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IND EPEND ENT AU DITO R'S REPO RT 

The Honorable Charles Landry, M ayor 
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Member 
AMERICA~ INSq'nxrI'~ Op CP~ 
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I have audited the accom panying general-purpose financial statem ents of the VILLAGE OF M ORGANTA , 
LOUISIANA, as of and for the year ended June 30, 2001, as listed in the Table of Contents. Timse 
general-purpose financial statem ents arc the responsibility of the m anagem ent for the Village of 
M organza, Louisiana, M y responsibility is to express an opinion on these general-purposes financial 
statem ents based on m y audit. 

1 conducted m y audit in accordance with auditing standards and the standards generally accepted in 
tim United States of Am erica applicable to financial audits contained in Governm ent Auditing Stau. 
dards, issued by the Com ptroller General of the United States, and the Louisiana Governm entalAudit 
Guide. Those standards and the guide require that 1 plan and perform the audit to obtain reasonable 
assurance abotlt w hether the general purpose financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose ,qnancial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall general purpose 
financial statem ent presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Village of Morganza, Louisiana, as of June 30, 2001, and the 
results of its operations and the cash flow s of its proprietary fund type for the year then ended in 
conform ity with accounting principles generally accepted in the United States of Am erica. 

In accordance with Governm ent Auditing Standards, I have also issued my report dated JanuaD, 25, 
2002, on m y consideration of the Village of M organza, Louisiana's internal control over financial 
reporting and m y tests of its com pliance w ith certain provisions of law s, regulations, contracts and 
grants. That report is an integral part of an audit perform ed in accordance w ith Governm ent Auditing 
Standards and should be read in conjunction with this report in considering the restlhs of my audit. 

January 25, 2002 
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VILLAGE OF MORGANZA, LOUISIANA 
COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNVl" GROUP 

JUNE 30, 2001 

ASSETS 
Cash 
Investments 
geceivafiles - 

Taxes. franchise 
Utility blllln~ 

Due from General Fund 
Due fro m other governmental units ~ 

Louisiana - beer taxes 
bouislana - video poker 
Lou{slana - pufifc safety (sales tax) 
Louisiana - transportation (grass cutting) 

Prepaid expenses 
Property, Plant and Equipment - 

At cost 
Accumulated depreciation 

TOTAL/LgSETS 

Governm ental 
Fo nd Type 

Account 
Group 
General 

20,084 $ 

5,067 

374 
1,176 
664 
1,934 

276,055 
200,000 

145,426 
15,628 

2,153,823 
(767)272L 

$ 151,876 

Totals 
Memorandum 

--  
Only 

374 
1,176 
664 

] ,934 
2,938 

2,305,699 
{767)272)_ 

$ 29,299 _  $ 2 026 598 $ 151)876 $ 2 207 773 

LIABILITIES AND FUND EQUITY 
Llabl[I tle~: 

Accounts payable $ 
Accrued liabilities - 

Salaries 
Payroll deductions 

Due to Public Utility Fund 
Due to other governmental units. 

P.C. Parish. Solid W aste System 
Consumer deposits 

Total Liabilities 

Fond EquRy: 
Contributed capital 
Investment In general fixed assets 
Retained earnings - unreserved 
Fund balance, unreservedAmdeslgnated 

Total Fund Equity 

'lOyAl. LIABILr~ES AND FUND EQUITY 

4)246 $ 

56O 
1,578 
15,628 

14,836 

2,026 

36,449 
-- -  

39)486 _ 

--  
22,012 -- --  

92)797 _ 

--  
7,287 

s
.L ~  

1,567,793 
$ 151,876 

366,007 

--  1~933)800 

$ 2 026 597 

The accompanying notes ale an integral part of this statement 

151)876 

$ 151 876 

19,082 

360 
3,604 
15,628 

36,449 
39)486 

1,567,793 
151,876 
366,007 
7t287 

2,092)963 

| 2)2071772 



 

VILLAGE OF MORGANZ~  LOUISIANA 
STATEMENT OF REVENUES, EXPENDII~'RES, AND CHANGES IN FUND BALANCE 

GOVERNM ENTAL FUND T~ ES 
FOR THE YEAR ENDED JUNE 30, 2001 
w ith Com parative Total for 2000 

Revenues : 
Taxes 

Licenses and perm its 
]ntergovernmentat revenue 

l~ines and forfeitures 
M iscellaneous re~m nues 

Total Revenues 

Ex.p~ dltures: 
Current operations 

Salaries and benefits 
Purchased professional services 
Utilities 
Other purchased services 
P, epairs, maintenance and supplies 

Capital outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Operating Tra nsfers: 

From Public Utility Fund 

Exce.~s Revenues and Transfers (Expenditures) 

FUND BAIA~CE -June 30 

$ 69,311 
16,954 

13,941 
30,389 
21,865 

152,460 

77,396 
2,915 
10,082 

23,328 
30,627 
21,494 

63,720 
19,195 
22,621 
9,005 
6A55 

120,696 

78,059 
1,575 
9,333 
17,491 
22,482 
11,864 

165 842 140,804 

(13,382) (20,108) 

(13,382) 

21,797 

8.415 

The accom panying notes are an integral part of this statem ent. 

20,641 

533 

21,264 

$ 21,797 



 

VILLAGE OF M ORGANZA, LOUISIANA 
$TATBM~NT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAL4NCE - 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL FUND TYPE 
FOR THE YEAR ENDED JUNE 30, 2001 

Revenoea: 

Taxes 

Hcenses and perm its 
Intergovernm ental revenues 

Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures: 
Current Operations: 

General governm ent 

Police department 
Street department 

Capital Outlays: 
General government 
Police department 
Street department 

Total Expenditures 

Genend Fund 

63,800 
14,200 

13,400 
28,700 

5,784 

125,884 

45,579 
58,365 
45,996 

2,033 
3,416 
14,594 

Actual 

69,311 
16,954 
13,941 
30.389 
21~865 

152.460 

39,439 
57,283 
48.755 

2,005 
4,895 
14.594 

167,983 166,971 

Variance 

Favorable 

(Unfavorable~ _ 

5,511 
2,754 
541 

1.689 

26,576 

4,140 

1,082 

(2,759) 

28 

(1,479) 

1,012 

Excess Revenues (Expenditure0 (42,099) (14,511) 27,588 

Operating Transfens: 
From Public Utility 

Excess Revenuesand Trans~ (ILxl~ndltures) 

FUND BALANCE-June30 

21,282 

~0,817) 

21,797 

(14,511) 

21.797 

21,282 

48,870 

$ 
. 

7~286 
,
$ 48,870 

The accom panying notes ate an integral part of tllis statem ent. 



 

VILIAGE O F M O~ItGANZ&, LOUISIANA 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FOR THE YEAR ENDED JUNE 30, 2001 

W ith Com parative Total for 2000 

Opera tinB Revenues: 
Chat.ges for services 
Custow, er service charges 

Penalty charges 

Total Operating Revenues 

Operating l~penses: 
General and adm inistrative 
Natural gas department 
W ater department 
Sewer departm ent 

Total Operating Expenses 

Ope rating Income 

Non.operating Revenues (l~pcnses) 
Utility billing fee 
Interest caroed 
Rural development gra nt 
Sale of fixed assets 

Total Non-operating Revenues (l~penses) 

Inco me (Loss) Before Ope rating Transfers 

Other Financing OJse*): 
Operating transfers out 

Net Income ('LOSS) 

Retained Earnings - July I 

RETAINED EARNINGS -June 30 

$ 396,572 
1,452 

7,882 

405,906 

105,152 
283,129 
40,986 
63,924 

493,191 

2000 

233,567 
150 

3,007 

236,724 

81,665 
90,904 
45,674 
59.624 

277,867 

(87,285) (41,14.$}_ 

2,996 
15,296 
14,875 

33,167 

3,123 
5,008 

4,563 
5.100 

27.794 

(54,118) (13,349) 

(54,118) 

(20,641L 

(33,990) 

420,125 454.115 

$ 366,007 $ 420,125 

~/l~e accom panying notes are an integral part of this statem ent. 



 

V/LLAGE OF M ORGANZA, LOUISIANA 

STATEMENT OF CASH FLO WS - PROPRIETARY FUND TYPE (ENTERPRISE FU ND) 
FOR THE YEAR ENDED JUNE 30, 2001 

w ith Com parative Total for 2000 

Cash Flows from Operating Aetivttle*: 
Operating incom e 
Adjustments to reconcile operating income to net cash provided by 
operating activities - 

Depreciation 
Utility billing fee 
Bad debts written off 
Changes in assets and liabilities - 

Decrease (increase) in investments 
Decrease (increase) in receivables 
Decrease (increase) in due from General Fund 
Decrease Oncrease) in prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued salaries 
increase (decrease) in payroll deductions 
Increase (decrease) in due to Polnte Coupee Solid Waste System 
Increase (decrease) in consumer meter deposit liability 

Net Cash Provided by (Used for) Operating Activities 

Cash Fl ows from Non-Capital Financing Activities: 
Operating transfers ol.lt 

Net Cash (Used for) Non-Capital Financing Activities 

Cas h Flows from Capital and Related Financing Activities: 
Contributed from LCDBG funding 
Acquisition of capital assets from LCDBG funding 
Grant - Rura l Developm ent 
Proceeds from sale of fixed assets 
Acquisition of capital assets 

(87)285) $ 

76,156 
2,996 
14,g75 

(29,832) 
(6)281) 
2)166 
(362) 

334 
(1,576) 
2~720 

01,143) 

69,330 
3,123 

(9,125) 
(3,215) 
(1,663) 
9,671 
(963) 
347 

1,384 
3)215 

(~  

(20,641)_ 

4,525 
0,525) 

14,875 4,563 
5,100 

-- . (17,511~  (38,145)_ 

Net Cash (Used for) Capital and Related Financi)ag Activities (2~635) (28)482) 

Cash Flows from Investing Activities 
Interest earned 

Net Casb Provided from Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at July 1 

CASH AND CASH RQUIVALEIql'$ AT June 30 

. 15)296 

. 
15~296 

(13,428) 

15.008 

(3,15,b 

. 
304t208 307)362 

$ 290,780 $$ _ . 3~  

The accompanying notes ate an integral part of this statement 



 

VILLAGE O F M O RGANZA, LOUISIANA 
NO TES TO  TH E FINAN CIAL STATEM ENTS 

NO TE I - TH E ENTITY 

The Village of Morganza, Louisiana (the "Village") was incorporated on March 6, 1908, under the provisions of 
Title 33, Chapter 2, Part 1, of the Louisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). The Village 
provides police protection; streets and drainage m ainteftance; public im provem ents; gas, water, and sewer 
services; and general adm inistration. The Village operates under a M ayor-Board of Alderm en Council form of 
governm ent. The M ayor and three Council M em bers a.re elected at large to serve four year term s. The M ayor is 
entitled to a per diem of $200 per month and each Council Member $120 for each meeting attended. The Village 
of Morganza is located in Pointe Coupee Parish with a geographic area of approximatcly six square re lics. The 
estimated population as of July 1, 1997 was 759. The Village employees six full-time employees. The Village 
serves 501 gas customers, 323 water custom ers, and 298 sewer custom ers; and m aintains 20 m iles of streets. 

N O TE 2 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Basis oj l'~'esentation 

The accom panying financial statem ents of the Village have been prepared in conform ity w ith generally accepted 
accounting principles (GAAP) as applied to governmeutal tra its. The Governmental Accounting Standards l?,oard 
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

nepor~ mL~ 

As tile m unicipal govcrning authority, for reporting purposes, tile Village of M organza is considered a separate 

financial reporting entity. The financial reporting entity consists of [a] tile primary government (nm nlcipality), Ib] 
organizations for wbich tile primary government is financially accountable, anti Ic] other organizations for whicll 
nature and significance of their relationship w ith the prim ary governm ent are such that exclusion woukl cause tile 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which 
com ponent units shoukl be considered part of the Village of M organza for financial reporting purposes. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is financial accountability. The 
GASB has set fot'th criteria to be considered in determ ining financial accountability. This criteria include: 

2 

Appointing a voting majority of an organization's govern ing body, anti 

The ability of the m unicipality to im pose its will on that organization and/or 

The potential for tile organization to provide specific financial benefits to or im pose 
specific financial burdens on the nm nicipality. 

Organizations for which tile municipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 

O rganizations for w hich tile reporting entity financial statem ents should be m isleacling if clara of 
the organization is not included because of the nature or significance of the relationship. 

As required by generally accepted accounting principles, since the Village has no com ponent tra its, these financia 
statem ents present the prim ary governm ent of tile Village of M organza. 

10 



 

VILLAG E O F M O RGAN T~ , LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Other Organizations 

The m unicipality m ay appoint som e, or all, governing board m em bers of organizations that arc not included as 
component units in the primary government's reporting entity. These organizations are classified as Ill related 
organizations, [b] joint ventures and jointly governed organizations~ and le] component units of another govern. 
ment with characteristics of a joint venture or jointly governed organization. 

Considered ill the determ ination of com ponent units of the reporting entity were tile Pointe Coupec Parish Police 
Jury, Sheriff; Clerk of Court, Assessor, and School Board and tfic District Attoroey and Judges for the 18tb Judicial 
District. It w as determ ined that these govcrfmlental entities arc not conlponent units of the Village of M organza 
reporting entity because they have separately elected governing bodies, are legally separate, and arc fiscally 
independent of the Village of M organza. 

Also, exehlded from tile tel)erring entity: 

Fire Protection D istrict No. 2 of tEe Parish of Pointe Coubee Louisiana 
This potential component unit has a separate board appointed jointly by the area governments' governing 
bodies. It provides services to residents, w ithin the geographic boundaries of the governm ent am:l other 
areas adjacent to it. This unit is excluded from the reporting entity because tile government does not 
have tile ability to exercise influence or control over its daily operations, approve budgets or provide 
funding. 

Fund Accounting 

The Village uses fut'tds and account groups to report on its financial position and tile resuhs of its operations. 
Fund aecountiog is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fire d is a separate accounting entity with a self-balancing set of accounts. On the other band, an accotm t group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in tfie funds because they do not directly affect net expendable available financial resources. 

Funds of tile Village are classified into two categories: governm ental aod proprietary. In turn, each category is 
divided into separate hin d types. The fund classifications and a description of each existing fire d type follow: 

Goverm nental Funds 

Governm em al fnnds are used to account for all or m ost of tile Village's general activities, including the collccliou 
and disbursem ent of specific or legally restricted m onies, the acquisition or construction of general fixed assets, 
and tile servicing of general long-term  debt. Governm ental funds include: 

General Fund -- tile general operating fund of tile Village and accounts for all fnanclal resources, except 
those required to be accounted for in other funds. 

Capital Projects Fund --  account for financial resources received and used for tile acquisition, construc- 
tion, or im pro vem em  of capital facilities not reported in tile other governm ental funds. 

Proprietary Fu nds 

Proprietary funds are used to account for activities sim ilar to those found in tile private sector, where tile dcterm i- 
natioo of net iocom e is necessary or useful to sound financial adm inistration. Proprietary  fnods differ from 
governnlental funds ill that their focus is on incom e m easurem ent, w hich, together w ith tile rnaintenance of 
equity, is an im portant financial indicator. Proprietary funds include: 

11 



 

VILLAGE O F M O RGAN ZA~ LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Enterprise Fund -- account for operations (a) where tile intent of tile governing body is that tile costs 
(expenses, including (lepreciation) of providirtg goods or services to tile general pnhlic on a continuing 
basis bc financed or recovered primarily through user charges, or (h) where tile governing body has 
decided that periodic determ ination of revenues earned, expense incurred, and/or net incom e is appro- 
13Flare for capital n)aintenance, public policy, m anagem ent control, accouolahility, or other purposes. 

Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fire d is determ ined by its m easurem ent focus. All 
governm ental funds are accounted for using a currc nt financial resources m easurem ent fOCUS -- m odified accrual 
basis of aceountiug. W ith this m easurem ent focus, only current assets and currc nt liabilities are generally 
included on tile balance sheet. Operating statements for these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental funds. Under the m odified accrual basis of 
accounting, 

Revenues: 

Revenues are recognized when suseeptihJe 1o accrual (i.e., when they becom e boll) m easurable and 
available). "Measurable" meaos the amount of the transaction can hc determ ined and "available" means 
collectible within the current period or soon enough thereafter to be used to pay liabilities of tile current 
period. Consequently, the Village recognizes revenues as follow s: 

2 

5 

Ad valorc m taxes and related state revenue sharing art' recorded ill the year tile taxes ave ([tie and 
payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien 
and becom e due and payable on the (late tile tax rolls arc filed w ith tile re corder of m ortgages. 
Louisiana Revised Stalnte 47:1993 requires that tile tax roll be filed on or before Novelnber 15 of 
each year. Ad valorem  taxes becom e delinquent if not paid by Decem ber 31. The taxes ave 
normally collected in Decemher of tile current year and January and February of the ensuing year. 

Sales and use tax revenues arc recorded in the m onth they are received by the centralized parish 
sales tax collector. 

Federal and state grants and reim bursem ents are recordcd w hen tile Village is cntitlcd to tile 
funds. W here grant revenue is depcndem  upon expenditures by the Village, revenue is recog- 
nized when the related expenditures are incurrcd. 

Fines, forfeitures, and court costs arc recordcd in tile year they are received by tile Village or 
parish tax collector. 

Fees, charges and com m issions are recognized as revenue in tile m onth ill w hich they are earned 
and billed. 

6. Substantially all other revenues arc recorded when received by tile Village 

F, xpcnditures are recognized under tile m odificd accrual basis of accounting when tile related fund 
liability is incurred. 

12 



 

VILLAGE O F M ORGANZA, LO UISIANA 
NOTES TO THE FINANCIAl, STATEMENTS (CONT/NUED) 

Other Financing Sources (Uses) 

Transfers between ftlnds that are not expected to be repaid (and any other financing snurccAisc) are 
accounted for as other financing sources (uses). Transfers are recorded when the funds are actually 
transferred. 

l'hc Village does not follow the encum brance m ethod of accounting 

Budgets 

The Village uses the following budget practices 

2 

Budgets arc prepared for the General Fund and Enterl,rise Fund on the GAAP Basis and approprJ 
ations (unexpendcd budget balances) lapse at year end. 

A notice of tltc proposed operating budgets arc published and since the budget for the General 
Ftmd is less than $250,000; the Village is required to hold at least one public hearing, l'ublication 
of the budget w as m ade after adoption. 

There were no budge! am endm ents; consequently, the financial statem ents present die orlgina 
budgets. 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and llloney m arket accounts. Cash 
i:qtvivalcnts incZnde anlonnts in t/hie deposits anti those investments with original m aturities of 90 days or less. 
Under state law , the Village ntay deposit fnnds in dem and deposits, interest-bearing dem and dcpnsils, m oney 
m ,arkct accounts, or tim e deposits with state banks organized under l.ouisiana law and national banks havintg their 
principal offices in Louisiana. 

These arc classified as investm ents if their original m aturities exceed 90 days; however, if the original m aturitics 
arc 90 days or less, they are classified as cash equivalents. Investments are stated at m arket value. 

'l'ht_t Village uses the direct charge-off m ethod w hereby uncollectible am ounts due from ad valorcm taxes are 
recognized as bad debts at the tim e inform ation becom es available whiclt would indicate the uncollcctibility of tl~c 
particular receivable. The direct charge-off m ethod is used because it does not cause a m aterial dcltarture front 
GAAI' and it approxim ates the valuation m ethod. 

13 



#lventories 

VILLAGE O F M O RGANZA, LO UISIANA 

NOTES TO THE FINANCIAI. STATEMENTS (CONTINUED) 

nventorics for supl)lies are im m aterial and are recorded as expenditures w hen purchased 

General Fixed Assets 

Fixed assets used in governm ental fund type operations are accounted for in the General Fixed Asset Group of 

Accounts rather than in governmental funds. Public domain ("infrastructure") general fixed assets consisting of 
certain im provem ents other than buildings, including roads, streets, drainage system , and lighting system s, are not 
capitalized w ith other fixed assets. No depreciation ha.'; been provided on such assets. 

All fixed assets arc valucd at historical cost. Repairs and m aintenance are recorded as expenditures; renewals and 
I)ettcrm ents are capitalized. 

ProDorta~ Plant and l{auiDtnent - ProDrtetaf'v Fund 

Adclitions to the utility plant ill service are recorded at cost or, if contributed property, at their estim ated fair value 
at tim e of contribution, Repairs and m aintenance are recorded as expenses; renew als and betterm ents are 
capitalized. The sale or disposal of fixed assets is recorded by rem oving cost and accum ulated depreciation from 
the accounts and charging tile resuhing gain or loss to il'tcom e. 

l)epreciation has been calculated on dcpreciable propcrty using the straight.line m ethod 
are as follows: 

Natural Gas System  
W ater System 
Sew er Systen~t 
Equipm ent 
Furniture and O ffice Equipm ent 
Vehicles 

C, ottlDetLcaled Absences 

50 Years 
10 .50 Years 
5 - 50 Years 

5 Years 
3- 10 Years 

5 Years 

Accum ulated tm paid vacation and sick leave is acceaed when incurred in proprietary funds. The amount of 
accumulated vacation and sick leave recorded in the govern mental funds is that afuount~ adjusted to current salary 
costs, which is expected to be liquidated with expendable available financial resources. Only the current portion 
is reflected in the funds. The rem ainder of the liability is reported in the General Long-Term  Debt Account Group. 
The guidelines of GASB Codification Section C60 were applied in determ ining the liability for both governm ental 
and proprietary funds. 

Fund l?q~  

Contributed Capital 

Contributed capital is recorded in proprietary hin ds that have received capital grants or contributions 
from developers, custom ers, or other funds w hcn such rcsonrees are restricted for the acquisition or 
construction of capital assets. Contributed capital is not am ortized based on the depreciation recognized 
on that portion of the assets acquired or constructed from such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriablc for expenditures or legally segregated 
for a specific future use. 
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VILLAG E O F M O RGANZA, LO UISIANA 
NOTES TO 'ITIE FINANCLML STATEMENTS (coNTINUED) 

Designated Fund Balances 

l)esignated fund balances represent tentative plans for futm 'e use of financial resources 

Salesand Use 77~x 

The Village has a one per cent sales and use tax approved by tile voters, 
necessary costs for collection and adm inistration, is available for general 

NOTE 3 - LEVIED TAXES 

for an indefinite period. The tax, after all 

purposes 

All taxable property located withirt tile State of Louisiana is subject by law to taxation on the basis of its assessed 
valuation. The assessed value is deterffdned by tile Parish Assessor, except for public utility property which is 

assessed by the Louisiana Tax Com m ission. 

The 1974 Louisiana Constitution provided that, begirm ing in 1978, all land and residential property wcrc to be 
assessed at 10% of fair m arket value; agricultural, horticultural, m arsh lands, tim ber lands and certain historic 
I-~tlildings are to be assessed at 10% of "use" value; and all other property is to be assessed at 15% of fair m arket 
value. Fair market values are dctermincd by the elected assessor of the parish and arc subjcct to review and final 
certification by tile Louisiana Tax Com m ission. The Assessor is required to rcappraisc all propcrty every four 

years. 

The Sheriff of Pointe Coupec Parish, as provided by State Law, is the oft~cial tax collector of property taxes levied 
by the Village. All taxes are due IW I)ecember 31 of the ),car and are delinquent on January I of the next year, 
wbich is also tile lien date. 

State law requires the Sberiff to collect property taxes in the calendar year in which the assessm ent is m ade. If tile 
taxes are not paid by tile dne date of Decem ber 31st, tile taxes bear interest at 1.25% per m onth until tile taxes are 
paid. After notice is given to tile delinquent taxpayers, tile Sheriff is reqnired by the Constitution of tile State of 
Louisiana to sell tile least quantity of property necessary  to settle the taxes and interest ow ed. 

Property taxes are recognized as revenue in the year for which they are levied and become due. The majority of 
tile year's taxes are collected from Novealber to February by tile Sheriff. Any amotm ts not collected at June 301h 
are show n as accounts receivable. 

The following is a sum m ary of authorized and levied ad valorem taxes for the year 2000: 

Authorized Levied Expiration 
Fund M illa,gc M illa~:e Datc 

Gcneral I:uod 7.00 6.54 Indefinite 

Tile difference between authorizcd and levied m illages is the result of reassessm cnts of taxable property in the 
parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 
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VILLAG E O F M O RGANZA~ LO UISIANA 

NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) 

The follow ing are tile principal taxpayers for tile Village and their 2000 assessed valuation: 

Assessed 
Taxpayer 'yoe of Business Valuation 

Regions Bank of Louisiana 
BellSouth Telecom m unications. Inc. 
Entergy Services, Inc. 
Pointe Coupee F, lectrie M em bershil) Corp 
Joseph J. Ill & Stephanie 11. Ewing 
Union Pacific P, ailroacl Co. 
Joseph C. & P, ose V. Bergeron 
11. M . & W . Super M art 
Guaranty Bank & Trust Com pany 
Renaissance M edia G roup LLC 

NOTE 4 - CASIt and CASH EQUIVALENTS 

Banking 
Telephone 
Electric 
Electric 
Various 
Railroad 
Various 
Grocery 
Banking 
Cable TV 

The following is a sum m ary of cash and cash equivalents at June 30, 2001 

Dem and deposits 
Interest.bearing dem and deposits 
lAM P 

Total 

$198,435 
102,560 
38,260 
36,808 
26,320 
24,120 
28,850 
20,100 
17,950 
13,870 

'l 'ax 
Paid 

150 
125,596 
170,234 

$ 295.980 

$11,825 
6,109 
2,279 
2,193 
1,565 
1,351 
1,319 
1,195 
1,068 
825 

These deposits are stated at cost, w hich approxim ates m arket. Under state statutes, these deposits m ust be 
secured by federal dcposit insurance or the pledge of securities owned by the fiscal agent bank. Tim m arket value 
of the pledged securities plus the federal deposit insurance m ust at all tim es equal tile am ount on deposit w ith the 
fiscal agent. These securities are held in tile nam e of the pledging fiscal agent bank in a holding or custodial bank 
that is m utually acceptable to both i:,arties. 

At June 30, 2001, the Village has $129,172 in deposits (collected bank balances). These deposits are secured fi'om 
risk by $100,000 of federal deposit insurance and $293,996 of pledged securities held by the custodial hank in the 
name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uneollateralized (Category 3) under the provisions of GASB 
Statem ent No. 3, l.ouisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities w ithin 10 days of being notified that tile fscal agent has failed to pay 
deposited hin ds upon dem and. 

In accordance with GASB Codification Section 150.165, the investment in lAM P at June 30, 2001, is ont catego- 
rized in tile three risk categories provided by GASB Codification Section 150.164 because tile investm ent is in the 
pool of funds and therefore not evidenced by securities that exist in physical or book entry form . lAM P is 
adm inistered by lA M P, Inc., a non-profit corporation organized under the law s of the State of Louisiana, which 
was form ed by an initiative of the State Treasurer in 1993. The corporation is governed by a Board of directors 
com prising tile State Treasurer, representatives from various organizations of local governm ent, the Governm ent 
Finance Officers Assoeialion of Louisiana, and the Society of Louisiana CPA's. Only local governm ents having 
contracted to participate in IAMP have an investment interest in its pool of assets. The primary objective of lAMP 
is to provide a safe environm ent for tile placem ent of public funds in short-term , high.quality investm ents. The 
IA M P portfolio includes only securities and other obligations in w hich local governm ents in Louisiana are 
authorized to invest. Accordingly, lA M P investm ents are restricted to securities issued, guaranteed, or backed by 
tile U.S. Treasury , the U.S. governm ent or one of its agencies, enterprises, or instrm 'nentalities, as w ell as repur- 
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VILLAGE O F M ORGANZA, LO UISIANA 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

chase agreem ents collateralized by those securities. Th dollar w eighted average portfolio m atnrity of 1.AM P assets 
is restricted to not m ore than 90 days, alld consists of no securities w ith a m aturity in excess of 397 clays. LAM P is 
designed to be highly liquid to give its participants im m ediate access to their account halanecs. 

NO TE 5 - INVESTM ENTS 

The following is a summary of investments at June 30, 2001 

Certificate of l)eposit - Regions Bank of Louisiana 

M arket 
Value 

200,000 $ 200,000 

These deposits are stated at cost, w hich approxim ates m arket. Under state statutes, these deposits m ust be 
secured IW federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket value 
of tile pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with the 
fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
thai is m utually acceptable to both parties. 

At .lune 30, 2001, these deposits are secured fi'om risk by $200,000 of pledged securities field by the custodial 
bank in the name of the fiscal agent bank (GASB Category 3). 

Fxen though the pledged securities are considered uneollateralized (Category 3) under the provisions of GASB 
Staten'tent No. 3, I.ouisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified that tile I)scal agent has failed to pay 
deposited funds upon dem and. 

NOTE 6 - CHANGES IN FIXED ASSETS 

A sum m ary of efianges in general fixed assets follow s: 

7-1-2000 

l.and 
Buildings 
Equipm ent 

Deletions 6-30-2001 

2,000 
35,375 
102,757 $ 21,494 $ (9,750) 
140,132 
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$ 21,494 $ (9,750). 
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35,375 
114,501 
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VILLAGE O F M O RGAN ZA, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

A sum m ary of changes in proprietary property, plant and equipm ent follow s 

Land 
M achinery and equipm ent 
Furn iture and office equipm eftt 
Vehicles 
Natural gas system 
W ater systent 
Sewer system 

Accum tllated depreciation 

7-1-20(/0 

12,610 
23,688 
11,570 
47,911 
214,029 
690,823 

1,135,682 

17,510 

2,136,313 $ 17,510 

(691,116) 

$ 1,445,197 

N O TE 7 - UTILITY SERVICE AG REEM ENT 

N O TE 8 - CENTRALIZED CO LLECTIO N AG ENCY AGRE EM ENT 

l)cletions 6-30-2001 

12,610 
41,198 
11,570 
47,911 
214,029 
690,823 

1,135,682 

2,153,823 

(767,272) 

$ 1,386,551 

NOTE 9 - PENSION PLAN AN D RE TIREM ENT COM M ITM ENTS 

Social Securita~ and M edicare. 

All em ployees of the Village are m em bers of the Federal Social Security and M edicare System . The total payroll for 
employees of the Village covered by the System for the year ended June 30, 2001, was $120,566. 

The total contribution to tile System is 15.3% of taxable 
7.65% each. For the year ended June 30, 2001, the Village 

NOTE 10 - CO NTI NGENT LIABILITIES 

There is no pending litigation against the village 
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contributed $9,223 to tile System . 



 

VILLAGE O F M O RGANZA, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

N O TE 11 - CO M PEN SATIO N PAID TO BOARD M EM BERS 

In com l)liancc with House Concurrent Resolution No. 54 of tile 1979 Session of the Louisiana Legislature 
com pensation paid to tile m ayor and board m em bers is as follows: 

M ayor 

Council M em bers 

- Charles Landry 

- John Mitch Langlois 
- SalvadorJ. Tuminello 
- Carm ella Guedry 
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1,440 
1,440 
1,440 
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VILLAGE OF M ORGANZA, LOUISIANA 
SCHEDULE O F REVENUES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL FUND TYPE (GENERAL FUND) 
FOR THE YEAR ENDED JUNE 30, 2001 

Revenue8: 

Taxes: 
General property 
Sales 

P.lect rlc franchise 

Cable TV fra nchise 

licenses and Perm its: 

Occupational - businesses 
Occupational - insurance 
Liquor and beer perm its 

Total Licenses and Perm its 

ntergovernmental Revenues: 
Grant. La Com m on l.aw Enforcem ent 

Grant. La Police Supplem ental pay 

La - Beer taxes 

La. Video poker 

Total ]ntergovernm ental Revenues 

Pines and Forfeitures: 
Traffic fines 

M iscellaneous Revenues: 

LDOTD grass contra ct 

Interest earned 
Other 

Total M iscellaneous Revenues 
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Bud[~et 
__  

10,200 

36,000 
13,400 
4.200 

3,500 
10,000 

700 

Actual 

10,300 
39,910 
14,637 
4.464 

69,311 

3,615 

12,589 
750 

$ 14,200 $ 16,954 

1,800 $ 
3,600 
2.000 

2,851 

3,600 
1.642 

6,000 5,848 

13,400 S 13 941 

1,934 
800 

Variance 
Favorable 

(Unfavorable) 

100 

3,910 
1,237 
264 

5.511 

115 
2,589 

50 

2.754 

1.051 

(358) 
(152) 

541 

30,389 $ 1,689 

1,934 
16.127 

3,050 3,804 

5.784 

15,327 
754 

$ 21,865 it 16,081 



 

VILLAGE OF M ORGANZA, LO UISIANA 
SCHEDULE OF CURREIffr OPERATING EXPEND ITURES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL FUND  TYPE (GENERAL FUND) 
FOR THE YEAR ENDED JUNE 30, 2001 

General Governm ent - 

Salaries and Benefits - 
M ayor's per diem 
Couocil m em bers' per diem 

Salaries - janitor 
Group insurance 

Onemployment com pensation 
W orkers compensation 
Social security and m edicare 
Uniform expense 

Purchased Professional Services - 
Professional fees - legal 
Professional fees - assessor 

Professional fees - auditor 
Professional fees - accountant 

Conventions and conferences 
Utilities - 

Electricity 

Natural gas 
O ther Purchased Services - 

Insurance - fire 

Insurance - liability 
Insurance - bonds 
Telephone 

Paging system 

l'ublishtng and recording 
Dues 

Subscriptions 
Tourism and prom otion 

Repairs, Maintenance and Supplies. 
Buildings 

Janitorial and other supplies 
Equipm ent m aintenance 
Beautificatioo program 
Office supplies 

Miscellaneous supplies 

Total General Government 

24 

Bud[~et 

2,400 
4,320 
1,200 

1,000 

10 

100 
600 
150 

500 
445 

1,500 
1,500 

200 

2,300 
560 

1,569 
4,102 

223 

3,300 
800 

900 
400 
100 

1.000 

1,700 
600 

3,400 
3,000 
2,300 
3,400 

43,579 

Actual 

2,400 
4,320 

1,138 
1.278 

576 

100 

445 

1,500 
870 

357 

2,365 
575 

1,569 

2,138 
223 

3,173 
672 
570 

382 

1,590 

39,439 

Variance 

Favorable 

(Unfavorable) 

62 

(278) 
10 

100 
24 

150 

400 

630 

(157) 

(65) 
(15) 

1,964 

127 
128 

330 
18 

100 

(590) 



Police Departm ent - 
Salaries and Benefits - 

Salary - chief 
Salary. auxiliary 

Salary - police supplemental pay 
Group Insurance 
Unem ploym ent com pensation 
W orkers com pensation 
Social security and m edicare 

Uniform expense 
Other Purchased Services - 

Insurance - liability 
Insurance - vehicles and equipmem 
Telephone 
Fees - law enforcem ent 

}/epairs, Maintenance and Supplies - 
Vehicles - gas and oll 
Vehicle. maintenance 
Police supplies 

Radios and equipm ent 
Miscellaneous supplies 

Total Police Departmen 

Street Departm ent - 
Salaries and Benefits - 

Salary - laborers 

Group Insurance 

Unem ploym ent com pensation 
W orkers compensation 

Social security and nledicare 
Utili0es. 

Street lighting 

Dum pster 
Other Purchased Services - 

Insurance - liability 
Insurance - vehicles and equipm ent 

llepalrs, M aintenance and Supplies - 
Maintenance  of stlx~ets and culverts 
Vehicle - gas and oil 
Vehicle - m aintenance 
Tractor - gas and oil 

Tractor - m aintenance 

Small tools and supplies 
Miscellaneous supplies 

Total Street Department 
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2,076 
29,500 
3,600 
4,400 

10 

2,500 

2,300 
1.000 

386 

383 
900 
100 

2,300 
400 

1,700 
200 
610 

Actual 

2,076 
26,428 
3,600 
2,930 

1,912 
2,382 
936 

,307 
,318 
,095 
,179 

2,274 

2,041 
1,278 

527 

19,000 
2,000 

10 

3,000 
1,500 

7,200 

1,050 

984 
302 

750 
2,300 
1,050 
600 

2,200 

3,000 
1.050 

Variance  

Favorable 

_ _~ nfavorabteL_ 

$ 

19,593 $ 
2,979 

3,349 
1.499 

7,142 

1,129 

1,755 

466 
2,304 

1,019 
793 

2,072 

3,562 

3,072 

1,470 
10 

588 

(82) 
64 

79 
(2,935) 
(195) 
(79) 

(593) 
(979) 
10 

(349) 
1 

58 

(79) 

(771) 
302 

284 

(4) 
31 

(193) 
128 

(562) 
1,093 032. 

$ 45,996 ~ 48,755 



 

VILLAGE OF M ORGANZA, LOUISIANA 
SCHEDULE OF OPERATING EXPENSES 

PROPRIETARY FLINt) TYPE (ENTERPRISE FUND) 
FOR TIIE YEAR BNDBD JUNE 30, 2001 
W ith Com parative Tot~l for 2000 

General and Administrative - 
Salaries and Benefits - 

Salary - superintendent 
Salary . laborers 
Salary . clerk 
Salary . office 
Group insurance 
U~em ploymc~t com pensation 
W orkers compensation 
Social security and medicare 

purchased Professional Services - 
Professional fees - auditor 
professional fees - other 

Other Purchased Services - 
Insurance 
Telephone and paging 
Printing 
Continuing education 
Dues 

Repairs, Maintenance and Supplies 
Vehicle. gas and oil 
Truck maintenance 
Equipm ent m aintenance 
Trencher m alm enance 
Office supplies 
Postage 

M iscellaneous 
Depreciation 

Total General and Administrative 

Natttral Gas Departm ent - 
purchased Professional Services - 

Cathodic protection survey 
Safety attd ododzatlon 
Leakage survey 
Drug testing 

Utilities - 
Rectifier units 

Other Purchased Services - 
lnsuoanee 

Repairs, Maintenance and Supplies 
Natural gas purchases 
Maintenance of m eters 
Maintenance of lines 

Severance tax 

Small tools and supplies 
Captan 
M iscellaneous 

Depreciation 

Total Natural Gas Department 

$ 

$ 

28,952 
8,605 
14,976 
10,387 
5509 

27 
1,279 
3,845 

1,500 

990 

3,221 
474 
176 

2,400 
275 

105,152 

262,403 
5,839 
3~96 
435 
844 

1,O71 
1 

$ 27,891 

14,576 
7,765 
4~28 
101 

1,028 
4,155 

500 
240 

4,294 
13 
175 

1,122 

270 

4,074 
470 

263 

743 

1,610 

74,996 
2,195 
4,393 

826 

_  4o1~ _5 4,055 

$ 283,129 $ 93,625 



W ater Departm ent - 
13tilittes - 

Current used in pum ping 
Other Purchased Services. 

Insurance 

Dues 
Safe drinking water fee 

Repal~, Maintenance and Supplies - 
Maintenance of pump house and plant 
Maintenance of sewer plant 
Maintenance of pum ping equipm ent 
M aintenance of lines 
M aintenance of water tower 
M aintenance of chlorinator 

Maintenance of generator 
M onthly lease on m onitor 
Sm all tools and supplies 
Chlorine 
M iscellaneous 

I)epreciation 

Total W ater Department 

Sewer Department - 
Purchased Professional Services - 

Com pliance tests 
Utilities - 

Current used in pumping 
Repairs, M aintenance and Supplies 

M aintenance of oxidation pond 
M aintenance of lines 
Small tools and supplies 
Chlorine 

Depreciation 

Total Sewer Department 

27 

$ 3,638 $ 

867 

1,109 

1,619 

2,188 

925 

3,420 
112 

2,160 
98 

5,218 

1,098 
21 

24,850 
__  23,506~  

.
$ 40,986 $ 45,674 

$ I,490 $ 

7,674 

11,900 

(205) 
37 

9,086 

1,395 

5,226 

9,350 
580 
203 

8#28 
33,942 --  33,942 
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IND EPENDENT AUD ITO RIS REPO RT O N CO M PLIAN CE AN D 
O N INTERNAL CO NTRO L OVER FINAN CIAL RE PO RTING 

BASED O N AN AUD IT O F FINANCIAL STATEM ENTS PERFO RM ED 
IN ACCO RDAN CE W ITH  G O VERNM EN T A UD ITIN G STANDARD S 

The Honorable Charles Landry 
and the Boar d of Alderm en 
Village of M organza, Louisian a 

I have audited the general-purpose financial statem ents of tile VILLAGE O F M O RGAN)A , 

LOUISIANA, as of and for the year ended June 30, 2001, and have issued my report thereon 
dated January 25, 2002. I conducted my audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller Genera l of the 
United States. and the Louisiana Governm entalAudit Guide. 

As parl of obtaining reasonable assurance about w hether the Village of M organza, Louisiana's 
general purpose financial statem ents are free of m aterial m isstatem ent, l perform ed tests of its 
com pliance w ith  certain provisions of law s, regulations, contracts and grants, noncom pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts, llow ever, providing an opinion on com pliance w ith those provisions w as not an 
objective of my audit and, accordingly, I do no express such an opinion. The results of my 
tests disclosed one instance of noncom pliance that is required to be reported under Govern- 
m ent Auditing Standards and the provisions of the Louisiana Governm ental Audit Guide 
w hich is described in the accom panying schedule of findings and questioned costs as item  
2001-1. 

Internal Control Over Financial Reporting 

In planning and perform ing m y audit, I considered Village of M organza, Louisiana's internal 
control over financial reporting in order to determ ine m y auditing procedures for the purpose 
of expressing m y opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. M y consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a 



condition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce 1o a relatively low  level the risk that m isstatem ents in am ounts that w oulcl be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned flm ctions. I noted no m atters involving the internal control over financial reporting 
and its operation that 1 consider to be m aterial w eaknesses. 

This report is intended solely for the infornxation of m anagem ent, the Tow n Council
, the 

l.egislative Auditor for the State of Louisiana, and federal aw arding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. However, this report is a m atter of public record and its distribution is not lim ited. 

Januao, 25, 2002 
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VILLAGE O F M O RGANZA, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2001 

Section I - Sum m ary of Auditor's Reports 

1 The auditor's report expresses an unqualified opinion on "the general purpose financial 
statem ents of th e Village of M organza. 

No reportable conditions were disclosed during the audit of the general purpose 
financial statem ents. 

O l)e instance of noncom pliance deem ed im m aterial to the general purpose financial 
statem ents of tile Vii/age of M organza w as disclosed during the audit

. 

There w ere no federal aw ard program s adm inistered covered by the audit
. 

Section II - Financial Statem ent Findings 

Cause - 

Audit Report Not Subm itted in Accordance w ith LRS 24:513 

D uc to m edical ln'oblem s, the auditor w as not able to m aintain his schedule to com plete 
his load of audits perform ed from July 1, 2001 to December 31

, 2001. 
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