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Roland D. Kraushaar
Certified Public Accountant

1406 Texas Averue * Alexandria, LA 71301
Ph: (318) 445-9855 +« Fax: [318) 445-9882

December 1, 2006

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

I have audited the accompanying general purpose financial statements of the Cajun Area
Agency on Aging, Inc., for the year ended June 30, 2006, as listed in the foregoing table of
contents. These general purpose financial statements are the responsibility of the Agency's
management, My responsibility is to express an opinion on these general purpose financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America; Government Anditing Standards, issued by the Comptroller General
of the United States; and the provisions of the Office of Management and Budget (OMB)
Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Those
standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall general
purpose firancial statement presentation. I believe that my audit provides a reasonable basis for
my opinion.

In my opinion, the general purpose financial statements referred to above present fairly, in
all material respects, the financial position of the Cajun Area Agency on Aging, Inc., as of June
30, 2006, and the results of operations for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have also issued a report dated
~ December 1, 2006 on my consideration of Cajun Area Agency on Aging, Inc.'s internal control

over financial reporting and my tests of its compliance with certain provisions of laws,
regulations, contracts and grants.




My audit was performed for the purpose of forming an opinion on the general purpose
financial statements taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit
Organization”, and is not a required part of the general purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in my opinion, is fairly stated, in all material respects, in
relation to the general purpose financial statements taken as a whole.
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Roland D, Kraushaar
Certified Public Accoun




COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

Cajun Area Agency on Aging, inc.
Lafayetlte, Louisiana
June 30, 2006 and 2005
GOVERNMENTAL ACCOUNT GROUP
FUND TYPES GENERAL GENERAL

TOTALS

SPECIAL  FIXED LONG-TERM (MEMORANDUM ONLY
GENERAL REVENUE ASSETS DEBT 2006 20095
ASSETS AND OTHER DEBITS
ASSETS
Cash $1,255413 $ - 5 - % - $1,255413 § 1,170,629
Accounts receivable 134,080 - - - 134,080 38,261
Prepaid expenses 19,269 - - - 19,269 16,830
Interfund receivables - 716,285 - - 716,295 686,409
Fixed assets - - 737,339 - 737,339 740,634
OTHER DEBITS
Amounts to be provided for
Retirement of general
Long-term debt - - - 15,257 15,257 86,217
Total assets and other debits  $ 1,408,762 $ 716,295 $§737.339 § 15,257 $ 2,877,653 $ 2,738,780
LIABILITIES, FUND EQUITY AND
OTHER CREDITS
LIAABILITIES
Accounts payable $ 409543 § - 3 -5 - $ 409543 $ 324,336
Deferred ravenue 7,083 - - - 7,083 6,540
interfund payable 716,295 - - - 716,295 686,409
Accumulated compensated
absences - - - 15,257 15,257 13,104
Note payable - building - - - - - 73,113
Total liabilities $1,132,921 § - 3 - $ 15,257 § 1,148,178 § 1,103,502
EFUND EQUITY AND QTHER CREDITS
FUND EQUITY
Fund Balance
Reserved $ - $716,295 % - % - $§ 716,295 § 686,409
Unreserved 275,841 - - - 275,841 208,235
Total fund balances § 275841 $716205 § - 3 - § 992136 $ 894,644
OTHER CREDITS
Investments in general
fixed assets $ - 3 - $737.339 % - § 737339 $& 740,634
Total fund equity and
Other credits $ 275841 5716295 § - $ - $1,729475 § 1,635,278
Total liabilities, fund equity
and other credits $1.408,762 $ 716|295 L - $ 15,257 $2,877,653 $§ 2,738,780

See notes to financial statements.




COMBINED STATEMENT OF REVENUE EXPENDITURE AND CHANGES

IN FUND BALANCES
ALl GOVERNMENTAL FUND TYPES

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
Years ended June 30, 2006 and 2005

TOTALS
SPECIAL MEMOQRANDUM ONLY
GENERAL REVENUE 2006 2005
REVENUES
Intergovernmental:
Governor's Office of
Elderly Affairs 3 - § 3911740 § 3,011,740 § 3,765,894
Miscellaneous 151,402 183,425 334,827 211,449
Total Revenues $ 151,402 § 4095165 § 4,246 567 $ 3,977,343
EXPENDITURES
CURRENT
Administrative salaries 3 619 § 236577 $ 237196 $ 228,022
Fringe benefits - 56,895 66,395 64,016
Travel - 18,038 18,032 21,071
Operating servicas 5,032 278,836 283,868 223,505
Operating supplies 105 39,010 39,115 61,794
Other costs 165 104,898 105,053 37,064
CAPITAL OUTLAY - 18,287 18,287 48,651
MEALS - 1,527,808 1,527,808 1,553,624
GRANTS TO SUB-RECIPIENTS - 1,779,112 1,779,112 1,660,918
TOTAL EXPENDITURES $ 5921 % 4,069,451 § 4,075,382 § 3,898,665
EXCESS OF REVENUE OVER
{(UNDER) EXPENDITURES $ 145481 § 25704 § 171,185 § 78,678
QUHER FINANCING SOURCES
USES
Qperating transfers in $ - 8 463,927 § 483,927 497,735
Operating transfers out (4,181} (489,745) (493,926} (497,735)
Loan proceeds - - - 100,000
Debt sarvica - Interest (581) - {581) (3,113}
- Principal (73,113} - (73.113) (26.887)
Total other sources(uses) $ {77,875) § 4182 § (73,693} § 70,000
EXCESS OF REV AND
OTHER SQURCES QVER
UNDER ENDITURES
AND OTHER USES $ 67,608 § 29,886 § 97,492 § 148,878
FUND BALANCES
Beginning of year 208,235 686,409 B84,644 747 377
Fund Balance Adjustment - - - {1.411)
End of year $ 275841 § 716,205 § 092,136 3 £94,644

See notes to financial statements.




COMBINED STATEMENTS OF REVENUE, EXPENDITURE AND CHANGES IN FUND BALANCES
BUDGET{GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

Year Ended June 30, 2006

GENERAL FUND SPECIAL REVENUE FUNDS
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE BUDGET ACTUAL (UNFAVORABLE
REVENUE
Intergovernmental $ - $ -3 - $3,811,695 $3,911.740 § 45
Miscellaneous 151,402 151,402 - 161,269 183,425 22,136
Total Revenue $151,402 $151,402 § - $4,072,984 $4,095165 § 22,181
EXPENDITURES
CURRENT
Administrative salaries $ 619 § 619 § - § 237,211 § 236,577 § 634
Fringe benefits - - - 68,789 66,895 1,894
Travel - - - 16,559 18,038 {1.479)
Operating services 78,831 5,032 73,799 273,069 278,836 (5,767)
Operating supplies - 1056 (105} 36,000 39,0610 (3,001)
Other costs 165 165 - 107,798 104,898 2,900
CAPITAL OUTLAY - - - 18,287 18,287 -
MEALS - - - 1,483,655 1,627,808 (44,153)
GRANTS TO SUB-RECIPIENTS - - - 1,780,600 1,779,112 1,488
TOTAL EXPENDITURES $ 79615 $ 5921 § 73,694 $4,021,977 $4,069,461 § (47,484)
EXCESS OF REVENUE QVER
(UNDER) EXPENDITURES $ 71,787 $145481 $ 73694 § 51007 $ 25704 § {25,303)
OTHER FINANCING SOURCES
USES
Operating transfers in 5 - $ - $ - 445,746 493,927 § 48,181
Operating transfers out (4,181) (4,181) - (489,745)  (489,745) -
Loan proceeds - - - - - -
Debt service - Interest - (581) {581) - - -
- Principal - (73,113) {73,113) - - -
Total other sources{uses) $§ (4,181) $(77.875) $ {73,694) § (43,999 $ 4,182 $ 48,181
EXCESS OF REVENUES AND
OTHER SOURCES OVER
{UNDER) EXPENDITURES
AND OTHER USES § 67606 3 67,608 § - % 7008 § 29886 § 22,878
FUND BALANCES
Beginning of year 208,235 208,235 686,408 686,409
End of year $275.841 $275,841 $ 693417 § 716,295

See notes to financial statements.




NOTE 1.

NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Reporting Entity:

In 1974, Gubernatorial Executive Order No. 54 initially established area
agencies on aging. Gubematorial Executive Order No. 80-16 of 1989
authorized the Governor's Office of Elderly Affairs to designate planning and
service areas to coincide with the geographic boundaries of the 64 parishes of
the state, and to designate area agencies therein. An area agency must be an
organization whose single purpose is to administer programs for older persons,
or a multipurpose agency with the authority and capacity to administer human
services in the planning and service area. Ifit is a multipurpose agency, the
Area Agency on Aging, Inc. must designate all its authority and responsibility
for carrying out the responsibilities listed below to a single organizational unit
in the agency unless the agency receives a waiver of this requirement from the
Govemor's Office of Elderly Affairs.

The purpose and function of the Cajun Area Agency on Aging, Inc., is to
develop a comprehensive and coordinated service delivery system for the
elderly and serve as the advocate and focal point for older persons by entering
into agreements with the Governor's Office of Elderly Affairs and with
providers of supportive and nutrition services. "Comprehensive and
coordinated system" refers to a program of interrelated supportive and nutrition
services designed to meet the needs of older persons in each planning and
service area. This system is to be developed by the Agency over a period of
time. The Cajun Area Agency on Aging, Inc. performs these functions
throughout an eight parish area of South Louisiana.

Presentation of Statements:

In April of 1984, the Financial Accounting Foundation established the
Governmental Accounting Standards Board (GASB) to promulgate generally
accepted accounting principles and reporting standards with respect to
activities and transactions of state and local governmental entities. In
November of 1984,




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

the GASB issued a codification of governmental accounting and financial
reporting standards. This codification and subsequent GASB pronouncements
are recognized as generally accepted accounting principles for state and local
governments.

The accompanying financial statements conform to generally accepted
accounting principles for state and local governments. These statements have
also incorporated any applicable requirements set forth by Audits of State and
Local Governmental Upits, the industry audit guide issued by the American
Institute of Certified Public Accountants; Subsection VI - Annual Financial
Reporting, accounting manual for Governor's Office of Eldetly Affairs
contractors; and, the Louisiana Governmental Audit Guide,

Fund Accounting;

The accounts of the Agency are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, equity, revenues, and expenditures,
Of expenses, as appropriate. Resources are allocated {o and accounted for in
individual funds based upon the purpose for which they are to be spent and the
means by which spending activities are controlled. The various funds are
grouped, in the financial statements in this report, into two generic fund types
and two broad fund categories (account groups).

The governmental funds and programs comprising them as presented in the
financial statements are as follows:

General Fund - The General Fund is the general operating fund of the
Agency. It is used to account for all financial resources except those
required to be accounted for in another fund. These discretionary funds
are accounted for and reported according to the source (federal, state, or
local) from which they are derived.




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Special Revenue Funds - The Special Revenue Funds are used to
account for the proceeds of specific revenue sources (other than special
assessments and major capital projects) that are legally restricted to
expenditures for specified purposes.

The following are the funds which comprise the Agency's Special
Revenue Funds:

Title TT1-C Area Agency Administration Fund

The Title III-C Area Agency Administration Fund is used to account for
the administration of special programs for the aging.

Title III-B Ombudsman Fund

The Ombudsman Fund is used to account for funds used to provide
people age 60 and older residing in long-term care facilities a
representative to ensure that such residents' rights are upheld, to resolve
complaints by residents with the management of the long-term care
facility, and to promote quality care at the facility.

Title ITIT C-1 Fund

Title III C-1 fund is used to account for funds which are used to provide
nutritional, congregate meals to the elderly in strategically located
centers,



NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Title I1IT C-2 Fund

Title III C-2 fund is used to account for funds which are used to provide
nutritional home delivered meals to home-bound older persons.

Title [1[-B Supportive Services Fund

The Title 11I-B Supportive Services Fund is used to account for funds
which are to provide a variety of social services; such as information and
assistance, access services, in-home services, community services, legal
assistance, and outreach for people age 60 and older.

Provider Fund

The Provider Fund is used to account for additional meals provided that
are not included in either the C-1 or C-2 programs.

Title ITI-E Caregiver Fund

The Title ITII-E Caregiver Fund is used to account for funds which are
used to provide in-home services to frail, older individuals, including in-
home supportive services for older individuals who are victims of
Alzheimer's disease and related disorders with neurological and organic
brain dysfunction, and to the families of such victims.




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
{Continued)

Project Care Fund

The Project Care Fund is used to account for the administration of a
program that is sponsored by Gulf States Utilities. Gulf States Ultilities
collects contributions from service customers and remits these funds to
the Agency. The Agency in turn "passes through" these funds to the
individual councils on aging.

Audit Fund

The Audit Fund is used to account for funds received from the
Governor's Office of Elderly Affairs that are restricted to use as a
supplement to pay for the cost of having an annual audit of the Agency's
financial statements.

NSIP Fund

The NSIP Fund is used to account for the administration of the Food
Distribution Program funds provided by the United States Department of
Agriculture through the Louisiana Governor's Office of Elderly Affairs
which "passes through" the funds to the Agency. This program
reimburses the service provider on a per unit basis for each congregate
and home-delivered meal served to an eligible participant so that United
States food and commodities may be purchased to supplement these
programs.

Senior Rx Fund

The Senior Rx program helps link eligible seniors with assistance for
obtaining their prescription medications.

i0



NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Resource Center Fund

The Resource Center provides one-stop access to all public programs for
community and institutional long-term support.

Title HI-D Preventive Health Fund

The Title III-D Fund is used to account for funds used for disease
prevention and health promotion activities including (1) equipment and
materials (scales to weigh people, educational materials, and exercise
equipment}, (2} home injury control, (3) medication management, (4)
mental health, (5) nutrition (assessment/screening, counseling, and
education). The law directs the state agency administering this program
to "give priority to areas of the state which are medically under-served
and in which there are a large number of older individuals who have the
greatest economic and social need.

D. Account Groups:

An account group is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources. The following account

groups are not "funds".

General Fixed Assets

The fixed assets (capital outlays) used in governmental fund type
operations of the Cajun Area Agency on Aging, Inc. are accounted for
(capitalized) in the General Fixed Assets Account Group and are
recorded as expenditures in the appropriate Governmental Fund type
when purchased.

11




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

General Long-Term Debt

Long-term liabilities expected to be financed from governmental funds
are accounted for in the General Long-Term Debt Account Group. The
General Long-Term Debt Account Group shows only the measurement
of financial position and is not involved with measurement of results of

operations.

Basis of Accounting:

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. The governmental funds are accounted
for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally
included on the balance sheet. Operating statements of these funds present
increases (revenues and other financing sources) and decreases (expenditures
and other uses) in net current assets.

Governmental funds are maintained on the modified accrual basis of
accounting wherein revenues are recognized in the accounting period in which
they become available and measurable. Expenditures are recognized in the
accounting period in which the liability is incurred, if measurable.

Transfers and Interfund Loans:

Advances between funds which are not expected to be repaid are accounted for
as transfers. In those cases where repayment is expected, the advances are
accounted for through the various due from and due to accounts. Short-term
interfund loans are classified as interfund receivables or payables.

12



NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Budget Policy:

The Agency follows these procedures in establishing the budgetary data
reflected in these financial statements.

1.  The Governor's Office of Elderly Affairs (GOEA) notifies the Agency
each year as to the funding levels for each program's grant award.

2.  The Executive Director prepares a proposed budget based on the funding
levels provided by GOEA and then submits the budget to the Board of

Directors for approval.

3.  The Board of Directors reviews and adopts the budget before June 30 of
the current year for the next year.

4. The adopted budget is forwarded to the Governor's Office of Elderly
Affairs for final approval.

5. All budgetary appropriations lapse at the end of each fiscal year (June
30).

6.  The budget is prepared on a modified accrual basis, consistent with the
basis of accounting, for comparability of budgeted and actual revenues
and expenditures.

7. Budgeted amounts included in the accompanying financial statements
include the original adopted budget amounts and all subsequent
amendments.

8.  Actual amounts are compared to budgeted amounts periodically during
the fiscal year as a management control device.

9.  The Agency may transfer funds between line items as often as required
but must obtain prior approval from the Governor's Office of Elderly
Affairs for funds received under grants from this state agency.

10.  Expenditures cannot legally exceed appropriations on an individual fund
level.

13




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Comparative Data:

Comparative data for the prior year have been presented in the accompanying
financial statements in order to provide an understanding of changes in the
Agency's financial position and operations. However, presentation of
comparative data by fund type have not been presented in each of the
statements since their inclusion would make the statements unduly complex
and difficult to read. Total columns on the combined financial statements are
captioned "memorandum only" to indicate that they are presented only to help
with financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity
with generally accepted accounting principles. Neither is such data comparable
to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

Fixed Assets, Including Property Leased Under Capital Leases:

Assets which cost at least $ 1,000 and which have an estimated useful life of
greater than one year are capitalized as fixed assets. All fixed assets are stated
at historical cost, if actual historical cost is not available. Donated fixed assets
are stated at their estimated fair market value on the date donated. No
depreciation has been provided on general fixed assets.

All fixed assets are stated at historical cost. No depreciation has been provided
on general fixed assets.

The Agency has classified its fixed assets as follows:

Balance
6/30/06

Furniture and Equipment $110,184
Building _626.355
Total $736,539

14




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Compensated Absences:

For governmental fund types, the Agency's liability for accumulated unpaid
vacation has been recorded in the general long-term debt group of accounts.
The liability has been determined using the number of vested vacation hours
for each employee multiplied by the employee's current wage rate at the end of
the year. An amount is added to this total for social security and Medicare
taxes. Accrued vacation benefits will be paid from future years' resources and
will be recorded as fund expenditures in the various governmental funds in the
year in which they are paid or become due on demand to terminated
employees. The Agency's sick leave policy does not provide for the vesting of
sick leave where payment would have to be made to a terminated employee for
any unused portion.

Related Party Transactions:

There were not any related party transactions during the fiscal year.

Restricted Assets:

Restricted assets represent assets which have been primarily acquired through
donations whereby the donor has placed a restriction on how the donation can
be used by the Agency (i.e., utility assistance funds). Restricted assets are
offset by a corresponding reservation of the Agency's fund balance.

Reservation and Designations of Fund Balances:

The Agency "reserves” portions of its fund balance that are not available for
expenditure because resources have already been expended (but not
consumed), or a legal restriction has been placed on certain assets which make

them only available to meet future obligations.

Designated allocations of fund balances result when the Agency's management
intends to expend certain resources in a designated manner.

15




NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

N.  Prepaid Expenses:

The Agency has elected not to expense amounts paid for future services until
those services are consumed to comply with the cost reimbursement terms of
its grant agreements, The fund balances in the governmental fund types have
been reserved for any prepaid expenses recorded in these funds to reflect the
amount of fund balance not currently available for expenditure. At year end,
there were § 19,269 in prepaid expenses in the General Fund.

O. Management's Use of Estimates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual
results may differ from those estimates.

NOTE 2. REVENUE RECOGNITION - INTERGOVERNMENTAL, PROGRAM SERVICE

FEES. PUBLIC SUPPORT, AND MISCELLANEOUS REVENUES

Intergovernmental

Intergovernmental revenues are recorded in governmental funds as revenues in the
accounting period when they become susceptible to accrual, that is, measurable and
available (modified accrual basis). Intergovernmental grants do not allow the Agency
to recognize revenue under the grant award until actual costs are incurred or units of
service are provided.

Program Service Fees

Program service fees are recognized when the Agency provides the service that
entitles the Agency to charge the recipient for the services received.

16



NOTE 3.

NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Public Support_and Miscellaneous Revenues

The Agency encourages and receives contributions from clients to help offset the
costs of the Title III-B, C-1, C-2 and D programs. Utility assistance funds are
provided from public donations via utility company programs. In addition, various
fund raisers are held during the year to obtain funds to offset costs of general
operations and senior activities. The timing and amounts of the receipts of public
support and miscellaneous revenues are difficult to predict; therefore, they are not
susceptible to accrual and are recorded as revenue in the period received.

CASH IN BANK

At June 30, 2006, the carrying amount of the Agency's deposits was as follows:

Payroll $ 500
Operating - checking 646,848
Money market savings 607.765
Cash on deposit in banks $1.255213

At June 30, 2006, the collected deposits held at the bank totaled $1,406,746. Of that
amount, $1,155,213 is classified as credit risk Category 3. The bank has pledged
additional collateral in the name of the Agency for the amount over the FDIC limit
and these securities are held at the Federal Reserve Bank. However, it is the opinion
of the Governmental Accounting Standards Board (GASB) that if the agreement
between the Bank and the Agency is not in writing and approved by the Bank's Board
of Directors, then the government may not be in compliance with the Financial
Institution's Reform, Recovery and Enforcement Act of 1989 which discusses the
depositor's rights to collateral. GASB states that the collateral described above
should be classified as Category 3. This is the case with Cajun Area Agency. The
following are descriptions of the three risk categories:

17



NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

(1)

(2)

June 30, 2006
(Continued)

Category ! - Insured or collateralized with securities held by the entity or
by its agent in the entity's name.

Category 2 - Collateralized with securities held by the pledging financial

institution's trust department or agent in the entity's name.

(3)

Category 3 - Uncollateralized, including securities held by the pledging

financial institution, or by its trust department or agent but not in the
entity's name or those types of securities as described above.

NOTE 4. ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2006, consists of the following special revenue

programs.

Audit

Title II C-2

Title II1-E

Title III-E

Area Agency Admin
Area Agency Admin
Resource Center
Provider

NSIP

Local

Disaster Assist.
Disaster Assist.

Title III C-1

NOTE §.

CHANGES IN GENERAL FIXED ASSETS

The following is a summary of changes in general fixed assets.

Fumiture & Equipment
Construction-In-Progress

Total General Fixed Assets

Funding Agency Amount
Various Councils $ 631
Various Councils 6,017
GOEA 43,297
Various Councils 117
GOEA 25,312
Various Councils 36
GOEA 8,626
Various Councils 7,990
GOEA 19,315
Miscelianeous 3,783
GOEA 10,150
Miscellaneous 1,180
Various Councils 7.290
$ 134,080
Balance Balance
06/30/05 Additions Deletions 06/30/06
$114,278 $ 18,287 $22,582 $110,983
626,356 - - 626,356
$740.634 $ 18,287 $ 22,582 $737.339

18




NOTE 6.

NOTE 7.

NOTE 8.

NOTE 9.

NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors is a voluntary board; therefore, no compensation has been
paid to any member. However, board members are reimbursed for travel expenses

incurred in accordance with the Agency's travel policies.

INCOME TAX STATUS

The Agency, a non-profit corporation, is exempt from federal income taxes under
Section 501 (¢) (3) of the Internal Revenue Code.

CHANGES IN LONG-TERM DEBT

The following is a summary of transactions relating to the Agency's long-term debt
during the fiscal year.

Balance Balance
06/30/05 Additions Deductions  06/30/06
Accumulated unpaid
vacation $ 13,104 $ 2,153 b - $ 15,257
Note payable -
building 73,113 - 73,113 -
Total § 86.217 $ 2153 $73.113 $ 15257

JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES

There is no litigation pending against the Agency at June 30, 2006. Furthermore,
the Agency's management believes that any potential lawsuits would be adequately
covered by insurance.

The Agency receives revenue from various Federal and State grant programs which
are subject to final review and approval as to allowability of expenditures by the
respective grantor agencies.
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NOTE 10.

NOTE 11.

NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

Any settlements or expenses arising out of a final review are recognized in the
period in which agreed upon by the grantor and the Agency. Also, it is
management's opinion that any audits by the grantor agencies would not produce
disallowed program costs and liabilities to such an extent that they would materially

affect the Agency's financial position.

FEDERALLY ASSISTED PROGRAMS

The Agency participates in a number of federally assisted programs. These
programs are audited in accordance with the Single Audit Act Amendments of
1996. Audits of prior years have not resulted in any disallowed costs; however,
grantor agencies may provide for further examinations. Based on prior experience,
the Agency's management believes that further examinations would not result in
any significant disallowed costs.

ECONOMIC DEPENDENCY

The Agency receives the majority of its revenue from funds provided through
grants administered by the Louisiana Governor's Office of Elderly Affairs. The
grant amounts are appropriated each year by the federal and state governments, If
significant budget cuts are made at the federal and/or state level, the amount of the
funds the Agency receives could be reduced significantly and have an adverse
impact on its operations. Management is not aware of any actions that will
adversely affect the amount of funds the Agency will receive in the next fiscal year.
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NOTES TO FINANCIAL STATEMENTS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
June 30, 2006
(Continued)

NOTE 12. INTERFUND TRANSFERS

Operating transfers in and out are listed by fund for 2006:

Funds Transferred Out

Funds General Total
Transferred In NSIP Fund Provider In
Senior Rx Fund S - $4,044 $ - § 4,044
Title III C Admin - 67 - 67
Title IT C-2 375,366 - 55,953 431,319
II1 B Ombudsman - 70 - 70
I C-1 58,427 - - 58.427
Total Out $433.793 4.181 $55.953 $493. 927

NOTE 13. PENSION PLAN

The Agency provides a Simplified Employee Pension Individual Retirement Account for
each of its qualified employees. During the fiscal year ended June 30, 2006, the Agency
contributed 5% of covered wages to the plan at a cost of $11,095. All employees are
eligible to participate.

The agency is under no obligation for future contributions.
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COMBINING SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCES

SPECIAL REVENUE FUNDS

Cajun Area Agency on Aging, Inc.

Lafayette, Louisiana
Year anded June 30, 2006

i-B HI-B AREA
SUPPORTIVE OMBUDS- AGENCY  TITLE TITLE DISASTER
SERVICES MAN ADMIN. H-C-1 N-¢-2  ASSISTANCE
REVENUES
Intergovernmental:
Govemor's Office of
Elderly Affairs $ 7276295 $113112 $266,820 $468,191 $1,188806 § 35,000
Public Support
Contracted Services - - - - - -
General Public - - - - - 22,136
Total Revenues $§ 727,629 S$113112 $266,820 $468,191 $1,188,806 $ 57,136
EXPENDITURES
CURRENT
Administrative salaries $ - § 50,352 §100,540 $§ - 3 - 5 -
Fringe benefits - 13,037 33,446 - - -
Travel - 5,834 5676 - - -
Operating services - 32,363 81,208 - - -
Operating supplies - 7,892 4,956 - - -
Other costs - 778 32,109 - - 34,358
CAPITAL OUTLAY - 2,928 8,961 - - -
Total Administrative
and Capital Outlay
Expenditures - 113,182 266,896 - - 34,358
MEALS
Raw food $ - 5 - 8 - $131,795 § 592,775 § -
Non-edibles - - - 147,310 655,928 -
Toial Meal Costs $ - 8 - 8 - $279,105 $1,248,703 § -
GRANTS TO SUB-RECIPIENTS
Acadia COA $ 61634 § - % - $ 26462 $§ 73773 §% -
Evangeline COA 77,938 - - 29,463 38,754 -
tberia COA 85,799 - - 25,095 77,535 -
Lafayette COA 128,147 - - 36,769 52,165 -
St. Landry COA 78,679 - - 53,343 20,644 -
St. Martin COA 66,539 - - 18,516 41,560 -
St. Mary COA 65,867 - 33,268 45277 -
Vermillion COA 130,110 - - 24,597 23,714 -
Others 32,916 - - - - -
Total Paayments to
Sub-Recipients $§ 727629 § - § - $247513 § 3711422 § -
TOTAL EXPENDITURES § 727629 5113182 $266,686 $526,618 $1,620,125 § 34,358
EXCESS OF REVENUE OVER

(UNDER) EXPENDITURES § - 8 (70) §

{67) 3(68427) § (431,319) § 22778




Schedule 1

CAREGIVER PROVIDER PROJECT AUDIT PREVENTIVE SENIOR RESCURCE

SERVICES  MEALS CARE  FUNDS HEALTH NSIP RX CENTER TOTAL
$ 331564 % - 8 - $12,766 $ 42 457 $ 440900 $157,419 § 127067 $3,911,740
- 55,953 - 48,809 - - - § 102,762

- - 58,527 - - - - - $ 80663

$ 331564 $ 55953 $58527 $59,575 § 42,457 $440,900 $157.419 § 127,067 $4,095,165
3 - % - 8 -5 -5 - $ - $ 39,175 $ 46,510 § 236,577
- - - - - 14,821 5581 § 66,885

. - - . - 1,193 5335 $ 18,038

- - 59575 - - 77465 28,225 § 278,836

. - . - - 18,185 7977 § 39,010

- - - - - 4,224 33429 § 104,898

- - - - - - 6,400 - § 18,287

- - - 59575 . - 161,463 127,067 762,541

$ - 5 -5 - % -8 - 5 - 8 - 5 - $ 724570
- - - - - - - % 803,238

3 - 8 - % - % - § - 8 - 8 - § - $1,527,808
$ 252 § - § 8359 § - 5 4808 §$ - 5 - 3 - § 175,288
16,379 - - - 3,874 - - - $ 164408 °
119,744 - 7,374 - 4,875 - - - § 320422
11,067 - 18,037 - 7,232 - . - $ 251417
3,747 - 12232 - 7.771 - - - % 176,416
37,518 - 4,858 - 3,974 - - - $ 172,965
39,100 - - - 4,080 - - $ 187,572
49,896 - 9,667 - 5,863 - - - $ 243,847
53,861 . - - - - - - 5 86,777

3 331,564 § - $58527 § - 3 42457 § - § - 9 - $1,779,112
$ 331564 3% - $58527 $59,575 § 42,457 % - $161,463 $ 127,067 $4,069,461
$ - § 55053 § - $ - § $ 440,000 § (4,044) 3 - § 25704




COMBINING SCHEDULF OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES

SPECIAL REVENUE FUNDS
1i-B -8 AREA
SUPPORTIVE OMBUDS- AGENCY TITLE TITLE DISASTER
SERVICES MAN ADMIN. 111-C-1 HI-C-2  ASSISTANCE
OTHER FINANCING SOURCES
USES
Operating transfers in $ - % 70 % 67 § 58,427 § 431319 § -
Operating transfers out - - - - - -
Total other sources{uses’ $§ - $ 70 § 67 $ 58427 $ 431,319 $ -
EXCESS OF REVENUES AND
OTHER SOURCES QVER
{UNDER} EXPENDITURES
AND OTHER USES $ - § -5 - 8 - $ - $ 22,778
FUND BALANCES
Beqinning of year - - - - - -
End of year $ - § - § - $ - § - % 22778




Schedule 1

CAREGIVER PRCVIDER PROJECT AUDIT PREVENTIVE SENIOR RESOURCE

SERVICES  MEALS CARE  FUNDS HEALTH NSIP RX CENTER TOTAL

$ - -3 - 5 -5 -5 - % 4044 B - $ 493,927
- (55,953) - - - {433,792) - - § (489,745)

$ - § (55953 § - 3 - 3 - $(433,792) § 4044 § - $ 4182

$ - 5 - 8 - 8 -5 - $ 7108 § - % - 5 29,886
- . - - - 545,671 - 40,738 $ 686,409

$ - 5 - § - 5 - § - $652,779 § - § 40,738 § 716,295
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STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Cajun Area Agency on Aging, inc.
Lafayette, Louisiana
Year Ended June 30, 2008

VARIANCE
BUDGETED ACTUAL FAVORABLE
EXPENDITURES EXPENDITURES (UNFAVORABLE)

GENERAL FUND

CURRENT
Administrative salaries $ 619 § 619 $ -
Travel - - -
Operating services 78,831 5,032 73,799
Operating supplies - 105 (105)
Other costs 165 165 -

TRANSFERS 4,181 4,181 -

TOTAL EXPENDITURES $ 83,796 3 10,102 $ 73,694

ill -B SERVICES

GRANTS TO SUB-RECIPIENTS § 727,629 § 727629 % -

TOTAL EXPENDITURES $ 727,629 $ 727,629 $ -

1li-B OMBUDSMAN

CURRENT
Administrative salaries $ 50,984 $ 50,352 $ 632
Fringe benefits 13,410 13,037 373
Travel 5,320 5,834 {514)
Operating services 32,600 32,363 237
Operating supplies 7,019 7,892 (873)
Other costs 853 778 75

CAPITAL QUTLAY 2,926 2,926 -

TOTAL EXPENDITURES 3 113,112 § 113,182 3 {70)

AREA AGENCY ADMIN

CURRENT
Administrative salaries $ 100,544 $ 100,540 $ 4
Fringe benefits 34 342 33,446 896
Travel 5,160 5,676 (516)
Operating services 80,790 81,208 (418)
Operating supplies 3,256 4,956 {1,700)
Other costs 33,876 32,109 1,767

CAPITAL OUTLAY 8,861 8,961 -

TOTAL EXPENDITURES $ 266,929 § 266,896 $ 33
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STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

TITLE [HC-1
MEALS
SUB-RECIPIENTS

TOTAL EXPENDITURES

- TITLE 1IC-2
MEALS
SUB-RECIPIENTS

TQTAL EXPENDITURES

DISASTER ASSISTANCE

CURRENT
Other costs

TOTAL EXPENDITURES

CAREGIVER SERVICE
GRANTS TO SUB-RECIPIENTS

TOTAL EXPENDITURES

PROVIDOR MEALS
TRANSFERS
TOTAL EXPENDITURES

PROJECT CARE
GRANTS TO SUB-RECIPIENTS

TOTAL EXPENDITURES

AUDIT FUNDS
CURRENT
Operating services

TOTAL EXPENDITURES

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

Year Ended June 30, 2006

VARIANCE

BUDGETED ACTUAL FAVORABLE
EXPENDITURES EXPENDITURES (UNFAVORABLE)
$ 263,843 § 279,105 $ (15,262)
247 666 247,513 153
$ 511,509 § 526,618 $ {15,109)
$ 1,219,812 $ 1,248,703 $ (28,891)
371,422 371,422 -
$ 1,581,234 $ 1,620,125 $ (28,891)
$ 35000 $ 34,358 ] 642
3 35,000 $ 34,358 $ 642
$ 332,899 $ 331,564 $ 1,335
$ 332,899 § 331,564 $ 1,335
$ 55,953 § 55,953 $ -
3 55053 $ 55,953 $ -
$ 58,527 § 58,527 $ -
$ 58,527 § 58,527 $ -
$ 59,575 $ 59,575 $ -
$ 59575 $ 59,575 $ -
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STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
Year Ended June 30, 2008

VARIANCE
BUDGETED ACTUAL FAVORABLE
EXPENDITURES EXPENDITURES (UNFAVORABLE)
PREVENTIVE HEALTH
GRANTS TO SUB-RECIPIENTS § 42,457 § 42,457 3 -
TOTAL EXPENDITURES $ 42,457 $ 42,457 $ -
NSIP
TRANSFERS $ 433,792 § 433792 $ -
TOTAL EXPENDITURES $ 433,792 § 433,792 $ -
SENIOOR RX
CURRENT
Administrative salaries $ 39175 § 39,175 $ -
Fringe benefits 15,275 14,821 454
Travel 1,060 1,193 (133)
Operating services 72,557 77,465 (4,908)
Operating supplies 18,322 18,185 137
Other costs 4,630 4,224 406
CAPITAL OUTLAY 6,400 6,400 -
TOTAL EXPENDITURES $ 157,419 § 161,463 3 (4,044)
RESOQURCE CENTER
CURRENT
Administrative salaries $ 46,508 $ 46,510 $ {2)
Fringe benefits 5,762 5,591 171
Travel - 5,019 5,335 (318)
Operating services 27,547 28,225 (678)
Operating supplies 7.412 7.877 (565)
Other costs 33,439 33,429 10
CAPITAL OUTLAY - - :

TOTAL EXPENDITURES 3 125,687 $ 127,067 3 {1,380)




SCHEDULE 3

PAYMENTS TO BOARD MEMBERS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
Year Ended June 30, 2006

All payments to the following board members were for travel expenses and were
based on actual mileage:

Winnie Broussard $ 238
Verna Fontenot 70
Verna Guillory 65
Dudley Hebert 132
Clarence Kemper 432
Shirley Schexnider 771
Roland Shinn 432
Lee Perry Roy 37
Felton Breaux 14
Nancy Tislow 29
Dot Miller 135

Total $2,353
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SCHEDULE OF PRIORITY SERVICES

TITLE IIL, PART B - GRANT FOR SUPPORTIVE SERVICES

Cajun Area Agency on Aging, Inc.

Lafayette, Louisiana

Year Ended June 30, 2006

Access (30%)
Case Management
Transportation

Information & Assistance

Qutreach
Total Access Expenses

Homemaker

Chore
Telephoning/Visiting
Adult/Daycare/Health
Personal Care

In-Home (15%)

Total In-Home Expenses

Legal (5%) Legal Assistance

Non Priority Services
Total Il B-Supportive Service Expenditures

Less: Participant Contributions
Public Support
Transfers In
Year End Deficit - Performance Based Contracts

III B SUPPORTIVE SERVICES GRANT

Less: State Homemaker
State Transportation

Transfer Out to Title III C-2
FY 2006 State Homemaker/Transportation Reduction
Original Grant Amount

Assisted Transportation

28

$ 0
0
561,605
165,886
22,091

$333,821
0

51,657

0

0

752,582

§ 385.538
$ 32916

$ 3324
$1,174,360

($ 148,260)
0

($ 232,160)
(66.311)

$ 727,629

(3 96,663)
(§ 18,397)

$ 40,000
$5,759
$ 658,328

SCHEDULE 4

% GOEA
GRANT




SCHEDULE 5
COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS
AND CHANGES IN GENERAI. FIXED ASSETS

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
Year Ended June 30, 2006

6/30/05 Additions Deletions 6/30/06
GENERAL FIXED ASSETS
Fumniture $114,278 $ 18,287 $21,582 $110,983
Building 626,356 - - 626,356
Totals $740,634 $ 18,287 $ 21,58 $737,339
INVESTMENT IN GENERAL "FIXED
ASSETS" PROPERTY ACQUIRED
WITH FUNDS FROM
Local $608,709 A - $ 1,667 $607,042
Area Agency Administration 86,139 3,961 19,915 75,185
Resource Center 14,927 - - 14,927
Ombudsman 14,241 2,926 - 17,167
Senior Rx 16,618 6.400 - 23.018
Totals $740.634 $ 18,287 $21582 $737.339
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SCHEDULE 6

STATEMENT OF FINDINGS AND QUESTIONED COSTS

Cajun Area Agency on Aging, Inc.

Lafayette, Louisiana
Year Ended June 30, 2006

SECTION I - SUMMARY OF AUDITOR'S REPORTS

Financial Statements:

Type of Auditor's Report Issued

Internal Control Over Financial Reperting:
Material Weakness Identified
Reportable Conditions Identified Not
Considered to be Material Weaknesses

Non-Compliance Material to Financial
Statements Noted

Federal Awards:
Internal Control Over Major Programs:
Material Weakness Identified
Reportable Conditions Identified Not
Considered to be Material Weaknesses

Type of Auditor's Report Issued on

Unqualified
No
None Reported

No

No

None Reperted

Compliance for Major Programs Unqualified
Any Audit Findings Disclesed that are
Required to be Reported in Acccrdance
With Circular A-133, Section .510(a) No
Identification of Major Programs:
CFDA Number Name of Federal Program
93.044 Title III, Part B Supportive Services
93,045 Title ITII, Part C Nutrition Services
93.053 Nutrition Services Incentive Programs
Dollar Threshold to Distinguish Between
Type A and Type B Programs 300,000
Auditee Qualified as Low-Risk Auditee? Yes

SECTION II - FINANCIAL STATEMENT FINDINGS
No matters were reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported.
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SINGLE AUDIT SECTION
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Roland D. Kraushaar

Certified Public Accountant

14086 Texas Avenue * Alexandria, LA 71301
Ph: [318) 445-9855 +* Fax: (318) 445-3882

December 1, 2006

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

1 have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and for the year
ended June 30, 2006, and have issued my report thereon dated December 1, 2006. I conducted my audit in accordance with generally
accepted auditing standards and the standards applicable to financial andits contained in Government Auditing Standards, issued by

the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Agency's financial statements are free of material misstatement, I
performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, [ considered the Agency's internal control over financial reporting in order to determine
my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of ane or more of the internal control companents does not reduce to a relatively low level
the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters
involving the internal control over financial reporting and its operation that I consider fo be material weaknesses.

This report is intended for the information of the audit committee, management, and federal awarding agencies and pass-through
entities. However, this report is a matter of public record and its distribution is not limited.

=

Roland D. Kraushaar
Certified Public Accountant
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue * Alexandria, LA 71301
Ph: {318] 445-9855 * Fax: (318) 445-9882

December 1, 2006

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

| have audited the compliance of the Cajun Area Agency on Aging, Inc. with the types of compliance requirements
described in the U.S, Office of Management and Budget (OMB) Circular A-133 Compliance Supplement thatare applicable
to each of its major federal programs for the year ended June 30, 2006. The Agency's major federal programs are identified
in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulation, contracts and grants applicable to each of its major federal programs is the
responsibility of the Agency's management. My responsibility is to express an opinion on the Cajun Area Agency on
Aging, Inc.'s compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the United States;
and (OMRB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations.” Those standards and
OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Cajun Area Agency on Aging, Inc.'s
compliance with those requirements and performing such other procedures as I considered necessary in the circumstances.
I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on the
Cajun Area Agency on Aging, Inc.'s compliance with those requirements.

In my opinion, the Cajun Area Agency on Aging, Inc. complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended June 30, 2006.

Internal Control Over Compliance

The management of the Cajun Area Agency on Aging, Inc. is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
la planning and performing my audit, I considered the Agency's internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine my auditing procedures for the
purpose of expressing my apinion on compliance and to test and report on internal conirol over compliance in accordance
with OMB Circular A-133.

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control
that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being
audited may occur and not be detected within a timely period by employees in the normal course of performing their
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assigned functions. [ noted no matters involving the intermal contro! over compliance and its operation that I consider to
be material weaknesses.

This report is intended for the information of the audit committee, management and federal awarding agencies and pass-
through entities. However, this report is a matter of public record and its distribution is not limited.

TR f

Roland D. Kraushaar
Certified Public Accountant
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Roland D. Kraushaar

Certified Public Accountant

1408 Texas Avenue * Alexandria, LA 71301
Ph: {318] 445-9855 ¢ Fax: (318} 445-9882

December 1, 2006

INDEPENDENT AUDITOR'S REFORT ON
SCHEDULE OF FEDERAL AWARDS

Board of Directors
Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana

[ have audited the general purpose financial statements of the Cajun Area Agency on Aging, Inc., as of and for the year
ended June 30, 2006, and have issued my report thereon dated December 1, 2006. These general purpose financial
statements are the responsibility of the Agency's management. My responsibility is to express an opinion on these general
purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards, Government Aunditing Standards, issued
by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133,
"Audits of States, Local Governments, and Non-Profit Organizations.” Those standards and OMB Circular A-133 require
that [ plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that
my audit provides a reasonable basis for my opinion.

My audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Cgjun
Area Agency on Aging, Inc., taken as a2 whole. The accompanying Schedule of Federal Financial Assistance is presented
for purposes of additional analysis and is not a required part of the general purpose financial statements. The information
in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial
statements taken as a whole.

Roland D). Kratishaar
Certified Public Accounta
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SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FEDERAL GRANTOR/PASS THROUGH
GRANTORS/PROGRAM TITLE

Department of Health & Human Services

Passed through Louisiana Governor's
Office of Elderly Affairs

Special Programs for the Elderly:
Title 11I-B Grant For Supportive
Services & Senior Centers
Title IlI-B {Ombudsman)
Subtotal - CFDA # 93.044

Title III Part C-Area Agency Admin.

Title HI Part C-1 Nutrition
Congregate Meals

Tatle I Part C-2 Nutrition
Home Delivered Meals
Subtotal - CFDA # 93.045

Title I1] Part D Preventive
Health

Title 111 Part E Caregiver
Resource Center
Nutrition Services Incentives Program

Total Federal Grants

Cajun Area Agency on Aging, Inc.
Lafayette, Louisiana
Year Ended June 30, 2006

FEDERAL

CFDA

NUMBER

93.044
53.044

93.045
03.045

93.045

93.043
93.052
93.048

93.053
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PROGRAM

OR AWARD REVENUE

AMOUNT RECOGNIZED  EXPENDITURES

$ 545,665 $ 545,996 $ 545,996

— 96,145 96,145 _96,145

$ 641810 £ 641810 $641810

$ 200,122 $ 200,122 $ 200,122
468,191 468,191 468,191

—49.526 —_49.526 49,526

$ 717.839 $ 717,839 $_717.839

$_ 42,457 $ 42457 $ 42457

$ 248,673 $ 248,673 $ 238,457

$ 127,067 $ 127.067 $ 127.067

$ 440,900 440,900 $ 443,793

$2.218,746 $2,218,746 $ 2211423




