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INDEPENDENT A UDITO RS' REPO RT 

To the Board of D irectors 
P, ayou Gauche V olunteer Fire D epartm enl, lnc 
Des Allem ands, Louisiana 70030 

W e have audited the accom panying general purpose financial statem ents of the Bayou Gauche 
Volunteer Fire Departm ent, lnc. as of and for the year ended Decem ber 31, 2000, as listed in the 
foregoing table of contents. "l]aese general purpose fnancial statem ents arc the responsibility of the 
Bayou Gauche V olunteer Fire D epartm ent's m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position of the Bayou Gauche Volunteer Fire Departm ent, Inc. at 
l)ecem ber 31, 2000, and the results of its operations for the year then ended, in conformity w ith 
generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated June 18, 
2001, on our consideration of the Bayou Gauche Volunteer Fire Departm ent, lnc.'s internal control 
structure over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants. 

8, 2001 



Assels: 

ExM bit"A 

BAYO U G AUCH E VO LUNTEER FIRE DEPARTM ENT, INC. 
COM BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 3 l, 2000 

Cash 
Due from Parish (Note 3) 
Fire Protection vehicles 
Equipm ent 
Office Furn iture & Equip 
Buildings 
Lal~d 

TO TAL ASSETS 

Liabilities: 

Accounts payable 

TO TAL LIABILITIES 

Oovernm enla 
Fund Type 

General 
Fund 

$ 378,682 
4,245 

0 
0 
0 
0 
0 

ASSETS 

Account 
Group _ . 

General 
.Eixed Assets 

$ 0 
0 

357,228 
388,890 
20,614 
248,750 
24400 

Totals 
(Memorandum 

Only) 

$ 378,682 
4,245 

357,228 
388,890 
20,614 
248,750 
24,000 

Equity A nd O ilier Credits 

Investm ent in Fixed Assels 
Fund balance - unreserved, 
undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND 
FUND EQUITY 

$ 888 

888 

0 

382,039 

382,039 

382,927 

$ o 

0 

1,039,482 

0 

1,039,482 

$ 1,039,4.82 

$ 888 

888 

1,039,482 

382,039 

1,421,521 

$ 1,422,409 

SEE ACCOM PANYING NOTES TO GENERAl. PURPOSE I:INANCIAL STATEM ENTS 
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REVENUES 

TO TAL REVENUES 

EXPENI)ITURES: 
Equipm ent: 
M aintenance 
Fuel 
Insurance 
Expendable equipm ent 
Buildings: 
M aintenance 
Insurance 
Personuel7 
Insurance 
Training 
M iscellaneous: 
Accounting and auditing 
Fire prevention and supplies 
M eetings and other expenses 
O ffice Supplies 
Utilities and telephone 
Capital oullay: 
Equipm enl purchases 
O ffice Furn. & Equipm ent 

TOTAL EXPENDITURES 

EXCESS REVENUES OVER (EXI'ENDITUB.ES) 

BEGINNING FUND BALANCE, JANUARY 1 

ENDING FUND BALANCE, DECI~M BER 31 

2000 

$ 58,058 
103,922 
21,298 

183,278 

18,054 
1,780 
4,332 
26,533 

4,868 
7,176 

3,423 
4,165 

2,500 
6,090 
8,320 
1,871 
7,420 

29,400 
3,130 

129,062 

54,216 

327,g23 

,382,039 

SEE ACCOM PANYING NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS 
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BAYO U GAUCH E VO LUNTEER FIRE I)EPARTM ENT, INC. 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS 

DECEM BER 31,2000 

SI1M M ARY OF SIG NIFICANT ACCO UNTING POLICIES 

Rcpor(ing En tijLy 

The accounting and reporting policies of the Fire Departm ent conform to generally accepted 
accounting principles as applicable 1o governm ental units. 

Fund A ccounting 

The accounts of the Fire Deparhnent are organized on the basis of a fund (General Fund) and 
account groups. A fund is a separate accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not directly affect 
net expendable available financial resources. 

Basis of A ccountine 

Basis of accounting refers to when revenues and expenditures are recognized and reported in the 
financial statenJenls. Basis of accounting relates to the tinting of the m easurem ents m ade, regardless 
of the m easurem ent focus applied. 

Revenues 

Sales taxes are recorded in the m onth the taxes arc collected by the St. Charles Parish School Board. 
Sales taxes becom e payable to the St. Charles Parish School Board on the first day of the m onth and 
becom e delinquent on the 20th day of the m onth following incurrence of the taxes by businesses. 



(1) 

BA YO U G AU CItE VO LUNTEER FIRE DEPARTM ENT, INC. 
NOTES TO GENERAL PURPOSE FINAN CIAL STATEM ENTS 

DECEM BER 31,2000 

SI]M M AR~ O F SIG N IFICAN T ACCO UNTING POI,IC1ES t'CO NTINUED'I 

~evenues (Continued 

Interest incom e on iuvestm ents is recorded when the investm ents have m atured and incom e is 
available. 

A ll other revenues ale recorded when received 

The majority of the Fire Department's revenues are derived from the one-eighth of one percent sales 
tax and the ad valorem tax for operations. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related fire d liability is incurred, except for principal and interest on general long-term debt which 
is not recoguized until due. 

C ash and C ash Enuivalents 

The 1)epartm ent is auflm rized under state law to deposit funds within a fiscal agent bank organizzd 
uudcr the law s of the State of Louisiana, the law s of any other state in lhe Union, and the laws of the 
United States. The Departm ent m ay also invest in tim e certificates of deposit w ith slate banks 
organiz~ed under Louisiana law and national banks having their principal offi ces in Louisiana. Under 
slate law , these deposits m ust be secured by the fiscal agent bank. The m arket value of such pledged 
securities and federal deposit insurance nm st equal or exceed the am ount on deposit with the fiscal 
agent. At D ecem ber 31, 2000, deposited funds were covered by federal deposit insurance and 
pledged securities. 

A s of D ecem ber 31,2000, cash consisted of: 

Interest bearing dem and deposits 
Certificates of deposits 

udeets and Budeetarv A eeountin~ 

$ 16,542 
309,540 

$ 326,082 

The Fire D epartm ent was not required to prepare a budget for the year ended D ecem ber 31,2000 



(1) 

BAYO U G AUCItE VOLUNTEER FIRE DEPARTM ENT, INC 
NOTES TO GENERAL PURPOSE FINANCIAl, STATEM ENTS 

DECEM BER 3 I, 2000 

SllM M ARV O F SIG NIFICANT A CCO UNTING PO LICIES (CO N TIN [ 

ixed A ssets and Lon~-Term  Liabilities 

Fixed assets used in governm ental fund type operations are accounted for in lhe general fixed assets 
account group, rather than in the General Fund. N o depreciation has been provided on fixed assels. 

Fixed assets are valued at historical cost or estim aled historical cost if historical cost is 11oi available. 
The Department has established a capitalization policy of $400 for equipmeut having a useful life 
over one year. 

Donated fixed assets are recorded at estim ated fair m arket value at the date of donation 

Long-term liabilities expected to be financed from the General Fund are accounted for in the general 
long-lem a liabilities account group. 

Account group are self-balancing sets pfaccounts used to account for and report on certain general 
fixed assets and certain general long-term debt associated w ith or arising from the flow of financial 
resources m easurem ent focus of governm ental fund operating statem ents. 

Total Cohm m s 

SA LFS TAX REVENUE 

Bayou Gauche Volunteer Fire Dept., Inc. 
D es A llem ands Volunteer Fire D ept., Inc. 
East Side of St. Charles Volunteer Fire D ept., lnc 
1 lahnville Volunteer Fire Dept., Inc. 
K illona V olunteer Fire D ept., Inc. 
Luli,ag Volunteer Fire D ept., Inc. 
N orco Area V olunteer Fire Dept., Inc. 
Paradis Volunteer Fire D ept., Inc. 
St. Rose V olunteer Fire D ept., Inc. 

M onthly 
B asis 

$2, 
$2, 
$2, 
$2, 
$2, 
$2, 
$2, 
$2, 
$2, 

O0 
O0 
O0 
O0 
O0 
O0 
O0 
O0 
O0 

Percent of 
Rem aining 
~t~unds 

3.21%  
4.83%  
23.57%  
5.92%  
1.56%  
29.00%  
10.51%  
4.20%  
17.20%  



(3) 

BAYO U GAUCH E VOLUNTEER FIRE DEPARTM ENT, INC 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS 

DECEM BER 31,2000 

,~EV EN UE RECEIVABLE 

Revenue receivable at Decem ber 31,2000 consists of the Fire Departm ent's share of the 1/8111 cent 
sales tax for the m onth of November 2000, collected on or before Decem ber 20, 2000, by the St. 
Charles Parish School Board and rem itted by St. Charles Parish in January 2001. 

A n allow ance for uncollectible receivables is not recorded by the Fire D epartm ent because it 
considers all receivables collectible at December 31,2000. 

(4) A 

Balance 
12/31/99 

Fire protection 
vehicles $ 357,228 
Equipm ent 360,403 
Office Equipm ent 17,484 
Buildings 248,750 
Land 24,000 

(5) CASII 

Purchases 
2000 

-0- 
29,400 
3,130 

-0- 

Retirem ents 
2000 

-0- 
913 
-0- 
-0- 

-0- -0- 

Balance 
12/31/00 

$ 357,228 
388,890 
20,614 
248,750 
24,000 

~!,007,865 ~__32,530 $ 913 $1,039,482 

The Fire l)epartm ent m aintains a separate petty cash account. The petty cash account is funded 
through public functions held by the Fire D epartm ent. Expenditures from this petty cash account 
are for expenses related to tlle functions. The am ount in the petty cash account was not included in 
the financial statements and was therefore not subjected to lhe audit procedures of the financial 
statem ents. 



SUPPLEM ENTAL INFO RM ATIO N SCItEDULES 



BAYO U G AUCItE VO LUNTEER FIRE DEPARTM ENT, INC. 
SUPPLEM ENTAL INFORM ATION SCHEDULES 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED DECEM BER 31,2000 

REFERI~N CE N O . 1-99 

I~'ISC AI~ Y EAR ENI)IN( E 

l Ias existed from inception 

NDING S DESCRIBED 

The size of the departm ent's operations and its lim ited staff preclude an adequate segregation of 
duties and other features of an adequate system of internal accounting control. 

RR E DD1TIO NAL 

M anagem ent is aware of this inadequacy in the internal control structure, however, it feels that to 
em ploy such controls w ould not be cost beneficial. N o action w ill need to be taken. 



BAY O U G AU CH E V O LUNTEER FIRE DEPARTM ENT, IN C. 
SUPPLEM ENTAL INFORM ATION SCHEDULES 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 
FOR THE YEAR ENDED DECEM BER 31, 2000 

REFEREN CE N O . 1-00 

FISCA l, Y EAR EN DING INITIALLY O CCURRED 

] las existed from inception 

D 

The size of the departm ent's operations and its lim ited staff preclude an adequale segregation of 
duties and other features of an adequate syslem  of internal accounting conlrol. 

CO RllECTIVE A CTIO N AN D ADDITIO NAL EXPLANATIO N 

M anagem ent is aw are of this inadequacy ill the internal control structure, how ever, it feels that to 
em ploy such controls would not be cost beneficial. N o action will need to be taken. 

M r. George Forrest, Pres. 
103 Luke Drive 
D es A llem ands, LA 70030 

ANTICll'ATED C O M PLETIO N DATE: N ot applicable 



OTIIER REPORTS REQUIREI) BY 

VERNM ENT AUDITING STAN I)AI~ 

Report on Com pliance and on Internal Control 
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REPO RT O N CO M PLIAN CE AN D O N INTERNAL CO NTRO L O VER 
FINA N CIAL R EPOR TIN G BA SED O N A N A UDIT OF FINA NCIA L 

STATEM ENTS PERFO RM ED IN ACCO RDAN CE W ITH 
G O VERNM ENT AUDITING STANDARD S 

Board of D irectors 
Bayou Gauchc Voluntecr Fire Departm cnl, Inc 
Dcs A llcm ands, LA 70030 
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June 18, 2001 


