion of 
funding received . Th e Board does not foresee any problem s in its m atching requiremen ts, 

D eferre d Com nen sation  Plan  

Th e Board offers its em ployees a deferred  compensation plan created  in accordance with Intern al 
Rc,~en~  Code ~t,-tion 45"1. This ply , a, cailabi~ to al~ em ployee s, p~Taits th em  t~ tl~f~r a ptmitm 
of th eir salary until future years. Th e deferred co mpensation is not available to em ployees until 
term ination, retirem en t, death , or unforeseeable em ergen cy. 

All amounts of co mpen sation deferred  under th e plan, all property, and rights purchas ed  with th ose 
am ounts, and all income attributable to th ose am ounts, property or rights are held in trust for th e 
em ployees, th erefore the assets of th e plan  an~ not included in th ese financial statem en ts. 

04) Bud uuuuuuuud~  

Operating and capital expenditure budgets aw adopted  by th e Board on a bas is co nsisten t with 
gen erally acce pted  acc oun ting principles. W hile not legally required, th is budgetary inform ation is 
employed  as a m an agem en t co ntrol device  during th e year. Comparison betwee n actual an d 
budgeted  expen ses is not a required  presen tation for an  Enterprise Fund. 

(15) " Subsefluent Event 

In an effort to red uce operating co sts, th e Board has solicited  propo sals from m anaged co mpetition 
providers for all water an d was tewater operations. The Board has  received  th e proposals for water 
treatm ent an d transm ission; sewer  treatm en t an d pum ping, all underground pipe repair, m eter 
reading en d repair; billing and co llection ; customer service, an d portions of various overhead 
departm en ts. Proposals received  by th e Board are under evaluation. Should a co mpan y be 
selected, the contract would be  subjoet to the approval of the voters of the City. 
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SEW ERAGE AND W ATER BOARD OF N EW  ORLEAN S 

N OTES TO FIN ANCIAL STATEM ENTS 
(Continued) 

06) Oocomina Pronounccmont 

In 2002, the Board will be implem en ting Govcmam ent Accounting Standards Board No. 34 which 
will significantly change the reporting and accoun ting for government organ izations. The impact 
of implemen ting th is standard on the accounting an d reporting of the Board's finan cial statements 
has not been dot~minod. 
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REQ U IRED SU PPLEM ENTA RY IN FO RM A TIO N 
(G A SB STA TEM ENT NO . 25) 



Actuarial 
V~ i~  

12231/01 

12/31/00 

12/31/99 

Actuarial 
Value of 
Assets 

Required Supplementary Information Under GASB Statement No. 25 

SCHEDULE OF FUNDING PROGRESS 

$ 180.737,126 $ 167,062,451 

164.845,672 

149,976.441 

year 
Ended 

156,520,350 

(Over funded) 
Unfunded 
AAL 

$ (13,674,675) 

(4,277,355) 

6.543,909 

Funded 
Ratio 

Unfmuted 
AALm a 

Covered Percentage 
PaTroll of payroll 

108.19% $ 28.855.551 

102.66% 30,235,213 

95.82% 31,276,546 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 

Annual 
Required 

Contribution 

891,032 
3,3~ ,~ 2 
4.696,092 
5,~ 1,361 

Actual 
Contribution 

$ 5A17,852 
5.444.048 
5,270,098 
5,315,197 
5,522,097 
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Percentage 
Conlribution  

610.98% 
159.46% 
113.18% 
96.86% 

-47.3~  

-14.15% 

20.92% 
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SCADA (Supervisory Control and Data Acquisition System) is a state-of-the-art 
m onitoring and control system which greatly increases the efficiency of the sewage 
collection system and serves as an early warning device which can bring quick 
response to problem s. 

M odern and com plex control panels direct electricity to the m assive pum ps of the 
Sewerage and W ater Board's 22 drainage pum ping stations located throughout the 
City. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

Property Tax Rates - Direct and Overlapping Governments 

Number of M ills 
(Per $1,000 of assessed value) 

Last Ten Fiscal Years 

(Uuaudited) 

Fisea 
3~ar 

1992"* 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

City of 
New Orleans 

75.00 
75.90 
75.90 
75.90 
77.09 
77.09 
77.09 
77.09 
77.09 
77.09 

Source: City of New O rleans 

Orleans 
Levee Board 

12.01 
11.29 
12.01 
12.01 
12.01 
12.01 
12.01 
12.01 
12.76 
12.76 

Sewerage& 
W ater Board 

of 
l~,3~_Orleans 

22.59 
22.59 
22.59 
22.59 
22.59 
22.59 
22.59*** 
22.59*** 
22.59*** 
22.59*** 

Orleans 
Parish 

School Board 

45.10 
45.10 
45,10 
45.10 
45.40 
45.40 
45.40 
51.10 
52.70 
53.05* 

*The llom eslead Exemption is not allowed for the new 9-M ill Police and Fire Tax. 

**M illage rates were adjusted upward to compensate for a decrease in assessment values. 

***3 m ills adopled in 1967 Expires in 2017 

***6 ndlls adopted in 1978 Expires in 2027 

***9 mills adopted in 1982 expires in 2032 
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Audubon 
Park& 

Total 

4.55 
4.55 
4.55 
4.55 
4.55 
4.55 
4.55 
4.55 
4.55 
4.55 

161.24 
160.62 
161.34 
161.34 
161.64 
161.64 
161.64 
167.26 
172.69 
170.04 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

Computation of Dire~~ and Overlapping Debt 

December 31,2001 

(Unan dited) 

Direct debt 

Sewerage and W ater Board, 
net of debt service funds 
(tax bonds only) 

Overlapping debt: 
City of N ew Orleans 
Audubon Park Commission 

Orleans Parish School Board (I) 
Orleans Levee District (I) 

Total overlapping debt 

Total direct an d 
overlapping debt 

N~ 
Outstanding Percentage Overlapping 

Dt:bt Overlappina Debt . 

$11,265,000 

645,271,000 
56,410,000 
356,364,000 
113.680.000 

00% 
00% 
00% 
00% 

$11,265.000 

645,271,000 
56,410,000 
356,364.000 
113.680.000 

1,171.725,000 100% 1.171.725.000 

$1,182.990,000 100% $1,182.990,000 

(I) The fiscal year of the Orleans Parish School Board and Orlean s Levee District ends on June 30th 
overlapping debt is based on June 30, 2001 finan cial information. 
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200~ 

2003 

2~Q4 

200~ 

2~  

200~ 

m .+ i~  

l~ WS,I~. ~  & WA TIB, IL IBO~ILI~ OF h~W C4~.EA]~ 

I~  2~ A 
(;raid 

s ,1[65.ooo s 55~,0C0 | i,o)o,ooo s 915,ooo it 7?0.0oo I 6o5,o~o s 93o,ooo s i,olo,o~ $ ~|,ooo $ 6.735,0oo 
b~  67~  ?14~1[ IJ~.7~ 1~ ?~91 I~ 1,1~ 1~ 2~  1~ SJ)0 ]13.~  4)9.7~ 1,102+015 

Imw  

2019 

202G 

L~  

2021 

TO~ 

500.{00 
3~,000 

1.207.950 |]4~]S 

U 60~O0 SO~ OO 
],140aO~ 769.1~4 

l.aOS.OOO i.oo~,ooo 

i,~6~.ooo 1.1~o.ooo 

~lS.~  2~sa~o 

i.ioo~c~ +,1+o~oo 

ta~  

l,+s~.ooo 

1.910.~  

4i4~  

3~0.000 
411,10~ 

lO,S~o+ooo 

1.~ 4.14o 

s~Ts,ooo 

I~ pld 96~,000 14,66},000 26,46~,000 2;~,~1 ~,000 ~6.070,O~9 19.9~.000 32,720.000 2,2:~.000 9,04~.000 I S~.0;P0,000 

$ L067.~$0 s :~1,72~.195 $ 39~05.017 S 33,428.e31 S 4a.60&~O S 31.952,7~2 $ $L599.54] $ 2,~92.500 S 1~,439.466 $ 2a~,746,562 
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SEW ERAGE AND W ATEI~. BOARD OF NEW  ORLEANS 

Ten Larges( Taxpayers 

Decembe~r 31, 2001 ~ 

(Unaudited) 

Nam e of Taxpayer 

El~tevgy Service 

BellSouth T 

Bane OJb~ 

]liberida National Bank 

~Vidtne3 National Ballk 

]ntfrlia[IOl)$l River Center 

AT&T Conm um lcalit)I~s 

Ilarrah's Eiilert ~llllllClll 

Type of 
Business 

Electric and gas utilities 

Telrph,ane utilities 

Financial institution 

Bankir~g 

Bankh~tg 

Real Estate 

Theme ]'ark 

Colllnttm ica tion 

llosptiatity and gandng 

M anaged Care 

2000 
Assessed 
Value 

$72,612 

61,875 

37,604 

30,972 

26,610 

14,241 

14,611 

14,687 

22,688 

13,328 

$309,328 

Source: City of New Orlealls 

( * ) ~]le latest date availalde for ~he Ten I,argesf Taxpayers in file CiD, of New Orleans 
is for the year ended Decem ber 31,2000 

llb ll 



Construction of a new drainage pum ping station is underway in Hollygrove 

The sewage collection system is undergoing extensive repairs under the Sewer 

System Evaluation and Rehabilitation Program (SSERP). 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

2001 ACTUAL CAPITAL EXPENDITURES 

C.P.# 

110 
118 
122 
135 
156 
157 

214 
221 
239 
215 

600 
700 
800 

Norm al Extension & Replacem ent 
M odern ization of Steam System 
Filter Rehabilitation 
Improvement of Chemieal System 
Advanced Carrollton W ater Trealm ent 
Advanced W ater Treatm ent 

TOTAL W ATERW ORKS 

Norm al Extensions & Replacements 
Feeder M ain Extension, General 
M ains in Street Departm ent Contracts 
Rehabilitation - M ains, Hydrants & Services 

TOTAL W ATER DISTRIBUTION 

Water Share of Power Projects 
W ater Emergency Reserve 
W ater Share of General Budget Items 

823,223.21 

440A82.01 
273,515.45 
293,588.13 
245,158.62 
100.457.63 

2,176,425.05 

$ 1,207,302.43 
47,762.62 

1,713,268.06 
1,465~327.40 

4,433,660.51 

109,225.33 
386,895.33 

5.647.635.34 

TOTAL POW ER PROJECTS, EMERGENCY AND GENERAL BUDGET $ 6,143,756.00 

TOTAL W ATER DEPARTM ENT 

NOTE: These figures do not include proration of interest expense. 
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SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

2001 ACTUAL CAPITAL EXPENDITU RES 

313 
317 
318 
326 
339 
347 
348 
367 

Force M ains 
Normal Extensions & Replacement of C~'avity M ains 
Rehabilitation Gravity Sewer System 
Extensions & Replace ment to Sewer Pumping Stations 
M ain in Streets Dept. Contnaets 
Second Raw Sewage Channel, EBSTP 
Normal Extensions & Replacements 
Collection System EvaVSurvey Uptown 

TOTAL SEW ERAGE SYSTEM  

381 M odification & Expansion of W BSTP to M OD 

600 

800 

TOTAL SEW AGE TREATM ENT 

Sewerage Share of Power Projects 

Sewerage Share of General Budget Items 

TOTAL POW ER PROJECTS AND GENERA L BUDGET 

TOTAL SEW ERA GE DEPARTM ENT 

NOTE: These figures do not include proration of interest expense. 
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$ 13,952.37 
20,207,015.98 

60,137.60 
48,527.50 

2,031,360.34 
5,833,655.49 
8,420,420.57 
3~537~499.33 

40,152,569.18 

5.179,151.69 

$ 5,179,151.69 

47,330.19 

5,050,628.36 



SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 

2001 ACTUAL CAPITAL EXPENDITURES 

C.P.# 

403 
418 
439 
463 
471 
474 
476 
477 
486 
497 
498 

511 
520 
535 
546 
550 
554 
555 
570 

600 
800 

Improvements to Vehicular Blidges 
Norm al Extension & Replacem ents 

SWB Part DmgTehoupitoulas Paving Project 
Stormwater M anagement Plan 
C.O.E. Drainage Study 
Terpsichore Canal 
Hollygro ve Canals 
Eng. Design-Claiborne M anifold 
Napoleon Canal Improvements 
Florida Ave. Canal - M azant to Peoples 
Dwyer Canal (St. Charles to Dwyer DPS) 

TOTAL DRAINAGE CANALS 

Norm al Extension & Rep./S~tions 
Suction Canal DPS # 19 
Drainage Pumping Stalion #6 Improvem ents 
DPS#4 W est-Build A 1000 CFS Station 
Additions to Drainage Pumping Station #1 
Expansion of Dwyer DPS 
Design Services for Improvement 
Pritchard DPS 

TOTAL DRAINAGE PUM PIN G STATIONS 

Drainage Share of Power Projects 
Drainage Share of General Budget Item s 

TOTAL POW ER PROJECTS AND GENERAL BUDGET 

TOTAL DRAIN AGE DEPA RTM ENT 

NOTE: These figures do not include proration of interest expense. 

IV-3 

$ 88,566.72 
370,249.76 
526,781.14 
54,166.70 

1,541,076.89 
1,141,089.31 
1,565,228.88 
1,736,294.66 
1,431,862.66 
939,586.27 

. 
659,817.03 

10,054,720.02 

223,596.94 
4,084,315.47 

994.55 
430,952.31 

1,371,628.44 
935,367.64 
106,263.21 
51.600.00 

$ 7,204,718.56 

$ 436,275.47 
2,424,255.54 

2,860,531.01 

$ 20,119,969.59 
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POW ER PURCHASED AND PRO DUCED 
NATURAL GAS A ND FUEL O IL CO NSUM ED - 2001 

I KW -HOURS COST 
'ELECTRIC POW ER PURCHASED 71,250,220 $6,290,661 
=
- LECTRIC AND STEAM POW ER 
GENERATED BY THE S.&W .B.* 36,769,748 $10,699,77E 

TOTAL 108,019,968 $16,990,437 

NOTE: * NATURA L GAS CONSUM ED IN OPERA TION W AS: 
1,547,560 MCF AT A COS'I" OF $ 8,738,028.02 
~ FUEL OIL CONSUM ED W AS: 
1,739 GALLONS AT A COST OF $ 1,478.02 
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SEW ERAG E AND W ATER BOARD OF NEW  ORLEANS 

W ATER PUM PED AND CONSUM ED - 2001 

N umber of 
M eters 

9 
37 
17 
13 
97 
238 
62 
212 
685 

207 

Free m etered process water to 
various City departm ents and 
charitable instututions: 

DJsplay Fountains 
Fire Departm ent 
Swimm ing Pools 
Libraries 
M unicipal 
Parks and Playgrounds 
Police Departm ent 
Schools 

Free metered  proce ss water by 
Sewerage and W ater Board 

Allowance for leaks on private property 

Free uun letered proce ss water: 

Unmetered use, such as: extinguishment 
of fires, cleaning streets, flushing sewers, 
drains, and gutters, clean ing markets an d 
other public buildings 

Leaks in distribution system as measured by Sonar 
Survey Technique 

W ater sold to customers 

IV-8 

Gallons Percent 

15,887,400 
10,676,300 
32,086,800 
3,013,800 

108,061,100 
411,061,400 
502,388,000 
226~696,200 

1,309,871,000 2.72%  

775,499,600 1.61%  

1,205,263,300 2.50% 

13,522,575,300 28.05% 

8,384,050,000 17.39% 

47.73%  

100.00%  



SEW ERAG E AN D W ATER BO ARD 

O F N EW  O RLEANS 

G A LLO N S M ETERED - PAY W ATER CO N SUM PTIO N 2001 

M onth 

January 

February 

M arch 

April 

M ay 

June 

July 

A ugust 

Septem ber 

Oclober 

N ovem ber 

Decem ber 

G ross Total 
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M onthly 
Consum ption 

2,159,946,400 

1,750,412,900 

1,710,323,500 

1,721,574,000 

1,861,847,500 

2,081,250,600 

2,029,572,700 

2,023,076,800 

2,032,700,500 

1,832,044,600 

2,058,085,600 

1,744,035,700 

23,004,870,800 



M onths 

January 
February 
M arch 
April 
M ay 
June 
July 

August 
September 
October 
November 
December 

M onths 

January 
Fcbruary 
M arch 
April 
M ay 

June 

July 

August 
September 
October 
Novem ber 
December 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
M ONTH LY W ATER CHARGES COLLECTED - 2001 

W ater Service 
Charges & Fees 

$4,761,992.52 
4,202,774.86 
4,481,358.20 
4,099,365.89 

4,617,972.50 
4,166,117.99 
4,636,215.96 
4,466,837.33 
3,975,293.88 
4,863,039.39 
3,705,802.06 
4,066,224.61 

Delinquent 
Fees 

$67,665.20 
99,619.93 
66,210.10 
67,843.64 
67,223.35 
54,579.48 
65,172.32 
66,387.23 
55,240.80 
63,237.46 
60,437.89 
57.063.12 

$52,042,995.19 $790,680.52 

Total 

$4,761,992.52 
4,202,774.86 
4,481,358.20 

4,099,365.89 
4,617,972.50 
4,166,117.99 
4,636,215.96 
4,466,837.33 

3,975,293.88 
4,863,039.39 
3,705,802.06 
4,066,224.61 

$52,042,995.19 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
M ONTH LY SEW ERA GE CH ARGES COLLECTED - 2001 

Sewerage Service 

Charges 

$4,419,174.84 
3,890,053.28 
4,033,237.79 

3,789,303.16 
4,211,640.82 
3,765,667.61 
4,252,312.14 
4,022,721.95 
3,644,342.22 
4,664,784.84 
3,440,241.14 
3,805,033.45 

$47,938,513.24 

Delinquent 
Fees 

$45,224.47 
66,526.50 

44,249.94 
45,340.00 
44,933.76 
36,488.43 
43,561.18 
44,374.12 
36,919.44 

42,272.67 
40,397.78 

38,142.27 

$528,430.56 

I~V-10 

Total 

$4,419,174.84 
3,890,053.28 
4,033,237.79 

3,789,303.16 
4,211,640.82 
3,765,667.61 
4,252,312.14 
4,022,721.95 

3,644,342.22 
4,664,784.84 
3,440,241.14 
3.805.033.45 

$47,938,513.24 



 

TABLE I 
CARROLLTON TURBIDITIES 

River Effl uent Settling Reservoirs Filters 
(NTU) NTU) (NTU} 

1997 1998 1999 200012001 1997 1998 1999 2000 2001 1997 1998 1999 2000 2001 
Maximum 262 253 276 2611 294 16 10 IE 10 16 0.7 0.52 0,28 0.28 0.88 
Minimum 8 7 6 5= 5 0.6 0.7 O.E 1.1 2,0 0.06 0.07 0.07 0,08 0.07 
Average 64 86.4 71 52 91 3,2 2.2 4.2: 3.5 5,0 0.15 0.13 0.12 0.13 0.15 

TABLE II 
CARROLl.TON ALKALINITIES 

PARTS PER M ILLION 

TABLE II A 
CARROLLTON HARDNESS 

PARTS PER MILLION 

TABLE III 
CARROLLTON BACTERIAL CHARACTERISTICS 

Total Coliform Analysis 

Effluent of Coagulating and Distribution 2001 Ri
ver Plant Tap Settling Reservoirs S

ystem 
Maximum (Colonies 1100 ml) 8,870 510 0 
Minimum (Colonies 1100 ml) 120 0 0 
Average (colonies 1100 ml) 1,650 54 0 
Number of Samples 343 78 344 2,29; 
Number of Samples Negative 0 11 344 2,28~ 
Number of Samples Positive 343 67 0 4' 

"None of these four total coliform positive samples were fecal coliform positive, and none resulted in any 
violation of the Total Coliform Rule. 
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TABLE VII 
FP,/E YF-AR AN/~YSIS DATA (~ ~ 7

-2001 ) FOR: N~  ORLEANs DRINFJ
NG WATER P(JRIRCATION SYSTEM 

~ J/~kal~r~nt~ 
~ar i~irdP~ s 

410 

leS( 
T.U. T 

T.U. I 

7 

o~1 ~$solw~ 8oliOs 4
01 

IN, 
0,1 

0,021 I 

( 

1 
O 

) Dr~  

51 o O, 

3.94 

0.~ 

I 
( 
0 

F 

18,2 

201 

7 

0 
0 

0.._ : O. o o'--- -~ 0 
0 11 

21e 
t.5 
2t 
0.5 

3. 
21. 
O. 

17' 

0.1 3. 

0. 

4..._~e o.~ 
0.7 n~ 

~-~ chlorethane f~  

88 

0.4 
';3.2 

4.U~ 
z.4 

42.91 
1 .oI 
1o.ol 
o.2j 
2,41 

4.1 

24 
0 
19, 
2. 
O. 
13 

~raChloroethen~ 0.1 

4.7 

4 
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TA BLE VIII 

CARROLL'rON OPERATION 

CHEMICALCOST PER MILLION CHEMICAL CHEMICALCOST 
GALLONS 

Lime $593,054.05 $14.2~c 
Ferric Sulfate $296,162,75 $7.1Z 
Chlorine $5501211.33 $13.2E 
Sodium Polyphosphate $99,452.5S $2.4~ 
Polyelectrolyte $219,117.4c~ $5.2E 
Fluoride $79,682.46 $1.9; 
Ammonia $59,711.42 $1.4z 
Carbon $0.0C $0.0C 

TOTAL CHEMICALS $1,897,392.0c $45.7," 

Purification Plant Operating Cost: 
Total W ater Treated 2001: 

$4,727,852.00 
41.493.670.000 Gallons 

TOTAL COST 
PER M ILLIO N GALLO NS 

TOTAL W ATER TREATED COST PER YEAR OPERATING COST 
MILLION GALLONS MILLION GALLONS 

2001 41,493.67 $4,727,852.00 $113.94 
2000 46,758.31 $4 ,627,313.00 $98.96 
1999 46,302.82 $5,010,887.00 $108.22 
1998 46,987.48 $4 ,960,716.00 $105.55 
1997 47,073.24 $4,634,048.89 $98.44 

NOTE: Operating costs since 1996 include expenditures; Pension, FICA, and 
FICA-M ED; which were charged to payroll related groups in previous years. 
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TA BLE IX 

ALGIERS OPERATION 

CHEMICAL COST PER MILLION CHEMICAL CHEMICAL COST 
GALLONS 

Lime $96,848.07 $25.22 
Ferric Sulfate $57,328.92 $14.93 
Chlorine $30,199.49 $7.87 
Sodium Polyphosphate $9,052.50 $2.3E 
Polyelectrolyte $31,463.50 $8.1~ 
Fluoride $7,107.39 $1.85 
Ammonia $7,698.49 $2.01 
Carbon $34.72 $0.01 

TOTAL CHEM ICALS $239,733.08 $62.44 

Purification Plant Operating Cost: 
Total W ater TREATED 2001: 

$1,284,487.00 
3.839.540.000 Gallons 

TOTAL CO ST 
PER M ILLION GALLONS 

TOTAL W ATER TREATED COST PER YEAR OPERATING COST 
M ILLION GALLONS M ILLION GALLONS 

2001 3,839.54 $1,284,487.00 $334.54 
2000 4,425.96 $1,362,279.00 $307.7~ 
1999 5,971.82 $1,373,072.00 $229.93 
1998 4,402.11 $1,340,745.00 $304.57 
1997 4,187.24 $1,094,971.56 $261.5C 

NOTE: Operating costs since 1996 include expenditures; Pension, FICA, and 
FICA-M ED; which were charged to payroll related groups in previous years. 
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TA BLE X 

SLUDGE REM OVED FROM THE ~'G'~ BASINS PRIMARY TREATM ENT UNITS 
DO OR M ONO RAKE CO NVENTIONAL SYSTEM 

2001 

rotal M illion Gallons W ater Treated 23,130.83 

Fetal Tons Dry Sludge Deposited  in Basins Including suspended  and Dissolved 
~,olids Removed and Reacting Chemicals 21

,484 
Total Million Gallons W et Sludge W ithdrawn frem Basins 890.15 
~,verage Percent solids in W et Sludge 0.58 
total Million GaUons W ater Used in Withdrawing Sludge 888.00 
~erca nt of Total W ater Treated Used in W ithdrawing W et Sludge 3.8,= 

TA BLE X-A 

SLUDGE REM OVED FROM THE" "L" BASINS PRIMARY TREATM ENT UNITS 
DOOR M ONORA KE CONVENTIONAL SYSTEM 

2001 

total Million Gallons W ater Treated 18,362.~  

rota l Tons Dry Sludge Deposited in Basins In(duding suspe nded  and Dissolved 
.~olids Removed and Reacting Chem icals 32

,923 
~lotal Million Gallons Wet Sludge Wi thdrawn from Basins 531.29 
Average Perca n! solids In W et Sludge 1.4~ 
Total M illion Gallons W ater Used In withdrawing Sludge 528.0( 
~ement of Tota l W ater Treated Used In W ithdrawing W et Sludge 2.8~ 
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TABLE XII 

EXTRACTS FRO M TABLES IV-E AND V 
20 Year Period, 1982 to 2001 Inclusive 

M axim um , M inim um , and Average Am ount of 
W ater Treated Per Day 

(M,G, per 24 Hours) 

CARROLLTON ALGIERS YEAR 
MAX. MIN. AVG, MAX . MIN. AVG. 

1982 216.40 118.30 133.80 15.68 9.25 11 .O'~ 
1983 231.70 107.60 128.30 15.00 8.50 11.0; 
1984 16&71 113.08 t30.37 15.42 9.5( 11.0; 
1985 210.04 99.75 124.08 14.96 8.54 10.4c. 
1986 175.77 89.12 121.50 13.71 8.04 10.2~ 
1987 137.63 95.08 116.42 13.46 7.45 10.42 
1988 146.38 94.71 118.38 13.71 8.34 10.19 
1989 240.00 93.83 119.54 18.75 7.00 9.80 
1990 162.50 100.46 119.61 14.78 8.0( 10.46 
1991 133.2~ 98.92 114.79 12.50 8.00 9.60 
1992 139.00 97.0C 115.22 13.88 8.00 9.88 
1993 140.38 103.25 117,41 15.42 7.62 10.18 
1994 128.88 103.88 113.71 17.0(; 8.0(; 11.47 
1995 142.83 104.67 121.4(; 18.14 9.0(; 11.55 
1996 198.42 91.59 128.97 18.27 9.OC 11.47 
1997 156.53 112.70 128.73 18.83 9.5~ 12.06 
1998 152.96 98.48 126.8(~ 22.96 12.00 12.36 
1999 166.25 122.55 140.2( 22.00 8.90 15.19 
2000 152.50 126.71 128.1C 18.83 7.58 12.13 
2001 147.71 93.96 114.5( 15.76 6.00 10.9(; 
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TABLE Xlll 

Monthly Temperature (Degrees Farenhelt) of the 
M ississippi River W ater at the Carrollton Plant 

MONTHLY 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 
January 39 37 35 40 45 46 64 45 50 3~ 
:ebmary 41 3~ 36 38 48 50 50 50 49 4z 
~4arch 47 3e 42 43 52 57 52 50 55 4~ 

52 48 53 55 57 61 61 60 60 57 
Vlay 63 6C 62 62 68 63 70 67 69 6c. 
lune 72 71 71 77 76 75 80 77 78 
July 78 7e 77 82 83 83 85 82 83 
~ugust 77 76 77 85 83 87 85 87 86 8~ 
.~eptember 74 75 7E 84 82 83 83 83 84 8~ 
~ tober 64 62 6~ 73 72 77 76 74 72 72 
qovember 54 51 5"1 60 62 67 65 6~ 63 6~ 
;Deoember 41 41 4~ 50 51 59 57 5~ 47 5E 

IMaximum } sll sol so I 84 I 9Ol 87 I 89 87 87 
Minimum I 36 I 3~ 32 I 40 I 39 47 I 42 39 3E 
~verage I 59~ 561 581 621 651 671 681 66] 66, 65 

Ten YearPedod 

Maximum: 90 
Minimum: 32 
Average: 63 
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TABLE XlV 

Monthly Temperature (Degrees Farenheit) of the 
Tap W ater at the Carrollton Plant 

1997 1998 1999 2000 20 01 
January  64 64 65 60 54 
February 61 66 66 60 63 

March 6~ 68 63 67 68 
76 73 76  70 74 

May 75 79 77 76 70  
June 79 82 80 8C 79 
July 82 83 82 82, 
~,ugust 86 84 86 8~ 84 
Septem ber 83 81 83 83 82 
October 7g 80 75 78 77 

Novembe r 72 72 70 72 71 
Decem be r 65 67 63 6G 6~ 

Vlaximum 92 I 89 I 89 ' 92 891 
Vlinimum 53 L s8 I 56 i 5c 49: 
~,verage 74 I 75 I 74 i 72 731 

Five Year Period 
=  

Maximum 92 
M inim um 49 

Average 74 
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ANNUAL REPORT - 2001 
W ATER TABULATION NO. 1 

W ATER LINES LAID DURING 2001 
QUANTITIES OF PIPE M EASURED IN FEET 

ITEMS BY CONTRACT BY OTHERS TOTAL FEET TOTAL M ILES 
2" P.V.C. 77.00 860.50 937.50 0.178 
4" P.V.C. 27.00 569.00 596:00 0,113 
B" P.V.C. 598.00 2,338.20 2,936.20 0.556 
B, P.V.C. 10,362.00 17,093.00 27,455.00 5.20(3 
B" D.I. 490.00 1,481.70 1,971.70 0.373 
10" P.V.C. 0.00 0.00 0.00 O.OOC 
10" D.I. 0.O0 0.00 OmO0 O.OOC 
12" P.V.C. 4,652.00 2,507.80 7,159.80 1.356 
12" D.I. 280,00 1,481.70 1,761.70 0.334 
18" P.V.C. 0.00 0.00 0.00 0.00C 
48" STEEL 130.00 0.00 130.00 0.025 
4" D.I. 0.00 408.00 408.00 0,077 
TOTAL FEET 16,616.00 26,739.90 43,355.90 8.21 
FIRE HYDRANTS 34 46 80 Total Fire Hydrants in 2001 
VALVES 53 73 126 Total Valves in 2001 
MANHOLES 43 78 121 Total Manholes in 2001 

Total feet rem oved or abandoned 15.639.00 

W ATER VALVES AS OF 2001 

FIRE HYDRANTS AS OF 2001 

NSTALLED I I REMOVED IN 2001 
IN 2001 I 

TOTAL FIRE HYDRANTS 
REMAINING IN 2001 

6 17.686 

W ATER MANHOLES AS OF 2001 

W ATER LINES IN SYSTEM AS OF 2001 

NSTALLED ABANDONED
REPLACED & ADDED I TOTAL FEET ITOTAL MILES 

43.355.90 15.639,00 27,716,901 43,355.90 I 8.21 
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ANNUAL REPORT - 2001 
W ATER TABULATION NO. 3 

LENGTH OF W ATER MAINS OF EACH SrZE AND MATERIAL, NUMBER OF VALVES OF EACH SIZE 
BOTH GATE AND CHECK. ORIGINALLY INSTALLED, THE QUANTITIES REMOVED OR 
ABANDONED, AND THE QUANTITIES REMAINING IN THE DISTRiBUITON SYSTEM 

AT THE END OF 2001 

IV-32 

S2e Exis6ng Installed Removed Remaining 

48" 0 1 t 
42" 6 E 
36" 24 24 
30" 66 E6 
24" 0 
20" 0 
16" 0 
14" 0 
12" 1,937 g 0 11946 
10" 0 0 7 
8" 5~72~ 47 6 5~770 
6" 9,222 52 18 9~256 
4' 7.217 8 30 7,t95 
2" 2~ 9 0 34 

TOTAL~ 24,23 12 5 24,3 



 

ANNUAl- REPO RT - 2001 

SEW ER "[ABULATION NO. 1 

SEW ER LINF:S LAID DURING 2001 

Q UANTITIES OF PIPE M EASURED IN FEET 

ITEMS BY CONTRACT BY OTHERS TOTAL FEET TOTAL MILES 
~" P.V.C . 9,075.00 3,307.60 12,382.60 2.35 
B" P.V.C. 18,821.00 13,911.50 32,732.50 6.20 
B" D.I. 0.00 0.00 0.00 0.00 
10" P.V,C. 761.00 842.00 1,603.00 0.30 
12" P.V.C. 1,153,00 0.00 1,153.00 0.22 
15" P.V,C . 567.60 0.00 587.60 0.11 
18" P.V.C. 464.50 0.00 464.50 0.09 
24" P.V,C. 354.00 0.00 354.00 0.07 
4" P.V .C./S.F.M . 0.00 686.00 686.00 0.13 
36" P.V.C. O.00 0.00 0.00 0.00 
TOTALS 31,216.10 18,747.10 49,963.20 9.46 

73 Total M anholes Constructed M
.H.'S 6 67 i

n 2001 

SEW ER LINES LAID IN 2001 

O RIG INAL REM OVED & TOTAL 
CONSTRUCTION REPLACED REMAINING TOTAL REMAINING (IN MILES) 

(IN FEET) (IN FEET) (IN FEET) 
8,287,302.10 31,216.10 8,256,086.00 1,563.65 

SEW ER MANHO LE PROJECTS FO R 2001 
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BENCHMARKING 2001 
COST OF OPERATIONS IDENTIFICATION PROGRAM 

/~DMINISTRATIVE SERVICES DEPARTMENT 

Insurance Cost per Employee : 
Workers' Compensation 
Auto Liability 
General Liability 

ENGINEERING DEPARTMENT  

Cost to Design a Project 

ENV IRONMENT AL DEPAI~TMENT 
CoSt of Typical Industry 

Sampling Event 

FA CILITY MA INTENANCE DEPAR TMENT 

Cost to set 5/8" water meter 

MANAGEMENT SERVICES DEPAR TMENT 
ACCOUNTING : 

Cost to Process a Miscellaneous Invoice 
Cost to process a Vendor Invoice 
Cost to process a Paycheck 

INFORMATION SYSTEMS : 
Cost to Image a Document 

Cost to Retrieve a Document 
From the Imaging System 

Cost to Retrieve a Document 
From the Microfiche Files/Storage 

PERSONNEL : 

Cost to Hire an Employee 
Cost to complete a Voluntary 

Employee Termination 

Employee Turnover Rate 

Cost to Train an Employee : 

IV-42 

5 .8% 

of Project 
Cost 

342 .51 

64 .98 

7 .73 
5 .35 

3 .07 

0 .43 

3 .49 

22 .55 

468 .93 

14 .44 

13% 

$ 286.23 



PURCHASING : 
Cost to Process a Sundry Purchase Order 

REVENUE : 

Cost to Read a Meter 
Cost to Render a Bill 

(Less Meter Reading) 
Cost to Manage a Customer by Phone 
Cost to Manage a Customer by Mail 
CQst to Manage a Walk-in Customer 
Cost to Process a Mail-in Payment 
Cost to Process a Walk-in Paym ent 

SUPPORT SERVICES DEPARTMENT 
Average Annual Maintenance Cost 
per Piece of Equipment 

Average Percent of Fleet Down for 2001 

FV~ 3 

14 .84 

0 .32 

0 .48 
2 .00 
1 .29 
3 .58 
0 .31 
2 .47 

$1,412.00 
20% 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF GENERAL PUR POSE FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDAN CE W ITH GOVERNM EN TA UDITIN G STANDARDS 

To the M embers of th e Board 
Sewerage and W ater Board of New Orleans 

W e have audited the general purpose financial statements of the Sewerage and W ater Board of New Orleans 
(the Board) as of an d for the year ended December 31,2001, an d have issued our report thereon dated March 
28, 2002. W e co nducted our audit in accordance with auditing standards generally accepted in th e United 
States of Am erica an d the standards applicable to financial audits contained in Government Auditing 
Standards, issued by th e Comptroller General of th e United States. 

Compliance  

As part of obtaining reasonable assurance about whether th e Board's general purpose financial statements are 
free of material misstatement, we performed tests of its co mplian ce  with certain provisions of laws, 
regulations, contracts an d grants, nonco mpliance with which could have a direct and material effect on the 
determ ination of finan cial statem ent am ounts. H owever, providing an opinion on complian ce with th ose 
provisions was not an  objective of our audit an d, accordingly, we do not express such an  opinion. The results 
of our tests disclosed no instance s of noneomplian cc  that are required to be reported under Government 
Auditing Standards. 

In planning and performing our audit, we considered th e Board's internal control over financial rep orting in 
order to determine our auditing proce dures for th e purpose of expressing our opinion on the general purp ose 
finan cial statements an d not to provide as surance on th e internal co ntrol over finan cial reporting. Our 
co nsideration of th e internal co ntrol over financial reporting would not nece ssarily disclose all matters in th e 
intern al control over financial rep orting th at might be material weaknesses. A ma terial weakness is a 
condition in which the design or operation of one or m ore of the internal co ntrol co mponents does not reduce 
to a relatively low level th e risk th at m isstatements in amounts that would be material in relation to th e 
general purp ose financial statements being audited may occ ur an d not be detected within a timely period by 
employees in th e norm al co urse of perform ing th eir as signed functions. W e noted no ma tters involving th e 
internal co ntrol over financial reporting an d its operation that we consider to be ma terial weaknesses. 
However, we noted other ma tters involving th e intern al control over finan cial repotting, which we have 
reported to man agem ent of th e Board in a separate letter da ted M arch 28, 2002. 



This report is intended solely for the information of th e Board, th e Board's management and federal awarding 
agencies and pass-th rough entities, such as th e State of Louisian a and Legislative Auditor's Office, and is not 
intended to be an d should not be used by an yone other than th ese specified parties. 

M arch 28, 2002 
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REPORT ON COM PLIANCE W ITH REQUIREMENTS APPLICABLE TO THE MAJOR 
~ 

PRO GRAM , ON INTERNAL CONTROL OVER COM PLIANCE IN ACCORDANCE W ITH 
OM B CIRCULAR A-133 AND THE SCHEDUL1~3 OF EXPENDITURES OF FEDERA L AW ARDS 

To the M embers of th e Board 
Sewerage and W ater Board of New Orleans 

Compliance_  

W e have audited the complian ce of the Sewerage an d W ater Board of New Orleans (the Board) with the types 
of co mpliance requirements described in the U. S. Office of Management and Budget (OM B) Circular/I-133 
Compliance Supplement that are applicable to its major federal program for the year ended December 31, 
2001. The Board's major federal program is identified in the summary of auditors' results section of the 
accompan ying schedule of findings an d questioned costs. Complian ce with the requirements of laws, 
regulations, co ntracts and grants applicable to its major federal program  is the responsibility of the Board's 
management. Our responsibility is to express an  opinion on the Board's co mplian ce based on our audit. 

W e conducted our audit of co mpliance  in accordance with auditing standards generally acce pted in the United 
States of Am erica; th e standards  applica ble to financial audits co ntained in Government Auditing Stand ards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Govern ments, andNon-Profit Organizations. Th ose standards an d OM B Circular A-133 req uire that we plan 
an d perform th e audit to obtain reasonable assurance about whether noncomplian ce with th e types of 
co mpliance requirements referred to above that could ha ve a direct and material effect on a major federal 
program  occurred. An audit includes examining, on a test basis, evidence  about th e Board's co mpliance wi th 
th ose requirements an d performing such other proce dures as we considered necessary in th e circumstances. 
W e believe that our audit provides a reasonable bas is for our opinion. Our audit does not provide a legal 
determ ination on th e Board's co mplian ce  with th ose req uirements. 

In our opinion, th e Board complied, in all ma terial respects, wi th th e requirements referred to above th at are 
applicable to its ma jor federal program  for the year ended December 31, 2001. 

The management of the Board is responsible for e.~ blishing an d maintaining effective internal control over 
co mpliance with  th e requirements of laws, regulations, co ntracts, an d gran ts applicable to federal program s. 
In  planning and perform ing our audit, we co nsidered th e Board's internal control over co mpliance  with 
requirements that could have a direct an d ma terial effect on a ma jor federal program  in order to determine our 
auditing procedures for th e purpose of expressing our opinion on co mplian ce  and to test an d report on internal 
co ntrol over co mpliance in acco rdance with OM B Cirealar A-133. 

Our co ns ideration of th e internal control over compliance  would not necessarily disclose all matters in the 
internal co ntrol that might be ma terial weaknesses. A material weakness is a co ndition in which th e design or 



operation of one or more of the intern al control components does not reduce to a relatively low level the risk 
that nonco mpliance with applicable requirements of laws, regulations, contracts, and grants th at would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing th eir assigned functions. W e noted no matters 
involving the internal control over compliance and its operation that we co nsider to be material weaknesses. 

,qehedule of Exoendim res of Federal Awards 

W e have audited the general purpose financial statements of the Board as of and for th e year ended 
December 31, 2001, and have issued our report thereon dated M arch 28, 2002. Our audit was performed for 
th e purp ose of form ing an opinion on the general purpose finan cial statem ents taken as a whole. The 
accompanying schedule of expenditures of federal awards is presented for purp oses of additional analysis as 
required by OM B Circular A-133 audits of State an d Local Governments an d Non-Profit Organ izations and is 
not a required part of the general purpose finan cial statements. Such inform ation has been subjected to the 
auditing procedures applied in th e audit of the general purpose finan cial statements an d, in our opinion, is 
fairly stated, in all material respects, in relation to the general purp ose financial statements taken as a whole. 

This report is intended solely for th e inform ation of th e Board, the Board's management an d federal awarding 
agencies and pass-through entities, such as the State of Louisian a and Legislative Auditor's Offi ce, an d is not 
intended to be an d should not be used by an yone oth er th an  these specified parties. 

M arch 28, 2002 

2z,v 



SEW ERA GE AND W ATER BOARD OF NEW  ORLEANS 
New Orleans, Louisiana 

Schedule of Expenditures of Federal Awards 

For the year ended December 31, 2001 

Federal Grantor/Prol.,ram Title 

United States Environm ental Protection 
Agency - Special Purpose: 
Grant #2 
Grant #3 
Grant #4 
Granl #5 

Total Federal Awards 

CFDA 
Num ber 

66.606 
66.606 
66.606 
66.606 

See accompanying notes to Schedule of Expenditures of Fed eral Awards 

$ 1,050,387 
2,238,643 
3,960,444 
1,293,050 



(1) 

(2) 

(3) 

SEW ERAGE AND W ATER BOARD OF NEW  ORLEANS 
New Orleans, Louisiana 

Notes to Schedule of Expenditures of Fed eral Awards 

December 31, 2001 

General 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal 
awards of the Sewerage and W ater Board of New Orleans (the Board). The Board's reporting 
entity is defined in note 1 to the general purpose financial statements for the year ended December 
31, 2001. All federal awards received from federal agencies are included on th e schedule. 

Basis of Accounting 

The accompanying Schedule of Expenditures of Federal Awards is presented using th e accrual 
basis of accounting, which is described in note 1 to the Boar d's general purp ose finan cial statements 
for the year ended Dec ember 31, 2001. 

Relationship to G eneral Purpose Financial Statem ents 

Federal awar ds are included in contributed capital in the general purpose finan cial statem ents
. Note 

7 of the N otes to th e Financial Statements of th e Board shows additions to Federal and State 
Contributed Capital of $41,418,791. The toted federal awards of $8,542,524 are included in these 
additions. 



(i) 

SEW ERA GE AND W ATER BOARD OF NEW  ORLEANS 
New O rleans, Louisiana 

Schedule of Findings ,'rod Questioned Costs 

Summ ary of Auditors' Results 

Year ended December 31, 2001 

(a) The type of report issued on the general purpose financial statemems: unuualified opinion 

(b) Reportable eonditions in imemal control were disclosed by the audit of the general purpose 
financial statements: none reported: M aterial weaknesses: no 

(c) Noncompliance which is material to the general purpose finan cial statements: no  

(d) 

(e) 

Reportable conditions in internal control over major programs: none reported: Material 
w eaknesses: no 

The type of reportissued on complian ce for major, program s: unqualified opinion 

(f) Any audit findings which are required to be reported under Section 510(a) of OMB Circular A- 
133: no  

(g) Major program: 

United States Environmental Protection Agency - 
Special Purpose (CFDA number 66.606) 

(h) Dollar threshold used to distinguish between Type A an d Typ e B program s: $300,000_ 

(i) Auditee qualified as a low-risk auditee under Section 530 of OMB Circular A-133: .y~ 

(2) Findings Relating to the General Purpose Financial Statements Rep orted in Accordance with 
Governm ent Auditing Standards: ..N one 

(3) Findings and Questioned Costs relating to Fed eral Awards : 
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M arch 28, 2002 

~;ONFIDENTIAL 

Board of Directors 
Sewerage & W ater Board of New Orleans 
625 St. Joseph Street 
N ew Orleans, Louisiana 70165 

Dear M embers of th e Board 

C ex.t~fied l'ttblic A ccotltltal~tx 

W e have audited the general purpose financial statements of the Sewerage & W ater Board of New Orleans 
(the Board) for the year ended December 31, 2001, and have issued our report thereon dated March 28, 
2002. 

In planning and performing our audit of the fin ancial statem ents of the Board, we considered internal 
co ntrol in order to determine our auditing procedures for th e purpose of expressing our opinion on the 
general purp ose financial statements. An audit does not include examining th e effectiveness of internal 
co ntrol an d does not provide assurance on internal o3ntrol. W e have not considered  internal control since 
th e da te of our report. 

During our audit we noted  a certain matter involving internal control and/or other operational matters that 
are presented  for your consideration. These eo mments and recommendations, all of which have bee n 
discussed with th e approprime m em bers of management, are intended "to improve internal control or result 
in oth er operating effieien eies and ar e listed in Appen dix A to this report. Appen dix B provides a status of 
prior year managem ent letter co mments. Appendix C provides man agemen t's response to  current year 
co m m en t. 

Our audit procedures are designed primarily to en able us to form an  opinion on th e gen eral purpose 
financial statements, an d th erefore may not bring to light all weaknesses in policies or proce dures that may 
exist. W e aim , however, to use our knowled ge of the Board's organization gait,ext during our work to make 
co mmen ts an d suggestions that we hope will be useftd to you. 

W e would be pleased  to discuss these co mments and recommen da tions wi th you at an y time. 

This report is intended  solely for th e information of th e Board, the Board's management, an d fed eral 
awarding agencies an d pass-through entities, such as the State of Lo uisiana an d th e Legislative Auditor's 
office an d is not inten ded  to be, and should not be , used  by anyone other than  these specified parties. 

Very truly yours, 



CURRENT YEAR COM M ENT 

Debt Coverage 

Appendix A 

The Board is required to meet certain debt covenants relating to its various bond issues in the W ater and 
Sewer Departments. One such covenant requires that net revenues (net of certain expenses) meet or exceed 
130%  of th e largest debt service  req uirement for each Department. Over th e last five years, th e ratio for 
th e Sewer Departm ent has declined  significantly, from 379%  in 1997 to 154% in 2001. For th e W ater 
Department, th e ratio has declined from 364% %  in 1997 to 315%  in 2001. The net revenues available for 
debt services for the Sewer Department increased fxom $9.4 million in 1997 to $17.1 million in 2001; 
however, debt service  increased  from $2.5 in 1997 to $11.1 in 2001. In addition, net revenues available in 
th e W ater Departm ent for debt service have declined  from $13.2 million in 1998 to $5.8 million in 2001, 
th is decline in net revenues available red uce s th e funds available for future bond issues. 

W e recommend that the Board assess its future net revenue projections on a regular basis to determine its 
adequacy for complying with required ratios and for providing sufficient funding for future capital projects. 

Prior Year Comments 

The status of prior year co mmen ts is included  in Appendix B. 



STATUS OF PRIOR YEAR COM M ENTS 

Financial Reporting M odel 

As reported in prior management letters, 
the Government Acco unting Staad ard's 
Board Statement No. 34 will sigu ifieantly 
impact th e fmancial Accounting and 
Reporting of the Sewerage & W ater Board. 
The Board's inform ation systems are being 
updated  to comply wi th the new 
requiremen ts. The effective date of the 
req uirements wi ll be for th e fiscal year 
ending December 31, 2002. W e suggest 
that the Board begin a review of th e 
accounting changes req uired by this 
process an d begin plan s for implemen ting 
th e req uired  changes. In addition, we 
recomm end the Board review the status of 
its fixed  asset inventory and related 
documents and reco rds of donation, as such 
information will be necessary for 
implementation of th is statemen t. 

Investm ents 

W hile we noted no adjustments to the 
amounts reco rded  in the Board's various 
investm en t acco unts other 1hart the 

adjustment for fair market value, we did 
note that th e internal co ntrols relating to 
investm ents co uld be im proved by further 
segregating th e responsibilities for this 
area. W e recommen d that th e Boa rd 
co nsider implemen ting fuaher review and 
approval procedures. 

M an agement 
Response Status 

Comment 
D_~ osition 

Concur Implemented Th e Aecouming Department 
along wi th the Computer Center 
has begun GASB 34 
im plementation procedures. 

Changes in personnel have 
oco urred  and reconciliation 
proeesses areoco um ng. 



M ANAGEM ENT'S RESPONSE TO CURRE;NT AND OPEN PRIOR YEAR COM M ENT 

DebtCoverage 

The Board is required to m eet certain debt covenants relating to its various bond issues in the W ater and 
Sewer Departments. One such covenant requires that net revenues (net of certain expenses) meet or exceed 
130%  of the largest debt service req uirement for each Departm ent. Over th e last five years, the ratio for 
th e Sewer Department has dec lined  significantly, from 379%  in 1997 to 154%  in 2001. For the W ater 
Departm ent, th e ratio has declined  from 364% %  in 1997 to 315%  in 2001. The net revenues available for 
debt services for th e Sewer Department increased  from $9.4 million in 1997 to $17.1 million in 2001; 
however, debt service increased from $2.5 in 1997 to $11.1 in 2001. In addition, net revenues available in 
th e W ater Department for debt service have dec lined  from $13.2 mi llion in 1998 to $5,8 mi llion in 2001; 
this dec line in net revenues available reduce s the funds available for fu ture bond issues. 

W e recommend that the Board assess its future net revenue projections on a regular basis to determine its 
ad equacy for complying with required ratios an d for providing sufficient funding for future capital projects. 

M anagement's Response: 

The Board currently receives data regar ding operating trends. M anagement will review upda ted schedules 

of bond coverage ratios an d will project based on budgeted amounts the anticipated complian ce ratios as of 
the end of the year. The Board will assess its future projections on a regu lar basis to determine its adequacy 
to comply wi th req uired  ratios. 

Prior Year Comments 

M anagem ent's Response: 

All prior year co mmen ts have been addressed  


