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LERO Y J. C H U STZ, C PA , A PA C 

IN D EPEN D EN T AU D IT O R'S REPO RT 

T o the Board of D irectors of the 
Franklinton A ssociation for Challenged Citizens

, Inc. 
Franldinton, Louisiana 

P.O. BOX 158 
DENHAM SPRINGS, Ok 70726 

225/665-:3102 
Fax: 225/S67-3553 

] have audited the accom panying balance sheets of the Franklinton A ssociation for Challenged 
Citizens, Inc. (a nonprofit organization), Franklinton, Louisiana, as of June 30, 2000 and 1999, and the 
related statem ents of revenues, expenses and changes in net assets and th e statem ents of cash flows for the 
years then ended. These financial statem ents are flae responsibility of th e Association's managem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audits. 

1 conducted nay audits in accordance w ith generally accepted auditing standards and Government A uditing 
Standards issued by the Com ptroller G eneral of the United States. Those standards require that ] plan and 
perform the audits to obtain reas onable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining

, on a test basis, evidence supporting the m~lounts mid 
disclosures in th e financial statem ents. An audit also includes as sessing the accounting principles used and 
significant estim ates m ade by m aa~agem ent, as well as evaluating th e overall financial statem ent presentation

. 

1 believe th at nay audits provide a reasonable basis for m y opinion. 

Certified Public Accountant, APAC 
N ovem ber 13, 2000 
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LEROY J. CHUSTZ, CPA, APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70726 
225/665-3102 

Fax: 2251667-3553 

R E PO RT O N  CO M PLIA N CE AN D O N  IN T ER N A L CO N T R O L O V E R FIN A N CIA L 
REPO RT IN G BASED O N  AN  AU D IT O F FIN A N CIAL STATEM EN TS PERFO RM ED IN  

ACCO RD AN CE W ITH  G O VE RN M EN T A UD ITIN G STAN D ARD S 

Franklinton Association for Challenged Citizens, Inc 
Franklinton, Louisiana 

I have audited the financial statements of Franklinton Association for Challenged Citizens, Inc., as of June 
30, 2000 and 1999, and have issued m y report thereon dated N ovem ber 13, 2000. ] conducted m y audits in 
accordance w ith  generally accepted auditing standards applicable to financial audits contained in G ovemtaen[ 
A uditing ..~tandatrls, issued by th e Com ptroller G eneral of die United States. 

Com pliance 
As part of obtaining reasonable as surance about w hether Franklinton Association for Challenged Citizens, 
]nc's., financial statem ents are free of m aterial m isstatem ent, 1 perform ed tests of com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on th e determ ination of finan cial statem ent am ounts. H owever, providing an  opinion on 

compliance with those provisions was not an objective of nay audit and, accordingly, ] do not express such an 
opinion. The results of nay tests disclosed no instances of noncom pliance th at are required to be reported 
under Govet~lmen! A udilitg Slandm ds. 

ntrol O ver Fin 
In planning and perform ing m y audits, 1 considered Fran klinton Association for Challenged Citizens, Inc's., 
internal control over finan cial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing nay opinion on th e financial statem ents and not to provide assurance on th e internal control over 
financial reporting. M y consideration of th e internal control over financial reporting w ould not necessarily 
disclose all m atters in th e internal control over financial reporting th at m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of th e internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to th e finan cial statem ents being audited m ay occur and not be detected w ith in a tim ely period by 
em ployees in th e norm al course of perform ing th eir assign ed functions. 1 noted no m atters involving th e 
internal control over financial reporting and its operation th at I consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of Fran klinton Association for Challenged Citizens, 
Inc.,'s m anagem ent, and federal awarding agencies and the Legislative Auditor and is not intended to be an d 
should not be used by anyone other allan  these specified parties. 

Certified Public Accountant, APAC 
N ovem ber 13, 2000 
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CURRENT ASSETS 

Cash and equivalents 
Accounts receivable 

FRA NKLINTO N ASSO CIATIO N FO R CHA LLENG ED 
CITIZENS, INC . 

BALANCE SHEETS 
June 30, 2000 and 1999 

Unconditional prom ises to give 
State of Louisiana contracts 

Total current assets 

FIXED ASSETS 

Leasehold im provem ents 
Office furniture and fixtures 
Trucks and vans 
Depreciation trucks & vans 

Total fixed assets 

Total Assets 

CURRENT LIABILITIES 

Accounts payable 
Notes payable 

Total current liabilities 

LO NG-TERM LIABILITIES 

Notes payable 

Total long-term liabilities 

NET ASSETS 

Unrestricted 

Total Liabilities and Net Assets 

2000 

217,147.90 $ 
36,451.09 

1999 

128,854.14 
20,935.55 

14.406.35 

253.598.99 164.196.04 

14,767.92 
45,973.87 
172,450.95 
157.382.75 

14,767.92 
45,239.36 
98,365.12 
152.693.07 

75.809.99 5.679.33 

12,107.38 $ 10,548.95 
35.977.66 

48,085.04 10,548.95 

32,536.37 

32,536.37 

248.787.57 159.326.42 

329,408.98 $ 169,875.37 

See accom panying notes to the financial statem ents 
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FRANKLINTO N ASSO CIATIO N FO R CHA LLENG ED 
CITIZENS, INC. 

STATEM ENTS O F ACTIVITIES 
For the Years Ended June 30, 2000 and 1999 

UNRESTRICTED NET ASSETS 

SUPPO RT AND REVENUE 
State grant 
M edicaid 
Provider contracts 
Supportive services 
Self-generated 
Donations 
O ther revenue 

Total unrestricted support 

EXPENSES 
Salaries, w ages and benefits 
Supplies for activities and projects 
Travel and transportation 
insurance 
Client payroft and training 
Depreciation expense 
Telephone and utilities 
Accounting and legal services 
M aintenance and repairs 
Cleaning and m aintenance supplies 
O ffice supplies 
Rent 
Dues 
Client evaluations 
Licenses 
Professional fees 
Staff training 
Postage 
Interest expense 
O ther 

Total expenses 

ncreases (Decreases) in 
unrestricted net assets 

G ain on sale of assets 

Net Assets at beginning of year 

Net Assets at end of year 

2A0~ 1_9A9 

$ 198,611.89 $ 
40,308.83 
139,567.00 
503,046.32 
72,009.71 
4.404.32 
1,280.86 

204,846.00 
26,110.01 
138,192.30 
347,423.41 
69,039.80 

34.28 
1.175.47 

959,228.93 $ 786,821.27 

630,998.73 
42,244.55 
34,271.82 
30,927.12 
19,059.38 
4,691.46 
19,023.t8 
15,609.49 
9,062.33 
6,315.31 
7,439.77 
13,344.66 

30.00 
2,383.50 
740.00 
790.00 

1,188.67 
730.60 
947.44 

29.969.77 

$ 497,845.11 
34,040.73 
31,064.89 
33,623.63 
17,707.47 
8,460.55 
12,602.30 
15,404.50 
4,554.51 
8,122.64 
5,222.00 
5.796.46 

1,167.50 
150.00 

518.69 
106.38 

(620.45) 
7.356.95 

$ 869,767.78 $ 68,43,~_64.76 

69,461.15 102,456.51 

146.32 

159.326.42 56,723.59 

See accom panying notes to financial statem ents 
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FRA N KLIN T O N  A SSO CIAT IO N  FO R C H A LLE N G ED  CIT IZEN S, IN C . 
N otes to the Financial Statem ents 

For the Years Ended June 30, 2000 and 1999 

1. SU M M ARY O F SIGN IFICAN T ACCO U N T IN G PO LICIES 

The Frankdinton Association for Challenged Citizens, Inc. exists to prom ote the general w elfare of m entally 
retarded children. The following is a sum m ary of significant accounting policies followed in th e preparation 
of the financial statem ents. These policies conform  to generally accepted accounting principles and have been 
applied in th e preparation of the financial statem ents. 

A. A CCOUN TIN G BA SIS 

A ssets and liabilities, and revenues and expenses are recogn ized on th e accrual basis of accounting 

B. PROPERTYAND EQ UIPMENT 

Land, buildings, and equipm ent are stated at cost except as explained below . D epreciable assets are being 
depreciated over their estim ated useful lives ranging from three to ten years using the straight-line 
m ethod. The Association does not capitalize interest costs. 

C. COM PEN SA TED A BSEN CES 

N o provision has been m ade for com pensated absences because the Association's policy does not allow 
th e em ployees to carry unused leave to the next fiscal year. 

D. DONA TED PROPERT~" MA TERIA LS, EQ UIPMENT AND SERVICE S 

D onaled propert3, m aterials and equipm ent ,are not recorded as contributions at their estim ated values 
at date of receipt. D onated services also have not been reflected in the financial statem ents since no 

objective basis is available to me,'usure the value of such services. Nevertheless, a number of volunteers 
donate significant am ounts of their tim e in th e organization's program  and supporting services. 

E. USE OF ESTIMA TES 

The preparation of financial statem ents in conform ity w ith  generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions th at affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from  those estim ates. 

F. CASH EQUIVALENTS 

The Association considers all highly liquid debt instrum ents w ith an original m aturity of th ree m onth s 
or less to be cash equivalents. 

2. CASH  AN D D EPO SITS 

At year-end, th e reported amount of the activity's deposits was $217,147.90, and the bank balan ce was 
$262,018.63. Of the bank balan ce, $262,018.63 was covered by federal depository insurance, and $0.00 was 
uninsured and uncollateralized. 
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FRANKLINTO N ASSO CIATIO N FO R CHALLENG ED CITIZENS, INC 
Notes to the Financial Statem ents, Continued 
For the Years Ended June 30, 2000 and 1999 

3. R E CE IVA BLE S 

Receivables at June 30, 2000 and 1999 consisted of the following: 

Accounts receivable - Res-Care 
State contract- Revenue receivable 
O ther 
Total Receivables 

2000 1999 

$21,552.50 
14,419.99 

478.60 

$36A51.:09 

$ 20,935.55 
14,406.35 

Based on past experience, m anagem ent believes that th e above am ounts are entirely collectible; therefore, 
no provision for uncollectible am ounts has been established. 

CH AN GES IN  FIX ED A SSETS 

The follow ing is a sum m ary of changes in fixed ,assets 

Furniture, fixtu res, and equipm ent 
Vans and buses 
Leaselm ld im provem ents 

Investm ent in property and 
equipm ent 

Less accum ulated depreciation 

Property and equipm ent net of 
accum ulated depreciation 

Furniture, fixtu res, and equipm ent 
Vans and buses 
L,easehold im provem ents 

Investm ent in property and 
equipm ent 

Less accum ulated depreciation 
Property and equipm ent net of 

accum ulated depreciation 

BALA N CE 

06/30/98 
$ 45,239 
98,365 
14,768 

BA LAN CE 

ADD]TIONS DELETIONS 06/30/99 
$ -0- $ -0- $ 45,239 

-0- -0- 98,365 
-0- -0- 14,768 

$ -0- 2158,372 

144,232 

13ALAN CE BALAN CE 

06/30/99 ADDITIONS DELETIONS . 06/30/00. 

$ 45,239 
98,365 
14,768 

$ 735 
74,086 

-0- 
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$ -0- 
-0- 
-0- 

$ 45,974 
172,451 

14368 

$ -0: $233,193 

157,383 

$ 75,810 



FRANKLINTO N ASSO CIATIO N FOR CHALLENG ED CITIZENS, INC 
Notes to the Financial Statem ents, Continued 
For the Years Ended June 30. 2000 and 1999 

5. IN CO M E TAX STATU S 

O n M arch 10, 1993, th e Franklinton Association for Challenged Citizens, Inc. was granted retroactive tax 

exempt status by the United States Internal Revenue Service under Section 501 (a) of the Internal Revenue Code 
as an organization described in Section 501(c)(3). The United States Internal Revenue Service has determined 
Fran klinton Association for Challenged Citizens, Inc. is not a private foundation. 

6. LO N G-T ERM  O BLIGATIO N S 

The following is a summary of the long-term obligations transactions for the year ended June 30, 1999 

Long-term obligations payable at June 30, 1998 
Additions: 
Retirem ents 

Long-term obliga tions payable at June 30, 1999 

$1,110.12 
-0- 

1,110.12 

$ -0- 

The following is a summary of the long-term obligations transactions for the year ended June 30, 2000 

lxmg-term  obligations payal)le at June 30,1999 
Additions: 
Retirem ents 

Long-term obligations payable at June 30, 2000 

74,085.83 
5.,571.80 

$68,514.03 

N ote payable of $35,888.73 to Resource Bm~k at 8.3%  in 24 m onthly installm ents of $1,629.81, m aturing on 
February 18, 2002. A Certificate of D eposit in th e am ount of $36,000.00 is pledged on this loan. 

Note payable of $38,197.10 to Resource Bank at 8.3% in 24 mondaly installments of $1,734.91, maturing on 
June 14, 2002. A Certificate of Deposit in the amount of $38,200.00 is pledged on this loan. 

The annual requirements to amortize all long-tern) obligations at June 30, 2000 are ,as follows 

YEA R EN D ED  

June 30, 2001 
June 30, 2002 

Total 

PRIN CIPAL 
$35,977.66 
$32,536.37 

IN TEREST 

$4,398.98 
$1,321.03 

TO TAL 
$40,376.64 
$33,857.40 

7. CO M M ITM EN T S A N D CO N TIN GEN CIES 

The activit7 center receives a substantial am ount of its support for its program s of providing day services and 
occupational tberapy to challenged persons, from state governm ent and local gr ants. These gr an ts required the 
Association to furnish habilitation serv ices to clients to be reim bursed at an am ount stipulated in each contract. 
A significant reduction in the level of this support, if it w ere to occur, m ay have an  effect on the Association's 
progr am s and activities. 

According to lega l counsel, th e Association is not involved in any litiga tion 
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