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Septem ber 26, 2001 

W e have audited the statem ents of plan net assets of the District Attorn eys' Retirem ent System of 
the State of Lo uisiana as  of June 30, 2001 an d 2000, an d the related statem ents of changes in plan  net 
as sets for the year s then ended . These financial statem ents are the responsibility of the System 's 
m anagem ent. Our responsibility is to express an  opinion on these finan cial statem ents based on our 
audits. 

W e conducted our audits in accordan ce w ith auditing stan dar ds generally accepted  in the United 
States of Am erica and Government Auditing Standards issued by the Com ptroller General of the United 
States. Those stan dards require that we plan  an d perform the audits to obtain reas onable assuran ce about 
whether the finan cial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a 
tes! basis, evidence supporting the am ounts an d disclosures in the finan cial statem ents. An audit also 
includes as sessing the accounting principles used  an d significan t estim ates m ade by m an agem ent, as w ell 
as  evaluating the overall finan cial statem ent presentation. W e believe that our audits provide a 
reasonable bas is for our opinion. 

In our opinion, the finan cial statem ents referred  to above, present fairly in all m aterial respects, the 
financial position of the D istrict Attorneys' Retirem ent System  of the State of Louisian a as of June 30, 
2001 and 2000, an d the results of its operations an d chan ges in net as sets for the years then ended in 
conform ity w ith acc ounting principles generally accepted  in the U nited States of Am erica. 
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W e have audited the financial statem ents of the System for the years ending June 30, 2001 and 
2000, and issued our unqualified  opinion on such finan cial statem ents. Our  audits were m ade for the 
purpose of form ing an  opinion on the basic financial statem ents taken as a whole. The required statistical 
inform ation and the supplem ental sched ules listed  in the foregoing index are presented for the purposes 
of additional an alysis an d are not a part of the basic finan eial statem ents. H ow ever, the req uired 
statistical inform ation for the years ending June 30, 1996 - 2001 an d supplem ental schedules for the 

years ending June 30, 2001 and 2000, have been subjected to the auditing proced ures applied in the audit 
of the bas ic finan cial statem ents and, in our opinion, ar e fairly stated in all m aterial respects when 
considered  in relation to the basic finan cial statem ents taken as a whole. 

In acco rdan ce with Government Auditing Standards, we have also issued  a report dated Septem ber 
26, 2001 on our consideration of D istrict Attorneys' Retirem ent System of the State of Louisian a's 
intern al control over financial reporting and our  tests of its com plian ce w ith certain provisions of laws, 
regulations, co ntracts and gran ts. That report is an  integral part of an  audit perform ed  in accordan ce w ith 

Government Auditing Standards an d should be read in conjunction with this report in considering the 
results of our audit. 



A SSETS: 

Cash (Note 5) 

D ISTRICT ATTORNEYS' RETIREM EN T SY STEM  
STATE OF LOUISIANA 

STATEM ENTS OF PLAN NET ASSETS 

Receivables: 
M em ber contributions 
Accrued interest and dividends 
Total 

Investments (At fair value): (N otes 1 and 5) (Page 15) 
Cash equivalents 
Bonds 
Stocks 
M utual funds 
M ortgages 
Total investm ents 

Total assets 

LIABILITIES: 
Payroll taxes payable 
Total liabilities 

NET ASSETS HELD IN TRUST FOR PENSION BENEFITS 

See accom panying notes 
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209A_ 2000 

$ 2,690,147 $ 2,657,499 

298,746 
469.693 
768.439 

9,254,214 
45,115,554 
72,563,641 
17,616,578 

206,094 
144.756.081 

310,364 
444,348 
754.712 

8,081,548 
41,003,374 
87,735,079 
23,680,461 

217,626 
160.718.088 

148,214,667 164,130,299 

656 
656 

$148,214,011 

655 
655 

$164,129,644 



 

DISTRICT ATTORNEYS' RETIREM ENT SYSTEM  
STATE OF LOU ISIAN A 

STATEM EN TS OF CH AN GES IN PLAN N ET A SSETS 

ADDITIONS: (Note 1) 
Contributions: 
M em bers - regular 
M em bers - irregular 
Em ployer 
A d valorem  taxes 
State revenue sharing funds 
Total contributions 

Investment income (expense): 
Interest incom e 
D ividend incom e 
M iscellaneous revenue 
Net appreciation (depreciation) in fair value of investments 
Less investm ent expense 
Net investment income (expense) 

Other additions: 
Interest - other 
Transfers from other retirem ent system s 
M iscellaneous incom e 
Total other additions 
Total additions 

DEDUCTIONS: (N ote 1) 
Benefits 
D ROP w ithdraw al 
Refund of contributions 
Tran sfers to other retirem ent system s 

Administrative expenses (Page 16) 
Total deductions 

N ET IN CREA SE 

NET ASSETS HELD IN TRUST FOR PEN SION BENEFITS 
Beginning of year 
EN D OF Y EAR 

See accom panying notes 
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2,292,548 
25,302 

984 
1,313,886 
151,798 

3,784,518 

3,678,379 
845,949 

(19,705,236) 
(727,230) 

(15,908,138) 

20,757 
230,065 
4,116 

254,938 

.(11,868,682) 

3,097,831 
145,169 
438,445 
172,025 
193.481 

4.046,951 

2,345,394 
7,955 
6,776 

1,584,558 
170,209 

4.114.892 

3,020,463 
1,066,027 

50 
20,548,861 

(724,939~. 
23.910.462 

49,399 
851,176 

900,575 
" 

28,925,929 

2,900,432 
296,958 
480,369 
58,880 
175,335 

3.911.974 

(15,915,633) 25,013,955 

164.129,644 139,115,689 
$148,214,011 $164.129,644 
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The District Attorneys' Retirement System (System) was created on August 1, 1956 by Act 56 of 
the 1956 session of the Louisiana Legislature, for the purpose of providing retirem ent allow ances and 
other benefits for district attorneys and their assistants in each parish. The fund is adm inistered by a 
Board of Trustees. Benefits, including norm al retirem ent, early retirem ent, disability retirem ents and 
death benefits, are provided as  specified in the plan . 

SUM M ARY OF SIGNIFICAN T ACCOUNTIN G POLICIES 

The finan cial statem ents are prepar ed in accordance w ith the standar ds established by the 

Governmental Accounting Standards Board (GASB) as the successor to the National Council on 
Governmental Accounting (NCGA). 

Basis of Aec ounting: 

The System 's finan cial statem ents are prepared using the accru al bas is of accounting. 
Em ployer and em ployee contributions are recognized in the period in which the em ployee is 
com pensated for services perform ed. Benefits and refun ds are recognized  when due and payable in 
accordance with the term s of the plan. 

Interest incom e is recogn ized when earned . Ad valorem  taxes and revenue sharing m onies 
are recognized in the year appropriated by the legislature. 

M ethod U sed to V alue Investm ents 

Investm ents ar e reported at fair value. Short-term  investm ents are reported  at cost, which 
approxim ates fair value. Securities traded  on a national or intern ational exchan ge are valued at the 
las t reported sales price at current exchan ge rates. M ortgages are valued  on the basis of future 
principal an d interest paym ents, an d ar e discounted  at prevailing interest rates for sim ilar 
instrum ents. 

2. PLAN  DESCRI PTION 

The D istrict Attorn ey's Retirem ent System , State of Louisian a is the adm inistrator of a cost- 
sharing m ultiple em ployer defined  benefit pension plan . The System  w as established on the first 
day of August, nineteen hundred an d fifty-six and was placed under the m anagem ent of the board 
of trustees for the purpose of providing retirem ent allow an ces an d other benefits as  stated  under 
the provisions of R.S. 11, Chapter 3 for district attorneys an d their as sistan ts in each parish. 
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A ll persons who are district attom eys of the State of Louisiana, assistant district attorn eys in 
any parish of the State of Louisian a, or employed by this retirem ent system an d the Louisiana 
District Attom eys' A ssociation except for elected or appointed offi cials who have retired from 
service under any publicly funded retirem ent system  w ithin the state an d who ar e currently 
receiving benefits, shall becom e m em bers as a condition of their em ploym ent; provided, how ever, 
that in the case of assistan t district attorn eys, they m ust be paid an am ount not less than  the 
m inim um  salary specified  by the board for assistan t district attorn eys. The statewide retirem ent 
system m em bership consists of: 

2001 .2000 

Current retirees and beneficiaries 
Term inated  vested m em bers not yet 
receiving benefits 
Fully vested, partially vested , an d 
non-vested  active em ployees covered 
DROP participants 
TOTAL  PARTICIPAN TS A S OF THE 
VALUATION DATE 

100 

189 

640 

940 

99 

184 

628 
9 

920 

M embers who joined the System before July 1, 1990, an d who have elected not to be 
covered  by the new provisions, are eligible to receive a norm al retirem ent benefit if they have 10 
or m ore year s of creditable serv ice an d ar e at least age 62, or if they have 18 or m ore year s of 
service an d ar e at leas t age 60, or if they have 23 or m ore year s of service and ar e at least age 55, 
or if they have 30 year s of serv ice regar dless of age. The norm al retirem ent benefit is equal to 3%  
of the m ember's average final com pensation for each year of creditable service. M em bers ar e 
eligible for early retirem ent at age 60 if they have at leas t 10 years of cred itable serv ice or at age 
55 with at leas t 18 years of creditable service. M embers who retire prior to age 60 with less than  
23 years of serv ice credit receive a retirem ent benefit red uced 3%  for each year of age below 60. 
M embers who retire prior to age 62 who have less than  18 years of serv ice rec eive a retirem ent 
benefit red uced 3%  for each year of age below 62. Retirem ent benefits m ay not exceed 100%  of 
final average com pensation. 

M embers who joined the System after July 1, 1990, or who elected to be covered by the new 
provisions, ar e eligible to rec eive norm al retirem ent benefits if they ar e age 60 an d have 10 year s 
of serv ice credit, ar e age 55 and have 24 year s of serv ice credit, or have 30 year s of serv ice credit 
regardless of age. The norm al retirem ent benefit is equal to 3.5%  of the m ember's final average 
compensation m ultiplied by years of m embership serv ice. A m ember is eligible for an  early 
retirem ent benefit if he is age 55 an d has  18 years of service cred it. The ear ly retirem ent benefit is 
equal to the norm al retirem ent benefit reduced  3%  for each year the m ember retires in advan ce of 
norm al retirem ent age. Benefits m ay not exceed 100%  of average final compensation. 
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Disability benefits are awar ded  to active contributing m em bers w ith at least 10 years of 

service who are found to be totally disabled as a result of injuries incurred while in active service. 
The member receives a benefit equal to three percent (three and one-half percent for members 
covered under the new retirement benefit provisions) of his average final compensation multiplied 
by the lesser of his actual service (not to be less than fifteen years) or projected continued service to 
age sixty. 

Upon the death of a m em ber with less than  5 year s of creditable serv ice, his accum ulated 
contributions and interest thereon ar e paid to his surviving spouse, if he is m arried, or to his 
designated beneficiary, if he is not m arried. Upon the death of an y active, contributing m em ber 
with 5 or m ore year s of serv ice or an y m em ber with 23 years of serv ice who has  not retired, 
autom atic option 2 benefits are payable to the surviving spouse. These benefits ar e bas ed on the 
retirem ent benefits accrued  at the m em ber's date of death w ith the option factors used as if the 
m em ber had continued in service to ear liest norm al retirem ent age. If a m ember has no surviving 
spouse, the surviving m inor children un der 18 or disabled children ar e paid 80%  of the m em ber's 
accrued retirem ent benefit divided into equal shares. If a m em ber has no surv iving spouse or 
children, his accum ulated contributions and interest are paid to his design ated beneficiary. In lieu of 
periodic paym ents, the surv iving spouse or children m ay rec eive a refund of the m ember's 
accum ulated  contributions w ith interest. 

Upon w ithdrawal from  serv ice, m em bers not entitled to a retirem ent allow ance are paid a 
refund of accum ulated co ntributions upon req uest. Rec eipt of such a refund cancels all accru ed  
rights in the system . 

The Boar d of Trustees is authorized to gran t retired m em bers and widow s of m em bers who 

have retired an annual cost of living increase of 3% of their original benefit, (not to exceed sixty 
dollars per month) and all retired  members an d widows who are sixty-five years of age an d older a 
2%  increas e in their original benefit. In lieu of other cost of living increas es th e board m ay gr an t an  

increase to retirees in the form of"Xx(A&B)" where "A" is eq ual to the number of years of credited 
serv ice accrued  at retirem ent or death of the m ember or retiree an d "B" is eq ual to the num ber of 
year s since death of the m em ber or retiree to Jun e 30 of the initial year  of increas e an d "X " is equal 
to any amount available for fun ding such increase up to a m aximum of $1.00. In order for the board 
to gr an t an y of these increases, the System  m ust m eet certain criteria detailed in the statute related to 
funding status and interest earn ings. 
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In lieu of term inating em ploym ent and accepting a service retirem ent allow an ce, any m em ber 
in the N ew Plan  who is eligible for norm al retirem ent or any m em ber of the Old Plan  who is eligible 
for unreduced benefits may elect to participate in the Deferred Retirement Option Plan (DROP) for 
up to three years an d defer the receipt of benefits. Upon connneneem ent of participation in the plan , 
m em bership in the System  continues an d the m em ber's status changes to inactive. During 
participation in the plan , em ployer contributions are payable but em ployee contributions ar e 
red uced to one-half of one percent. The m onthly retirem ent benefits that would have been payable, 
had the person elected to cease employm ent an d receive a serv ice retirem ent allowan ce, are paid 
into the DROP account. This fund does not earn  interest while a person is participating in the 
DROP. In addition, no cost-of-living increases are payable to participants until employm ent which 
m ade them  eligible to becom e m em bers of the System  has  been term inated  for at least one full year . 

Upon term ination of employm ent prior to or at the end of the specified period of 
participation, a participant in the plan  m ay receive, at his option, a lump sum from the account equal 
to the paym ents into the account or system atic disbursem ents from  his accoun t in any m anner 
approved  by the board of trustees. The m onthly benefits that w ere being paid into the deferred 
retirem ent option plan  fund w ill begin to be paid to the retiree. If a participant dies during the 
participation in the plan, a lum p sum  equal to his account balan ce in the plan fire d is paid to his 
nam ed beneficiary or, if none, to his estate. If em ploym ent is not term inated at the end of the three 
years, paym ents into the plan  fund ceas e an d th e person resum es active contributing m embership in 
the System . A ll am oun ts which rem ain cred ited  to the individual's sub-account after term ination of 
participation in the plan  earn interest at the portfolio rate ofretum  less one-half of one percent. 

3. CON TRIBU TION S AND  RESERVES 

Contributions 

The fund is finan ced by em ployee contributions established by state statute at 7%  of salary 
for active m em bers, an d .5%  of salary for DROP participan ts. In addition, the fund receives 
revenue sharing funds as appropriated by the legislature an d ad valorem  taxes as determ ined by the 
Public Retirem ent System s' Actuarial Com m ittee up to a m ax im um  of .2%  of the ad valorem tax es 
shown to be collected. A ccording to state statute, in the event that the contributions from  ad valorem 
taxes an d revenue sharing fun ds are insuffi cient to provide for the gross em ployer aetuarially 
required  contribution, the em ployer is req uired to m ake direct contributions as determ ined by the 
Public Retirem ent System s' Actuarial Comm ittee . For the fiscal years ended Jun e 30, 2001 an d 
2000, there w as no direct em ployer actuarially required  contribution. It has  been determ ined  that no 
em ployer contribution w ill be required for fiscal year 2002. 

Adm inistrative costs of the fund ar e finan ced through em ployer contributions 
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Use of the term "reserv e" by the System indicates that a portion of the net assets are legally 
restricted  for a specific future use. The nature and purpose of these reserves are explained  below : 

The Pension Reserv e consists of the reserves for all pensions, excluding cost-of-living 
increases, grunted to m em bers an d is the reserv e from  which such pensions and 
annuities ar e paid. Survivors of deceased beneficiaries also receive benefits from this 
reserv e. The Pension Reserv e balance as of June 30, 2001 an d 2000 was $26,915,094 
and $26,599,662, respectively, and was fully funded for both years. 

B) Annuity Savings 

D) 

The Annuity Savings is credited w ith contributions m ade by m embers of the System . 
W hen a m em ber term inates his serv ice, or upon his death before qualifying for a 
benefit, the refun d of his contributions is m ade from  this reserv e. Wh en a m em ber 
retires, the am oun t of his accum ulated contributions is transferred to the Pension 
Reserv e to provide part of the benefits. The Annuity Savings balance as  of June 30, 
2001 and 2000 was $20,823,603 an d $19,214,418, respec tively, and was fully funded 
for both year s. 

Pension A ccum ulation 

The Pension Accumulation consists of contributions paid by employers, interest earn ed 
on investm ents and any oth er incom e not covered  by other accounts. This reserv e is 
charged  annually w ith an am ount, determ ined  by the actuary, to be transferred to the 
Pension Reserv e to fund retirem ent benefits for existing recipients. It is also relieved 
when expenditures ar e not covered  by other acco unts. The Pension Accum ulation 
balance as of Jun e 30, 2001 an d 2000 was $105,571,097 an d $101,355,798, 
respec tively. The balance w as 94%  funded  for the year  ended  Jun e 30 ,2001 and fully 
funded  for th e year ended  Jun e 30, 2000. 

D eferred Retirem ent Ootion Plan Aec oun  

The Deferred Retirement Option Plan (DROP) Account receives and holds the monthly 
retirem ent benefits deposited on behalf of DROP participants while they continue to 
work. At term ination, a participant m ay receive a hun p sum paym ent of the DROP 
deposits or system atic disbursem ents approved by the boar d of trustees. The DROP 
account balance as of Jun e 30, 2001 an d 2000 was $1,191,417 an d $800,156, 
respec tively, and w as  fully fun ded for both years. 
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The A ggregate A ctuarial Cost M ethod w as used to calculate the funding requirem ents of the 
District Attorn eys' Retirem ent System for the fiscal years ended June 30, 2001 and 2000 
valuations. This funding m ethod allocates pension costs as a level percentage of payroll over the 
future w orking lifetim e of current m embers. Th e Aggregate A ctuarial Cost M ethod produces no 
unfunded  accrued  liability. Under the Aggregate Actuarial Cost M ethod, actuarial gains an d losses 
are spread over future norm al costs. Any experience m ore favorable than  the actuarial 
assumptions will reduce future norm al costs; an y experience less favorable than assumptions will 
increase future norm al costs. Chan ges in plan  benefits as  w ell as  chan ges in actuarial as sum ptions 
are also fun ded over futur e norm al costs. 

5. DEPOSITS. CASH EOUIVALENTS AND IN VESTM ENTS 

Following ar e the com ponents of th e System 's deposits, cash eq uivalents and investm ents at 
June 30, 2001 an d 2000: 

Cash (bank balance) 
Cas h equivalents 
Investm ents 

2001 2000 

$ 2,728,101 
9,254,214 

135,501,867 

$ 2,701,715 
8,081,548 

152,636,540 

The System 's bank deposits w ere fully covered by federal depository insuran ce an d pledged 
securities held in the nam e of the System . 

Cash Equivalents 

Cas h eq uivalents are held by a sub-custodian , ar e m an aged  by a separate m oney m an ager 
an d ar e in the nam e of the System . 
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Statutes authorize the System to invest under the Prudent-M an Rule. The Pru dent-M an Rule 
shall require each fiduciary of a retirem ent system  an d each board of tru stees acting collectively on 
behalf of the system  to act w ith care, skill, pru dence an d diligence under the circum stan ces 
prevailing that a prudent institutional investor acting in a like capacity and fam iliar with such 
m atters w ould use in the conduct of an  enterprise of a like char acter and w ith like aim s. Act 379 of 
the 1999 Legislative session tem porarily authorizes the System  to invest up to sixty-five percent of 
its portfolio in equity securities as part of a pilot program as long as at least ten percent of the total 
eq uity portfolio is in one or m ore index funds that seek to replicate the perform an ce of the chosen 
index. The program  autom atically phas es out after July 1, 2003. 

The System 's investm ents ar e categorized to give an indication of the level of risk assum ed 
by the entity at year -end. Category 1 includes investm ents that ar e insured or registered  or for 
which the securities ar e held by the System  or its agent in the System 's nam e. Category  2 includes 
uninsur ed  an d unregistered  investm ents for which the securities ar e held by the broker's or dealer's 
tru st departm ent or agent in the System 's nam e. Category  3 includes uninsur ed and unregistered 
investm ents for which the sec urities are held by the broker or dealer, or by its tru st deparlm ent or 
agent but not in the System 's nam e. 

Bonds: 
U . S. Govem rnent 
an d A gency Issues 
Corp orate bonds 

Stocks 
M utual Funds 

LDAA M ortgage 

TOTA L 

2001 
M arket Value Category 

$ 35,066,681 
10,048,873 
72,563,641 
17,616,578 
135,295,773 

206,094 

1 
1 
1 

N/A 

1 

2000 
M ark~ V alue C~egory 

$ 32,043,558 1 
8,959,816 1 
87,735,079 1 
23,680,461 N/A 
152,418,914 

217,626 1 

At June 30, 2001 an d 2000, all investm ents ar e held in safekeeping by Fidelity Investm ents 
in Cincinnati, Ohio. 

At June 30, 2001, the System had one m utual fund with a m arket value of $13,399,243 
which represented  9%  of the System 's net assets. At June 30, 2000, the System  had one m utual 
fund with a m arket value of$18,333,997 which represented 11% of the System 's net assets. 
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The process of preparing financial statem ents in conform ity w ith accounting principles 
generally accep ted in the United States of Am erica requires the use of estim ates and assum ptions 
regarding certain types of assets, liabilities, revenues and expenses. Such estim ates prim arily 
relate to unsettled tran sactions an d events as  of the date of the finan cial statem ents. A ccordingly, 
upon settlem ent, actual results m ay differ from estim ated am ounts. 

7. REOUI RE D SUPPLEM ENTARY SCHEDULE INFORM ATION 

Inform ation in the Required  Supplem entary Schedules is designed  to provide inform ation 
about the System 's progress m ade in accum ulating suffi cient as sets to pay benefits and is presented 
on pages 18-20. 

8. OFFICE LEASIN G 

The System leases offi ce space on a month-to-month basis. M onthly rent was $2,000 for 
each of the years ended  Jun e 30, 2001 an d 2000. Total rent expense for the years ended June 30, 
2001 an d 2000 was $24,000 an d $23,250, respectively. 

9. TRAN SACTIONS W ITH RE LATED ORGANIZATION 

The System shar es certain comm on functions an d costs w ith the Louisian a District 

Attomey's Association (LDAA). The LDAA provides offi ce space, office equipment, 
administrative an d accoun ting services for the System. The System incurred $93,129 an d $84,235 
during the years ended  Jun e 30, 2001 an d 2000, respectively, in costs as sociated with the LDAA . 

10. EN GA GEM ENT APPROVAL 

The audit engagem ent of the System  has been approved by the Legislative Auditor of th e 
State of Louisian a, ill accordan ce with state statutes. 
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STATE OF LOUISIAN A 

SUPPLEM EN TARY INFORM ATION 
STATEM ENT OF CHAN GES IN RE SERVE BA LAN CES 

FO R TPlF. ~ 1~AR I~Nrl3ED  .II IN E ~0. 2001 

Pension 

Reserve 

BALANCES, JULY 1, 2000 $ 26,599,662 

REVENUES AND TRANSFERS 

Contributions: 

M ember 

Employer 
Ad valorem taxes and 
state revenue sharing funds 

Transfers from annuity savings 

Transfers from other system s 

Pensions transferred from  

pension reserv e 

Interest on accum ulated savings 

Actuarial transfers 
Total revenues and transfers 

EXPENSES AND TRAN SFERS 

Retirem ent allowances paid 

Refunds to m embers 

Net loss from investm ents 

and other sources 

Transfers to pension reserv e 

Transfers to other system s 
Pensions transferred to DROP 

Interest transfered to 

annuity savings 
Actuarial transfer 

Total expenses and transfers 

NET INCREASE (DECREASE) 

Annuity 
Savings 

Pension 

Accumulation 

$19,214,418 $ 800,156 $ 101,355,798 

8,396 2,309,454 

575,343 -- 
- - 65,759 

3,365,954 

3.949.693 

3,097,831 

536,430 

302,308 

2,677,521 

438,445 

575,343 

54,548 

3,634,261 1,068,336 

315,432 1,609,185 

BALANCES - JUNE 30, 2001 $ 26,915~094 $ 20~g23~603 

~ . 

536,430 

536:30 

145.169 

145.169 

984 

1,465,684 

164.306 

19.080.856 

20,711,830 

16,076,746 

117,477 

302,308 

16,496,531 
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Excess 

Net Assets 

(Unfunded 
Actuarial 

Liability) 

$ 16,159,610 $ 164,129,644 

22,446,810 

22,446,810 

2,317,850 

984 

1,465,684 

575,343 

230,065 

536,430 

302,308 

22,446,810 
27,875,474 

3,243,000 

438.445 

16,076,746 
575,343 

172,025 

536~30 

302,308 

22,446,810 

43.791.107 

. 391,261 4,215,299 (22,446,810) (15,915,633) 

$1,191,417 $ 105,571,097 $ (61287,200) $ 148,2140~ _11 
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STATE OF LOU ISIAN A 

SUPPLEM ENTAR Y INFORM ATION 
STATEM ENT OF CHANGES 1N  RE SERVE BALANCES 

FOR TH E Y EAR ENq3ED Jl ~  30. 2000 

Pension 

BALANCES, JULY 1, 1999 $24,514,411 

REVENUES AND TRANSFERS 
Contributions: 
M ember 
Employer 
Net in com e from investm ents 
and other sources 

Ad valorem taxes and 
state revenue sharing funds 
Transfers from annuity savings 
Transfers from other system s 

Pensions transferred from 
pension reserve 
Interest on accum ulated savings 
Actuarial transfers 

Total revenues and transfers 

Annuity 
Savings 
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Pension Excess 

Accumulation ~et Assets .Tg_tal 

$17,828,507 $ 752,529 $ 85,778,511 

16,458 2,336,891 

754,002 

4,559,808 
5,330,268 

EXPENSES AND TRA N SFERS: 
Retirement allowances paid 2,900,432 
Refunds to m embers -- 
Transfers to pension reserve -- 
Transfers to oth er system s -- 
Pensions transferred to DROP 344,585 
Interest transfered to 
ann uity savings -- 
Actuarial transfer -- 

Total expenses and transfers 3,245,017 

NET INCREASE (DECREASE) 2,085,251 

79,761 

225,043 

2,641,695 

480,369 
754,002 
21,413 

1,255,784 

1,385,911 

6,776 

23,784,526 

1.754.767 

- - 771,415 

344,585 -- 

344,585 

296,958 

296.958 

47,627 

26,317,484 

37,467 

225,043 
10,477,687 
10,740,197 

15.577.287 

$10,241,731 $ 139,115,689 

5,917,879 

5,917,879 

5,917,879 

BALANCES-JUNE30,2000 $26,5996~62 $19,214,418 $ 800,156 $
_ 101,355~798 $16,159,610 

2,353,349 

6,776 

23,784,526 

1,754,767 
754,002 
851.176 

344,585 
225,043 

10,477,687 
40,551,911 

3,197,390 
480,369 
754,002 
58,880 
344,585 

225,043 
10.477.687 
15.537.956 

25.013.955 

$ 164,129.644 



Bonds: 
U . S. Govern m ent 
and A gency Issues 
Corporate bonds 

Stock 

Cash equivalents 

M utual funds 

M ortgages 

Bonds: 
U . S. Govern m ent 
and A gency Issues 
Corp orate bonds 

Stock 

Cash equivalents 

M utual funds 

M ortgages 

DISTRICT ATTORN EYS' RETIREM EN T SY STEM  
STATE OF LOUISIAN A 

SUPPLEM EN TARY INFORM ATION 
SCHEDU LES OF IN V ESTM ENTS 

.lI IN E 30_ 2001 AN D  2000 

2001 
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PAR  
VA LUE 

$ 46,224,427 
10,146,346 

$ 56,370,773 

M ARK ET 
VA LUE 

$ 35,066,681 
10.048.873 

ORI GIN AL 
CO ST 

$ 33,696,618 
9,950,551 

$
. 
45,115,554 $ 43,647,169 

$ 72,563,641 $ 66,002,163 

$ 9,254,214 $ 9,253,41_ 1 

$ 17,616,578 $ 19,701,281 

206.094 $ 20.094 

2000 
PAR  

VA LU E 

42,968,125 
10,712,074 

M ARKET 
VALU E 

$ 32,043,558 
8,959,816 

ORI G~ AL 
COST 

$ 32,480,057 
9,179,923 

$ 53,680,199 $ 41,003,374 $ 41,659,980 

$ 87.735~079 $ 67,611,208 

$ 8,081,548 $ 8,075,644 

$ 23,680.461 

217.626 

$ 19,403,296 

217.626 



 

DISTRICT ATTORNEYS' RETIREM ENT SYSTEM  
STATE OF LOUISIANA 

SUPPLEM EN TARY INFORM ATION 
SCH EDULES OF ADM INISTRA TIVE EXPEN SES 

FOR TH E Y EARS END ED .IIIN E 30. 2001 AN D 2000 

A ssessm ent - State Treasurer 

Com puter services 

Auditing and legal 

D ues 

Expense of board m eetings 

M iscellaneous 

Office supplies and printing 

Postage 

R ent 

Repairs and m aintenance 

Retainer fees 

Salaries an d fringe benefits 

Surety bond 

Telephone 

Travel 

TO TAL 

2001 

4,807 

10,975 

5,226 

2,078 

1,351 

24,000 

239 

21,965 

104,104 

13,044 

1,429 

4,263 
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2000 

900 

3,727 

9,556 

400 

5,268 

3,635 

1,605 

1,409 

23,250 

21,000 

94,849 

4,818 

1,425 

3.493 

$ 193,481 $ 175.335 



 

D ISTRICT ATTORN EY S' RETIREM ENT SY STEM  
STATE OF LOUISIANA 

SUPPLEM ENTARY INFORM ATION 
SCH EDU LES OF PER D IEM  AND  TRA VEL EXPEN SES TO TRU STEES 

FO R TIlE Y F.AR~ U.ND ED JIIN E 30_ 2001 AN D 2000 

2001 
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Trustee 

Edw in W are 
John Row ley 
H ouston G ascon 
John Sinquefield 
D arryl Bubrig 
Anthony Falteru aan 
Lam bert Boissiere 
Pete Schneider 

N um ber of 
M eetings 
Attended 

Num ber of 
M eetings 
Paid 

2000 

5 

5 
5 
5 
4 

A M O U N T S P A ID 
M eetings Travel Total 

375 $ 1,383 $ 1,758 

375 
375 
375 
300 
344 

551 
375 
926 
375 
300 
344 

$ 2,144 $ 1,934 $ 4,078 

Trustee 

Edw in W are 
John M am oulides 
J. W illiam Pucheu 
John Row ley 
M organ Goudeau 
H ouston G ascon 
John Sinquefield 
D arryl Bubrig 
Anthony Falterm an 

N um ber of 
M eetings 
A ttended 

3 
1 
1 
4 

4 
3 
3 
3 

N um ber of 
M eetings 
Paid 

3 
1 
1 

4 
3 
3 
3 

A M O U N T S P A ID 
M eetings Travel Total 

225 $ 
75 
75 

300 
225 
225 
225 

627 $ 
310 
737 

~ . 

22 
264 

$ 1,350 $
__

1,960 

852 
385 
812 

300 
247 
489 
225 

$ 3,310 



Fiscal 
Year 

1996 

1997 

1998 

1999 

2000 

2001 

DISTRICT ATTORNEY S' RETIREM EN T SY STEM  
STATE OF LOUISIANA 

SUPPLEM EN TAR Y INFORM ATION  
SCH EDU LES OF CONTRIBUTION S - EM PLOY ER AND OTH ER SOU RCES 

H TTqF. ~0_ 1996 TH ROU GH 2001 

A ctuarial 
Required 

Contributions 
~a]aployer 

$ 669,582 

362,778 

Actuarial 
Required 

Contributions 
Other Sources 

$ 2,427,291 

2,482,096 

2,128,041 

2,023,879 

1,757,555 

1,456,313 

Percent 
Contributed 

123.92 %  

182.90 
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Percent 
Contributed 
Other Sources 

98.12 %  

105.05 

100.17 

99.86 

99.84 

100.64 



DISTRICT ATTORNEYS' RETIREM ENT SYSTEM  
STATE OF LOUISIA N A 

SUPPLEM ENTAR Y INFORM ATION 
N OTES TO SCHEDULE OF CON TRIBU TION S - 

EM PLOYER AND  OTHER SOUR CES 
JUNE 30 1996 THR OU GH 2001 
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The inform ation presented in the Schedule of Contributions - Em ployer and Other w as 
determ ined as part of the actuarial valuations at the dates indicated. Additional inform ation as of the 
latest actuarial valuation follows: 

Valuation D ate 

Actuarial Cost M ethod 

A sset Valuation M ethod 

Actuarial Assum ptions: 
Investm ent Rate of Return 

Projected Salary Increases 
Cost of Living Adjustments 

Actuarial Required 
Contributions-Em ployer 

June 30, 2001 

The Aggregate Actuarial Cost M ethod with allocation based on 
earnings. (This method does not identify and separately amor- 
tize unfunded actuarial liabilities.) 

The actuarial value of as sets is based  on the m arket value of 

investment securities adjusted to smooth realized an d 
unrealized  capital gains over a three year period by deferring 
one-third of such gains accrued in the prior fiscal year an d two 
thirds of such gains accrued  in the current fiscal year. 

8%  
6.75% (3.25% Inflation, 3.5 M erit) 
The present value of future retirem ent benefits is based on 
benefits currently being paid by th e System an d includes 
previously gran ted  cost of living increas es. Future cost of 
living increas es ar e only gr an ted if specific target ratios ar e m et 
an d excess interest earn ings ar e available to fund the cost of 
the benefit increas e. The present values do not include 
provisions for potential fu ture increas es not yet authorized  by 
the Boar d of Trustees. 

State statute requires that employer rates be set one year in 
advan ce, bas ed  on current actuarial assum ptions. To the extent 
that prospective experience differs from that assum ed, 

adjustments are made to subsequent contribution levels to 
account for previous contribution excesses or shortages. 
Accordingly, actual contributions for a certain fiscal period 
m ay not correlate to required am ounts, but the difference is 

adjusted in the subseq uent period. 



DISTRICT ATTORN EY S' RETIREM ENT SY STEM  
STATE OF LOUISIA NA 

SUPPLEM ENTARY INFORM ATION 
N OTES TO SCHEDULE OF CON TRIBU TION S - 

EM PLOYER AND  OTHER SOURCES 
JUNE 30 1996 THROU GH 2001 

Change in Actuarial A ssum ptions N one 

Chan ge in N orm al Costs 
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The System incurred an increase in normal cost by $566,969 
for the year ending June 30, 2002 due to the decline in 
investm ent m arkets. The increase w as  offset by a decreas e in 
norm al cost due to favorable liability experience in the am ount 
of $734,466. The effect of the change in norm al cost for years 
ending subsequent to June 30, 2002 has  not been determ ined. 



 

DISTRICT ATTORNEYS' RETIREM ENT SYSTEM  
STATE OF LOUISIAN A 

IN DEPEND ENT AUD ITOR'S REPORT ON COM PLIAN CE AND  ON 
IN TERN AL CONTROL OVER FIN AN CIA L REPORTIN G 

BASED ON AN  AUDIT OF FIN AN CIAL STATEM ENTS PERFORM ED 
IN  ACCORDANCE W ITH GOVERNM ENT AUDITIN G STAN DARDS 

FOR TH E YEAR END ED JUNE 30. 2001 

Board of Trustees 
D istrict Attorn eys' Retirem ent System 
State of Louisiana 
1645 Nicholson Drive 
Baton Rouge, Louisiana 70802-8143 

PAGE 21 

Septem ber 26, 2001 

W e have audited the financial statem ents of the District Attorn eys' Retirem ent System of the 
State of Louisiana as of Jtme 30, 2001 an d for the year ended June 30, 2000, and have issued our report 
thereon dated  Septem ber 26, 2001. W e conducted our  audit in accordan ce w ith auditing standards 
generally accepted  in the United States of Am erica and the stan dards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United States. 

Complian ce 

A s part of obtaining reasonable assur ance about whether the System 's finan cial statem ents ar e 
free of m aterial m isstatem ent, we perform ed  tests of its com pliance with certain provisions of laws, 
regulations, contracts an d gran ts, noncom plian ce w ith which could have a direct an d m aterial effect on 
the determ ination of finan cial statem ent am ounts. 

those provisions was not an objective of our audit 
How ever, providing an  opinion on com pliance with 
an d, accordingly, we do not express such an  opinion. 

The results of our tests disclosed  no instan ces of noncom plian ce that are required  to be reported under 
Governm ent Auditing Standards. 

ntem al Control O ver Financial ReDortine 

In planning an d perform ing our  audit, w e considered the System 's intem al control over finan cial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
finan cial statem ents an d not to provide as surance on the intern al control over finan cial reporting. Our 
consideration of the intern al control over finan cial reporting would not necessarily disclose all m atters in 
the intern al control over financial reporting that m ight be m aterial w eaknesses. 
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A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
w ould be m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
within a tim ely period by employees in the norm al course of perform ing their assigned  ftmctions. W e 
noted  no m atters involving the intern al control over finan cial reporting and its operation that we consider 
to be m aterial w eaknesses. How ever, w e noted one m atter involving the internal control over finan cial 
reporting that w e have reported  to m anagem ent in a separate letter dated Sep tem ber 26, 2001. 

This report is intended for the inform ation of the Board of Trustees, m an agem ent, an d the 
Legislative Auditor for the State of Louisian a an d is not intended to be an d should not be used by an yone 
other than these specified  parties. Under Louisiana Revised Statute 24:513, this report is distributed by 
the Legislative Auditor as a public docum ent. 



DISTRICT ATTORN EYS' RETIREM ENT SY STEM  
STATE OF LOUISIANA 

SUM M ARY SCHEDULE OF FIN DIN GS 
FOR TH E Y EAR END ED JU N E 30. 2001 

SUM M ARY OF AUD ITOR 'S RESUL TS 

1. The opinion issued on the financial statem ents of District Attom eys' Retirem ent System 
State of Louisiana for the year ended June 30, 2001 w as unqualified. 

Intern al Control 
M aterial w eaknesses: none noted  
Reportable conditions: none noted 

3. Com pliance 
N oncom plian ce m aterial to finan cial statem ents: none noted  

FINDIN GS REOUIRED TO BE REPORTED UND ER GENERA LLY A CCEPTED 
G OV ERNM EN TA L AU D ITIN G STAND A RD S 

N one 
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A ccounting System 

DISTRICT ATTORNEY S' RETIREM ENT SY STEM  
STATE OF LOUISIAN A 

SCHEDULE OF PRIOR YEAR  FIND INGS 
FOR TH E Y EAR END ED JU N E 30. 2001 
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The accounting system used by the Retirem ent System is a program  written specifically to m eet 
the needs of the Retirem ent System . During the audit, the follow ing item s resulting from  program errors 

were noled: a) the general ledger at June 30, 2000 did not balance; b) the beginning balan ces, the 
contributions m ade an d the transfers in an d out of the system detailed  on the "M em ber Annual Report" 
did not agree to the general ledger activity; c) the beginning balan ce of the "DROP M ember Report" did 
not agree to the general ledger or the prior year's report; d) the "Contributions Receivable Report" was 
unable to be run because various receipt dates an d deposit dater were missing in the system. 

These item s resulted  from errors in the accounting system  progr am , causing an incom plete 
accounting system . The item s w ere not detected  in a tim ely m anner bec ause these reports w ere not 
reconciled  to the general led ger on a regular basis. All item s w ere correc ted and reconciled to the general 
ledger during the audit. 

W e recom m ended that the program m er correct the errors in the accounting system and that the 
personn el of the Retirem ent System print and reconcile all reports to the general ledger on a m onthly 
basis. 

The above situation w as resolved during the current fiscal year 
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Septem ber 26, 2001 

In planning and perform ing our audit of the financial statem ents of the D istrict A tlorn eys' 
Retirem ent System of the State of Louisiana for the year ended June 30, 2001, we considered the 
System 's intern al control in order to determ ine our auditing procedures for the purpose of expressing 
an opinion on the financial statem ents an d not to provide assurance on intern al control. 

However, during our audit we becam e aware of one m atter that is an opportunity for 
strengthening intern al control. 

M em ber Contributions 

The System does not have controls in place to detem aine that all m em ber contributions have 
been received w hen due. As a result, som e m em ber contributions have not been received on a tim ely 
basis. W e recom m end that the System  devise a control that com par es contributions received to 
contributions that ar e due. If contributions are not received tim ely, then the System  should notify the 
em ployer and request subm ission of the contributions. 

W e previously reported on the System 's intern al control in our report dated September 26
, 

2001. This letter does not affect our report dated Septem ber 26, 2001
, on the financial statem ents of 

the D istrict Attorn eys' Retirem ent System  of the State of Louisiana. 

W e will review the status of this com m ent during our next audit engagem ent. W e have already 
discussed this com m ent w ith System  personnel, and w e w ill be pleased to discuss it in further detail at 
your convenience, to perform  any additional study of this m atter, or to assist you in im plem enting the 
recom m endation. 



Board of Trustees 
District Attorn eys' Retirem ent System  
State of Louisiana -2- Septem ber 26, 2001 

This letter is intended for the inform ation and use of the System , its m an agem ent, the State of 
Louisiana and the Legislative A uditor for the State of Louisiana and is not intended to be an d should 
not be used by an yone other than  these specified parties. 

W GS/ckr 

Sincerely, 

DUPLAN TIER, H RAPM ANN , H O GAN  & M AH ER, LLP 

W illiam  G . Stam m , CPA 
Partner 



Decem ber 26, 2001 

Legislative Auditor 
State of Louisiana 
P.O. Box 94397 
Baton Rouge, Lo uisiana 70804-9397 

Dear Sir or M adam : 

CHkIRMAN 
EDW tN O. W ARg 

DIRECTOR 
E, PGT~ A~AM~ 

SEC RETARY 
GW eN H~C~5 

DOARD M EM DER$ 
DARRYL W , BUBR~G, GR, 
ANTHONY G. FALTERMAN 
HOUSTON C. OASCON iii 
JOHN ~ ROW~EY 
JOHN W . SlNQU~F~ELD 

EX-O FFICIO M EM BERS 

R~:P. LAMe~Wf BOI~ ZE, C. J~. 

Following is the Corrective Action Plan for Audit Finding 01-01 reported in the m anage- 
m ent letter for the District Attorneys' Retirement System for the year coded June 30, 2001: 

O!~OI 

W e will devise a m ethod to com pare m em ber contributions received to 
contribution1 that are  due on a m onthly or quarterly basis. If m em- 
be r contributions are not receiv ed tim ely, we will notify the em ployer 
and reque3t subm ission of the contributions. 

Should you require  further Information, please do not hesitate to contact m e 

Louisiana District Attorneys' Retire m ent System 

EPA :rm b 

1643 Ntchokon Drlve*Ba[oa Rouge, LA ?0S02-SH 3=Tel (Z2~) Z67-~82~'Fax (2Z5) 387*023?-www.ldaa.org 


