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FINANCIAL SECTION



B o u r g e o i s B e n n e t t

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners,
Terrebonne Levee and Conservation District,

Chauvin, Louisiana.

We have audited the accompanying financial statements of the governmental activities
and each major fund of Terrebonne Levee and Conservation District (the District), a component
unit of Terrebonne Parish Consolidated Government, State of Louisiana, as of and for the year
ended June 30, 2005, which collectively comprise the District's basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the District's
management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund of
Terrebonne Levee and Conservation District as of June 30, 2005, and the respective changes in
financial position thereof and the respective budgetary comparisons for the General Fund and
Morganza to the Gulf Fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

1
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In accordance with Government Auditing Standards, we have also issued our report dated
December 6, 2005 on our consideration of the Terrebonne Levee and Conservation District's
internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Governmental Auditing Standards and should be considered in assessing the results of our
audit.

The Management's Discussion and Analysis on pages 3 through 8 is not a required part
of the basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquires of management regarding the methods of measurement and presentation of
the required supplementary information. However, we did not audit the information and express
no opinion on it.

UC.

Certified Public Accountants.
Houma, Louisiana,
December 6,2005.



MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management's Discussion and Analysis of die Terrebonne Levee and Conservation District's
(the District) financial performance presents a narrative overview and analysis of the District's
financial activities for the year ended June 30, 2005. This document focuses on the current year's
activities, resulting changes and currently known facts. Please read this document in conjunction
with the additional information contained in the District's financial statements, which begin on
page 9.

FINANCIAL HIGHLIGHTS

* The Terrebonne Levee and Conservation District's assets exceeded its liabilities at the close
of fiscal year 2005 by $40,435,648 (net assets), which represents a 7% increase from last
fiscal year.

• The Terrebonne Levee and Conservation District's revenue increased $786,788 (or 15%).
As of June 30, 2005, unremitted dedicated sales tax collections held by Terrebonne Parish
Consolidated Government amounted to $9,990,836. These funds are excluded from
Morganza to the Gulf Fund revenues recognized because the funds are not available for
spending until the District prepares a written request to the Parish for the specific use of the
funds and the Parish approves the use by action of the Parish Council.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District's annual report consists of three parts: (1) management's discussion and
analysis, (2) basic financial statements and (3) various governmental internal control and
compliance reports and schedules by certified public accountant's and management.

The basic financial statements include two kinds of statements that present different views of the
District:

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District's finances, in a manner similar to a private sector business. The statement of net
assets presents information on all of the District's assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating, The
statement of activities presents information showing how the District's net assets changed during
the fiscal year 2005. AH changes in net assets are reported as soon as the underlying event giving
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rise to the change occurs regardless of the timing related cash flows. Thus, revenues and
expenditures are reported in this statement for some items that will only result in cash flows in
future fiscal periods. The governmental activity of the District is flood protection. The
government-wide financial statements can be found on pages 9-12 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. All of the funds of the District are
governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful to compare the information presented
for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District maintains two individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund and Morganza to the Gulf fund.
The District adopts an annual appropriated budget for its general and Morganza to the Gulf funds.
Budgetary comparison statements have been provided for the general and Morganza to the Gulf
funds to demonstrate compliance with the budget. The basic governmental fund financial
statements can be found on pages 9 -14 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 15-28 of this report.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of the District's financial
position. For fiscal year ended June 30, 2005, assets exceeded liabilities by $40,435,648. By far,
the largest portion of the District's net assets (91%) reflects its investment in capital assets (e.g.,
land, equipment, hurricane and flood protection). The District uses these capital assets to provide
flood protection to the citizenry of Terrebonne Parish. Consequently, these assets are not available
for future spending.

Terrebonne Levee and Conservation District
Net Assets

Current and other assets
Capital assets

Total assets

Long-term liabilities outstanding
Other liabilities

Total liabilities

Net assets:
Invested in capital assels
Restricted
Unrestricted

Total net assets

June 30,
2005

$ 5,649,334 $
36,913,162
42,562,496

40,261
2,086,587
2,126,848

36,913,162
1,644,758
1,877,728

$ 40,435,648 $

2004

5,204,290 $
34,336,462
39,540,752

46,162
1,674,524
1,720,686

34,336,462
1,651,500
1,832,104

37,820,066 $

Dollar
Change

445,044
2,576,700
3,021,744

(5,901)
412,063
406,162

2,576,700
(6,742)
45,624

2,615,582

Total
Percent
Change

8.5%
7.5%
7.6%

-12.8%
24.6%
23.6%

7.5%
-0.4%
2.5%
6.9%

Governmental Activities.

Governmental activities increased the Terrebonne Levee and Conservation District net assets by
$2,615,582. Key elements of this increase are as follows:



Terrebonne Levee and Conservation District
Changes in Net Assets

2005
June 30,

2004
Dollar

Change

Total
Percent
Change

Revenues:
Taxes
Intergovernmental:

State of Louisiana:
State revenue sharing
State reimbursement grants

Terrebonne Parish Consolidated
Government -
Reimbursement grants

Miscellaneous:
Interest income
Other

Total revenues

Expenditures:
Current:

General government
Public safety
Intergovernmental

Total expenditures

Increase in net assets
Met assets beginning of year
Net assets end of year

2,144,767 $ 1,996,415 $ 148,352

120,814
3,547,447

93,336

120,815
2,703,058

351,533

(1)
844,389

87,521
2,573

5,996,458

307,278
3,073,598

3,380,876

2,615,582
37,820,066

$ 40,435,648 $

35,278
2,571

5,209,670

3)7,559
2,287,924
550,000

3,155,483

2,054,187
35,765,879
37,820,066

52,243
2

786,788

(10,281)
785,674
(550,000)

225,393

561,395
2,054,187

$ 2,615,582

7.4%

0.0%
31.2%

(258,197) -73.4%

0.1%

15.1%

-3.2%
34.3%

•100.0%

7.1%

27.3%
5.7%
6.9%

The increase in general government expenses closely paralleled inflation. For the most part,
increases in public safety expenses are attributable to repairs to the hurricane and flood protection
system. Intergovernmental expenses consist of payments to the Terrebonne Parish Consolidated
Government for repairs to flood protection levees.



FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the District's governmental funds is to provide information on near-term inflows,
outflows and balances of spendable resources. Such information is useful in assessing the
District's financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government's net resources available for spending at the end of the fiscal year. As of
the end of the current fiscal year, the District's governmental funds reported combined ending fund
balances of $3,502,885, an increase of $30,213 in comparison with the prior year. An unreserved
fund balance of $1,858,127 is available for spending at the District's discretion. The remainder of
fund balance in the amount of $1,644,758 is reserved to indicate that it is not available for new
spending because it has already been committed to capital projects.

The general fund is the chief operating fund of the District. At the end of the current fiscal year,
unreserved fund balance of the general fund was $1,858,127. As a measure of the general fund's
liquidity, it may be useful to compare unreserved fund balance to fund expenditures. Unreserved
fund balance represents 39% of general fund expenditures. The fund balance of the District's
general fund increased by $36,955 during the current fiscal year. Key factors of this increase
include the increase in ad valorem collections.

General Fund Budgetary Highlights

Major differences between the original budget and the final amended budget were as follows:

Revenues
• Increase of $ 120,000 in ad valorem collections
• Decrease of $642,000 in funds received from Terrebonne Parish Consolidated

Government
Expenditures

• Increase of $ 112,663 for personal services
• Increase of $65,994 for repairs and maintenance due to Hurricane Ivan and current

assessments of floodgates, which resulted in unanticipated maintenance expenditures
• Decrease in hurricane protection expenditures of $5,440,741 and state reimbursement

revenues of $3,897,070 due to not receiving Congressional authorization to initiate
projects as anticipated

During the year, revenues and expenditures exceeded budgetary estimates.



CAPITAL ASSETS

The District's investment in capital assets for its governmental activities as of June 30, 2005,
amounts to $36,913,162 (net of accumulated depreciation). This investment in capital assets
includes land, equipment, hurricane and flood protection (see table below).

Total
June 30, Dollar Percent

2005 __ 2004 __ Change Change
Land $ 121,461 $ 121,461 $ - 0.0%
Equipment 814,909 946,733 (131,824) -13.9%
Hurricane and flood protection 35,946,307 33,237,783 2,708,524 8.1%
Construction in progress _ 30,485 __ 30,485 __ -_ 0.0%

Totals $ 36,913,162 $ 34,336,462 $ 2,576,700 7.5%

Major capital asset events during the current fiscal year included the following:
• Completion of Falgout Canal Wetlands Project
• Completion of Montegut Wetlands Project
• Ward 7 Levee Rehabilitation Project
• Engineering, design and real estate acquisition associated with the Morganza to the

Gulf Hurricane Protection Project.

Additional information on the District's capital assets can be found in the notes to the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Board of Commissioners of the District considered the following factors and indicators when
setting next year's budget, rates and fees. These factors and indicators include:

• The ad valorem tax revenue budgeted represents the estimated amount of the
November 2005 assessment, which the District will receive, for the most part, in
January 2006.

• Interest revenues have been budgeted with no anticipation of an increase in interest
rates.

• An increase in hurricane and flood protection expenditures is expected largely due to
the Morganza to the Gulf Project.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District's finances for all
those with an interest in the District's finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to
Board of Commissioners of the Terrebonne Levee and Conservation District, 5500 Highway 56,
Chauvin, Louisiana 70344.
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Exhibit A

STATEMENT OF NET ASSETS AND GOVERNMENTAL FUND BALANCE SHEET

Assets
Cash
Receivables - taxes
DUB fromoitcr funds
Due from other governmental units
Prepaid insurance
Security deposits
Capital assets -

Non-depreciable
Depreciable, net of

accumulated depreciation

Total assets

Liabilities
Accounts payabl«s and

accrued expenditures
Liability for work completed

on contracts
Deferred revenue
Due to other funds
Long- term liabilities

Total liabilities

Fund Balances/Net Assets .
Fund balances:

Reserved - capital projects
Unreserved - Undesignated

Total fund balances

Total liabilities and
fund balances

Net assets:
Invested in capital assets
Restricted - capital projects
Unrestricted

Terrebonne Levee and Conservation District

June 30, 2005

Morganza
General to the Gulf
Fund Fund Total

$ 2^42,456 S 1,398,888 J 3,941,344 S
19,295 - 19,295
26,872 - 26,872

1,244,124 384,404 1,628,528
.

305 - 305

-

.

$ 3,633,052 $ 1,983,292 $ 5,616,344

$ 588,316 S 311,662 $ 899,978

56,037 - 56,037
1,130,572 - 1,130,572

26,872 26,872
-

1,774,925 338334 2,113,459

1,644,758 1,644,758
1,858,127 - 1,858,127

1,858,127 1,644,758 3,502.885

S 3,633,052 $ 1,983,292 S 5,616.344

Adjustments Statement
(Exhibits) of Net Assets

$
.

(26,872)
-

59,862
-

151,946

36,761,216

36,946,152

-

-
.

(26,872)
40,261

13^89

(1,644,758)
(1,858,127)

(3,502,885)

36,913,162
1,644,758
1,877,728

3,941,344
19,295

-
1,628,528

59,862
305

151,946

36,761,216

42,562,496

899,978

56,037
1,130,572

-
40,261

2,126,848

-
-

36,913,162
1,644,758
1,877,728

Total net assets S 40,435.648 S 40,435,648

See notes to financial statements.
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Exhibit B

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Terrebonne Levee and Conservation District

June 30,2005

Fund Balances - Governmental Fund

Amounts reported for governmental activities in
the statement of net assets are different because:

Capital assets used in governmental activities
are not financial resources and, therefore,
are not reported in the governmental fund

Governmental capital assets
Less accumulated depreciation

Other assets used in governmental activities
are not financial resources and, therefore,
are not reported in the governmental funds.

Prepaid insurance

Long-term liabilities are not due and payable
in the current period and therefore are not
reported in the governmental funds.

Compensated absences payable

Net Assets of Governmental Activities

$ 3,502,885

$ 50,938,239
(14,025,077) 36,913,162

59,862

(40,261)

$ 40,435,648

See notes to financial statements.

10



01/12/06 THU 08:24 FAX 985 879 1949 BOURGEOIS BENNETT 21004

Exhibit C

STATEMENT OF ACTIVITIES AND STATCMEWT OF

Revenues
Taxes
Intergovenmenlal:

State of Louisiana:
State revenue sharing
State reimbursement grants

Terrebonne Parish Consolidated Qovenunenl
Reunburaemmt granta

Miscellaneous:
Interest
Other

Total revames

Expeaditura/ExpeiiMS
Current:

General government:
Ad valorem tax distributions to the

Aichafelaya Basin Lovee District
Ad valorem tax adjustment
Ad valorem tax deductions

Total general govanmait

Public safety:
personal services -

Salaries and related benefits
Supplies and materials:

Office and shop supplies
Fuel for heavy equipment

Other services and charges:;

Insurance
Professional services
Telephone and utilities
Travel and meals
Occupancy
Miscellaneous and other

Repairs and jnaintenance
Depreciation

Total public safety

Capital outlay:
General operations
Hurricane and flood protection

Total capital outlay-

Total eiqjenditures/wqMiaeB

Excess of revenues over
cspoiditures

Other Financing Sources (Dies)
Operating transfer in
Operating transfer out

Total other financing sounes (uses)

Exceu (Deficiency) of Revenues and Other
Sources Over Expend!tares and Other Use*

Change In Net Asieb

Fund Balances/Net Anefe
Beginning of year

Bndof year

GOVERNMENTAL FUND REVENUES. EXPKNDITDRF.S AND
CHANGES IN FUND BALANCES

Tembonne L*v«* and Cons«rvati«n District

For too year ended June 30, 2005

Morgania
General to the Gulf
Fund Fund Total

S 2,144,767 5 - S 2.144,767

120,814 - 120,314
2367.876 1,179371 3347,447

93336 - 93336

54,423 33,098 87321
2,573 - 2373

Adjustments
(Exhibit D)

S

;
-

-

4,783.789 1312,669 5.996.458

212,707 212,707
9^14 9,8]4

84.757 84,757

307,278 307.278

632388 632388

11,845 11,845
14.442 14,442

119,725 119,725
45,708 45,708
31,737 31,737
17,744 17,744
9,100 9,100

23,417 23,417
857367 857367

1.763,673 1,763.673

11,496 - 11,496
2.698.022 1.185,776 3.883.798

2,709318 1,185,776 3.895,294

£5,901)

-

(2.768)

1318394

1309,925

(11,496)
f3.SB3.798)

(3.895 ,294)

4,780,469 1,185.776 5,966,245 (2385369)

3320 26,893 30,213

33,635 - 33,635
(33,635) (33,635)

2385369

(33,635)
33,635

33.635 (33,635)

36.955 (6,742) 30,213

.

1.821,172 1,651300 3,472,672

$ Ir858,127 $ 1,644.758 S 3302,883

(30,213)

2.615382

34,347394

S 36532.763

Statement
of Activities

S 2,144,767

120,814
3347,447

93336

37,521
2373

5.996.458

212,707
9,814

84.757

307.278

626,687

11,345
14,442

116,957
45,708
31.737
17.744
9,100

23,417

8573S7
1318394

3,073398

3380.876^

2.6JJ382

2,615382

S 40.435.648

See notes to financial slatemaits.
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Exhibit D

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL
FUND REVENUES. EXPENDITURES AND CHANGES IN FUND

BALANCES TO THE STATEMENT OF ACTIVITIES

Terrebonne Levee and Conservation District

For the year ended June 30,2005

Net Change in Fund Balances - Governmental Fund $ 30,213

Amounts reported for: governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful hves and reported as
depreciation expense.

Capital outliay $ 3,895,294
Depreciation expense (1,318,594)

Excess of capital outlay over depreciation expense 2,576,700

Some expenditures reported in the statement of activities do not
require the use of current financial resources and, therefore,
are not reported as expenditures in governmental funds.

Prepaid insurance 2,768
Decrease in:compensated absences 5,901 8,669

Change in Net Assets of Governmental Activities $ 2,615,582

See notes to financial statements.
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ExJdbilE

STATEMENT OF GOVERNMENTAL FOND REVENUES. EXPENDITURES AND

Revenues
Taxes
Intergovernmental:

State of Louisiana:
Slate revenue sharing
State reimbursement j

Tcrrebonne Parish Cons
Reimbursement grants

Miscellaneous:
Interest
Other

Total revenues

Expenditures
Current:

General government

Public safety:
Personal services -

Salaries and nJa
Supplies and materials:

Office ant
Fuel for h

Other servia
Insurance
Profcssior
Telephoni
Travel and mcab
Occupancy

Total public safety

Capital outlay:
General operations

Total capital outlay

Total expenditures

Other Financing Snmt
Operating transfer in

Fund Balances
Beginning of year

End of year

See nates to financial statements.

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
GENERAL FUND

Tcrrebonne Levee and Conservation District

For the year ended June 30, 2005

Budgeted Amounts
Original Final

S 2,080,000 S 2,200,000 $

ring 120,000 80,000
icnt grants 5,610,070 1,713,000

grants 750,000 108,000

50,000 42,700
1.400

I 8.610.070 4,145,100

,t
Istribntioii* to the
asin Levee District 220,000 211,901
idjustmcnt •
(eductions

rovenuneflt 220.000 211,901

Jilted benefits 502,130 614,793

jp supplies 5,000 11,300
r equipment 15,000 14,441

200,000 119,725
avices 36,000 44,443
iutitties 22,000 31,107
ab 10,600 1<S,975

8,400 8,400
and other 15,700 20,035
ttcnance 470,500 536,494

ifetv 1,285,330 1,417,713

5,000 16,495
A protection 8,341,000 2,900,259

utlay 8,346,000 2,916.754

cures 9,851,330 4,546,368

ency) of revcnott
litures (1.24 1,260) (401,258)

«

Ravenuu and
Exptndltui^ (1,241,260) (401,268)

1,835,504 1,821,172

I 594.244 $ 1.419r904 S

Actual

2,144,767

120,814
2,367,876

93,336

54,423
2,573

4,783,789

212,707
9,814

84,757

307.278

632,588

11,845
14,442

119,725
45,708
31,737
17,744
9,100

23,417
857,3fi7

1,763,673

11,496
2,698,022

2,709,51.8

4.780,469

3320

33,635

36,955

1,821,172

1,858,127

Variance with
Final Budget

Favorable
(Unfavorable)

$ (55,233)

40,814
654,876

(14,664)

11,723
1,173

638,689

(806)
(9,814)

(84,757)

(95377)

(17,795)

(545)

0)

(1,265)
(630)
(769)
(700)

(3,382)
(320,873)

(345,960)

4,999
202,237

207,236

(234.101)

404,588

33,635

438,223

.

S 438,223
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Exhibit F

STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

MORGANZA TO THE GULF FUND

Terrebonne Levee and Conservation District

For the year ended June 30,2005

Revenues
Intergovernmental:

State of Louisiana -
State reimbursement grants

Terrebonne Parish Consolidated
Government - sales taxes

Miscellaneous -
Interest

Total revenues

Expenditures
Capital outlay -

Hurricane and flood protection

Excess (deficiency) of revenues
over expenditures

Other Financing Uses
Operating transfer out

Excess (Deficiency) of Revenues Over
Expenditures and Other Uses

Budgeted Amounts
Original

$ 3,500,000

3,500,000

10,000

7,010,000

7,568,991

(558,991)

Final

$ 1,365,000

27,800

1,392,800

1,101,807

290,993

Budgetary
Basis

$ 1,439,262

33,098

1,472,360

1,081,917

390,443

(33,635)

$ (558,991) $ 290,993 £ 356,808

Variance with
Final Budget

Favorable
(Unfavorable)

$ ' 74,262

5,298

79,560

19,890

99,450

(33,635)

$ 65,815

See notes to financial statements.
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Exhibit G

NOTES TO FINANCIAL STATEMENTS

Terrebonne Levee and Conservation District

June 30, 2005

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Terrebonne Levee and Conservation District (the District)
conform to accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of significant
accounting policies:

a) Reporting Entity

The District was created on July 1, 1997 by enactment of House Bill No. 1396
Regular Session, 1997 as a political subdivision of the State of Louisiana (the State).
The District consists of all lands in Terrebonne Parish. The management and control
of the District is vested in a Board of Commissioners (the Board) appointed by the
Governor from a list of nominees submitted by local state legislators, local
government officials and civic groups. In addition to any other powers and duties
provided by law, the primary duty of the Board shall be to establish, construct,
operate and maintain flood control works as they relate to hurricane protection,
tidewater flooding, saltwater intrusion and conservation. The Board has the authority
to issue bonds and levee taxes on all property within the District. Until January 2000,
the duties of the District were performed by the Atchafalaya Basin Levee District, the
South Terrebonne Parish Tidewater Management and Conservation District and the
North Terrebonne Parish Drainage and Conservation District. In January 2000, the
South Terrebonne Parish Tidewater Management and Conservation District and the
North Terrebonne Parish Drainage and Conservation District merged into the
Terrebonne Levee and Conservation District. In July 2000, the accounts of the South
Terrebonne and North Terrebonne districts were combined with those of the District,
creating a single entity. Also, because Atchafalaya Basin Levee District continues to
provide mainline levee protection which is beneficial to Terrebonne Parish, the
District distributes 10% of all ad valorem tax collections to the Atchafalaya Basin
Levee District.

15



Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Reporting Entity (Continued)

The Governor is responsible for appointing the District's Board of Commissioners,
but the State's accountability for the District is limited to making these appointments.
The District is legally separate and fiscally independent of the State.

The District is a component unit of Terrebonne Parish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31,2005.

The District has reviewed all of its activities and determined that there are no potential
component units which should be included in its financial statements.

b) Basis of Presentation

The District's basic financial statements consist of the government-wide statements
on all activities of the District and the governmental fund financial statements
(individual major funds).

Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of the District As a general rule, the
effect of interfund activity has been removed from these statements. The government-
wide presentation focuses primarily on the sustainability of the District as an entity
and the change in aggregate financial position resulting from the activities of the
fiscal period. Governmental activities generally are financed through taxes,
intergovernmental revenues and other nonexchange revenues.

Fund Financial Statements:

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34.
Emphasis is now on the major funds in governmental categories. The daily accounts
and operations of the District continue to be organized on the basis of a fund and
accounts groups, each of which is considered a separate accounting entity. The
operations of the fund is accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, equity, revenues and expenditures. Government

16



Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

resources are allocated to and accounted for in the fund based upon the purpose for
which they are to be spent and the means by which spending activities are controlled.
The following are the Governmental Funds of the District:

General Fund - The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those that are required to
be accounted for in another fund. The General Fund is always a major fund.

Morganza to the Gulf Fund - The Morganza to the Gulf Fund is used to
account for the proceeds of transfers of dedicated 1A% sales taxes from the
Terrebonne Parish Consolidated Government and reimbursements from capital
outlay funds from the State of Louisiana that are legally restricted to
expenditures for the Morganza to the Gulf hurricane protection project. The
Morganza to the Gulf Fund is reported as a major fund.

c) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" transactions are recorded
within the various financial statements. Basis of accounting refers to "when"
transactions are recorded regardless of the measurement focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Property taxes are recognized in the year for which they are
levied.

Fund Financial Statements:

All governmental funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets. Governmental funds are
maintained on the modified accrual basis of accounting.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Measurement Focus and Basis of Accounting (Continued)

Governmental fund revenues resulting from exchange transactions are recognized in
the fiscal year in which the exchange takes place and meets the government's
availability criteria (susceptible to accrual). Available means that the resources will
be collected within the current year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the
end of the current fiscal year. Ad valorem taxes and the related state revenue sharing
(Intergovernmental revenue) are recorded as revenue in the period for which levied.
Thus, the 2004 property taxes which are being levied to finance expenditures for the
2005 calendar year will be recognized as revenue in the fiscal years ending June 30,
2005 and 2006. Accordingly, approximately one half of the 2004 tax levy is recorded
as deferred revenue at June 30, 2005. Miscellaneous revenues are recorded as
revenues when received in cash by the District or an intermediary collecting agency
because they are generally not measurable or available until actually received.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred. An exception to this general rule is
principal and interest on general long-term debt which is recognized when due.
Allocations of cost such as depreciation are not recognized in the governmental funds.

d) Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

e) Operating Budgetary Data

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners
(the Board) adopted a budget for the District's General and Morganza to the Gulf
Funds. The budgetary practices include public notice of the proposed budget, public
inspection of the proposed budget and a public hearing on the budget- prior to
adoption. Any amendment involving the transfer of monies from one function to
another or increases in expenditures must be approved by the Board. The District
amended its budget one time during the year ended June 30, 2005. All budgeted
amounts which are not expended, or obligated through contracts, lapse at year end.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Operating Budgetary Data (Continued)

The budget practices of the District are subject to the provisions ofR.S. 38:318.

The General Fund budget is adopted on a basis materially consistent with GAAP.

The Statement of Governmental Fund Revenues, Expenditures and Changes in Fund
Balance - Budget and Actual - Morganza to the Gulf Fund is presented on the
budgetary basis to provide a comparison of actual results with the budget. The major
differences between the GAAP basis and budgetary basis are that revenues are
budgeted when received by the District and expenditures are budgeted when paid by
the District and are recorded on the modified accrual basis for fund financial
statement purposes:

The adjustments necessary to convert the results of operations for the year from the
GAAP basis to the budgetary basis for the Morganza to the Gulf Fund are as follows:

Excess (Deficiency) of Revenues
Over Expenditures

GAAP basis (as reported) $ (6,742)

Adjustments:
Revenues:

Net effect of accrual of due from
other governmental units 259,691

Expenditures:
Net effect of accrual of accounts payable 103,859

Budgetary basis S356T808

f) Accounts Receivable

The financial statements for the District contain no allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem taxes are recognized as bad
debts at the time information becomes available which would indicate the
uncollectibility of the particular receivable. These amounts are not considered to be
material in relation to the financial position or operations of the funds.
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(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

g) Prepaid Insurance

The District has recorded prepaid insurance in its government-wide financial
statements. Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items. These costs are recorded as current
expenditures of the governmental fund type financial statements.

h) Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends
on whether the assets are reported in the government-wide or fund financial
statements.

Government-wide Financial Statements;

In the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets purchased or acquired with an original cost of $500 or more are
valued at historical cost. Additions, improvements and other capital outlays that
significantly extend the useful life of an asset are capitalized. Other costs incurred for
repairs and maintenance are expensed as incurred.

Depreciation of all exhaustible capital assets is recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the assets' estimated useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of
asset is as follows:

Hurricane protection infrastructure 40 years
Equipment, furniture and fixtures 5 - 1 5 years

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquisition.
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(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Long-Term Obligations

The accounting treatment of long-term obligations depends on whether they are
reported in the government-wide or fund financial statements.

Government-wide Financial Statements:

All long-term obligations to be repaid from governmental resources are reported as
liabilities in the government-wide statements. The long-term obligations consist of
accrued compensated absences - annual leave.

j) Compensated Absences

Employees earn and accumulate annual and sick leave at various rates, depending on
their years of service. The amount of annual and sick leave that may be accumulated
by each employee is unlimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee's hourly rate
of pay at the time of termination. However, unused sick leave is not paid upon
termination. Upon retirement, unused annual leave in excess of 300 hours plus
unused sick leave are used to compute retirement benefits.

In the government-wide financial statements, the net change in accumulated annual
leave liability is recorded as an expense and the total a long-term obligation. In
accordance with GASB Interpretation No. 6, Recognition and Measurement of
Certain Liabilities and Expenditures in Governmental Fund Financial Statements,
(issued in March 2000), no compensated absences liability is recorded at June 30,
2005 in the governmental fund-type financial statements.

k) Interfund Transactions

In the financial statements, interfund activity is reported as either loans or transfers.
Loans between funds are reported as interfund receivables (due from) and payables
(due to) as appropriate. Transfers represent permanent reallocation of resources
between funds. In other words, they are not expected to be paid. For reporting
purposes, all interfund transactions between individual governmental funds have been
eliminated in the government-wide financial statements.

Interfund balances result from the time lag between the dates that (1) interfund goods
and services are provided or reimbursable expenditures occur, (2) transactions are
recorded in the accounting system and (3) payments between funds are made.
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(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Interfund Transactions (continued)

Transfers are used to (1) move revenues from the fund that statute or budget requires
to collect them to the fund that statute or budget requires to expend them and (2) use
unrestricted revenues collected in the general fund to finance various programs
accounted for in other funds in accordance with budgetary authoriztions.

I) Fund Equity

Government-wide Statements:

Equity is classified as net assets and displayed in three components:

a. Invested in capital assets - Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes or other borrowings that are attributable to the
acquisition, construction or improvement of those assets, if any. At June 30,
2005 the District had no outstanding borrowings.

b. Restricted net assets - Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition of
"restricted" or "invested in capital assets."

When both restricted and unrestricted resources are available for use, it is the
District's policy to use restricted resources first, then unrestricted resources as they
are needed.

Fund Financial Statements;

Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved, with unreserved further split between
designated and undesignated.

Reserves represent those portions of fund equity not appropriable for expenditure
legally segregated for a specific future use.

or
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(Continued)

Note 2 - DEPOSITS

The District adopted Governmental Accounting Standards Board Statement No. 40,
Deposit and Investment Risk Disclosures, in the current year.

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States or any other federally insured investment, certificates of deposit of
any bank domiciled or having a branch office in the State of Louisiana, guaranteed
investment contracts and investment grade (A-l/P-1) commercial paper of domestic
coiporations.

State law requires deposits (cash and certificates of deposit) of all political subdivisions
to be fully collateralized at all times. Acceptable collateralization includes FDIC
insurance and the market value of securities purchased and pledged to the political
subdivision. Obligations of the United States, the State of Louisiana and certain political
subdivisions are allowed as security for deposits. Obligations furnished as security must
be held by the political subdivision or with an unaffiliated bank or trust company for the
account of the political subdivision.

The year-end balances of deposits are as follows:

Bank Reported
Balances Amount

Cash $ 3.968.299 $ 3.941.344

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits
may not be returned to it. The District has a written policy for custodial credit risk. As
of June 30,2005, $3,868,299 of the District's bank balance of $3,968,299 was exposed to
custodial credit risk. These deposits were uninsured and collateralized with securities
held by the pledging financial institution's trust department or agent, but not in the
District's name.

At June 30, 2005, deposits in excess of the FDIC insurance were collateralized by
securities held by unaffiliated banks for the account of the District. The Governmental
Accounting Standards Board (GASB), which promulgates the standards for accounting
and financial reporting for state and local governments, considers these securities subject
to custodial credit risk. Even though the pledged securities are considered subject to
custodial credit risk under the provisions of GASB Statement 40, Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified by the depositor that the fiscal
agent has failed to pay deposited funds upon demand.
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(Continued)

Note 3 - PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Parish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years.
The last reevaluation was completed for the list of January 1, 2004. Taxes are due and
payable December 31 with interest being charged on payments after January 1. Taxes
can be paid through the tax sale date, which is the last Wednesday in June. Properties for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the year ended June 30, 2005 was $4.89 per $1,000 of assessed valuation on property
within Terrebonne Levee and Conservation District for the purpose of acquiring,
constructing, maintaining and operating hurricane protection facilities within the District.

As indicated in Note Ic), taxes levied November 1, 2004 are used to fund expenditures in
calendar year 2005, therefore, one half of the 2004 tax levy is recognized as revenues in
the fiscal year ended June 30, 2005 and one half in the year ending June 30,2006.

The District distributes a percentage of all ad valorem tax collections to the Atchafalaya
Basin Levee District in accordance with the requirements of House Bill No. 1396.
Expenditures for distributions to the Atchafalaya Basin Levee District totaled $212,707
during the year ended June 30, 2005.

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at June 30, 2005 consisted of the following:

Morganza
General to the Gulf

Fund Fund
State of Louisiana - Department of Natural Resources $ 1,229,392 $
State of Louisiana - Facility Planning and Control - 384,404
Terrebonne Parish Consolidated Government 8,027
Terrebonne Parish Tax Collector:

June 2005 collections remitted
to the District July 2005 -

Ad Valorem Taxes 6,705 -_

Totals $1,244,124_ $ 384,404

24



Exhibit G
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Note 5 - CHANGES IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2005 was as follows:

Capital assets not being depreciated:
Land
Construction in progress •

Office building

Total capital assets not
being depreciated

Capita! assets being depreciated:
Equipment, furniture and fixtures
Hurricane and flood protection

system infrastructure

Total capital assets being
depreciated

Less accumulated depreciation for:
Equipment, furniture and fixtures
Hurricane and flood protection

system infrastructure

Total accumulated depreciation

Total capital assets being
depreciated, net

Balance
Ju ly l ,
2004

S 121,461

30,485

151,946

1,821,940

45,069,059

46,890,999

(875,207)

(11,831,276)

(12,706,483)

Balance
June 30,

Additions 2005

$ - $ 121,461

30,485

151,946

11,496 1,833,436

3,883,798 48,952,857

3,895,294 50,786,293

(143,320) (1,018,527)

(1,175,274) (13,006,550)

(1,318,594) (14,025,077)

34,184,516 2,576,700 36,761,216

Total capital assets, net $ 34,336,462 $ 2,576,700 36,913,162

Construction in progress consists of professional fees incurred for the design of a new
administrative office building.
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Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES

Accounts payable and accrued expenditures at June 30,2005 consisted of the following:
Morganza to

the Gulf
General Fund Fund

Vendors $ 391,094 $ 311,662
Protest taxes 197,222

Totals $ 588,316 $ 311,662

Note 7 - LONG-TERM LIABILITIES

Long-term liabilities consist entirely of accumulated unpaid annual leave due after one
year. The following is a summary of the changes in long-term liabilities of the District
for the year ended June 30,2005:

Long-term liabilities, July 1,2004 $46,162

Net decrease in accumulated unpaid
annual leave (5.901)

Long-term liabilities, June 30, 2005 £40,261

Note 8-PENSION PLAN

Substantially all employees of the District are members of the Louisiana State Employees
Retirement System (the System), a cost-sharing, multiple-employer public employee
retirement system. The System is a statewide public retirement system, which is
organized for the puipose of providing retirement and other benefits for employees of the
State of Louisiana (the State) and its various departments and agencies and their
beneficiaries, and is administered and controlled by a separate board of trustees.
Contributions of participating State agencies are pooled within the System to fund
accrued benefits, with contribution rates approved by the Louisiana Legislature.

All full-time District employees are eligible to participate in the System. Benefits vest
with 10 years of service. Vested employees may retire at (a) any age with 30 years of
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 of service. The System
also provides death and disability benefits. Benefits are established by State statute. The
System issues an annual publicly available financial report that includes financial
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(Continued)

Note 8 - PENSION PLAN (Continued)

statements and required supplementary information for the System. That report may be
obtained by writing to the Louisiana State Employees Retirement System, Post Office
Box 44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-0600.

Covered employees are required by State statute to contribute 7.5% of gross salary and
the District is required to contribute at an actuarially determined rate. The current rate is
17.8% of annual covered payroll. The contribution requirements of plan members and
the District are established and may be amended by State statute. As provided by R.S.
11:102, the employer contributions are determined by an actuarial valuation and are
subject to change each year based on the results of the valuation from the prior fiscal
year. Expenditures for contributions to the System for the years ending June 30, 2005,
2004 and 2003 were $62,889, $55,047 and $42,728, respectively, equal to die required
contributions for each year.

Note 9 - RISK MANAGEMENT

The District is exposed to various risks of loss related to workers' compensation; torts;
theft of, damage to and destruction of assets; errors and omissions; and natural disasters
for which the District carries commercial insurance. No settlements were made during
the year that exceeded the District's insurance coverage.

Note 10- POSTRETIREMENT HOSPITALIZATION

The District provides for the payment of hospitalization premiums for retired employees
as approved by the Board. The District will fund the entire premium for all employees
retiring with at least ten years service and retiring from the formal retirement systems.
The cost of providing these benefits is recognized as an expenditure as premiums are
paid. For the year ended June 30, 2005, those costs amounted to approximately $7,217.

Future liabilities under the District's plan for potentially eligible employees are
dependent upon the age and length of service of those employees. The average employee
age and service years are not available. At June 30, 2005, the District paid
hospitalization premiums for two retired employees at an average per employee monthly
premium of approximately $300.
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Note 11 - COMMITTMENTS AND CONTINGENCIES

At June 30, 2005, the District is named as a defendant in various legal claims arising in
the ordinary course of operations. In the opinion of management, the ultimate resolution
of these matters should not materially affect the financial statements of the District.

The State of Louisiana incurred significant losses as a result of Hurricanes Katrina and
Rita in August and September 2005. Hurricane relief and recovery efforts have stretched
the State's finances and increased the likelihood of cuts in the District's future funding
from the State. If significant budget cuts are made at the Federal, state and local
government levels, the amount of funds that the District will receive could be reduced
significantly and have an adverse impact on its operations. Management is not able to
estimate at this time the amount of funds that the District will receive from future state
funding. However, management believes that it will receive sufficient funds to avoid a
material impact on the District's future operations.

Note 12 - COMPENSATION OF BOARD MEMBERS

Per Diem payments are authorized by Louisiana Revised Statute 38:308 and are included
in the personal service expenditures of the General Fund. Board members are paid $75
per day, to a maximum of 36 days per year, for board meetings and official business.

The following amounts were paid to Board Members for the year ended June 30,2005:

Board Member Number of Days Per Diem

Anthony Alford, President 24 $ - *
Willie Bonvillain 20 1,500
Walton Daisy 27 2,025
Leward Henry 29 2,175
Willis Henry 30 2,250
Allan Luke 20 1,500
Jack Moore 23 - *
Gilbert Talbot 25 1,875
Jodie Teuton 19 1,425

Total SI 2.750

* Anthony Alford and Jack Moore waived their right to receive a per diem.
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B o u r g e o i s B e n n e t t

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Terrebonne Levee and Conservation District,

Chauvin, Louisiana.

We have audited the financial statements of the Terrebonne Levee and Conservation
District (the District), a component unit of the Terrebonne Parish Consolidated Government, as of
and for the year ended June 30, 2005, and have issued our report thereon dated December 6, 2005.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide an opinion on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be material weaknesses. A
material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level that risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operations that we consider to be material weaknesses.

29
1340 West Tunnel Blvd., Suite 430

P.O. Box 2168

Houma, LA 70361-2168

Phone (985) 868-0139
Fax (905)079-1949

Certified Public

Accountants j Consultants

A Limited Liability Company

P.O. Box 60600

New Orleans. LA 70160-0600

Heritage Pl»za, 17* Floor

Phone (504) 831-4949

Fax (504) 833-9093

S07-D Si. Philip St.

P.O.Box I20S

Thibodaux, LA 70302-1205

Phone (985) 447-5243



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the Board of Commissioners,
management and the Legislative Auditor for the State of Louisiana and is not intended to be and
should not be used by any one other than these specified parties. Under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

Certified Public Accountants.

Houma, Louisiana,
December 6,2005.
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SCHEDULE OF FINDINGS AND RESPONSES

Terrebonne Levee and Conservation District

For the year ended June 30,2005

Section I Summary of Auditor's Results

a) Financial Statements

Type of auditor's report issued: unqualified

Internal control over financial reporting;

• Material weakness(es) identified? _
• Reportable condition(s) identified that are not

considered to be material weaknesses? _

Noncompliance material to financial statements noted? _

b) Federal Awards

yes X no

yes X none reported

yes X no

Terrebonne Levee and Conservation District did not receive federal awards during the year
ended June 30, 2005.

Section II Financial Statement Findings

No financial statement findings were noted during the audit for the year ended June 30, 2005.

Section III Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES

Terrebonne Levee and Conservation District

For the year ended June 30,2005

Section I Internal Control and Compliance Material to the Basic Financial Statements

Internal Control

No material weaknesses were noted during the audit for the year ended June 30, 2004.
No reportable conditions were reported during the audit for the year ended June 30, 2004.

Compliance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended June 30, 2004.

Section II Internal Control and Compliance Material to Federal Awards

The Terrebonne Levee and Conservation District did not receive federal awards during the
year ended June 30, 2004.

Section HI Management Letter

A management letter was not issued in connection with the audit for the year ended June 30,
2004.
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MANAGEMENT'S CORRECTIVE ACTION PLAN

Terrebonne Levee and Conservation District

For the year ended June 30,2005

Section I Internal Control and Compliance Material to the Basic Financial Statements

Internal Control

No material weaknesses were noted during the audit for the year ended June 30, 2005.
No importable conditions were reported during the audit for the year ended June 30,2005.

Compliance

No compliance findings material to the basic financial statements were noted during the audit
for the year ended June 30, 2005.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Levee and Conservation District did not receive federal awards during the year
ended June 30, 2005.

Section III Management Letter

A management letter was not issued in connection with the audit for the year ended June 30,
2005.
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