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IND EPEND ENT AUD ITO R 'S REPO R T 

To the St. Bernard Parish Assessor, 
Chalm ette, Louisiana. 

W e have audited the accom panying general-purpose financial statem ent of the St. Bern ard 

Parish Assessor (the Assessor), as of and for the year ended December 31, 2000, as listed in the table 
of contents. These general purpose financial statem ents are the responsibility of the Assessor. Our 
responsibility is to express an opinion on these general purp ose financial statem ents based on our 
audit. 

W e conducted our audit in accordance with auditing standards generally accepted in th e United 
States of Am erica, and the standards applicable to financial audits contained in Governm ental 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that w e plan and perform  the audit to obtain reasonable assurance about w hether the general purp ose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by the Assessor, 
as well as evaluating the overall general purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the St. Bern ard Parish A ssessor as of D ecem ber 31,2000, 
and the results of its operations for the year then ended in conform ity w ith accounting principles 
generally accepted in the United States of Am erica. 
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N O TES TO FINA NCIAL STA TEM EN TS 

St. Bernard Parish A ssessor 

D ecem ber 31, 2000 

Note 1 - SUM M ARY O F SIG NIFICANT A CCO UNTIN G PO LICIES 

Exhibit C 

A s provided by Article VII, Section 24 of the Louisiana Constitution of 1974, the assessors 
are elected by the voters of each parish, Orleans Parish excepted, and serve term s of four 
years. The assessors assess property, prepare tax rolls, and subm it the rolls to the Louisiana 
Tax Com m ission as prescribed by law . 

The accounting policies of the St. Bernard Parish Assessor (the Assessor) conform to 
accounting principles generally accepted in the United States of America (GAAP) as 
applied to governmental units. The Governmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The following is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The Parish A ssessor is a separately elected official and is not included as a 
com ponent unit in any other financial statem ents. The activities of the A ssessor 
have been reviewed and it was determ ined that there are no potential component 
units which should be included in the Assessor's general purpose financial 
statem ents. 

b) Fund Accounting 

The govern m ent uses funds and account groups to report on its financial position 
and the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions related to 
certain govern m ent fu nctions or activities. 

A fu nd is a separate accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

Governm ental Funds are those through which m ost governm ental functions of the 
Assessor are financed. The acquisition, use and balances of the Assessor's 
expendable financial resources and the related liabilities are accounted for through a 
Governm ental Fund. The m easurem ent focus is upon determ ination of changes in 
financial position, rather than upon net incom e determ ination. The follow ing is the 
G overnm ental Fund of the A ssessor: 

G eneral Fund 

The General Fund is the general operating fund of the Assessor. It is used to 
account for all financial resources except those that are required to be accounted 
for in another fu nd. 

A ccount G roup 

The G eneral Fixed A ssets A ccount Group is used to account for fixed assets not 
accounted for in proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurements m ade, regardless of the m easurem ent focus applied. 

All Governm ental Funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and 
available as net current assets. A d valorem  taxes are assessed for the calendar year 
and becom e due on Decem ber 31 of each year. A d valorem  tax revenue authorized 
by A ct 292 of 1985 is accounted for in this fund. State revenue sharing is an 
arrangem ent w hereby local govern m ents are reim bursed by the State for ad valorem  



 

Exhibit C 
(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting (Continued) 

taxes not billed due to the hom estead exemption. The Assessor recognized revenue 
from state revenue sharing of $30,216 for the year ended December 31, 2000. 
Interest incom e on investm ents is recorded when the investm ents have m atured and 
the incom e is available. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

d) Use of Estimates 

The preparation of financial statem ents in confom lity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ from those estim ates. 

e) Operating Budgetary Data 

A s required by the Louisiana Revised Statutes 39:1303, the Parish A ssessor adopted 
a budget for its General Fund. The budgetary practices included public notice of the 
proposed budget, public inspection of the proposed budget and public hearings on 
the budget prior to adoption. Any am endm ent involving the transfer of m onies from  
one function to another or increases in expenditures at the functional level m ust be 
approved by the A ssessor. All budgeted am ounts which are not expended, or 
obligated through contracts, lapse at year end. 

The General Fund budget is adopted on a basis m aterially consistent with generally 
accepted accounting principles. 

f) Accounts Receivable 

The general purpose financial statem ents of the A ssessor contain no allowance for 
bad debts. Uncollectible receivables are recognized as bad debts at the tim e 
inform ation becom es available, which w ould indicate the uncolleetibility of the 
particular receivable. These am ounts are not considered to be m aterial in relation to 
the financial position or operation of the General Fund. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Fixed Assets 

The accounting and reporting treatm ent applied to the fixed assets associated with a 
fund are determ ined by its m easurem ent focus. All Governm ental Funds are 
accounted for on a spending or "financial flow " m easurem ent focus. This m eans 
that only current assets and current liabilities are generally included on their balance 

sheets. Their reported fund balance (net current assets) is considered a measure of 
"available spendable resources". Govern m ental Fund operating statem ents present 

increases (revenues and other financing sources) and decreases (expenditures and 
other financing uses) in net current assets. Accordingly, they are said to present a 
summ ary of sources and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed A ssets A ccount Group, rather than in 
governm ental funds. N o depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Fixed assets with an estim ated historical cost 
am ounted to approxim ately $25,000 or 32%  of the total general fixed assets. 
D onated fixed assets are valued at their estim ated fair value on the date donated. 

The General Fixed A sset A ccount Group is not a "fund". It is concerned only w ith 
the m easurem ent of financial position. It is not involved w ith m easurem ent of 
results of operations. 

h) Vacation and Sick Leave 

Em ployees of the Assessor's offi ce earn  two to three w eeks of vacation leave each 
year, depending on their years of service. V acation leave cannot be carried forward 
to succeeding years. There is no form al policy regarding sick leave. 

The cost of leave privileges is recognized as a current-year expenditure in the 
General Fund when leave is actu ally taken. At D ecem ber 31, 2000, there are no 
accum ulated and vested benefits relating to com pensated absences. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Encumbrances 

Encumbrance accounting, under which purchase orders, contracts and other 
com m itm ents are recorded in the fund general ledgers, is not utilized by the 
A ssessor. 

j) M emorandum Only- Total Column 

The total colum n on the combined statem ents - overview is captioned m em orandum 
only to indicate that it is presented only to facilitate financial analysis. Data in this 
colum n does not present financial position or results of operations, in conform ity 
with generally accepted accounting principles. N either is such data comparable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation oflhis 
data. 

Note 2 - D EPO SITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
the U nited States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fu lly collateralized at all tim es. A cceptable collateralization includes FDIC insurance 
and the m arket value of securities purchased and pledged to the political subdivision. 
Obligations of the United States, the State of Louisiana and certain political subdivisions 
are allowed as security for deposits. Obligations furn ished as security m ust be held by the 
political subdivision or with an unaffiliated bank or trust com pany for the account of the 
political subdivision. In accordance w ith state law all cash w as collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by eollateral 
held by the assessor or its agent in the A ssessor's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its agent in the A ssessor's nam e. 



Note 2 - DEPOSITS (Continued) 

Exhibit C 

(Continued) 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the A ssessor's nam e and deposits 
which are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying am ount as shown on the combined 
balance sheet are as follow s: 

Cash 

Bank Balances 
Category Book 

2 3 Balance 

At D ecem ber 31, 2000, cash in excess of the FD IC insurance w as eollateralized by 
securities held by unaffiliated banks for the account of the Assessor. The Governm ental 

Accounting Standards Board (GASB), which promulgates the standards for accounting and 
financial reporting for state and local governm ents, considers these securities 
uncollateralized. Even though the pledged securities are considered uncollateralized under 
the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the depositor that the fiscal agent has failed to pay 
deposited funds upon dem and. 

N ote 3 - PR O PERTY TAX ES 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January  1 for all property, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the St. Bernard Parish A ssessor's Office and State Tax 
Com m ission at percentages of actu al value as specified by Louisiana law . A reevaluation 
of all property is required to be completed no less than every  four years. The last 
reevaluation w as com pleted for the list of January  1, 2000. Taxes are due and payable 
D ecem ber 31 w ith interest being charged on paym ents after January 1. Taxes can be paid 
through the tax sale date, which is the last W ednesday in June. Properties for which the 
taxes have not been paid are sold at the amount of the taxes. The tax rate for the year ended 
December 31, 2000 was $1.92 per $1,000 of assessed valuation of property within St. 
Bernard Parish for the purpose of assessing property, preparing tax rolls and subm itting the 
rolls to the Louisiana Tax Com m ission. 



Note 3 - PROPERTY TAXES (Continued) 

Exhibit C 

(Continued) 

The assessor's offi ce is located in the St. Bern ard Parish Courthouse in Chalm ette, 
Louisiana. In accordance w ith Louisiana law, the assessorbases real and m ovable property 
assessm ents on conditions existing on January 1 of the tax year. The assessor com pletes an 
assessm ent listing by M ay 1 of the tax year and subm its the list to the parish governing 
authority and the Louisiana Tax Com m ission, as prescribed by law . Once the assessm ent 
listing is approved, the assessor subm its the assessm ent roll to the parish tax collectol, who 
is responsible for the collection and distribution of taxes to the various taxing bodies, 

At December 31, 2000, there are 26,627 real property and m ovable property assessm ents 
totaling $177,316,839 and $133,379,760, respectively. This represents an increase of 136 
assessments and increase in property assessm ents of $13,577,409 over the prior year, 
caused prim arily by an increase in the assessm ent to several large taxpayers for significant 
additions to their property, as w ell as the increasing num ber of new businesses in the parish 
during the year. 

The following are the principal taxpayers for the parish with assessed valuation in excess of 
$3 m illion: 

Taxnaver 

Chalm ette Refining, L.L.C 
M urphy Oil Co. 
D om ino Sugar 
Entergy Louisiana, Inc. 
Bell South 
Southern  N atural Gas Co. 
Shell Oil 
Bank One 
Hibern ia N ational Bank 
Cliffwood Production Co. 
Regions Bank 

Totals 

2000 
Type of A ssessed 
Business V aluation 

O il 
Oil 
Sugar 
Utility 

Telephone 
Utility 
Oil 

Banking 
Banking 
M erchant 
Banking 

$ 45,437,354 
19,836,603 
6,702,583 
6,263,030 
6,113,962 
5,498,960 
4,944,950 
4,388,751 
4,283,304 
3,628,699 

3,094 1~93 

Percentage of 
Total A ssessed 

Valuation 

14.03 
6.38 
2.16 
2.02 
1.97 
1.77 
1.59 
1.41 
1.38 
1.17 
1.00 



N ote 4 - DUE FR O M  ST. BERNARD PARISH  SH ERIFF 

Exhibit C 

(Continued) 

Am ounts due from  the St. Bern ard Parish Sheriff at D ecem ber 31, 2000 consisted of ad 
valorem taxes collected by the St. Bern ard Parish Sheriff in Decem ber 2000 but not 
rem itted to the A ssessor until the beginning of the following year. 

N ote 5 - D UE FR O M  STATE O F LO UISIANA - STATE REVEN UE SH ARI NG 

State revenue sharing is an arrangem ent whereby local govern m ents are reim bursed by the 
State for ad valorem taxes not billed due to the hom estead exemption. The Assessor 
recognized revenue from state revenue sharing of $30,216 for the year ended December 31, 
2000. Receivable for state revenue sharing for the year ended 2000 were $20,144. 

N ote 6 - CH ANG ES 1N FIXED A SSETS 

A summary of changes in general fixed assets (office furnishings and equipmen0 follows 

Balance, January 1, 2000 
A dditions 
D eductions 

Balance, December 31, 2000 

Note 7 - DEFINED BENEFIT PENSION PLAN 

$74,788 
5,126 
(1,919) 

$77.995 

Plan Description - The St. Bernard Parish Assessor (the Assessor) contributes to the 
Louisiana Assessors' Retirement Fund (System), a cost-sharing multiple-employer defined 
benefit public employee retirement system (PERS), which is controlled and administered 
by a separate Board of Trustees. The System provides retirem ent, deferred and disability 
benefits, survivor's benefits and cost of living adjustments to plan members and 
beneficiaries. A ct 91 of the 1950 Louisiana Legislative Session established the plan. 
Provisions of the plan are set forth in the Louisiana Revised Statutes 11:1401 through 
11:1483. The System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to Louisiana A ssessors' Retirem ent Fund, P.O . Box 14699, Baton 
Rouge, Louisiana, 70898-4699. 



Note 7 - DEFINED BENEFIT PENSION PLAN (Continued) 

Exhibit C 

(Continued) 

Funding Policy - Plan m em bers are required to contribute 7.00%  of their annual salary and 
the A ssessor is required to contribute at an actuarially determ ined rate. The rates used 
during 2000 w ere 9.25%  of eligible payroll. In addition, the fund receives .25%  of the 
taxes shown to be collected on the tax rolls of each parish excluding Orleans and revenue 
sharing funds as appropriated each year by the legislature. The Assessor's contributions to 
the System for the years ending December 31, 2000, 1999 and 1998 were $23,492, $12,395 
and $10,897, respectively, equal to the required contributions for each year. 

N ote 8 - LEA SE C O M M ITM ENTS 

The A ssessor has entered into an operating lease agreem ent for a vehicle. The lease 
agreem ent is for 24 m onths and expires April 20, 2002 with a residual value of $14,549. 
The entire lease am ount was paid in 2000 for $12,692, of which $8,287 is included in 
prepaid expenditures at D ecem ber 31, 2000. 

The Assessor has entered into an operating lease argum ent for a copier. The lease 
agreem ent is for sixty m onths and expires D ecem ber 12, 2005. The m onthly lease paym ent 
is $181 and the future m inimum lease requirem ents are as follows: 

2001 
2002 
2003 
2004 
2005 

Total 

Am ount 

$ 2,163 
2,163 
2,163 
2,163 

_ ~2 163 



 



 



RE PO R T O N CO M PLIAN CE AND O N INTERN AL CO N TR O L 
O V ER FINAN CIAL RE PO R TING BA SED O N A N A UD IT 

O F TH E G ENERAL PURPO SE FINAN CIAL STA TEM EN TS 
PERFO RM ED IN A CCO RDAN CE W ITH  
G O VERN M EN T A UDITIN G STANDA RD S 

To the St. Bern ard Parish A ssessor, 
Chalm ette, Louisiana. 

W e have audited the general purpose financial statem ents of the St. Bernard Parish A ssessor 

(the Assessor), as of and for the year ended December 31, 2000, and have issued our report thereon, 
dated M ay 14, 2001. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the U nited States of Am erica, and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Comptroller General of the United States 

Com pliance 

A s part of obtaining reasonable assurance about whether the A ssessor's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determination of financial statem ent am ounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncom pliance that arc 
required to be reported under Governm ent Auditing Standards 

Internal Control O ver Financial R eporting 

In planning and perform ing our audit, we considered the Assessor's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the intern al 
control over financial reporting. However, we noted a certain m atter involving the internal control 
over financial reporting and its operation that w e consider to be a reportable condition. Reportable 
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conditions involve m atters com ing to our attention relating to significant deficiencies in the design or 

operation of the internal control over financial reporting that, in our judgment, could adversely affect 
the A ssessor's ability to record, process, sum m arize and report financial data consistent w ith the 
assertions of m anagem ent in the general purposes financial statem ents. The reportable condition is 
described in the accompanying schedule of findings as item 99-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation of the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. Our consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial weakn esses. 
However, we believe the reportable condition described above is not a m aterial weakn ess. 

This report is intended solely for the inform ation of the St. Bern ard Parish A ssessor, the State 
of Louisiana, and the Legislative Auditor for the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

N ew Orleans, La. 
M ay 14, 2001. 

Certified Public Accountants 



 



 



 



SCH ED ULE O F PRIO R  YEA R FINDIN G S 

St. Bernard Parish A ssessor 

For the year ended D ecem ber 31, 2000 

Section I -Internal Control and Com pliance M aterial to the G eneral Purpose Financial 
Statem ents 

Internal C ontrol 

N o m aterial weaknesses w ere noted during the audit for the year ended D ecember 31, 1999 

99-1 R ecom m endation - W e recom m end the A ssessor consider having other personnel 
involved in the accounting function, although to em ploy such controls m ay not be cost 
beneficial. 

M anagem ent's Response - The A ssessor's office has neither the qualified personnel 
nor the fu nds to hire additional personnel to assist in the accounting functions. 
U nresolved, see finding 00-1. 

C om pliance 

N o compliance findings m aterial to the general-purpose financial statem ents were noted during 
the year ended D ecem ber 31, 1999. 

Section II - Internal C ontrol and C om pliance M aterial To Federal A w ards 

The St. Bernard Parish Assessor did not receive federal awards during the year ended 
D ecem ber 31, 1999. 

Section III - M anagem ent Letter 

A m anagem ent letter was not issued in connection with the audit for the year ended D ecember 
31, 1999. 



M A N A G EM EN T 'S C O RR EC TIVE A C TIO N PLA N 

St. Bernard Parish A ssessor 

For the year ended D ecem ber 31, 2000 

Section I - Internal Control and Com pliance M aterial to the G eneral Purpose Financial 
Statem ents 

Internal C ontrol 

No m aterial weaknesses were noted during the audit for the year ended December 31,2000 

00-1 R ecom m endation - W e recom m end the A ssessor consider having other personnel 
involved in the accounting function, although to em ploy such controls m ay not be 
cost beneficial. 

M anagem ent's Corrective A ction Plan - The A ssessor's office has neither the 
qualified personnel nor the funds to hire additional personnel to assist in the 
accounting functions. 

Com pliance 

N o com pliance findings m aterial to the general purpose financial statem ents w ere noted 
during the year ended D ecem ber 31, 2000. 

Section 1I - Internal C ontrol and C om pliance M aterial To Federal A w ards 

The St. Bern ard Parish Assessor did not receive federal awards during the year ended December 
31, 2000. 

Section 1II - M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecember 
31, 2000. 
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