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Independent Auditor's Report
on the Financial Statements
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the accompanying special purpose (legal basis) financial statements of the
Supreme Court of Louisiana, the judicial branch of government wtthin Louisiana state
government, as of and for the year ended June 30, 1995, as listed in the foregoing table of
contents. These financial statements are the responsibility of management of the Supreme
Court of Louisiana. Our responsibility is to express an opinion on these financial stalen>enls
based on our audit

We conducted our audit in accordance wfth generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform our audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement An aucftt includes
examining, on a test basis, evidence supporting the amounts and disclosures hi the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Act 38 of the 1994 Regular Session of the Louisiana Legislature provided various state
appropnations to units of the judicial branch of government The accompanying special
purpose financial statements include these state appropriations, except for those
appropnations that are not under the control of the Supreme Court of Louisiana as provided in
note 1. which are subject to separate audits

The accompanying special purpose financial statements present only the funds of the
Supreme Court of Louisiana The appropriated funds reflect appropriated activities of the
Supreme Court of Loucstana that are part of the General Fund and special revenue funds of
The State o? Lomsara The ncxvappcopriated funds are Individual funds of the State of

no; sutoftt* to budgetary control Furthermore, the special purpose finanbaf
Nave be*n prepare^ on a legal bam of accounting, the purpose of *t»ch a to

S conpfcance wfl?» the anno* apprconabon acts for the approcnated funds and the
c* r* rxr̂ Ktvpcnoted funds These procedures differ from peneratfy

r«xjc*«s « tfescrfred n the rwtes to the f*w»o»t statements.
Sato* rurcos* «n*no«l statements *f* not intended to tod



LEGISLATIVE AUDTTOR

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Audit Report, June 30,1995

do not present financial position and results of operations In conformity with generally
accepted accounting principles.

In our opinion, the accompanying special purpose financial statements present fairly, in all
material respects, the balances within the appropriated and non-appropriated funds of the
Supreme Court of Louisiana at June 30, 1995, and the transactions of such funds for the year
then ended, on the basis of accounting described in note 1»D.

We have also issued separate reports dated March 6, 1996, on internal control structure and
compliance with laws and regulations as required by Government Auditing Standards, issued
by the Comptroller General of the United States.

Our audit was made for the purpose of forming an opinion on the accompanying special
purpose financial statements of the Supreme Court of Louisiana. The accompanying
supplemental information schedules are presented for the purpose of additional analysts and
have been subjected to the procedures applied in the audit of the financial statements and. in
our opinion, are stated fairly in al! material respects in relation to the financial statements taken
as a whole.

In accordance with Louisiana Revised Statute 24:516, our report is intended for the information
and use of the court and its management and should be used solely as intended by the
foregoing statute. By provisions of state law, this report is a public document, and it has been
distributed to appropriate public officials.

Respectfully submitted,

Daniel G. Kyle, CPA. CFE
Legislative Auditor

SA2:LWM:dl



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
ALL APPROPRIATED AND NON-APPROPRIATED FUNDS

Balance Sheet, June 30,1995

APPROPRIATED FUNDS

TRIAL COURT

JUDGES' CASE

WCTGEKT SUPPLEMENTAL MANAGEMENT

GENERAL DEFENDER COMPENSATION INFORMATION

APPROPRIATION BOARD FUND SYSTEM FUND

ASSETS

CMh mvt CM* •quft̂ rte fndt 2)
(note 3)

S4.826.147 $020,438 $232.622 $3flL5B2

1^25,472 30X56B 7B.721 12,056

4B1.703

TOTAL ASSETS

UABUTES AND FUND EQUTTY

$1^24.004 $300,30

Aocounte pvjnblt

Ptyrol (taductkara

Ou» to State Tnvsury

ToWUMbttM

Fund tquty - fund bktanc* -

$830,550
70004

2,175,788
3J7B.372

3,530,000 $1,224004

NONE NONE

$306^43 548,020

TOTAL LIABILITIES

AND FUND EQUITY $6.615,322 $309343 $48,620

The accompanying notes are an integral part of this statement



Statement A

NON- TOTAL

APPROPRIATED (MEMORANDUM

FWDS ONLY)

$630,803

82,181

fi.445

S8.448£70

2,000,000

471,146

J722.42S

SW67

86

JS3S.817

7WTO

2.17S.7W

S.333

717.096

3,081.055

S.836J363

S722.42S



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED AND NON-iAPPROPRlATED FUNDS

Statement of Revenues, Expenditure*,
and Changes in Fund Balances

For the Year Ended June 30,1995

APPROPRIATED

REVENUES

St* G*wnt Fund

State sfMcU mwnut fund*

FMS and Mir-gvw

Norv*pproprtatod nvmuw

ToUtnmnuM

EXFCNOmJRES

Qpintinfl supplM md MfVtoM
Profwsiontl MtvlCM

EXCESS OF REVENUES OVER

EXPENDTTURES

0-mER FMANCMG SOURCES (UttC)

Opmtng Iraralirt In (note 5}

Operating tmalni out (note 5)

Tin nitre to otTnr •ntiUM (note 6]

Fundi ratwmbl* to tit abte (note 7)

Tcdf other finmcing

EXCESS OF REVBWCS AMD OTHER

SOURCES OVER EXFCNOmJRES

AND OTMCR USES

HMD 1ALANCES AT iEOMMNQ OF YCAR

RJNO MLANCO AT DC OF YCM

(no** O)

INDIGENT PATIENTS:
GENERAL DEFENDER COMPENSATION

APPROPRIATION BOARD FUND

$57,506,133

3B7J54

SS.OOO.CXX}

(021.800)

< 100,800 NONE

SI 0,000

57,885,517

30.103.181

004,791

1,381,001

286.467

726,080

39.404.510

18.521 .007

5,000.000

107.0&1

23,811

20,030

10.140

3,614.066

3.775,990

1.224.004

10,000

NONE

10,000

(59.473)

(2,175,780)

(19.142.007) NONE

(10,000)

(10.000)

NONE

NONE

$3,530.000 S1JZK004 NONE

accompanyvig note* am an Integral pan of Wt ttatement

•



StctoowntB

FUNDS

TRIAL COURT

JUDGES* CASE

SUPPLEMENTAL MANAGEMENT NON- TOTAL

COMPENSATION INFORMATION APPROPRIATED (MEMORANDUM

FUND SYSTEMFUND FUNDS ONLY)

$3,100,000

8.740

3,106.740

£800.401

2,890,401

218340

NONE

218340

91.004

SX&M3

$305^00

306,000

132.030

21,020

40.772

50.400

18,015

263.455

41,545

NONE

41^45

7.075

»4&6ZQ

882,508.133

3,415,000

aos.tM
$522,732 222,732

522.732 66£31,OfiO

30^83.642

050,222

1,441,002

347^25

4,301,001

523,000 523,000

523,000 46.017,452

(268) 20,014,537

60,473 00,473

(80,473)

(10,007,300)

(2.17S.7B8)

C0.473 f 19,063.1 34)

60.205 031.403

M7.801 4,006,860

$717.096 $5,836,063
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SUPREME COURT OF LOUSXANA
STATE OF LOUISIANA
APPROPRIATED FUNDS

and Urmxp«ncted Appropriation -
Budget Comparison of Currmt-YMr
Appropriation - Budget (L»0al Bttta)

For tht Year Endtd Junt 30, 1WMS

REVENUES
Appropriated by JegWature - state General Fund:

Supreme Court
Salaries * Chief Justice and 7 associate Justice*
Supreme Court Proper - staff and other eaycnses
and salary of court crier

Judicial Council
Judiciary Commission
Court reporters
Dues - National Center for State Courts
Committee on Professional Ethics
Retired judoes - salaries and experxfitures

Law Library of Louisiana
Transferred judges - salaries end expenditures
Retirement benefits to justices and judges - afl courts
Retirement benefits to widows of justices and judges -
•II courts

Cost-oMivirtg adjustment to pensions for widows
and retirement pay for justices and judges paM
under the non-contributory retirement system

Judicial College
Employer contribution to letiietiwit system
Civil commitment matters
Cost-oMrving adjustment for state worker*

Courts of Appeal - salaries of 54 judges
First Circuit operation and maintenance
First Circuit - staff and operations for two retired judges
Second Circuit operation and maintenance
Trnrd Circuit operation end maintenance
Fourth Circuit operation and maintenance
Frftn Circuit operation and maintenance

BUDGET

$880,000

683,848

412,070
98.238

2.672,857
85.000

417.186
4.320.000
4.213.917

236.069
2.284.907
3.300.314
3.483.431
2,325.786

ACTUAL

VARIANCE
FAVORABLE

(UNFAVORABLE)

$080.000

3.8S6.277
1 .085,083

180,281
168.225
85,200
3.000

300,000
883,675
120.000

2.701,164

3.B9&Z72
1.005,683

186̂ 81
168,225
85.200
3.000

384.563
883,575
120.000

2,701,164

929.891

412,070
98,238

2,672,857
51.477

417.186
4.320.000
4,213,817

236.069
2,284.997
3.300.314
3.483.431
2.325.786

$84,563

46.143

(33.523)

(Contmuttf)

Tht K&ompanymg notes art en irtegrti p^ of this



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statement of Rtvenuts, Expmc&hms,
and Unexpended Appropriation *
Budget Comparison of Cumnt-Yttr
Appropriation • Budget (Leo*l Basis), 1995

BUDGET ACTUAL

VARIANCE
FAVORABLE

(UNFAVORABLE)

REVENUES (CONT.)
ApproprwtKf by }«gi«laturt - ctxte G«n*ral Fund; (Cont)
District courts:
Salaries of 169 judges
District judges - office end travel expense*
Orleans Parish CMI District Court salaries ot

14 judges
Stenographers and dertfs and other judges1 expense*

Twentieth Judicial District Court reporter - salary end
retirement contribution

Clerk of Orleans Parish CMI District Court
Employer contribution to group, worker's compensation,
general liability, and property insurance

Commissioners of the Fifteenth and Nineteenth
Judicial Districts - salaries

Office expenses - Nineteenth Judicial District
Office expenses - Fifteenth Judicial District
Law clerk of the Twentieth Judicial District

Orleans Parish Criminal Court
Salaries of 11 district judges
Office expenses and employer contribution to
group insurance

Salaries of 13 minute clerks
Salaries of 22 court reporters
Salaries and related benefits of 4 commissioners
Office expenses of commissioners
Salaries of commissioners' minute clerks
Salaries of commissioners' court reporters
Judicial Administrator and 7 assistants -
salaries and related benefits

Salaries of 8 taw derfcs
Salaries of 4 secretaries

Sanity Commissions

$12.675,000
1,142.600

1,050,000
70,000

44,760
10,000

1.388,122

249,564
213,558
144,168
25,800

825,000

148.972
205.283
274,516
190,007
10,000
52.652
39,692

250.527
187,050
88,271

129.666

£12.675,000
1.142.800

1.050.000
70,000

44,760
10.000

1.237,587

249.564
213.558
144.168
25,800

825.000

148.972
205,283
274,516
190.097
10,000
52,652
39.682

250.527
187,050
88,271

129.666

C*1«Q,$35)

(Continued)

Tbt accompanying notes are an
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SUPREME COURT OF LOUKSUNA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Sttttnwnt of RtvmiMt, Expmdfcm,
«ndUn«xp«>dtdApproprt«tioo-
Budgtt Comptriton of Curranl-YMr
Appropriation * Budge* (lAffftl Bute), 1WS

REVENUES (CONT.)
Appropri>t̂ bytegtstetur»*itateG«MraIFund: (CodL)
Board of Jury Commissioner*
Other courts - salaries and retted benefits:
Salaries of 61 City Court judges
Juvenfle Court - salaries of 12 judge*
Salaries of 4 family. 4 municipal, and 4 traffic
court judges and on* perish court judge

JuvonJte and family courts - offtca experaa*
Orleans Parish JuvanAt Protective Care
Monitoring Program

Louisiana Indigent Defender Board
Other - interest earnings

Appropriated by legislature - State Special Revenue
and Statutory Dedicated Funds:
Clerk of Louisiana Supreme Court for selection of
attorney chairman of Medical Review Panel - to be
paid from Patient Compensation Fund

Judges' Supplemental Compensation Fund
Trial Court Case Management Fund

Total appropriated revenues

EXPENDITURES
Supreme Court

Salaries - Chief Justice and 7 associate justices
Supreme Court Proper - staff and other expenses
and salary of court crier

Judicial Council
Judiciary Commission
Court reporters
Dues - National Center for State Courts
Committee on Professional Ethics
Retired judges - satanes and expenditures
Ltw Library of Louisiana

BUDGET

$106,333

1,4*6,053
000,000

534.345
88,600

122,381
5,000,000

396.124

10,000
3,100,000

305,000
66.409,257

680,000

3.896,272
1,085.683

186.281
169.225
95,200
3,000

300.000
683.575

VARIANCE
FAVORABLE

ACTUAL (UNFAVORABLE)

$166,333

1.496.053
963,352

534.345
89.600

122,391
5,000,000

396,124

$63.352

10.000
3.100,000

305."000

66.409.257

689,079

3.733.479
1.085.993

186,281
135.639
95,200

384.563
907,063

NONE

10.921

162.793
9.690

33.586

3,000
(84,563)
(23.488)

Tht irocofnpanywiQ not** art an tntogralpea1ofthi$$tttftnwnl

10



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statement of Revenues, Expencfitumi,
and Unexpended Appropriation -
Budget Comparison of Current-Year
Appropriation - Budget (Legal Baste}, 1995

Statement C

EXPENDITURES (CONT.)
Supreme Court (Cent)
Transfomstf judges - salaries and «xpandttures
Retirement benefits to justices «nd judges - all courts
Retirement benefits to widows of justices and judges -
all courts

Cost-oWMng adjustment to pensions for widows
*nd retirement pay for justices and judges paid
under the norv-contrtbutory reUretimnt system

Judicial College
Employer contribution to letiremaU system
CMl oommttment matters
Cott-ef-JMng adjustment for state worfcars

Courts of appeal * salaries of $4 judges
First Circuit operation and maintenance
First Circuit - staff and operations for two retired judges
Second Circuit operation and maintenance
Third Circuit operation and maintenance
Fourtn Circuit operation and maintenance
Fifth Circuit operation and maintenance
Dntnct Courts
Salaries of 159 judges
District judges * office end travel expenses
Ortean* Parish Civil District Courts - salaries of

14 judges
Stenographers and cterks and other judges' expenses

Twentieth Judicial Dtstnct court reporter -
salary and retirement contribution

O*f* of Ortearts Parish C/vd Dtstnct Court
Employ** contribution to group, woricafs compensation,
gt*>tra4 he/Mfty. end piopeny insurance

Com*r*ss<Dr>en °f Frftventh and
JuOoai Dtctncts -

BUDGET

$120.000
2.701.104

B83.G4&

412,070
08,238

2,672,857
85,000

417,180
4.320.000
4.213.917

236.068
2.284.997
3.300.314
3.463,431
2,325,786

12,675,000
1.142,000

1.050.000
70,000

44,760
10,000

1.398,122

24Q.564

VARIANCE
FAVORABLE

ACTUAL JUnFAVORABL£)

$120.000
2.016,772

029.991

41Z070
98,238

2.052,773
51.477

143,458
4.315.532

12,616,467
1,004,751

1.050.000
70.000

42^71
10.000

1,043.229

249.SS2

$84.392

(<6.143)

670,084
33,523

258.730
4.468

4̂ 13,917
236,068

Z284.997
3.300,314

3,453,431
Z325.786

58,533
137,849

Z469

354.893

2

art an integral part of this
11



SUPREME COURT OF LDURBMA
STATE OF LOUSUN*
APPKOPWATH) FUNDS
stawfcw^^rti or
and
DudQtt Cofnpwtmx of GuvTvrt̂ fiMr

Distnct Courts rCortl)

Offte* Dtrtrtf*
L»w cfcrtt of tn» TVenbeth Judtate* DM**

Organs Pwnh Cnmm»l Coot

wxiOffict
to group

Satann of 13 mmuhi ctorks
Satenoft of 22 court rcportari
Satancs and retetad boncfts of 4 o
Otfica •npansM of oommiwionani

BUDGET

VttWCt
tftVQftARLE

ACTUAL UNFaVORA»La3

25,100

OX.COQ

UtL.672
205,283

t«X007
10.000
S2.BS2Satants of comrmstonari' minute ciarta

Salaries of camrTUsstonars' court raportan
Judicial Administrator and 7 assistants -

satanes and ratatad banaQts
Satanes of 8 taw defies
Satanes of 4 secretaries
Sanrty Commtssrorts
Board of Jury Commissioners

Other courts - satanes and ratatad benefits;
Salanes of 61 oty court judoes
Juvenile Court - salaries of 12 judges
Satanes of 4 family. 4 municipal, and 4 traffic
court judges and one pansrt court judge

Juvenile and family courts - office expenses
Orleans Parish Juvenile Protective Care

Monrtonng Program
Louisiana Indigent Defender Board
Other - interest earnings
Appropriated by legislature - State Special Revenue

and Statutory Dedicated Funds:
QerX of Louisiana Supreme Court for selection of

attorney en airman of Medical Review Panel - to be
paid from Patwnt Compensation Fund

Judges' Supplemental Compensation Fund
Tnai Court Case Management Fund

Total appropnat&d expendrtures

(Continued)

The accompanying notes are an integral part of this statement

12

250,537
187.050
BW71

120,006
106,333

1.406.053
000,000

534.345
89.600

122,391
5.000.000

396.124

10.000
3,100,000

305.000

SJtXSS*

S2&.IOO

83S.OOQ

66.409.257

2D&J2M
972,000

O)
Z510

52.853
36,052

2*2,307
182.535

1.454.535
063.353

534.345
85,870

122.123
3.775.096

2,890,491
263,455

60

8L22Q
4,515
8,330

120,666
166.333

31.518
(63.353)

3.721

268
1.224.004

396.124

10.000
209,509
41.545

46.394.452 20,014.805
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
StattiTMnt of Revenues, Expenditures,
and Urttxpcncfed Appropriation -
Budget Comparison of Curmnt-YMT
Appropriation - Budget (1*8*1 Btsis), 1995

StstenwntC

UNEXPENDED APPROPRIATXM-
CURRENT YEAR

BUDGET

VARIANCE
FAVORABLE

ACTUAL (UNFAVORABLE)

NONE $20,014,805 $20.014.805

ttencfetotf)



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30,1995

INTRODUCTION

The Supreme Court of Louisiana is a part of the State of Louisiana reporting entity within the
judicial branch of government As provided by Article V of the Louisiana Constitution of 1974,
the judicial power of government of the state is vested in a supreme court, courts of appeal,
district courts, and other courts. The Supreme Court of Louisiana exercises an appellate
function as the highest court in the state, has general supervisory jurisdiction over an other
courts, and in certain instances, is the court of original jurisdiction. Al judges of the various
courts are elected to serve terms ranging from six to ten years, depending upon their court of
jurisdiction. The Supreme Court of Louisiana, comprised of the Chief Justice and seven
Associate Justices, is empowered by Louisiana Revised Statutes (LSA-R.S.) 13:10, 13:121,
and 25:91-95 to appoint a judicial administrator, its clerk, and other personnel, and to control
the Law Library of Louisiana.

The courts operations are funded through annual appropriations made by the Louisiana
Legislature from the state's General Fund and from statutory dedications from the state's
Patients' Compensation, Judges' Supplemental Compensation, and Trial Court Case
Management Information Special Revenue Funds. The court's operations are further funded
through self-generated revenues authorized by LSA-R.S. 13:126. which indude fees for
appeals, applications for writs, motions filed on unlodged appeals, answers to appeals, and
through fees for copies, seminars, and other services. The state's Judges' Supplemental
Compensation Special Revenue Fund is funded by an additional fee of $14 charged by the
various courts in the state in compliance with Act 63 of the 1985 Session of the Louisiana
Legislature. The state's Trial Court Case Management Information Special Revenue Fund is
funded by a special court cost of $1 on all traffic and criminal convictions in the state as
mandated by Act 152 of the 1993 Session of the Louisiana Legislature. The total amount
collected in connection wfth these two funds are collected by the CJerk of the Supreme Court
and various lower courts and remitted to the state treasurer through the Judicial Administrator's
Office of the Supreme Court of Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The Governmental Accounting Standards Board (GASB) promulgates generatty
accepted accounting principles and reporting standards for state and local
governmental entities. These principles are found in the Codification of Governmental
Accounting and Financial Reporting Standards published by the GASB. However, the
accompanying financial statements have been prepared on a legal basis, which differs
from generally accepted accounting principles as explained in the following notes.

14



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Financial Statements (Continued)

B. REPORTING ENTITY

GASB Codification Section 2100 has defined the governmental reporting entity to be
the State of Louisiana. The accompanying financial statements represent activity of
the Supreme Court within the judicial branch of state government and, therefore, are a
part of the fund and account group structure of the State of Louisiana and fts general
purpose financial statements. Armualry, the State of Louisiana issues general purpose
financial statements, which bdude the activity contained tn the Appropriated Funds of
the accompanying financial statements. The general purpose financial statements are
audited by the Louisiana Legislative Auditor.

The financial activities of the court are organized on a fund basis whereby separate,
seff-balancing sets of accounts are maintained to account for authorized or
appropriated activities. Therefore, although the accompanying special purpose
financial statements of the court contain sub-account infoiiuatkjii of the various funds
of the State of Louisiana, they only present information as to the transactions of the
court as authorized by Louisiana statutes, administrative regulations, and rules of the
Supreme Court of Louisiana and the Judicial Budgetary Control Board. As such, they
are not intended to present financial position and results of operations in accordance
with generally accepted accounting principles.

The operations of the Supreme Court of Louisiana are separated into four major offices
as follows:

The Judicial Administrator's Office is responsible for alt appropriated and
non-appropriated funds of the court, except those self-generated fees
collected and accounted for by the Clerk of the Supreme Court, the
Louisiana Law Library, and the Judicial College. Furthermore, the
Judicial Administrator's Office provides a central payroll system for the
payment of salaries to all state, district, and certain crty court judges, as
well as minute derks, court reporters, et cetera. This office also pays
certain expenses of the various courts throughout the state.

The Office of the Clerk of the Supreme Court is responsible for collecting
and accounting for the receipt and expenditure of filing fees and other
self-generated revenues as provided by LSA-R.S. 13:124. These are
funds not appropriated or accounted for by the Judicial Administrator.

The Louisiana Law Library is responsible for collecting and accounting
for proceeds from the sale of acts of the Louisiana Legislature and
receipts from the copying of legal documents and the use of Westiaw
and LEXIS computer terminals. These revenues are used to purchase
books and cover cost relating to copy and computer equipment located
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kitheKxary. These funds are not appropriated or accounted for by the
Judicial Administrator,

The Louisiana Judicial College is responsible for coiaKJlno and
accounting for seminar registration fees. Them fees ere used to
conduct seminars for the education of Louisiana Judges,

Certain appropriations made to units of the judicial branch under Act 38 of 1994 -
Special Acts Judiciary are not administered by the Supreme Court of Louisiana end,
therefore, are shown as transfers to other entities In the accompanying financial
statements. These unfts are subject to separata audft and are fated as fefews:

Schedule Number

03-5170-05
03-8171-04
03-8171-05
03*171-00

Appropriation

C.

03-8171-OC
03̂ 172-011

03-81 72-01J

03-81 73-L
03-81 73-M

FUND ACCOUNTING

Committee on Professional Ethics and Grievances
Rrst Circuit Court of Appeal
Second Cfrcuft Court of Appeal
Third Circuit Court of Appeal
Fourth Cfrcuft Court of Appeal
Fifth Circuit Court of Appeal
Judicial Expense Fund of the Nineteenth Judicial
District Court - office expenses

Judicial Expense Fund of the Fifteenth Judicial
District Court - office expenses

Sanity Commissions
Board of Jury Commissioners

The court uses fund accounting, along appropriation lines, to reflect its compliance with
provisions of the annual appropriation act and to reflect the financial position and
results of operations of its non-appropriated funds; this differs from the fund accounting
of generally accepted accounting principles where the intent is to measure the financial
position and results of the governmental reporting entity as a whote. Therefore, the
funds within the accompanying financial statements have been divided between
appropriated and non-appropriated funds and not by conventional fund types of
generally accepted accounting principles.

The funds do not include any noncurrent assets or liabilities. NoncurrBrrt assets,
genera! fixed assets, and long-term liabilities are reflected in the State of Louisiana's
general purpose financial statements.

The funds presented in the special purpose financial statements are described as
follows:

16
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APPROPRIATED FUNDS

General Appropriation Fund

The General Appropriation Fund provides for the salaries, related benefits, and
general administrative expenditures of the Supreme Court of Louisiana and
courts of appeal. In addition, the General Appropriation Fund provides for
certain salaries, related benefits, and genera! administrative expenditures of the
district, criminal, and city courts.

Louisiana Indigent Defender Board

The Louisiana Indigent Defender Board was created by Louisiana Supreme
Court Rule XXXI, promulgated on July 1,1994. The board is designed to serve
as a supplemental funding agency for the 41 district incfigerrt defender boards to
defray expenses related to the defense of indigent dients charged with fetony
offenses. The board is additionally mandated to improve the overafl
administration of justice through the development of practice, case and financial
guidelines, training and educational programs, and technical assistance. The
board is financed by a yearly appropriation of the state legislature from the
state's General Fund.

Patients' Compensation Fund

The Patients' Compensation Fund, as provided in LSA-R.S. 40:1297.47. is used
to pay the administrative expenses of the Office of the Clerk of the Louisiana
Supreme Court attributable to the selection process of the attorney chairman of
the Medical Review Panel. The fund is financed by a yearly appropriation of the
state legislature from the state's Patients' Compensation Special Revenue
Fund.

Judges' Supplemental Compensation Fund

The Judges' Supplemental Compensation Fund was created to account for
appropriations for salary supplements to judges and commissioners. The fund
is financed by a yearly appropriation of the state legislature from statutory
dedication funds transferred from the state's Judges' Supplemental
Compensation Special Revenue Fund.

Trial Court Case Management Information System Fund

The Trial Court Case Management Information System Fund accounts for
appropriations used to prepare a master plan for the development of a
statewide automated trial-court case management information system and to
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provide for the fast-tracked prototype development of the criminal disposition
component of the overall information system. The fund Is financed by a yearly
appropriation of the state legislature from statutory delation funds transferred
from the state's Trial Court Case Management Won nation System Special
Revenue Fund.

NON-APPROPRIATED FUNDS

Judicial College - Seminar Fund

The Judicial College - Seminar Fund conducts seminars for the education of
Louisiana judges. Funding is received from collected registration fees. The
balance remaining in the program at June 30, 1995, wtt be used to sponsor
seminars and special projects relative to judicial education for Louisiana judge*
during the fiscal year ended June 30.1996.

Cleric of the Supreme Court
Fee Account Fund

The Clerk of the Supreme Court Fee Account Fund is used to account for fffing
fees, copies of court records, and other revenues received by the court, as
provided by LSA-R.S. 13:126, and interest earned on time deposits. The fund is
used to pay expenditures approved by the Supreme Court of Louisiana that are
not paid by funds appropriated to the Clerk of the Supreme Court

Law Library Self-Generated Fees Fund

The Law Library Self-Generated Fees Fund accounts for the purchase of law
books from proceeds from the sale of acts of the Louisiana Legislature as
provided by LSA-R.S. 43:22. The Law Library provides copy machines within
the library for use in making legal copies and a Westiaw computer terminal to
assist attorneys in their legal research. The fees generated from these services
are used to cover the cost of the copy machines and computer maintenance.

Courts/Community Relations Subcommittee Rim Grant

The film You the Jury was funded by a grant from the Louisiana Bar Foundation
for $30,000 and received an additional $10,000 from the Louisiana Supreme
Court The film is intended for use by afl the district courts in the state. The
audience for the film are prospective jurors who win learn what awaits them rf
they are chosen to serve. Tapes were distributed to all district courts in the
state by the project
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^'•vUri

Task Force on Women in the Courts Fund

The Task Force on Women in the Courts Fund was created by the Supreme
Court in accordance with the Rules of the Judicial Budgetary Control Board and
by authority of Act 348 of 1988 and is used to account for experxfitures
attributable to the following purposes of the fund: to determine whether the
design, operation, laws, rules, practices, and conduct of the judicial system
resutt in inequality between men and women Ktigants, lawyers, judges,
witnesses, court personnel, and all those who come into contact with the judicial
system; to assess the real or perceived effects of gender bias on courtroom
interaction and the judicial decision-making process; and to educate the bench,
bar, and public about gender fairness in the judicial system and to make
appropriate recommendations.

Task Force on Racial and Ethnic Fairness

The Louisiana Task Force on Racial and Ethnic Fairness in the Courts was
created by the Judicial Council of the Louisiana Supreme Court in the fan of
1993 to develop a vision of fairness in Louisiana courts, to identify instances of
unfairness in Louisiana courts, and to recommend strategies for maintaining
and developing the vision of fairness in Louisiana courts. The task force is
funded by private grants and transfers from prior year surpluses in the General
Appropriation Fund.

Alternative Dispute Resolution Task Force

The Alternative Dispute Resolution Task Force is a legislatively created body
that proposed and now administers the Civil District Court/First City Court Pilot
Mediation Program. Mediation is an alternative dispute resolution mechanism
wherein the parties attempt to resolve their differences with the assistance of a
trained third-party facilitator; a mediator. The procedure is non-binding and shall
not prejudice any party's right to full judicial process. The pilot program
commenced on September 1, 1993, and terminated on August 31, 1995. The
task force is funded through a $25 application fee to all persons who apply to be
on me approved list of mediators in the Pilot Mediation Program.

State Justice Institute - ADA Compliance Grant

The Supreme Court was awarded a technical assistance grant in 1993 from the
State Justice Institute for $30,000. The purpose of the grant was to assist the
Court in restructuring its personnel system as a means of assuring better
compliance with the requirements of the Americans with Disabilities Act (ADA)
and other federal and state laws and regulations. The court used the grant
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D.

funds to heip develop a pay plan, various personm* procedures, and a
comprehensive personnel manual. The grant period ended January 31.1995.

State Court Improvement Grant

The State Court Improvement Grant 1$ a four year federal program estabished
by the Omnibus Budget Reconciliation Act of 1993 (P.L 103-66) to assist courts
in the assessment and improvement of proceedings relating to foster care and
adoption. The first phase of the grant awarded to the highest court in each
state, will enable trial courts to (1) identify barriers, (2) highight practices that
are not fully successful, and (3) measure areas in need of added attention.
Reforms will then be implemented that address the state court's specific needs
in foster care abuse and neglect proceedings.

BASIS OF ACCOUNTING

The accounting and financial reporting treatment apptied to a fund is determined by Its
measurement focus. The funds in the accompanying financial Uatan tents measure the
resources provided by the legislature to fund current-year expenditures and the use of
those resources by the court This differs from generaBy accepted accounting
principles in which the measurement focus would be to measure the flow of current
resources.

Basis of accounting refers to when revenues and expenditures are recognized and
reported in the financial statements, regardless of the measurement focus applied. The
accompanying financial statements reflect revenues and expenditures in accordance
with applicable statutory provisions and regulations of the Judicial Budgetary Control
Board. These legal requirements differ from generally accepted accounting principles
as follows:

1. Revenues are recognized to the extent that they have been appropriated
and not necessarily when measurable and available.

2. Expenditures are recognized to the extent that appropriation authority
has been extended to the court and not necessarily when the fund
liability has been incurred.

Under the foregoing legal provisions, the court -uses the following practices in
recognizing revenues and expenditures.

Revenues

The state General Fund and Special Revenue Fund appropriations are
recognized in the amounts appropriated, to the extent withdrawn from the State
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Treasury. Fees and self-generated revenues and non-appropriated revenues
are recognized in the amounts earned, to the extent measurable and available.

Expenditures

Salaries, related benefits, and obligations of employee vested annual and sick
leave are recognized when paid, to the extent that they have been appropriated
or approved by the Judicial Budgetary Control Board. Substantially afl other
operating expenditures are recorded when the related iabffity Is incurred, to the
extent that they have been appropriated or approved by the Jucficsal Budgetary
Control Board.

Other Financing Sources (Uses)

Transfers between funds or units of the jucficial branch, some of which are not
administered by the Supreme Court of Louisiana and are not expected to be
repaid, are accounted for as other financing sources (uses) in the year the court
or the Judicial Budgetary Control Board authorizes the transfer.

E CASH AND CASH EQUIVALENTS

Cash includes cash on hand, demand deposits, interest-bearing demand deposits, and
money market accounts. Cash equivalents include amounts in time deposits. Under
state taw, the court may deposit funds wfthtn a fiscal agent bank organized under the
laws of the State of Louisiana, the taws of any other state in the Union, or the laws of
the United States. Furthermore, the court may invest in certificates of deposit of state
banks organized under the laws of Louisiana and national banks having their principal
offices in the State of Louisiana.

In accordance with LSA-R.S. 49:327(C)(2), the court is authorized to invest funds in
direct United States Treasury obligations, United States government agency
obligations, direct security repurchase agreements, and reverse direct security
repurchase agreements for federal obligations listed previously. The investments
involve a repurchase agreement of a United States Treasury note.

F. GENERAL FIXED ASSETS

The court maintains records on its movable properties and does not account for land,
buildings, and improvements used by the court The movable properties are valued at
historical cost at the time of acquisition. The movable property amounts are not
included in the accompanying financial statements.
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a LONG-TERM OBLIGATIONS

The court is by statute not tttowad to Incur bondad indebtedness and, therefore, no
recognition within the accompanying financial slalwrmiU is necessary. Furthermore
any tone-term obligations of the court arising from tease corrwrttrnenU, judgments, or
compensated absences are not recognized In the accompanying special purpose
financial statements,

K BUDGET PRACTICES

By rule of the Supreme Court of Louisiana, the Judtetel Budgetary Control Board was
created with the authority to approve the transfer of funds wtthin the court as neodad
The appropriation made for the operations of the court is an annual lapsing
appropriation and is recorded in the appropriated fund*. As provided by Act 38 of
1994, any funds therein allocated to the Judiciary, any portion of the funds previously
appropriated to the judiciary, or interest earnings on such appropriations are thereby
appropriated and may be used to defray expenses of the judiciary, Al funds remaining
unexpended and/or unencumbered must be returned to the state General Fund on or
before September 1 of the succeeding fiscal year. However, Act 1225 of 1995
reappropriated these funds to defray expenses of the judiciary for fiscal years 1995-96,
thereby eliminating the requirement to return the unexperxJedftmrcuntbered portions
to the state General Fund on or before September 1.

Revenues and expenditures for budget purposes are recognized on the same basis of
accounting as described in note 1-D, Statement C indudes ail appropriated funds and
is presented as a single fund for budgetary comparison purposes. A reconciliation of
Statement B to Statement C revenues and expenditures is as follows;

Revenues per Statement B:
General Appropriation
Indigent Defender Board
Patients* Compensation Fund
Judges' Supplemental Compensation Fund
Case Management Information Fund

Revenues per Statement C

Expenditures per Statement B:
General Appropriation
Indigent Defender Board
Judges' Supplemental Compensation Fund
Case Management Information Fund

Expenditures per Statement C

K7.W5.517
5,000,000

10.000
3,108.740

30S.OOO

$66,409,257

•$39,464,510
3.775.996
2.890,491

263.455

$46,394,452
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Budget revisions are granted by the Joint Legislative Committee on the Budget by the
Judicial Budgetary Control Board, and by the Supreme Court of Louisiana. The budget
Information included in the financial statements (Statement C) includes the original
appropriations plus subsequent amendments, as follows:

Original approved budget $06,600.560
Increase for Judges' Supplemental Compensation Fund 000,000
Net increase for Trial Court Case Management Information Fund 5,000
Net Increase to fund Crty Court judges insurance premiums 10t419
Decrease in cott-oWrving adjustment for state workers (480,855)
Net increase in accordance wtth Act 3fl of 1994 388,124

Total $80.409,257

I. JUDGES' SALARIES

The salaries of the judges of the various appellate, district, juvenile, family, and city
courts throughout Louisiana are paid directly by the Supreme Court of Louisiana with
warrants drawn on the State Treasury and are included in the expenditures of the
accompanying financial statements. Crty court judges, in addition to their state-paid
salary, may receive salary from other sources, but their total salary is limited to that of a
district court judge by LSA-R.S. 13:1874.1.

J. COMPENSATED ABSENCES

All regular employees of the Judicial Administrator's Office, the Office of the Clerk of
the Supreme Court, the Law Library of Louisiana, the Judicial College, and certain
Justices' personal staff, earn and accumulate annual and sick leave depending on
years of service at between 12 and 24 days per year. The amount of annual and sick
leave that may be accumulated by each employee is unlimited. Upon termination,
employees may be compensated for up to 300 hours of unused annual leave at the
employee's hourly rate of pay, depending on the availability of funds. Upon retirement
unused annual leave in excess of 300 hours may be converted to additional state
service for the purpose of computing retirement benefits. In addition, those who attain
eligibility in the state retirement system may include unused accrued sick leave in
calculating retirement benefits in accordance with the formula established by the
retirement system.

K. TOTAL COLUMNS ON STATEMENTS

Total columns on the statements are capboned Memorandum Onry (overview) to
indicate that they are presented onry to facilitate financial analysts. Data in these
columns do not present financial position or resurts of operations. Neither is such data
cornperabfc to a consolidation.
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1 CASH AMD CASH KWALENTS

At June 30, 19W, the court hn CMh «ntf cnh

Petty cash
Demand deposits

(boa* baftmcoi)

$650

Time deposits

Total

58,718
258.000

$8,448,570

At June 30, 1995, the court has $8,884,339 In daposfts (coDected bank balances), Thesa
deposits are stated at cost, which approximates market Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities cwned by the fiscal agent bank. Tne martcet vaKie of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent
These securities are heW in the name of the pledging fiscal agent bank in a hokfing or
custodial bank that is mutually acceptable to both parties. These deposits are secured from
risk by $544,462 of federal deposit insurance and $8,339,877 of pledged securities held by the
custodial bank in the name of the fiscal agent bank (GASB Category 3).

3. INVESTMENTS

At June 30,1995, the court has investments totaling $2,000,000 as fottows:

Carrying
Amount

Market
Value

Repurchase agreement $2.000.000 $2.000,507

Fund

Pooled

The repurchase agreement involves a United States Treasury note in the name of the court
and held by the counter party's trust department.

4. GENERAL FIXED ASSETS

At June 30, 1995, the Supreme Court has stewardship responsibility for $1,571;419 in general
fixed assets (movable property), valued at historical cost at the time of acquisition.

A summary of general fixed assets • movable property for the year ended June 30, 1995, for
the Supreme Court and for the inventory of the other courts in Louisiana maintained by the
Judicial Administrator's Office is as follows;
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BiMno**
MdBom

I*
Jw-aoiMS

LwrUbnry
JudbU M
Ctarli oftht Suprvn* Gout

Total Suprvne Cout
Louhtev tnc&gcnt Defender Board
Other courts In Louisani

ToWJudfcary

1152,108
300,065

1.070,847

17.012
18Z210
52,275

(S1jB35)
(84^201

411,336
1JOOM02

1,532,018

824,886 21305

241,407
apjmfr

115,132

(173,7*1) 1.571.410
20J00

1,046,258

NONE $377,136 0196,858) 0,636.184

The movable property records for the Supreme Court do not include the Supreme Courts
portrait collection, which is valued at $277.350, nor the value of books maintained in the Law
Library of Louisiana. A card file inventory is maintained, and the value assigned to these
books as appraised by the Law Library is $4,632,690 as of June 30, 1995.

The court does not own any land or buildings.

5. INTERFUND TRANSFERS

Interfund operating transfers consist of the following:

General Appropriation Fund
Patient's Compensation Fund
Clerk of the Supreme Court Fee Account Fund
Task Force on Racial and Ethnic Fairness Fund
ADA Compliance Grant Fund

Total operatrng transfers ta/out

TRANSFERS TO OTHER ENTITIES

Transfers Transfers
In Out

$59.473
10,000

$10,000
20,000
39.473

$89.473 S69,473

Transfers to other entities consist of the fottowing:



SUPREME COURT OP LOUISIANA
STATE OF LOUISIANA
Notes to the Financial Statements (Continued)

Committee on Professional
Ethics and Grievances

FM Circuit Court of Appeal
Second Circuft Court of Appeal
Third Circuit Court of Appeal
Fourth Circuft Court of Appeal
Rtth Circuit Court of Appeal
Criminal Court
Fifteenth Judicial District Court
Nineteenth Judicial District Court
Sanity Commissions
Board of Jury Commissioners

Total

sxooo
4*577.420

1541.414
2,38X130

21, WO
t44,1W
216,552
129,066
193.754

$16,907.968

7. RETURN OF PRIOR YEAR APPROPRIATION

Act 679 of the 1993 Session of the Louisiana Legislature (the judicial appropriation act)
included $2,341,572 for the Supreme Court to pay the unfunded Babffity for jucfoal retkenmU
for fiscal year ended June 30, 1994. However, Act 328 of the 1993 Session of the Louisiana
Legislature directed the Louisiana State Employees' Retirement System to pay the unfunded
liability for judicial retirement At June 30, 1994, the Supreme Court had reserved $165,800 of
these appropriations for the unfunded salary and office expenses of four judgeshjps. During
the fiscal year ended June 30,1995, the Supreme Court agreed that the unspent appropriated
funds of $2,175,768 ($2,341,572 tess the actual expenditures for the four judgeships of
$165,804) should be returned to the state.

8. PENSION PLANS

Trie clerk of court and assistant deputy clerks of the court are members of the Louisiana Clerks
Retirement and Relief Fund (LCRRF), a multiple-employer (cost-sharing), defined benefit
pension plan. Substantially alt other employees and the judges are members of the Louisiana
State Employees' Retirement System (LASERS), a single employer (cost-sharing), defined
benefit pension plan.

Benefits of the two systems are funded through employee and employer contributions. The
contribution rates (as a percent of covered salaries) are established by sta'e law as fottows:
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Lourona Onto Rrtwmr* and R»»if Fund
Loutsaot State Emptoy»w* Rvtirenwr* System
Judges and court officiate 11.50%

1100%

The courts employer contributions art functod by the State of Louwant through tw annual
appreciation to the court. Bermfits granted by tha i«tt»n>«r< yyytefm am frjanwrtoad by frm
State of Louisiana by provisions of the Louisiana Consffiution of 1974 For to* yaar ended
June 30. 1995. the total payroll for the Supreme Court of Loutoant was S3S,4SS>11& The
courts employer contributions to LCRRF and LASERS and the total payrots covered by tha
retirement systems were as foftows:

Total covered current-year payroll
Emptoyer contribution
Aggregate pension cost

LCRRF

$752,508
77.165

129.015

LASBtS

2.712,381
5.192^21

in accordance witn LSA-R.S. 11:1530(E). the court must continue to pay employer
contributions for those employees participating in the Deferred Retirement Option Plan;
however, payment of the employee's contribution terminates on the effective date that the
employee enters the plan.

In addition, for the year ended June 30, 1995, the Supreme Court of Louisiana paid $9.783 for
the unfunded portion of retired judges' benefits.

Retired judges or their beneficiaries who are not members of the Louisiana State Employees'
Retirement System are paid by the court according to LSA-R.S. 13:30. There are no emptoyer
or empJoyee contributions to cover this pension plan. This plan is funded by the state General
Fund through annual appropriations to the court. For the year ended June 30, 1995, the court
paid $3,958.833.

9. POSTRETIREMENT HEALTH CARE
AND LIFE INSURANCE BENEFITS

The court provides certain continuing hearth and life insurance benefits for its retired
employees Substantially atl of the court's employees become eligible for these benefits if they
reach normal retirement age white working for the court. These benefits for retirees and similar
benefits for active employees are provided through insurance companies whose monthly
premiums are paid pintry by the employee and the court. The court recognized the cost of

tnese benefits for active employees (court's portion of premiums) as an expenditure
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wnen pwd dumo tt* ywx which »«* $58X075 for *wyMr«n<M Jun»3a TOK Tneoowft
cost of providing r»br»« hMfth can* and Mf» irmir»nai banatta »r» rpcogrtod at «p^ndfcgM
wh*n th* monthly premium* am paid For ttw yMT meted Jun» 30. 1BB&. tw CD* of
benefits totetal $272,6«t

«t 30, inThe babOtty for unus*d
th« Codification of Governmental Accounting and Financial Raportno Standard* Sacbon
C60.105, tt estimated at $348.163. The leave payable is not recorded in the arcornpanytng
financial statements.

11. L£ASE COMMITMENTS

The court has no material operating or capttaf teases.

1Z RESERVE FOR CONTINUING OPERATIONS

As shown on Statement A, the Supreme Court of Louisiana has reserves for continuing
operations totaling $5,838,063 at June 30, 1995. Tnesa funds may be retained and used to
defray the expenditures of the court, as prescribed by LSA-R.S. 13:10.3 for the Judges'
Supplemental Compensation Fund, LSA-R.S. 13:124 for the CtenX of the Supreme Court Fee
Account Fund, and Act 1225 of 1995 for all other appropriated funds. The fund balances ri
the other non-appropriated funds are considered restricted or reserved for the purposes for
which the funds were collected, granted, or donated. The reserves for continuHig operations
are detailed as follows:

Appropriated funds:
General Appropriation Fund:
Acquisitions (land for parting lot)
Courts' Relocation Expenses
Operations and Maintenance

Indigent Defender Board
Judges' Supplemental Compensation Fund
Trial Court Case Management Information Fund

Non-appropriated funds:
Judicial College - Seminar Fund
Clerfc of the Supreme Court Fee Account Fund
Law Library Serf-Generated Fees Fund
Courts/Communrty Relations Subcommittee Film Project
TasX Force on Women in the Courts Fund
TasX Force on Raaal and Ethnic Fairness
Attorney Dispute Resolution Fund

Total

S2.500.000
733.408
255.502

1.224.004
309,343
48.620

229.428
385.737
68,207

4.154
19.593
7.7B6
2,211

15,533,063
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1X CHANGES W REPORTWQ

The beginning batoncM of tt» Judo*? Sutyfcmantrt Cony+mabun Fund and fr» Trtrt Court
Cast Managem*nt Information Syttam Fund wara restated to ramova coaacitona from prior
years that wera pravtousJy reported as ravanua*. Tha coaacbons wara actuaty maintained in
funds under control of the State Traasury unti appropriated by tha state tegbteejra to fw
Supreme Court

mat Court
Caa»

Cornportsation
Fund System Find

14.

Fund balances at June 30.1994 («s reported)
Less - cash in State Treasury - special
revenue funds

Fund balances at June 30,1994 (restated)

JUDGMENTS, CLAIMS, AND SIMILAR
CONTINGENCIES

$91,269

C175)

$91,094

$271,468

PB4.413)

$7,075

Obligations and losses arising from judgments, daims, and similar contingencies are paid
through the state's setf-insuranca fund and are not reflected in the accompanying special
purpose financial statements. The self-insurance fund is operated by the Office of Risk
Management, the state agency responsible for the state's risk management program.

15. DEFERRED COMPENSATION PLANS

Some employees of the court participate in the Louisiana Deferred Compensation Plan
adopted under the provisions of Internal Revenue Code Section 457. Complete disclosures
relating to this statewide plan are available in the financial statements of the State of
Louisiana.
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SUPPLEMENTAL INFORMATION SCHEDULES
Aft of and for ttw Y«w Erxfod Jun» 30,1995

NON-APPROPRIATED FUNDS

Schedule 1 presents a combining balance sheet for all non-appropriated funds as of June 30.
1995.

Schedule 2 presents a combining schedule of revenues, experxfitures, and changes in fund
balances for all non-appropriated funds for the year ended June 30,1995.



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
NON-APPROPRIATED FUNDS

Combining Balanc* Stoat (U0a! Basis), June 30,1995

ASSETS

Cart wnA cMh •qutatants

TOTAL ASSETS

UAOLmES AND FUND GOUTY

LM*bM - accounts pvy t̂

Fund Equty - fund hitai •' •• -

for continuing opwsttom

TOTAL UABnjTTES

AND FUND EQUFTY

COURTS/

COMMUNTTY

JUDICIAL CLERK Of LAW LIBRARY RELATIONS

COLLEGE- THE SUPREME SELF- SUBCOMMITTEE

SEMINAR COURT FEE GENERATED Fl* GRANT

FUND ACCOUNT FUND FEES FUND FUND

«.
56,001

$220,428

$301.625 $51.201

16*16

0.445

$301,070 580,207

$3.124

1.030

$4,154

NONE

$220,428

$5.333

38S.737

NONE

C5&207

NONE

K154

5228,428 $301,070 $68.207 $4.154



TASK FORCE ALTERNATIVE

TASK FORCE ON RACIAL DISPUTE

ON WOMEN AND ETHNIC RESOLUTION

IN COURTS FAIRNESS TASK FORCE

FUND FUND FUND TOTAL

$14,734

4,850

$19.593

$5,640

1,926

$7.786

$1.662

549

$2JH1

_

62,181

9.445

$722.429

NONE NONE

$19,503 $7,786

NONE $5333

$2̂ 11 717,006

$19.5S3 $7,788 $2̂ 11 $722,429



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
NON-APPTOPWATED FUNDS

Combining Sctadub
»nd Chang** In Fund B*tonc*» (Lj»Qal Bftftto)

For th« Y*w End*d Jun* 30, 1 »5

COURT*

Use of rrcmy trti prapMty - Mvwt

Total i

EXPENDTTURES

ParKnai tentom

Trawi

Operatrio MapftM and MTVICM

S«fflom>nt of cfeophrwry fM«

EXCESS fDcftctancy) OF REVENUES

OVER EXPEMDTTURES

OTHER FWAWCJNQ SOURCES

EXCESS (Oetka«ncyl OF REVENUES AND

OTHER SOURCES OVER EXPENDTTURES

FUND BALANCES AT BEGWMNO OF YEAR

FUND BALANCES AT END OF YEAR

JUDICIAL

COUEQE-

FUND

1,777

227.651

OCNKOT

COURT RER

ACCOUNT FUND FEES FUND FUND

S3C&.097

43.561

342.176

a.417

14S.441

10,882

2Z51B

110.283

143.004

1,777

NONE

10,003

2B1JOB

5,606

10.442

186,486

7.448

81236

228,308

33.561

10.000

21JSS

10J86

6Z3C

706

11J04

17^C25

13,046

43,074

10^63

NONE

NONE

NONE

NONE

NONE

18J68

40.B39

NONE

$229,428 $385.737 $58.207 S4.154
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TASK FORCE ALTERNATIVE STATE

TASKFOftCE ON MOM. DCVUTE ADA COURT

ON WOMEN ANOETHMC RESOLUTION COMPUM4CC MP^OVBJEKT

W COURTS FAIRNESS TASKPQRCE GRANT GRANT

FUND FUND FUND FUND HMO TOTAL

$25,182

CT.781 T.7W

S1JW1

18.703

71.355

NONE 7.791

243

42

20.740

NONE 21 .025

$075

075

517

Z625

3.142

25,162

39.473

25,162

64.836

6,180

1fl,425

18,052 522.733

laos
22.030

18,703 28fiJ1S

136,303

350 47.808

20,740

18,062 523.000

NONE (13.234) f39,473) NONE f2W)

NONE 20.000 NONE 39.473 NONE flB.473

NONE

>19.533

$18.593

6,766

1.000

$7.706

(2.167)

4.37B

S2J211

NONE

NONE

NONE

NONE

NONE

NONE

69,205

647.891

$717,006
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OTHER REPORTS REQUIRED BY

GOVERNMENT AVDTTSNG STANDARDS

The following pages contain reports on internal control structure and compliance with laws and
regulations required by Government Auditing Standards, issued by the Comptrofier General of
the United States. The report on internal control structure is based soMy on the aucfit of the
financial statements and includes, where appropriate, any reportabto conditions and/or
material weaknesses. The report on compliance with tews and regulations is. Bcewtse, based
solely on the audit of the presented financial statements and presents, where app&caWe,
compliance matters that would be material to the presented financial statements.
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LEGISLATIVE AUDITOR
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BATON ROUCH, LOUISIANA 70804-9397

March 6, 1996

1600 NORTH THDtD ITREZT
POST OFFKE BOX 9O77

TIUTaONE: (904)339-2100
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Independent Auditor's Report on Internal Control Structure Based
Sotety on an Audit of th€ oecial Purpose Financial Statements

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans. Louisiana

We have audited the accompanying special purpose (legal basts) financial statements of the
Supreme Court of Louisiana, as of and for the year ended June 30. 1995, and have issued our
report thereon dated March 6, 1996.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement

Management of the Supreme Court of Louisiana is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures. The objectives of an internal control
structure are to provide management with reasonable, but not absolute, assurance that assets
are safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's authorization and recorded property to permit the
preparation of special purpose financial statements in accordance with generally accepted
accounting principles. Because of inherent limitations in any internal control structure, errors
and/or irregularities may nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the effectiveness of the design and
operation of policies and procedures may deteriorate.

In planning and performing our audit of the special purpose financial statements of the
Supreme Court of Louisiana for the year ended June 30, 1995, we obtained an understanding
of the internal control structure. Wrth respect to the internal control structure, we obtained an
understanding of the design of relevant policies and procedures and whether they have been
placed in operation, and we assessed control risk to determine our audrting procedures for the
purpose of expressing our opinion on the special purpose financial statements and not to
provide an opinion on the internal control structure Accordrngry. we do not express such an
opinion

EXHIBIT A
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Internal Control Report
March 6, 1996
Page 2

We noted certain matters involving the internal control structure and Its operation that DWI
consider to be reportabte conditions under standards established by the American Institute of
Certified Public Accountants. Reportabte conditions invohre matters coming to our attention
relating to significant deficiencies in the design or operation of the internal control structure
that, in our judgment, could adversely affect the entity's ability to record, process, summarize,
and report financial data consistent with the assertions of management in the special purpose
financial statements.

Internal Audit Function

The Supreme Court of Louisiana does not have an internal atxfitor on staff to examine,
evaluate, and report on the internal control structure, inducing data processing, and to
evaluate compliance with the policies and procedures of the control system.

Considering the court had $16,467,942 in movabte property and other assets and
$66,931,989 in revenues for fiscal year ended June 30. 1995, we be&eve that an
effective internal audit function is needed to ensure that its assets are safeguarded and
rts policies and procedures are uniformly applied.

The Supreme Court of Louisiana should take the necessary steps to establish an
effective internal audit function.

In a letter dated March 21, 1996, Mr. Hugh Collins, Ph.D., Judkaal Administrator, stated
that "this need was first brought to the Court's attention in June. 1995, too late for
inclusion in the 1995-1996 Judicial Appropriations Bill. However, since becoming
aware of the need, a job description has been developed, the position of Supreme
Court Internal Auditor has been approved by the Human Resource Committee and a
budget for an Internal Auditor position has been approved by the Judicial Budgetary
Control Board and ratified by the Supreme Court. Subject to funding by the
Legislature, the position of Supreme Court Internal Auditor will be filled as soon after
July 1. 1996 as possible."

Payroll Records

The Supreme Court of Louisiana has not maintained complete payroll records. An
adequate internal control structure should include policies and procedures to maintain
time and attendance records. During our audit, we noted that time and attendance
records are not maintained on five of the seven justices' staffs (5 secretaries and 15
law cterKs) to support the payment of salaries. All employees of the court are
considered to be salaried and under the supervision of the derk, the judicial
administrator, or of the Justices The derk's staff, judidal administrator's staff, and two

EXHIBIT A
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Internal Control Report
March 6, 1996
Paye3

of the seven justices' staff maintain time and attwxJanc* records, and a taava pofcy
has been established for these employees. However, the staff of the other five justices
are not required to complete time and attendance records to support the time worked
for the court In addition, the time and attendance records for the staff of the two
justices who earn leave are submitted on an annual basis and not each pay period.
Such records are necessary to support amounts paid to emptoyees as salary and to
reduce the risk that errors and/or irregularities may occur and not be detected.

We recommend that the court require at! its emptoyees to provkJe docurnentation to
support payroll disbursements. Each pay period, emptoyees earning leave should be
required to submit a signed time and attendance report to the appropriate supervisor
who should certify the time and attendance report. If the employee is not earning
leave, then, at a minimum, each pay period documentation should be submitted by
either the employee or the employee's supervisor to support the payroll disbursement
in a tetter dated March 21. 1996. Mr. Hugh Coftns. Ph.D.. Judicial Administrator, stated
the following:

"Historically, the personal staff members of a Supreme Court Justice were employed to
perform a function, regardless of the number of work hours (usually much more than 40
per week) required to perform the function. Annual and sick leave were accrued only
by those staff members who, with the approval of their supervising Justice, maintained
leave records. Such records have been submitted to the Judicial Administrator's Office
on an annual basis. In recent years the Supreme Court has taken the lead in a
continuing program of court reform.

"One of the areas which the Court determined to improve was record keeping for those
personal staff members who do not accrue annual and sick leave. The Court approved
a monthly submission to be signed by each justice certifying the full-time work of then-
personal staff members. They also commissioned me to submit this statement to the
Auditor's Office for comment. The response from the State Auditor's Office was that
this improved record keeping was unnecessary. In spite of this, the Court decided to
move ahead and trie improved record keeping system is being implemented. In light of
this history, we are, of course, confused to find that the Auditor's Office is now citing us
for not having the very records which rt informed us were unnecessary."

Additional Comments: The Legislative Auditor's Office has consistently recom-
mended that all employees of the State of Louisiana provide documentation supporting
payroll disbursements and the earning of leave In response to our recommendation,
the court faxed wording it proposed to use as a certification. The verbal response from
our office was "as long as the certification is prepared each pay period and dated, it
would satisfy the need for authorization of the disbursement of funds."

EXHIBIT A
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Internal Contra* Report
March 6,1996
Page 4

A material weakness is a reportabte condition in which the design or operation of one or more
of the specific internal control structure elements does not reduce to a reiativefy low level the
risk that errors and/or irregularities in amounts that would be material in relation to the special
purpose financial statements being audited may occur and not be detected wtthfei a timely
period by employees in the normal course of performing their assigned functions.

Our consideration of the internal control structure wouid not necessarily tfsdose aD matters hi
the internal control structure that might be neportabte conditions and, accortfingfy, would not
necessarily disclose an reportage conditions that are also consxtefBd to be material
weaknesses as defined above. However, we believe none of the reportabte conditions
described above are material weaknesses.

This report is intended for the information and use of the court and its management By
provisions of state taw, this report is a public document and it has been distributed to
appropriate public officials.

Respectfully submitted,

Daniel G. Kyte, CPA, CFE
Legislative Auditor

SAZ-LWM:dl

EXHIBIT A



DANIEL a KYIX TO.D., Cf\. CFE
LECHSLATTVE AUCffTOR

OFHCEOF

LEGISLATIVE AUDITOR
STATE OF LOUISIANA

BATON ROUGE, LOUISIANA 70804-9397

March 6, 1996

MOO Mann T
KXT QPnCX BOX 90T7

FACSIMILE:

Independent Auditors Report on Compliance Wrth Laws and
Regulations Material to the gpedal Purpose Financial Statements

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New (Means, Louisiana

We have audited the special purpose (teflal basis) financial statements of the Supreme Court
of Louisiana, as of and for the year ended June 30,1995, and have issued our report thereon
dated March 6, 1996.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement

Compliance wrth laws and regulations applicable to the Supreme Court of Louisiana is the
responsibility of the courts management As part of obtaining reasonable assurance about
whether the financial statements are free of material misstatement, we performed tests of the
court's compliance wrth certain provisions of laws and regulations. However, the objective of
our audit of the special purpose financial statements was not to provide an opinion on overall
compliance with such provisions. Accordingly, we do not express such an opinion.

Tne results of our tests disclosed no instances of noncompliance that are required to be
reported herein under Government Auditing Standards.

This report is intended for the information and use of the court and its management By
provisions of state law, this report is a public document, and it has been distributed to
appropriate public officials.

Respectfully submitted,

DanieJ G. Kyle, CPA, CF£
Legislative Auditor

SAZLWW di
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