Housing, Authority of the Parish of St. James
Lutcher, Louisiana

Annual Financial Report
As of and for thé Year Ended September 30, 2005

Under provisions of state law. this report is a pubiic
document. A copy of the report has been submitted to
the entity and other appropriate public officials. The
report is available for public inspection at the Baton
Rouge office: of the Legislative Auditor and, where
appropriate, at the office of tne parish clerk of court.

Release Datei&&_{)_é____

{4o

(}
ay



Housing Authority of the Parish of St. James

Table of Contents
Statement Page
INDEPENDENT AUDITORS' REPORT _ 12
REQUIRED SUPPLEMENTAL INFORMATION 3
Management’s Discussion and Analysis (MD&A) 4-11
BASIC FINANCIAL STATEMENTS
ENTERPRISE FUNDS
Balance Sheet A 12-13
Statement of Revenues, Expenses, and Changes in Fund Net Agsets B 14
Statement of Cash Flows C 15
Notes to the Financial Statements
Index 16
Notes 17-22
SUPPLEMENTAL INFORMATION
Financial Data Schedule 23-27
Actual Capital Fund Cost Certificates 28-31
Compensation Paid Board Members 32

OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS AND
BY OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-133
Report on Internal Control Over Financial Reporting and on Complisnce
And Other Matters Based on an Audit of Financial Statements Performed

in Accordance With Govemnment Auditing Standards 33-34
Report on Compliance With Requirements Applicable to Each Major Program and

on Internal Contro} Over Compliance in Accordance With OMB Circulsr A-133 35-36
Schedule of Expenditures of Federal Awards 37
Notes to the Schedule of Expenditures of Federal Awards k1

Schedule of Findings snd Questioned Costs 39



ALLEN, GREEN & WILLIAMSON, LLP

CERTIFIED PUBLIC ACCOUNTANTS
P. O. Box 6075 Tim Greon, CPA
wprvy Momsoo, LA 71211-6075
wad® 2414 Ferand Street Phone: (318) 3084422 Margie Williameon, CPA
Never Undwatcmets The Monvos, LA 71201 Fax (318) 3884684
Tok-ree: (B92) 741-0208 Diane Ferschoft

www.atiengresncpa.com CPA

Brnost L. Allen, CPA

{Retired)
1963 - 2000

INDEPENDENT AUDITORS' REPORT

Board of Comnmissioners
Housing Authority of the Parish of St. James
Lutcher, Louisiana

Basic Financial Statemaents We have audited the accompanying basic financial stateinents of the Housing Authority of the
Parish of St. Junes, as of and for the year ended September 30, 2005, as listed in the table of contents. These financisl
statements are the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

chondlmdwnudithmﬁmmﬁmﬂiﬁngmmﬂlymeptedmhumsm“ofhmmmdm
standards spplicable to financial audits contsined in Governmant Auditt daiils, lasued by the Comptroller General of the
Unitod States, mmmmm“phmmmm»wnmbmmmm
financisl statements are free of material misstatement. An sudit includes considerstion of internal control over financial
reporting as & basis for designing audit procedures that are sppropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Housing Authority’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, sssessing the accounting principles used wnd significant estimates made by management, as well as
evaluating the overall financial statement presentation. W believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the Housing Authority as of September 30, 2005, and the changes in its financial position and its cash flows for the year then
ended in conformity with accounting principles gonerally accepted in the United States of America.

In accordance with Govermment Auditing Standards, we have also issued our report dated March 24, 2006, on our consideration

of the Housing Authority's internal control over financial reporting and on our tests of its compliance with certain provisions of

lnws, regulations, contracts and grant agreements and other matters. The purposs of that report is 1o describe the scope of our

tasting of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on

maimdcamluwﬁmcmlmporﬁn;oroncomplim That report is an integral part of an audit performed in accordance
Standands and should be considered in assessing the results of our audit.

Required Supplemental Information The Management's Discussion and Analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board. We have spplied
certait1 limited procedures, which consisted principaily of inquities of management regarding ihe methods of measurement and
presentation of the required supplemental information. However, we did not sudit the information and express no opinion on it.

Alno Locied i Shravepcrt, Louleiena
Member: American institotn of Certified Publlis Accoustants, Sovisty of Lovisinns Curtified Peblic Accountants and
Amerioas Instinne of Certiliad Public Accoustems Division for CPA Mo
Equal Opportunity Bmployor



Supplementsal Information Qur audit was conducted for the purpose of forming en opinion on the financial statements. The
accompenying information identified in the table of contents as other supplemental information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, Also, the schedule of expenditures of federal
awards, which is required by U. S, Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Nom-Profit Organizations is presented for the purpose of additional analysis snd is not & required part of the basic financial
statements. Such information has been subjected to the auditing procodures applied in the sudit of the basic financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

Other Information Also, the accompanying other information, as listed in the table of contents, is presented for purposes of
additional analyzis and is not a required part of the basic financial statements of the Housing Authority. Such information has
not been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express
no opinion on it.

olhen, Grrin + Willionmson , LLP

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
March 24, 2006
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Housing Authority of the Parish of St. James

Manageme;;"ll Discussion a;d Analysis (MD&A)
September 30, 2005 -

The St. James Parish Housing Authority hereinafter refarred to as “the Authority” management’s discussion and
analysis is designed to () assist the reader in focusing on significant financial issues; (b) provide an overview of the
Authority’s financial activity; (c) identify changes in the Authority's financial position; and, (d) identify individual
fund issues or concerns.

Since the Management’s Discussion and Analysis (MD&A) is designed to focus on the current years activities,
resulting changes and currently known facts, please read it in conjunction with the Authority’s financial statements.

FINANCIAL HIGHLIGHTS

¢ The Authority’s Net Assets increased by $76,703 during 2005. Net Assets were $3,185,173 and $3,261,876
for 2004 and 2005, respectively.

e Revenues increased $200,671, $1,457,573 and $1,658,244 for 2004 and 2005, respectively.

o The total expenses of all Authority programs decreased by $249,430. Total expenses were $1,830,971 and
$1,581,541 for 2004 and 2005, respectively.



Housing Authority of the Parish of 5t. James

Masagement's Discussion and Analysis (MD&A)

Su&mher 30i 2008
I

» USING THIS ANNUAL REPORT

The Report inchuies three major sections, the “Management’s Discussion and Analysis (MD&A)”, “Basic Financial
Statements”, and “Other Required Supplementary Informatiqn”:

MD&A

~ Management’s Discussion
and Analysis ~

Basic Financial Statements

~ Authority ~wide Financial Statements ~
~ Notes to Financial Statements ~

Other Required Supplementary Information

~ No supplementary information required other than the MD&A~

The primary focus of the Authority’s financial statements is on the Authority as a whole as much as the major
individual funds. Both perspectives aliow the user to address relevant questions, broaden a basis for comparison (year
to year or Authority to Authority) and enhance the Authority’s accountability.

Authority-Wide Financial Statements

The Authority-wide financial statements are designed to be corporate-like in that all business type activities are
consolidated columns for the entire Authority.

These Statements include a Balance Sheet. The Balance Sheet reports all financial and capital resources for the
Authority. The statement is presented in the format where assets, minus liabilities, equals “Net Assets”, formerly
known as equity. Assets and liabilities ars presented in order of liquidity, and are classified as “Cutrent” (convertible
into cash within one year), and *"Non-current”.



Housing Authority of the Parish of St. James

Muanagement's Discussion and Analysis (MDE&A)

September 30, 2005

The focus of the Statement of Net Assets (the “Unrestricted Net Assets”) is designed represent the net available liquid
(non-capital) assets, net of liabilities, for the entire Authority. Net Assets (formerly equity) are reported in three broad
categories:

i i Related Debt: This component of Net Assets consists of all Capital
mmmmmmgmormmWanmmmm“ka
to the acquisition, construction, or improvement of those assets,

Restricted Net Assets: This component of Net Assets consists of restricted assets, when constraints are placed on the
asset by creditors (such as debt covenants), grantors, oont‘ibutots, lawsy, regulations, etc.

Ubrestricted Net Assets: ConsnstsofNatAsutltlmdomtnwetthedeﬁanﬂof“NetAuetsInvemdmCapml
Asscts, Net of Related Debt”, or “Restricted Net Asgets”.

The Authority-wide financial statements also include a Stateme \ hanges it
m@imﬂuwmlneomsmt). msmumluduwmawhumulm
Operating Expenses, such as administrative, utilities, and maintenance, and depreciation, and Non-Operating Revenue
and Expenses, such as capital grant revenue, investment income and interest expense.

The focus of the Statement of Revenues, Expenses and Changes in Fund Net Assets is the “Change in Net Assets™,
which is similar to Net Income or Loss.

Finally, a Statemuent of Cash Flows is included, which discloses net cash provided by, or used for operating activities,
non-capital financing activities, and from capital and related financing activities.

Fund Financial Statements

The Authority uses the Enterprise fund basis for accounting, which utilizes the full accrual basis. The Enterprise
method of accounting is similar to accounting used by the private sector for accounting.

The Authority’s Programs

Conventional Public Housing — Under the Conventional Public Housing Program, the Authority rents units that it
owns to low-income households. The Conventional Public Housing Program is operated under an Annual
Contributions Contract (ACC) with HUD, and HUD provides Operating Subsity and Capital Grant funding to enable
the PHA to provide the housing at a rent that is based upon 30% of household income. The Conventiona! Public
Housing Program also includes the Capital Fund Program, which is the primary funding source for physical and
management improvements to the Authority’s properties.
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Management's Discussion and fysis (MD&A)
September 30, 2005

AUTHORITY-WIDE STATEMENTS
Statement of Net Assets

The following table reflects the condensed Statement of Net Assets compared to prior year. The Authority is
engaged only in Business-Type Activities.

TABLE 1
STATEMENT OF NET ASSETS
2005 2004 Yariance

Current and Other Assets $ 583,336 $ 363,780 $219,556
Capital Assets 2783473 2.902.180 (118.707)

Total Assets 3,166,809 3.265,960 100,349
Current Liabilities 79,860 59,733 20,127
Long-Term Liabilities 25073 —21.054 — 4019

Total Lisbilities 3 104933 . 80.787 3 24146
Net Assets:

Invested in Capital Assets,

Net of Related Debt 2,783,473 2,902,180 (118,707
Unrestricted 478403 282993
Total Net Assets $3.261.876 33185173 176703

Major Factors Affecting the Statement of Net Assets
Current and other assets increased by $100,849 as of September 30, 2005. Liabilities aiso increased by $24,146.
Net fixed assets were decreased by $118,707. The components of fixed assets changed, including $347,458 of

acquisitions, net of dispositions, minus about $466,165 in net depreciation. For more information see Table 4
below.



Housing Authority of the Parish of St. James

Msanagement's Discussion and Analysis (MD&A)

September 30,2005

Tabie 2 presents details on the change in Unrestricted Net Assets

TABLE 2

CHANGE OF UNRESTRICTED NET ASSETS

Unrestricted Net Asscts as of September 30, 2004 $282993
Resulis from Operations 76,703
Adjustments:
Depreciation (1) 418,445
Funding Provided for Capital Grants (2) (299,738}
Adjusted Results from Operations 118,797
Unrestricted Net Assets as of September 30, 2005 3478403

(1) Depreciation is treated as an expense and reduces the results of operations but does not have an impact on
Unrestricted Net Assets

(2) Funding provided for capital grant hard costs, pursuant to GASB 33, is reported as revenue. However, the
revenue is absorbed by the associated capital expenditures and therefore does not increase Unrestricted Net
Aasets.

While the results of operations are s significant measure of the Authority’s activities, the analysis of the changes
in Unrestricted Net Assets provides a clearer measure in financial well being,



Housing Authority of the Parish of 5t James

Management's Discussion and Analysis (MD&A)
September 30, 2005

TABLE 3
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

The following schedule compares the revettues and expenses for the currcat and previous fiscal year. The
Authority is engaged only in Business-Type Activities,

2005 2004 Yarience
Revenues
Tenant Revenne — Rents and Other  $ 316,503 $ 194,298 $121,605
Operating Subsidies and Grants 1,038,617 996,567 42,050
Capital Grants 299,738 264,193 35,545
Other Revenues - 3386 1913 —L471
Total Revenue 1,658.244 L451.573 200,671
Expenses
Administrative 371,120 505,858 (134,738)
Tenant Services 38,726 0 38,726
Utilities 137,826 134,526 3,300
Maintenance 362,048 538,756 (176,708)
General 189,658 214,005 (24,347)
Depreciation 432,163 _437.826 —(3.663)
Total Expenses 1.581.34] 1.830.97] {249.430)
Net Increase (Decrease) 126203  $432339%) 430101

Major Factors Affecting the Statement of Revenue, Expenses and Changes In Net Assets

Revenues increased by $200,671, mainly due to an increase in rental changes, subsidies, and insurance proceeds
received. Tenant revenues, capital grants, and other revenues increased while operating subsidies decreased
slightly.

decreased from 2004 to 2005 with the exceptions of tenant services and utilities. This decrease of
'$249,430 was mainly due to casualty loss decreased by $87,561, protective services decreased by $43,460, and
administrative cost decreased by $63,748,



Housing Awnthority of the Parish of St. James

Management's Discussion and Anafysis (MD&A)
September 30, 2005

Capital Assets and Debt Administration
Caplinl Assets

As of the end of 2005, the Authority had $2,783,473 invested in a variety of capital assets as reflected in the
following schedule.

TABLE 4
CAPITAL ASSETS AT YEAR-END

{NET OF DEPRECIATION)

| 2005 2004
Land and land rights $ 554,522 § 554,522
Buildings 9,694,697 9,397,869
Equipment — Administrative 359,314 309,184
Accumulated Depreciation (18255600  (1.359.395)
Total 278473 52902180

The Cuapital Assets were consistent in most categories, except for Buildings, which increased by $296,828.
Accumulated Depreciation also increased by $466,165, due to current year Depreciation Expense.

The following reconciliation summarizes the change in Capital Assets.

TABLE S
CHANGE IN CAPITAL ASSETS
Business Type
Actlvitics
Beginning Balance $2,902,180
Additions, Net of Retirements - 347,458
Depreciation and Amortization _(466.163)

Ending Balance $2.783.473

10



Housing Authority of the Parish of St. James

Mansgement's Discussion and Analysis (MD&A)
September 30, 2005

Debt

Other than routine payables and other accrued liabilities, the Authority did not have debt outstanding as of
September 30, 2004 or 2005.

ECONOMIC FACTORS
Significant economic factors affecting the Authority are as follows:

s  Federal funding provided by congress to HUD.

» Local labor & demand which can affect salary and wage rate.
Local inflstionsry, recessionary, and employment trends, which can affect resident incomes and therefore
the amount of rental mcome.

s Inflationary pressure on utility rates, supplies, and other costs.
FINANCIAL CONTACT
The individual to be contacted regarding this report is Dana Groover, of the St. James Parish Housing Authority, at

(225) 869-3278. Specific requests may be submitted to the St. James Parish Housing Authority, 2627 North King
Avenue, Lutcher, Louistana, 70071.

11



Housing Authority of the Parish of 5t, James
Luicher, Louisiana

ENTERPRISE FUNDS
Balance Shest

September 30, 2005

Prepaild items and other assots
Resiricted Assets

Resident deposits

Total Current Assets

Caplial Assets
Land, buildings, and equipment (net)

TOTAL ASSETS

12

Statement A

$ 313,849
105.000

97,739

632

37,191
SN

583,338

—— 2I83473
3206809

(CONTINUED)



Housling Authority of the Parish of St. James
Lutcher, Louisiana

ENTERPRISE FUNDS
Balance Sheet
September 30, 2005

LIABIITIES AND FUND EQUITY
LIABILITIES

Current Linbilities
Accounts paysble
Deferred revenue
Current portion of compensaied sbeences payable

Current Liabiities Payable From Current Reatricted Asaats
Deposits due others

Totel Current Linbitities

Noncurrent Lisbilities
Compensated absences paysbie

Total Lishilkties
NET ASSETS
invested in capitai aseets, net of releted debt
Restricted
Unrestricted
NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART CF THIS STATEMENT.

13

Statement A

3 27,302
17,165
8,268

3200000

(CONCLUDED)



Housing Authority of the Parish of St. James
Lutcher, Louisiana

ENTERPRISE FUNDS
Statement of Revenues, Expensaes,

and Changes in Fund Net Assets
For the Yaar Ended Ssptamber 30, 2005

OPERATING REVENUES
Dweliing rental
Other mcome

Total oparating revenues
OPERATING EXPENSES
Adminietration
Tenant services
Utikties
Ordinary maintsnance & operations
Generaf expenses

Nonrouting malntenance
Depracistion and amostization

Total oparating axpenses
income (loes) from Cperations
NONOPERATING REVENUES (EXPENSES)
Interest samings
Miscelianeous revenue
Fedaral grants
Total nonoperating revencuss (expanses)
Net income (Loss) before capital contributions
Capital contributions
Change in net assets
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

14

Statement B

$ 269,764

371,120
88,728
137,826
314,828
189,658
47220

3,185
221

(223,035)

76,703



Housing Authority of the Parish of St. James
Lutcher, Loulsiana

ENTERPRISE FUNDS
Statement of Cash Flows
For the Year Ended September 30, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Rental recoipts
Other receipls
Paymants to vendors
Paymenis fo employses
NET CASH PROVIDED (USED) BY OPERATING ACYIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Federal grants
NET CASH PROVIDED (USED) BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVTIES
Purchase fxed assels
Sale of fxed assets
increase in security deposits
Capital contributions
NET CASH PROVIDED (USED) BY CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Intersst and dividends
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

Operating income (loss)

Adjustments to reconciis opsrating income to net cash provided (usad) by operating activitias:
Depreciation expense
Changas In assels and fiabllities:
Recsivables, net
Prepaid tema
Accounts payables
Compensated absences
Defsrrad revenus

NET CASH PROVIDED BY OPERATING ACTIVITIES

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

Statement C

$ 269,443
109,880
(T72,508)

(347,458)

221

2,555
— N T
e (44.044)

_— 242
— 042

240,458

$ (1,265,038)

432,183

(11,185)

35,812

31,828

5,026
—_— g

§  (780.400)



Housing Authority of the Parish of St. James

Notes to the Fizancial Statements
September 30, 2005
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Housing Authority of the Parish of St. James
Notes to the Fizancial Statements
September 30, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompenying financial
statements of the Housing Authority of the Parish of St. James (the Housing Authority) have been prepared in
conformity with accounting principles generally accepted in the United States of America (GAAP) as applied to
governmeontal units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles.

A. REPORTING ENTITY Housing authorities are chartered as public corporations under the laws LSA-R.S.
40:391 of the state of Louisiana for the purpose of providing safe and sanitary dwelling accommodations. This
crestion was contingent upon the local goveming body of the city or parish declaring a need for the Housing
Authority to function in such city or parish. The Housing Authority is governed by a five-member board of
commissioners.

The Housing Authority has the following units:
. # of Units

PHA Ovwned Housing 315

GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units that
should be included within the reporting entity. Under provisions of this Statement, the Housing Authority is
considered a primary government, since it is a special purpose government that has a separate governing body, is
legally separate, and is fiscally independent of other state or local governments. As used in GASB Statement 14,
fiscally independent means that the Housing Authority may, without the approval or consent of another povernmental
entity, determine or modify its own budget, set rates or charges, and issue bonded debt.

GASB Statemeot No. 14 defines a related otganization as an organization for which a primary government is
accountable because that government appoints a voting majority of the board, but is not financially accountable.
According to this definition, the Housing Authority is a related organization of St. James Parish since the parish
appoints a voting majority of the Housing Authority’s goveming board. The parish is not financially accountable for
the Housing Authority as it cannot impase its will on the Housing Authority and there is no potential for the Housing
Authority to provide financial benefit to, or impose financial burdens on the parish.  Accordingly, the Housing
Authority is not a component unit of the financial reporting entity of St. James Parish.

Certain units of local government over which the Housing Authority exercises no oversight responsibility, such as the
school board, parish police jury, other independently elected parish officials, and municipalities within the parish, are
excluded from the accompanying financial statements. These unity of government are considered separate reporting
entities and issue financial statemeants separste from those of the Housing Authority. In addition, the accompanying
financial statements do pot include various resident associations which are legally separate entities.

B. FUNDS The accounts of the Housing Authority are organized and operated on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose snd is used to aid management in demonstrating compliance with finance-related
legal and contractual provisions. The minimum number of funds are maintained consistent with legal and managerial
requircments.

The funds of the Housing Authority are classified as proprictary.

17



Housing Authority of the Parish of St. James
Notes to the Financial Statements
September 30, 2008

Propristary funds account for activities similar to those found in the private sector, where the determination of net
income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in
that their focus is on income measurement, which, together with the maintenance of equity, is an important financial
indicator, The general fund accounts for the transactions of the public housing low rent program, drug elimination
program, temporary assistance to needy families, and the capital fund program.

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Proprietary funds are accounted for on the flow
of economic resources measurement focus and the accrual basis of accounting. Under this method, revenues are
recorded when earned and expenses are recorded at the time the linbilities are incurred. With this measurement focus,
all assofs and all liabilities associated with the operation of these funds are inchuded on the balance sheet. The
Housing Authority has elected, pursuant to GASB Statement No. 20, to apply all GASB pronouncements and only
FASB pronouncements issued before November 30, 1989.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprictary funds’ principal ongoing operations. The principal operating revenues of the Housing Authority’s funds
are rent and maintenance charges to residents and administration fees eamed. Operating expenses for proprietary
funds include the administrative costs of providing the service. All revenues and expenses not meeting this definition

are reported as non-operating revenues and expenses.

D. INVESTMENTS Investments are limited by R.S. 33:2955 and the Housing Authority’s investment policy. Ifthe
original maturities of investments exceed 90 days, they are classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash equivalents.

The investments are reflected at fair value except for the following which are required/permitted as per GASB
Statement No. 31:

1. Investments in ponparticlpating interest-eaming contracts, such as nonnegotiable certificates of deposit with
redomption terms that do not consider market rates, are reported using a cost-based measure.

2. The Housing Authority reports at amortized cost money market investments and porticipating interest-eaming
investment coutracts that have a remaining maturity at time of purchase of one year or less.
Definitions:

Interest-carning investment contract include time deposits with financial institutions (such as certificates of
deposif), repurchase agreements, and guaranteed investment contracts.

Money market investments are short-term, highly liquid debt instruments that include U. S. Treasury obligations.

E. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interest-bearing demand
deposits. Cash equivalents include amounts in time deposits and cash with fiscal agent. Under state law, the Housing
Authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time
deposits with state banks organized under Louisiana law and national banks having their principal offices in
Louisiana.
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Housing Authority of the Parish of St. James
Notes to the Financisl Statements
September 30, 2005

F. INVENTORY AND PREFPAID ITEMS All inventory items are valued at cost using first-in, first-out method.
Inventory is recorded using the consumption method.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items.

G. CAPITAL ASSETS Capital assets are recorded at historical cost and depreciated over their estimated useful lives
{excluding salvage value), Donated capital assets are recorded at their estimated fair value at the date of donation.
Estimated useful live i3 management's estimate of how long the asset is expected to meet service demands. Straight
line depreciation is used based on the following estimated useful lives:

Site improvements 10 years
Original development costs 27.5 years
Equipment 5 years

H. COMPENSATED ABSENCES The Housing Authority follows Louisisna Civil Service reguiations for
accumulated annual and sick leave. Employees may accumulate up to 300 hours of annual leave which may be
received upon termination or retirement. Sick leave hours accumulate, but the employee is not paid for them if not
used by his/her retirement or tenmination date.

I RESTRICTED NET ASSETS Net assets are reported as restricted when constraints placed on net assets use are
cither:

Externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations of other
govemnments or imposed by law through constitutional provisions or enabling legislation.

It is the Housing Authority’s policy to first apply restricted resources when an expense is incurred for purposes for
which both restricted and unrestricted resources are available.

J. USE OF ESTIMATES The preparation of financial statements in conformity with accounting principles
generally sccepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financlal statement and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

NOTE 2-DFEPOSITS AND INVESTMENTS At September 30, 2005, the Housing Authority has cash and cash
of $447,774 as follows:

Deposits are stated at cost, which approximates fair value. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The fair value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptable to both parties.
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Housing Authority of the Parish of St. James
Notes to the Financial Statements
September 30, 2005

Interest Rate Rigk: The Housing Authority’s policy does not address interest rate risk.

Custodial Credit Riak: At year end, the Housing Authority’s carrying amount of deposits was $447,774 (which
inchudes restricted cash of $29,125 for tenant security deposits and $105,000 reported as investments) and the bank
balance was $500,644. Of the bank balance, $200,000 was covered by federal depository insurance or by collateral
held by the Housing Authority’s agent in the Housing Authority’s name (GASB Category 1). The remaining balance
was collateralized with securities held by the pledging financial institution’s trust department or agent but not in the
Housing Authority’s name (GASB Category 3). Even though the pledged securities are considered uncoilateratized
{Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statue 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell pledged securities within 10 days of being notified by the
Housing Authority that the fiscal agent has failed to pay deposited funds upon demand.

NOTE 3-RECEIVABLES The receivables net of allowance for doubtful accounts at September 30, 2005, are as
follows:

Class of Receivables ,
Tenants, net of allowance of $12 $ 2,431
Fraud Recovery, net of allowance of $9,026 5,597
HUD 22711
Total 27729
NOTE 4-CAPITAL ASSETS The changes and balances at September 30, 2005 in capital assets are as follows:
Balance, Balsnce,
__Beginaing  __ Additions Deletions Ending
Capital assets, not being depreciated
Land $ 5543502 3 0 s 0 $ 554502
Construction in progress (] 0 0 0
Total capital assets, not being depreciated 334,522 —$ .0 —334.522
Capital assets being depreciated:
Bulldings and improvements 9,397,869 296,828 0 9,604,697
Furniture and equipment 300,184 34702 34072 339814
Total capital assets being depreciated 9,707,053 -381.530 34072 10034511
Lass accumulated depreciation
Buildings and improvements 7,134,259 407,742 0 1,542,001
Furniture and equipment 223,136 22493 34972 283,559
Total accumulated depreciation 1359393 200237 34072 133360
Total capital assets being depreciated, net 2,347,658 A118.707) — 1 2228951
Capital assets, net $2.902,180 L8200 .0 12783473
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Housing Authority of the Parish of St. James
Notes to the Financial Statements
September 30, 2005

NOTE 5-RETIREMENT SYSTEM The Housing Authority provides pension benefits for all of its full-time
employees through a defined contribution plan. All regular and full-time employees are eligible to participate in the
plan on the first day of the month after completing six months of continuous and uninterrupted employment.

Under a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment
earnings. The employer is required to make monthly contributions equal to 8.5 percent of each participant's basic
(excludes overtime) compensation. The covered employee contributes 6 percent of basic compensation. The Housing
Authority’s contribution for each employee and incoms allocated to the employee's account are fully vested after five
years of continuous service. The Housing Authority's contributions and interest forfeited by employees who leave
employment before five years of service are used to offset future contributions of the Housing Authority.

The Housing Authority’s total payroil for year ended September 30, 2005, was $251,749. The Housing Authority's
contributions were calculated using the base salary amount of $251,749. The Housing Authority made the required
contributions of $21,399 and the covered employees made the required contributions of $13,898 for the year ended
September 30, 2005.

NOTE 6-ACCOUNTS PAYABLE The account payables balances at September 30, 2005, are as follows:

Vendors $14,683
Salaries 8,685
Utilities —3.934

Total 921202

NOTE 7-COMPENSATED ABSENCES At September 30, 2005, employees of the Housing Authority have
accumulated and vested $31,341 of employee leave benefits, which was computed in accordance with GASB
Codification Section C60. These amounts are recorded as liabilities in the funds from which payment will be made.
Following is a summary of the compensated abaence transactions for the year:

Balance, Beginning $26,315
Additions 14,672
Deductions _9.646
Balance, Ending L3241
Amount Due in One Yesr 3 6268

NOTE 8- COMMITMENTS AND CONTINGENCIES

At September 30, 2005, the Housing Authority was not involved in any litigation that would have a
material impact on the financial statements.

There are certain major construction projocts in progress at September 30, 2005. These
projects are being funded by HUD. Funds are requested periodically as the cost is incurred.

Grant Disallowances The Housing Authority participates in a number of state and federally assisted grant programs.

The programs are subject to compliance audits under the single audit approach. Such audits could lead to requests
for reimbursement by the grantor agency for expenditures disallowed under terms of the grants.
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Housing Authority of the Parish of St. James
Notes to the Financial Statements
September 30, 2005

NOTE 9-RISK MANAGEMENT The Housing Authority is exposed to various risks of joss related to torts; theft
of, damage to and destruction of agsets; errors and omissions; and natural disasters for which the Housing Authority
carries commercial insurance.

NOTE 10-ECONOMIC DEPENDENCY Statement of Financial Accounting Standard (SFAS) No. 14 requires
disclosure in financial statements of a situation where one entity provides more than 10% of the audited entity’s
revenues. The Department of Housing and Urban Development provided $1,338,355 to the Housing Authority, which
represents approximately 81% of the Housing Authority's total revenue for the year.



Housing Authority of the Parish of St. James
Fianncial Data Schedule
For the Year Ended September 30, 2005

Public
Line Low Rent Housing
Hem Public Capital Fund
No. Account Deacription Housing Program Siate/Local Totel
111 Cash - Unrestricted $ 313640 § 0s (1] 313,649
114 Cash - Tenant Security Deposits 20125 0 0 29,126
100 Toial Cash 342,774 0 0 342,774
122 Accounts Receivable - HUD Other Projects 0 89,711 0 89,711
1268 Accounts Recelvable - Tenants - Dwelling Rents
2,443 4] 0 2,443
126  Allowance for Doubtful Accounts - Dwelling
Rents (12) 1} 0 {12)
128  Allowance for Doubtful Accounts - Other 0 1] 0 0
128 Fraud Recovery 14,623 0 0 14,623
128 ARowancs for Doubtful Accounts - Fraud (9,0268) - 0 0 (9,026)
128 Accrued Interest Receivable 832 0 0 832
120 Tolsl Receivables, net of aliowances for
doubthi accounts 8,660 809,711 0 98,371
131 invesiments - Unvestricisd 105,000 1] 0 105,000
142 Prepeid Expenses and Other Assets 37,191 0 o ar 191
144  Interprogram Due From 73048 0 16,005 94,853
150 Total Current Assets 512473 89,711 16,003 878,180
181 Land 554,522 0 1) 554 522
182 Bulidings 8,607,612 1,087,085 0 9,694,897
163  Fumilure, Equipment & Machinery - Dwellings
103,180 0 4] 103,180
184 Fumiture, Equipment & Machinery -
Administration 256,634 . 0 Y 256,634
165 Lesasshold improvements 0 0 0 0
188 Accumulated Depreciation _ (7.600,777) (224,783) 0 (7,825,560)
160 Total Fixed Assets, Net of Accumulated
Depreciation 1,821,171 862,302 ) 2,783,473
180 Total Non-Current Assats 1,921,171 862,302 0 2,783,473
180 Total Assets

$ 2{93.844 ¥ 952,013 $ 1

23

6=w5 $ 3481882



Housing Authority of the Parish of St. James

Fianncial Data Schedule

For the Year Ended September 30, 2005

Public
Line Low Rent Housing
Rem Public Capitsl Fund
No. ___Account Description Housing P State/Local Total
312 Accounts Peysble <= 90 Days $ 8340 § 8334 § oS 14,683
a21  Acorued Wage/Payroll Taxes Payable 4,158 4,529 0 8.685
322 Accrued Compensated Absences - Currant
Portion 6,268 0 0 6,268
341  Tenant Sscurlty Deposits 29,125 0 0 28,125
342 Deferred Revenuse 1,160 1] 16,008 17,165
348 Accrued Lisbilities - Other 3834 (o] 0 3034
347 interprogram Due To 18,006 78,8348 0 94,853
310 Total Current Liabhifities 68,907 89,711 16,008 174713
354 Accrued Compensated Abssnces - Non Current
25073 0 G 25,073
350 Tolal Nonciument Lisbilities 25,073 0 ) 25,073
300 Total Liabliittes 94,070 89,711 18,005 199,786
508 Tolal Contributed Capital ] 0 0 (1}
508 Invested in Capitel Assets, Net of Related Debt
1,921,1M 862,302 0 2783473
511 Total Reserved Fund Balance L] 0 0 0
511 Restiricted Net Assats 0 0 0 0
512 Unrestricted Net Assels 478,403 0 0 478,403
513  Tolia! Equity/Net Asssts 2,309,574 862,302 0 3,261,878
800 Total Liabiifties and Equity/Net Assets $ 2403644 3 952013 $ 18,005 § 3481882
- ___ ] IO
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Housing Authority of the Parish of St. James

Fianncial Data Schedule

For the Year Ended September 30, 2005

Pubiic
Low Rent Housing
Public Capital Fund
__Account Description Housing Program StateLocal Total

Net Tenant Rental Revenue $~ 288736 $ ) 0% 268738
Tenant Revenus - Other 11,028 0 0 11,028
Total Tenant Revenue 200,784 0 0 200,784
HUD PHA Operating Grants 802,458 148,915 0 949,373
Capital Grants 0 200,738 0 200,738
Other Government Grants o 0 89,244 80,244
Investment Incoma - LUnrestricted 3,165 0 0 3165
Fraud Recovery 4,658 0 1] 4,558
Other Revenue 42081 0 0 42,081
Gain/Loss on Sale of Fixed Assets oz 0 0 229
Total Revenue $ 1122347 $ 448,853

25

85,244 §  1,658244



Housing Authority of the Parish of St. James

Fianncial Data Schedule

For the Year Ended September 30, 2005

Public
Line Low Rent Housing
Ham Public Capital Fund
No. Account Description Housing Program StateLocal Total
P11 Adminisirative Saiaries $° 137272 § 40,033 § 08 177,305
912 Auditing Fess 14,100 0 V] 14,100
914 Compensatad Absences 11,607 11,112 820 23,338
915 Employee Baneit Contributions - Administrative
. 64,532 3,804 0 88,336
916  Other Opecating - Administrative 73718 14,325 0 88,041
821 Tenant Services - Ssiaries 0 0 57,321 57,321
922 Relocation Costs 0 102 0 102
923 Employse Benefit Contributions - Tenant
Services 0 0 8,208 6,208
924 Tenan Services - Other 0 o 25,005 25,086
831 Water 78,438 0 0 78,438
932 Eleciricity 58,721 0 0 68,721
933 Gms 2,867 0 0 2,867
941  Ordinary Maintsnance and Operations - Labor
80,0268 0 o 80,028
842 Ordinary Msintenance and Opevations -
Materials and Other 80,780 47,540 0 108,320
843 Ordinary Maintenance and Cperations -
Coniract Costs 88,858 0 0 88,858
845 Employes Beneft Contributions - Ordinary
Mairdenance 37,624 0 0 37.624
981  insurance Prermiums 184,745 0 D 184,745
964 Bad Debt - Tenant Rents 4,013 0 0 4913
969 Total Opersting Expenses 805,900 116,918 80,244 1,102,159
970 Excess Operating Revenus over Operating
Expenses 226,348 329,737 0 558,085
972 Casuslty Losses - Non-Capitalized 30,748 0 0 39,748
974 Deprecistion Expense 323,458 108,707 0 432 183
976 Fraud Losses 7472 0 0 7472
800 Total Expanses 1,266,678 225,623 80,244 1,581,542
1001 Operating Transfers In 30,000 0 ] 30,000
1002 Operating Transfers Out 0 _(30,000} 0 {30,000}
1010 Total Other Financing Sources (Uses) 30,000 (30,000) 0 0
1000 Excess (Deficiency) of Operating Ravenue Over
(Under) Expenses $ (114,328) $ 191,030 § 0% 78,702
L ]

26



Housing Authority of the Parish of St. James

Fianncial Data Schedule

For the Year Ended September 30, 2005

, Public
Line Low Rent Housing
Hem . Public Capital Fund
No. Account Description Housing Program State/Local Total
1102 Debt Principal Payments - Enterprise Funds
0 0 ¢ 0

1103 Beginning Equity $ 2125781 $ 1,050,303 § 05 3185174
1104 Prior Period Adjustments, Equity Transfers and

Correction of Errors $ 388,121 § (388,121) $ 0$ 0
1120 Unit Months Avaliable 2,753 0 0 2,753
1121  Number of Unit Months Leassd 2,735 0 G 2,735
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Housing Authority of the Parish of St. James

1. The actual Capitai Fund costs is as follows:

Funds Approved
Funds Expended

Excess of Funds Approved

Funds Advanced
Funds Expended

Excess of Funds Advanced

ACTUAL CAPITAL FUND
COST CERTIFICATE
September 30, 2005

2. The distribution of costs as shown on the actual modermnization cost
certificate dated November 24, 2004 for the project LA48P008250101

is in agreement with the PHA's records.

3. Al modemization costs have besn paid and all related fabilities

have been discharged through payment.
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Housing Authority of the Parish of St. James

ACTUAL CAPITAL FUND
COST CERTIFICATE
Septembaer 30, 2005

1. The actual Capital Fund costs is as follows:

Funds Approved

Funds Expended

Excess of Funds Approved

Funds Advanced
Funds Expended

Excess of Funds Advanced

2. Ths distribution of costs as shown on the actual modemization cost
cartificate dated November 3, 2005 for the project LA4BP09250102
is in agreemant with the PHA's records.

3. All modernization costs have beaen paid and all related fiabilities
have been discharged through payment.
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Housing Authority of the Parish of St. James

1. The actual Capital Fund costs is as follows:

Funds Approved

Funds Expended

Excess of Funds Approved

Funds Advanced
Funds Expended

Excess of Funds Advanced

ACTUAL CAPITAL FUND
COST CERTIFICATE
September 30, 2008

2. The distribition of costs as shown on the actual modemization cost
certificats dated November 3, 2005 for the project LA43P09250103

Is In agreement with the PHA's records.

3. All modernization costs have been paid and all related liabllities

have been discharged through payment.
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Housing Authotity of the Parish of 3t James

ACTUAL CAPITAL FUND
COST CERTIFICATE
September 30, 2005

1. The actual Capitst Fund costs is as foliows:

Funds Approved
Funds Expended

Excess of Funds Approved

Funds Advanced
Funds Expended

Excess of Funds Advenced

2. The distribution of costs as shown on the actual modamization cost
cevtificate dated Novernber 3, 2005 for the project LA48PDE250103
is In agreement with the PHA's records.

3. All modemization costs have been paid and ail related liabilities
have been discharged through payment.

3

PROJECT
LA-48P00250103
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Housing Authority of the Parish of St. James
COMPENSATION PAID BOARD MEMBERS

The members of the Board of Commissioners serve without compensation. The members of the Board of
Commissioners are as follows:

Denesia Batiste

Ronaild Dabney

JoAnn Martin

Lois Jones-Moore

Florian Qubre
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1963 - 2000

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Flnancial Statements

Performed in Accordance With Governmgent Anditing Standards

Board of Commissioners
Housing Authority of the Parish of St. James
Lutcher, Louisiana

We have sudited the financial statements of the Housing Authority of the Parish of St. James, as of and for the year
ended September 30, 2005, and have issued our report thereon dated March 24, 2006. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards spplicable o
financis] sudits contained in Government Auditing Standards, issued by the Comptroller General of the United States,

In phnmn; tnd performhg our audﬂ, we oonsiderod the Housing Authority’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide an opinion on the internal control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control that might be maderial
wesaknesses.

A material weakness is a reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housing Authority's financial statements are free of
materisl misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Govemiment Auditing Standards.
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This report is intended solety for the information and use of the Board, management, and the federal awarding agency,
and is not intended to be and should not be used by anyone other than these specified parties. Although the intended
use of these reports may by limited, under Louisiana Revised Statute 24:513 this report is distributed by the Office of
the Louisiana Legislative Auditor as a public document.

&M,M + MAMM,LLPO

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
March 24, 2006
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Report on Compliance With Requirements Applicable to
Each Major Program and on Internal Control Over

CompHliance in Accordance With OMB Circular A-133

Board of Commissioners
Housing Authority of the Parish of St. James
Lutcher, Louisiana

Compliance

We have audited the compliance of the Housing Authority of the Parish of S. James, Lutcher, Louisiana, with the
types of compliance requirements described in the U. 8. Office of Management and Budget (OMB) Circular A-133
Compliance Supplementﬂmtmapplicableboemhofm major federal programs for the year ended September 30,
2003, The Housing Authority’s major federal programs are identified in the summary of auditors' results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of the Housing Authority's
management. Our responsibility is to express an opinion on the Housing Authority's compliance based on our audit.

We conducted our audit of compliance in accondance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States; and OMB Circular A-113, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurancs about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the Housing Authority's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the Housing A uthority's compliance with
those requirements.

In our opinion, the Housing Authority complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended September 30, 2005,

[nteenal Control Over Complisnce

The management of the Housing Authority is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the Housing Authority's internal control over compliance with
requirements that could have a direct and material effect on 1 major federal program in order to determine our
anditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal
control over compliance in accordance with OMB Circular A-133.

15

Ao Located in Shreveport, Louisiana
Mamber: American Inatitute of Certified Public Accountants, Society of Lowtsiens Certified Public Aocountants and
Amarivan Instite of Certified Public Acoountants Division for CPA Pirme
Equal Opportunity Employes



Our consideration of the internal contro! over compliance would not necessarily disclose ail matters in the internal
contro] that might be material weaknesses. A material woakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliiance with applicable requirements of laws, reguiations, contracts and grants caused by error or fraud that
would be material in relation to a major federal program being audited may occur and not be detected within atimely
period by employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over compliance and its operation that we consider to be material weaknesses,

This report is intended solely for the information and use of the Board, management, and the federal awarding agency,
and is not intended to be and should not be used by anyone other than these specified parties. Although the intended

use of these reports may by limited, under Louisiana Revised Statute 24:513 this report is distributed by the Office of
the Louisiana Legislative Auditor as a public document.

Ollen. | drrm o WO tliarmeon , LLP

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
March 24, 2006
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Housing Authority of the Parish of St. James
Schedule of Expenditures of Federal Awards
For the Yeuar Ended September 30, 2005

CFDA Pass-through
FEDERAL GRANTOR/ Number  Grantor No. Expenditures
PASS-THROUGH GRANTOR/PROGRAM NAME
United States Department of Health & Human Services
Pasged Through Louisiana Department of Social Services:
Temporary Assistance for Needy Families 93.558  N/A $ 89244
United States Department of Housing and Urben Development
Direct Programs
Public and Indian Housing
Operating Subsidy 14.850 FW-2007 802,453
Public Housing Capital Fund Program 14.872 FW-2007 446,653

Total 31333355
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Housing Authority of the Parish of St. James
Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2008

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of ai
federal awards programs of the Housing Authority. The Housing Authority reporting entity is defined in Nots 1 to the
Housing Authority's financial statements. Federal awards received directly from federal agencies, as well as federal
awands passed through other government agencies, is included on the schedule.

NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federsl Awards is
presented using the accrual basis of accounting, which is described in Note 1 to the Housing Authority's financial
statements.

NOTE 3 - RELATIONSHIP TO FINANCIAL STATEMENTS Federal awards revenues are repotted in the
Housing Authority’s financial statements as follows:

Nonoperating revenues - federal grants $ 1,038,617
Capital contributions _299.738
Total $1.338355

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompanying
schedule agree with the amounts reported in the related foderal financial reports except for changes made to reflect
amounts in accordance with accounting principles generally accepted in the United States of America.

NOTE $5 - FEDERAL AWARDS For those funds that have matching revenues and state funding, federal
expenditures were determined by deducting matching revenues from total expenditures. In accordance with HUD
Notice PTH 98-14, "federal awards” do not include the Housing Authority operating income from rents or investments
(or other non-federal sources). In addition, debt service annual contribution payments made by HUD directly to fiscal
agents for holders of the Housing Authority bonds or for the Housing Authority notes held by the federal financing
bank (FFB), are not considered when determining if the Single Audit Act "federal swards expended” threshold is met
by the Housing Authority in a fiscal year. In addition, the entire amount of operating subsidy received during the
fiscal year is considered to be "expended” during the fiscal year.
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PARTI-

Housing Authority of the Parish of St. James
Schedule of Findings and Questioned Costs
As of and for the Year Ended September 30, 2005

Summary of the Aaditors’ Results

Financial statement audijt

i.

ii.

iii.

The type of audit report issued was unqualified.

There were no reportable conditions required to be disclosed by Government Auditing Standards issued
by the Comptrolier General of the United States of America,

There were no instances of noncompliance considered material, as defined by the Government Auditing
Standards, 1o the financial statement.

Audit of feders] awarsds

vii.

viii.

ix.

There were no reportable conditions required to be disclosed by OMB Circular A-133.
The type of report the auditor issued on compliance for major programs was unqualified.

The sudit disclosed no audit findings which the anditor is required to report under OMB Circular A-133,
Section .510(n).

The major federal program is:
CFDA #14.872 Capita! Fund Program

The dollar threshold used to distinguish between Type A and Type B programs as described in OMB
Circular A-133, Section .520(b) was $300,000.

The auditee does qualify as a low-risk audites under OMB Circular A-133, Section .530
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