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SM ITH PUG H & C O M PA NY, LLP 
C ERTIFIED PUBLIC A C C O UN TA NTS 

To the Board of D irectors 
Caddo W ard I1 Industrial 
Developm ent Corporation 
Vivian. l.ouisiana 

ACCO UNTANT'S CO M PILATIO N R EPO RT 

W e have com piled tile accompanying general purpose financial statem ents of Caddo W ard 11 Industrial 
l)cvclopmcnt Corporation (a nonprofit corporation) as of l)ecelnber 31, 2000, in accordance wilh 
Statem ents Oil Standards for Accotmting and Reviev,' Services issued by tile American Institute of 
Certified Public A ccountants. 

A com pilation is lim ited 1o presenting ill the form of financial statements information that is tile 
represenlation of m anagement. W e have not audited or reviewed the accompanying financial statements 
and, accordingly, do not express arl opinion or ally othcr fornl of assurance oll them . 

June 27. 200 

920 PIERREMO NT RO AD, SUITE 400 SHREVEPO RT, LOU~IANNA 71106-2037 (318) 222-5701 FAX (318) 869-4736 
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CADDO W ARD II INDUSTRIAL DEVELO PM ENT CO RPORATIO N 

Com bined Balance Sheet - All Fund Types and Account G roups 
D ecem ber 31, 2000 

A ssets 

Cash and cash equivalents 

Fixed assets 

Total Assets 

Fund Equity 

Unreserved fired balance 

Investment in general fixed assets 

Tolal Fund Equity 

Governm ental 

Fund Types 
General Fund 

Account Groups 

General Fixed Total 

Asset Account (Memorandum 
Group Only) 

308,524 $ $ 308,524 
1.008.164 1.008.164 

308,524 $ 1,008,164 $ 1,316,688 

308,524 $ $ 308,524 
1.008.164 1.008.164 

308,524 $ 1,008,164 $ 1,316,688 

See accountant's com pilation report and notes to financial statements. 
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CADDO W ARD 11 INDUSTRIAL DEVELOPM ENT CO RPORA TION 

Com bined Statem ent of Revenues, Expenditures and Changes 
in Fund Balances - All G overnm ental Fund Types 

D ecem ber 31, 2000 

Revenues 

lalergovernm enta] 

Interest 

Total revenues 

Expenditures 

Professional fees 

lnsnrance 

Civic associations 

Utilities 

M iscellaneous 

Capital expenditures 

Total expenditures 

Excess of R evenues over Expenditures 

(Expenditures over Revenue) 
Fund Balance at Beginning of Year 

Fund Balance at End of Year 

General Fund 

181,419 

13.405 

194.824 

7,878 

3,950 

8,285 

2,436 

2,142 

346.188 

370.879 

(176,055) 
484.579 

308.524 

See accountant's com pilation report and notes to financial statem ents. 
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C ADD O W ARD II INDUSTRIAL DEVELO PM ENT CO RPO RATIO N 

Com bined Statem ent of Revenues, Expenditures and C hanges in Fund Balances - 

Budget (Cash) Basis and Actual - General Fund 
For the Years Ended Decem ber 31,2000 

ReveulleS 

lntergovernm ental 

Interest 

Total revel"tries 

Expenditures 

Professional fees 

Insurance 

Civic associations 

Utililies 

M iscellaneous 

Capilal expenditures 

Total expenditures 

(Excess) of Expenditures over Revenues 
Fnnd Balance at Beginning of Year 

Fund Balance at End of Y ear 

B~  Actual 

Variance 

Favorable 

(Unfavorable) 

38,000 $ 181,419 $ 43,4]9 

138,000 

4,400 

15,800 

65.000 

85,200 

52,800 

13.405 

194.824 

7,878 

3,950 

8,285 

2,436 

2,142 

13.405 

56.824 

(3,478) 

(3,950) 

(8,285) 

(2,436) 

13,658 

346,188 
__ _

(281,188 ) 

370,879 
__ ~285,679) 

(176,055) $._ .~ 228,855) 
484,579 

$ 308,524 

See accountant's com pilation report and notes to financial statem ents. 
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CADDO W ARD II INDUSTRIAL DEVELO PM ENT CO RPO RATIO N 

N otes "to Financial Sialem ents 
December 31, 2000 

1. Summary of Significant Accounting Policies 

A . Reporting Entity 

In 1978, LSA-R.S. 39:551.4 created a political subdivision named "The Caddo Parish Industrial 
District," the boundaries of which extend throughout W ard 11 of Caddo Parish. In 1995, lhc 
Caddo W ard I1 Industrial Development Corporation (the Corporation) was formed as the entity 
responsible for attracting business to the aforementioned industrial district. LSA-R.S. 27:93 
allocated a percentage of boarding fees from river boats located in Caddo Parish to the 
Corporation. Accordingly, the Corporation must comply w ith regulations and procedures 
norm ally associated with governm ental entities. 

The Corporation is not a component unit of another primary government nor does it have any 
component units, which are related to it. Therefore, the Corporation has presented its financial 
statements as a separate special-purpose government. 

The primary function of the Corporation is to attract business to the Caddo Parish lndush'ial 
District. In its attempt to do so, its activities include the general improvement of land and 
infi'astructure in an effort to make tbe District more desirable for new business ventures. 

B. Basis of Presentation 

The accompanying general purpose financial statements of the Caddo W ard 11 Industrial 
Development Corporation have been prepared in conform ity with general accepted accounling 
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. 

C. Fund Accounting 

The Corporation uses funds and account groups to report on its financial position and 111o results 
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid 
finaneial management by segregating transactions relating to certain governmental functions and 
activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. One the other hand, 
an account group is a financial reporting device designed to provide accountability for ccrtaiu 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 



CADDO W ARD II INDUSTRIAL DEVELOPM ENT CORPOR ATIO N 

Notes to Financial Statements 
December 31, 2000 

1. Summary of Significant Accounting Pollcles (continued) 

Funds of tile Corporation are classified as governmental fimds. Govermnental funds account for 
the Corporation's general activities, including the collection and disburseinent of specific or 
legally restricted m onies, the acquisition of construction of general fixed assets, and the servicing 

of general long-term debt. The Corporation only has one govermnental fired (the General Fund) 
and one account group (the General Fixed Asset Account Group). 

General Fund - the general operating fund of the Corporation and accounts for all finaucia 
resources, except those required to be accounted for in other fimds. 

General Fixed Assets Account Group - The fixed assets (capital outlays) used in tile General 
Fund are accounted for (capitalized) in this account group as they are recorded as expenditures in 
tile G eneral Fund. 

I). Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is deterlnined by its measurement focus. 
The governmental funds are accounted for using a current financial resources measurement focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and decreases in net current assets. The modified 
accrual basis of accounting is used by the governmental funds. Revenues are recognized in the 
accounting period in w hich they becom e available and m easurable. Expenditures are recognized 
in tile accounting period in which the liability is incurred, if measurable. 

E. Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits and time deposits. 
Cash equivalents include am ounts in tim e deposits and those investments with original m aturities 
of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest- 
bearing delnand deposits, or time deposits with state banks orgauized under Louisiana law or any 
other state of the United States, or under the laws of the United States. 

F. Budget Policy 

Tile Board of Directors of the Corporation adopts an annual cash basis budget, and periodically 
compares actual results with the adopted budget as a management control device. 

G . Total Colum ns of Com bined Statem ents 

Total columns on the combined statements are captioned "M emorandum Only" to indicate that 
they are presented only to help with financial analysis. Data on these colunm s do not present 
financial position, results of operations, or changes in financial position in conformity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 



CADDO W ARD II INDUSTRIAL DEVELOPM ENT CORPORATION 

Notes to Financial Statements 
December 31, 2000 

1. Summary of Significant Accounting Policies (continued) 

H . Fixed Assets 

Fixed assets consists solely of land and land improvements, and are stated at historical cost. No 
depreciation has been provided on general fixed assets. 

2. Revenue Recognition - lntergovernm ental Revenues and Econom ic D ependency 

Intergovernmental revenues consists of payments to the Corporation of its statutorily set share of river 
boat boarding fees from two casinos located in Caddo Parish, Louisiana. The payments are booked 
when received. The Corporation is dependent on the boarding fees as its only guaranteed source of 
revenue. Accordingly, any situation that adversely affected the patronage of river boats located in 
Caddo Parish would adversely affect the Corporation. The Board is not aware of any situation that 
would drastically change tile am ount of revenue to be received in tile next calendar year. 

Cash and Cash Equivalents 

At December 31, 2000, tile district has cash and cash equivalents (book balances) totaling $308,524 
as follows: 

l)emand deposits 

Interest-bearing dem aud deposits 

Tola 

$ 77,433 

231.091 

$ 308,524 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus tile federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are 
held in the name of tile pledging fiscal agent bank in a holding or custodial bank that is mutually 
acceptable by both parties. At December 31, 2000, the district has $308,524 in deposits (collect bank 
balances). These deposits are secured from risk by $160,147 of federal deposit insurance and 
$148,377 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3). 

Even though tile pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by tile 
district that the fiscal agent has failed to pay deposited funds upon demand. 



C ADD O W ARD II INDUSTRIAL DEVELO PM ENT CO RPO RATIO N 

N otes to Financial Statements 
December 3 I, 2000 

4. Board of Direclors' Compensation 

Tile Board of D irectors is a vohmtary board; therefore, no compensation has been paid to any 
lnember. 

5. lacom e Tax Status 

Tile Corporation is exempt from federal income taxation under Section 501(c)(3) of the Interna 
Revenue Code. 

6. Judgm ents, Claim s, attd Colatingencies 

There is no litigation pending against the Corporation at Decem ber 31,2000 

Z Subsequent E vents 

The Corporation has agreed to contribute up to $100,000 for engineering fees and construclion of a 
parking Ioi for a spec building in the Ward I1 industrial park. The project started in Jtme 2001. 



SM ITH PUG H & C O M PA NY, LLP 
C ERTIFIED PUBLIC AC C O UNTA NTS 

INDEPENDENT ACCOUNTANT'S REPORT 
O N APPLYING AGREED-UPO N PRO CEDURES 

M embers of tile Board of Con]m issioners 
Caddo W ard 11 Industrial Development Corporation 
V ivian. Louisiana 

W c have performed tile procedures iaclnded in the Louisicma Goverm nent Audit Guide and ellumcratcd 
below, which were agreed to by the management of tile Caddo W ard 11 Industrial Development 
Corporation and the Legislative Auditor, State of Louisiana, solely to assist tile users in evaluating 
managem cnt's assertions about the Caddo W ard 11 Industrial Development Corporation's compliance 
with certain laws and regulations during tile year ended Decem ber 31, 2000, included in the 
accompanying Louisiana Attestation QuestiomTaire. This agreed-upon procedures engagement was 
performed in accordance w ith standards established by the American Institute of Certified Public 
Accouulants, The sufficiency of these procedures is solely the responsibility of the specified users oflhc 
report. Consequently, we make no representation regarding tbe sufficiency of the procedures described 
below either for the purpose for '*vhich this report has been requested or for any other purpose. 

Public Bid Law 

Select all expenditures made during the year for material and supplies exceeding $15,000, or public 
works exceeding $100,000, and determine wbetber such purchases were made in accordance with 
LSA-P,S 38:2211-2251 (the public bid law). 

There was only one expenditure exceeding $100,000 for public works. It appears that 
this expenditure was m ade in accordance w ith the public bid law. 

Code of Ethics for Public Officials and Public Employees 

Obtain from m anagement a list of the immediate fam ily members of each board m ember as defined 
by LSA-RS 42:1101-1124 (tile code of ethics), and a list of outside business interests of all board 
members and employees, as ,,veil as their immediate fam ilies. 

M anagem ent provided us with the required list including the noted inform ation 

3. Obtain from m anagem ent a listing of a|l employees paid during the period under exam ination 

The Corporation had no em ployees during 2000 

4. Determ ine w hether any of those employees included in the listing obtained from management in 
agreed-upon procedure (3) were also included on the listing obtained from management in agreed- 
upon procedure (2) as immediate family members. 

The Corporation had no em ployees during 2000 

920 PIERREMONT ROAD, SUITE 400 SHREVEPORT, LOU~IANNA 71106-2037 (318) 222-5701 FAX (318) 869-4736 



 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendments 

M anagem ent provided us with a copy of the adopted budget. 

6. Trace the budget adoption and amendments to the m inute book 

W e noted that the 2000 budget was approved in the m inutes; however, it was not 
approved until the February 2000 board m eeting. Also, a budget for 2001 has not been 
adopted as of the date of this report. The budget should be presented at the Novem ber 
board m eeting each year and then voted on at the Decem ber m eeting. 

7. Compare tile revenues and expenditures of the final budget to actual revenues and expenditures to 
determine if actual revenues or expenditures exceed budgeted amounts by more than 5% . 

W e com pared the revenues and expenditures of the adopted budget to actual revenues 
and expenditures, noting variances greater than 5% . W e did not note adoption of an 
am ended budget for 2000. The budget should be am ended through the year to reflect 
increases and decreases in expected revenues and expenditures. 

A ccounting attd Reporting 

8. Rat~dom ly select 6 disbursen~ents made during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting documentation for each of the six selected disbursements and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fired and general ledger account; and 

All paym ents were properly coded 

(c) determine whether paynrents received approval from proper authorities 

Inspection of docum entation supporting each of the six selected disbursem ents indicated 
proper approvals. 

9. Exam ine evidence indicating that agendas for meetings recorded in the minute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

M anagem ent has asserted that docum ents were properly posted 



D ebt 

0. Exam ine bank deposits for tile period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected all bank statem ents for the period under exam ination and noted no 
deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness 

Advances and Bonuses 

1. Exam ine payroll records and m inutes for the year to determ ine whether ally payments have been 
made to employees which may constitute bonuses, advances, or gifts. 

The Corporation had no em ployees during 2000 

Our prior year report, dated June 23, 2000, did not include any comm ents or unresolved m atters 

We were not engaged to, and did not, perform an examination, the objective of which would be tile 
expression of an opinion on m anagement's assertions. Accordingly, we do not express such an opinion. 
llad we performed additional procedures, other matters m ight have come to our attention that would have 
been reported to you. 

This report is intended solely for the use of mauagement of Caddo W ard II Industrial Development 
Corporation and tile Legislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of tile procedures for their 
purposes, llowever, this report is a m atter of public record and its distribution is not lim ited. 

Certified Public Accountants 

June 27, 2001 



CADDO W ARD II INDUSTRIAL DEVELO PM ENT CO RPO RA TIO N 

Summary of Attestation Findings 
December 31,2000 

Schedule of Findings_ 

00-1 - The Corporation failed 1o adopt a budget for 2000 and 2001 prior 1o the beginning of/he fiscal 
years in accordance w ith stale law. The Corporation also failed to amend the 2000 budget in 
accordance wilh stale law. 

Corrective Action Planned 

00-1 - The Corporation w ill present a budget for 2001 at its next m eeting. The budget will be compared 
to the actual financial position of the Corporation during the year and amended when appropriate. 



LOUISIANA ATTESTATION QUESTIO NNAIRE 

n 

Audit Guide, we m ake the following representations to you, W e accept full responsibility for our 
com pliance with the fotlowing laws and regulation and the internal controls over com pliance with 
such laws and regulations. W e have evaluated our com pliance with the following laws and 
regulations pdor to m aking these representations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 
It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Office.. 

Yes~ No [ ] 
Code of Ethics for Public Officials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101- 
1124. 

Yes[~j No [ ] 

It is true that no member of the immediate family of any member of the governing authority, or 
the chief executive of the governmental entity, has been em ployed by the governm ental entity 
after April 1, 1980, under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes~  No [ ] 
Budgeting 
W e have com plied with the state budgeting requirements of the Local Government Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes~  No [ ] 

Accounting and Reporting 
All non-exem pt governm ental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes
,~  No [ ] 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463 
and/or 39:92, as applicable. 

Yes ,/~/~.] No [ ] 



W e have had our financial statem ents audited or compiled in accordance with LSA-RS 24:513 

Yes [~ No [ ] 
M eetings 
W e have com plied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes~,.] No [ ] 
Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of administration, nor have we entered into any lease- 
purchase agreem ents, without the approval of the State Bond Com m ission, as provided by 
Arlicle VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes
.J~ No[ ] 

Advances and Bonuses 
It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729. 

Yes~:~ No[ ] 
W e have disclosed to you all know n noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the foregoing laws and regulations. 

W e have provided you w ith any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 


