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Decem ber 6, 2002 

Independent Auditor's Report 

W e have audited the accom pan ying com bining balance sheet of the 

Louisiana H ousing Council A uthorities 
G roup Self Insurance Funds 

Iow a, Louisiana 

as of Septem ber 30, 2002, the com bined balan ce sheet as of September 30, 2001, an d the related 
com bining statem ent of revenue, expenses and changes in fund equity and cash flows for the year 
ended September 30, 2002, and the com bined statements of revenue, expenses and changes in fund 
equity and cash flows for the year ended September 30, 2001. These com bining and com bined 
financial statem ents are the responsibility of the managem ent of the Louisian a Housing Council 
Authorities Group Self Insurance Funds. Our responsibility is to express an opinion on these 
com bining and com bined financial statem ents based on our audits. 

W e conducted our audits in accordance with auditing stan dards generally accepted in the United 
States of Am erica an d Govern m ent Auditing Stan dards, issued by the Comptroller General of the 
United States. Those stan dards require that we plan an d perform  the audit to obtain reasonable 
assuran ce about wheth er the com bining an d combined financial statem ents are flee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts an d 
disclosures in the com bining and com bined financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall combining an d combined financial statem ent present ation. W e believe that our audits 
provide a reasonable basis for our opinion. 



 

In our opinion, the com bining and combined finan cial statem ents referred to above present fairly, 
in all m aterial respects, the individual and combined financial positions of the Louisiana Housing 
Council Authorities Group Self Insurance Funds as of Septem ber 30, 2002, and their com bined 
finan cialposition as of Septem ber 30,2001, an d the results of their operations an dtheir cashflow s 
for the years then ended in conform ity with account ing principles generally accepted in th e United 
States of Am erica. 

Our audits w ere m ade for the purpose of form ing an opinion on the com bining and com bined 
financial statements taken as a whole. The required supplementary information included in the 
Schedule 1-10-year Claim s Development Inform ation is presented for purposes of additional analysis 
and is not a required part of the combining an d com bined financial statem ents. Such additional 

information has been subjected to the auditing procedures applied in the audit of the combining an d 
com bined finan cial statem ents and in our opinion, is fairly stated in all m aterial respects in relation 
to the com bining an d com bined financial statem ents taken as a whole. 

In accordance with Government Auditing Standards, we have also issued our report dated 
Decem ber 6, 2002, on our consideration of the Louisian a Housing Council Authorities Group Self 
Insurance Funds' intern al control over financial reporting and our tests of its complian ce with certain 
provisions of laws, regulations, contracts and gran ts. That report is an integral part of an  audit 

performed in accordan ce with Government Auditing Standards an d should be read in conjunction 
with this report in considering the results of our audit. 
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Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Background inform ation on Public Entity Risk Pools 

In April, 1984, the Governmental Accounting Standards Board (GASB) was established as an arm of the 
Financial Accounting Foundation to promulgate standards of financial accounting and reporting with 
respect to activities and tran sactions of state and local entities. 

In Novem ber, 1989, the GASB issued Statem ent N o. 10 "Accounting and Financial Reporting for Risk 

Finan cing an d Related Insurance Issues" (GASB 10) to establish accounting an d financial reporting 
stan dards for risk finan cing and insuran ce-related activities of state an d local governm ental entities, 
including public entity risk pools. 

In February, 1996, the GA SB issued Statem ent No. 30 "Risk Finan cing Om nibus, An Am endm ent of 
GASB Statem ent No. 10". 

A "public entity risk pool" is defined in GASB Statement No. 10 as a"cooperative group of govern m ental 

entities joining together to finance an exposure, liability, or risk." There are four basic types of public 
entity risk pools which can serve one or several of the following functions: 

An arrangem ent by which governm ents pool risks an d funds and share in the control of losses. 

nsurance-nurchasinu ooo 

An arran gem ent by which governm ents pool funds or resources to purchase com m ercial insuran ce 
products. 

An  arran gem ent by which m onies are m ade available for pool m em bers in the event of loss on a 
loan  basis. 

Claim s-serviein~ or account boo 

An arran gem ent by which a pool m an ages separate accounts for each pool m em ber from  which the 
losses of that m em ber are paid. 



Louisiana H ousing Council A uthorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Background information on Public EntiW Risk Pools (Contin 

Risk-Sharing and 
ranee-Purehasinff Pools Insurance-Purchasinff Pools 

W orkers Compensation Fund 

Health Fund 

Fire & Extended Coverage Fund 

General Liability Fund 

Long-Term  D isability Fund 

Life Insurance Fund 

Public Offi cials Liability Fund 

Participation in th e Funds is open to all housing authorities which are m em bers of the Louisiana Housing 

Council, Inc. These housing authorities join together to acquire commercial insurance coverage at lower 
costs. Participation is voluntary and participan ts m ay withdraw by giving proper notice. The Funds' 

general objectives are to formulate, develop and administer, on behalf of the member housing authorities, 
a program  of interlocal risk m an agem ent to obtain lower costs for that coverage. 

In 1981, the Louisian a Legislature enacted Louisiana Revised Statute (LRS) 33:1351 through 33:1360, the 
"Local Housing Authority Self Insuran ce Act of 1981." LRS 33:1354 authorizes the Louisiana Housing 
Council, Inc. (LHC) to administer an interlocal risk man agement agency, with the insuran ce committee 
of the LHC constituting the board of trustees for such agency. LHC is an association for the housing 
authorities of Louisian a and is incorporated as a nonprofit corp oration under the law s of the State of 

Louisian a. 

Participating housing auth orities tran sfer risk of loss to th e funds in the risk-shar ing pool. If the assets of 
The Funds are exhausted, participan ts will be responsible for their respective outstanding claim s. 

Seventy-three housing authorities are participan ts in the W orkers' Compensation Fund as of September 
30, 2002. The Fund uses the Louisian a W orkers' Compensation Corporation (LW CC) for claims 
processing an d has established a "Loss Deposit" account with them . 

Forty-eight housing authorities are participan ts in the Health Fund as of Septem ber 30, 2002. Am erican  
Group Adm inistrators, Inc. of Hendersonville, Tennessee perform s the claim s processing for the Health 

Fun d. 

10 



Louisiana H ousing Council A uthorities G roup Self Insurance Funds 
Notes to Financial Statem ents 

Septem ber 30, 2002 

Background Information on the Risk-sharing Pools (Continued) 

One hundred ten housing~authorities are participants in the General Liability Fund as of Septem ber 30 

2002. Associated Claims Adjusters, Inc. performs the claims adjusting for the Fund. 

As of September 30, 2002, 106 housing authorities were participating in the Fire and Extended Coverage 

Fund. Audubon Insurance Company performs the claims adjusting for the Fund. 

Fund underwriting and rate-setting policies have been established by the LHC Insurance Com m ittee, which 
is the governing body of The Funds. 

Background Inform ation on the Insuran ce-nurchasin~, Pools 

The insurance-purchasing pools include the Long-Term  D isability Fund, Life Insurance Fund an d the 
Public Officials Liability Fund, which are comprised of m em bers of the Louisian a Housing Council, Inc. 
The Funds receive prem ium s from th e housing authorities and pool the funds to purchase com m ercial 
insurance products. 

N ote 1-Sum m ary of Significant A ccounting Policies 

A. Basis of Accounting 

The Funds are considered enterprise funds an d, accordingly, use the accrual m ethod of accounting 

B . Cash and Cash Eouivalents 

For purposes of the statem ent of cash flows, the Funds consider all highly liquid debt instrum ents 
purchased with a maturity of three months or less to be cash equivalents. 

C 

Investments are reported at fair value. Fair value is based upon the m arket value on th e last business 
day of the fiscal year . Purchases and sales of securities ar e reflected on the trade date. Interest incom e 
is recorded as ear ned on an  accrual basis. 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Note 1-Summary of Significant Accounting Policies (Continued) 

D . Prem ium  Incom e and A ccounts Receivable 

Prem ium s are recognized as incom e over the life of the policies as they becom e earn ed. Accounts 
receivable are current and considered to be fully collectible by m anagem ent; therefore, no reserve for 
bad debts has been established. 

E. U npaid Claim s Liability 

(I) W orkers' Compensation Fund, Health Fund, Fire & Extended Coverage Fund and General 
Liability Fund 

These funds establish claims liabilities based on estimates of the ultimate cost of claims (including 
future claim adjustment expenses) that have been reported but not settled and of claims that have been 
incurred but not reported (IBNR). The length of time for which such costs must be estimated varies 
depending on the coverage involved. Estim ated am ounts of reinsurance recoverable on unpaid claim s 
are deducted from th e liability for unpaid claim s. Because actual claim s costs depend on such com plex 
factors as inflation, changes in doctrines of legal liability, and dam age awar ds, the process used in 

computing claims liability does not necessarily result in art exact amount. Claims liabilities are 
recomputed periodically using a var iety of actuar ial an d statistical techniques to produce current 
estim ates that reflect recent settlem ents, claim s frequency, and other econom ic an d social factors. A 
provision for inflation in the calculation of estim ated future costs is im plicit in the calculation. The 
carrying amount of liabilities for claim s losses an d claim s expense is presented at actual am ounts 
expected to be spent and ar e not discounted to present value. Investm ent earnings ar e not taken into 
account in determ ining claim s liability. 

(II) All Other Insurance Funds 

These funds buy insurance from various com m ercial insurance companies to cover all claim s; therefore, 
no reserve for unpaid claim s liability has been established. 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Note 1-Summary of Significant Accounting Policies (Continued) 

F. Excess and Reinsuran ce Policies 

The Funds in the risk-sharing pools purchase excess and reinsurance policies to reduce exposure to 
large losses on insured events. Under excess policies, once claim s reach the provided specific or 
aggregated stop loss lim it, the liability transfers to the excess insurer. Reinsuran ce policies perm it 
recovery of a portion of losses, although it does not discharge tile prim ary  liability of the individual 
funds as direct insurer of th e risks. Funds do not report reinsured risks as liabilities unless it is probable 
that those costs will not be covered by reinsurers. The Funds evaluate the financial condition of its 
reinsurer an d m onitor concentrations of credit risk arising from  sim ilar geographic regions, activities, 
or econom ic characteristics of the reinsurers to m inim ize their exposure to significant losses from 
reinsurer insolvencies. 

The Funds are exempt from federal income taxes under Sections 7701 and 115 (1) of the Internal 
Revenue Code. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m an agem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosur es of contingent assets an d liabilities at the date of the finan cial statem ents and 
the reported am ounts of revenue and expenses dur ing the reporting period. Actual results could differ 
from those estim ates. Significant estim ates m ade by m anagem ent which m ight affect these finan cial 
statem ents include, but ar e not lim ited to, claim  reserve for all risk-shar ing and insurance purchasing 
pools. 

Certain reclassifications have been m ade to the 2001 financial statem ents to conform  with 
classifications used in 2002. The reclassifications had no effect on net incom e or fund balances. 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

N ote 2-A gency Pool 

The Louisiana Housirtg Council Authorities Group Self Insurance Fund sponsors an Agency Pool, 
which includes only the Pension Fund. This Fund receives the contributions from  the housing 
authorities and rem its to the custodian. 

Note 3-Unpaid Claim s Liabilities 

The funds shown below have established liabilities for both reported an d unreported insured events, 

which include estimates of future payments of losses and related claim adjustment expenses, both 
allocated and unallocated. 

Chan ges in these liabilities are as follows 

Septem ber 30, 2002 

Unpaid claims and claims adjustment 
expenses at beginning of year 

Incurred claims and claims adjustment 
expenses of the current year/period 

Increases (decreases) in provision for 
insured events of prior years 

Payments for claims and claims adjustment 
expenses attributable to: 

Insured events of current year 
Insured events of prior years 

Total payments 

Fire & 
W orkers Extended G eneral 

Com pensation H ealth Coverage Liability 
Fund Fund Fund Fund 

$257,757 $317,152 $340,109 $622,839 $1,537,857 

117,943 1,547,741 515,000 170,000 2,350,684 

81,277 1,630,901 985~000 213,285 2~910,463 

18,923 1,213,687 52,678 15,137 1,300,425 
182~481 400,312 708,252 168,213 1~459~258 

201,404 1,613,999 760,930 183,350 2,759,683 



Louisiana H ousing Council A uthorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Note 3-Unpaid Claims Liabilities (Continued) 

Changes in these liabilities are as follows 

Septem ber 30~ 2001 

Unpaid claims and claims adjustment 
expenses at beginning of year 

Incurred claims and claims adjustment 
expenses of the current year/period 

Increases (decreases) in provision for 
insured events of prior years 

Payments for claims and claims adjustment 
expenses attributable to: 

Insured events of current year 
Insured events of prior years 

Fire & 
W orkers Extended General 

Com pensation H ealth Coverage Liability 
Fund Fund Fund Fund Total 

$1411384 $276,654 $460,613 $316,372 $1,1951025 

225,000 1,769,291 530,000 180,000 2,704,291 

111,659 1,452,139 189,891 16,906 1,770,595 
90,668 235,221 460,613 91,927 878,429 

202,327 1,687,360 650,504 108~33 2,649,024 

N ote 4-Cash and C ash Equivalents, and Investm ents 

A . Cash and Cash Eauivalents 

(I) W orkers Compensation Fund 

At September 30, 2002 and September 30, 2001, the carrying am ount of the Funds' cash and cash 
equivalents was $84,421 and $I 18,418, respectively, and the bank balan ce was $84,421 an d $75,890, 
respectively, which is collateralized by federal depository insurance and securities held in a joint 
custodial account in the Funds' name. 

15 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
Notes to Financial Statem ents 

Septem ber 30, 2002 

Note 4-Cash and Cash Equivalents, and Investments (Continued) 

A. Cash and Cash Eqt~ivalents (Continued) 

(II) Health Fund 

At Septem ber 30, 2002 and Septem ber 30, 2001, the carrying am ount of the Funds' cash and cash 
equivalents was $643,059 and $384,464, respectively, and the bank balan ce was $417,600 and 
$336,982, respectively, which is eollateralized by federal depository insuran ce and securities held in 
a joint custodial account in the Funds' name. 

(III) Pension Fund 

At Septem ber 30, 2002 an d September 30, 2001, th e carrying am ount of the Funds' cash and cash 
equivalents was $57,717 an d $45,103, respectively, and the bank balance was $57,717 and $45,103, 
respectively, which is collateralized by federal depository insurance and securities held in a joint 
custodial account in the Funds' nam e. 

(IV) Fire & Extended Coverage Fund 

At September 30, 2002 and September 30, 2001, the carrying amount of the Funds' cash and cash 
equivalent s was $1,754,902 an d $838,747, respectively and the bank balance was $1,761,293 and 
$690,831, respectively, which was collateralized by federal depository insurance an d securities held in 
a joint custodial account in the Fund's nam e. 

(V) General Liability Fund 
At September 30, 2002 an d September 30, 2001, the carrying am ount of the Fun d's cash an d cash 
equivalents was $182,132 an d $121,188, respectively, and the bank balance was $186,432 and 
$321,325, respectively, which was covered by federal depository insurance and securities held in aj oint 
custodial account in the Fund's nam e. 



Louisiana H ousing Council A uthorities G roup Self Insurance Funds 
Notes to Financial Statem ents 

Septem ber 30, 2002 

Note 4-Cash and Cash Equivalents, and Investments (Continued) 

The investm ents of the Fund are held by custodial banks, or their interm ediar ies in the Funds' nam e. 

The Fun ds' investm ents are categorized below to give an indication of the level of risk assum ed by the 
entity. Category I includes investm ents that are insured or registered or for which the securities are 
held by the Fund or its agent in the Funds' nam e. Category 2 includes uninsured and unregistered 
investm ents for which the securities are held by the counterparty's trust departm ent or agent in the 
Funds' nam e. Category  3 includes un insured and unregistered investm ents for which the securities are 
held by the eounterparty or its trust departm ent or agent but not in the Funds' nam e. 

The categorization for the investm ents held at Septem ber 30, 2002 was 

W orkers Com pensation Fund 
Investm ents 

Treasury notes 

General Liability Fund 
Investments 

Treasury notes 

Total investm ents of all fund 

Category of Risk 
1 2 3 

$1,321,066 

The categorization for the investm ents held at Septem ber 30
, 2001 was 

W orkers C om pensation Fund 
Investm ents 

Treasury bills 
Treasury  notes 

Total investm ents 

General Liability Fund 
Investments 

Treas ury bills 
Treas ury  notes 

Cate~orv of Risk 
1 2 3 

$347,201 
622,405 

969,606 

222,926 
831,010 

1,053,936 

2,023,542 

Carrying 
Am ount 

$1,321,066 

1,117,049 

2,438,115 

Carrying 
A m ount 

$347,201 
622,405 

969,606 

222,926 
831,010 

1,053,936 

2,023,542 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Note 5-R einsurance Policy C overage 

A . W orkers' Com oensation Fund 

At Septem ber 30, 2002, the Fund had reinsurance w ith each participant having a lifetim e m axim um 
coverage of $1,000,000. The self insured retention is $60,000 for each individual. Premiums ceded 
to reinsurers during the fiscal years ending September 30, 2002 mad 2001 were $336,105 an d $300,250, 
respectively, an d the amounts deducted from claims were $336,576 and $441,427, respectively. A ll 
of the reinsurance activity was with a single reinsur er. Anticipated recoverable am ounts as of 
September 30, 2002 an d 2001 were $11,691 and $99,781, respectively. 

C. Fire & Extended Coverage Fund 

At September 30, 2002, the Fund had excess insurance with a self insured retention of $100,000 for 
each specific event and a $900,000 stop loss aggregate for the policy period. Premiums ceded to excess 
insurers during the fiscal years ending September 30

, 2002 and 2001 were $1,626,018 an d $1,584,166, 
respectively. The policy period runs from  April 1 to M arch 31 of each year . 

D. General Liability Fund 

At Septem ber 30, 2002, the General Liability Fund had excess insurance w ith a self insured retention 
of$100,000 for each specific event an d a $700,000 stop loss aggregate for the policy period. Premium s 
ceded to excess insurers during the fiscal years ending Septem ber 30

, 2002 an d 2001 were $470,867 
and $270,991, respectively. The policy period ru ns from April 1 to M arch 31 of each year. 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
N otes to Financial Statem ents 

Septem ber 30, 2002 

Note 6-R elated Party Transactions 

The Louisiana Housing Council, Inc. (LHC) provides benefits and services to the housing authorities, 
as well as access to lower cost insurance, but does not participate in the insuran ce. The Fire an d 
Extended Coverage, General Liability an d Public Offi cials Liability Funds pay a fee to LHC based on 
housing authorities' participation in the pool of fire & extended coverages, general liability an d public 
offi cials liability policies. Total fees paid to LHC for 2002 and 2001 were $71,809 an d $66,097, 
respectively. 

Note 7-A dm inistrative Services 

Broussard, Bush & Hurst (BB&H), a division of Arthur J. Gallagher & Co. of La., Inc., is a third-party 
service agent hired by the funds to perform th e risk m anagem ent mad adm inistrative functions of the 
Funds. These fees are based on different criteria for each type of insurance coverage. Total fees 
expensed for 2002 and 2001 were $111,165 and $111,215, respectively. 

Fees by fi.md are as follows 

W orkers Com pensation Fund 
Health Fund 
Long-Term  Disability Fund 
Pension Fund 
General Liability Fund 
Public Officials Liability Fund 

Note 8-Forfeitures Payable 

$20,000 
9,595 
1,493 
977 

75,000 
4,100 

2001 

$20,000 
9,666 
1,444 
1,005 

75,000 
4,100 

The Pension Fund has a forfeiture account with The Copeland Companies, which provides the pension 
plan  to the housing authority participan ts, with balan ces of $5,152 an d $34,331 at September 30, 2002 
and Septem ber 30, 2001, respectively. These am ounts ar e to be allocated to the participan ts. 

N ote 9-Contingent Liabilities 

The Fund is a litigate in several lawsuits. The Fund, on the advice of legal council, believes that such 
proceedings an d contingencies will not have a m aterial effect on the Fund. 
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Louisiana H ousing Council Authorities G roup Self Insurance Funds 
Schedule 1 - 10-year Claim s Developm ent Inform ation 

W orkers Com pensation Fund 
Eight Years Ended Septem ber 30, 2002 

Required contribution and 
investm ent revenue 

Earned 
Ceded 

Net earned 

Unallocated expenses 

Estimated claims and expenses, 
end of policy year 

Incurred 
Ceded 

Net incurred 

Net paid, cumulative as of 
End of poIicy year 
One year later 
Two years later 
Three years later 
Four years later 
Five years later 
Six years later 
Seven years later 

Re-estim ated ceded claims 
and expenses 

Re-estimated net incurred 
claims and expenses 

End of policy year 
One year later 
Two years later 
Three yeats later 
Four years later 
Five years later 
Six years later 
Seven years later 

Increase (Decrease) in estimated 
net incurred claim s and 
expenses from end of policy year 

200._ .~2 200....~ I 2001) 1999 199....~8 199...~ 7 199__~6 199_~5 

$746,838 
(219,682) 
527.156 

$727,752 
~i88.275) 
539.477 

$765,626 
(185.897) 
579.729 

$630,439 
(203,157) 
427,282 

$556,729 
(1.61,876) 
394.853 

$546,592 
(164,953) 
381.639 

$448,011 
(162,665) 
285,346 

$432,700 
(!42,8o5) 
289,895 

52,536 34,315 25,422 32,049 32,769 34,712 33,529 20,69 

7,943 225,000 106,878 

225,000 106,878 

8,923 111,659 34,693 
225,000 75,004 

110,499 

17,943 225,000 
225.000 

06,878 
49,701 
24.422 

10,000 

10,000 

23,033 
57,922 
85,078 
18,723 

10,000 
07,853 
54,797 
43,410 

173,671 

173,671 

49,651 
110,725 
111,259 
111,375 
111,375 

73,671 
42,898 
21,057 
11,375 
11,375 

193,473 

193"~73 

50,075 
139,167 
182,475 
227,084 
250,000 
250,000 

193,473 
225,387 
213,170 
250,000 
250,000 
250.000 

181,743 225,000 

181,743 225,000 

60,560 
101,034 
101,034 
101,034 
101,231 
101,231 
101,231 

181,743 
128,106 
101,034 
101,034 
101,231 
101,231 
101,231 

66,445 
165,450 
246,965 
246,950 
246,950 
247,576 
247,576 
247,576 

225,000 
248,584 
250,686 
246,950 
246,950 
247,576 
247,576 
247,576 

7,544 33,410 (62,296) 56,527 (80,512) 22,576 

The preceding table is Supplem entary Inform ation required by Governm ental Accounting Standards Board Statem ent 
Number 30 (GASB 30). The W orkers Compensation Fund has only been in existence for eight years, so only eight 
years' information is shown. The Schedule illustrates how the Fund's earned revenue (net of reinsurance) plus 
investment income compare to related costs of loss (net of assumed reinsurance) plus other costs at the end of each 
year. 
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Louisiana H ousing Council Authorities Group Self Insurance Funds 
Schedule I - 10-year Claim s Developm ent Inform ation 

H ealth Fund 
Seven Y ears Ended Septem ber 30, 2002 

Required contribution and 
investm ent revenue 

Earned 
Ceded 

Net earn ed 

Unallocated expenses 

Estimated claims and expenses, 
end of policy year 

Incurred 
Ceded 

Net incurred 

2002 

$2,162,595 
(336,105) 
1,826,490 

$1,942,592 
(300,250) 
1,642,342 

$1,688,252 
(247,274) 
1,440,978 

$1,551,757 
(205,431) 
1,346,326 

$1,384,224 
(166,390) 
1,217,834 

$1,309,731 
(162.70~ 
1,147,030 

$1,127,249 
(!57~878) 
969,37l 

49,871 48,260 65,792 90,814 81,266 59,896 47,916 

1,967,477 
(336,576) 
1,630,901 

Net paid, cumulative as of 
End of policy year 1,213,687 
One year later 
Two years later 
Three years laxe~ 
Four years later 
Five years later 
Six years later 

2,210,718 
(441,427) 
1,769,291 

1,452,139 
1,852,451 

1,741,117 

(298,576) 
1,442,54I 

165,887 
401,108 
401.108 

1,672,737 

(451,268) 
1,221,469 

983,425 
1,223,536 
1,223,536 
1,223,536 

1,538,982 
(98,594) 

1,440,388 

1,173,090 
1,440,388 
1,440,388 
L~40,388 
1,440,388 

1,104,813 
(12.010J 

1,092,803 

888,178 
1,092,803 
1,092,803 
1,092,803 
1,092,803 
1,092,803 

1,310,515 
(409,953) 
900,562 

704,735 
900,562 
900,562 
900,562 
900,562 
900,562 
900,562 

Re-estimated ceded claims and expenses 336,576 441,427 298,576 451,268 98,594 12,010 409,953 

Re-estim ated net incurred 
claims and expenses 

End of policy year 
One year later 
Two years later 
Three years later 
Four years later 
Five years later 
Six years later 

769,291 
852,451 

Increase in estimated net incurred 
etalms and expenses from 
end of policy year 83,160 

1,442,541 
1,401,108 
1.401.108 

,221,469 1,440,388 1,092,803 

,
223,536 1,440,388 1,092,803 

,
223,536 1,440,388 1,092,803 

,223,536 1,440,388 1,092,803 
1,440,388 1,092,803 

1,092,803 

2,067 

900,562 
900,562 
900,562 
900,562 
900,562 
900,562 
900,562 



Louisiana H ousing Council Authorities G roup Self Insurance Funds 
Schedule 1 - 10-year Claim s Developm ent Inform ation 

G eneral Liability Fund 
Four Years Ended Septem ber 30

, 2002 

Required contribution and investment revenue 
Earned 
Ceded 

N et earned 

Unallocated expenses 

Estim ated claim s and expenses, end of policy year 
Incurred 
Ceded 

Netincu~ed 

Net paid, cumulative as of 
End of policy year 
One year later 
Two years later 
Three years later 

Re-estim ated ceded claim s and expenses 

Re-estim ated net incurred claims and expenses 
End of policy year 
One year later 
Two years later 
Three years later 

Increase (Decrease) ill estimated net incurred 
claim s and expenses from end of policy year 

$969,455 
4~ .0,867) 
498.588 

$899,570 
(270~991) 
628,579 

$869,188 
(242,349~ 
626,839 

1999 

$895,076 
(250,000) 
645,036 

99,131 96,682 93,500 97,056 

170,000 381,561 398,110 285,434 

70,000 381,561 398
,110 285,434 

15,137 

170.000 

16,906 
98,985 

381,561 
381,561 
381,561 

5,630 
55,491 
7~887 

264,867 
398,100 
264,867 

42,066 
92,039 
134,105 
195.843 

285,434 
251,231 
251,231 
226,199 

(133,243) (59,235) 

Current year claim developm ent inform ation represents only half of a policy period since the policy runs 
April to M arch. All other year s represent a full policy period

. 
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Louisiana H ousing Council A uthorities G roup Self Insurance Funds 
Schedule 1 - 10-year Claim s Developm ent Inform ation 

Fire & Extended Coverage Fund 
Three Y ears Ended Septem ber 30, 2002 

Required contribution and investm ent revenue 
Earned 
Ceded 

Net earned 

Unallocated expenses 

Estim ated claim s and expenses, end of policy year 
Incurred 
Ceded 

Net incurred 

Net paid, cumulative as of 
End of policy year 
One year later 
Two years later 

Re-estim ated ceded claim s and expenses 

Re-estim ated net incurred claim s and expenses 
End of policy year 
One year later 
Two years later 

Increase in estimated net incurred claims and 
expenses from end of policy year 

$3,033,168 
(1,626,018) 
1,407,150 

$2,536,397 
(1,584,166) 
952,231 

2000 

$2,101,329 
(681,309) 
1,420,020 

51,021 61,383 36,387 

515,000 1,000,000 750,000 

515,000 1,000,000 750,000 

52,678 

515.000 

189,891 
898,143 

1,000,000 
1,000,000 

289,387 
750,000 
750,000 

485,699 

750,000 
750,000 

The preceding table is Supplem entary Inform ation required by Governm ental Accounting Standards Board 
Statement Number 30 (GASB 30). This is the third year for the Fire & Extended Coverage Fund, 
therefore, only three years of inform ation is shown. The Schedule illustrates how the Funds' earned 

revenue (net of reinsurance) plus investment income compare to related costs of loss (net of assumed 
reinsurance) plus other costs at the end of each year. 

Current year  claim  developm ent inform ation represents only half of a policy period since the policy runs 
April to M arch. All other years represent a full policy period. 
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Decem ber 6, 2002 

R eport on Com pliance and on Internal Control over Financial 
R eporting based on an A udit of Financial Statem ents Perform ed in 

A ccordance w ith G overnm ent Anditin~ Standards 

Insurance Com m ittee 
Louisiana Housing Council Authorities Group Self Insurance Funds 
iowa, Louisiana 

M em bers of the Com m ittee 

W e have audited the com bining financial statem ents of the 

Louisiana H ousing Council Authorities G roup Self Insurance Funds 
Iow a, Louisiana 

as of an d for the year ended September 30, 2002, and have issued our report thereon dated December 6, 
2002. W e conducted our audit in accordance with generally accepted auditing stan dards an d the standards 
applicable to financial audits contained in Governm ent Audit Standards, issued by the Com ptroller General 
of the United States. 

As part of obtaining reasonable assurance about whether the Louisiana Housing Council Authorities 
Group Self Insurance Funds' com bining finan cial statements are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, contracts an d grants, 
noncom pliance with which, could have a direct an d m aterial effect on the determ ination of finan cial 
statem ent am ounts. However, providing an opinion on compliance w ith those provisions was not an  

objective of our audit an d, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncomplian ce that are required to be reported under Governm ent Auditing 
Stan dards. 



 

In planning and perform ing our audit, we considered the Louisiana Housing Council Authorities Group 
Self Insur ance Funds' internal control over finan cial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the combining finan cial statem ents and not to 
provide assur an ce on the intern al control over financial reporting. Our consideration of the internal control 
over finan cial reporting would not necessarily disclose all m atters in the intern al control over finan cial 
reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in which the design or 
operation of one or m ore of th e internal control com ponents does not reduce to a relatively low level the 
risk that m isstatem ents in am ounts that would be m aterial in relation to the finan cial statem ents being 
audited m ay occur  an d not be detected within a tim ely period by employees in th e norm al cour se of 
perform ing their assigned functions. W e noted no m atters involving the internal control over finan cial 
reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation an d use of the insurance com m ittee, m an agem ent, th e 
Louisiana legislative auditor an d the Louisian a insuran ce comm issioner and is not intended to be and 
should not be used by anyone other th an  th ese specified parties. 

Yours truly, 
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