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PAYNE, M OORE & HERRINGTON, LLP 

EEBlffiED PUBLIC ACCDUNIAHTS 

NDEPENDENT AUDITO R'S REPORT 

The Board of Directors 
Central Louisiana AIDS Support Service, Inc 

W e have audited the accom panying statem ent of financial position of Central Louisiana AIDS Support 

Service, Inc. (a nonprofit organization) as of December 31, 2000, and the related statements of activities, 
functional expenses, and cash flows for the year then ended. These financial statem ents are the 

responsibility of the Organization's m anagem ent. Our responsibility is to express an opinion on these 

financial statem ents based on our audit. 

W e conducted our audit in accordance with audi(ing standards generally accepled in the United States of 
Am erica and the standards applicable to financial audits contained in Governm ent Audith~g Standards, 

issued by the Com ptroller General of the United States. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 

disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and the significant estim ates m ade by managem ent, as well as evaluating the overall financial statem ent 

presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 

position of Central Louisiana AIDS Support Service, Inc. as of Decem ber 31, 2000, and the changes in its 

net assets and its cash flows for the year then ended in conform ity with accounting principles generally 
accepled in the United States of Am erica. 

In accordance w ith Governm ent Audiling Slandards, we have also issued our report dated M ay 11, 2001, 

on our consideration of Central Louisiana AIDS Support Serv ice, Inc.'s internal control over financial 

reporting and our tests of its com pliance with certain provisions of laws, regulations, contracts, and grants. 
That report is an integral part of an audit perform ed in accordance with Govern m ent Audiling Standards and 

should be read in conjunction with this report in considering the results of our audit. 

MAIYJI A. JnKIAU, tP.A 
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PAYN E, M O O RE & H ERR1NOTON , LLP 

The Board of Directors 

Central Louisiana AIDS Support Service, Inc 

O ur audit was perform ed for the purpose of forming an opinion on the basic financial statements of Central 

Louisiana AIDS Support Serv ice, Inc. taken as a whole. The accom panying schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by the U.S. Office of 
M anagem ent and Budget Circular A-133, Audits of States, Local Govern m ents, and Non-Profit 
Organizations, and is not a required part of the basic financial statem ents. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the basic financial statem ents taken as a whole. 

ed Public Accountargs " 

M ay 11,2001 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INO 
STATEM ENT O F FINANCIAL POSITION 

DECEM BER 31,2000 

CURRENT ASSETS 
Cash and cash equivalents 
Grants receivable 
Other receivables 
Prepaid expenses 

Total Current Assets 

ASSETS 

FURNITURE AND EQUIPMENT - NET OF DEPRECIATION 

OTHER ASSETS 
Deposits 

LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES 
Accounts payable 
Due to grantor 
Payroll taxes and other em ployee withholdings 
Funds held on behalf of others 

Total Current Liabilities 

NET ASSETS 
Unm stri~ed 

The accom panying notes are an integral part of the financial statem ents 

EXHIBIT A 

$ 94,021 
69,687 
5,670 
3.032 

172.410 

16.957 

1 ~496 

6,611 
300 

1,890 
138 

8.939 

181.924 



CENTRAL LO UISIANA AIDS SUPPORT SERVICE, INC 
STATEM ENT OF ACTIVITIES 

YEAR ENDED DECEM BER 31,2000 

REVENUES, GAINS, AND OTHER SUPPORT 

Federal grants 
State grant 
Private grants 
Interest 
Contributions 
Fundraising 
M iscellaneous 
Net assets released from restrictions 

Total Revenues, Gains, and Other Support 

EXPENSES 
Federal grants: 
HIV Care Form ula Grants 
HIV Prevention Activities 
M aternal and Child Health Services 
Housing O pportunities for Persons with AIDS 
Copaym eat and Deductible Assistance Program 
HRSA Planning G rant 

State grant: 
Huey P. Long 

General and Adm inistrative 
Fundraising 

Total Expenses 

CHANGE IN NET ASSETS 

NET ASSETS. BEG INNING OF YEAR 

Tem porarily 
Unrestricted Restricted 

$438,689 
58.190 

2,500 
681 

1,183 
1,155 
404 

496,879 

502.802 

271,583 
101,878 
7,219 
88,506 
3,102 
2.989 

33,350 
21,092 
lr432 

531~151 

(28,349) 

210~273 

EXHIBIT B 

$438,689 
58,190 
2,500 
681 

1,183 
1,155 
4O4 

(o) 
502.802 

271,583 
101,878 
7,219 
88,506 
3,t02 
2.989 

33,350 
21,092 
1~432 

531~151 

(28,349) 

The accom panying notes are an integral part of the financial statem ents 



CENTRAL LOUISIANA AIDS SUPPORT SERVICES, INC 
STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED DECEM BER 31, 2000 

Advertising and promotion $ 
Bank charges 
CAC 
Client events 
Consortia support 
Dental 
Depreciation 
Direct assistance - 
rentslhousinglutilitiesldeposits 

Dues and subscriptions 
Emergency assistance 
Fundraising supplies and expenses 

Food 
Insurance 
Legal and other professional 
Janitorial 
Medication 
Meeting expense 
M iscellaneous 
Office and other supplies 
Payroll tax and other 
em ployee expenses 

Pest control/lawn 
Postage 
Printing 
Private fund distribution 
Rent expense 
Repairs and maintenance 
Salaries, wages, and 
contract labor 

Security 
Telephone/answering 
service/pagers 

Transportation assistance 
Travel 
Utilities/water 
W orkshops/conference 

HIV Care 
Form ula 
Grants 

Maternal 
HIV and 

Prevention Child Health 
Activities Services 

142 $ 223 $ 
69 

3.087 

118 
9,029 
7.034 

234 
100 109 

10,711 
2,934 
12,765 
2,428 
54,409 
4,695 
1,640 
3.242 

16,524 
580 

1,563 
116 

7,850 
483 

116,317 
438 

3,368 
7,754 
250 

3.703 

143 
1,067 
1.798 

26 
5.349 

427 
535 
944 
153 

7,800 
329 

59,550 7,219 
60 

2,997 

6,878 
3,096 
403 

Housing 
Opportunities 
For Persons 
with AIDS 

88.506 

EXHIBIT C 
(Continued 

Copaym ent and 
Deductible 
Assistance 
Program 

$ 

3.102 

$ 271,583 $ 101,878 $ 7,219 $ 88,506 $ 3,102 

The accompanying notes are an integral part of the financial statements. 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC 
STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED DECEM BER 31. 2000 

Advertising and promotion $ 
Bank charges 
CAC 
Client events 
Consortia support 
Dental 
Depreciation 
Direct assistance - 
rents/housing 

Dues and subscriptions 
Em ergency assistance 
Fundraising supplies and expenses 
Food 
Insurance 
Legal and other professiona 
Janitorial 
M edication 
M eeting expense 
M iscellaneous 
Office and other supplies 
Payroll tax and other 
employee expenses 

Pest control/lawn 
Postage 
Printing 
Private fund distribution 
Rent expense 
Repairs and m aintenance 
Salaries, wages, and 
contract labor 

Security 
Telephone/answering 
service/pagers 

Transportation assistance 
Travel 
Utilities/water 
W orkshops/conference 

HRSA 
Planning 
Grant 

172 

General 
Huey P. and 
Long Administrative Fundraisin~ 

$ $ 311 $ 

5,028 

668 

4,805 

2,960 

542 

4,576 

828 
719 

191 

4.745 

2.250 3.842 

547 
2,117 
2,202 
127 

1,109 
175 

301 

24 
49 
42 
735 
69 

16,537 
174 

230 

1,226 

1.432 

$ 

EXHIBIT C 
(Concluded) 

Tota 

676 
69 

3,087 
5,028 
118 

9,697 
7.034 

88,740 
280 

4,805 
1,432 
13,671 
3,077 
14,374 
4,256 
62,087 
4,695 
3,623 
9.485 

27,615 
1,115 
2,531 
318 

4,787 
16,385 

881 

205,715 
672 

6,595 
9,871 
11,103 
6,926 
403 

$ 2,989 $ 33,350 $ 21,092 $ 1,432 $ 531 151 

The accom panying notes are an integral part of the financial statem ents. 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC 
STATEM ENT OF CASH FLOW S 

YEAR ENDED DECEM BER 31. 2900 

CASH FLOW S FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Depreciation 
Changes in operating assets and liabilities: 
G rants receivable 
Other receivables 
Prepaid expenses 
Accounts payable 
Due to grantor 
Payroll taxes and other em ployee withholdings 
Funds held on behalf of others 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 
Purchase of property and equipm ent 

NET CASH USED IN INVESTING ACTIVITIES 

CASH FLOW S FROM FINANCING ACTIVITIES 

NCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, BEG INNING OF YEAR 

ADDITIONAL REQUIRED DISCLOSURES: 
~. Management considers all highly fiquid investments with a maturity of 

three m onths or less when acquired to be cash equivalents. 
2. No interest was paid for the year ended Decem ber 31,2000. 
3. No income taxes were paid for the year ended December 31, 2000. 
4. There were no m aterial noncash investing or financing transactions 

during 2000 that affected recognized assets or liabilities. 

The accom panying notes are an )ntegral pad of the financia~ statem ents. 

EXHIBIT D 

$ (28,349) 

7.034 

80,532 
(5,670) 
(1,241) 
6,611 
300 

(185) 
138 

59.170 

(3r483) 
(3,483) 

-0- 

55,687 

38~334 

$ 94,021 



CENTRAL LOUISIANA AIDS SUPPO RT SERVICE, INC 

DECEM BER 31, 2000 

NOTES TO FINANCIAL STATEM ENTS 

1. NATURE O F ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 

Central Louisiana Aids Support Service, Inc. (CLASS) is a nonprofit corporation formed to provide 
support serv ices and education to promote and encourage the development, advancement, and exchange 
of inform ation in all aspects of prevention, research, diagnosis, and treatment of HIV/AIDS. 

CLASS qualifies as a tax-exempt organization under Section 501 (c)(3) of the Internal Revenue Code 
and com parable Louisiana law, and contributions to it are tax deductible within the lim itations prescribed 

by the Code. Accordingly, no provision for incom e taxes has been m ade in the accom panying financial 
statements. In addition, the organization has been determ ined not to be a "private foundation" within the 

meaning of Section 509(a) of the Internal Revenue Code. 

Sianificant AccountinQ Policies 

The significant accounting policies followed are described below to enhance the usefulness of the 

financial statem ents to the reader. 

Basis of Accounting 

The accom panying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of Am erica. Under this 

m ethod, revenues are recognized when earned and expenses are recorded at the tim e liabilities are 

incurred. 

Basis of Presentation 

Financial statement presentation follows the recom m endations of the Financial Accounting Standards 

Board in its Statement of Financial Accounting Standards (SFAS) No. t 17, Financial Statements of Not-for- 
Profit Organizations. Under SFAS No. 117, the O rganization is required to report inform ation regarding its 

financial position and activities according to three classes of net assets: unrestricted net assets, temporarily 

restricted net assets, and perm anently restricted net assets. There were no tem porarily or perm anently 

restricted net assets at Decem ber 31. 2000. 



CENTRAL LO UISIANA AIDS SUPPO RT SERVICE, INC 

DECEM BER 31, 2000 

Furniture and Eauiomen 

NOTES TO FINANCIAL STATEM ENTS 

Furniture and equipm ent are stated at cost for assets purchased and at m arket value for assets 

acquired by gift. Depreciation is com puted on the straight line method over the estim ated useful lives of 

the assets generally as follows: 

Furniture and equipm ent 5-7 years 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently restricted 
support, depending on the existence and/or nature of any donor restrictions. All donor-restricted support 

is reported as an increase in tem porarily or perm anently restricted support, depending on the existence 
and/or nature of any donor restrictions. W hen a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accom plished, tem porarily restricted net assets are reclassified to 

unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 

Contributed Services 

No am ounts have been reflected in the financial statements for contributed services. CLASS pays for 

m ost serv ices requiring specific expertise. However, m any individuals volunteer their time and perform a 
variety of tasks that assist CLASS with specific assistance programs, solicitations, and various com m ittee 
assignm ents. 

Com oensated Absences 

Vacation and sick leave not used within the year do not accrue; therefore, no liability for com pensated 
absences is reflected in the financial statem ents. 

Use of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles generally accepted in 
the United States of Am erica requires m anagem ent to m ake estim ates and assum ptions that affect the 

reported am ounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of 

the financial statem ents and the reported am ounts of revenues and expenses during the reporting period. 
Actual results could differ from those estim ates. 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC 

DECEM BER 31, 2000 

NOTES TO FINANCIAL STATEM ENTS 

Functional Allocation of Exoenses 

The costs of providing the various programs and other activities have been summ arized on a functional 
basis in the statem ent of activities. Accordingly, certain costs have been allocated am ong the program s 

and supporting services benefited. 

2. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consisted of the following at Decem ber 31, 2000 

Non-interest bearing checking accounts 
M oney m arket funds 

3. G RANTS RECEIVABLE 

$ 80,826 
13,195 

$ 94,021 

Grants receivable consisted of amounts due from state agencies and various federal agencies passed 
through the State of Louisiana, Departm ent of Health and Hospitals. 

4. FURNITURE AND EQUIPM ENT 

The following is a sum m ary of furniture and equipm ent: 

Furniture and fixtures 
Office equipm ent 

Accum ulated 

Cost Depreciation 

$ 12,663 $ 7,526 
40,466 28,646 

$ 53,129 $ 36,172 

The depreciation provision for the year ended December 31,2000, amounted to $7,034 

5. LEASES 

Net 

$ 5,137 
11,820 

$ 16,957 

The Organization leases a building and land located in Alexandria, Louisiana, from an unrelated third 
party, under an operating lease expiring August 31,2003. Under this lease, CLASS m ade rental paym ents 

amounting to $15,650 for the year ended December 31, 2000, and the payments were comprised solely of 
m inim um rentals. 

10 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC 

DECEM BER 31, 2000 

NOTES TO FINANCIAL STATEM ENTS 

M inim um future rental paym ents under the lease for the three years ending after Decem ber 31, 2000 

are as fellows: 

2001 

2002 
2003 

$ 15,600 
15,600 
10,400 

$ 41,600 

6. CO NCENTRATIO NS O F REVENUE AND SIGNIFICANT FUNDING SOURCE 

CLASS receives the majority of its revenue from funds provided by the federal government and 
adm inistered by the Louisiana Departm ent of Health and Hospitals, Office of Public Health. The am ount 

of funds received is appropriated each year by the governm ent. If significant budget cuts are m ade, the 
am ount of the funds that CLASS receives could be reduced significantly, resulting in an adverse im pact on 
its operations. M anagement is not aware of any actions that would adversely affect the am ount of funds 

the O rganization will receive in the next year. 

7, NET ASSETS RELEASED FROM RESTRICTIONS 

Net assets were released from restrictions by incurring expenses satisfying the restricted purposes or 

by occurrence of other events specified by the grants. There were no tem porarily or permanently restricted 
net assets at Decem ber 31, 2000. 
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CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC. 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

YEAR ENDED DECEMBER 31, 2000 

FEDERAL GRANTOR/ 
PASS THROUGH GRANTOR/ 

PROGRAM TITLE 
Department of Health and Human Resources 
Passed-through the State of Louisiana 
Department of Health and Hospitals, 
Office of Public Health 
HIV Care Formula Grants (Ryan W hite) 

411199 - 3131100 
411100 - 3/31/01 

HIV Prevention Activities- Health 
Department Based (HAP) 
111100 - 12131100 

Maternal and Child Health Services 
Block Grant to the States 
3/1/99 - 2128100 

Ryan W hite Title II 
Copayment and Deductible 
Assistance Program(CDAP) 

Federal 
CFDA 
Number 

Agency or 
Pass-Through 
Grant Number 

93.917 557582 

93.940 553755 

93.994 543248 

93.915 557897 

HIV/AIDS Bureau, Health Resources and Services 
Administration(HRSA) 93.918C 1 PO6 HA 00255-01 
Title Ill HIV Planning Grant 
9/1/00 - 8130101 

Total Expenditures - Department of Health 
and Human Resources 

Department of Housing and Urban Development 
Passed-through the State of Louisiana 
Department of Health and Hospitals, 
Office of Public Health 
Housing Opportunities for Persons W ith AIDS 14.241 558427 

4/1/99 - 3131100 
4/1/00.3/31/01 

Total Expenditures - Department of Housing 
and Urban Development 

Award 
~Amount 

$241,311 
252,594 

SCHEDULE 1 

Amount 
Expended 

$ 44,403 
195~061 

239.464 

92,500 92,491 

60,500 6,213 

3.304 

84,014 
63.016 

344.461 

23,067 
71,161 

94~228 

$4381689 

Notes: 
Expenditures for the above grants are reported on the accrual basis of accounting. Note 1 to the financial statements provides 
additional information relative to the Organization's accounting policies. 

No federal funds were awarded to subrecipients during the year ended December 31, 2000 

See independent auditor's report 
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OTHER REPO RTS REQ UIRED BY 
GOVERNM EN T A UDITING STANDARDS 

AND O M B CIRCULAR A-133 



REPO RT O N COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED O N AN AUDIT OF FINANCIAL 

STATEM ENTS PERFORM ED IN ACCO RDANCE W ITH 
GOVERNMENT A UDITING STANDARDS 
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PM~H 
PAYNE, M OORE & HERRINGTON, LLP 

CFRIIFI[D PUBLIC A(:COIIHTAHTS 

REPO RT O N COM PLIANCE AND O N INTERNAL CO NTROL OVER 

FINANCIAL REPORTING BASED O N AN AUDIT OF FINANCIAL 
STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GO VERNMEN T A UDITING STANDARDS 

The Board of Directors 
Central Louisiana AIDS Support Service, Inc. 

W e have audited the financial statements of Central Louisiana AIDS Support Service, Inc. (a nonprofit 
organization) as of and for the year ended December 31,2000, and have issued our report thereon dated 
M ay 11, 2001. W e conducted our audit in accordance with auditing standards generally accepted in the 

United States of Am erica and the standards applicable to financial audits contained in Govern m ent Audit#~g 

Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Organization's financial statements are free 

of m aterial m isstatement, we perform ed tests of its com pliance with certain provisions of laws, regulations, 

contracts, and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Governm enl Audiling Standards. 

MlllVll A JIINEAll, [lO.l 

It. IUID RAiIOOW, [.P.A 

[IN[$I F, $lSUl!{ [.P.A. 

Illl[ll I. llllOI, EP.A. ] 
I IIIIRI W. DY01A[. r.p.A. 
|llUi'CA 0. MOHIS, C.P.A 

t'llrlAtt A JUIUAI, r.P.A 

[. PAUL Ullll, C.P.A. 
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PM~H 
PAYNE, M O O RE & HERR1NGTON , LLP 

The Board of Directors 

Central Louisiana AIDS Support Service, Inc 

nternal Control Over Financial ReDortina 

In planning and perform ing our audit, we considered the O rganization's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 

financial statements and not to provide assurance on the internal control over financial reporting. W e noted 

no m atters involving the internal control over financial reporting and its operations that we consider to be 

a reportable condition. Reportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affect the O rganization's ability to record, process, sum m arize, and report financial data 
consistent with the assertions of m anagem ent in the financial statem ents. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 

components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. O ur consideration of the 

internal control over financial reporting would not necessarily disclose all m atters in the internal control that 

m ight be reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Directors, m anagement, and 

federal awarding agencies and is not intended to be and should not be used by anyone other than these 

specified parties. 

M ay 11, 2001 

Z/_P 



 

REPO RT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO THE MAJOR PROG RAM AND INTERNAL CONTROL OVER COM PLIANCE 

IN ACCO RDANCE W ITH OM B CIRCULAR A-133 
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PM~H 
PAYNE. M O ORE & H ERR1NGTO},I. LLP 

CERTIFIED PUBLItACCOUNIAHIS 

REPO RT O N COM PLIANCE W ITH REQ UIREM ENTS APPLICABLE 

TO THE M AJOR PROG RAM AND INTERNAL CONTROL OVER COM PLIANCE 

IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

The Board of Directors 
Central Louisiana AIDS Support Service, Inc 

Com pliance 

W e have audited the com pliance of Central Louisiana AIDS Support Service, Inc. with the types of 

compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to its major federal program for the year ended December 31, 
2000. The Organization's major federal program is identified in the summary of auditor's results section of 
the accom panying schedule of findings and questioned costs. Com pliance with the requirements of laws, 

regulations, contracts, and grants applicable to its major federal program is the responsibility of the 
O rganization's m anagem ent. O ur responsibility is to express an opinion on the O rganization's com pliance 
based on our audit. 

W e conducted our audit of com pliance in accordance with auditing standards generally accepted in the 
United States of Am erica; the standards applicable to financial audits contained in Govern m ent Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular A-133, Audits of 
Stales, Local Governm ents, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncom pliance 

with the types of com pliance requirements referred to above that could have a direct and m aterial effect on 

a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Organization's com pliance with those requirements and perform ing such other procedures as we 
considered necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 

opinion. Our audit does not provide a legal determ ination on the Organization's com pliance with those 

requirem ents. 

MAUVJH A IHfA|. [.P.A. 

H IIIU RAKUOW, [.P.A 

EUKEST F. SAS$1l, C.P.A 

RIIII| L lltlot ~P.A. I 
I Illfll W. O~OUA|. [.P,A 
IllErUA ~. MUlllt, [.P.A 

MICIA[I A, JIIIAU. [,P.A. 
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PM!H 
PAYNE, M O ORE & H ERRINGTON , LLP 

The Board of Directors 

Central Louisiana AIDS Support Service, Inc 

As described in item 00-01 in the accom panying schedule of findings and questioned costs, Central 

Louisiana AIDS Support Service, Inc. did not com ply with requirem ents regarding allowable m edication 

expenses in accordance with the HIV Care Formula Grant (Ryan W hite). Compliance with such 
requirem ents is necessary, in our opinion, for Central Louisiana AIDS Support Service, Inc. to com ply with 

the requirem ents applicable to that program . 

In our opinion, except for the noncom pliance described in the preceding paragraph, Central Louisiana AIDS 

Support Serv ice, Inc. com plied, in all m aterial respects, with the requirem ents referred to above that are 

applicable to each of its major federal programs for the year ended December 31, 2000. 

nternal Control Over Com pliance 

The m anagem ent of Central Louisiana AIDS Support Serv ice, Inc. is responsible for establishing and 

m aintaining effective internal control over com pliance with the requirem ents of laws, regulations, contracts, 
and grants applicable to federal program s. In planning and perform ing our audit, we considered the 

Organization's internal control over com pliance with requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in the 

internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the 

risk that noncom pliance with applicable requirements of laws, regulations, contracts, and grants that would 

be material in relation to a major federal program being audited may occur and not be detected within a 
timely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving internal control over com pliance and its operations that we consider to be m aterial 

weaknesses. 
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PAYNE, M O O RE & H ERRINGTON , LLP 

The Board of Directors 
Central Louisiana AIDS Support Service, Inc 

This report is intended solely for the inform ation and use of the Board of Directors, m anagem ent, and 

federal awarding agencies and is not intended to be and should not be used by anyone other than these 

specified parties, 

M ay 11, 2001 

/_z_P  



CENTRAL LO UISIANA AIDS SUPPORT SERVICE, INC. 

SCHEDULE O F FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEM BER 31~ 2000 

PART I - SUM MARY OF AUDITOR'S RESULTS 

Type of auditor's report issued 

nternal control over financial reporting 

Material weakness(es) identified? 
Reportable condition(s) identified 

not considered to be m aterial 

weaknesses? 

Noncom pliance material to the financial 

statem ents noted? 

Prior year audit findings 

M anagem ent's Corrective Action Plan 

Unqualified 

Yes No 

Yes None reported 

Yes x No 

A~ached 

A~ached 

Mem orandum of Other Com m ents and Recom m endations None 

nternal control over major program: 
Material weakness(es) identified? 
Reportable conditions(s) identified 

not considered to be m aterial 
weaknesses? 

Yes x No 

Yes x None reported 

Type of auditor's report issued on com pliance 

for major program: Qualified 

Any audit findings disclosed that are 
required to be reported in accordance with 
Circular A-133, Section .510(a)? x Yes No 



CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC. 

SCHEDULE OF FINDINGS AND Q UESTIONED COSTS 
YEAR ENDED DECEM BER 31, 2000 

Identification of major program 

CFDA # 93.917 HIV Care Formula Grants (Ryan W hite) 

Dollar threshold used to distinguish between 

Type A and Type B program s: 

Auditee qualified as a low-risk auditee? 

PART II - FINANCIAL STATEM ENT AUDIT - NO FINDINGS 

$300,000 

Yes x No 

PART III - FINDINGS AND Q UESTIONED COSTS FOR FEDERAL AW ARDS 

FINDING 00-01 - DISALLOW ED M EDICATION EXPENDITURES 

Criteria: Medication expenses allowed under the HIV Care Formula Grant (Ryan W hite) include FDA 
approved prescription m edicines. 

Condition: Paym ents to assist clients in obtaining prescription eyeglasses were subm itted for 

reim bursem ent as m edication expenses. 

Effect: CLASS received reimbursement under the HIV Care Formula Grant (Ryan W hite) for costs that 
failed to meet the criteria defined in the grant documents for allowed medication expenses. Total questioned 

costs related to this deficiency is $451.25. 

Cause: The criteria for allowed m edication expenses was not m et because prescription eyeglasses are not 

FDA approved prescription m edicines, 

Recom mendation: W e recom mend that only expenses for FDA approved medications purchased for clients 

be submitted for reimbursement under the HIV Care Formula Grant (Ryan W hite). 

M anagement's Response: See Managem ent's Corrective Action Plan 
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CENTRAL LOUISIANA AIDS SUPPORT SERVICE, INC 
MANAGEM ENT'S CORRECTIVE ACTION PLAN 

YEAR ENDED DECEM BER 31. 2000 

Central Louisiana Aids Support Service, Inc. respectfully subm its the following corrective action pfan for the 

year ended Decem ber 31,2000. 

ndependent Public Accounting Firm 

Audit Period 

Auditee Contact Person 

Payne, Moore & Herrington, LLP 
P.O . Box 13200 
Alexandria, LA 71315-3200 

(318) 443-1893 

January 1, 2000 through Decem ber 31, 2000 

Ann Lowrey 

Executive Director 

(318) 442-1010 

The finding from the Schedule of Findings and Questioned Costs is discussed below 

NTERNAL CO NTRO L AND COM PLIANCE M ATERIAL TO FEDERAL AW ARDS 

FINDING 00-01 DISALLOW ED M EDICATION EXPENDITURES 

Sum mary: The auditors recom mend that only expenses for FDA approved m edications for eligible clients 
be subm itted for reim bursement as medication expense under the HIV Care Form ula Grant 

(Ryan W hite). 

Response: The Executive Director has m ade the bookkeeper aware that prescription eyeglasses are not 

to be submitted for reimbursement under Ryan W hite. Although $45t.25 in prescription 
eyewear was inadvertently subm itted for reim bursem ent under this grant, an additional 
$5,244.28 in FDA approved medication was expended in excess of $451.25 that could 
properly have been subm itted for reim bursem ent under Ryan W hite, m aking the error a 
technical one. In the future, prescription eyeglass expenditures will not be submitted for 

reim bursem ent under Ryan W hite. 
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SCHEDULE O F PRIO R YEAR FINDINGS 
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CENTRAL LO UISIANA AIDS SUPPORT SERVICE, INC 

SCHEDULE OF PRIOR YEAR FINDINGS 
YEAR ENDED DECEM BER 31, 2000 

SECTION I INTERNAL CONTROL AND COM PLIANCE MATERIAL TO THE FINANCIAL STATEM ENTS 

FINDING 99-01 Bonded personne 

Resolved 

FINDING 99-02 Understanding of Grant Provisions 

Resolved 


