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INDEPENDENT AUDITORS' REPORT 

Board of Commissioners Hospital Service District No. 2 Parish of St. Martin, State of Louisiana Breaux Bridge, Louisiana 

WEB Sill-: WWW.KCSRCPAS,COM MEMBER Of: AM~RICAN INSTflOTE or GERTIFIEO PUBL~ AOC~Nq ANIS CERTIFLED PtlDLIG AOGOUNTAN[ $ 

We have audited the accompanying general purpose financial statements of the Hospital Service District No. 2, Parish of Sl. Martin, State of Louisiana, a component unit of the St. Martin Parish Government, as of and for the years ended, September 30, 2001 and 2000, as listed iu the table of contents. These general purpose financial statements are the responsibility of the Hospital's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the staudards applicable to financial audits contained in (3overnment Auditing Standards. issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelher the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall geueral purpose financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respcels, the financial position of the Hospital Service District No. 2, Parish of St. Martin, Stale of l,ouisiana, a component unit of the St. Martin Parish Government, as of September 30, 2001 and 2000, and the results of its operations and cash flows for the years then ended, in conformity with accounting principles generally accepted iu the United States of America. In accordauce with Government Auditing Standards, we have also issued our report dated Novenlber 16, 2001, on our consideration of the Ilospilal's internal control over financial rcporling and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed iu accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audil. 
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Our audit was performed for the purpose of forming an opinion oil tile general purpose fiuancial statements taken as a whole. The other supplemental information (pp. 17-28) is presented for purposes of additional analysis. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly staled, in all material respects, in relation to tbe general purpose financial statements taken as a whole. 

Breaux Bridge, Louisiana November 16, 2001 

Kolder, Chami)ttgne, Slavett & Company, LLC Certified Public Accountants 



ItOSPITAL SERVICE DISTP.ICT NO. 2 Parish of St, Martin State of Louisiana 
BALANCE SHEE'I'S SEPTEMBER 30. 2001 AND 2000 

Current assets Cash Certificates of deposlt Accounts receivable - patients (net of provlsion for doubtful accounts) Ad valorem taxes receivable (net of allowance) Due from intermediaries Due from intermediaries - allowance Inventories Prepaid expenses Total current assets 

Assets whose use is limited For plant maintenance and replacement - Cash 
Total assets whose use is limited 

'roperty, plant and equipment, net 

Total assets 

ASSETS 
2001 2000 
366,523 320,919 2,215,200 3,286 421,528 (292,246) 214,738 14,975 3,264,923 

127,025 
127,025 

2,564,160 

149,135 305,897 2,131,832 577,871 (472,634) 211,415 15,834 2,919,350 

210,604 
210.604 

2,746,306 

$ 5,956,108 $ 5,876,260 



Current liabilities Payable from restricted assets - Current maturities of long-term debt Accounts payable Accrued wages and related withholdings Medicare payable Contracts payable Retaiuage payable Accrued compensated absences Total current liabilities 

Long-term debt, he! ofcurrcnl malurilies 
"lotal liabHities 

Fund balance: Donated capital Plant maintenance and replacement Operating fuud 
Total fund balance 

LIABII.1TIES AND FUND BALANCE 

Total liabilities and fund balance ]'he accompanying uotes are an iutegral part of these statements. 

2001 2000 
105,000 311,810 80,227 
4,459 100,320 601,816 

2,045,000 

80,000 549,891 78,983 172,782 91,321 95,906 068,883 

1,995,000 
2,646,816 3,063,883 

173,757 22,025 3,113,510 
3,309,292 

81,704 130,604 2,600,069 
2,812,377 

$ 5,956,108 $ 5,876,260 



Operating revenue Net patient revenue Other revenue 

ItOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana 
STATEMENTS OF OPERATIONS YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

Total operating revenue 
Operating expenses Professional Rehabilitation unit General and administrative Depreciation Provision for bad debts 
Total operating expenses Operating income (loss) Nonoperating income (expense) Interest income Interest expense Grant revenue Miscellaneous reveuue Miscellaneous expense Property tax revenue Loss on sale of assets 
Total nonoperatiug income Excess (deficiency) of revenues over expenses 

The accompanying notes are an integral part of fllese statements 

2001 2000 
$ 6,153,048 80,742 
6,233,790 
3,452,106 516,024 1,408,699 229,464 467,336 
6,073,629 
160.161 
33,470 (117,302) 6,500 128 (33,590) 359,301 (3,806) 
244.701 

5,595,008 78,508 
5,673,516 
3,294,458 786,294 1,473,194 134,596 467,187 
6,155,729 
(482,213) 
68,518 (37,118) 21,905 (27,088) 345,532 
371,749 $ 404,862 $ (110,464) 
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OSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana STATEMENTS OF CASIi FLOWS YEARS ENDED SEPTEMBER 30. 2001 AND 2000 
Cash flows from operating activities Casb received from patients and third party payers Lease payments received Cash paid for supplies and other expenses Cash paid to employees Net cash used by operating activities 
Cash flows from noncapital financing activities Interest received Grant receipts Miscellaneous receipts Miscellaneous expenses Ad valorem lax receipts Net cash provided by noncapital financing activities 
Cash flows from capital and related financing activities Proceeds from long-term debt Principal payment Interest paid Capital contributed from state grant Net cash used by capital and related financing activities 
Cash flows from investing activities Purchase of equipment Purchase of investments Proceeds from sales and maturities ofinvastnlents Cash provided by assets whose use is limited Net cash provided by investing activities 
Increase hi cash and cash equivalents Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end ofyear The accompanying notes are an integral part of these statements. 6 

2001 2000 
$ 5,468,186 6,759 (3,018,263) (2,669,001) 
(212,319) 
33,470 6,500 128 (33,590) 356,015 362,523 
175,000 (100,000) (117,302) 92,053 49.751 
(51,124) (15,022) 83,579 7.433 
217,388 149,135 

$ 4,700,228 4,103 (2,840,825) (2,52~455) 
(665,949) 
88,079 21,905 (27,088) 345.532 428,428 
(75,000) (37,118) 
012,118) 
(1,095,553) (34,350) 380,522 1,119,802 370,42 
20,782 28,353 

$ 366,523 $ 149,135 



(i) 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Marlin State of Louisiana Notes to Financial Statements 
Summary of Sienificant Accountine Policies A. .Rgporting Entity ]tospital Service District No. 2 was created in October, 1969, by tile Parish Government of St. Marlin Parish, I,ouisiana, to operate, control, and manage matters concerning the Parish's health care functions. The Parish Government appoints the Board of Commissioners of the Hospital. For this reason, the Hospital is considered to be a component unit of the St. Martin Parish Government, St. Marlin Parish, Louisiana. B. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. C. Proorielarv Fund Aecountln~ The Hospital utilizes the proprietary fund method of accounting whereby revenue and expenses are recognized on the ~cerual basis. Substantially all revenues and expenses are subject to accrual. D. Costs of Borrowing Interest cost incurred on borrowed funds during the period of construction of capital assets is capitalized as a component of the cost of acquiring those assets. Interest costs incurred for the year ended September 30, 2001 were $117,302 of which $117,302 was charged to expense and $0 was capitalized. E. Cash and Cash Eauivalents For purposes of the statement of cash flows, cash and cash equivalents include investments in highly liquid debt instruments with an original maturity of three months or less, except assets whose use is limited. 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Marlin Slate of Louisiana Notes to Financial Stalements (continued) 
F. Accounts Receivable Accounts receivable are shown net of provision for doubtful accounts of $681,932 and $801,479 at September 30, 2001 and 2000, respectively. G. lnvenlories Inventories are stated at the lower of cost or market, with cost determined by tile first-in first-out, (FIFO) method. H. Income Taxes The Hospital is a non profit Hospital Service District as described in Section 501(e)(3) of the Internal Revenue Code and is exempt from federal income taxes on related income pursuant to Section 501(a) of the Code. 1. Accounting Standards Pursnanl 1o Government Accounling Standards Board (GASB) Slalemenl No. 20, Accounting and Financial Reporting for Proprie_lar7 Funds and Other Governmculal Entities That Use Proprielary Fund Accounting, the Hospital has elected to apply the provisions of all relevant pronouncements of the Financial Accounting Standards Board (FASB), including those issued after November 30, 1989, that do not conflict with or contradict GASB pronouncements. Risk Managemenl The ltospital is exposed to wirious risks of loss from torls; thefts of, damage lo, and destruction of assets; business interruption; errors and omissions, employee injuries and illnesses; natural disasters; and employee health, dental, and accident benefits. Commercial insurance coverage is purchased fol claims arising from such malters. Settled claims have not exceeded this commercial cow:rage in any of/he three preceding years. There have been no significant reductions in insurance coverage during lhe current fiscal year. Physieiaus working al the Hospital are insured agait~sl lnalpracliee as discussed iu Note 7. K. Charity Care The ltospital's charity care was immaterial for 2001 and 2000 



(2) 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued) 
L. Unoaid Accumulated Vacation. Sick Pay. and Compensated Absences Vacation time is accumulated based on the number of years of service with tile l]ospital and whether classified as fidl-time or part-time. Employees are required to use 75% of the hours earned in a calendar year. Hours accumulated in excess of 360 hours will automatically convert to sick time. Sick time may be accumulated with no maximum. Accrued compensated absences at September 30, 2001 and 2000 were $100,320 and $95,906 respectively. M, Ad Valorem Taxes The Hospital received approximately 4 percent in 2001 and 4 percent in 2000 of its financial support from ad valorem taxes. Current taxes are received beginning in October of each year and become delinquent after January 31 of the following year. Ad valorem taxes receivable are shown net of allowance of $2,548 at September 30, 2001. N. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Hospital as an extension of formal budgetary integration in the fund. 
Net Paiient Service Revenue The Hospital has agreements with third-party payers that provide for payments to the Hospital at amounts different from its established rates. A summary oflhe payment arrangements with major third- party payers follows. A. Medicare Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonaeute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the ttospital and audits thereof by the Medicare fiscal intermediary. The Hospital's Medicare cost reports have been audited by the Medicare fiscal intenuediary through September 30, 1997. 



(3) 

110SPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin Stale of Louisiana Notes to Financial Statements (continued) 
Tile 1997 audit resulted in the Hospital recording a payable of$172,782, whicb was paid during the fiscal year ending September 30, 2001. The ltospital's Medicare cost reports for the year ended September 30, 2001 indicate a receivable of $254,546. Total cost reports outstanding indicate a receivable of $254,546. Of this rex;eivable, $76,364 has been set aside as an allowance. B. Medicaid Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the ltospital and audits thereof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through September 30, 1997. The Hospital's Medicaid cost reporls for the year ended September 30, 2001 indicate a payable of $48,900. Total cost reports outstanding indicate a net receivable of $166,982. The entire receivable balance ($215,882) has been set aside as an allowance. 
Cash and Certificates of Denos Under state law, the Hospital may deposit funds within a fiscal agent bank organized under tile laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The 1 tospital may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At September 30, 2001 and 2000, the t]ospital had cash and interest-bearing deposits (book balances) totaling $814,467 and $665,636, respectively. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all limes equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. "lt~e following is a summary of deposit balances (bank balances) at September 30, 2001 and 2000, and the related federal insurance and pledged securities: 
Bank balances 
Federal deposit insurance Pledged securities (Category 3) Total federal insurance and pledged securities 

lO 

2001 $827,350 $349,460 477,890 
2000 $659,716 $322,173 337,543 

$827,350 '65~_9,716 



(4) 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (conlinued) 
Pledged securities in Category 3 include uninsured or unregistered investments for which tile securities are held by the broker or dealer, or by its trust department or agent, but not in the Itospital's name. Even though the pledged securities are considered uneollaterized (Category 3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within tell (10) days of being notified by the Hospital that the fiscal agent has failed to pay deposited funds upon demand. 
Assets Whose Use is Limited Assets whose use is limited consists of cash whose use has been limiled by the } tospilal's Board of Cmnmissioners or parish ordinanee for bond redemption. The balance remaining after payoffof the bonds is approved for use in Operations artd Maintenance. Fund balance is set aside for the difference between the assels available and the related payable. 

(5) Long-term D e b_b! The following is a summary of long-term debt transactions of the Hospital for the years ended Seplember 30, 2001, and 2000. 
Long-term debt, beginning of year Debt assumed Debt retired Long-term debt, end of year 

2001 2000 $2,075,000 $2,150,000 175,000 (100,000) $2,150,000 (75,000) $2,075,000 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued) 
Long-term debt at September 30, 2001 and 2000 is comprised of the following 
General Obligation bonds; dated November 1, 1996; original issue of $2,350,000; payable in annual installments of $65,000 to $105,000 beginning in March, 1997; interest paid semiannually at rates of 5.35% to 8.0%. Final maturity in March, 2016; secured by ad valorem taxes. General Obligation bonds; dated December 1, 2000; original issue of $175,000; payable in annual installments of $20,000 to $25,000 beginning in March, 2001; interest paid semiannually at 5.25%. Final maturity in March, 2008; secured by ad valorem taxes. Total Less current portion 

2001 2000 

$1,995,000 $2,075,000 

1550~00 2,150,000 2,075,000 (105 0,~9_00) $1,995,00Q0 
Scheduled principal repayments on long-term debt, including interest payments of $951,736 are as follows: Year Ending September30. 2002 2003 2004 2005 2006 2007- 2011 2012- 2016 

12 

Long-Tcm~ Debt $ 221,093 218,043 214,830 212,768 216,511 1,021,111 997~380 $3,101,736 



(6) ]~roperty and Equipment 

HOSPITAL SERVICE D/STRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued) 
A summary of property and equipment at September 30, 2001 and 2000, follows: 2001 2000 Land Land improvements Buildings Building improvements Fixed equipment Movable equipment Automobile Less accumulated depreciation Construction in progress Property and equipment, net 

$ 24,726 153,611 319,132 1,980,318 869,478 444,423 18,748 3,810,436 (1,250,735) 2,559,701 4,459 $2,564,160. 

$ 24,726 148,404 319,132 1,016,669 988,039 532,241 18,748 3,047,959 _0,635,509) 1,412,450 1,333,856 .$2,746,306 
Property aud equipment are stated at cost or estimated cost if actual cost is not available. Estimated costs are based on fair market value. Estimated amounts are immaterial in relation to total cost. Infrastructure assets are not included in property and equipment. Depreciation is computed using the straight-liue method, over the useful life as recommended by the American Hospital Association. Depreciation expense for the years euded September 30, 2001 and 2000 was $229,464 and $134,596 respectively. The estimated useful lives are as follows: Land hnprovements Buildings & Building Improvements Fixed Equipment Movable Equipment 

5-25 years 10-40 years 5-25 years 5-25 years 



(7) 

]JOSPITAL SERVICE DJSTR1CT NO. 2 Parish of St. Martin Stale of Louisiana Notes to Financial Statements (continued) 
Commitments and Contin~,eneies A. Construction Conlraels As of September 30, 2001 and 2000, tile Hospital had tile following commitments with respect to unfinished capital projects; net of retainages payable: Remaining Construction Capital Proieet Commitment 2001 Renovations to Outpatient Emergency Areas 200__Q0 ECM (Energy Conservation Measurement) Renovations to Outpatient Emergency Areas Parking Lot & Site Improvements-Phase 2 B. Contracts 

Expected Dale of Completion 
0 12-31-01 

$ 0 11-10-00 
$ 0 11-10-00 
0 08-11-00 

lu March, 1999, the ttospital entered into a hospital emergency care agreement with Con'eel Care, Inc. This agreement provides lhal Conecl Care shall provide physicians Io the ttospital for emergency care coverage twenty-four (24) hours per day, 365 days per year. These physicians must be licensed to practice medicine and be insured againsl malpractice. The Hospital provides all necessary supplies and equipment and compensates lhese physicians on an hourly basis. The initial term of this agreement was for a twelve (12) month period. After this term, the agreement will automatically be extended for twelve (12) month terms until termination. In Seplember, 1999, the Hospital enlered into an acute rehabilitation unit services agreement with National Rehab Partners, Inc. (NRP). This agreement provides that NRP shall develop, manage and staffthe Rehab Unit twenty-four (24) hours per day, 365 days per year. The Hospital shall provide all necessary supplies aud equipment, and compensate this staffon a monthly basis. The initial term of this agreement is for a twelve (12) monlh period. After this term, the agreement will automatically be extended for twelve (12) month terms unless notice of termination is given. This agreement was terminated and NRP is now used on au as needed basis. 
14 
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ItOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued) 
Ill November, 1998, the Hospital entered into an agreement with Brim llealtheare, Inc. In this agreement, Brim is to provide its experience, skills, supervision, and certain personnel in the management and operation of the Hospital. The initial term of this agreement is for a five (5) year period. The agreement can then be extended for successive five (5) year terms unless temlinated. This agreement was terminated in March, 2000. In August, 2000, file Hospital entered into a joint venture with Lafayette General Medical Center, Inc. (LGMC). This joint venture provides thai LGMC shall provide management services and related resources designed to infuse medical personnel and services into St. Martin Parish. The Hospital will continue the operation of its acute care general hospital without requiring capital infusion and/or operating contributions from LGMC. The initial term of this agreement is for a five (5) year period beginning November 6, 2000. The agreement can be extetlded for successive tive (5) year terms. C. Litigation At September 30, 2001, the Hospital is involved in three lawsuits, itowever, management feels that all of these are covered by insurance, and therefore, there should be no additional liability to the Hospital. Statement of Cash Flows Below is the supplemental schedule required to be presented when statements of cash flows are presented. Reconciliation of net income to net cash provided by operating activities 

Operating income (loss) 

5 

2001 $160,161 2OOO $(482,213) 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin Slate of Louisiana Notes to Financial Statements (Continued) 
Adjustments to reconcile net income to nel cash provided by operating activities Depreciation Change in assels and liabilities: Accounts receivable - patients Due from intermediaries Inventories Prepaid expenses Aecounls payable Accrued wages and related withboldings Medicare payable Contracts payable Retainage payable Accrued compensated absences Due to intermediaries 
Net cash used by operating activities 

229,464 (83,368) (24,045) (3,323) 859 (238,081) 1,244 (172,782) 4,459 (91,321) 4,414 

134,596 (552,290) (105,237) (14,157) (1,554) 249,225 14,000 172,782 (169,885) 75,939 14,862 .__(L917~ (372,480) i183,736_) 
$(212,319) ~ ) 



SUPPLEMENTAL INFORMATION 



Patient revenue In-patient revenue Out-patient revenue Rehabilitation unit revenue 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana 
SCHEDULES OF NET PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

Deductions from patient revenue Contractual allowances - current Contractual allowances - prior Discounts 
Net Patient Revenue 

8 

2001 2000 
$ 2,575,370 4,809,204 1,093,996 $ 2,636,529 4,475,302 1,673,512 8,478,570 8,785,343 
2,325,304 218 2,325,522 

3,016,912 172,782 641 3,190,335 
$ 6,153,048 $ 5,595,008 



Routine Services Room and board Special Services Blood administration Central supply room Electrocardiology 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin Slate of Louisiana 
SCIIEDULES OF IN-.PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

Emergency room physician Emergency room Holler monitor Inhalalion therapy Laboratory 
Observation room Occupational therapy Operating room Pharmacy Physical therapy Radiology Speech therapy Special procedures 

19 

2001 2000 
$ 842,299 $ 848,721 
14,110 159,672 24,942 74,859 29,826 3,245 333,940 322,662 315 9,187 11,546 573,364 33~96 79,887 3,877 58,343 

11,969 143,234 21~86 79,314 30,402 1,475 420,639 268,898 7,320 
13,197 645,023 36,117 78,304 
30,630 

$ 2,575,370 $ 2,636,529 



Blood administration Central supply Electrocardiology Emergency room physician Emergency room Inhalation therapy Laboratory I loiter monitor Observation room Occupational therapy 
Operating room Pharmacy Physical therapy Radiology Special procedures Speech therapy 

IOSPlTAI~ SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCI IF.I)ULES OF OUT-PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

SCHEDULES OF OTI 1ER OPERATING INCOME YEARS ENDED SEPTEMBER 30. 2001 AND 2000 

Cafeteria and vending machine sales Sale of medical records Recovery of bad debts Lease paymeals 

2001 2000 2,749 $ 271,149 62,980 ,299,363 615.424 56,319 67,600 16,520 3,975 10,077 37,472 232,833 188,599 610,077 209,705 24,362 

3,338 184,956 62,384 ,347,333 608,076 
66,511 1,025,124 17,405 15,583 
41,320 204,329 130,274 586,497 182,172 

$ 4,809,204 $ 4,475,302 

$ 200 5,022 $ 6,292 62,669 6,759 
2000 7,111 8,126 59,168 4,103 80,742 $ 78,508 



1 tOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF REHABILITATION UNIT REVENUE YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

Routine Services Room and board Special Services Blood administralion Central supply room Eleetroeardiology Emergency room physician lnhalalion therapy Laboratory Pharmacy Physical lherapy Occupational therapy Radiology Speech lherapy Ultrasound 

21 

2001 2000 
$ 612,800 $ 
363 15,003 1,871 
15,021 24,350 49,350 65,867 68,250 3,816 31,983 5,322 

890,628 
16,087 1,218 286 
22,703 27,125 60,858 238,827 248,825 8,357 156,340 2,258 

$ 1,093,996 $ 1,673,512 



Blood administration Central supply Electrocardiology Emergency room physicians Emergency room Ilolter monilor Inhalation therapy Laboratory Medical records Nuclear medicine 
Nursing service Operating room Pharmacy Radiology 

ItOSI'ITAL SERVICE DISTRICT NO. 2 Parish of St. Marlin State of Louisiana SCItEDULES OF I'ROFESSIONAL EXPI'NSES YEARS ENDED SEPTEMBER 30, 2001 AND 2000 
200 Supplies Personal & Other Services Expenses 869 $ 11,963 116,437 4,133 702,409 273,882 20,121 5,449 188,973 158,677 281,061 34,755 13,171 257,588 
735,826 111,231 2,686 2,882 69,056 286,117 113,322 61,498 

Personal Services Supplies & Other Expenses 1,383 $ 9,625 129,858 497 712,416 222,156 5,773 5,840 204,126 144,680 349,767 34,654 23,003 221,006 
658,927 30,777 3,505 277 92,070 266,983 112,637 64.498 

$ 2,091,492 $ 1,360,624 $ 1,982.428 $ 1,312,030 

22 



Administrative Credit and collections Dietary Employee benefits I Iousekeeping 

ttOSI'ITAL SERVICE DISTRICT NO. 2 Parish of St. Marlin State of Loulslana SCItEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES YEARS ENDED SEPTEMBER 30, 2001 AND 2000 

Insurance LaundD, and linen Maintenance Telephone and communications 

200 Personal Services $ 308,960 $ 109,858 
135,663 
28,696 

Supplies & Other Expenses 343,380 23,832 53,708 78,627 22,345 81,419 23,394 157,650 41.167 

2000 Personal Services Supplies & Other Expenses $ 308,357 $ 401,854 52,006 111,399 57,676 69,727 131,836 23,177 88,265 27,953 24,297 139,512 37,135 
$ 583,177 $ 825,522 $ 575,889 $ 897,305 



ItOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Marlin State of Louisiana 
SCHEDULES OF COMMISSIONERS, MF, ETINGS ATTENDED AND COMPENSATION YEARS ENDED SEPTEMBER 30, 2001 AND 2000 
Name of Commissioner Billy Guidry Lawrence Jaeobs, Jr Robert Laville Kenneth LeBlane John E. Marlin Fred Mills, Jr. 

2001 2000 Meelings Attended Compensation Attended Compensation 3 9 II 8 11 10 
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$ - $ - $ - $ 440 $ - 
10 10 11 13 12 
$ - $ - $ - $ 440 $ 200 
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KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC CERTIFIED PUBLIC ACCOUNTANTS RO. Box 250 Breaux Bridge, LA 70517 Phone (337) 332-4020 Fax (337) 332-2867 
REPORT ON COMPI,IANCE AND ON INTERNAL 

WWW.KCS~CPAS ,COM MEMBEI~ Of : AMERICAN JNSI n UllE O{~ CERTIFIED PUBLIC ACCOUNTAN [$ SOC4E1Y Of- LOUISIANA CERTIFIED PUBLIC ACCOLJNT/kNr[ S CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF F'INANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Hospital Service District No. 2 Parish of St. Martin, State of Louisiana Breaux Bridge, Louisiana We have audited tile general purpose financial statements ofthe Hospital Service District No. 2, Parish of St. Martin, State of Louisiana, as of and for the year ended September 30, 2001, and have issned our report thereon dated November 16, 2001. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government AuditinR Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Hospital Service District No. 2's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our lests disclosed no instances of noncompliance that arc required Io be reported under Government Auditing Standards. ernal Control Over Financial Reoortine In planning and performing our audit, we considered the l]ospital Service District No. 2's internal control over financial reporting in order "to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on lhe internal control over financial reporting. However, we noted a certain matter involving the internal conlrol over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating 1o significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Hospital Service District No. 2's ability to record, process, summarize and report financial data consistent with the assertions of management in tile general purpose financial statements. A reportable condition is described in lhe accompanying schedule of prior and current audit findings and management's corrective action plan as item Ol-I. 
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A material weakness is a condition ill which the design or operation of one or more of the internal control eomponenls does not reduce to a relatively low level tile risk that misstatements in amounts that would be material in relation to tile general purpose financial statements being audited may occur and not be detected within a timely period by employees in lhe normal course of performing their assigned fimetions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal conlrol lhal might be reportable conditions and, accordingly, would nol necessarily disclose all reportable conditions that are also considered to be material weaknesses, ftowever, we consider item 01-1 to be a material weakness. This report is intended solely for tile information and use of management, others within tile organization, tile Board of Commissioners, and tile Parish Government and is not intended to be and sbould not be used by anyone other than these specified parties. 

Breaux Bridge, Louisiana November 16, 2001 

Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 



Prior Year Findings: 

ItOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin Slate of Louisiana Schedule of Prior and Currenl Audit Findings and Management's Correclive Action Plan Year Ended September 30, 2001 
Compliance There were no findings that were required to be reported under the above. ntemal Control Over Finaneial Reoortina em 00-1 lnadeouate Se~reuation of Accountin~ Functions Finding: Due to the small number of employees, the llospital did not have adequate segregation of functions within the aecounting system. Status Unresolved. See Item 01-1 Manatzement Lelter llems There were no findings that were required to be reported under the above. 

I1. Current Year Findinus and Manauement's Corrective Action Plan Compliance There are no findings that are required to be reported under the above emal Control Over Financial Reoortine em 01-1 Inadeouate Se~reaation of Aceountin~ Funclions Finding: Due to the small number of employees, the Hospital did not have adequale segregalion of fimelions wifllin the accounting system. Management's Corrective Action Plan Mr. Burton Dupuis, CEO has determined that it is not cost effective to achieve complete segregation of duties within the accounting department. No plan is considered necessary. 
27 (Continued) 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Schedule of Prior and Current Audit Findings and Management's Corrective Action Plan (Contiuued) Year Ended September 30, 2001 
Manaeement Letters Items There are no findings that are required to be reported under tile above. 
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