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W e have audited the accom panying financial statem ents of the Lincoln Parish Sales & Use 
Tax Com m ission as of June 30, 2000, and for the year then ended. These financial 
statem ents are the responsibility of the Lincoln Parish Sales & Use Tax Com m ission's 
m anagem ent. O ur responsibility is to express an opinion on these financial statem ents 

based on our audit. 

W e conducted our audit in accordance w ith generall 
standards applicable to financial audits contained 

y accepted auditing standards and the 
n Governm ent Auditing Standards 

issued by the Cornptroller General of the United States. Those standards require that w e 

plan and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are flee of m aterial m isstatem ent. A n audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n 
audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

A s described in Note 1, the Lincoln Parish Sales & U se Tax Com m ission prepares its 

financial statem ents on the m odified cash basis of accounting. [his basis of accounting 
is a com prehensive basis of accounting other than generally accepted accounting 
principles. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the Statem ent of Assets and Liabilities - M odified Cash Basis of the Lincoln 
Parish Sales & Use Tax Com m ission as ~f June 30, 2000, and the related Statem ent of 
Collections, Distributions, Other Disburs~:m ents, and Changes in Undistributed Balances - 
M odified Cash Basis for the year then ended on the basis of accounting described in Note 
1. 
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In accordance w ith G overnm ent A uditing Standards w e have also issued our 
report dated A ugust 25, 2000 , on our consideration of the C om m ission's 
internal control over financial reporting and our tests of its com pliance w ith 
certain provisions of law s, regulations, and contacts. That report is an integral 
part of an audit perform ed in accordance w ith G overnm ent A uditing Standards 
and should be read w ith this report in considering the results of our audit. 

Ruston, Louisiana 

August 25, 2000 



A SSETS 

Cash 

Total A sset,,; 

LIA BILITIES 

LINCO LN PA RISH SA LES A ND USE TAX CO M M ISSIO N 

Statem ent of Assets and Liabilities - M odified Cash Basis 
June 30, 2000 

Due to other agencies - interest incom e held 

for future distribution to: 
City of Ruston 
Lincoln Parish Police Jury 
Lincoln Parish School Board 
City of Gram bling 
Tow n of Dubach 
Ruston/Lincoln Convention & 
Visitors Bureau 

Taxes held in protest 

Total Liabilities 

2,148,456 

2,148,456 

9,213 
5,494 
10,989 

393 
66 

264 
2,122,037 

$ 2,148,456 

The accom panying notes are an integral part of these financial statem ents 



 

LINCO LN PA RISH SA LES A ND USE TAX CO M M ISSIO N 
Statem ent of Collections, Distributions, Other Disbursem ents, and 

Changes in Undistributed Balances - M odified Cash Basis 
For the Year Ended June 30, 2000 

Collections: 
Sales and use tax 
Hotel/M otel tax 
Excise tax 
Sales and use tax audits 
Reim bursem ent for operating expenses 
Legal fees and court costs collected 
Interest received 

Total Collections 

Distributions: 
Lincoln Parish School Board 
City of Ruston 
Lincoln Parish Policy Jury 
City of G ram bling 
Tow n of Dubac, h 
Ruston/l_incoln Convention & Visitors Bureau 

Total Distributions 

Other Disbursem ents: 
O perating expenses 
A udit fees 
Refunds, bank service charges, and other m iscellaneous 

Total Other Disbursem ents 

Collections less distributions less 
other disbursem ents 

Undistributed balances 
at beginning of year 

Undistributed balances 
at end ol year 

17,472,866 

7,271,073 
5,902,019 
3,461,866 
275,709 
44,867 
173.655 

17.129.189 

164,216 
60,389 
13,293 

237,898 

105,779 

2.042.677 

2,148,456 

-fhe accom panying notes are an integral part of these financial statem ents 
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LIN CO LN PA RISH SA LES A ND USE TA X CO M M fSSIO N 
Notes to Financial Statem ents 

June 30, 2000 

NOTE 1 - SUM M A RY OF SIGNIFICA NT A CCO UNTING POLICIES 

qhe Lincoln-Ruston Sales and Use Tax Division was created as a joint venture of 
the City of Ruston and Lincoln Parish School Board in 1967 to serve as an agency 
1or the collection of sales and use taxes levied by the tw o taxing authorities. In 
1975, the Lincoln Parish Police Jury becam e a participant in the venture. In 
1992, the City of Gram bling and the Tow n of Dubach becam e participating 
agencies in this venture. The Lincoln Parish Sales and Use Tax Com m ission (the 
Com m ission) w as then created in Decem ber 1993. The Cooperative Endeavor 
Agreem ent authorizes the Com m ission as the single tax collector for the parish, 
1:o enter into agreem ents w ith any other public bodies located w ithin Lincoln 
Parish for the collection of any sales and use taxes and Hotel/M otel taxes 
authorized by such other public bodies, beginning January 1, 1994. The 
operalions of the Com m ission are under the direction of an adm inistrator 
appointed by the five participating agencies. The appointm ent of the 

administrator can be revoked by a majority vote of the five agencies. The five 
agencies established the Com m ission com posed of eight m em bers, tw o from  City 
of Ruston, Lincoln Parish School Board, and Lincoln Parish Police Jury, and one 
m em ber each from  City of Gram bling and Tow n of Dubach. "[he Com m ission has 
the authority and is em pow ered to collect, enforce and adm inister the respective 
sales and use taxes and Hotel/M otel taxes of the various parties to this 
agreem ent. By m utual consent, these five authorities and the Ruston/Lincoln 
Conw ,.ntion and V isitors Bureau share in the costs of operations for the 
Com m ission on a prorata basis. The Lincoln Parish Police ,Jury provides office 
space for the Com m ission. lhe Com m ission itself provides em ployees, supplies, 
and other necessary expenses for the day-to-day operation of the Com m ission 
and is subsequently reim bursed, on a m onthly basis, by the City of Ruston, 
/.irlcoln Parish School Board, Lincoln Parish Police Jury, City of G ram bling, Tow n 
of Dubach, and the Ruston/Lincoln Convention and Visitors Bureau for their 
prorata share each. The Com m ission generates no revenue, but is sim ply a 
conduit for revenues of the five participating agencies. 

In April 1984, the Financial Accounting Foundation established the Governm ental 
Accounting Standards Board (GASB) to prom ulgate generally accepted accounting 
principles and reporting standards w ith respect to activities and transactions of 
slate and local governm ental entities. In Novem ber 1984, GA SB issued a 
codification of governm ental accounting and financial reporting standards. This 
codification and subsequent GASB pronouncem ents are recognized as generally 
accepted accounting principles for the state and local governm ent. 

For financial reporting purposes, in conform ance w ith GASB Codification Section 
2100, the Com m ission includes all funds, account groups, and activities that are 
w ithin the oversight responsibility of the Com m ission. The Com m ission is 

considered a joint cooperative endeavor of the participating governmental units 
and, therefore, issues financial statem ents separate from the participants and their 
governm ental com ponents. 



LINCO LN PA RISH SA LES A ND USE TA X CO M M ISSIO N 
Notes to Financial Statem ents 

June 30, 2000 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

A . Fund Accounting 

The accounts of the Cornm ission are organized on a fund basis w hereby a 
set of self-balancing accounts com prises its assets, liabilities, collections, 
distributions, and other disbursem ents. 

B. Basis of Accounting 

Basis of accounting refers to w hen collections and distributions are 
recognized in the accounts and reported in the financial statem ents and also 
to the tim ing of the m easurem ents m ade, regardless of the m easurem ent 
focus applied. The m odified cash basis of accounting is follow ed by the 
Com m ission in recording collections, distributions, and other disbursem ents 
as follow s: 

Collections 

Sales and use tax collections, interest earned on deposits, and other cash 
receipts are recorded in the m onth received by the Com m ission. 

_Dj_stribu_t_ions 

Distributions are recorded in the m onth transferred to the recipient bodies 
w ith the exception of interest w hich is accrued at year end and 
distributed in the first m onth of the next fiscal year. 

_Dis_bL~rs~em enLs 

Operating expenses, audit fees and other cash disbursem ents are 
recorded in the m onth paid by the Com m ission. 

C. Cash 

For reporling purposes, cash represents interest bearing dem and deposits. 
Under state law , the Com m ission m ay deposit funds w ithin a fiscal agent 
bank organized under the law s of any other state in the union, or the law s 
of the United States. Further, the Com m ission m ay invest in the deposits 
or certificates of deposit of state banks organized under Louisiana law  and 
national banks having principal offices in Louisiana 



LIN CO LN PA RISH SA LES A N D USE TA X COM M ISSIO N 
Notes to Financial Statem ents 

June 30, 2000 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Sales and Use Taxes - Distribution of Funds 

Sales and use tax collections are distributed m onthly based on the tax rates 
levied by each governm ental body. At June 30, 2000, the follow ing rates 
w ere in effect: 

NOTE 2 - CASH 

City of Ruston 
Lincoln Parish Police Jury 
Lincoln Parish School Board 
City of Gram bling 
Tow n of Dubach 

1.75%  
.75%  

2.00%  
2.00%  
1.00%  

At tim es, the Com m ission's bank balances exceed the am ount insured by the 

Federal Deposit Insurance Corporation (FDIC). Therefore, securities are pledged 
by financial institutions w here deposits exceed FDIC lim its. At June 30, 2000, 
the m arket value of pledged securities exceeded bank balances less FDIC 
insurance by $4,122,577. These pledged securities consist of uninsured 
governm ent m ortgages held by the agent in the Com m ission's nam e. 

NOTE 3 - CO NTINGENCIES 

The Com m ission is a defendant in litigation, along w ith certain of the 
governm ental bodies for w hich tax is collected, related to a disagreem ent as to 
the taxability of certain transactions by tbe plaintiff w hich is a local sales tax 
vendor. The taxes w ere paid under protest during 1995 and 1996. These 
lunds, together w ith accrued interest, are currently held in escrow  by the 
Com m ission in accordance w ith state law . The likelihood of settlem ent of the 
case is unknow n at this tim e. Expenses of the litigation have been paid as 
incurred. 

NOTE 4-- O PERATING EXPENSES 

Fhe Com m ission's em ployees are covered under the Lincoln Parish Police Jury's 
benefit and retirem ent system s. As discussed in Note 1, the six participating 
agencies share the operating expenses of the Lincoln Parish Sales and Use Tax 
Com m ission on a prorata basis, The operating expenses of the Com m ission for 
the 12 m onths ended June 30, 2000, w ere approxim ately $164,000 w hich is 
approxim ately one percent of tax collections. 
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INDEPENDENT AUDITOR'S REPORT 
O N CO M PLIA NCE A N[) O N INTERNA L CO NTRO L OV ER 
FINANCIAL REPORTING BASED ON AN AUDIT OF 

FINA NCIA L STATEM ENTS PERFO RM ED IN A CCO RDA NC[- W ITH 
G OV ERNM ENT A UDITING STA NDA RDS 

To the Board of Com m issioners 
Lincoln Parish Sales and Use Tax Com m ission 
Ruston, Louisiana 

W e have audited the financial statem ents of Lincoln Parish Sales and Use Tax Com m ission 
(the Com m ission), Ruston, Louisiana, as of and for the year ended June 30, 2000, and have 
issued our report thereon dated August 25, 2000. W e conducted our audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States. 

Com pliance 

A s part of oblaining reasonable assurance about w hether Lincoln Parish Sales and Use Tax 
Com m ission's financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of 
its com pliance w ith certain provisions of law s, regulations and contracts, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. How ever, providing an opinion on com pliance w ith those provisions w as not an 

objective of our audit and accordingly, we do not express such an opinion. The results of our 
tests disclosed rio instances of noncom pliance that are required to be reported under 
Governm ent A uditing Standards. 

Internal Control O ver Financial Re_  o~  

In planning and perform ing our audit, w e considered Lincoln Parish Sales and Use Tax 
Com m ission's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. 
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O ur consideration of the internal control over financial reporting w ould not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. 
A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low  level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perferm ing their assigned functions. W e noted no m atters involving the internal 
control ever financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, and 
State and Federal audit agencies. How ever, this report is a m atter of public record and its 
distribution is not lim ited. 

Evers & A ssociates, P.L.L.C 

A ugust 25, 2000 


