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TOW N  OF OLLA 

OLLA, LO UISIA NA 

~/ 
The Town of Olla was incorporated under tile Lawrason Act ill August of 182000. Tile Town operates under the 

M ayor-Board of Alderm an form of governm ent. The Town provides the following significant services 1o its residents 

as provided by its charter: public safety (police and fire), highways and streets, sanitation, utililies (water and sewer 
services)/and general administrative functions, including coordination of related services with Parish, State and Federal 
governing bodies. 



JOHN R. VERCHER PC 
Certfficd Pufffic Accountant 

P.O .Box 1608 
Jena, Louisiana 71342 
Tel: (318) 20002-6348 
Fax: (318) 20002-4374 

The l]onorable Benard M iller, M ayor 
and M embers of tile Board of Aldermen 
Olla, Louisiana 

1 have audited the acc ompanying general-purpose financial statem ents of the Town of Olla, Louisiana, as of 
June 30, 2001, and for the year tben ended, as listed in the table of contents. These general purpose financial 
statements are the responsibility of the Town of Olin, Louisiana, m anagement. M y responsibility is to express an 
opinio,l oll these general-purpose financial statements based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards in tile United States and 
Govermnent Atuliting Standards, issued by the Comptroller General of the United States. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about whedler the general purpose financial slatemenls are 
free of material misstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in file general purpose financial statements, An audit also includes assessing the accounting principles used 
and significant estimates m ade by m anagem ent, as well as evaluating the overall financial slatem en! presentation, l 
believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial respects, 
the fit~ancial posilion of the Town of Olla, Lo uisiana, as of June 30, 2001, and the results of its operalio~s and lbe  cash 
flow of its proprietary fund type for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued m y report dated October 16, 2001, on 
my consideration of Town of Olin, Lo uisiana's internal cot|trol over financial reporting and my tesls of its compliance 
with certain provisions of laws, regulations, contracts and grants. 

M y audit was conducted for the purpose of forming an opinion on the general-purpose financial statements 
laken as a whole. The combining and individual fund group financial statements, schedules and graphs listed in the 
table of contents are presented for the purpose of additional analysis and are not a required part of the general-purpose 

financial statements of the Town of Olla, Louisiana. Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statem ents, and in m y opinion, is fairly presented in all m alerial 
respects in relation to file general purpose financial statements taken as a whole. 

John R. Vercher 
Oclober 16, 2001 
Jena, 1,ouisiana 

MEMBER 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



JOH N R. VERCH ER PC 
Certffied Puf,(ic Accountam 

P.O .Box 1608 
dena, Louisiana 71342 
Tel: (318) 20002-6348 

The Honorable Benard M iller, M ayor 
and M embers of the Board of Aldermen 
Olla, Louisiana 

1 have audited the general-purpose financial statements of file Town of Olla, Louisiana as of and for file year 
ended June 30, 2001 and have issued my report thereon dated October 16, 2001. I conducted my audit in accordance 
with generally accepted auditing standards in file United States and the standards applicable to financial audils contained 
in Governmenl Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether Town of Olla, Louisiaua's general purpose financial 
statements are free of m aterial m isstatem ent, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ents amounts. However, providing an opinion on compliance wilh those provisions 

was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed 
no instances of noncompliance that are required to be reported under Government Auditing Standards in the United 
Slates, except as follows and as discussed in sum mary of findings on page 43-44. 

,, 2001-C-1 Budgets 

Internal Control Over Financial Reporting 

In planning and perform ing my audit, I considered Town of Olla, Louisiana's internal control over financial 
reporting in m'der to determ ine m y auditing procedures for the purpose of expressing my opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. M y consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level risk thai m isstatemenls in 
amounts that would be material in relation to the general purpose financial statements being audited may occur and not 
be detected wiflfin a timely period by employees in the normal course of perform ing their assigned functions. I noted 
no lnatters involving the internal control over financial reporting and its operation that 1 consider to be material 
weaknesses, ltowever, 1 noted other m atters involving internal control over financial reporting that l reported to 
management in m anagem ent letter com m ents as 2001-M -1 on page 46. 

This report is intended for the inform ation of the Town of Olla's m anagem ent and Legislative Auditor's Office 
ltowever, this report is a m atter of public record and its distribution is not lim ited. 

,ad~  R, "t,~  
Jena, Louisiana 
October 16, 2001 

MEMBER 
-AMEF~ICAN INSTLTUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

2 



 



 

ASSETS 
Cash 
investments (At Cost) 
Receivables: 
Custom er Accounts Receivable 
Other Receivables 
Restricted Assets: 
Cash 
Investm ents 
General Fixed Assets 
Plant & Equipm enI 
Accum ulated Depreciation 

TOTAL ASSETS 

LIABILITIES & FUND EQUITY 

LIABILITIES 
Accounts Payable 
Payable From Restricted Assets 
Long-Term Payables: 
Revenue Bonds 

TOTAL LIABILITIES 

TOW N OF OLLA, LOUISIANA 

COM BIN ED BA LAN CE S]tEET 

A LL FUND TYPES A ND A CCOUN T GROUP 

JUNE 30, 2001 

Fund Equity 
Contributed Capital 
Investm ent In G eneral Fixed Assets 
Retained Earnings: 
Reserved 
Unreserved 
Fund Balance 
Reserved For Unreserved/Undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES & FUND EQUITY 

The accom panying notes are an integral part of this statem ent 

G overnm ental 
Fund Types 
G eneral 
Fund 

38,198 
319,120 

7,519 
4,382 

-O- 
-0- 
-O- 
-0- 
-O- 

369,219 

$ 

$ 

9,315 
-9~ 

-0- 

9,31.5 

369.219 



Proprietary 
Fund Tv~e 
Enterprise 

Fund 

19,210 
170,000 

20,070 
12.127 

23,675 
302,578 

-0- 
3,242,610 

Account 
Group 
G eneral 

Fixed Assets 

-0- 

~0- 

-0- 
-0- 

1,173,875 
-0- 
-0- 

"lotal 

(Memorandum 
Only) 

57,408 
489,120 

27,589 
16.509 

23,675 
302,578 

1,173,875 
3,242,610 

Com ponent 
Unit 

Cem etery 
Board 

173,069 
2,495 

-0- 
-0- 

-0~ 
-0- 
-0- 
-0- 
-0~ 

$ 2,193,817 $ 1,173,875 $ 3,736,911 $ 175,564 

$ 10,427 $ 
105.628 

700.637 

.
$ __

816
_,ff_g;z $_ 

$ 1,527,312 
-0- 

148,331 
(298,518) 

-0- 

$ 2.193.817 $ 

-0- 
-0- 

-0- $ 

-0- $ 
1,173,875 

-0- 

-0- 

19,742 105.628 -0- 
-0- 

Z~ ,6~Z :9: 

.__ff2~007 $ -0: 

1,527,312 $ 
1,173,875 

148,331 
(298,518) 

-0- 
-0- 

-0- 
-0- 

3
_
,~9~904 !75,5ef~ 

._!.-'.!-.'(.3-~-87..5- .$ 2,.-9.!.0,9.0-~ .$_ ! 75~[~.64 

1,173,875 $ 3,736.911 $ 175.564 



 

TOW N OF OLLA, LOUISIANA 

CO.M BINED STATEM EN T OF REVEN UES, EXPENDITURES 

A ND CltANGES IN FUND BA LANCES 

A LL GOVERNM EN TA L TYPES 

YEAR ENDED JUNE 30, 2001 

REVENUES: 
Taxes 
Licenses & Permits 
Intergovernmental 
Charges For Services 
Fines 
Interest 
M iscellaneous 
Donations, Memorials, Etc. 
Equity Income 

TOTAL REVENUES 

EXPENDITURES: 
Current - 
General Government 
Public SafetY. 
Police 
Fire 
Streets And Sanitation 
Cemetery 
Capital Projects 

TOTAL EXPENDITURES 

EXCESS (DEFICIT) OF REVENUE OVER (UNDER) EXPENDITURES BEFORE 
OTHER FINANCING SOUI~.CES (USES) 

FUND BALANCES, BEGINNING OF YEAR 

FUND BALANCES, END OF YEAR 

Genera 
Fund 

$ 75,262 
27,971 
31,795 
91,933 
157,490 

-0- 
100,687 

-O- 
-O- 

Com ponent 
Unit 

Cem etery 
Board 

$ -O- 
-0- 
-O- 
-0- 
-0- 

9,232 
-0- 

2,371 
3~?oo 

._
$.__.._~B5,!3~ $ !4,8o~ 

$ 167,114 $ -0- 

15B,144 
50,087 
61,396 

-9- 
-O- 

.__~ 4. B_, _3. 9 .L _ . 

3!.1,527" 

$ 359,904 

The accom panying notes are an integral part of this statement 
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$ 175,564 



Revenues: 
Taxes 
Licenses And Perm its 
Intergovernm ental 
Charges For Services 
Fines 
Miscellaneous 

Total Revenues 

Expenditures: 
Current 
General G overnm ent 
Police 
Fire 
Street And Sanitation 

TOW N OF OLLA, LOUISJANA 
STA TEM EN T OF REVEN UES, EXPEN DITURES A ND 

CHANGES IN FUND BA LANCES 

RUDGET A ND A CTUA L 
GEN ERA L FUN D  

JUNE 30, 2001 

Total Expenditures 

Excess (Deficit) Of Revenues Over (Under) 
Expenditures Before Other Financing Sources (Uses} 

Fund Balance Beginning Of Year 

Fund Balance End O f Year 

GENERAL FUND 

Budget 

$ 70,083 
31,708 
25,926 
86,180 
141,823 
84,982 

$ 440,702 

$ 137 
152 
45 
61 

Actual 
GAAP 
Basis 

Variance 
Favorable 

(Unfavorable) 

$ 75,262 $ 
27,971 
31,795 
91,933 
157,490 

~q0~8~ 

5,179 
(3,737) 
5,869 
5,753 
15,667 
16,705 

531 $ 
626 
411 
548 

167,114 $ (29,583) 
158,144 (5,518) 
50,087 (4,676) 
61.396 152 

L._3p.-(:!!6 $..._.436,7A! $ (3~,6:~#) 

$ 43,586 $ 48,397 $ 4,811 

3j !.,~,97. 3!.!_:#q7. -o: 

$ 355,093 $ 359,904 $ 4,811 

The accompanying notes are an integral part of this statement. 



 

"ID W N OF OLLA, LOUISIANA 

STATEM EN T OF REVEN UES, EXPENSES A ND CHANGES IN RF.TA INED EARNINGS 

A LL PROPRIETA RY FUN D TYPES - EN TERPRISE FUN D S 

YEAR ENDED JUNE :30, 2001 

OPERA TING REVENUES: 
W ater Department 
Charges For Service 
Other Charges 
Total W ater Department 

Sewer Department 
Charges For Service 
Sales Taxes 
Other Charges 
Total Sewer Departm ent 
TOTAL OERA TING REVENUES 

OPEARTING EXPENSES: 
W ater Departm ent 
Salaries And Related Cost 
Materials And Supplies 
Depreciation 
Repairs And Maintenance 
Utilities 
Insurance 
Truck Expense 
Miscellaneous 
Office Expense 
Contract Labor 
Total W ater Departm ent 

Sewer Departm ent 
Salaries And Related Costs 
Materials And Supplies 
Depreciation 
Repairs And Maintenance 
Utilities 
Sewer Analysis 
Insurance 
Truck Expense 
Miscellaneous 
Postage 
Engineer Fees 
Sales Tax Expense 
Total Sewer Departm ent 
TOTAL OPEARTING EXPENSE 

Operating Income (Loss) 

Non.Operating Revenues(Expenses) 
Interest Income 
Interest Expense 
tntergovernmental - Grant Income 
Grant Expense 
Total Non-Operating Revenues (Expenses) 

Net Income (Loss) 

Retained Earnings (Deficit) Beginning Of Year 

Retained Earnings (Deficit) End Of Year 

The accompanying notes are an integral part of this statement. 

$ 162,983 
2,167 

$ 82,651 
146,669 

200 
._.$ ?~ 52Q 

72,587 
28,755 
37,747 
29,227 
18,963 
5,066 
3,594 
7,565 
2.762 

.._$ ~58,~8~) 

25,329 
(39,839) 
22.052 
(~,9~  

.._~ 56~._. 

$ (58,125) 

! =~ 59 ,167__ L 



Cash From Operations 
Net Income (Loss) 

TOW N OF OLLA, LOUISIANA 
STATEM ENT OF CASH FLOW S 

A LL PROPRIETA RY FUN D TYPES 

EN TERPRISE FUND 

YEAR ENDED JUNE 30, 2001 

Adjustment To Net Income (Loss) 
Add - Depreciation 
Add - Allowance For Bad Debts 
(Decrease) Increase in Accrued Interest 
Decrease (increase) In Accounts Receivable 
(Decrease) Increase in Accounts Payable 

Net Adjustments 

Cash Provided By O perations 
Cash From Customer Deposits 
Cash From Investments 

Total Cash Provided 

Cash W as Applied To 
Revenue Bonds 
Restricted Funds 

Total Cash Applied 

Net Increase (Decrease) In Cash Flow 

Cash Beginning Of Year 

Cash End Of Year 

$ 93,202 
(126) 
(755) 

(9,483) 
#,8#5._ 

$ 17,458 

The accom panying notes are an integral part of this statement. 
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89.703 

$ 31,576 
2,990 

~q,oqo 

__
$

_. _..~4,~6~ 

35,2o7 

$ 29,361 

~10,.!51L 

$ 19,210 



 



 

Town of Of(a, Louisiana 
Notes to Financia( Statements 

The Town of Olla was incorporated under the Lawrason Act in August of 1899. The Town operates under the 
M ayor-Board of Alderman form of govermnent. The Town provides the following significant services to its residents 

as provided by its charter: public safety (police and fire), highways and streets, sanitation, utilities (water and sewer 
services)/and general administrative functions, including coordination of related services with Parish, State and Federal 
governing bodies. 

The accounting policies of the Town of Olla conform to generally accepted accounting principles as applicable 
to governments. The following is a smnm ary of tile m ore significant accounting policies: 

A . Reporting Enlity 

This report includes all funds, the account groups and component units (see notes to component unit financial 
statements at the end of these notes) which are controlled by or dependent on the Town's executive and legislative 
branches (the M ayor and Board of Alderman). Control by or dependence on the Town was determined on the basis of 
adoption, taxing authority, authority to issue debt, election or appointm ent of governing body, and other general 
oversight responsibility. 

B. Fund Accounting 

The accounts of the Town of Olla are organized on the basis of funds and on account groups, each of which is 
considered a separate accounting entity. The various funds and account groups arc reported by generic fund type in the 
financial statem ents. Each fund operates with a group of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues and expenditures, or expenses, as appropriate. Govermuent resources are allocated to and 
accounted for in the individual funds based upon the purposes for which they are to be spent and the m eans by which 
spending activities are controlled. The following fund categories, fund types and account groups are used by the Town: 

GOVERNM ENTAL FUND TYPES 

General Fund 

The General Fund is the general operating fund of the Town and is used to account for all financial 
resources except for those required to be accounted for in another fund. 

PROPRIETARY FUND TYPES 

Enterprise Fund 

The Enterprise Fund is used to account for operations (a) that are financed and operated similar to 
private business enterprises whereby the intent of the governing body is that the costs, including depreciation, 
of providing goods or service s to the general public be financed or recovered primarily through user charges; 

or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent control, accountability or 



 

Town ~ Offa, Louisiana 
Notes to Financia( Statem ents 

(Co,.muea9 

B. Fund Accounting- (Continued) 

other purposes. The Town's Enterprise Fund is comprised of its Utility D epartm enl's water and sewer 
system s, 

This account gronp is established to account for all fixed assets of the Town
, except those accounted for 

in the Enterprise Fund. 

~ t~al2,p3~ - Term Debt Accottnt_Grou_n 

This account group is established to account for all long-term obligations of the Town
, except those 

long-term obligations accounted for in the Enterprise Fund. 

C. BASIS O F ACCO UNTING 

Basis of accounting refers to the time at which revenues and expenditures or expenses are recognized in tl~e 
aecounls and reported in the financial statem ent. Basis of accounting relates to the tilning of the m easurem ent m ade

, 

regardless of the m easurem ent focus applied. 

Governm ental Funds 

These funds are accounted for using the modified accrual basis of accounting. Their revenues are 
recognized when they become m easurable and available as net current assets. Ad V alorem taxes and charges 
for services are eoasidered "m easurable" at the time of billil~g. Licenses and perm ils, il~lergovel"nm enlal 
revenue, fines franchise taxes and m iscellaneous other revenues are generally recorded as revenues when 
received in cash because they are generally not m easurable until actually received. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. Exceptions to this general rule include: principal and interest on general long-lerm 
debt which is recognized when due. 

Proprietary Fund 

This fund is accounted for using the accrual basis of accounting. Its revenues are recognized wheu they 
are earned, and its expenses are recognized when they are incurred. Enterprise fund receivables arc charged- 
off when collection efforts indicate that such account is doubtful of being collected. 

12 
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Town oJ Offa, Louisiana 
Notes to Financia( Statements 

(Continued) 

1). FIXED ASSETS AND LON G-TERM  LIABILITIES 

The accounting and reporting treatment applied to tbe fixed assets and long-term liabilities associated with a 
fired are determ ined by its m easurem ent focus. All govermnental funds are accounted for on a spending or "financial 
flow " measurem ent focus. This m eans that only current assets and current liabilities are generally included on their 

balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable 
resources." Governmental fund operating statements present increases (revenues and oilier financing sources) and 
decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a 
sum mary of sources and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operatious (general fixed assets) are accounted for in tbe General 
Fixed Assets Acc ount Group, rather fllan in governmental funds. Public domain ("infrastructure") general fixed assets 
consisting of certain improvements, including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s 
and ligbling system s are not capitalized. 

All fixed assets of the Proprietary Fund are valued at historical cost. The General fixed Asset Account Group 
property records are not sufficiently detailed to provide data with respect to whether the assets acquired prior to June 
30, 1982, are recorded at historical cost, estim ated historical cost, or at estim ated fair value on date donated. General 
fixed assets acquired subsequent to June 30, 1982 are recorded at historical cost, with the exception of a $5,000 
building donated to the Town in 1993 and $3,500 worth of land donated in 1996. 

Long-term liabilities expected to be financed from governm ental funds are accounted for in the General Long 
Term debt Acc ount G roup, not in the govermnental funds. 

"/'he two account groups are not "funds." They are concerned only witb the m easurem ent of financial position. 
They are not involved with m easurement of results of operations. Because of their spending m easurement focus, 
expenditure recognition for governmental fund types is lim ited to exclude am ounts represented by noncurrent liabilities. 
Since they do not affect net current assets, such long-term am ounts are not recognized as governmental fund type 
expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Account Group. 

The proprietary fund is accounted for on a cost of services or "capital m aintenauce" m easurement focus. This 

lneans that all assets and all liabilities (whether current or noncurrent) associated with its activity is included on its 
balance sheets. Its reported fund equity (net total assets) is segregated into contributed capital and retained earnings 
components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net 
total assets. 

For the year ended June 30, 2001, no interest costs were capitalized for construction of fixed assets 

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its 
operations. Accum ulated depreciation is reported on the proprietary fund balance sheet. Depreciation has been 
provided over file estim ated useful lives using the straight line m ethod. The estim ated useful lives are as follows: 

W ater System 
Sewer System 
Buildings 
Trucks And Tractors 
Equipment 

13 

Life In Years 
40 
40 
20 
4-8 
'10 
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Town oJ Offa, Louisiana 
Notes to Financiaf Statements 

(Continued) 

SI IM M AR Y O F SIG N IFIC AN T A C C O U N TIN G PO IJC IES - tConthm ed 

E. BUDGETS AND BUDGETARY ACCOUNTING 

Tile Town follow s these procedures in establishing tile budgetary data reflected in these financial statem ents 

1. The Town Clerk prepares a proposed budget, based on departmental group budget requests, and subm its 
same to tile M ayor and Board of Alderm en no later than fifteen days prior to the beginning of each fiscal year. 

2. A sum m ary of the proposed budget is published and the public notified that the proposed budget is available 
for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing 

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the 
budget, the budget adopted through passage of an ordinance prior to the com mencem ent of the fiscal year for 
which file budget is being adopted. 

5. Budgetary am endm ents involving the transfer of funds from  one departm ent, program or function to another 
or involving increases in expenditures resulting from revenues exceeding amounts estimated require the 
approval of the Board of Alderm en. 

6. All budgetary appropriations lapse at the end of the fiscal year 

7. The budget was amended during the year 

8. Budgets for the capital projects fund are prepared on a project life basis rather than on an annual basis and 
therefore, have been om itted from  the accom panying financial statem ents. 

F. CASll AND INVESTM ENTS 

D eposits 

It is the Town's policy for deposits to be 100% secured by collateral at m arket or par, whichever is lower, less 
the anmunt of the Federal Deposit Insurance Corporation insurance. The Town's deposits are categorized to give an 
indication of the level of risk assum ed by the Town at year end. The categories are describes as follows: 

* Category 1 - Insured or collateralized with securities held by the Town or by its agent in the Town's 
nalne. 

~ Category  2 - Collateralized with securities held by the pledging financial institution's trust department or 
agent in the Town's nam e. 

~ Category 3 - Uncollateralized 

14 



 

Town o fOEa, Louisiana 
Notes to Financiaf Statements 

(Continued) 

F. CASI1 AND INVESTM ENTS - (Continued) 

Southern Heritage Bank 
Bank of Jena 

Total 

Southern Heritage - OIla Cem etery Board 

Secured as Follows 

FDIC (Category 1) 
Calcasieu SD # 30 (Category 2) 
Allen Parish Fire District (Category 2) 
Assumption Parish School District (Category2) 
Desoto Parish School District (Category 2) 
St. Martins Parish (Category 2) 
LaFourche Parish School District (Category 2) 
Uncollateralized (Category 3) 

Total 

Olla Cem etery Board 
FDIC (Category 1) 
Uncollateralized (Category 3) 

Total 

G . INVENTORIES 

Bank Balance 
06/30/2001 

$ 866,052 
15,264 

$ 881,316 

173.069 

115,264 
100,230 
55,911 
101,369 
98,228 
94,883 
257,392 
58.039 
881.316 

$ 100,000 
73,069 

$ 173,069 

hnm aterial am ounts of inventory are m aintained for general fund and enterprise fund operations and 
accordingly, supplies are expensed as purchased. 

11. BAD DEBTS - GENERAl. FUND AND ALLOW ANCE FOR BAD DEBTS - ENTERPRISE 
FUND 

Uncollectible am ounts due for custom ers' garbage billings are charged to a reserve for bad debts at tbe time inform ation 
becomes available which would indicate tile uacollectibility of the particular receivable. A t June 30, 200l no reserve 
for bad debts was required since file estim ated uncollectible receivables outstanding were considered imm aterial. The 
Enterprise Fund allowance for bad debts was established at 5% of total receivables. A summary of receivables by fund 
at Juz~e 30, 2001 are as follows: 

Sales Tax Receivable 
Accounts Receivable 
Franchise Fees 
Allowance for Bad Debts 

Total Receivables 

G eneral 
Fund 

$ -0- 
7,519 
4.382 

Enterprise 
Fund 

$ 12,127 
21,073 

-0- 

11.901 $ 32.197 
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.ql]M M AR V O F SIG N IFIC AN T AC C O U N TIN G PO IJC IES - (Continued 

1. COM PENSATED ABSENCES 

Vacation and sick leave are recorded as an expenditure or expense when paid. Vacation earned is based on the 
number of years of services as follows: 

Full-Tim e Em ploym en 
One Year To Less Than Three Years 
Three Or More Years 

Days Earned 
Per Year 

5 
10 

Vacation tim e is not cumulative and must be taken in 1/2 day or m ore increm ents. Sick leave is earned on tile 
basis of one day per m onth of continuous employment. Unused accumulated sick leave from one year m ay be carried 
forward to the succeeding year. All sick leave is forfeited upon term ination of employm ent with the Town. 

Based on file above described compensated absences policy, no liability for compensated absences for tile Town 
of Olla is required to be provided at June 30, 2001. 

J. RESERVES 

The Town records reserves to indicate tbat a portion of its retained earnings/fund balances are legally restricted 
for a specific future use. The following is a list of such reserves and a description of each: 

This anlounI represents lnonies reserved to ulake em ergency repairs to tile water and sewer sys{elns 

This amount represents m onies reserved as required by the revenue bond indentures 

Certain assets have been reserved in the Debt Service Fund for future payment of long-term liabilities of the 
govcrom enla] funds. 

K . TOTAl. COLUM NS ON COM BINED STATEM ENTS - OVERVIEW  

Total columns on the combined statem ents are captioned "M em orandum Only" to indicate thai they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial position in conform ity 
with generally accepted accounting principles. Neid}er is such data comparable to a consolidation, lnterfund 
eliminations have not been made in the aggregation of this data. 
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The Town levies taxes on real and business personal property located within its boundaries~ The Town utilizes 
lhc services of the LaSalle Parish Tax Assessor to assess the property values and prepare the Town's property tax roll. 
The Town bills and collects its own property taxes. 

Property Tax Calendar 
Assessm ent D ate 
Levy Date 
Tax Bills M ailed 
Total Taxes Arc Due 
Penalties And Interest Are Added 
Lien Date 

January l 
No Later Than Junel 
On Or A bout O ctober 15 
D ecem ber 31 
January 1 
January l 

For the year ended June 10, 2001, taxes of 8.31 m ills were levied against property having a valuation of som e 
$3,609,402 which produced some $29,994 in revenue. All taxes levied, 8.31 mills, were for general corporate 
purposes. Ad Valorem taxes receivable ate net of allowance for uncollectible taxes of less than $100 at June 30, 2001. 

The Town began collecting a 1% Sales Tax on M ay 1, 1999 fund operation and maintenance of the Town's 
sewerage facilities. 

(3) 

At June 30, 2001, restricted assets of the Enterprise fund were invested in either interest bearing checking 
accounts or time deposits and were restricted for the following purposes: 

(41 

Revenue Bonds Payable 
Revenue Bond Reserve Fund 
Depreciation And Contingency Fund 
Custom er's Deposit 

Total 

Land 
Buildings 
Im provem ents 
Equipm ent 

Total 

Balance 
6-30-2000 

$ 97,596 
425,779 
56.463 
559,483 

1.139.323 

17 

$ 125,632 
50,967 
40,157 
109,497 

$ 326,253 

Additions 
$ 25,190 

-0- 
-0- 

9,362 
$ 34,552 

Deletions 
$ -0- 

-0- 
-0- 
-0- 

Balance 
6-30-2001 

$ 122,788 
425,779 
56,463 
568,845 
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A summary of enterprise fund property, plant and equipment at June 30, 2001, is as follows 

Buildings 
W ater System 
Sewer System 
"Trucks. M achinery & Equipm ent 

Sub-Total 
Accum ulated Depreciation 

Net 

(6) 

Balance 
6-30-2000 

$ 26,418 
1.043,855 
1,706,550 
233,542 

(b_5_o3:_2_5_~)_ __ 
$ 1,507,114 

Additions 
(Deletions) 
$ -0- 

116,122 
116,123 

-0- 

$ -o- 

Balance 
6-30-2001 
$ 26,418 
1,159,977 
1,822,673 
233,542 

-$-&2:4Z616  " 
()_ ~5__9__~,~5__~) 
$ 1,646,157 

6-30-2001 
Accum ulated 
Depreciation 
$ 22,643 

541,458 
869,510 
162,842 

$ 1,596.453 

The following is a sum mary of bond and inslallm ent notes payable transactioJ~s of lhe Town of Olla for the year 
ended June 30, 2001. 

Revenue Bonds & Notes 

Balance 
6-30-2000 Additions 

$ 739,291 $ -0- 
Reductions 
$ (21,105) 

Balance 
6-30-2001 

$ 718,096 

l~onds and instalhnent notes payable at June 30, 2001 are comprised of the following individual issues 

$275,090 Water Revenue Bonds dated 12-4-79; due in annual inslallmenls of $5,000 to 
$5,000 through December 4, 2019; interest at 5 percent. $ 157,000 

$200,000 Sewer Revenue Bonds dated 8-14-81; due in annual installments of $2,000 to 
$9.000 through August 14, 2021; interest at 5 percent. 146.066 

$500,000 Sewer Revenue Bonds dated 9-6-89; due in annual installments of $33,450 
through August 14. 2029; interest at 8 percent, 

Tota 

415.030 

$ 718,096 

The annual requirem ents to am ortize all debt outstanding as of June 30, 2001, including interest paym ents of 

$677,504 are as follows: 

Year Ending 
June 30. 
2002 
2003 - 2007 
2008 - 2012 
2013 -2029 

Total 

W ater 
Revenue 
Bonds 

$ 15,000 
75,000 
75,000 
105,000 

$ 270,000 

18 

Sew er 
Revenue 
Bonds Total 

$ 57,450 
287,250 
287,250 
763,650 

$ 1,395,800 
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Under the terms of the bond indenture on outstanding W ater Revenue Bonds dated Decem ber 4, 1979, earnings 
of the waterworks system are to be maintained separately and used for the following purposes: 

(a) Payment of all reasonable and necessary expenses of operating and maintaining the system 

(b) Each month there will be set aside into a fund called the "W aterworks Revenue Bond and Interest Sinkiug 
Fund" an amouut constituting 1/12 of the next principal aud interest payment. 

(c) Each month, there will be set aside into a "W aterworks Reserve Fund" 5% of the amount paid into tile 
Sinking Fund until such time as there has been accumulated there in the sum of $18,750. These funds may be 
used only for the paym ent of m aturing bonds and interest coupons for which sufficient funds are not available 
in the Sinkiug Fund. As of June 30, 2001 the Town of Olla had set aside tile m axim mn required amount iuto 
this "W aterworks Reserve Fund". 

(d) There will also be set aside into a "W aterworks Depreciation and Contingency Fund" $63 per month. 
These funds will be used to care for depreciation, extensions, additions, im provenrents and replacements 
necessary to operate the system properly, and to pay interest and principal on bonds when there is not suffieien! 
m oney in the Sinking or Reserve Fund. 

(c) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of fl~e 
above noted funds shall be regarded as surplus and m ay be used for any lawful purpose. 

Under the terms of the bond indenture on outstanding Sewer Revenue Bonds dated August 14, 1981, 
dated Septem ber 6, 1989, earnings of the Sewer system are to be m aintained separately and used for the 

purposes: 

(a) Payment of all reasonable and necessary expenses of operating and maintaining tile system 

following 

(b) Each n~onlh, there will be set aside into a fund called the "Sinking Fund" an amount constiluting 1/12 of 
the next principal and interest payment. 

(c) Each month, there will be set aside into a "Sewer Reserve Fund" 5% of tile amount paid into the Sinking 
Fund until such time as there has been accumulated there in the sum of $45,900. These funds may be used 
only for the payment of m aturing bonds and interest coupons for which sufficient funds are not available in the 
Sinking Fund. As of June 30, 2001 the Town of Olla had set aside the amount of $45,216 into this "Sewer 
Reserve Fuud". 

(d) There will also be set aside into a "Sewer Depreciation and Contingency Fund" $188 per month. These 
funds will be used to care for depreciation, extensions, additions, improvem ents and replacements necessary to 
operate the system properly, and to pay interest and principal on bonds when there is not sufficient m oney in 
the Sinking or Reserve Funds. W hen the Revenue Bouds dated August 14, 1991 are paid in full the m onddy 

payment may be reduced to $144. 



(6) 

Town o~ Offa, Louisiana 
Notes to Financia( Statements 

(Continued) 

follows 

(e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the 
above noted funds shall be regarded as surplus and m ay be used for any lawful purpose. 

At June 30, 2001 the Enterprise Fund Retained Earnings were reserved for the purposes noted above as 

(7) PENSION PI,/~LN 

Revenue Bond Reserve Fund 
Depreciation And Contingencies Fund 

Total 

$ 108,174 
40,157 

$ 148,331 

Substantially all em ployees of the Town of Olla are m embers of tile following statewide retirement system s: 
M unicipal Employees Retirem ent System of Louisiana, M unicipal Police Employees Retirem ent System of Louisiana, 
or Firefighters' Retirement System of Louisiana. These systems are cost-sharing, multiple-employer defined benefit 
pension plans adm inistered by separate boards of trustee. Pertinent inforlnation relative to each plan follows: 

A. Municipal Employees Retiremeat System of Louisiana (System) 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 

benefit provisions. [All employees of the municipality are members of (Plan A) (Plan B)]. lor Solne employees 
of the municipality are members of Plan A and some are members of Plan B.] 

All perm anent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participatc in 
the System . [Under Plan A, employees who retires at or after age 60 with at least 10 years of cred itable 
service, at or after age 55 with a least 25 years of creditable service, or after any age with at least 30 years of 
creditable service  are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final- 

average salary for each year of creditable service. [Under Plan B, employees who retire at or after age 60 with 
at least 10 years of creditable service at or after age 55 with at least 30 years of creditable service are entitled to 
a retirement benefit, payable m onthly for life, equal to 2 percent of flleir final-average m onthly salary in excess 
of $100 for each year of creditable service. Furthermore, employees with at least 10 years of creditable 
service, but less than 30 years, m ay take early retirem ent benefits com mencing at or after age 60, with the basic 
benefil reduced 3 perce nt for each year retirem ent precedes age 62, unless he has at least 30 years of cred itable 
service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of fiual-average 
salary.] Fiual-average salary is the employee's average salary over the 36 consecutive or joined months flint 
produce the highest average. Employees who term inate with at least the amount of creditablc service stated 
above, and do not withdraw their employee contributions, m ay retire at the ages specified above and receive the 
benefit accrued to their date of term ination. The System also provides death and disability benefits. Benefits 
are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary inform ation for the System . That report m ay be obtained by writing to die M unicipal 
Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or 
by calling (504)925-4810. 
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Funding Policy. [Under Plan A, members are required by state statute to contribute 9.5 percent of their annual 
covered salary and the Town of Olla is required to contribute at an actuarially determ ined rate. The current 
rate is 4.5 percent of annual covered payroll]. [Under Plan B, members are required by state statute to 
contribute 5.0 perce nt of flleir amm al covered salary and the Town of Olla is required to conlribute at an 
acluarially determined rate. The current rate is 3.75 perce nt of annual covered payroll.] Contributions to the 
Sy stem also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes 
shown to be collectible by rite tax rolls of each parish. These tax dollars are divided between Plan A and Plan 
B based proportionately on the salaries of the active m em bers of each plan. The contribution requirem ents of 
plan m embers and the Town of Olla are established and m ay be am ended by state statute. As provided by 
Louisiana Revised Statute 11:103, the employer contributions are determ ined by actuarial valuation and arc 

subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Olla's 
contributions to the System under Plan A for the years ending June 30, 2001, 2000, and 1997 were $7,348, 
$5,587, aud $4,770, respectively, equal to the required contributions for each year. 

B. Municipal Police Employees Retirement System of Louisiana 

Plan Description. A ll full-tim e police departm ent em ployees engaged in law enforcem ent are required to 
participate in the System . Em ployees who retire at or after age 50 with at least 20 years of creditable service 
are at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable 
m onthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Em ployees who term inate with at least the am ount of creditable service stated above, and do 
not withdraw their employee contributions, m ay retire at the ages specified above and receive the benefit 
accrued  to their date of term ination. The System also provides death and disability benefits. Benefits arc 
established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required  
supplementary information for the System . That report may be obtained by writing to the M unicipal Police  
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809- 

2250, or by calling (504)929-741 I. 

Funding Policy. Plan m embers are required by state statute to contribute 7.5 percent of their anmml covered 
salary and the Town of Olla is required to contribute at an actuarially determined rate. The current rate is 9.0 
percent of annual covered payroll. The contribution requirem ents of plan m embers and the Town of Olla are 
established and m ay be amended by state statute. As provided by Louisiana Revised Statute 11:103, the 

employer contributions are determined by actuarial valuation and are subject to change each year based on thc 
results of file valuation for file prior fiscal year. The Town of Olla's contributions to the System under Plan B 
for the years ending June 30, 2001, 2000 and 1999 were $4,450, $2,719, and $2,678, respectively, equal to the 
required contributions for each year. 

(8) ~  DEFICITS 

The Enterprise Fund ended the year with a retained earnings deficit of $150,187 that resulted from deprcciatiou 
expense taken on that portion of the plant built with contributed capital. To date $1,596,453 in depreciation expenses 
has been taken on that portion of the plant funded with contributed capital. 
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The Town of Olla is involved in no litigation at June 30, 2001, which is not covered by the Town's applicable 
usurauce policies or is considered to be significant to the Town's financial statements. 

(10) USE OF ESTIM ATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
m anagcmeut to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and disclosure 
of contingenl assets and liabilities at the date of the financia~ statem ents and the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 

(11) ENCUM BRANCES 

The Town does not utilize encum brance accounting 

Nam e 
Benard M iller 
D. L. M c Dougald 
John Green 
Lee Breithaupt 
W anda Love 
Paul Cornwell 
Gary Taylor 

(]3) _COJ~ J_~  

Title 
Mayor 
Alderm an 
Alderm an 
Alderm an 
Alderm an 
Alderm an 
Police Chief 

A nnual 
Salary 

$ 16,300 
90O 
-0- 
90O 
600 
900 

28.199 

Date Of 
Service 

71112000 - 0613012001 
7/1/2000 - 0613012001 
7/112000 - 06/30/2001 
71112000 - 0613012001 
711/2000 - 0613012001 
71112000 - 0613012001 
7/'1/2000 - 0613012001 

The Town was inform ed by letter on September 15, 1997 by the Louisiana Department of lhw ironmental 

Quality that the Town is in violation of portions of the Louisiana Environmental Quality Act (La. R.S. 30:2001) as it 
related to the operalio]~ and m aintenance of the Town's sewer system . 

(14) 

TVDe 
Property 
General Liability 
Business Auto 
Fidelity Bond 
W orkers Com pensation 

Date Of 
Com pany Expiration 

S1. Paul Com panies 71112001 
St, Paul Companies 7/1/2001 
St. Paul Companies 71112001 
St, Paul Com panies 7/1/2001 
La Municipal Risk Mgt. Agency 1/1/2002 
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The Town of ella Enterprise Fund has 812 custom ers. There are 136 renters, 605 hom eowners, 71 basb~ess 
owners business renter. The deposit am ounts are listed below : 

06) 

Rate Schedule 

W ater 

Urania 

Renter 
Ow ner 

ICL - $4.50 for the 1st 2,000 gal. 
OCL - $5.50 for the 1st 2,000 gal 

75.00 
50.00 

1.75 per 1,000 thereafter 
, 1.75 per 1,000 thereafter 

$1.75 per 1,000 gal., minimum of $300.00 or 200,000 

Pleasant Ridge $1.75 per 1,000 gal., no minimum 

Bulk W ater Rates $5.00 per 1,000 gel 

Sewer 

Fire 

Garbage 

W ater 8, Sower Taps ICL 
W ater & Sewer Taps 
OCL 

Residential $7.50 for 1st 3,000 gal., $.75 per 1,000 thereafter 
Commercial $15.00 for 1st 10,000 gal., $.75 per 1,000 
thereafter 

Residential & Commercial - $2.50 per location 

Residential $7.00 
Commercial $15.00 & up based on the amount of garbage 

$100.00 
$350.00 

The Town overspent its general fund budget by $39,625 or 9.98% during the year 



 



 

Offa Cemetery Board 

Town o~ OFFa, Louisiana 
Notes To Financiaf Statements 

The Cem etery Board 

The Cemetery Board was created to m anage and m aintain the Olla Cem etery. The board nlelnbers are 
appointed by the Town of Olla, Louisiana and utilizes the Town's facilities and assets. Therefore, the Cem etery Fund 
is considered a component unit of the Town of Olla, Louisiana. 

ACCOUN TING POLICIES 

The accounting policies of the Olla Cemetery Board conform to generally accepted accounting principles as 
applicable to governm ents. The following is a summ ary of tile m ore significant accounting policies: 

A. REPORTING ENTITY 

This report includes all funds which are controlled by or dependent oil the Board. Control by or dependence on 
the Town was deterlniued oil the basis of appointment of governing body and other general oversight responsibility. 

B. FUND ACCOUNTING 

The accounts of the Board are organized on the basis of funds, each of which is considered a separate 
accouutiug entity. The various funds are reported by generic fund type in the financial statements. Each fund operates 
with a group of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expcnditures, or 
expenses, as appropriate. Governm ental resources are allocated to and accounted for in the individual funds based upon 
the purposes for which they are to be spent and the m eans by which spending activities are controlled. The following 
fund types are used by the Board. 

G O VERNM ENTA L FUN D TYPES 

General Fund 

Tile General Fund is the general operating fund of the Board and is used to account for all financial 
resources except those required to be accounted for in another fund. 

Special Revenue Fund 

Special Revenue Funds are used to account for the proc eeds of specific revenue sources that are 
restricted to expenditures for specific purposes. The Board's only Special Revenue Fund is the l'erpetual ('are 
Fund. 

C . BASIS OF ACCOUN TING 

Basis of accounting refers to the time at 
tile accounts and reported in the financial statem ents. 
made, regardless of the measuremen! focus applied. 

which revenue and expenditures or expenses are recognized in 
Basis of accounting relates to file tinting of lhe m easuremeuts 
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C, BASIS OF ACCOUNTING - (Continued) 

Governmental Funds - These funds are accounted for using tire m odified accrual basis of accounting, Their 
revenues are recognized when they becom e m easurable and available as net current assets. 

Expenditures are generally recognized under tile m odified accrual basis of accounting when tile related fund 
iability is incurred. 

D . CASIt AND INVESTM ENTS 

At June 30, 2001, file carrying amount (book balance) and the bank balance of the Board's deposits with 
financial institutions was $173,069. All of the bank balance was covered by federal deposit insurance and securities 
pledged to cover the Town's deposits. Investments represent 60 shares of Pacific Gas and Electric valued at $12.00 per 
share or $720 and 50 shares of General Public Utility valued at $35.50 per share or $1,775 as of June 30, 2001. 

D eposils 

It is the Town's policy for deposits to be 100% secured by collateral at market or par, whichever is lower, less 
the am ount of the Federal Deposit Insurance Corporation insurance. The Town's deposits are categorized to give an 
indication of the level of risk assumed by the Town at year end. The categories are describes as follows: 

~ Category ] - Insured or eonateralized w ith securities held by the Town or by its agent in the Town's 

nalnc. 

~ Category 2 - Collateralized with securities held by the pledging financial institution's trusl departlnenl or 
agent in the Town's name. 

Category  3 - Uncollateralized 

Southern Heritage Bank 
BBrW, o~ 3er~B 

Total 

Southern Heritage - Olla Cem etery Board 

Secured as Follows: 
FDIC (Category 1) 
Securities (Category 2) 

Total 

Olla Cem etery Board 
FDIC (Category 1) 
Uncollateralized (Category 3) 

Total 

26 

Bank Balance 
06/30/2001 

$ 866,052 
~5,264 

$ 881,316 

173.069 

$ 115,264 
766,052 

$ 881,316 

$ 100,000 
73,069 

$ 173.069 
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TOW N OF OLLA, LOUISIANA 
GEN ERAL FUN D  

BA LAN CE S11EET 

JUNE 30, 2001 

Cash 
Investm ents 
Receivables: 
Customers Accounts Receivable 
Franchise Receivables 

Total Assets 

AS_~ET~ 

Liabilities 
Accounts Payable 

Total Liabilities 

Fund Balance 
Unreserved~Undesignated 

Total Liabilities And Fund Balance 

$ 38,198 
319,120 

7,519 

$ 369,219 

$ 9,315 

$ 369,219 

The accom panying notes are an integral part of this statem ent 
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Revenues: 
Taxes 
Licenses And Perm its 
Intergovernm ental 
Charges For Services 
Fines 
M iscellaneous 

Total Revenues 

Expenditures: 
Current 
General Governm ent 
Police 
Fire 
Street And Sanitation 

TOW N OF OLLA, LOUISIANA 
GEN ERAL FUN D 

STATEM ENT OF REVEN UES AND EXPI~NDITURES 
A ND CHANGES IN FUND BA LANCES 

BUDGET (GAAP BASIS) VS. ACTUAL 
YEAR ENDED JUNE 30, 2001 

Total Expenditures 

Excess (Deficit) Of Revenues Over (Under) 
Expenditures Before Other Financing Sources (Uses) 

Fund Balance Beginning Of Year 

Fund Balance End Of Year 

GENERAL FUND 

Budget 

Actual 
GAAP 
Basis 

75,262 
27,971 
31,795 
91,933 
157,490 

Variance 
Favorable 

(Unfavorable) 

5,179 

(3,737) 
5,869 
5,753 
15,667 
15~7o5 

._~;__.__..4,4.0 ;70..2_ $ _.._.,48.5, '1.3.8 ~, 44,~t3~ 

$ 137,531 
152,626 
45,411 
61.548 

$ (29,583) 
(5,518) 
(4,676) 
152 

$
__._..~~7,~!~ $_..__ 436,741 $

._ ~39,625) 

._
$ 4

.
3,586 $

__._ .. 
4:8,39

._
7
_ $ 4,811 

311,507 311.507 

$ 355,093 $ 359,904 $ 

The accom panying notes are an integral part of this statem ent. 

3O 

-O~ 
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REVENUES: 
Taxes 
Payment In Lieu Of Taxes 
Ad Valorem 
Franchise 

Total 

Licenses & Permits 

Intergovernmental Revenue - 
Tobacco Tax 
insurance Premiums 
Beer Tax 

Total 

Charges for Services - 
Garbage Fees 
Fire Protection Charge 
Dog Fines & Registration 

Total 

Fines - 
Traffic Citation 

M iscellaneous - 
Interest 
Penalties 
Cost Of Court 
Garbage Bag Sales 
Xerox Charges 
Police Reports 
Reconnect Fees 
Police Grants 
Mowing, Etc. 
Charges For Tax Notices 
Reimbursements 
Fire Insurance Grant 
Donations 
NSF Checks 

Total 

TOTAL REVENUE 

TOW N OF OLLA, LOUISIANA 

GEN ERA L FUN D 

SCI:IED ULE OF REVEN UES 

BUDGET (GAAP BAS1S) VS. ACTUAL 
YEAR ENDED ]UNE 30, 2001 

Bud~  

$ 4,089 
29,994 

Actual Variance 

4,089 
30.637 

~6,.9_90 40., _5_.36 .. 

$ -0- 
643 

,~,536. 

.Zq~qs~ $ 7._5.,.262 $. 5,1~9. 

31.708 

1,834 
23,000 
!,P~2_.. 

25.926 

$ 1,834 
27,994 

58,213 $ 62,811 
27,907 28,882 

60 240 

-0- 
4,994 
875 

4,598 
975 
180 

86J.8~ $ 9.!.,~3.3_ $. 5Z53 

.
141

.,8 .
23

__. 

14,155 
937 

28,621 
2,611 
515 
223 

4,660 
6,000 
6,000 
125 

3,800 
1,307 
15,079 

o
_
4
.~.__ 

_.._$_ 15Z,490. $ 15,#~7 

14,473 
1,233 
31,120 
2,513 
502 
180 

4,665 
13,796 
6,186 
339 

3,259 
6,207 
15,280 

934 

318 
296 

2,499 
(98) 
(13) 
(43) 
5 

7,796 
186 
214 
(541) 
4,900 
201 

.. $ 8A,~8.2 .$ ~90,6_87_ $ :i.,~,7#5 

$ 440,702 $ 485,138 $ 44,436 

The accompanying notes are an integral part of this statement. 



EXPENDITURES 
General Government - 
Salaries & Related Costs 
Insurance 
Repairs & Maintenance - Equipment 
Repairs & Mainlonance - Facililies 
Official Printing 
Ulilities & Telephone 
Advertising, Donations & Dues 
Poslage & Freight 
Office Expense 
Special Schools 
Travel & Auto Expense 
Legal 
Auditing 
Cemetery 
Aldermen Fees 
Garbage Bags 
Other 
Tax Roll 
Senior Citizens & Dixie Center 
Contracl Clean)n9 
Coroners Fees 
Capital Outlay 
Homecoming Expense 
Coneordia Collection Fees 
Engineer Expense 

Total 

Police 
Salades & Related Costs 
Insurance 
Supplies 
Animal Control Office & Expense 
Aulo Expense 
Repairs & Maintenance  
Travel Expense 
State Assessment 
Other 
Postage & Dues 
Juvenile Assessment Fee 
Special Schools 
Utilities & Telephone 

Tota 

TOW N OF OLLA, LOUISIANA 
GEN ERAL FUN D 

SCItED ULE OF EXPEN D ITURES 

BUDGET (GAAP BASIS) VS. ACTUAL 
YEAR ENDED "JUNE 30, 200J 

Budget __  

25,822 
4,310 
251 

1,000 
3,500 
32,015 
2,406 
669 

4,276 
2,000 
4,000 
4,000 
4,537 
800 

3,230 
2,712 
1,530 
460 

18,963 
2,080 
5O0 

4,000 
9,750 
2.500 

.. 2,?._qo 

137,531 

Actual Variance 

23,888 
4,310 
2,940 
1,309 
4,119 
28,764 
2,585 
708 

4,788 
2,412 
4,172 
4,315 
4,537 
80O 

3,050 
2,712 
1,265 
480 

17,961 
2,239 
500 

28,936 
9,703 
2,813 
7,ff_~~. 

t ,934 
-9- 

(2,689) 
(309) 
(619") 
3,251 
(179) 
(37) 
(512) 
(412) 
(172) 
(315) 

-0- 
-0- 
180 
-0- 
265 
-0- 

1,002 
(159) 

-0- 
(24,936) 

47 
(313) 
~5,61~) 

_ $ ;16"L ! 14 $ (29.,.,~83 

107,918 $ 
11,417 
2,200 
130 

6,915 
972 
250 

3,046 
5,677 
1,107 
8,200 
100 

105,762 
11,709 
4,013 
138 

14,656 
793 
382 

2,643 
4,410 
1,292 
7,523 
258 

2,156 
(292) 

(1,613) 
(8) 

(7,741) 
179 
(132) 
4O3 

1,267 
(185) 
677 
(1587 

The accompanying notes are an integral part of this statement, 
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EXPENDITURES - (Cont.) 
Fire - 

TOW N OF OLLA, LOUISIANA 
GEN ERA L FUND  

SCItEDULE OF EXPE-NDITURE - (Continued) 
BUDGET (GAAP BASIS) VS. ACTUAL 

YEAR ENDED ]UNE 30, 2001 

Salaries & Related Costs 
Utilities & Telephone 
Truck Expense 
Insurance 
Supplies 
Repairs & Maintenance - Equipment 
Repairs & Maintenance - Facilities 
Postage 
Fees 
Other 
Tape & Film 
Capital Outlay 
Special Schools 

Total 

Street & Sanitation 
Salaries & Related Costs 
Truck Expense 
Insurance 
Supplies & M aterials 
Repairs & Maintenance - Equipment 
Other 
Uniforms Repair & Maintenance 
Mowing 
Garbage Truck Note 

Total 

TOTAL EXPENDITURES 

Bud~  

6,941 
7,824 
3,456 
6,076 
3,026 
2,500 
834 
253 

7,205 
1,692 
469 

4,735 
4OO 

45.411 

32,646 
8,473 
4,620 
6,000 
2,700 
1,187 
772 

1.436 
3,714 

Actual Variance 

13,215 
6,921 
2,980 
6,076 

-0- 
3,122 
963 
248 

7,840 
1,878 
352 

6,172 
3OO 

(6,274) 
903 
476 
-0- 

3,026 
(622) 
(149) 

5 
(635) 
(186) 
117 

(1,437) 
100 

~; 5_0..,087. ~$. ~4,6-(6) 

32,274 
8,214 
4,620 
5,939 
3,172 
1,190 
800 

1.473 

372 
259 
-0- 
61 

(472 
(3 
(28 
(37 
-0- 

.$_ 6
.'}.,5:48 _$ 61,39..6_ $ !52 

397.116 $ 436.741 

(CONCLUDED) 

The accompanying notes are an integral part of this statement. 
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PROPRIETA RY FUN D TYPE - EN TERPRISE FUN D S 

The Town's Enterprise Fund accounts for the provision of water and sewer 
services to the residents of the Town. All in this fund, including, but not lim ited 
to, adm inistralion, operations, m aintenance, financing and related debt service, 
billing, and collections. 



 

TOW N OF OLLA, LOUISIANA 

EN TERPRISE FUN /) - BA LAN CE SItEET 

JUNE 30, 2001 

CURRENT ASSETS: 
Cash 
Investments 
Receivables: 
Utility Bills (Net) 
Due From Other Governmental Units 
TOTAL CURRENTASSETS 

RESTRICTED ASSETS: 
Bond And Interest Sinking Fund 
Revenue Bond Reserve Fend: 
Certificates Of Deposit (At Cost) 
Passbook Savings 
Depreciation And Contingencies Fund; 
Checking-Interest Bearing 
Certificate Of Deposit 
Customers' Deposit: 
Checking-Interest Bearing 
Certificates of Deposit (At Cost) 
TOTAL RESTRICTED ASSETS 

PROPERTY, PLANT AND EQUIPMENT 
Property, Plant And Equipment 
Less Accumulated Depreciation 
NET PROPERTY, PLANT, AND EQUIPMENT 
TOTAL ASSETS 

AS_S~  

LIABILITIES: 
CURRENT LIABILITIES (Payable From Current Assets) 
Accounts Payable 
TOTAL CURRENT LIABILITIES (Payable From Current Assets) 

CURRENT LIABILITIES (Payable From Restricted Assets) 
Revenue Bonds Payable 
interest Payable 
Customer's Deposits 
TOTAL CURRENT LIABILITIES (Payable From Restricted Assets) 

LONG.TERM LIABILITIES: 
Revenue Bonds Payable 
TOTAL LONG.TERM LIABILITIES 
TOTAL LIABILITIES 

FUND EQUITY: 
CONTRIBUTED CAPITAL: 
Municipality 
State 
Federal 

TOTAL CONTRIBUTED CAPITAL 

RETAINED EARNINGS: 
Reserved For Depreciation & Contingencies 
Reserved For Revenue Bonds 
Unreserved (Deficit) 

TOTAL RETAINED EARNINGS 
TOTAL FUND EQUITY 
TOTAL LIABILITIES & FUND EQUITY 

The accompanying notes are an integral part of this statement. 
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$ 19,210 
170,0OO 

20,070 
12,127 

$ 125,632 

47,600 
3,367 

6,580 
33,577 

2,497 
107,000 

$ 3,242,610 
Iii.t59~ 53.)... 

_..$_ [1
.,64I},J57 

$ 2~ 193,817 

$ 10,427 
.__$ ~9,477 

$ 17,458 
32,391 
55,779 
105,628 

$ 184,518 
576,981 
765,813 

40,157 
108.174 

(29.8., 5'i ~}.) 
...$ (150,18.'() 
._.$ [1,377..,125.... 
$ 2~193,817 



 

TOW N OF OLLA, LOUISIANA 

STATEM EN T OF REVEN UES, EXPENSES A ND CHANGES IN RETA INED EARNINGS 

A LL PROPRIETA RY FUND TYPES 

EN TERPRISE FUN DS 

YEAR ENDED JUNE 30, 2001 

OPERATING REVENUES: 
W ater Departm ent 
Charges For Service 
Other Charges 
Total W ater Departm ent 

Sewer Departm ent 
Charges For Service 
Sales Taxes 
Other Charges 
Total Sewer Departm ent 
TOTAL OERA TING REVENUES 

OPEARTING EXPENSES: 
W ater Departm ent 
Salades And Related Cost 
Materials And Supplies 
Depreciation 
Repairs And Maintenance 
Utilities 
Insurance 
Tra ck Expense 
Miscellaneous 
Office Expense 
Contract Labor 
Total W ater Departm ent 

Sewer Departm ent 
Salaries And Related Costs 
Materials And Supplies 
Depreciation 
Repairs And Maintenance 
Utilities 
Sewer Analysis 
~nsurance 
Truck Expense 
M iscellaneous 
Postage 
Engineer Fees 
Sales Tax Expense 
Total Sewer Departm ent 
TOTAL OPEARTING EXPENSE 

Operating Income (Loss) 

Non-Operating Revenues(Expenses) 
interest Income 
Interest Expense 
Intergovernmentat - Grant Income 
Grant Expense 
Total Non-Operating Revenues (Expenses) 

Net Income (Loss) 

Retained Earnings (Deficit) Beginning Of Year 

Retained Earnings (Deficit) End Of Year 

The accompanying notes are an integral part of this statement 

$ 162,963 
2,167 

. $ 165 150 

$ 82,651 
146,669 

200 
. $ ~ 9,5~Q 
._.$ ~9~&~Q 

$ 

72,587 
28,755 
37,747 
29,227 
18,963 
5,066 
3,594 
7,565 
2.762 

73 226 
12,266 
55,455 
56,168 
10,275 
3,824 
5,065 
3,745 
1,249 
766 

13.629 

$ 25,329 
(39,839) 
22,052 
~ :~ ) 

...$ 5~  

$ (68,126) 

~9~:~62[. 



Cash From Operations 
Net Income (Loss) 

TOW N OF OLLA, LOUISIANA 

STA TEM ENT OF CASH  FLOW S 

A LL PROPRIETA RY FUN D TYPES 

EN TERPRISE FUN D 

YEAR ENDED ]UNE 30, 2001 

Adjustment To Net Income (Loss) 
Add - Depreciation 
Add - Allowance For Bad Debts 
(Decrease) Increase In Accrued Interest 
Decrease (Increase) In Accounts Receivable 
(Decrease) Increase in Accounts Payable 

Net Adjustments 

Cash Provided By Operations 
Cash From Custom er Deposits 
Cash From Investm ents 

Total Cash Provided 

Cash W as Applied To: 
Revenue Bonds 
Restricted Funds 

Total Cash Applied 

Net Increase (Decrease) In Cash Flow 

Cash Beginning Of Year 

Cash End Of Year 

$ 93,202 
(126) 
(755) 

(9,483) 
6,865 

$ 17,458 
17,749 

The accompanying notes are an integral part of this statement. 

_._
$ 

_ (_.58,1~5.) 

89,703 

$ 31,578 
2,990 

~o,q~9 

$ 64,568 

~5,~.~? . 

$ 29,361 

~.9,1~ ) 

$ 19,210 
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TOW N OF OLLA, LOUISIANA 
STA TEM EN T OF GEN ERAL FIXED A SSETS 

JUNE 30, 2001 

GENERAL FIXED ASSETS 

Land 
Buildings 
Im provem ents Other Than buildings 
Equipment 

TOTAL GENERAL FIXED ASSETS 

$ 122,788 
425,779 
56,463 
568,845 

$ 1,173,875 

TOTAL INVESTMENTS IN GENERAL FIXED ASSETS $ 1,173,875 

The accom panying notes are an integral part of this statem ent 
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ASSETS 

Cash 
Investm ents 

TOTAL ASSETS 

LIABILITIES AND EQUITY 

Fund Balance 

OLLA CEM ETERY BOA RD 

TOW N OF OLLA, LOUISIANA 

(COM PONENT UNIT) 

COM BIN IN G BA LA NCE SEIEETS 

JUNE 30, 2001 

Genera 
Fund 

$ 108,833 $ 
2:

.49L 

Perpetual 
Care 
Fund Tota 

64,236 
-0- 

173,069 
2.495 

$ 111,328 $ 64,236 $ 175,564 

$ 111,328 $ 64,239 

The accompanying notes are an integral part of this statement. 
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$ 175,564 



REVENUE 

OLLA CEM ETERY BOA RD 

TOW N OF OLLA, LOUISIA NA 

(COMPONENT UNIY) 

COM BININ G SJ~ TEM EN T OF REVEN UES, EXPENDITURES 

A ND CItAN GES IN FUND  BA LAN CE 

A LL FUN D TYPES 

FOR TltE YEAR ENDED JUNE 30, 2001 

Interest And Dividends 
Donations, M em orials, Etc 
Investm ents 

TOTAL REVENUES 

EXPENDITURES 

Utilities 
M air~tenance 
Stock Loss 

Genera 
Fund 

9,205 
2,241 

11.446 

387 
2,289 
332 

TOTAL EXPENDITURES 
..
$ 3,_0_0.

8 

EXCESS REVENUES OVER EXPENDITURES 

FUND BALANCE BEGINNING 

FUND BALANCE ENDING 

$ 8,438 

Perpetual 
Care 
Fund Total 

$ 27 
130 

3,
_
2
.o9 

$ 9,232 
2,371 
3.200 

-0- 
-0- 
-0- 

_
$
_ 7~_-.. 

$ 3,357 

$ 387 
2,289 
332 

$ 11,795 

102.:_89..0_ ..60,ff79 !~3,7..~.9 

$ 111,328 

The accompanying notes are an integral part of this statement. 
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64,236 $ 175,564 



 

TOW N  OF OLLA 

OLLA, LOUISIA NA 

SCItEDULE OF FINDINGS AND QUESTIONED COST 
For the Year EndeaC lune 30, 2001 

l have audited tile financial statement of the ]'own of Olla, LaSalle Parish, 1.ouisiana, as of and for the year 
ended June 30, 2001 and have issued my report thereon dated October 16, 2001. 1 conducted my audit in accordance 
with generally accepted auditing standards in the United States and the standards applicable to financial audits contained 
ill Government Audith~g Standards, issued by the Comptroller General of file United States. M y audit of the financial 
statements as of June 30, 2001 resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 

Material Weaknesses D Yes []  No Reportable Conditions E]Yes [~] No 

Compliance 

Compliance Material to Financial Statements [] Yes E]No 

Federal Awards (Not Applicable) 

Internal Control 
Material Weaknesses ~]Yes []  No Reportable Conditions [~Yes []  No 

Type of Opinion On Compliance Unqualified []  For Major Programs Disclaimer []  Qualified []  
Adverse E3 

Are the findings required to be reported in accordance with Circular A-133, Section .510(a)? 

e. Identification Of M ajor Programs 

CFDA Nmnber (s) 

~] Yes []  No 

Name Of Federal Program (or Cluster) 

Dollar threshold used to distinguish between Type A and Type B Program s 

ls tile auditee a 'low-risk' auditee, as defined by OM B Circular A-133? 
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[] yes []  No 



 

TOW N OF OLLA 

OLLA, LOUISIANA 

SCIIEDULE OF FINDINGS AND QUESTIONED COST - (CONT.) 
For the Year Ended'June 30, 2001 

Seelion 11 Financial Statem ent Findiugs Required To Be Reported In Accordance W ith G AG AS 

Refereuee Description of Finding Recommendati0n 
2001 -C- 1 Budgets 

Tile Town overspent its general fund budget for the W hen revenues fail to m eet 
fiscal year ended June 30, 2001 by $39,625 or 9.98% . revenues or expenditures by more 
The Town's budget was am ended during the year. the budget should be amended. 

Section I11 - Inlernal Control 

No item s to report 

Section IV Federal Awards Findings and Questioned Costs. 

Not applicable. 

lhan 5%, / 
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l]onorable R.B. M iller, M ayor 
Town of Olla 
P. O . Box 223 
Olla, Louisiana 71465 

JOH N R. VERCH ER PC 
Certffied Public Accountant 

P.O .Box 1608 
Jena, Louisiana 71342 
Tel: (318) 992-6348 
Fax: (318) 992-4374 

1 was engaged to audit the general purpose financial statements of the Town of Olla, Louisiana and the 
combining individual fund and account group of the Town of Olla as of and for the year ended June 30, 2001, and have 
issued m y report thereon dated October 16, 2001. 

In planning and perform ing nay audit, 1 considered the Town of Olla's compliance with laws and regulations 
and internal control over financial reporting in order to determ ine nay procedures for the purpose of expressing an 
opinion on the general purpose financial statem ents and not to provide assurance on the internal control over financial 
reporting or compliance with laws and regulations. 

Duriug performance of my audit procedures, 1 observed conditions and circumstances that may be improved 
Below are situations that m ay be improved and my recomm endations for improvement. 

2001-M -1 

During the course of my audit, a bank confirmation revealed the Town of Olla's cash was not 100% 
collateralized. At June 30, 2001 the Town of Olla had bank balances of $881,316 of which $115,264 was 
covered with FDIC insurance, $708,013 with pledged securities and $58,039 uncollateralized. 

Recom nlendation: The Town of Olla should check with its banks periodically to insure that the bank has 
securities pledged  to secure all cash on deposit. 

_MEMBER_  

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



Legislative Auditor 
State of Louisiana 
Baton Rouge, l.ouisiana 70804-9397 

TOW N OF OLLA 

OLLA . LO UISIANA 

M ANAGEM EN T'S SUM M A RY 

OF PRIOR YEAR FINDINGS 

The m anagem ent of file Town of Olla, LaSalle Parish, Olla, Louisiana has provided the following action 
summ aries relating to audit findings brought to their attention as a result of their financial audit for the year ended June 
30. 2000. 

A) 

1) There were no prior year management letter comments or findings 
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