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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Urban League of Greater New Orleans, Inc. and Subsidiary 
New Orleans, Louisiana 

Report on the Consolidated Finandal Statements 

We have audited the accompanying consolidated financial statements of Urban League 
of Greater New Orleans, Inc. and Subsidiary (the League) (a nonprofit organization), 
which comprise the consoUdated statements of fmancial position as of June 30, 2013 and 
2012, and the related consohda.ted statements of activities and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 

Management's Responsibiiity for the Consolidated Financial Statements 

Managem.ent is responsible for the preparation and fair presentation of these consolidated 
fmancial statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance of 
intemal control relevant to the preparation and fair presentation of consolidated fmancial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an. opinion on these consolidated fmancial statements 
based on our audits. We conducted our audits ia accordance with auditing standards 
generally accepted in the United States of America and the standards appticable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the consolidated financial statements are fi:ee from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated fmancial statements. The procedures selected depend on 
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the auditors' judgment, including the assessment of the risks of material misstatement of 
the consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and 
fair presentation of the consolidated fmancial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of entity's intemal control. Accordingly, we express no 
such, opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of signifi.cant accounting estimates made by 
management, as well as evaluating the overall presentation of the consohdated fmancial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 

In our opinion, the consohdated fmancial statements referred to on the previous page 
present fairly, in all material respects, the financial position of the League as of June 30, 
2013 and 2012, and the changes in its net assets and its cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial 
statements of the League as a whole. The accompanying schedule of expenditures of 
federal awards, as required by Office of Management and Budget Circular A-133, Audits 
of States, Local Governments and Non-Profit Organizations, is presented for purposes of 
additional analysis and is not a required part of the consohdated fmancial statements. 
Such information is the responsibility of management and was derived fi-om and relates 
directly to the underlying accounting and other records used to prepare the consolidated 
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financial statements. The information has been subjected to the auditing procedures 
apphed in the audit of the consohdated financial statements and certain additional 
procedures, including comparing and reconciling such infomiation directiy to the 
underlying accounting and other records used to prepare the consolidated fmancial 
statements or to the consolidated fmancial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the consohdated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have aJ.so issued our report dated 
December 30, 2013 on our consideration of the League's intemal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regi;lations, 
contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of intemal control over fmancial reporting and 
compliance and the results of that testing, and not to provide an opinion on the intemal 
control over fmancial reporting or on comphance. That report is an integral part of an 
audit performed in. accordance with Government Auditing Standards in considering the 
League's intemal control over fmancial reporting and compliance. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleajis, Louisiana 

December 30, 2013 

LLP 
' 'Certified Public Accountants 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

ASSETS 

Assets: 
Cash and cash equivalents (NOTE 1) 
Short-term investmonX 
Due from, funding agencies (NOTE 15) 
Prepaid expenses and other assets 
Promises to give (NOTE 14) 
Land, building and equipment, net (NOTES 1 and 3) 
Note receivable (NOTES 1 and 16) 
Endowment fund (NOTE 22) 
Designated fund (NOTES 17 and 22) 

Total assets 

June 30, 

2013 

393,569 

3,412 

302,251 

12,182 

213,286 

4,596,948 

5,089,000 

28,525 

2,553,367 

13,192,540 

2012 

$ 715,275 

3,405 

740,330 

25,748 

349,791 

3,891,685 

5,089,000 

26,105 

2,553,367 

$ 13,394,706 

LIABILITIES AND NET ASSETS 

Liabilities: 
Current portion of long-term debt (NOTE 4) 
Accounts payable 
Accrued liabilities 
Advance from funding source 
Revolving line of credit (NOTE 5) 
Long-term debt, net (NOTE 4) 

1,007,821 

144,164 

68,839 

29,525 

255,000 

5,361,730 

$ 963,792 

435,674 

95,232 

27,601 

276,375 

5,303,221 

Total liabilities 6,867,079 7,101,895 

Net assets (NOTE 1): 

Unrestricted. 
Temporarily restricted (NOTE 10) 
Permanently restricted (NOTE 10) 

Total net assets 

Total liabilities and net assets 

6,083,650 

213,286 

28,525 

5,916,915 

349,791 

26,105 

6,325,461 6,292,811 

$ 13,192,540 $ 13,394,706 

The accompanying notes ai-e an integral part of these consohdated financial statements. 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
CONSOLIDATED STATEMENT OF ACTIVITIES 

.FOR THE YEAR ENDED JUNE 30, 2013 

REVENUES AND PUBLIC SUPPORT 

Revenues and public support: 
Federal grants $ 
State and local grants 
United Way funding (NOTE 14) 
Board-generated self support 
Client-generated self support 
Interest income 
Other revenue 
In-kind contributions (NOTE 11) 
Net assets released from restrictions 

Satisfaction of purpose and time restrictions (NOTE 9) 

Total revenues and public support 

Um'estricted 

970,924 $ 
2,096,055 

-0-
523,697 
380,964 

9 
42,337 

124,858 

249,791 

4,388,635 

Temporarily 
Restricted 

-0-

-0-
50,836 
62,450 

-0-

-0-
-0-

-0-

(249,791) 

(136,505) 

Permanently 
Restricted 

$ -0- 3 
-0-

-0-
-0~ 
-0-
98 
-0-
-0-

-0-

98 

Total 

i 970,924 
2,096,055 

50,836 
586,147 
380,964 

107 
42,337 

124,858 

-0-

4,252,228 

EXPENSES 

Program services: 
Economic development 
Education and social justice 

Total program services 

Support services: 
Management and general 
Resource development 

Total support services 

Total expenses 

Realized gain on investment 

Changes in net assets 

Net assets, begimiing of year 

Net assets, end of year 

1,364,925 
1,606,864 

2,971,789 

860,493 
389,618 

1,250,111 

4,221,900 

-0-

166,735 

5,916,915 

6,083,650 $ 

-0-
~0-

-0-

-0-
-0-

-0-

-0-

-0-

(136,505) 

349,791 

213,286 S 

-0-
-0-

-0-

-0-
-0-

-0-

-0-

2,322 

2,420 

26,105 

28,525 J 

1,364,925 
1,606,864 

2,971,789 

860,493 
389,618 

1,250,111 

4,221,900 

2,322 

32,650 

6,292,811 

; 6,325,461 

The accompanying notes are an integral part of these consohdated financial statements. 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
CONSOLIDATED STATEMENT OF ACTIYITIES 

FOR THE YEAR, ENDED JUNE 30, 2012 

REVENUES AND PUBLIC SUPPORT 
Revenues and public support: 
Federal grants S 
State and local grants 
United Way funding (NOTE 14) 
Board-generated self support 
Client-generated self support 
Interest income 
Other revenue 
hi~kind contributions (NOTE 11) 
Net assets released from restrictions 

Satisfaction of purpose and time restrictions (NOTE 9) 

Total revenues and public support 

Unrestricted 

2,447,772 $ 
2,118,389 

-0-
224,255 
403,112 

205 
22,328 
64,238 

182,075 

5,462,374 

Temporarily 
Restricted 

-0-
-0-

62,161 

187,630 
-0-
-0-
-0-
-0-

(182,075) 

67,716 

Permanentiy 
Restricted 

$ -0-
-0-
-0-
-0-
.0-

133 
-0-

-0-

-0-

133 

Total 

$ 2,447,772 
2,118,389 

62,161 
411,885 
403,112 

338 
22,328 
64,238 

0 
0 

5,530,223 

EXPENSES 
Program services: 

Economic development 
Education and social ji.ustice 

Total program services 

Support services: 
Management and general 
Resource development 

Total support services 

Total expenses 

Realized gain on investment 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

1,036,778 
1,172,495 

2,209,273 

1,062,438 
138,564 

1,201,002 

3,410,275 

-0-

2,052,099 

3,864,816 

5,916,915 $ 

-0-
-0-

-0-

-0-
-0-

-0-

-0-

-0-

67,716 

282,075 

349,791 $ 

-0-
-0-

-0-

-0-
-0-

-0-

-0-

469 

602 

25,503 

26,105 

1,036,778 
1,172,495 

2,209,273 

1,062,438 
138,564 

1,201,002 

3,410,275 

469 

2,120,417 

4,172,394 

$ 6,292,811 

The accompanying notes are an integral part of these consolidated fmancial statements. 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF CASIT FLOWS 

For the Years Ended 
June 30, 

2013 2012 

Cash Flows from Operating Activities; 
Changes in net assets S 32,650 $ 2,120,417 

Adjustment to reconcile change in net assets 
to net cash provided by operating activities: 

Depreciation 
Realized loss on investment 
Amortization of issuance cost 
Capitalization of iaterest expense 

Changes in assets and Habilities: 
Decrease m due from employee 
Decrease (iacrease) in prepaid expenses 
Decrease (increase) ia promises to give 
Decrease (increase) in due from funding agencies 

Decrease in accounts payable 
(Decrease) increase in accrued liabilities 
Increase (decrease) in advance from funding source 

Net cash provided by operating activities 

Cash Flows from Investing Activities: 
Purchases of investment 
Acquisition of building improvements and equipment 

Net cash used in investing activities 

Cash Flows fi-om Financing Activities: 
Proceeds from long-term debt/hne of credit 
Principal payments on long-term debt and liae of credit 

Net cash provided by (used in) financing activities 

Net decrease in cash and cash equivalents (321,706) (474,986) 

Cash and ca.sh eqxxivalents - beginning of year $ 715,275 _ $ 1,190,261 

Cash and cash equivalents - end of year $ 393,569 $ 715,275 

Supplemental Disclosures: 

Interest paid $ 158,435 $ 151,805 

41,629 
2,322 

58,510 
100,028 

-0-
13,566 

136,505 
438,079 

(291,510) 
(26,3.93) 

1,924 

507,310 

(4,749) 
(846,920) 

(851,669) 

135,000 
(112,347) 

22,653 

43,468 
469 

58,510 
115,867 

5,737 
(22,469) 
(67,716) 
(7,587) 

(145,544) 
15,663 
(4,064) 

2,112,751 

(181) 
(1,959,731) 

(1,959,912) 

-0-
(626,887) 

(626,887) 

The accompanying notes are an integral part of these consolidated fmancial statements. 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES: 

Nature of Activities 

The Urban League of Greater New Orleans, Inc. (the League) provides 
tramiag in the areas of job skihs and parenting skills, as well as provides 
basic education to eligible participants that reside in the New Orleans area. 

Basis of Accounting 

The consolidated fmancial statements of the League have been prepared on 
the accrual basis of accounting and accordingly, reflect all significant 
receivables, payables, and other habilities. 

Basis of Presentation 

The League follows the accounting procedures and practices for not-for-
profit organizations established by the American Institute of Certified Public 
Accountants as published in the Industry Audit Guide on "Not-for-Profit 
Organizations", which constitutes accounting principles generally accepted 
in the United States of America. 

For the years ended June 30, 2013 and 2012, the League followed the 
requirements of Financial Accounting Standards Board Accounting 
Standards Codification (FASB ASC) Section 958-205, Not-for^Profit 
Entities, Presentation of Financial Statements, in the presenta,tion of its 
fmancial statements. Under FASB ASC Section 958-205, the League is 
required to report, as applicable, information regarding its fmancial position 
and activities according to three classes of net assets; unrestricted, 
temporarily restricted and permanently restricted net assets. In addition, the 
League is required to present a statement of cash flows. 



URBAN LEAGUE OF GREATER NEW ORI.EANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES. CONTINPUED 

Contributions Recognition 

The League accounts for contributions in accordance with FASB ASC 
Section 958-605, Not-for-Profit Entities, Revenue Recognition. Contributions 
are recorded as unrestricted, temporarily restricted or permanently restricted 
support, dependhig on the existence and nature of any donor restricti.ons. 

Contributions that are restricted by the donor are reported as increases in 
unrestricted net assets if the restrictions expire in the year in which the 
contributions are recognized. All other donor-restricted contributions are 
reported as increases in temporarily or permanently restricted, net assets 
depending on the nature of the restrictions. When a restriction expires, 
temporarily restricted net assets are classified to unrestricted net assets. 

Donated Materials and Services 

Donated materials and supphes, which are utilized in several of the League's 
programs, are recorded at their estimated fair value when received. 

Donated services provided by volunteers, which require specialized skills and 
are provided by individuals possessing those skills, are recognized at their 
fair value when received. Those services donated by volunteers which do not 
meet all of the applicable requirements of FASB ASC 958-605 are not 
recognized in the consolidated financial statements. 

Use of Estimates 

The preparation of consohdated fmancial statements in confonnity with 
accounting principles generally accepted in the United States of America 
includes the use of estimates that affect the consolidated financial statements. 
Accordingly, actual results could differ from those estimates. 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES, CONTINUED: 

Allocation of Fimctional Expenses 

The costs of providing the various programs and activities have been 
summarized on a fimctional basis in the consolidated statement of activities. 
Accordingly, program and support service expenses are specifically identified 
with or allocated to the League's various functions. Expenses requiring 
allocation include service provided by the League's management and 
administrative staff to specific program-related activities. Expense allocations 
are prorated based on a percentage of time or actual usage. 

Federal Income Taxes 

The League is exempt firom Federal income taxes as an organization 
described in Section 501(c)(3) of the Intemal Revenue Service (IRS) Code 
and is not a private foundation. 

The League files as a tax exempt organization. Should that status be 
challenged in die fiiture, the League's 2010, 2011 and 2012 tax years are 
open for examination by the IRS. 

Allowance for Bad Debt 

The League uses the allowance method to provide for uncollectible accounts. 
At June 30, 2013 and 2012, the allowance was $-0- and $ -0-, respectively. 
Uncollectible amounts have been historically insignificant. 

Land. Building and Equipment 

Land, building and equipment purchased or acquired are recorded at cost. 
The League's policy is to capitalize all purchases of buildings and equipment 
in excess of $5,000. Depreciation is computed using the straight-line basis 
over the useful lives of assets as follows: 

Building and improvements 27.5 years 
Equipment and vehicles 5-7 years 

10 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES. CONTINUED: 

Notes Receivable and Allowance for Loan Losses 

Notes receivable are stated at face value, net of the allowance for loan losses. 
Interest eamed on loans is credited to operations monthly based on the 
principal amount outstanding and the terms of the loan. 

The accmal of interest on impaired loans is discontinued when, in 
management's opinion, the borrower may be unable to meet payments as they 
become due. When interest accrual is discontinued, all impaid accmed 
interest is reversed. Interest income is subsequentiy recognized only to the 
extent cash payments are received. 

The allowance for loan losses is established through a provision for loan 
losses charged to expense. Management's judgement in determining fhe 
adequacy of the allowance is based on evaluations of the collectibility of the 
loans. These evaluations take into considerations such factors as changes in 
the nature and value of the loan portfolio, current economic conditions that 
may affect the borrower's ability to pay, and overall portfoHo quality. 

Cash and Cash Equivalents 

For the purpose of the consohdated statement of cash flows, the League 
considers all highly liquid investinents with an original maturity of three 
months or less to be cash equivalents. 

NOTE 2 - ECONOMIC DEPENDENCY: 

A significant source of revenue for the League is Federal, state and local 
grants provided through various funding agencies. The continued success of 
the League is dependent upon the renewal of contracts from current fimding 
sources as well as obtaining new funding from various fimding sources. At 
the time of completion of the audit of the League's consolidated fmancial 
statements, management was not aware of any actions taken that would 
adversely affect the amount of funds the League will receive in the next fiscal 
year. 

11 



URBAN LEAC^UE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 3 - LAND. BUILDING AND EQUIPMENT: 

As of Jtme 30, 2013 and 2012, the League held the foHowing fixed assets: 

2013 2012 
Non-depreciable assets: 

Land (contributed) 
Constmction in progress 

Total non-depreciable assets 

Depreciable assets: 
Building and building improvements 
Vehicles 
Furniture and equipment 

Total depreciable assets 
Less: accumulated depreciation 

Total depreciable assets, net 

Total land, building and equipment, net 

$ 1,100,000 $ 
3,380,023 
4,480,023 

22,703 
50,965 

242,526 
316,194 

(199,269) 
116,925 

$ 4,596,948 $ 

1,100,000 
2,654,639 
3,754,639 

22,703 
29,457 

242,526 
294,686 

(157,640) 
137,046 

3,891,685 

Depreciation expense for the year ended June 30, 2013 and 2012 amounted to 
$41,629 and $43,468, respectively. 

The League has entered into a contract to constmct a Head Start Center in the 
Desire Community. The cost associated with this program will be depreciated 
at the time the facility begins to be used for its intended purpose. The 
construction in progress as of June 30, 2013 is as follows: 

Total esthnated constmction costs $ 3,517,571 
Less: Constmction costs incurred to date (3,013,121) 

Capitalized interest to date (366.902) 
Estimated costs to completion at June 30,2013 ^ 137.548 

At June 30, 2013, constmction in progress included funds received under 
grants from U.S. Department of Health and Human Services and U.S. 
Department of Housing and Urban Development with book values of 
$3,380,023 and $2,654,639 respectively. Under the terms of the grant 
agreements, fhe assets, or any proceeds from tiieir sales, revert to the funding 
source if they cease to be used for the assigned programs. At Jime 30, 2013, 
there was no depreciation expense on these assets. 

12 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 3 - LAND. BUILDING AND EQUIPMENT. Continued: 

Interest expense capitalized during the years ended June 30, 2013 and 2012 
was $100,028 and 115,867, respectively. 

NOTE 4 - LONG-TERM DEBT: 

A sunnnary of long-term debts as of Jxme 30, 2013 and 2012 is as follows: 

2013 2012 
7.50 percent note payable to a bank due in 
monthly installments of $4,431 including 
principal and interest, maturing on August 
14, 2021, seemed by first mortgage on real 
estate. 

6.00 percent note payable to a bank 
maturing on August 30, 2015, payable in 
monthly installments of $2,502 including 
principal and interest, based on a year of 
360 days, secured by pledged donation by 
a private foundation. 

7.0 percent constmction loan payable due 
to a bank maturing, on December 27, 
2013. The loan is subject to the terms of 
the related agreements. 

7.0 percent note payable to a bank due in 
full including principal and accmed 
interest, maturing on October 30, 2013, 
secured by property. 

$ 145,192 $ 187,904 

283,422 295,850 

i2,620 455,444 

105,000 -0-

13 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 4 - LONG-TERM DEBT, CONTINUED; 

2013 2012 
An unsecured line of credit from a bank at 
19.80 percent in the total amoimt of $5,000. 
The unused line of credit amounted to $366 
subject to the terms of the related 
agreements. 

Five (5) unsecured Im.es of credit from a 
bank at 12.25 percent in the total amount of 
$20,000. The unused Imes of credit 
amounted to $3,047 subject to the terms of 
tile related agreements. 

Two (2) loans for $1,911,000 and 
$5,089,000 which are secured by real estate 
having quarterly interest-only payments at 
0.50 percent and 2.62 percent, respectively, 
through March 25, 2018, at which time 
principal and interest for both loans are due. 
The loans mature on September 24, 2042. 

Tbtal long-term debt 

Less: Current maturities 
Unamortized issuance costs 

Total long-term debt, net 

4,634 $ 5,242 

16,953 

1,007,821 
1,638,270 

19,352 

7,000,000 7,000,000 

8,007,821 7,963,792 

963,792 
1,696,779 

$ 5,361,730 $ 5,303,221 

Scheduled principal repayments on the long-tenn debts are as follows: 

Year Endine June 30, 
2014 
2015 
2016 
2017 
2018 
Thereafter 

Amount 
$ 1,007,821 

32,477 
34,998 
37,715 
40,643 

6,854,167 
$ 8,007,821 

14 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 5 - REVOLVING LINE OF CREDIT: 

At June 30, 2013 and 2012, the League has a 4.5 percent revolving Ihie of 
credit payable to a bank due on demand with an unpaid balance of $255,000 
and $276,375, respectively. The line of credit is secured by real estate. 

NOTE 6 - PENSION PLAN: 

The League sponsors a defined contribution pension plan. Under the plan, 
the League matches up to five (5) percent of the employee's contributions to 
the plan. Contribution expenses during the years ended June 30, 2013 and 
2012 was $28,132 and $47,449, respectively. 

NOTE 7 - OPERATING LEASE AGREEMENTS: 

The League leases space at four (4) locations for its Early Head Start 
Program, administrative offices and various other progi'am sei-vices. Also, the 
League leases various items of equipment at its main office. The lease of 
space is renewed annually and the lease of equipment is renewed on a 
monthly basis. Lease expense for the year ended June 30, consisted of the 
following: 

Administrative - Equipment 
Program service - Space 

Total 

2013 
13,378 

113,240 

2012 
$ 19,310 

120,789 

$ 126,618 $ 140,099 

NOTE 8 - COMMITMENTS: 

The League has various lease agreements for equipment and facilities tmder 
operating leases expiring at various dates through June 30, 2013. There were 
no other outstanding commitments as of Jime 30, 2013. 
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URBAN LEAGUE OF C^REATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 9 - NET ASSETS RELEASED FROM RESTRICTIONS: 

Net assets were released from donor restrictions during the years ended June 
30, 2013 and 2012 by incurring expenses satisfying the purpose and time 
restrictions as follows: 

Educational activities - general - United Way 
Educational activities for economic inclusion 

Total 

2013 2012 
62,161 $ 82,075 

187,630 100,000 

$ 249,791 $ 182,075 

NOTE 10 - RESTRICTED NET ASSETS: 

Restricted net assets consisted of the following purposes as of June 30, 2013 
and 2012, respectively: 

Temporarily Restricted Net Assets: 

United Way fun.ding 
Gala event 
Building improvements 

Total 

2013 
50,836 
62,450 

100,000 

2012 
$ 62,161 

187,630 
100,000 

$ 213,286 $ 349,791 

Permanently Restricted Net Assets: 

Permanentiy restricted net assets are subject to donor-imposed 
restrictions that the principal be invested in perpetuity. Permanentiy 
restricted net assets consist of an endowment fimd of $28,525. 

NOTE 11 - IN-KIND CONTRIBUTIONS AND COSTS RECOGNIZED: 

As a condition of certain grants received by the League, the League must 
provide a portion of the costs of the programs. To satisfy tiiese conditions, 
the funding agenci.es will accept in-kind contributions from volunteers and 
certain other contributions. The accompanying consolidated financial 
statements include in-kind contributions in revenues and expenses. The 
breakdown of m-kind contributions recognized is as follows: 

http://agenci.es


URBAN LEAGUE OF GREATER NEW ORI.EANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 11 - IN-KIND CONTRIBUTIONS AND COSTS RECOGNIZED. CONTDiUED: 

For the years ended 
June 30, 

2013 2012 
Professional services $ 85,651 $ 54,238 
Occupancy expenses 19,200 10,000 
Other - insurance proceeds 20,007 -0-

Total $ 124,858 $ 64,238 

NOTE 12 - GRANTS FROM GOVERNMENTAL AGENCIES: 

The League has contracted with several govemmental agencies to provide 
commimity and family services, and employment and economic development 
programs. Under the contracts, fhe governmental agencies reimburse the 
League based upon the League's allowable costs, to provide the services to 
program beneficiaries. 

Revenues derived fiom the governmental agencies are subject to audit and 
adjustment by govemment auditors before any settiement amounts become 
final. Any adjustments made by governmental auditors are reported in ti:ie 
year of the au,dit. Management does not expect any material adjustments to 
allowable program costs and the related estimated settlement. 

Federal grant activities at June 30, 2013 and 2012 are summarized as follows: 

2013 2012 
Grant Receipts: 

Direct Awards $ 142,902 $ 110,235 
Pass-tinoughs 828,022 2,337,537 

Total receipts 970,924 2,447,772 

Grand Expenditures: 
Non-'Capital 808,288 723,132 

162,636 1,724,640 
Total expenditures $ 970,924 $ 2,447,772 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 13 - RISK MANAGEMENT: 

The League is exposed to various risks of loss related to torts and thefi of, 
damage to and destmction of assets, for which the League carries commercial 
insurance. Liabilities are reported when it is probable that a loss has occurred 
and the amount of the loss can be reasonably estimated. 

NOTE 14 - PROMISES TO GIVE: 

As of June 30, 2013 and 2012, promises to give represent support fiom private 
companies and individuals related to the capital campaign and other restricted 
purposes totaling $213,286 and $349,791 respectively. The amoimts are 
deemed collectible and available from the following sources in less than one 
(1) year: 

2013 2012 
Private companies and indi,viduals $ 162,450 $ 287,630 
United Way Services fimding for 

the next fiscal year 50,836 62,161 
Total $ 213,286 $ 349,791 

NOTE 15 - DUE FROM FUNDING AGENCIES: 

As of June 30, 2013 and 2012, due from funding agencies consisted of the 
following: 

Private Sources: 
National Urban League 
Other Private Companies 

State Sources: 
State of Louisiana 

Federal Sources: 
U.S. Department of Agriculture 
U.S. Department of Health and Human 

Services 
U.S. Smah Business Administration 
U.S. Department of Labor 
U.S. Department of Housing and Urban 

Development 

Total due from funding agencies 

2013 

$ 36,074 $ 
67,646 

9,135 

2,055 

29,531 
29,524 
63,272 

65,014 

$ 302,251 $ 

2012 

73,063 
87,828 

9,135 

4,167 

25,958 
30,842 

-0-

509,337 

740,330 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 15 - DUE FROM FUNDING AGENCIES. CONTEWED: 

Receivables fiom various funding agencies are stated at the amount 
management expects to collect from outstanding balances for grants awarded. 
and/or services performed under various contracts during the 2013 and 2012 
fiscal years. All amounts are considered collectible. The League does not 
assess finance charges on receivables due. There were no bad debts for the 
2013 and 2012 fiscal years. 

NOTE 16 - NOTE RECEIVABLE: 

The League, under the tenns of the new market tax credits, entered into a 
leverage loan and security agreement with FNBC NMTC #1, LLC, a 
Louisiana limited liability company with a total carrying amount of 
$5,089,000 on September 24, 2010, with an interest rate per annum equal to 
0.50 per cent. The annual interest rate for the note is computed on the basis of 
a 360-day year consisting of twelve (12) 30-day months. The note matures on 
September 24, 2042. 

NOTE 17 - DESIGNATED FUND: 

At June 30, 2013 and 2012, a designated fund of $2,553,367, respectively is 
maintained for the cost of constmcting, acquiring and equipping of a new 
facility for the programs of the League. 

NOTE 18 - CONCENTRATION OF CREDIT RISK: 

The League maintains cash balances at three (3) local banks. Accounts at 
each institution are insured by the Federal Deposit Insurance Corporation up 
to $250,000 on interest bearing accounts and non-interest bearing accounts. 

The League also maintains an account with a stock brokerage firm. The 
account contahns primarily money market funds. Balances are insured up to 
$500,000 with a Ikmt of $100,000 for cash by tiie Securities Investor 
Protection Corporation. 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 19 - SUBSEQUENT EVENTS: 

The League is required to evaluate events or transactions that may occur after 
the statement of fmancial position date for potential recognition or disclosure 
ha the consohdated financial statements. The League performed such an 
evaluation through December 30, 2013, the date which the consolidated 
financial statements were available to be issued, and noted no subsequent 
events or transactions that occurred after the statement of fmancial position 
date requiring recognition or disclosure. 

NOTE 20 - SUBSIDIARY ACTIVITY: 

The League owns 99.99 percent equity and Liberty Bank and Trust Company 
owns 0.01 percent equity of a subsidiary company. Urban Equity 
Development Corporation (the Subsidiary). The Subsidiary meets the 
requirements of a Qualified Active Low-Income Community Business 
(QALICE) in accordance with the terms under the New Markets Tax Credit 
(NMTC) program pursuant to Section 45(D) of the Intemal Revenue Code 
(IRC) in order to obtain loans at reduced rates. As a result, the Subsidiary 
obtained two (2) loans from a Community Development Entity (CDE). Under 
the terms of the NMTC program, the Subsidiary must continue to meet the 
definition of a QALICB throughout the loan period. In addition, pursuant to 
Section 45(D) of the IRC, the Subsidiary cannot prepay the loans prior to July 
21,2017. 

NOTE 21 - BOARD COMPENSATION: 

The Board of Directors of the League is a voluntary board; therefore, no 
compensation was paid to any board member during the years ended Jime 30, 
2013 and 2012. 

NOTE 22 - FAIR VALUE MEASUREMENTS: 

In accordance witii FASB ASC 820, fair value is defined as the price that the 
League would receive to sell an asset or pay to transfer a liability in a timely 
transaction with an independent buyer in the principal market, or in the 
absence of a principal market, the most advantageous market 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 22 - FAIR VALUE MEASUREMENTS, CONTINUED: 

for the asset or liabitity. FASB ASC 820 establishes a three-tier hierarchy to 
distinguish between (1) inputs that reflect the assumptions market participants 
would use in pricing an asset or liability developed based on market data 
obtained from sources independent of the reporting entity (observable mputs) 
and (2) inputs that reflect the reporting entity's own assumptions about tiie 
assumptions market participants would use in pricing an asset or tiability 
developed based on the best information available in the circumstances 
(unobservable inputs) and to establish classification of fair value 
measurements for disclosure pmposes. 

Various inputs are used in determining the value of the League's assets or 
liabilities. The inputs are sunmiarized in fhe three broad levels hsted below. 

Investments measured and reported at fair value are classified and disclosed in 
one of the fohowing categories: 

Level 1 - Quoted prices are available in active markets for identical investments 
as of the reporting date. 

Level 2 - Pricing inputs are other than quoted prices in active markets, which are 
either directly or indirectiy observable as of fhe reporting date, and fair value is 
determined through the use of models or other valuation methodologies. 

Level 3 - Pricing mputs are unobservable for the investment and include 
situations where there is littie, if any, m.arket activity. The inputs into the 
determination of fair value require significant management judgment or 
estimation. 

In certain cases, the inputs used to measure fair value may fall into different 
levels of fhe fan value hierarchy. In such cases, an. investment's level within the 
fan value hierarchy is based on the lowest level of input that is significant to the 
fair value measurement. The League's assessment of the significance of a 
particular input to the fair value measmement m its entirety requires judgment, 
and considers factors specific to the investment. 

T'h.e following table summarizes the valuation of the League's investments 
measured at fair value by the FASB ASC 820 fair value hierarchy levels as of 
June 30, 2013 and 2012. 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

22 - FAIR VALUE MEASUREMENTS, CONTINUED: ^ 

June 30,2013 
Designated fund 
Endowment fund 

June 30, 2012 
Designated fimd 
Endowment fund 

Fair Value 

$ 2,553,367 
28,525 

$ 2,553,367 
26,105 

Fair Value I 
Measurement Usin^: 1 

Quoted Prices in Active 
Markets for Identical Assets 

("Level 2) 

$2,553,367 ; 
28,525 1 

$2,553,367 ^ 
26,105 i 

NOTE 23 - FINANCIAL INSTRUMENTS: 

The estimated fair values of the League's financial instmments as of June 30, 2013 
and 2012 are as follows: 

June 30, 2013 

Cash and cash equivalents 
Short-term investment 
Note receivable 
Endowment fund 
Designated fund 
Revolving line of credit 
Long-term debt 

June 30. 2012 

Cash and cash equivalents 
Short-term investment 
Note receivable 
Endowment fimd 
Designated fund 
R.evolving line of credit 
Long-term debt 

Carrying 
Amount 

$ 393,569 
3,412 

5,089,000 
28,525 

2,553,367 
255,000 

6,369,551 

Carrying 
Amount 

$ 715,275 
3,405 

5,089,000 
26,105 

2,553,367 
276,375 

6,267,013 

Fair 
Value 

$ 393,569 
3,412 

5,089,000 
28,525 

2,553,367 
255,000 

6,369,551 

Fair 
Value 

$ 715,275 
3,405 

5,089,000 
26,105 

2,553,367 
276,375 

6,267,013 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

NOTE 23 - FINANCIAL DSi'STRUMENTS: 

GAAP requires disclosure of an estimate of fair value of certain fmancial instruments. 
The League's significant financial instruments are cash and cash equivalents, short-
term investment, note receivable, endowment fund, designated fimd and long term 
debt. For these financial iastruments, carrying values approximate fair value. 
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o lÔ  
co" 
NO 

.—1 

GO 
m^ 
in" 
rj 

CO 
.—1 

^ 
CN" 
lO 

CO 
in 
CM 

-̂" 
cN 

o 
m CO 
o" 
CO 
to 

^ 
o <ô  
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

To the Board of Directors 
Urban League of Greater New Orleans, Inc. and Subsidiary 
New Orleans, Louisiana 

We have audited, in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained m Government 
Auditing Standards, issued by fhe Comptroller General of the United States, the 
consolidated financial statements of the Urban League of Greater New Orleans, Inc. and 
Subsidiary (the League) (a nonprofit corporation), which comprise the consolidated 
statement of financial position as of June 30, 2013, and the related consohdated statements 
of activities, and cash flows for the year then ended, and the related notes to die 
consolidated financial statements, and have issued our report thereon dated December 30, 
2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the consolidated fmancial statements, we 
considered the League's intemal control over financial reporting (intemal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on fhe consolidated financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the League's internal control. Accordingly, 
we do not express an opinion on the effectiveness of the League's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in intemal control such that there 
is a reasonable possibility that a material misstatement of the entity's consolidated fmancial 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

CONTINUED 

Internal Control Over Financial Reporting, Continued 

statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged 
with govemance. 

Our consideration of intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in the intemal control over financial reporting that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in intemal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the League's consohdated 
financial statements are free of material misstatement, we performed tests of its comphance 
with certahi provisions of laws, regulations, contracts and grant agreements, noncomphance 
with which could have a direct and material effect on the determination of consohdated 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordhigly, we do not express such an 
opinion. The result of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

CONTINUED 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of hitemal control 
and compliance and the results of that testhig, and not to provide an opinion on the 
effectiveness of the League's internal control or on compHance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in 
considering the League's intemal control and comphance. Accordingly, this 
commimication is not suitable for any other purpose. However, under Louisiana Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a pubhc document. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

December 30, 2013 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REOUIRED BY OMB CIRCULAR A-133 

To the Board of Directors 
Urban League of Greater New Orleans, Inc. and Subsidiary 
New Orleans, Louisiana 

Report on Compliance for Each Major Program 

We have audited Urban League of Greater New Orleans, Inc.'s and Subsidiary (the 
League's) compliance with the types of compliance requirements described in the OMB 
Circular A-133 Compliance Supplement that could have a direct and material effect on each 
of the League's major federal programs for the year ended June 30, 2013. The League's 
major federal programs are identified m the summary of auditors' results section of the 
accompanying summary schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with tlie requirements of the laws, regulations, 
contracts and grants applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on comphance for each of the League's major 
federal programs based on our audit of the types of comphance requirements refeiTed to 
above. We conducted our audit of compliance in accordance with auditmg standards 
generally accepted in the United States of America; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by die Comptroller General of 
the United States of America; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those stan.d.ards and OMB Circular A433 
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TNDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REOUIRED BY OMB CIRCULAR A-133 
CONTINUED 

Auditors' Responsibility. Continued 

require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above could have a 
direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the League's compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compHance for 
each major program. However, our audit does not provide a legal determination of the 
League's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the League complied, in all material respects, widi the types of comphance 
reciuirements referred to above fiiat could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2013. 

Report on Internal Control Over Compliance 

Management of the League is responsible for estabhshing and maintainmg effective 
intemal control over compliance with the types of comphance requirements referred to 
above. In planning and performing our audit, wc considered the League's internal control 
over compliance with the types of requirements that could have a direct and material effect 
on each major federal program to determine the auditing procedures that are appropriate in 
fhe circumstances for the purpose of expressing an opinion on compliance for each major 
federal program, and to test and report on intemal control over compHance in accordance 
with OMB Circular A-133 but not for the purpose of expressing an opinion on the 
effectiveness of intemal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of the League's internal control over comphance. 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of 
performing their assigned fimctions, to prevent, or detect and correct, noncomphance with a 
type of comphance requirement of a federal program on a timely basis. A material 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REOUIRED BY OMB CIRCULAR A-133 
CONTINUED 

wealcness in internal control over compliance is a deficiency, or combination of 
deficiencies, in intemal control over comphance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency 
in internal control over compliance is a deficiency, or a combination of deficiencies, in 
intemal control over comphance with a type of compliance requhement of a federal 
program that is less severe than a material weakness in internal control over comphance, yet 
important enough to merit attention by those charged with govemance. 

Our consideration of intemal control over compHance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in 
intemal control over compHance diat might be material weaknesses or significant 
deficiencies. We did not identify any deficiencies Hi intemal control over compHance that 
we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. 

We noted certain matters that we reported to management of the League in a separate letter 
dated December 30, 2013. 

The purpose of this report on intemal control over compHance is solely to describe the 
scope of our testing of internal control over compHance and the results of that testing based 
on the requirements of OMB Circular A-133. Accordingly, this report is not suitable for any 
other purpose. However, under Louisiana Revised Statute 24:513, this report is distributed 
by the Legislative Auditor as a public document. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans^ Louisiana 

December 30, 2013 

LLP 
^Certified Publ ic Accountants 33 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 3 0, 2013 

Section I - Summary of Independent Auditors' Results 

Financial Statements 

Type of auditor's report issued: 

Intema,l Control Over Financial Reporting 

• Material weakness(es) identified? 

• Significant deficiencies identified 
that are not considered to be 
material weakness(es)? 

Noncompliance material to financial 
statements noted? 

Unmodified 

yes X no 

yes X none reported 

yes X no 

Management letter comments X_ yes no 

Federal Awards 

Intemal Control Over Major Programs: 

• Material wealmess(es) identified,? 

• Significant deficiencies identified 
that are not considered to be 
material weaknesses? 

Type of auditors' report issued on 
compHance for major programs: 

yes X no 

yes X none reported 

Unmodified 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC, AND SUBSIDIARY 
SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

Section I - Summary of Independent Auditors' Results, Continued 

Any audit findings disclosed that are required 
to be reported in accordance with section 510(a) 
of Circular A-133 yes X no 

Identification of major programs: 

CFDA Number 

93.600 

Name of Federal Program 

Early Head Start (Parent Child 
Center) 

DoUar threshold used to distinguish 
between type A and type B programs: $ 300,000 

Auditee quatified as low-risk auditee: yes X no 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

Section II - Financial Statement Findings 

No Matters Reported 

Section III - Findings and Questioned Costs Related to Federal Awards 

No Matters Reported 

36 



URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
STATUS OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Section II - Financial Statement Findings 

2012-01 Accounting" and Reporting 
Procedures Regarding the Schedule 
of Expenditures of Federal 
Awards, 

2012-02 Allowable Costs 

Current 
Year's 

Reference No Longer 
Number Unresolved Resolved Applicable 

X 

X 

Status of Prior Year's Comments to Management 

See Independent Auditors' Comments to Management 
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URBAN LEAGUE OF GREATER NEW ORLEANS, INC. AND SUBSIDIARY 
EXIT CONFERENCE 

The audit report was discussed during the course of the audit and at an exit conference held with 
the League. The individuals who participated in those discussions were as follows: 

URBAN LEAGUE OF GREATER NEW ORLEANS INC. AND SUBSIDIARY 

Mr. WilHam Bostick, CPA Chairman of Audit Committee 
Mrs. Erika McConduit-Diggs President and Chief Executive Officer 
Ms. Gizelle Johnson Vice President of Finance 

BRUNO & TERVALON LLP. CERTIFIED PUBLIC ACCOUNTANTS 

Mr. Joseph A. Akanji, CPA Engagement Partner 
Ms. Shannon M. Glapion, CPA Engagement Senior 
Mr. Jean Paul Lefort Staff Accountant 
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INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 

To die Officers and Board of Directors 
Urban League of Greater New Orleans, Inc. and Subsidiary 
New Orleans, Louisiana 

In planning and performing our audit of the consolidated financial statements of the 
Urban League of New Orleans, Inc. and Subsidiary (the League) as of and for the 
year ended June 30, 2013, in accordance with auditing standards generally accepted in 
the United States of America, we considered the League's intemal control over financial 
reporting (intemal control) as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the League's intemal control. In addition, 
because of inherent limitations in intemal control, including the possihhity of 
management override of controls, misstatements due to error or fraud may occur and not 
be detected by such controls. Accordingly, we do not express an opinion on the 
effectiveness of the League's intemal control. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of perfonning their assigned functions, 
to prevent or detect misstatements on a timely basis. A significant deficiency is a control 
deficiency, or a combination of control deficiencies, that adversely affects the entity's 
ability to initiate^ authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a 
remote likelihood that a misstatement of the entity's consolidated financial statements that 
is more than inconsequential will not be prevented or detected by the entity's internal 
control. 

A material weakness is a significant deficiency, or a combination of significant 
deficiencies, that results in more than a remote likelihood that a material misstatement of 
the consolidated financial statements will not be prevented or detected by the entity's 
intemal control. 

Our consideration of intemal control was for the limited purpose described in the first 
paragraph and would not necessarily identify all deficiencies in intemal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
intemal control that we consider to be material weaknesses, as defined above. 
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INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 
(CONTINUED) 

During the course of our audit, we became aware of certain other matters that are 
opportunities for strengthening intemal controls, improving operating deficiencies, and 
other conditions of the League. The following outlines our comments and 
recommendations regarding those matters: 

2013-01 - Cash Receipts (Repeaf) 

Cash receipts are posted in total once a month without fhe benefit of details of individual 
sources. Journal entries used to allocate fimds between accounts do not show enough 
detail descriptions to aid in the ability to analyze transactions to source documents. As a 
result, employees spend a lot of unproductive time at year end when trying to accurately 
reconcile and report cash receipts and revenue thereby causing inaccuracies and errors in 
information reported. 

We recommend the League evaluate the cash receipt process already in place. Cash 
receipts need to be posted daily with details of the revenue source clearly identified in the 
related journal entries. We also recommend the League perform monthly reconciliations 
to ensure proper recordation and accountability on a timely basis. 

2013-02 - Review and Approval - Outside Contractors 

We noted during our audit pa;5mients made to an outside contractor who was hired to 
work on College Track program. However, the League, did not perfonn any background 
checks, and there were no verifications of licenses and insurance and any other 
requirements prior to hiring the contractor. Good business practice requires performance 
of due diligence prior to hiring outside contractors to ensure the T^eague is properly 
protected. 

We recommend the League should implement proper poticies and procedures to prevent 
such condition in fiiture. The policies and procedures should include, at a minimum 
review of outside contractors' business practices, business rating with the Better Business 
Bureau, and verification of insurance and bonding, as appHcable. 
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INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 
(CONTINUED) 

STATUS OF PRIOR YEAR COMMENTS TO MANAGEMENT 

2012-01 - Cash Receipts (Repeated from prior 
year 

Resolved Unresolved 

X 

Reference 

Repeated in current 
year as Comments 

to management 
#2013-01 

2012-02 - BankReconciHations X 

2012-03 - Accountuig and ReconciHations of 
Credit Card Activity X 

*;J! ; f :*:f :**^; iJ***Ji^**=l==i:**H:**^^**=| :*>ii! i i*** 

This letter does not affect our report dated December 30, 2013 on fhe consohdated 
financial statements of the League. We have already discussed these matters with 
various League personnel, and would be pleased to discuss these matters in further detail, 
to perform, an additional study of these matters or to assist you in implementing the 
recommendations. However, under Louisiana Revised Statute 24:513, this report is 
distributed by fhe Legislative Auditor as a public document. 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

December 30, 2013 
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Urban League of Empowering communities. 
Greater New Orleans changing Lives. 

January 9, 2013 

Bruno & Tervalon LLP, CPA's 
6424 Lakeover Rd. Suite A 
Jackson, MS 39213 

Thank you for the observations and recommendations in tiie management 
letter that resulted from the FY 2013 finandal statements and OiVlB 
Circular A-133 audit. We recognize that the observations and 
recommendations are part of the ongoing effort to continually improve the 
accounting and financial reporting of the Urban League of Greater New 
Orleans, inc. The foHowing responses are to the observations and 
recommendations noted in the management letter. 

2013-1- Cash Receipts 

f\Sanagement's Response: 
IVlanagement will continue to review the cash receipts process for areas of 
improvement. Cash receipts are recorded as they are deposited into the 
bank through a cash receipts journal, where revenue sources are clearly 
identifiable by fund and program code. Management will ensure that detailed 
description is noted on the cash side of the entry. 

2013-2 - Review and Approval-Outside Contractors 

Management's Response: 
Management will perform background checks, verification of licenses and 
insurance, as well as verify with the appropriate agency for any other 
requirements prior to hiring outside contractors for services related to the 
League's programs. 

Thank you again for the opportunity to respond to the observations and 
recommendations. Should you have any questions or concerns regarding the 
management responses, please let me know. 

Sincerely, 

rika McConduit-Diggs 
President and CEO 
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