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Bourgecois Bennett

INDEPENDENT AUDITOR'S REPORT

To the Honorable Joey Bouziga, Mayor,
and thec Members of the Town Council
Town of Golden Meadow, Louistiana.

We have audited the accompanying general-purpose financial statements of the Town of
Golden Meadow, Louisiana (the Town) as of and for the year ended December 31, 2001, as listed in
the table of contents. These general-purpose financial statements are the responsibility of the Town's

management. Our responsibility is to express an opinion on these general-purpose financial statements
based on our audit. |

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion,

In our opinion, the general-purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Town of Golden Meadow, Louisiana, as of December
31,2001, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
February 18, 2002 on our consideration of the Town of Golden Meadow, Louisiana's internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. That report is an integral part of an audit performed in accordance with

overnment Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

1
1340 West Tunnet Blvd., Suite 430 Certified Public | P.O. Box 60600 504 West Second Street
P.O. Box 2168 Accountants | Comultants | New Orleans, LA 70160-0600 P.O. Box 1205
Houma, LA 2036]1-2168 A Limited Lisbility Company | Heritage Flazs, Suite 800 Thivodaux, LA 70302-1205
Phone (985) 868-0139 | Phone (504) 831-4949 Phone (985) 447-524)

Fax (9B5) 879-1949 - | Fax (504) 8339093



Our audit was conducted for the purpose of forming an opinion on the general-purpose
financial statements of the Town of Golden Meadow, Louisiana taken as a whole. The combining
statements and individual fund and account group schedules and other supplementary information as
listed in the table of contents are presented for purposes of additional analysis and are not a required
part of the general-purpose financial statements of the Town of Golden Meadow, Louisiana. Such
information, except for the Statistical Information Section marked "Unaudited”, on which we express
no opinion, has been subjected to the auditing procedures applied in the audit of the general-purpose
financial statements, and, in our opinion, the information ts fairly presented in, all material respects, in
relation to the general-purpose financial statements taken as a whole.

,@hwgua, M [L.C.

Certified Public Accountants.

Houma, La.,
February 18, 2002,




- T ‘ -.-
.rl .l
- i ...__. -
: | - BT
T | |
e -F...-...“.-I.l.-....-_u. - . | .
...‘..‘...r.ui .-1-......‘ ."..‘. . ‘. _ |
B e R L ceem | :
. : T
- LIS . = A R
- .-. |.l..1_|l. .
- . J- --
L LT
. LI
- .-J..n.l...r....
- * et
LT .
- =W 4 aF
2T e
- .-.....1 --__.“
e Rl
Bl TP R, -
- - P LR ok
- e, oM my .l.“j_- .
. |...!..._. . .l.. “.u
_ .. s _ [T ...H-__uu_.l.lﬂﬂ.. ...
H \-w r wn - -
| I.... e il
S -..l.-__..1 ..--.
- LI LS T T
r SR
7 - v L RE
[ 5 MU WL L vt
LT
* s e Tl
_EH ST e
. , ) IR
¥ . L o= .u.”u....i......._r...n...._r_.u.u........u
- . - . |.. .“ -u .lll...-.ﬁ.ﬂ...ﬂ.f-li-ﬂ...ﬂ.-.ﬂ“f-.-.- =
BRI 2 o? . Tom e S T
BT P S T
L t_=An I ot e
F.u i T ...!....u:l.u.r: .n.h..._“_._,__ﬂ_z_..__m L
) - B .-...H".__.”..r_-.l.l W = .
- e T T AR T
m . ..-...
. 1
L]
_ u“_ |
| . "I |L- P N I--
S o
. - .l.uu.l..J....l...
I- T- ‘I.lll-—l‘-:r-.l
P, - R
. -, -
. i
| |
I | - .lll.u -
L q .
- M*
—_ -

GENERAL-PU

r
v e
[
—
e = -
- LI
‘
P -
-
- k4
. : .
I . .
. an - 0= v -
- - - 1 k.
F I RS P TR
: - " - -
R e .o
- o e - e W

LY .|J.-.-.....-.l.rr..-. h-..u...f..l.-..nh. -....+-.. i “.... .. Lo . . |




Town of Golden Meadow, Louisiana

ASSETS AND OTHER DEBITS
Assets
Cash and cash equivalents
Investments

Receivables (net, where applicable of
allowances for uncollectibles):
Taxes
Accounts
Unbilled service revenues
Due from other funds
Due from other governmental units
Restricted assets - cash and cash equivalents
Fixed assets - net
Other Debits

Amount available in Debt Service Fund

Total assets and other debits

December 31, 2001
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LIABILITIES, EQUITY AND OTHER CREDITS

Liabilities

Accounts payable and accrued expenditures
Payable from restricted assets

Due to other funds

Deferred revenue

Contracts payable

Bonds payable

Total liabilitics

Equity and Other Credits
Contributed capital
Investment in general fixed assets
Retained earnings:

Unreserved:
Designated
Undesignated

Fund balances:

Unreserved:
Designated
Undesignated

Total equity and other credits

Total liabilities, equity and other credits

See notes to financial statements.

_ _ Gnvamment_al Fund Types ]
Special Debt Capital

__Genersl Revenue __Service Projects
$ 201,878 $ 722,495 $ 66,523 $ 02
40,266 35,705 - .
35,375 86,987 1,964 -
11,794 . - .
31,490 663 - 4451
17,722 26,355 . 13,067
_g'. 338:525 $ 3?2;205 $ 68,487 $ 17610
$ 46,724 $ - \S . $ .
67,985 . - 1,523
42.490 106,322 . .
- - . 16,087
15_7,1_99 ___ 106,322 - 17,610
- - 68,487 -
181,326 765,883 - -
_ 181,326 - 765,883 68,487 .
_!.S 338,525 $ 8?21205 $ 68g487 $ 17,610

4
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Proprictary
Fund Type ____Account Groups
i General General Total
Fixed Long-Term (Memorandum
Enterprise _ Assets Debt Only)
$ 149,529 $ - $ - $ 1,140,517
6,903 - - 82,874
. . - 124,326
7,564 - - 19,358
60,038 . - 60,038
62,872 - . 99,476
- - - 57,144
49,731 - - 49,731
1,717,165 4,113,777 - 5,830,942
- - 40,000 ] 40,000
$ 2,053,802 $ 4,113,’?7?. $ 40,000 $ 7,504,406
$ 34,838 $ - $ 81,562
49,731 - 49,731
29,968 - 09,476
- - 148,812
- - 16,087
- 40,000 40,000
114,537 ___ 40,000 435,668
1,779,140 3 - 1,779,140
- 4,113,777 4,113,777
27,310 - 27,310
132,815 - 132,815
- - 68,487
] - - 947,209
1,939,265 4,113,777 7,068,738
5




COMBINED STATEMENT OF REVENUES, EXPENDITURES ANI
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYF
Town of Golden Meadow, Loulsiana
For the year ended December 31, 2001
Total
Special Debt Capital {Memorandum
___Genersl Revenue __Service Projects Only)
Revenues .
Taxes s 42394 $ 355,632 s - $ - $ 402,026
Fines and forfeitures 272,498 . - - 272,498
[ntergovemmental 211,156 34,119 - 220,044 465,319
Licenses and permits 83,149 - - B 83,149
Franchisc fees 73,443 . . . 73,443
Charges for services 25,438 - - . 25,438
Investment income 8,186 25,738 2,749 . 36,673
Miscellaneous . 19,328 _ . - - 19,328
Total revenuces 735,592 419,485 _ 2,749 220,044 1,377,874
Expenditures
Current: |
General government 160,716 - . 160,716
Public safety 3131904 . - 313,904
Streets and highways 224968 - - 224 968
Sanitation 21,901 . . 21,901
Drainage and levee 236,479 - 236,479
Culture and recreation 62,006 - - 62,006
Civil defense 70 - - 70
Capital outlay - - 225,245 225.245
Debt service:
Principal retirement - 33,000 - 33,000
Interest and fiscal charges _ . 3,656 - 3,656
Total expenditures 1,020,044 36,656 225,245 1,281,945
Excess {(deficiency) of revenues
over expenditures ___(284,452) 419,489 (33907) (5,201 95929
Other Flnancing Sources (Uses)
Proceeds from the sale of assets 2,364 - - - 2,364
Operating transfers in 339,844 . - 4.451 344,295
Operating transfers out (4451 {339,844) - - (344,295)
Total other financing sources (uses) 337,757 (339,844) _ - 4asl 2,364
Excess (Deficlency) of Revenues and Other
Sources Over Expenditures and Other Uses 53,305 719,645 (33,907) (750) 98,293
Fund Balances -
Boginning of year 128,021 686,238 102,394 750 917,403
End of year $ 181,326 $ ?651333 s 63I4B7 > - $ 1,015,690

See notes to financial statements.
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BALANCES - BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Revenues
Taxes
Fines and forfeitures
Intergovernmental
Licenses and permits
Franchise fees
Charges for services
Investment income
Miscellaneous

Total revenues

Expenditures
Current:

General government
Public safety

Streets and highways
Sanitation

Drainage and levee
Culture and recreation
Civil defense

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other Financing Sources (Uses)
Proceeds from the sale assets

Operating transfers in
Operating transfers out

Total other financing sources (uses)

Excess of Revenues and Other Sources
Over Expenditures and Other Uses

Fund Balances
Beginning of year

End of year

See notes to tinancial statements.

__General Fund

Budget -

$ 42,000
269,485
192,477
82,650
76,436
21,950
5,630
18,362

708,990

160,782
205,594
202,976
22,735
233,847
61,794
70

977,798

(268,808)

2,364
315,000

317,364

$ 48,556

Actual

a—

\) 42,394

272,498

211,156
83,149
73,443
25,438

8,186

19,328

735,592

160,716
313,904
224,968
21,901
236,479
62,006
70

1,020,044

(284,452)

-

2,364
339,844

(4451
337,757

53,305

128,021
$ 181,326

Variance
Favorable

_(Unfavorable)

$ 394
3,013
18,679

499

(2,993)
3,488
2 556

966

26,602

66
(18,310)
(21,992)

834
(2,632)
(212)

(42,246)

(15,644)

24,844

(4,451)
20,393

e e e

$ 4,749



Exhibit C

_ Special Revenue Funds .
Variance
Favorable

Budget Actusl ( gnfavorablc)

$ 363,045 $ 359,632 $  (3.413)

34,207 34,119 (88)
31,410 25,738 (5,672)
428,662 419,489 (9,173)
428,662 419,489 (9,173)

__{(315,000) (339,844) __{(24,844)
(315,000) (339,844) (24,844)

$ 113,662 79,645 $ (34,017
686,238
$ 765,883
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Exhibit D

OMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES
RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES
Town of Golden Meadow, Louisiana
For the year ended December 31, 2001
Enterprise
Funds
Operating Revenues
Sales and service charges $ 496,170
Miscellaneous 4014
Total operating revenues . 300,184
Operating Expenses
Salaries 100,644
Per diem - 13,389
Payroll taxes - 7,596
Retirement 6,494
Hospitalization insurance 13,509
Utilities and telephone 12,047
Repairs and maintenance 39,493
Truck 3,983
Other insurance 6,692
Office 4,042
Postage and freight 1,606
Legal and auditing 7,000
Travel | 2,884
Gas purchases 233,305
Bad debts | 8,530
Depreciation 50,155
Miscellaneous ) 541
Total operating expenses | 511,910
Operating loss (11,726)
Nonoperating Revenues
Investment income _ 4,433
Net loss (7,293)

Depreclation Transferred to Contributed Capital 34,788

Net Income Transferred to

Retained Earnings 21,495
Retained Earnings .

Beginning of year 132,630

End of year $ 160,125

See notes 1o Linancial statements.
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Exhibit E

COMBINED STATEMENT OF CASH FLOWS -
| ALL PROPRIETARY FUND TYPES

Town of Golden Meadow, Louisiana

For the year anded December 31, 2001

Enterprise
Funds
Cash Flows from Operating Activities
Operating loss $ (11,726)
Adjustments to reconcile operating loss to net cash
provided by operating activities:
Depreciation 50,154
(Increase) decrease in assets:
Receivables | 37,018
Increase (decrease) in liabilities:
Accounts payable and accrued expenses (49,715)
Customer deposits | 1,536
Due to other funds 3.807
Total adjustments 42,800
Net cash provided by operating activities 31,0714
Cash Flows from Investing Activities
Proceeds from maturities of investments | 1,205
Investment income | 4,433
Net cash provided by investing activities | 5,638
Net Increase in Cash and Cash Equivalents 36,712
Cash and Cash Equivalents
Beginning of year ' 162,548
End of year | $ 199,260

See notes to financial statements.

10
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Exhibit ¥

NOTES TO FINANCIAL STATEMENTS

Town of Golden Meadow, Louisiana

December 31, 2001

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Golden Meadow, Louisiana (the Town) have been
prepared in conformity with accounting principles generally accepted in the United States of

America (GAAP) as applied to governmental units. The more significant accounting policies
of the Town are described below:

A. Reporting Entity

The Town of Golden Meadow, Louisiana was incorporated July 17, 1950, under the
provisions of Act 136 (Lawrson Act) of 1898, State of Louisiana. The Town operates
under a Mayor-Town Council form of government and provides the following services as

authorized by its charter: public safety, streets and highways, drainage, sanitation,

culture-recreation, gas distribution system, sewerage, planning and zoning, and general
administrative services.

The Town’s combined financial statements include the accounts of all Town operations.
The criteria for including organizations as component units within the Town’s reporting
entity, as set forth in Section 2100 of GASB’s Codification of Governmental Accounting
and Financia] Reporting Standards, include whether:

The organization is legaily separate (can sue and be sued in their own name).

The Town holds the corporate powers of the organization.

The Town appoints a voting majority of the organization’s board.

The Town is able to impose its will on the organization.

The organization has the potential to impose a financial benefit/burden on the Town.
There 1s fiscal dependency by the organization on the Town,

Based on the aforementioned criteria, the Town of Golden Meadow, Louisiana has no
component units. |

12



Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Basis of Presentation

The accounts of the Town are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The transactions of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues, and expenditures/expenses. Governmental resources are
allocated to and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled, Funds are
ordered into two major categories, governmental and proprietary. Funds within each

major category are grouped by fund type in the combined financial statements. The funds
and account groups used by the Town are as follows:

Governmental Fund Types:

Governmental Funds are those through which general governmental functions of the
Town are financed. The acquisition, use and balances of the Town’s expendable
financial resources and the related liabilities (except those accounted for in
Proprietary Funds) are accounted for through Governmental Funds. The following are
the Town’s Governmental Fund types.

General Fund

The General Fund is the main operating fund of the Town. This fund is used to
account for all financial resources not accounted for in other funds. All general tax
revenues and other receipts that are not restricted by law or contractual agreement
to some other fund are accounted for in this fund. General operating expenditures,
fixed charges and capital improvement costs that are not paid through other funds
are paid from the General Fund.

Special Revenue Funds

The Special Revenue Funds are used to account for the proceeds of specific
revenue resources (other than assessments, expendable trusts or major capital
projects) that are legally restricted to expenditures for specified purposes. These
funds include sales tax, levee and drainage maintenance taxes, and street.

13




Exhibit ¥
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basls of Presentation (Continued)

Governmental Fund Types: (Continued)
Debt Service Fund |

The Debt Service Fund is used to account for the accumulation of financial
resources for the payment of principal, interest and related costs on general long-
term debt. The fund balance of the Debt Service Fund is reserved to signify the
amounts that are restricted exclusively for debt service expenditures.

Capital Projects Funds

The Capital Projects Funds are used to account for the acquisition or construction
of major capital facilitics (other than those financed by Proprietary Funds) being

financed from General Obligation or Certificates of Obligation Bonds proceeds,

grants or transfers from other funds. These funds include a walking trail, the
.CDBG Economic Development Project, and the Williams Lane drainage project.

Proprietary Fund Type:

Proprietary Funds are accounted for on a flow of economic resources measurement
focus. The accounting objectives are a determination of net income, financial position
and changes in cash flow. All assets and liabilities associated with a Proprietary
Fund’s activities are included on its balance sheet. Proprietary Fund equity is
segregated into contributed capital and retained earnings. The following is the
Town’s Proprietary Fund type:

Enterprise Funds

The Enterprise Funds are used for activities which are financed and operated in a
manner similar to private business enterprise where the intent of the governing
body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered
primarily through user charges, or where the governing body has decided that
periodic determination of revenues earned, expenses incurred, or net income is
appropriate for capital maintenance, public policy, management control,

accountability or other purposes. - These funds include gas distribution and sewer
systems.,
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Exhibit
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation (Continued)

Account Groups:

Account groups are used to establish accounting control and accountability for the
Town’s general fixed assets and general long-term debt obligations. The two account
groups are not “funds.” They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

General Fixed Assets Account Group

This account group is established to account for all fixed assets of the Town other
than those assets accounted for in the Proprietary Funds. Capital outlays in funds
other than Proprietary Funds are recorded as expenditures of those funds at the time

of purchase and are subsequently recorded for control purposes in the General
Fixed Assets Account Group.

General Long-Term Debt Account Group

This account group is established to account for alt of the Town’s long-term debt
and governmental fund compensated absences that will be financed from general

governmental resources. Long-term liabilities of all Proprietary Funds are
accounted for in those funds.

C. Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when
revenues and expenditures are recognized in the accounts and reported in the financial

statements. Basis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applied. |

Governmental Funds are accounted for using the modified accrual basis of accounting.

Their revenues are recognized when they become measurable and available. Ad valorem
taxes are recorded as revenue in the period for which levied; thus, the current year
property taxes which are being levied to finance the subsequent year’s budget are
recorded as revenue for the subsequent fiscal year. The 2001 tax levy is recorded as
deferred revenue in the Town’s 2001 financial statements. Sales taxes are considered
“measurable’” when in the hands of merchants and are recognized as revenue at that time.

15
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Measurement Focus/Basls of Accountlng (Continued)

E.

Anticipated refunds of such taxes are recorded as fund liabilities and reductions of
revenue when they are measurable and valid. Other revenues susceptible to accrual are
franchise fees, interest income and intergovernmental revenues. Licenses, permits, fines.
forfeitures, and miscellaneous revenues are recorded as revenues when received in cash

by the Town or and intermediary collecting agency because they are generally not
measurable until actually received.

The Proprietary Fund Types are accounted for on an economic resources measurement
focus using the accrual basis of accounting. Revenues are recorded when they are earned,
including unbilled gas and sewer services which are accrued. Expenses are recorded at
the time liabilities are incurred.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Budgets

The Town adheres to the following procedures in establishing the budgetary data
reflected in the financial statements:

a. Not later than December 16, a proposed operating budget for the year commencing
the following January 1 shall be submitted to the Town Council. The operating
budget includes proposed expenditures and the means of financing them.

b. The Town Councii conducts public hearings to obtain taxpayer comments.

c. All actions necessary to adopt and otherwise finalize and implement the budget for an
ensuing year are taken prior to the end of the year in progress.

d. The level of budgetary confrol is at the fund, department or project level and any
amendment involving the trensfer of monies from one fund, department or project to
another or any amendment for amounts exceeding any current expenditure amount
budgeted must be approved by the Town Council.

16
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Budgets (Continued)

e. All budgeted amounts, which are not expended, or obligated through contracts, lapse
at year end.

f. Budgets for all governmental fund types are adopted on a basis consistent with
GAAP.

g. The budget was amended one time during the year. The financial statements reflect
the amended budget amounts. The budget amendments are as follows:

Budget As | Budget

Originally Enacted Amendments As Revised

General Fund

Revenues/operating

transfers in $878,693 $147.661 $1,026,354
Expenditures/operating

transfers out 796,252 181,546 977.798

Special Revenue Funds:
Revenues/operating

transfers in 355,807 72,855 428,662
Expenditures/operating |
transfers out 320,000 (5,000) 315,000

The amendments were in order to adjust revenues and expenditures to come within five
‘percent of actual revenues and expenditures as required by state law. The financial
statements reflect the amended budget amounts.

Budget-to-actual comparisons are not presented for the Debt Service and Capital Project
Funds. Formal budgetary accounting is not employed for Debt Service Funds because
effective control is alternatively achieved through the indenture provisions of the bonds
and certificates. The Capital Project Funds present project as opposed to annual budget
amounts and are therefore not reported in the accompanying financial report. Effective
control of costs is maintained by the Town Council, who approves each project budget.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Budgets (Continued)

Comparison of the budgeted and actual amounts as shown in Exhibit C in the

accompanying financial report includes the General Fund and Special Revenue Funds
which are included in the annual operating budget and for which a budget-to-actual -
comparison is required. '

Encumbrance accounting, under which purchase orders, contracts and other commitments
are recorded in the fund general ledgers, ts not utilized by the Town.

. Cash, Cash Equivalents and Investments

Cash includes amounts in regular and money market accounts.

For purposes of the statement of cash flows, cash and cash equivalents include certificates
of deposit, the investment in the Louisiana Asset Management Pool (LAMP), and
securities with maturities of three months or less when purchased.

Investments are stated at fair value as established by the open market, except for LAMP.
LAMP is an external pool, which is operated in a manner consistent with the SEC’s Rule
2a7 of the Investment Company Act of 1940. Rule 2a7 allows SEC-registered mutual
funds to use amortized cost rather than fair value to report net assets to compute share
prices if certain conditions are met. Accordingly, the fair value of the Town’s position in
LAMP is the same as the value of its pool shares.

Securities traded on a national or international exchange are valued at the last reported
sales price at current exchange rates. Investments that do not have an established market
are reported at estimated fair value. Realized gains and losses on investments recorded at

fair value are included in investment income.

Investment policies are governed by state statues and bond covenants. Investments
during the year consisted of the following:

Certificate of Deposit

Government National Mortgage (GNMA) Notes
Louisiana Asset Management Pool (LAMP)

18
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Accounts Receivables

Uncollectible amounts due for ad valorem taxes and customers' utility receivables are
recognized as bad debts through an increase in the allowance account at the time
information becomes available which would indicate the uncollectibility of the particular
receivable. At December 31, 2001, an allowance for uncollectible accounts was reported
in the Enterprise Funds in the amount of $8,530.

H. Property, Plant and Equipment
General Fixed Assets Account Group

Fixed assets used in Governmental Fund Type operations are accounted for in the General
Fixed Assets Account Group, rather than in Governmental Funds. Public domain
(“infrastructure”) general fixed assets including roads, bridges, curbs and gutters, streets
and sidewalks, drainage systems and lighting systems are capitalized for reporting
purposes. No depreciation has been provided on general fixed assets. Interest has also
not been capitalized on fixed assets in the Government Fund Type operations.

All fixed assets are valued at historical cost.
Proprietary Fund Type

Property, plant and equipment owned by the Proprietary Fund are recorded at cost or, if
contributed property, at their fair market value at the time of contribution. Repairs and
maintenance are recorded as expenses; renewals and betterments are capitalized. Interest
has not been capitalized during the construction period on property, plant and equipment
in the proprietary fund.

Depreciation has been calculated on each class of depreciable property using the straight-
line method. Estimated useful lives are as follows:

Gas Distribution and Sewer Systems 20 - 50 years
Machinery, Equipment, Vehicles
Furniture and Fixtures 5 - 20 years
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Compensated Absences

A total of 5 to 10 days annual leave and 10 days sick leave per year may be accumulated
by each employee. Employees may not carry over or accumulate annual leave, Any sick
leave not used during any calendar year can be carried over and accumulate without limit.
Any sick leave accumulated at the time of termination of employment by the Town shall
not be paid. |

J. Long-Term Debt

Long-term debt is recognized as a liability of a Governmental Fund when due, or when
resources have been accumulated in the Debt Service Fund for payment early in the
following year. For other long-term obligations, only that portion expected to be financed
from unexpendable available financial resources is reported as a fund liability of a
Governmental Fund, The remaining portion of such obligations is reported in the General
Long-Term Debt Account Group, Long-term liabilities expected to be financed from
Proprietary Fund operations are accounted for in those funds.

K. Fund Equity

Contnibuted capital is recorded in Proprietary Funds that have received contributions from
developers, customers or other funds. Reserves represent those portions of fund equity
not appropriable for expenditure or legally segregated for a specific future use.
Designated fund balances represent tentative plans for future use of financial resources.

L. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially
made from it that are properly applicable to another fund, are recorded as expenditures/
expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund
that 1s reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements,
are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are
reported as residual equity transfers. All other interfund transfers are reported as
operating transfers.
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Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

M. GASB Pronouncements

Governmental Accounting Standards Board (GASB) Statement No. 20 “Accounting and
Financial Reporting for Proprietary Funds and Other Governmental Entities that use
Proprietary Fund Accounting,” provides that Proprietary Funds may apply all GASB
pronouncements, as well as the following pronouncements issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronounce-
ments; Statements and interpretations of the Financial Accounting Standard Board
(FASB), Accounting Principles Board (APB) Opinions, and Accounting Research
Bulletins (ARB’s) of the Committee on Accounting Procedure. The Town has elected to
apply only FASB, APB and ARB materials issued on or before November 30, 1989 to the
Proprietary Funds and component units, |

. Reclassification

Certain amounts reported as cash and cash investments in the prior year were reclassified
as investments. The reclassifications were made to conform to the presentation in the
December 31, 2001 financial statements.

. Memorandum Only - Total Columns

The total columns on the general-purpose financial statements are captioned
“Memorandum Only” because they do not represent consolidated financial information
and are presented only to facilitate financial analysis. The columns do not present
information that reflects financial position, results of operations or cash flows in
accordance with GAAP. Interfund eliminations have not been made in the aggregation of
this data, |

Note 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Expenditures/Transfers Out

The following individual funds had actual expenditures/transfers out exceeding

appropriations:
Budget Actual Variance
Special Revenue Fund:
Drainage Maintenance Fund $30,000 $54,844 $(24,844)
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Exhibit F
(Continued)

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Town.

Assessed values are established by the Lafourche Parish Assessor’s Office and the State Tax
Commission at percentages of actual value as specified by Louisiana Law. A reevaluation of
all property is required to be completed no less than every four years. The last reevaluation
was completed for the list of January 1, 2000. Taxes are due and payable December 31 with
interest being charged on payments after January 1. Taxes can be patd through the tax sale
date, which is the last Wednesday in June. Properties for which the taxes have not been paid
are sold for the amount of the taxes. The assessed value, upon which the 2001 levy was
based was $7,004,060.

The 1974 Louisiana Constitution (Article 7 Section 18) provided that land and improvements
for residential purposes be assessed at 10% of fair market value; other property and electnic
cooperative properties, excluding land, are to be assessed at 15%; and public service
properties, excluding land, are to be assessed at 25% of fair market value. Fair market value
is determined by the elected assessor of the parish on all property subject to taxation except
public service properties, which are valued by the Louisiana Tax Commission (LRS
47:1957). The correctness of assessments by the assessor is subject to the review and
certification by the Louisiana Tax Commission.

The Town has levied property taxes for maintenance of levees, drainage and streets and for
general corporate purposes. The various tax rates for the year ended December 31, 2001
were as follows:

Tax Rate
Description Per $1.000
Levee Maintenance $5.09
Drainage Maintenance 5.09
Street Maintenance 5.00
General 5.97

As indicated in Note lc, property taxes are recorded as revenue by the Town in the year the
taxes finance budgeted expenditures. Property taxes, which are paid under protest, are
recorded as revenue in the year the taxes are collected.
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Exhibit F
(Continued)

Note 4 - DEPOSITS AND INVESTMENTS

Louisiana state law allows all political subdivisions to invest excess funds in obligations of
the United States, certificates of deposit of any bank domiciled or having a branch office in
the State of Louisiana or any other federally insured investment.

Bank Deposits:

State Law requires deposits (cash and certificates of deposits) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance and
securities purchased and pledged to the political subdivision. Obligations of the United
States, the State of Louisiana, and certain political subdivisions are allowed as security for
deposits. Obligations fumished as security must be held by the political subdivision, or with
an unaffiliated bank, or with a trust company for the account of the political subdivision. In
accordance with state law all cash and deposits were collateralized.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the Town or its agent, in the Town’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
mstitution’s trust department, or its agent in the Town’s name.

Category 3 includes deposits covered by collateral heid by the pledging financial
institution, or its trust department or agent but not in the Town’s name,

The year end balances of deposits are as follows:

Bank Balances

e _Category ) ‘Book
] 2 3 Balances
Cash $175870  $-  S$299.451  $444.533

At December 31, 2001, cash in excess of the FDIC insurance was collateralized by securities
held by unaffiliated banks for the account of the depositors. The Governmental Accounting
Standards Board (GASB), which promulgates the standards for accounting and financial
reporting for state and local governments, considers these securities uncollateralized. Even
though the pledged securities are considered uncollateralized under the provisions of GASB
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Exhibit F
(Continued)

Note 4 - DEPOSITS AND INVESTMENTS (Continued)

Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being notified by
the depositor that the fiscal agent has failed to pay deposited funds upon demand.

Investments:
State statutes authorize the Town to invest in obligations of the U.S. Treasury, agencies, and
instrumentalities; commercial paper rated AAA 1, 2, or 3; repurchase agreements; and the

Louisiana Asset Management Pool.

The Town’s investments are categorized to give an indication of the level of risk assumed by
the entity at year end,

Category 1 includes investments that are insured or registered or for which the securities
are held by the Town or its agent in the Town’s name.

Category 2 includes uninsured and unregistered investments for which the securities are
held by the counterparty’s trust department or agent in the Town’s name.

Category 3 includes uninsured and unregistered investments for which the securities are
held by the counterparty or by its trust department or agent, but not in the Town's name.

At year end, the investment balances are as follows:

_____Fair Value |
~ Risk Category - Reported
| 2 3 Amount
Investments subject to categorization:
Government National Mortgage
Association (GNMA) Notes $82.874 - § 82,874
Investments not subject to categorization:
Louisiana Asset Management
Poo! (LAMP) 45015
Total investments $827.882
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Exhibit F
(Continued)

Note 4 - DEPOSITS AND [NVESTMEN’I‘S (Continued)

Investment in the Louisiana Asset Management Pool is not categorized as to credit risk
because it is not evidenced by securities that exist in physical or book entry form.

LAMP, a local government investment pool, is administered by LAMP, Inc., a non-profit
corporation organized under the laws of the State of Lonisiana, which was formed by an
initiative of the State Treasurer in 1993. While LAMP is not required to be a registered
investment company under the Investment Company Act of 1940, its investment policies are
similar to those established by Rule 2-a7, which governs registered money market funds. The
primary objective of LAMP is to provide a safe environment for the placement of public
funds in short-term, high quality investments. The LAMP portfolio includes only securities
and other obligations in which local governments in Louisiana are authorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by
the U.S. Treasury, the U.S. Government, or one of its agencies, enterpnises, or
instrumentalities, as well as repurchase agreements collateralized by those securities. The
dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90
days, and consists of no securities with a maturity in excess of 397 days. The fair market
value of investments is determined on a weekly basis to monitor any variances betwecen
amortized cost and market value. For purposes of determining participants’ shares,
investments are valued at amortized cost. LAMP is designed to be highly liquid to give its
participants immediate access to their account balances.

A reconciliation of deposits and investments as shown on the Balance Sheet is as follows:

Cash on hand $ 700
Reported amount of deposits 444,533
Reported amount of investments 827.889
Total 21,473,122
Cash and cash equivalents $1,140,517
Cash and cash equivalents-restricted | 49,731
Investments - 82.874
Total _ | $1.273.122
25



Exhibit I
(Continued)

Note 5 - INTERFUND RECEIVABLE AND PAYABLE BALANCES

Individual fund interfund receivable and payable balances at December 31, 2001 were as

follows:
Interfund Interfund
Fund Receivables Payables
General Fund $31,490 $67,985
Special Revenue Funds:
Street Fund 663 -
Enterprise Funds: |
Gas Distribution System Fund 62,872 6,683
Sewerage Fund - 23,285
Capittal Project Funds:
Walking Trail 4,451 1,431
LLCDBG Economic Development - 42
Williams Lane Drainage - 50
Total from combined balance sheet 399,476 $99.476

Note 6 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at December 31, 2001 consisted of the

following:
- Special Capital
General Revenue Projects
_Fund  _Funds Funds
Louisiana Department of Treasury Beer Tax $1038 & - §& -
Louisiana Department of Treasury Parish Transportation
Programs 2,668 -
Louisiana Department.of Treasury Video Poker 6,027 -
Lafourche Parish School Board Sales Tax - 20,534 -
Lafourche Parish Council Expenditure
Reimbursement 3,400 - -
Lafourche Parish Counecil | Franchise Fee 1,545 - -
Lafourche Parish Council Off-track Betting 334 - -
Louisiana Department of Motor
Vehicles Office Rental 1,934 - -
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Exhibit

Note 6 - DUE FROM OTHER GOVERNMENTAL UNITS (Continued)

Louisiana Division of Administration
Louisiana Division of Administration
Louisiana Department of

Transportation
Lafourche Housing Authority

Totals

Note 7 - RESTRICTED ASSETS

(Continued)
Special  Capital
General Revenue Projects
__Fund Funds Funds
LCDBG Grant -

- Economic Development - - 7,886
Williams Lane Drainage - . 5,181

State Maintenance
Contract Agreement - 3,153 -

P.I.L.O.T. Revenue

A summary of restricted assets at December 31, 2001 is indicated as follows:

Customer deposits

Enterprise Funds

242,731

Note 8 - PROPERTY, PLANT AND EQUIPMENT

A summary of changes in property, plant and equipment for the year ended December 31,

2001 follows:

Land
Buildings and improvements
Christmas fixtures
Protection levee
Swimming pool
Autos and trucks
- Sidewalks, streets and drainage

Balance Balance
January I, December
2001 Additions Deletions 31,2001
$ 92,100 $ - & - § 92,100
137,548 7,108 - 144,656
16,903 - - 16,903
164,720 - - 164,720
135,486 - - 135,486
179,739 21,715 19,483 167,524
1,589,192 381,488 - 1,985,127
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Exhibit
(Continued)

Note 8 - PROPERTY, PLANT AND EQUIPMENT (Continued)

Oakridge Park

Office furniture and fixtures

Equipment:
Street department
Sanitation department
Police department

Civil defense
DMYV Building

Economic Development
Building

Total general fixed assets

Balance
January I,

2001

534,090
39,675

152,989
12,500
64,692

8,426

221,641

335,000

Balance
December

Addstions 31,2001

Deletions

30,201 :
i 853

564,291
38,822

2.200 i
6,700 i

155,189
19,200
64,692

8,426

221,641

[ A

- _ - 335,000

A—

23,084,701  $449412  $20.336 34,113,777

A summary of proprietary funds property, plant and equipment at December 31, 2001,

follows:

Sewer system phase |
Sewer system phase 11
Gas distribution system
Land

Autos and trucks
Furniture and fixtures

Equipment and machinery

Totals

Less accumulated depreciation

(Gas Distribution

System Fund Sewerage Fund

Net propetrty, plant and equipment

L e o L sl s Slsin bnpgiaien # Sl el N bt et
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$ 756,659

1,039,774

$457,651 i
2,500 -
27,565 -
73,902 -
28,318 :
589,936 1,796,433
434,748 234,456
212,188 21261977
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Exhibit F
(Continued)

Note 9 - LONG-TERM DEBT

At December 31, 2001, the Town had outstanding general obligation refunding bonds
totaling $40,000 bearing interest at 6.5%. The bonds are repayable through April 1, 2002
primarily from ad valorem tax revenues.

The following is a summary of the bond transactions of the Town for the year ended
December 31, 2001:

Bonds payable at January 1, 2001 $ 73,000
Bonds retired (33,000)
Bonds payable at December 31, 2001 $ 40,000

To amortize all long-term debt outstanding at December 31, 2001 required by the bond
indenture, the Town will pay $40,000 in principal and $1,300 in interest dunng the year
ending December 31, 2002.

Note 10 - SEGMENT INFORMATION

The Town maintains two enterprise funds, the Gas Distribution System Fund and Sewerage
Fund, to account for sewer and gas distribution services for most citizens within the
boundaries of the Town.

Selected segment information for the Sewerage and Gas Distribution System Funds
for the year ended December 31, 2001, is as follows:

Gas
Distribution
System Sewerage
Fund Fund  __Total
Operating revenue $447,166 $53,018 $500,184
Operating expenses: |
Depreciation 14,737 35418 50,155
All other 412,220 49,535 461,755
Operating income (loss) 20,209 (31,935)  (11,726)
Other non-operating revenues, net 3,837 596 4,433
Net income (loss) 24,046  (31,339) (7,293)
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Exhibit

(Continued)
Note 10 - SEGMENT INFORMATION (Continued)
Gas
Distribution
System Sewerage

Fund Fund _Total
Total assets 446,308 1,607,494 2,053,802
Total equity - 357,033 1,582,232 1,939,265
Net working capital 201,845 20,255 222,100

Note 11 - MAJOR SUPPLIERS - ENTERPRISE FUNDS

Expenses for purchases of gas from the major suppliers at December 31, 2001 were:

Purchases

Supplier A $117,545
Supplier B _115,760
Total £233,300

Note 12 - CONTRIBUTED CAPITAL

A cumulative summary of the Enterprise Funds’ contributed capital at December 31,2001 is

as follows: J
Gas
Distribution
System Sewerage
Fund Fund .
Federal grants $ - $1,490,801
Town of Golden Meadow 216,091 - 251,348
State grants - ____48.835
| | 216,091 1,790,984
Less depreciation - - (227,93%)
Totals | 2210.00] £1.203,049
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Exhibit ¥
(Continued)

Note 12 - CONTRIBUTED CAPITAL (Continued)

Note 13

Note 14

A summary of changes in the Enterprise Funds’ contributed capital is as follows:

Gas
Distribution
System Sewerage
__Fund Fund
Contributed capital at beginning of year $216,091 $1,597,837
Less: | -
Depreciation | - (34,788)
Contributed capital at end of year $216.02] $1.563,049
- RISK MANAGEMENT

The Town is exposed to various risks of loss related to general iiability, auto, workers’
compensation, property and group health benefits for which the Town carries commercial
insurance. The Town is cover under a general liability contract for claims, including claims
related to the gas distribution system, up to $500,000. Any claims in excess of $500,000 are
to be paid by the Town. Various suits and claims arising from personal injury and property
damage, some for substantial amounts, are pending-against the Town, its insurers and others.
The Town has not provided for estimated losses from the aforementioned pending suits and
claims in its financial statements because the Town believes the ultimate settlement costs will
not materially exceed the amounts provided by commercial insurance.

- COMMITMENTS AND CONTIGENCIES

The Town received funding under grants from various federal and state governmental
agencies. The agency grants specify the purpose for which the grant monies are to be used,;
the grants are subject to audit by the granting agency or its representative.

The Town has completed an Economic Development contract with the Division of
Administration to receive a Louisiana Community Development Block Grant in the amount
of $335,000 for the acquisition and renovation of a building in the Town of Golden Meadow.
The Town has not been able to lease the building in order to repay Louisiana Community
Development Block Grant contribution amortized over 20 years at no interest. Repayment
will not be required if the building is not leased.
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(Continued)

Note 15 - PENSION P_LANS

Employees of the Town, with the exception of the policemen, are members of the Municipal
Employees' Retirement System of Louisiana, Full-time policemen, not participating in the
Federal Social Security System, are members of the Municipal Police Employees' Retirement

System of Louisiana (MPERS). During 2001, the Town had no employees participating in
the MPERS.

A. Municipal Employees' Retirement System

Plan Description - The Town contributes to Plan A of the Municipal Employees®
Retirement System of Louisiana (the System), a cost-sharing multiple-employer defined
benefit public employee retirement system, which is controlled and administered by a
separate Board of Trustees. . The System provides retirement, deferred and disability

benefits, survivor’s benefits and cost of living adjustments to plan members and bene-
ficiaries. Act 356 of the 1954 Louisiana Legislative Session established the plan. The

System is governed by Louisiana Revised Statutes 11:1731 through 11:1884, specifically,
and other general laws of the State of Louisiana. The System issued a publicly available
financial report that includes financial statements and required supplementary information
for the System. That report may be obtained by writing to Municipai Employees’
Retirement System of Louisiana, 7937 Office Park Blvd., Baton Rouge, Louisiana 70809.

Funding Policy - Plan members are required to contribute 9.25% of their annual covered
earnings, and the Town is required to contribute at an actuanally determined rate. The
Town’s contribution rate is 6.25% effective June 30, 2000. In addition, the System also
receives a percentage of tax revenues from various taxing bodies. The contribution
requirements of plan members and the Town are established and may be amended by state
statute. The Town’s contributions to the System for the years ended December 31, 2001,
2000, and 1999 were $19,500, $20,484 and $16,681, respectively, equal to the required
contributions for each year. -

B. Municipal Police Employees' Retirement System

Plan Description - The Town contributes to the Municipal Police Employees’ Retirement
System of Louisiana (the System), a cost-sharing multiple-employer defined benefit
public employee retirement system, which is controlled and administered by a separate
Board of Trustees. The Systern provides retirement, deferred and disability benefits,
survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act
189 of the 1973 Louisiana Legislative Session established the plan. The System is
governed by Louisiana Revised Statutes 11:2211 through 11:2234, specifically, and other
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Exhibit F
(Continued)

Note 15 - PENSION PLANS (Continued)

general laws of the State of Louisiana. The System issued a publicly available financial
report that includes financial statements and required supplementary information for the
System. That report may be obtained by writing to Municipal Police Employees®
Retirement System of Louisiana, P.O. Box 94095, Baton Rouge, Louisiana 70804-9095.

Funding Policy - Plan members are required to contribute 7.50% of their annual covered
earnings, and the Town is required to contribute at an actuarially determined rate, The
Town’s current contnibution rate is 9.00% of annual earnings excluding overtime but
including state supplemental pay. In addition, the System also receives a percentage of
insurance premiums. The contribution requirements of plan members and the Town are
established and may be amended by state statute. The Town’s contributions to the System
for the years ended December 31, 2001, 2000, and 1999 were $ -, $4,176 and $9,083,
respectively, equal to the required contributions for each year.

Note 16 - SUPPLEMENTAL PAY

In addition to the compensation paid to the Town’s employees, employees who are policeman
may be eligible to receive supplemental pay. The amount of the compensation is determined
by State Law and is revised periodically.

As per Louisiana Revised Statute 33:2218.2, any employee who devotes his or her full
working time to law enforcement, who is hired after March 31, 1986 and who has completed
a certified training program as provided in Louisiana Revised Statute 40:2405 and is paid a
salary of not less than three hundred fifty dollars per month shall be paid by the state extra
compensation. A police officer entitled to additional pay out of state funds includes any
person employed on a full-time basis who works as a duly commissioned law enforcement
officer for the performance of primary duties which encompass the enforcement of state
laws, supervisory police work, provides necessary services to line officers, desk sergeant or
identification technician or a full-time radio dispatcher. Any person who received additional
pay out of state funds shall continue to receive said additiona!l state pay during any period of
disability resulting from any injury sustained in the line of duty. The additional pay out of
state funds shall continue to be paid to such person until such time that said person is
determined to be permanently disabled and no longer able to return to work.

As of December 31, 2001, the Town has recognized revenue and expenditures of $15,440 in
salary supplements that the State of Louisiana has paid directly to the Town’s employees.
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To account for resources traditionally aﬁsbc1tated with governments, which are not required to be

accounted for in another fund.
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BALANCE SHEET -
GENERAL FUND

Town of Golden Meadow, Louisiana

Statement A-1

December 31, 2001
Assets |
Cash and cash equivalents $ 201,878
Investments 40,266
Receivables:
Taxes 35,375
Accounts 11,794
Due from other funds 31,490
Due from other governmental units 17,722
Totat assets $ 338,525
Liabilities
Accounts payable and accrued expenditures $ 46,724
Due to other funds | 67,985
Deferred revenue 42,490
Total habilities 157,199
Fund Balance
Unreserved - undesignated 181,326
Total liabilities and fund balance $ 338,52
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Tawn of Golden Mudow, Loulsiana

Fror the year ended December 31, 2001]

I

Revenuces
Taxes - ad valorem
Fines and forfeitures
Intergovernmental:
Federa! Government:
Federal Emergency Management Agency
State of Louisiana;
Video poker
Beer taxes
Office of Rural Development
Highway Safe & Sober Campaign
State supplemental pey
Lafourche Parish Council:
Recreation District No. 3
OfT track betting
Lafourche Housing Authority
Lafourche Parish Drainage District No. |
South Lafourche Levee District
Licenses end permils - occupational licenses
Franchise fecs '
Charges for services ;
Investment income ]
Miscetlaneous:
Donations
Other

Tolal revenues

Expenditures
Current:

General government
Public safety
Streets and highways
Sanitation
Drainage and levee
Culture and recreation
Civil defense

TE T CTTTE B EEE—— T T L

Total expenditures
Deficiency of revenues over expenditures

Other Financlng Sources (Uses)
Proceeds from the sale assets
Operating transfers in
Operating transfers out -’

Total other financing sources

Excess of Revenues and Other Sources
Over Expenditures and Other Uses

Fund Balances
Beginning of year

End of year

Budges

42,000
269,485

118,120

31,500
3,270
21,000
3,607

3.400
1,800
3,380
3,400
1,000
82,650
76,436
21,950
- 5,630

11,230
7,132

708,990

160,782
295,594
202,976
22,735
233,847
61,794
70

977,798

(268,808)

2,364
315,000

317,364

$ 48,556
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Statement A-2

rFalh . AW b 2 K L Yk =

Variance

Favorable
Actual (Unfavorable)

5 42,394 $ 394
272,498 3,013
118,120 -
34,306 2,806
3,560 250
21,000 -
3,607 -
15,440 15,440
3,400 -

1,87¢ (L,

3,444 64

5,400 .

1,600 -
831,149 499
73,443 (2,993)
25,438 3,488
8,186 2,556
11,230 -
8,098 966
735,592 26,602
160,716 66
313,904 (18,310)
224,968 (21,992)
21,901 834
236,479 (2.632)
62,006 (212)

_70 -
1,020,044 (42,246)
(284,452) (15,644)
2,364 .
339844 24,844
(4,451) (4451)
331,751 20,393
53,305 $ 4749

128,021
$ 181,326
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Sales Tax - To account for thc recclpt and ap pmprlatlon of proceeds of thc Town’s 1% sales and use
~ tax. The revenues derived from the tax are to be used for the purposes of constructing,
acquiring, extending and/or improving drainage faoﬂltlcs, streets (including sidewalks and street
lighting facilities), public buildings, public patks, and fire departraent and police stations and
equipment; public works, buildings, improvements and facilities, title to which improvements
shall be in thepublic, and for th# purpose of paying principal and interest on any bonded debt or
funded indebtedness of the Town. The tax may be subject to funding bonds by the Town, and it
may be used for the purpose. of paying any costs of salary and/or administrative costs of any
employee of the Town and to pay any or all costs of any services and costs of any legal functions

of the Town.

Levee Maintenance Tax - To account for the receipt and appropriation of proceeds from a 5.09 mill ad
valorem tax levied on the assessed valuation of taxable property situated within the corporate
limits of the Town of Golden Meadow. The tax is used to defray the cost of maintaining levees
in the Town of Golden Meadgv’f..

Drainage Maintenance Tax - To accoqnt for the receipt and appropriation of proceeds from a 5.09 mill
ad valorem tax levied on the assessed valuation of taxable property situated within the corporate
limits of the Town of Golden Meadow used to defray the cost of mamtammg drainage works in
the Town of Golden Mcadow

Street - To account for the rccelpt and Bppropnatlon of procwds from a5.0 mlll ad valorem tax, levied

on the assessed valuation of taxable property situated within the cm'porate limits of the Town of
Golden Meadow used to:defray the cost _p_ffmmntammg streets in the Town of Golden Meadow

and receipt of proceeds’ fﬁ‘om Parish Transportation Fund, State Mamtcnancc Agrooment and

~ Lafourche Parish Inte;govc "f'ental A(_’ff‘; oment. The revenues derived are to:bs used for cost
incurred. to’build; reptiiraand ntam s,

"'j':'ff"',:_”ts aulverts*and *aother dramage faclht_}os and to
Purchase eqmpmem fbﬁ@aa W ﬂi R S A A
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COMBINING BALANCE SHEET -
SPEEIIAL REVENUE FUNDS

Town of Colden Meadow, Louisiana

December 31, 2001
Levee Drainage
Sales Maintenance Maintenance
Tax Tax Tax
Assets | |

Cash and cash equivalents $ 429,527 $ 69,590 $ 31,504
Investments | 35,705 - -
Receivables:

Taxes - 29.544 29.549
Due from other funds - - -
Due from other governmental units 20,534 | - L -

Total assets - $ 485,766 $ 99,134 $ 61,053
Liabilities |
Deferred revenue . $ - $ 35,651 $ 35,651
Fund Balances
Unreserved - undesignated 485,766 63,483 25,402
Total liabilities and fund balances $ 485,766 $ 99,134 $ 61,053
39




Statement B-1

Street Total

linfelirk L

§ 191,874 $ 722,495

- 35,705
27,894 86,987
663 663
5,821 26,355

$ 226252 872,205

$ 35,020 $ 106,322

191,232 765,883

$ 226,252 $ 872,205

e e e S - - ==
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ENUES, EXPENDITURES AND CHANGES
\PECIAL REVENUE FUNDS

COMBINING STATEMENT O
IN FUND BALANC

Town ofiGolden Meadow, Louisiana

For the year ended December 31, 2001

Levee Drainage
Sales Maintenance Maintenance
_ Tax Tax Tax
Revenues
Taxes: |
Sales | $ 253,483 $ - 3 -
Ad valorem - 35,593 35,593
Intergovernmental:
State of L.ouisiana:
Parish Transportation Fund - -
Maintenance Agreement | - - -
Lafourche Parish Council | - - -
Investment income _ 15,012 243 1,637
Total revenues 268,495 38,030 37,230
Expenditures . _ - - | -
Excess of revenues over expenditures 268,495 38,030 37,230
Other Financing Uses ;
Operating transfers out | (200,000)  (30,000) (54,844)
Excess (Deficiency) of Revenues and Oth_ér
Sources Over Expenditures and Other Uses 68,495 8,030 (17,614)
Fund Balances |
Beginning of year 417,271 55,453 43,016
End of year - § 485766 % 63,483 $ 25,402

mmm
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Statement B-2

Street Total
34,963 106,149
17,402 17,402

6,307 6,307
10,410 10,410
6,652 25,738
75,734 419,489
75,734 419,489

(55,000) (339,844)

20,734 79,645
170,498 686,238

$ 191,232 $ 765,883

f—— — - — - et e =
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Statement B-3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - SALES TAX FUND

Town of Golden Meadow, Louisiana

For th¢ year ended December 31, 2001

Variance
Favorable
___Budget Actual (Unfavorable)
Revenues
Taxes - sales $ 258,000 $ 253,483 $ (@4,517)
Investment income | 24,010 15,012 (8,998)
Total revenues : 282,010 268,495 (13,515)
Expenditures | | - - .
Excess of revenues over expenditures 282,010 268.495 (13,515)
Other Financing Uses |
Operating transfers out (200,000) _.(200,000) S
Excess of Revenues and Other Sources
Over Expenditures and Other Uses $ 82.010 68,495 $ (13,515)
Fund Balances
Beginning of year 417,271
End of year $ 485,766

43

- - il
: . ]
o e b . e s e o b et et 1 b B ] B ] o o ol il ot Wl 7 e, i B, i D i it B Y e e, ot oot it et i




STATEMENT OF REVENU

Statement B-4

XPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL - LEVEE MAINTENANCE TAX FUND

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Budget Actual
Revenues
Taxes - ad valorem | $ 35,640 $ 35,593
Investment income | 2,200 2437
Total revenues 37,840 38,030
Expenditures m - — N
Excess of revenues over expenditures 37,840 38,030
Other Financing Uses
Operating transfers out - (30,000)  (30,000)
Excess of Revenues and Other Sourt:;tes
Over Expenditures and Other Uses $ 7,840 8,030
¥und Balances
Beginning of year 55,453
End of year $ 63,483

See notes to financial statements.
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Variance

Favorable
(Unfavorable)

$ (47)
237

190

190

$ 190
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Statement B-5

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL -
DRAINAGE MAINTENANCE TAX FUND

Town of Golden Meadow, Loulsiana

- For thit’.: year énded December 31, 2001

Revenues
Taxes- ad valorem
Investment income

Total revenues

Expenditures

Excess of revenues over expendituries

Other Financing Uses
Operating transfers out

Excess (Deficiency) of Revenues and tli)t_her
Sources Over Expenditures and Other Uses

Fund Balances
Beginning of year

End of year

Budget

§ 35,640
2,200

37,840

37,840

(30,000)

$ 7,840

f = e e

Actual

$ 35,593
1,637

sl

Variance
Favorable
(Unfavorable)

37,230

37,230

(54,844)

(17,614)

43,016

o

$ 25,402

$ (47)
(563)

(610)

(610)

(24,844)
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Statement B-6

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - STREET FUND

Town of Golden Meadow, Louisiana

For the:f year ended December 31, 2001

Variance
| Favorable
__Budget Actual _(Unfavorable)
Revenues |
Taxes - ad valorem $ 33,765 3 34,963 $ 1,198
Intergovernmental:
State of Louistana: ; | |
Parish Transportation Fund 17,500 17,402 (98)
Maintenance Agreement 6,307 6,307 .
l.afourche Parish Council | | 10,400 10,410 10
Investment income - 3,000 6,652 3,652
Total revenues o 70,972 75.734 4,762
Expenditures | ) - - .
L:xcess of revenues over cxpcﬁlditurcs 70,972 75,734 4,762
Other Financing Uses |
Opcrating transfers out | ~ (55,000) (55,000) -
Excess of Revenues and Other Sourcés
Over Expenditures and Other Uses $ 15972 20,734 $ 4,762
Iund Balances
Beginning of year 170,498
End of year $ 191,232
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Capital Project Funds

LCDBG Economic Development Project Fund - To account for the acquisition and renovation of real

property for the purpose of providing a location for business economic development funded by
the State of Louisiana’s Office of Community Development.

Walking Trail Project Fund - To account for the construction cost of a walking trail at Oakridge Park
funded partially by the State of Louisiana's Office of Rural Development.

Williams Lane Drainage Project - To account for drainage improvements on LA Highway 1 near
Williams Lane funded by the State of Louisiana’s Office of Facility Planning and Control.

47
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COMBINING BALANCE SHEET -

CAPITAL PROJECTS FUNDS

Town iuf Golden Meadow, Louisiana

December 31, 2001
LCDBG
Walking Economic
Trail Development
~ Project Project
Asscts |
Cash and cash equivalents - $ - $ 42
Due from other funds 4,451 -
Due from other governmental units - 7,886
Total assets $ 4451 $ 7,928
Liabilities
Contracts payable - $ 3,020 $ 7,886
Due to other funds 1,431 ) 42
Total habilities 4,451 7,928

Fund Balances - - | -

Total liabilities and fund balances: $ 4,451

7,928

oo

errree—
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Williams
[.ane
Drainage

Projcct
$ 50

5,181

$ 5,231

$ 5,181
50

5,231
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Statement C-1

Total

\) 92
4,451
13,067

$ 17,610

§ 16,087
1,523

17,610

$ 17,610




Statement C-2

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - CAPITAL PROJECTS FUNDS

Town of-Golden Meadow, Louisiana

For the year ended December 31, 2001

LCDBG Williams
Walking Economic Lane
Trail Development Drainage
___Project Project Project ____Total
Revenues
Intergovernmental:
State grants $ 25,000 $ 7886 ¥ 187,158 $ 220,044
Expenditures
Capital Outlay 30,201 7,886 187,158 225,245
Deficiency of revenues
over expenditures (5,201) . - (5.201)
Other Financing Sources
Operating transfers in 4,451 - - 4,451
Deficiency of Revenues and Other Sources
Over Expenditures and Other Uses (750) - - (750)
Fund Balances :
Beginning of ycar 750 - | - 750
End of year $ - ! - \S - $

49
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Enterprise Funds

Gas Distribution System Fund - To account for the distribution of natural gas services to residents of
the Town. All activities necessary to provide such services are accounted for in this fund,
including, but not limited to, administration, operations, maintenance, financing and related
debt service, and billing and collection.

Sewerage Fund - To account for sewer services to residents within the Sewer Service District of the
Town. All activities necessary to provide such services are accounted for in this fund,
including, but not limited to, administration, operations, maintenance, financing and related
debt service, and billing and collection.

50




Statement -1

COMBININ{E BALANCE §HEET -
ENTERPRISE FUN

Town of Golden Meadow, Louisiana

December 31, 2001

Gas
Distribution
System Sewerage
Fund Fund Total
ASSETS |
Current
Cash and cash equivalents $ 110,156 $ 39,373 $ 149,529
Investiments 6,901 - 6,903
Receivables:
Accounts (net of uncollectibles of $7,003 and
$1,527, respectively) 6,332 1,232 7,564
Unbilled service revenues 55,126 4912 60,038
Due from other funds 62,872 - 62,872
Total current assets 241,389 45,517 _.286,906
Restricted
Cash and cash equivalents: |
Customer deposits 49 - _ 49,731
Property, Plant and Equipment 589936 1,796,433 2,386,369
[.ess accumulated depreciation 434,748 234,456 669,204
Net property. plant and equipment 155,188 1,561,977 1,717,165
T'otal assets § 446,308 3 1.607.494 =$ 2‘23.802
LIABILITIES
Current
Payable from current asscts:
Accounts payable and accrued expenses § 12861 § 1,977 $ 34,838
Due to other funds | 6,683 23,285 29,968
Total payable from current assets 39,544 25,262 64,8006
Payable from restricled assets: |
Customers’ meter deposits 49,11 . 49,731
Total current liabilities 89,275 25,262 114,537
EQUITY
Coatributed Capital - 216,091 1,563,049 1,779,140
Retained Earnings
Unreserved:
Designated for capital additions and contingencies 27,310 - 27,310
Undesignated 113,632 19,183 132,815
Total retained earnings 140,942 19,183 160,125
Total equity 351,033 1,582,232 1,939,265
Total habilities and equity $ 446,308 $ 1,607,494 $ 2,053,802
b — it e p - - — . —n =i =i e =
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Statement D-2

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES
,IN_RETA_INEE EARNINGS - ENTERPRISE FUNDS

Town of Golden Meadow, Louisiana

Kor the year ended December 31, 2001

(as
Distribution
System Sewerage
Fund Fund Total
Operating Revenues |
Sales and service charges $ 443,152 $ 53,018 $ 496,170
Miscellaneous },914 N - 4,014
Total operating revenues 447.166 53,018 500,184
Operating Expenses
Salaries 99,294 £,350 100,644
Per diem 6,777 6,612 13,389
Payroll taxes 7,596 - 7,596
Retirement 6,494 - 6,494
Hospitalization insurance 13,509 - 13,509
Utilities and telephone 746 11,301 12,047
Repairs and maintenance 14,684 24,809 39.493
Truck 3,208 775 3,983
Other insurance 4 895 1,797 6,692
Office 4042 - 4,042
Postage and {reight 1,606 - 1,606
Lcgal and auditing 7.000 - 7.000
Travel 1,555 1,329 2.884
Gas purchases 233,305 . 233,305
Bad debts | 7,003 1,527 8,530
Depreciation 14,737 35,418 50,155
Miscellaneous 506 . 35 541
Total opcrating expenses 426,957 84,953 511,910
Operating income (10ss) | | 20,209 (31,935)  (11,726)
Nonoperating Revenues
[nvestment Income 3,837 596 4,433
Net income (loss) . 24,046 . (31,339) _ (7,293)
Depreciation Transferred to Contributed Capital - _ 34,788 34,788
Net Income Transferred to Retaihed Earnings 24 0456 3,449 27,495
Retained Earnings |
Beginning of year - 116,896 15,734 132,630
End of year $ 140,942 $ 19,183 $ 160,125
PR =TT NEE  — == = === — Eat e A TN
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COMBINING STATEMENT OF CASH FLOWS -
ENTERPRISE FUNDS

Town of Golden Meadow, Loulsiana

For the year ended December 31, 2001

Statement D-3

Total

$ (11,726)

50,154

37,018

(49,715)
1,536
3,807

42,800

31,074

1,205
4,433

Gas
Distribution
System Sewerage
Fund Fund
Cash Flows from Operating Activities
Operating income (loss) $ 20,209 $ (31,935)
Adjustments to reconcile operating income (loss)
to net cash provided by operating agtivitics:
Depreciation 14,736 35418
(Increase) decrease in assels: |
Receivables 35,992 1,026
Increase (decrease) tn Liabilities:
Accounts payable and accrued expenses (51,692) 1,977
Customer deposits | 1,530 -
Due to other funds | (4,208) 8,015
Total adjustments (3,636) 46,436
Net cash provided by operatiﬁg activities 16,573 14,501
Cash Flows from Investing Activities -
Proceeds from maturities of investmenits 1,205 -
Investment income | 3,837 596
Net cash provided by investing activities _ 5,042 596
Net Increase in Cash and Cash Equivalents 21,615 15,097
Cash and Cash Equivalents
Beginning of year 138,272 24,276
End of year $ 159.8_'8? 39;373 1

5,638

36,712

162,548
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PRINCIPAL TAXPAYERS

Town of Golden Meadow

December 31, 2001

(Unaudited)
Type of
_ Taxpayer Business
State Bank & Trust Co. Bank
Lafourche Telephone Co. Telephone
Hibernia National Bank Bank
Community Bank Bank

| _agniappe Motors
Plaisance Dragline

Apache Company
Entergy
Golden Motors

Elysium Energy

~ Auto Dealer
Construction

- Ol & Gas
Electric Utility -
Auto Dealer
Otl & Gas

60

2001

Assessed
Valuation

$ 886,460
789,000
313,390
284,760
192,450

88,530
85,120
74,890
64,150
63,490

$ 2,842,240

e e

Percentage
of Total

Assessed
Valuation

12.66%
11.26%
4.47%
4.07%
2.75%
1.26%
1.22%
1.07%
0.92%
0.91%

40.58%
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Year

1992
1993
1994
1995
19906
1997
1998
1999
2000
2001

Note:

. [ 3
A\Ye

Principal

$ 37,000

29,000
34,000
34,000
27,000
30,000
29,000
32,000
35,000
33,000

AUINIY

LY !. k. {

GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES

Town of Golden Meadow

~ Interest

$ 55,514

19,180
16,918
15,026
13,266
11,738
9,786
7,909
5,815
3,656

Last Ten Years

(Unaudited)

Total

Debt

Service

Total
General
Expenditures (1)

$

92,514
48,180
50,918
49,026
40,266
41,738

38,786

39,909
40,815
36,656

62

$ 719,662
647,421
677,531
705,252
698,407
675,778
733,044
849,806
829,004
824,647

i _ .

B
A

Ratio of
Debt Service
to Total
General
Expenditures

12.9%
7.4%
7.5%
6.9%
5.8%
6.2%
5.3%
4.7%
4.9%
4.4%

(1) Includes General, Special Revenue, and Debt Service Funds (amounts do not include the
capital expenditures of the funds).



MISCELLANEQUS STATISTICS

Town of Golden Meadow

December 31, 2001

(Unaudited)

Date of incorporation
Form of government
Arca

Miles of street
Number of street lights

IFire protection: (volunteer firemen)
Number of stations
Number of firemen

Police protection:
Number of stations
Number of policemen and officers

Municipal gas department:
Number of consumers - December 31, 2001
Avcrage annual consumption
Miles of gas mains

Municipal sewer department
Number of consumers - December 31, 2001

Building permits issued

Recreation and culture:
Number of parks

Number of librarics

Employees:
Excluding policemen

63

July 17, 1950
Mayor - Council
4 square miles
11.5

400

661
51.95 MCF
29

304

22

1 with 40 acres
|

18
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Name of Insurer

Bankers Insurance Company

Western Surety

Travelers Casualy & Surety
CNA Insurance Company
Actna Casualty & Surely

Louwisiana Municipal Risk
Management Agency

Audubon Indemnity Company

Lioyds, L.ondon

Scotisdale Insurance Company

Universal Specialty Underwriters
of Louisiana

Omaha Property & Casualty Co.

INSURANCE IN FORCE
Town of Golden Meadow

December 31, 2001

(Unaudited)

Policy Period

Details of Coverage

From To
03/01/2001 - 03/01/2002
04/16/2001 - 04/16/2002
0571672001 - 05/16/2002
12/01/2001 - 12/01/2002
0170172001 - 01/01/2005
01/08/2000 - 01/08/2002
07/21/1997 - 0712772002
01/01/2001 - 01/01/2002
03/06/2001 - 03/06/2002
02/05/2001 - 02/05/2002
11/20/2001 - 11/20/2002
08/22/2001 - 02/22/2002
12/19/2001 - 12/19/2002

64

Flood insurance -
Town Hall
Town Hali - Contents
Pumping Station - Contents

Computers
Deductible

Public Official's Bond
Public Official's Bond
Public E_mployec's Blanket Bond

Notary Bond

Workmen's Compensation

Automobile Colhision/Comprehension -

Various Autos
Total
Deducuble

Contracior's Lguipment
Total |
Physical damage

Deductible

DMV Building

90% Replacement Cost
Deductible

DMV Building - Contents

80% Replacement Cost
Deductible

Economic Development Building
80% Replacement Cost
Deductible

Flood Insurace
DMV Building
Contents
Deductible

Amount

50,000
55,000
7,500
35,400
500
10,000
5,000
10,000

5,000

[.LA Statutes

133,758
250

03,727
250
151,700
1,000
52,600

t,000

210,000
1,000
150,000

50,000
500




.

Name of Insurer

LA Iasurance Underwriting

Louisiana Municipal Risk Management
Agency Liability Pool

Scotisdale Insurance Company

INSURANCE IN FORCE
Town of Golden Meadow

December 31, 2001

(Unaudited)

Policy Period _
From To Details of Coverage

08720/2001 - 08/20/2002 Fire, Extended Coverage, V. & M. M,
_ on Buildings

Town Hall

Town Hall Contents

Town Hall Addition and
Town Hall Jail

Swimming Pool Bathhouse

Town Maintenance Building

Pumping Station

Park - Dressing/Restrooms

Senior Citizens Building

Senior Citizens Ceramic Shop
Deductible
80% Co-Insurance

05/01/2001 - 05/01/2002 Comprehensive Liability Coverage under
. | the LMA Plan:
| Comprehensive General Liablhity
Deductible
2. Automobile Liabihty
Deductible
3 Law Enforcement Officers’
Comprehensive Liability
Deductible
4 Public Offical's Errors and
Omissions Liability
Deduciible

05/05/2001 - 05/05/2002 . Computer Related Losses
Deductible

65

TYable 8
(Continued)

Amount

86,000
30,000

35,000
57,000
50,000
10,000
25,000
37,000
10,000

500

500.000
500,000

500,000
1,000

500,000
1,000

35,400
250



SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANIS
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3

Bourgeols Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL-
PURPOSE FINANCIAL Sf!fATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Joey Bouziga, Mayor,
and the Members of the Town Council
Town of Golden Meadow, Louisiana.

We have audited the general-purpose financial statements of the Town of Golden Meadow,
Louisiana (the Town) as of and for the year ended December 31, 2001, and have i1ssued our report
thereon dated February 18, 2002. We conducted our audit in accordance with auditing standards
gencrally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town’s general-purposc
financial statcments are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
dircct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion, The results of our tests disclosed one instance of noncompliance that is
required to be reported under Government Auditing Standards, which is described in the accompanying
schedule of findings as item 01-2.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the general-purpose financial statements and not to provide assurance on the internal control
over financial reporting. However, we noted certain matters involving the internal control over
financial reporting and its operation that we consider to be a reportable condition. Reportabie
conditions involve matters coming to our attention relating to significant deficiencics in the design

67
1340 West Twinel Blvd., Snite 430 Certified Public | P.C. Box 60600 504 West Second Strect
PG Box 2168 Accountants | Consultants | New Orleans, LA 70160-0600 PO Box 1205
Houma, LA 70361-2168 A Limited Liability Company | Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205
Phone {985) B68-0139 | Phone (504) 8314949 Phone (9B5) 447.524)

Fax (385) B79.1949 | Fax {504} §33-909)




or operation of the internal control over financial reporting that, in our judgment, could adverscely affect
the Town'’s ability to record, process, summarize and report financial data consisient with the assertions
of management in the financial statements. The reportable condition is described in the accompanying
schedule of findings as item Ot-1.

A material weakness is a condition in which the design or operation of one or more of the
intcrnal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. Qur consideration of the internal control over financial reporting would not nccessarity
disclose all matters in the internal contro) that might be reportable conditions and, accordingly, would
not nceessarily disclose all reportable conditions that are also considered to be material weaknesses,
However, we believe the reportable condition described above is not a material weakness.

This report is intended for the information of the Town Council. management. and the
Legislative Auditar for the State of Louisiana and is not inteaded to be and should not be used by
anyonc other than these spectfied partics.

" ﬁﬂ,‘,ﬁub, W e

Certificd Public Accountants,

Houma, l.a.,
February 18, 2002.
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SCHEDULE OF FINDINGS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Section [ Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report issued; unqualified

Internal control over financial reporting:

« Material weakness(es) identified? _yes _ X _no
« Reportable condition(s) identified that are not
considered to be material weaknesses? X__yes none reported
Noncompliance material to financial statcments noted? X _yes _ no

b) Federal Awards
The Town of Golden Meadow, Louisiana did not receive {federal awards in excess of $300,000
during the year ended December 31, 2001 and therefore 1s exempt from the audit requircments

under the Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations,

Section Il Financial Statement Findings
Internal Controt

O1-1 Criteria - Internal controls should be in place to provide reasonable assurance that all
transactions are being propetly recorded in the accounting records.

Condition - Internal controls over financial reporting are weak and may not produce accurate

and complete financial statements, as exemplified by incurrences of duplicate payments,
unreported income, and miscodings of transactions encountered during our audit.

Questioned costs - None

Context - We believe the accounting errors are 1solated instances that were corrected in the
audit.
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SCHEDULE OF FINDINGS
(Continued)

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Section II Financial Statement Findings (Continued)
Internai Control (Continued)

Ol-1 (Continued)

Effect - The Town Council may use incomplete and inaccurate financial statements to make
decisions concerning operations of the Town.

Cause - The Town’s accounting system is not supported by policies and procedures that
provide for a consistent, uniform approach to internal controls over financial information.

Recommendation - Although the small size of the Town’'s office staff limits the extent of
internal controls, we believe certain steps could be taken to enhance controls over financial
data. Wnitten procedures, instructions, and assignments of duties will prevent or reduce
misundcrstandings, errors, inefficient or wasted effort, duplicated or omitted procedures, and
other situations that can result in inaccurate or untimely accounting records.

It will 1ake some time and effort for management to develop an accounting manual; however,
ccrtain controls should be instituted immediately. One of the most critical areas of control is
cash and investments. We recommend than an appropriate official should receive and review
bank and investment account statements and canceled checks before turning them over for
preparation of reconctliations to the general ledger. The Town Clerk should then prepare

reconciliations and all necessary journal entries to ensure a complete and accurate general
ledger.

Views of responsible officials of the auditee when there is disagreement with the finding,
Lo the extent practical - None

Compliance

01-2 Criteria - Article VII, Section 14 of the 1974 Louisiana Constitution prohibits donating
public funds. Artucle VII has been applied to various opinions of the Attorney General
prohibiting the payment of bonuses, payroll advances, and retroactive pay increases.
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SCHEDULE OF FINDINGS
(Continued)

Town of Golden Meadow, Louisiana

For the year ended Delcernbcr 31, 2001

Section H Financial Statement Findings (Continued)

Compliance (Continucd)
(01-2 (Continued)

Condition - The Town made a lump-sum distribution in December, 2001 to its employces of a
one-time pay increase equal to 1.5 percent of annual salartes.

Questioned costs - $4,654
Context - Not applicable.

Effect - The lump-sum distribution of onc-time pay increases ts prohibited by the Lowsiana
Constitution.

Cause - The Town Council was desirous to reward employees for having completed a
financially successful year. |

Recommendation - We recommend the discretionary one-time pay increase be paid to
employees ratably over the following ycar and be supported by time and attendance records.

Views of responsible officials of the auditee when there is disagreement with the finding,
to the extent practical - None

Section 111 Federal Award Findings and Questioned Costs

Not applicable.

71




REPORTS BY MANAGEMENT
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SCHEDULE OF PRIOR YEAR FINDINGS

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Section I Internal Control and Compliance Material to the General-Purpose Financial Statcments

Internal Control

00-1 Recommendation - The Town needs to maintain more timely and accurate general ledgers
and subsidiary journals for interim bookkeeping purposes.

Management’s Response - Unresolved, see finding 01-1 in the accompanying schedule of
findings.

Compliance

No compliance findings material 1o the general-purpose financial statements were noted during the
audit for the year ended December 31, 2000.

Section [l Internal Control and Compliance Material to Federal Awards
The Town of Golden Meadow, Louisiana did not receive federal awards in excess of S300.000

during the year ended December 31, 2000 and therefore was exempt from the audit requirements
under the Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and

Non-Profit Organizations.

Section 111 Management Letter

A management letter was not issucd in connection with the audit for the year ended December 31, 2000.
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MANAGEMENT’S CORRECTIVE ACTION PLAN

Town of Golden Meadow, Louisiana

For the year ended December 31, 2001

Section I Internal Control and Compliance Material fo the General-Purpose Financial Statements

Internal Contro}

0]-1

Recommendation - Although the small size of the Town’s office staff limits the extent of
internal controls, we believe certain steps could be taken to enhance controls over financtal
data. Written procedures, instructions, and assignments of dufies will prevent or reduce
misunderstandings, errors, inefficient or wasted effort, duplicated or omitted procedures, and
other situations that can result in inaccurate or untimely accounting records.

[t will take some time and effort for management to develop an accounting manual; however
certain controls should be instituted immediately. One of the most critical arcas of control is
cash and investments. We recommend that an appropriate official should receive and review
bank and investment account statements and canceled checks before turning them over for
prepacation of reconciliations to the general ledger. The Town Clerk should then preparve
reconctliations and all necessary journal entries to ensure a complete an accurate general ledger.

Management’s Response - The Town Clerk will begin the process of creating an accounting
manual by developing a binder that will contain accounting procedutcs, instructions, and dutics.
The binder will also contain notes relating to unusual accounting transactions and how the
transactions werc handled.

The Mayor will immediately begin to review all unopened bank and investment statements
along with canceled checks and document this review by initialing the statements. After the
Mayor’s review, the Town Clerk will reconcile all bank and investment accounts and prepare
any necessary journal entries to reconcile to the general ledger,

Comphiance

01-2 Recommendation - We recommend the discretionary onc-time pay increase be paid to

employecs over the following year and be supported by time and attendance records.

Management’s Response ~ In the future, any discretionary pay increases will be paid to
cmployees over the following year and supported by time and attendance records.
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MANAGEMENT’S CORRECTIVE ACTION PLAN
(Continued)

Town of Golden Meﬁdﬂw, Louisiana

For the year ended December 31, 2001

Section Il Internal Control and Compliance Material to Federal Awards

The Town of Golden Meadow, Louisiana did not receive federal awards in excess of $300,000 during
the year ended December 31, 2001 and therefore is exempt from the audit requirements under the

Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Otganizations. |

Section 111 Management Letter

A management letter was not issued in connection with the audit for the year ended December 31, 2001,
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