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"CERTIFIED VA[ UATION ANALYSI 

REPORT OF INDEPENDENT CERT IFIED PUBLIC ACCOUNTANTS 

We have audited 
of the City Court of 

the accompanying general 
Lake Charles, Louisiana, 

purpose financial statements 
a component unit of the City 

of Lake Charles, Louisiana , as of and for the year ended December 3], 
200], as listed Jn the table of contents . These genera] purpose fJnancJa] 
statements are the responsibility of the City Court 's management . Our 
responsibility is to express an opinion on these general purpose financial 
statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards, and the standards applicable to financial audits contained Jn 
Government Auditing Standards, issued by the Comptroller Genera] of the 
United States . Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the component unit financial 
statements are free of material misstatement . An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the component unit financial statem ents . An audit also 
includes assessing the accounting p rinciples used and significant 
estimates made by management, as well as evaluating the overall general 
purpose financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

In our opinion , the general purpose financial statements referred to 
above present fairly, in all material respects, the financial position of 
the City Court of Lake Charles, Louisiana, a component unit of the City of 
Lake Charles, Louisiana, as of December 31, 200], and the resu]ts of its 
operations for the year then ended in conformity with generally accepted 
accounting principles. 

]n accordance with Government Auditing Standards, we have also issued 
our report dated June 28, 2002, on our consideration of the City Court of 
Lake Charles compliance and internal control over financial statements . 



City Court of Lake Charles, 
of the City of Lake 

Louisiana , a Component Unit 
Charles, Louisiana 

COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

December 31, 2001 

Governmental 

Genera] 
Fund 

Special 
Revenue 
Fund 

Fiduciary A ccount 

Fund ~ype Gr~ p 

Agency 
Fund 

Genera] 
Fixed 

Cash (note A6) $ ]69,449 $ 23"7,263 $ 319,518 $ 726,230 
Due fro~t other funds 5,102 5,]02 
Equipment (notes A2 & 
A4) ~ 26< 733 266, V33 

TOTAL ASSETS $ 169,449 $ ~42,365 $ ~[~;7578 $ ~~6:~,733 $ Y98 065 
]d AB IL]TTES 

Due to other agencies 
Due to othcr funds 
Due to City of 
Lake Char] es 
Due to City Marshall 
Fee collected for 
State Treasury Court 

Due to Crim e Stoppers 

$ 34, 169 

Due to L aw Enforcem ent 
Agencies 
Deposits he]d for 
disposition of civil 
cases , claim s 

TOTAL L]ABILITIES$ 

EQU]TY 

]nvestment in general 
fixed assets (notes A2 
& A4) 

Fund balance - 
unreserved and 
undesignated 

9 ,562 
3,725 

282 
2 ,488 

567 

118,656 242 ,365 

314,416 

34,]69 
5,]02 

9 ,562 
3,725 

282 
2 ,488 

567 

3]4,4]6 
$ 370,3]] 

$ 266,733 $ 266,733 

TOTAL EQU]TY I18,656 242,365 _ 
- 0- 266,733 627,754 

TOTAL L~A BII, I TIES 

The accompanying notes are an integral part of this statem ent 



City Court of Lake Charles, 
of the City of Lake 

Louisiana , a Component Unit 
Char] es, ],ouisiana 

COM B iNED STATEMENT O F' REV ENUES , EX PEN DfTURES , 
AND CHANGES IN FUND BA],ANCES 
ALl, GOVERNMENTAL FUND TYPES 

For the year ended December 3], 200] 

Revenues : 
Court costs and fines 

Fund Types 

Miscellaneous income 
Total revenues 

Other financing sources : 
Operating transfers in (note D) 

Total revenues and other financing 
s o u r c e s 

Expenditures : 
Current 

Accounting and legal 
Bank service charges 
A gency Disbursements Transfers Out 
Confinement Center Expenses 
Dues and subscriptions 
Equipment lease (note C) 
Maintenance 
Miscellaneous 
Office expense 
Payroll taxes 
Rent 
Retirement (note B) 
Salaries 
Telephone 
Travel and seminars 

Capita] outlay (notes A2 and A4) 
Total expenditures 
REVENUES AND OTHER FINANCING 

SOURCES OVER (UNDER) 
EX PENDITURES 

Fund balances at beginning of year 

Fund balances at end of year 

General 
Fund 

993,365 

Total 
Revenue (Memorandum 

_ ~fund On ] y ) 

$ 993,365 

5,945 $ 
_ _ J_L~.g~ 9,996 

999,3]0 4,05] ],003,36] 

98,958 ~qb ao7 

1,006,759 103,009 1,]09,768 

25,800 
1,442 

798,370 
2,775 
5,006 
3,164 
7,981 
1,327 

15,451 
1,750 
3,263 

11,500 
22,465 
3,703 

21,458 

22 
5, 697 

88,997 

115 
8,060 

933, 515 ~ 4T 871 

73,244 

25,800 
1,442 

798 ,3"10 
2 ,775 
5,006 
3,]64 
7,981 
1,349 

21,]48 
],750 
3,263 

11,500 
]]],462 

3,703 
2],573 
8,060 

__ _%, k!s __ _ 8 ], ,~:~ 2 

234,]88 
__ ~7.7_~~J2 

116, 603 $ 242, 366 $ 358, 969 

The accompanying notes are an integral part of this statement 



City Court of Lake Charles, 
of the City of Lake Charles, Louisiana 

SPEC IA l, REVENUE FUND 

STA TEMENT O F REVENUES , 
IN FUND BALANCES 

EX PENDITURES , AND CHANGES 
-  BU DGET AN D A CTUAl, 

For the year ended December 3], 200] 

Revenues : 
MJsce]laneous income 

Other financing sources : 
Operating transfers in (note D 

Total revenues and other 
financing sources 

Expenditures : 
Current 

M iscellaneous 
Office expense 
Salaries 
Travel and seminars 

CaFd ta] outlay (notes A2 and A4 
Total expenditures 

Special Reven }~
_
e 

Bud get Actual 

Fund 
Variance 

Favorable 
(Unfavorable 

$ 4,000 $ 4,051 $ 5] 

115,000 98, 958 (]6,042 

119,000 103,009 (IS, 99] 

REVENUES A N D OTHER FINANCING 
SOURCES OVER EYPENDITURES 20, 955 8, 178 (]2, 777 

Fund ba]ance at beginning of year 234,188 234,188 -0- 

Fund balance at end of year $ 255,143 

The accompanying notes are an integral part of this statement 
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City Court of Lake Charles, 
of the City of Lake 

Louisiana , A Component Unit 
Char] es, Louisiana 

NOTE A - SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

The following is a summary of significant accounting policies 

]. Fin an_c J a] RgportJng Entity 

This report includes all funds and account groups which are relevant 
to the operations of City Court of Lake Charles, Louisiana (City 
Court), a component unit of the City of Lake Charles, Louisiana. The 
City provides the facilities. However, the City Court is staffed by 
5ndependent]y elected official_s. As of March , ]978, the -City assumed 
the responsibility for the General Fund . 

2 . Fund A ccounting 

The accounts of the City Court are organized on the basis of funds, 
each of which is considered a separate accounting entity . The 
operations of each fund are accounted for by providing a separate set 
of self-balancing accounts which includes its assets, liabi]JtJes, 
fund equity, revenues, and expenditures. Government resources are 
allocated to and for individual funds based upon the purposes for 
which they are to be spent and the means by which spending activities 
are controlled . The foJ]owJng funds and groups of accounts are used 
by the City Court : 

Governmental Fund Types 

Genera] Fund 

The General Fund is the general 
Court . It is used to account for 
those required to be accounted for 

Specia] Revenue Fund 

operating fund of the City 
all financial resources except 
Jn another fund . 

The Special Revenue Fund is used to account for the proceeds of 
specific revenue sources that are legally restricted to 
expenditures for specific purposes . 

7 



City Court of Lake Char]es
, 

of the City of Lake 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

December 31, 200] 

N OTE A - SUMMARy OF SIGN IFICAN T A CCODN TING POL ICIES 
-  CONT INUED 

2. ~'ur!d 7LcFou~ti n g 

Fiduciary Fund Types 

Agency Fund 

Genera] Fixed A ssets Account Group 

General Fixed Assets (GFA) 

ty 
o r 

t s 
of 

The General Fixed Asset Account Group is used to a
ccount for fi

xed assets used in governm ental fund type operations for 
control purposes. AI] fixed assets are valued at historical cost

. No depreciation is recorded on general fixed as
set s . 

3. ~udg
_~Es 

The City of Lake Charles approves a budqet for the Cit
y Court Genera] Fund

. This budget includes 8]] expenditures made by the Cit
y of Lake Charles and the G

eneral Fund with no separation between the two 
governmental agencies. There is not a separate budget available f

or the General Fund of the Cit
y Court of Lake Charles. 

Formal budgetary integration 
Special Revenue Fund and adop 
accepted accounting principle 
the financial statements

, a r e 
during the year . 

4. Fixed Assets 



City Court of l,ake Charles, 

of the City of Lake 

December 3] , 2001 

NOTE A - SUMMARY OF SIGN IFICANT A CCOUNTING POLICIES - CONTINUED 

4 . Fixed Assets - Continued 

]n 3995 the City Court of Lake Charles agreed with the City of Lake 
Charles and the Ward Three Marshall to operate a Correctional Center 
for the City of Lake Charles . Effective November l, 3995 the $]0 
court cost being collected by the City Court is remitted to the Ward 
Three City Marshal], on a monthly basis, and is being used  to pay all 
the operating expenses, except utilities, of the City of Lake Charles 
Correctional Center . The fixed assets of the Correctional Center are 
included Jn the fixed asset records of the City of Lake Charles and 
the operating cost is an expense of the City Court of Lake Char]es . 

5 . Basis of Accountin 

The accounting and 
determ ined by its 

financial zeporting 
m easurem ent focus . 

accounted for using a current financial. 
All governmental funds are 
resources measurement focus . 

W ith this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet . Operating 
statements of these funds present increases (i.e ., revenue and other 
financing sources) and decreases (i.e ., expenditures and other 
financing uses) in net current assets. 

The modified accrual basis of accounting is used by all governmental 
fund types and agency funds . Under the modified accrual basis of 
accounting, revenues are recognized when susceptible to accrual 
(i.e ., when they become both measurable and available). "Measurable" 
means the amount of the transaction can be determined and "available" 
means collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period . A one-year 
availability period is used for revenue recognition for all other 
governm ental fund revenues . Expenditures are recorded when the 
related fund liability is incurred . Revenues from fines are not 
susceptible to accrual because generally they are not measurable 
until received in cash . 

6 . Cash 

At December 3],2001 the balances of the City Court 's deposits for the 
General Fund, Special Revenue Fund, and Agency Fund were $]69,449, 
$237,263 and $3]9,5]8 respectively. All cash balances are fully 
secured by FDIC insurance and/or a pledge of assets by the bank. 



City Court of Lake Charles, 
of the City of Lake 

NOTES TO FJNANC lAL STATEM ENTS 

December 3], 200] 

N OTE A - SUMMAR Y OF SIGN IFICAN T A CCOUN TING POL ICIE S - CONTINUED 

7. Total Column on Combined Statements - Overview 

The total columns on the combined statements are captioned 
"Memorandum Only" indicating that they are presented only to 
facilitate financia] analysis . Data in these columns do not present 
financial position or results of operations in conform ity with 
generally accepted accounting principles, nor is such data comparable 
to a consolidation . ]nterfund elim inations have not been- made in the 
aggregation of this data . 

N OTE B - RETIP.E D COMM ITMENTS 

Louisiana State Employees' Retirement System (LASERS 

Plan Descri Dtion and Provisions . The 
in the LASERS, a cost sharing multiple 

City Court 's Judges participate 
employer defined benefit 

pension plan administered by a separate Board of Trustees. LASERS 
provides retirement, disability, and survivor benefits to 
participating , eligible employees . Benefits are established and 
amended by state statute . LA SERS issues a publicly avaJ]able 
financial report that includes financial statements and required 
supplementary information . The report may be obtained by writing to 
Louisiana State Employees' Retirement System , Post Office Box 44213, 
Baton Rouge, Louisiana, 70804-4213, or by calling (225) 922-0600. 

Description of Funding Policy . The 
State statute to contribute 11 .5% of 

City Court Judges are required by 
their annual covered salary and 

the Court is required to contribute at an actuarially determined 
rate . The current employer rate is 13 .0% of annual covered payroll . 
The contribution requirements of plan mend ers and the employer are 
established by, and may be amended by, state law . As required by 
state law , the erf~ loyer contributions are determined by actuarial 

valuation and are subject to change each year based on the results ol 
the valuat]on for the prior fiscal year . The Court's contributions 

to LASERS for the year ended December 3], 2001 was $I],500 and was 
equal to the required contribution for the year. 

10 



C ity Court of Lake Char~es, 
of the City of Lake Charles, Louisiana 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

N OTE C - OPERAT IN G LEA SE 

December 31, 200] 

During the year, City Court of Lake Charles ]eased copiers with LA 
Office System s and Best Copier Services . Monthly payments 5or the 
year ended December 31, 200] tota]ed $2,891 .95. 

NOTE D - OPERATING TRAN SFERS 

Louisiana Revised Statutes mandate fees to be assessed to each claim 
filed through the City Court Civil Section . The Judges are legally 
entitled to a portion of these fees . Louisiana Revised Statute 
]3 :1874.1 15mits the amount of salary legally of a City Court Judge 
to that not exceeding a District Court Judge of the Judicial District. 
5n which the City Court is ]ocated . Because the fees assessed amount 
to greater than the judges' salary expended, an overage has been 
created. The overage can be used by the judges as they deem proper, 
as long as the expenditures from the overage are not direct or 
indirect compensation to the judges. Once the fee is assessed and 
collected in the Agency Fund Jt is transferred to the SpecJa] Revenue 
Fund where the judges' salaries and retirement payments are expend~:d. 

]I 



REPORT ON COM PLIANCE AND ON INTERNAL CONTROl 
FINANCIAL REPORTING BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W IT H GOV ERNM ENT AUDIT ING STAN DARDS 
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"CERTfFIED VA[ UATION ANALYST 

We have audited the general purpose financial statements of the City 
Court of Lake Charles, Louisiana, a component unit of the City of Lake 
Charles, Louisiana , as of arld for the year ended December 31, 2001, and 
have issued our report thereon dated June 28, 2002 . 

We conducted our audit in accordance with generally accepted auditing 

standards applicable to 
S tandards, issued by the 

Compliance 

fffnancial audits contained in Government Auditing 
Comptroller General of the United States . 

As part of obtaining reasonable assurance about whether City Court of 
Lake Charles, Louisiana's genera], purpose financial statements are free of 
material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of 
financial statement amounts . However, providing an opinion on compliance 

with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion . The results of our tests did not 
disclose any instances of noncompliance that are required to be reported 
under Government Auditing Standards . 

internal Control Over Financial ReDortin 

In planning and performing our audit, we considered City Court of 
Lake Charles, Louisiana, a component unit of the City of Lake Charles, 
Louisiana's internal control over f~_nancial reporting in order to 
determine our auditing procedures for the purpose of expressing our 
opinion on the genera] purpose financial statements and not to provide 
assurance on the internal control over financial reporting . 



}lonorab]e Thomas P. Quirk 
Honorable John S . Hood 
0une 28 , 2002 
Page 2 

Reportab le conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could 
adversely affect City Court of Lake Charles, LouisJana's ability to 
record, process, summarize and report financial data consistent with the 
assertions of management J n the general purpose financial statements. 
Reportable conditions are described in the accompanying schedule of 
internal control structure reportable conditions . 

A material weakness is a condition in which the design or operation 
of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be 
material Jn relation to the genera] purpose financial statements being 
audited may occur and not be detected within a timely period by employees 
Jn the normal course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and , accordingly , would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses . 
However, of the reportable conditions described above, we consider the 
item s so noted on the schedule of internal control structure reportable 
conditions to be material weaknesses . 

This report is intended solely for the information and use of 
management, City of Lake Charles, and the State of Louisiana Legislative 
Auditor and should not be used by anyone other than these specified 
parties . 



City Court of Lake Charles, 
of the City of Lake 

Louisiana, a Component Unit 
Charles, Louisiana 

SCHEDUL[~ OF COM PLIANCE REPORTABLE CONDITIONS 

M aterial Weaknesses 

For the year ended Decembe r 33, 200] 

Inadequate Segregation of Duties 

journal entries 
to segregate the 

Effect. The effect is such that errors, either intentional or 
unintentional could occur and not be detected in a timely manner and 
in the ordinary course of operations . 

Cause. The lim ited number of employees of 
perm it an adequate segregation of duties . 

Recommendation . Due to the size of the City Court's operations 
does not have sufficient staff to establish adequate segregation 
duties . Management shou]d consider if the cost associated with 

reducing this deficiency Jn interns] control can be justified. 

Comments on Resolution of Prior Audit Findi ngs 

it 
of 

Matters relating to the inadequate segregation of duties reported 
above were reported in the prior year's audit . 


