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OFFICE OF

LEGISLATIVE AUDITOR
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 70804-9397

March 8, 1998
Independent Auditor's Report
. on the Financial Statements
SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

New Orleans, Louisiana

We have audited the accompanying special purpose (legal basis) financial statements of the
Supreme Court of Louisiana, the judicial branch of govemment within Louisiana state
govemnment, as of and for the year ended June 30, 1895, as listed in the foregoing table of
contents. These financial stalements are the responsiblility of management of the Supreme
Court of Louisiana. Cur responsibility is to express an opinion on these financial statements
based on our audit

Wa conducted our audit in accordance with generally accepted auditing standards and
Govemmen! Auditing Standards, issued by the Comptroller General of the United States,
Those standards require that we plan and perfom our sudlt to obtain reasonabla assurance
about whather the financial statements are free of material misstatement. An audit inchudes
mxamining, on a test bazis, avidence supporting the amounts end disclosures in the finandsl
statemants. An smxiit also ncludas assessing the accounting principlas used and significant
estimates made by management, as well Rs evaluating the overall Fnancial statement
presentation. We believe that our audit pravides a reasonabie basis for our opinion.

Act 38 of the 1894 Reguiar Session of the Louisiana Legislature provided varous state
appropnations to units of the judicial branch of govemment The accompanying special
purpose financial statemants include these state appropristions, except for those
appropnations that are nat under the control of the Supreme Court of Louisiana as provided in
note 1, which are subject to separate auxdits.

The accompanying special purpose financial statements prasent only the funds of the
Suprerne Count of Loutsisna  The approprizted funds reflact appropristed activities of the
Supreme Court of Lowsiana that are part of the General Fund and special revenue funds of
™e State o Lowsiana  The non-appropriated funds are individual funds of the State of
loasiana not subect 1o budQetary control  Furthermore, the specal purpose financial
siztenents have been prepaced on & legal basis of accounbng, the purpose of wiuch 18 to
ansa PARO ¥ P renacorcenated furkds Thoss procedures differ from  penecally
FOOECTR FDIOUCIY DGR B3 Oesirded i the notes o the fnancal stetermnents
AOSYINYY T IOOTRAMITY SDROE DUmOse nancal staterments are not ntenced o and




SUPREME COURT OF LOUISIANA
STATE OF LLOUISIANA
Audit Report, June 30, 1985

do not present financial position and results of operations in conformity with generally
accepted accounting principies.

In our opinion, the accompanying special purpose financial statements present fairly, in all
material respects, the balances within the appropriated and non-appropriated funds of the
Supreme Court of Louisiana at June 30, 1895, and the transactions of such funds for the year

then ended, on the basis of accounting described in note 1-D.

Wa have also issued separate reports dated March 8, 1996, on intemal control structure and
complianca with laws and regulations as required by Govemment Auditing Standards, issued
by the Comptroller General of the United States.

Our audit was made for the purpose of forming an opinion on the accompanying special
purpose financial statements of the Supreme Court of Louisiana, The accompanying
suppiemental information schedules are presented for the purposa of additional analysis and
have been subjected to the procedures applied in the audit of the financial statements and, in
our opinion, are stated fairly in all material respects in relation to the financial statements taken
as a whole.

In accordance with Louisiana Revised Statute 24:518, our report is intended for the information
and use of the court and its management and should be used solely as intended by the
foregoing statute. By provisions of stats law, this report is a public document, and it has been
distributed to appropriate public officials.

Respectfully submitted,

)<t %4

Daniel G. Kyle, CPA, CFE
Lagislative Auditor

SAZLWM:d|
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

ALL APPROPRIATED AND NON-APPROPRIATED FUNDS

Balance Sheet, June 30, 1995

ASSETS

Cash arx! cash aqivelerts (role 2)
frvvestrounts. {roke 3)

Receivehles

TOTAL ASSETS

LIABILITIER AND FUND EQUITY
Linbiltins:
Acoournia pryabie
Payrol gaductions paysble
Due o Stnte Tremsury
Total Lmbiltine
Fund squity - fund balance -
resatves (nole 12)

TOTAL LABIUTIES
AND FUND EQUTTY

APPROPRIATED FUNDS
TRIAL COURT
JUDGES' CASE

INDIGENT  SUPPLEMENTAL MANAGEMENT

GENERAL DEFENDER COMPENSATION INFORMATION

APPROPRIATION  BOARD FUND SYSTEM FUND

34,008 147 00 L3¢ 2052 s 582

1 525 472 303,508 78,721 12008
481,703

|e1sxZ 5.22004 AW 30 348,82
SO0, 550
70,004
2,175,768

aarexz2 NONE MHONE NONE

350000  $1.224004 300,43 348,620

$6015322 31,244,004 5202 34 $43.520

The accompanying notes are an integrat part of this statement,
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED AND NON-APPROPRIATED FUNDS

Statsmant of Revenues, Expendituras,
and Changes In Fund Balances
For the Ysar Ended June 30, 1985

EXPENDITURES

OTHER FINANCING SOURCES (Usas)
Oparsting tranafers in (note 5)
Operating transders out [rote 5)
Trarwiers 10 other entites (nole §)
Furis rebamable & the state (rote 7)

Tetal tiher firencing sources (usas)

EXCESS OF REVENUES AND DTHER
SOURCES OVER EXPFENKITURES
AND OTNER USES

FUND BALANCESR AT REQINMING OF YEAR Rastatedd) inote 13)

UG RALANCES AT END OF YEAR $3.536.000

The accompanyng notes are an integral part of this statement
]
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- Budget
For the Year Ended June 30, 1895

REVENUES
Approprizted by legisiature - siats Genecal Fund;
Supreme Court
Salaries - Chief Justica and 7 associate justices $580,000
Suprame Court Proper - staff and other axpenses
and salary of court crier 3,895,272
Judicial Council 1,085,683
Judiciary Commission 186281
Court reporters 163,225
Dues - National Center for State Courts 85,200 85,200
Committse on Professional Ethics 3.000 3,000
Retirad judges - salaries and sxpenditures 300,000 384,653
Law Library of Louiskana 883,575 883,575
Transferred judges - salaries and mpenditures 120,000 120,000
Retirement benefits to justices and judges - all courts 2,701,184 2,701,184
Retirement benefits to widows of justices and judges -
all courts 663,648 829,991
Cost-of-living adjustment lo pensions for widows
and retirement pay for justices and judges pald
under tha non-contributory retirement system 412,070 412,070
Judicial Coflege £8,238 88,238
Employer contribution to retirement system 2,872,857 2,672,857
Cuvil commitment matters 85,000 51,4717
Cost-of-living adjustment for stats workars 417,188 417,186
Courts of Appea! - salaries of 54 judges 4,320,000 4,320,000
First Circult operation and maintsnance 4,213,917 4,213,817
First Circutt « staff and oparations for two retired judges 236,069 236,069
Second Circuit operation and malmtenance 2,284,097 2,284,097
Therd Circuit operation and mairtanznee 3,300,214 3,300,314
Fourth Cireutt operation and maintenance 3,483,431 3,483,431
Fifth Circult operation and maintanancs 2,325,798 2,325,796

Contrued)

The accompanyny) Notes are an integral part of this statement.
[ ]
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SUPREME COURT OF LOUISIANA

STATE OF LOUISIANA

APPROPRIATED FUNDS

Statement of Revenuas, Expenditires,
and Unexpanded Appropriation -
Budget Comparison of Currsnt-Year

Appropriation - Budget {(Legal Basis), 1998

REVENUES (CONT.)
Appropristed by legisizture - stzie Ganersl Fund: (Cort.)
District courts:
Salaries of 159 judges
District judges - office and travel axpenses
Orisans Parish Civil District Court saizries of.
14 judges
Stenographers and clers and cther judges’ wxpenses
Twentieth Judiclal District Court reportar - salary and
retirement contribition
Clerk of Orleans Parish Civil District Court
Employsr contribution to group, worket's competsation,
generz| Rability, and property insurance
Commissioners of the Fifteenth and Ninetesnth
Judicial Districts - salaries
Offica expenses - Nineteenth Judiclal District
Office expenses - Fifteanth Judicial District
Law ciark of the Twentieth Judicial District
Orieans Parish Criminal Court:
Salaries of 11 district judges
Office expenses and employer contribution to
group insurance
Balaries of 13 minute clerks
Salaries of 22 court reporters
Salanes and related benefits of 4 commissioners
Office expenses of commissioners
Salaries of commissioners’ mintte clerks
Salaries of commissioners’ court reporters
Judicaal Administrator and 7 assistants -
szlaries and related benefits
Saxlaries of 8 taw tlerks
Salaries of 4 secretaties
Sanity Commissions

(Continued)
The sccompanying notes are an integral pact of this statement.
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REVENUES (GONT.)

Appropriated by legistature - state Genaral Fund: (Cont)

Board of iry Commissioners
Other courts - salaties and related banefts:
Salaries of 61 City Court juxipes
Juvenile Court - salaties of 12 juciges
Salaries of 4 family, 4 ramicipal, and 4 traffic
court judges and one parish court xdige
Juvenile and family courts - office xgpansas
Orieans Parish Juvenile Protective Care
Monitoring Program
Louisiana Indigent Defender Board
Othet - interest sarmings
Appropriated by legisiature - State Special Revenue
and Statutory Dedicated Funds:
Clerx of Louisiana Suprema Court for selection of
mttorney chairman of Medical Review Panel - to ba
paid from Patient Compensation Fund
Judges' Suppiemental Compensation Fund
Trial Court Case Management Fund
Tetal appropristed revenues

EXPENDITURES
Supreme Court:
Salaries - Chief Justice 2nd 7 associzte justices
Supreme Court Proper - staff and other expenses
and salary of court crier
Judicial Council
Judiciary Commission
Court reporters
Dues - National Center for State Courts
Committes on Protessional Ethics
Ratired priges - salanes and expenditures
Law Library of Loussana

(Contnued)

VARIANCE
FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE)

$105,333 $105.333
1,488,053 1,496,053

£00.000 963,352 353,352
534,545 53, M5
£5,800 29,600
122,391 122391
§,000,000 £.000,000
386,124 306,124
10,000 10,000
3,100,000 3,100,000
305,000 305,000
86,409,257 66,408,257 NONE
680,000 689,079 10,821
3,698,272 3,733,479 182,793
1,085,683 1.085,893 @.800
166,281 186,281
169,225 135,639 33,586
§5,200 95,200
3,000 3,000
300,000 384,563 (84.563)
883,575 §07,083 [23.438)

The accompanyng notes are an irtegeal part of this statement.




SUPREME COURT OF LOUISIANA

STATE OF LOUISIANA

APPROPRIATED FUNDS

Statement of Revenues, Expenditures,
and Unexpanded Appropriation -
Budget Comparison of Current-Yaar
Appropriation - Budget (Lega! Basis), 1995

EXPENDITURES (CONT.)
Suprems Court (Cont.)
Transferred judges - salaries and expenditires
Retirement benefits to justices snd judges - all courts
Retirement benefits to widows of justices and judges -
all courts
Cost-of-Hiving adjustment to persions for widows
and retirerment pay for justicas and judges pald
under the non-contributory retirement system 412,070
Judicial College §8,238
Employer contribution to retirarnent system 2,672,857
Civil commitment matters 85,000
Cost-of-Jiving adjusiment for state workars 417,186
Courts of appeal - salaries of 54 judges 4,320,000
First Circult operation and mairtenance 4,213,817
First Clrcuit - staff and opetntions for two retired judges 236,069
Second Circult operation and maintenance 2,284,007
Third Circuit operstion and maintsnance 3,300,314
Fourth Circuit operation and maimtenance 3,433,431
Fifth Circult operation and mairtenance 2,325,788
Destnct Courts:
Safanes of 169 judges 12,675,000 12,616,467
Drstrct judges - office and travel mxpenses 1,142,600 1,004,751
Orteans Parish Civil Distnct Courts - sataries of:
14 piges 1,050,000 1,050,000
Stenographers and cleria and other judges' sxpenses 70,000 70,000
Twenbeth Judrsal Drstnct court reporter -
sataty and rebrement contribution 44 780 4221
Crerx of Orieans Pansh Covd Destrict Count 10,000 10,000
Employer contnbution to group, wocker's compensation,
general habity, and Propecty aurence 1398122 1,043,229
Cormrassoners of Filteenth and Nneteenth
ac Digtrcts - salanes 240,504 249,562

Cortewsed

Tre KXOMPer g neles are an ntegral part of this statement
"




EXPENDITURES (CONT.)

Degtnct Couets {Cort )
Offce mdermes - Neslsanth Judicisl Districk
Offica et - Fiftearth, Jodicind Divdrict
Larw Clary of the Twanbeth Judticial District

Crisans Pamh Crmirml Coort:

Satares of 11 desirict jutiges

Offce epacses b mmpioyer cortribation
0 JTOUD MEWTRNCE

Satanes of 13 memste clerks

Satanes of 22 court reportacs

Salanes and reisted benafis of 4 commissionmrs

Office expenzas of COMMissionars

Salsnes of commessionens’ minute clarks

Salarms of commussionas' court repartacs

Judiczal Admmistrator and 7 assictands -
salanes and relatad benelits

Salanes of § law clerics

Saianes of 4 sacretaries

Santty Commissiaons

Board of Jury Commssioners

Other courts - salanes and ralutwd benefits;

Salanes of 51 oty court judges

Juvenile Court - salaries of 12 judges

Salanas of 4 tamily, 4 municipal, and 4 traffic
court judges and one parish court judge

Juvenile and family courts - office expsnses

Crieans Pansh Juvenile Protective Cars
Mcnitonng Program

Loursiana Indigent Defender Board

Onhet - interest samings

Appropnated by legisiaturs - State Special Revenue
and Statutory Dedicated Funds:

Cilerx of Loutsiana Supreme Court tor salection of
attorney chairman of Medical Review Pane! - to be
pad from Patient Compensation Fund

Judges' Supplementzl Compensation Fund 2,880,491

Tna! Court Case Management Fund \ 263,455

Total appropnated expenditures 48,394 452

{Continued)

The accompanying notas are an integral part of this statement.
12
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VARIANCE
FAVORABLE

BUDGET ACTUAL {UNFAVORABLE)

UREXPENDED APPROPRIATION -
CURRENT YEAR NONE  $20,014,005 520,014,805
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

Notes to the Financial Statements
As of and for the Year Ended June 30, 1885

INTRODUCTION

The Supremsa Court of Louisiana is a part of the State of Louisiana reporting entity within the
judicial branch of government. As provided by Article V of tha Louisiana Constitution of 1974,
the judicial power of govemment of the stata is vested in a suprema court, courts of appeal,
district courts, and other courts. The Supreme Court of louisiana exercises an appefiate
function as the highest court in the state, has general supervisory jrisdiction over all other
courts, and in certain instances, is the court of original jurisdickion. Al judges of the various
courts are elected to serva terms ranging from six {o ten years, depending upon their court of
jurisdiction. Tha Supreme Court of Louisiana, comprised of the Chief Justice and seven
Associate Justices, is empowerad by Louisiana Ravised Statitas (1LSA-R.S.) 13:10, 13:121,
and 25:91-95 to appoint a judicial administrator, its clerk, and other personnel, and to control
the Law Library of Louisiana.

The court's operations are funded through annual appropriations made by the Louisiana
Lagislature from the state's General Fund and from statutory dedications from the statae's
Patients’ Compensation, Judges' Supplemental Compensation, and Trial Court Case
Management Information Spacial Revenue Funds. Tha court's operations are further funded
through self-generated revenues authorized by LSA-R.S. 13:128, which include fees for
appeals, applications for writs, motions filad on unlodged appaals, answers to appeals, and
through fees for copies, seminars, and other services. The state’s Judges' Supplemental
Compensation Special Revenue Fund is funded by an additional fee of $14 charged by the
various courts in the state in compliance with Act 63 of the 1985 Session of the Louisiana
Legislature. The state's Trial Court Case Management Information Special Revenue Fund is
funded by & special court cost of $1 on all traffic and criminal convictions in the state as
mandated by Act 152 of the 1983 Session of the Louisiana Legislature. The total amount
collected in connection with these two funds are collected by the Clerk of the Supreme Court
and various lower courts and remitted to tha state treasurer through the Judicial Administrator's
Office of the Supreme Court of Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PRESENTATICN

The Govemmental Accounting Standards Board (GASB) promuigates generally
accepted accounting pnnciples and reporting standards for state and local
govemmental entities. Thesa principies are found in the Codification of Governmental
Accounting and Financial Reporting Standards published by the GASB. However, the
accompanying financial statements have been prepared on a legal basis, which diffars
from generally accepted accounting principles as expiained in the following notes.




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA _
Notes to the Financial Statements (Continued)

B. REPORTING ENTITY

GASB Codification Section 2100 has defined ths govemmaental reporting entity to be
the Stats of Louisiana. The accompanying financial statements reprasant activity of
the Suprama Court within tha judicial brench of siats govemment and, therefors, are a
part of the fund and account group structure of the State of Lovisiana and Rs general
purpose fimancial statements. Annually, the State of Louisiana issues general purposs
fnancial statements, which include the activity contained it the Appropriated Furxis of
the accompanying fmancial statements. The general purposa financial siatements are
audited by the Louisiana Legisiative Audttor.

The financial activities of the court are orgamized on a fund basis whereby separate,
selt-balancing sets of accounts are maintained o asccount for authorired or
appropriated activites. Therefore, although the accompanying special purpose
financial statements of the court contain sub-account information of the various funds
of the State of Louisiana, they only present information as to the fransactions of the
court &s authorized by Louisiana statutes, administrative reguiations, and rules of the
Suprems Court of Louisiana and the Judicial Budgetary Control Board. As such, they
are not intended to present financial position and rasults of operations in accordance
with generally accepted accounting principles.

The operations of the Supreme Court of Louisiana are separated into four major offices
8s follows:

The Judicial Administrator's Office is responsible for all approprated and
non-appropriated funds of the court, except those self-generated fees
coltected and accounted for by the Clerk of the Supreme Court, the
Louisiana Law Library, and the Judicial College. Furthermore, the
Judicial Administrator's Office provides a central payroll systemn for the
payment of salaries to all state, district, and certain city court judges, as
well as minute cierks, court reporters, et cetera. This office also pays
certain expensas of the various courts throughout the state.

The Office of tha Clerk of the Supreme Court is responsible for collecting
and accounting for the receipt and expenditure of filing fees and other
self-generated revenues as provided by LSA-R.S. 13:124. These are
funds not appropriated or accounted for by the Judicial Administrator.

The Louisiana Law Library is responsible for collecting and accounting
for proceeds trom the sale of acts of the Louisiana Legislature and
receipts from the topying of legal documents and the use of Wastiaw
and LEXIS computer terminals. These revenuss are used toc purchase
books and caver cost relating to copy and computer equipment located




SUPREME COURT OF LOUISIANA
STATE OF LOUSIANA
Notes to the Financial Statements (Continued)

In the Brary. These funds are not approprisied or accourtad for by the
Judicial Administrator.

The Louisiana Judicial College is responsiie for collecling and
accounting for saminar registration fees. Thasa fess wrs used to
conduct seminars for the education of Louisians jxiges.

Certzin appropriations made to units of the judicial branch under Act 33 of 1894 -
Special Acts Judiciary are not administerad by the Supreme Court of Louisiana and,
therefora, are shown as transfers to other antiies in the accompanying financial
statements. These units are subject to separate audt and are ksind as follows:

Scheduyte Number Appropxiation

03-3170-05 Commitiee on Professional Ethics and Grievances

o3-3T1-04 First Clrcutt Court of Appaal

03817105 Second Circult Court of Appeal

03-8171-08 Third Circult Court of Appeal

03-8171-07 Fourth Circult Court of Appexsl

03-8171-08 Fifth Circuit Court of Appeal

o3-3172-011 Judicial Expense Fund of the Ninetsenth Judicial
District Court - office mpenses

03-8172-01J Jidicial Expense Fund of the Fifteenth Judicial
District Court - office expenses

03-8173-L Sanity Commissions

03-8173-M Board of Jury Commissioners

C. FUND ACCOUNTING

The court usas fund accounting, along appropriation lines, to reflect its compliance with
provisions of the annual appropriation act and to reflect the financial position and
results of operations of its non-appropriated funds; this differs from the fund accounting
of generally accepted accounting principles where the intent is tv measure the financial
position and results of the govermmental reporting entity as a whole. Therefore, the
funds within the accompanying financial statements have been divided between
appropriated and non-appropriated funds and not by conventional fund types of
generally accepted accounting principles.

The funds do not include any noncument assets or liabilities. Noncurrant assats,
general fixed assets, and long-term liabilities are reflectad in the State of Louisiana's
general purposa financia! statements.

The tunds presented in the special purpose financial statements are described as
follows:




SUPREME COURT OF LOLISIANA
STATE OF LOUISIANA
Notes to the Financial Stataments (Continued)

APPROPRIATED FUNDS
General Appropriation Fund

The General Appropriation Fund provides for the salaries, related benefits, and
general administrative expenditures of the Supreme Court of Louisiana and
courts of appeal. In addition, the General Appropriation Fund provides for
certain salaries, related benefits, and general administrative expenditures of the
district, criminal, and city courts.

Louisiana indigent Defender Board

The Louisiana Indigent Defender Board was created hy Louisiana Supreme
Court Rule XXX, promuigated on July 1, 1894, The board is designed to serve
as a supplemental funding agency for the 41 district indigent defender boards to
defray expenses related to the defense of indigent dients charged with felony
offenses. The board is additionally mandated to improve the overall
agdministration of justice through the development of practice, case and financial
guidelines, training and educational programs, and technical assistance. The
board is financed by a yearly appropriation of the state legisiature from the
state’s General Fund,

Patients' Compensation Fund

The Patients’ Compensation Fund, as provided in LSA-R.S. 40:1297.47, is used
to pay the administrative expensas of the Office of the Clerk of the Louisiana
Supreme Court attributable to the saelection protass of the attomey chaiman of
the Medical Review Panel. The fund is financed by a yearly appropriation of the
state legisiature from the state's Patients’ Compensation Spetiali Revenue
Fund.

Judges' Supplemental Compensation Fund

The Judges' Supplemental Compensaton Fund was created to account for
appropriations for salary supplements to judges and commissioners. The fund
is financed by a yearly appropriation of the state legislature from statutory
dedication funds transferred from the state’'s Judges' Supplemental
Compensation Special Revenue Fund.

Trial Court Case Management Information System Fund
The Tnal Court Case Management Information System Fund accounts for

appropnations used to prepare a master plan for the development of a
statewide automated tnal-court case management informaton system and to

17




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Financial Statements (Continued)

provide for the fast-tracked proto-type development of tha criminal Esposition
component of the overall information system. The fund is financed by a yearly
appropriation of the stats legisiature from statutory dedication funds transferred
from the state's Trial Court Case Management information System Special
Revenue Fund.

NON-APPROPRIATED FUNDS

Judicial College - Seminar Fund

The Judiciai Coliege - Seminar Fund conducts seminars for the education of
Louisiana judges. Funding is received from collectad registration fees. The
balance remaining ih tha program at Juna 30, 1095, will be used to sponsor
seminars and special projects relative to judicial education for Louisiana judges
during the fiscal year ended June 30, 19986.

Clerk of the Supremea Court
Fee Account Fund

The Clerk of the Supreme Court Fee Account Fund is used to account for filing

fees, copies of court records, and other revenues received by the court, as
provided by LSA-R.S. 13:126, and interest eamed on time deposits. The fund is
used to pay expendituras approved by the Supreme Court of Louisiana that are
not paid by funds appropriated to the Clerk of the Supreme Court.

Law Library Self-Generated Feas Fund

The Law Library Self-Generated Fees Fund accounts for the purchase of law
books from proceeds from the sale of acts of the Louisiana Legislature as
provided by LSA-R.S. 43:22. The Law Library provides copy machines within
the library for use in making legal copies and a Wastlaw computer terminal to
assist attomeys in their legal research. The fees generated from these services
are used to cover the cost of the copy machines and computer maintenance.

Courts/Community Relations Subcommittee Fiim Grant

The film You the Jury was funded by a grant from the Louisiana Bar Foundation
for $30,000 and received an additional $10,000 from the Louisiana Supreme
Court. The film is intended for usa by all the district courts in the state. The
audienca for the fiim are prospective jurors who will leam what awaits them i
they are chosen to serve. Tapes were distributed to all district courts in the
state by the project.




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Finandial Statements (Continued)

Task Forca on Womean In the Courts Fund

The Task Force on Women in the Courts Fund was created by the Suprems
Court in accordance with the Rules of the Judicial Budgetary Control Board and
by authority of Act 348 of 1988 and is used to actount for expenditures
attributable to the foliowing purposes of the fund: to determine whether the
design, operation, laws, rules, practices, and conduct of the judicial system
result in inequality between men and women htigants, lawyers, judges,
witnesses, court personnel, and all those who come into contact with the judicial
system; to assess the real or perceived effects of gender bias on courtroom
interaction and the judicial dedision-making process; and to educate the bench,
bar, and public about gender faimess in the judicial system and to make
appropriate recommendations.

Task Force on Racial and Ethnic Faimess

The lLouisiana Task Force on Racial and Ethnic Faimess n the Courts was
created by the Judicial Council of the Louisiana Supreme Court in the fall of
1833 1o develop a vision of faimess in Louisiana courts, to identify instances of

unfaimess in Louisiana courts, and to recommend strategies for maintaining
and developing the vision of faimess in Louisiana courts. The task force is
funded by private grants and transfers from prior year surpiuses in the General
Appropriation Fund.

Altemative Dispute Resclution Task Force

The Altemative Dispute Resolution Task Force is a legislatively created body
that proposed and now administers the Civil District Court/First City Court Pilot
Mediation Program. Mediation is an altemative dispute resoiution mechanism
wherein the parties attempt to resolve their differences with the assistance of a
trained third-party facilitator; a mediator. The procedure is non-binding and shall
not prejudice any party's right to full judicial process. The pilot program
commenced on September 1, 1993, and terminated on August 31, 1895. The
task force is funded through a $25 spplication fee to all persons who apply to be
on the approved list of mediaters in the Pilot Mediaton Program.

State Justice institute - ADA Compliance Grant

The Suprema Coun was awarded a technica! assistance grant in 1993 from the
State Justice Institute for $30,000. The purpose of the gramt was to assist the
Court in restructuring its personnel system as a means of assuring better
compliance with the requirements of the Americans with Disabilities Act (ADA)
and other federal and state laws and regulations. The count used the grant




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Financial Statements (Continued)

funds to heip deveiop a pay pian, various personnel procedures, and &
comprehansive personnel manual. The grant period ended January 31, 1895,

State Court Improvement Grant

The State Court Improvement Grant ia » four year faderal program estabished
by the Omnibus Budget Recondiiiation Act of 1853 (P.L. 103-66) to assist courts
in the assessment and improvement of proceedings retating to foster care and
adoption. The first phasa of the grant, awarded to the highest court in sach
state, will enable trial courts to (1) identify barriars, (2) highlight practices that
are not fully successtul, and (3) measurs areas in need of added attention.
Reforms will then be implementad that address the state court’s specific needs
in foster care abuse and negiect procesdings.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The furkis in the accompanying financial statements maasure tha
resources provided by the legislature to fund current-year expenditures and the use of
those rescurces by the court This differs from generally accepted accounting
principies in which the measurement focus would be to measure the fiow of current
resources.

Basis of accounting refers to when revenues ahd expenditures are recognized and
reported in the financial statements, regardless of the measurement focus applied. The
accompanying financial stalements reflect revenues and expenditures in accordance
with applicable statutory provisions and regulations of the Judicial Budgetary Control
Board. These legal requirements differ from generally accepted accounting principles
as follows:

1. Revenues are racognized to the extent that they have been appropriated
and not necassarily whan measurable and availabie.

Expenditures are recognized to the extent that appropriation authority
has been extended to the court and not necessarily when the fund

liability has been incurred.

Under the foregoing legal provisions, the court uses the following practices in
recognizing revenues and expendituras.

Ravenues

The state General Fund and Special Revenue Fund appropriations are
recognized in the amounts appropriated, to the extent withdrawn from the State
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Treasury. Fees and self-gesnerated revanues and non-appropriated rsvenues
are recognized in the amounts eamed, to the extent measurable and avaflable.

Expenditures

Salaries, related benefits, and obligations of employee vested annual and sick
leave are recognized when paid, to the extent that they have been appropriated
or approved by the Judicial Budgetary Control Board. Substantially all other
operating expenditures are recorded when the related Eabifity is incurmed, to the
extent that they have been appropriated or approved by the Judicial Budgetary
Control Board.

Other Financing Sources (Uses)

Transfers batween funds or units of the judicial branch, some of which are not
administered by the Supreme Court of Louisiana and are not expected to be
repaid, are accounted for as other financing sources (uses) in the year the court
or the Judicial Budgetary Control Board authorizes the transfer.

E. CASH AND CASH EQUIVALENTS

Cash includes cash on hand, demand deposits, interest-bearing demand deposits, and
money market accounts. Cash equivalents include amounts in time deposits. Under
state law, the court may deposit funds within a fiscal agent bank organized under the
laws of the Stete of Louisiana, the laws of any other state in the Union, or the laws of
the United States. Furthermore, the court may invest in certificates of deposit of state
banks organized under the iaws of Louisiana and national banks having their principal
offices in the State of Louisiana.

In accordance with LSA-R.S. 49:327(C)(2), the court is authorized to invest funds in
direct United States Treasury obligations, United States govemment agency
obligations, direct security repurchase agreements, and reverse direct security
repurchase agreements for federal obligations listed previously. The investments
invoive a repurchase agreement of a United States Treasury note.

F. GENERAL FIXED ASSETS

The court maintains records on its movable properties and doas not account for land,
buildings, and improvements used by the court. The movable propertias are valued at
historical cost at the time of acquisition. The movable property amounts are not
included in the accompanying financia) statements.
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financial statemeants.
H. BUDGET PRACTICES

By rule of the Supreme Court of Louisiana, the Judicial Budgetary Control Board
created with the authority to approve the transfer of funds within the court as

The sppropriation made for the operations of the court is an annusl
appropration and is recorded in the appropriated funds. As 3 by Act
1994, any funds therein allocated to the judiciary, any portion of the funds
appropriated to the judiciary, or interest eamings on such appropriations are thereby
appropriated and may be used to defray expensas of tha pudciary. Al funds
unexpended and/or unencumbered must be returned to the state Ganeral Fund on or
before Septembar 1 of the succeeding fiscal year. However, At 1225 of 1595
reappropriated thase funds to defray expensas of the jucdiciary for fiscal yaars 1995-96,
thereby eliminating the requirement to retum the unexpended/unencumberad portions
to the state Genaral Fund on or bafora Septamber 1.

Revenues and expenditures for budget purposes are recognized on the same basis of
accounting as described in note 1-D. Statement C includes all appropriated funds and
is presented as a single fund for budgetary comparison purposes. A reconciliation of
Statement B to Statement C revenues and expenditures is as follows:

Revenues per Statement B:
General Appropriation $57.985.517
Indigent Defender Board 5,000,000
Patients’ Compensation Fund 10,000
Judges' Suppiemantal Compansation Fund 3,108,740
Casa Management Information Fund 305,000

Revenues per Statemeni C $68.409,257
Expenditures per Statement B:

General Appropriation

Indigent Defender Board

Judges' Supplemenial Compensation Fund
Case Management Information Fund

Expenditures per Statement C

"$39,464,510
3,775,996
2,890,491

263,455

$45,304 452
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Budget ravisions are granted by the Joint Legislative Committee on the Budget,
Judicial Budgetary Control Board, and by the Supreme Court of Louisiana.
information included in the financial statements (Statement C) includes:
appropriations plus subsequent amendments, as follows:

Criginal approved budget 366,000,550
Increase for Judges' Supplemental Compensation Fund 00,000
Net increase for Trial Court Cass Management Information Fund 5,000
Nat increase to fund City Court judges insurance premiums 19,419
Decreasa in cost-of-living adjustment for state workers {480,855)
Net increase in accordance with Act 38 of 1004 386 124

Total $68.400 257

\ JUDGES' SALARIES

The salaries of the judges of the various appellate, district, juvenile, family, and city
courts throughout Louisiana are paid directly by the Supreme Court of Louisiana with
warrants drawn on the State Treasury and are Included in the expenditures of the
accompanying financial statements. City court judges, in addition to their state-paid
salary, may receive salary from other sources, but their total salary is limited to that of a

district court judge by LSA-R.S. 13:1874.1.
J. COMPENSATED ABSENCES

All regular employees of the Judicial Administrator's Office, the Office of the Clerk of
the Supreme Court, the Law Library of Louisiana, the Judicial Coliege, and certain
Justices' personal staff, eam and accumulate annual and sick leave depending on
years of service at between 12 and 24 days per year. The amount of annual and sick
leave that may be accumulated by each employee is unlimited, Upon temmination,
employees may be compensated for up to 300 hours of unused annual leave at the
employee's hourly rate of pay, depending on the availability of funds. Upon retirement,
unused annual leave in excess of 300 hours may be converted to additional state
service for tha purpose of computing retirament benefits. In addition, those who attain
eligibility in the state retirement system may include unused accrued sick leave in
calculating retirement benefits in accordance with the formula estabiished by the
rebrement system.

K. TOTAL COLUMNS ON STATEMENTS

Total columns on the statements are captioned Memorandum Only (overview) to
indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position or results of operations. Neither is such data
comparable to & consohaaton,
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2. CASHAND CASH EQUIVALENTS

At June 30, 1995 the court hat cash and cath squiveilants (book balaras) totaling
$8.448 570 as toliows:

Petty cash $550
Deamand daposits 68,133,202
intersst-baaring demand daposits 58,718
Time deposits — 28000

Total $8.448 570

At June 30, 1995, the court has $8,884,339 in deposlts (collectsd bank batances). Thess
deposits are stated gt cost, which approximates market Under state law, thess deposits (or
the resulting bank balances) must be secured by fedetal deposht insurance or the pledge of
securities owned by the fiscal agent bank. The market valus of the pledged seaurities plus the
tederal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
Thase securities are haid in the name of the pledging fiscal agent bank in a holding or
custodial bank that is mutually acceptabla to both parties. These deposits are secured from
risk by $544 452 of federal deposit insurance and $8,339,877 of pledged securities heid by the
custodial bank in the name of the fiscal agent bank (GASB Category 3).

a. INVESTMENTS
At June 30, 1985, the court has investments totaling $2,000,000 as follows:

Carmrying Market
Amount Value Fund

Repurchase agreement $2.000.000 $2,000,507  Pooled

The repurchase agreement involves a United States Treasury note in the name of the court
and held by the counter party's trust department.

4. GENERAL FIXED ASSETS

At June 30, 1995, the Supreme Court has stewardship responsibility for $1,571;419 in general
fixed assets (movable property), valued at historical cost at the time of acquisition.

A summary of general fixed assets - movable property for the year ended June 30, 1985, for
the Supreme Court and for the inventory of the other courts in Louisiana maintained by the
Judicial Administrator's Office is as follows;
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Baterce st mnd Babarcs ot

Shiyl 1904 Trerwters  Addlors Adusbmocts Juna 30, 19685

Liw Library $152,108 012 aTem smamt
Judicial Administrator 0,008 (W5 W20 051,605) 411,395
Clerk of the Suprema Caurt 1,670,847 52275 _M_%&‘
Total Suprerme Court 1,532,018 305 M1 W7 {InRm™) 150419
Louksiang Indigent Detender Bosrd =50 2500
Other courts In Louisiars G450  MWS 161X 22087 1088288
Totad Judiciary _ug&_ NONE smim M EM'IM

The movable property records for the Supreme Court do not include the Supreme Court's

R portrait collection, which is valued at $277,350, nor the value of books maintained in the Law

i Library of Louisiana. A card file inventory is maintained, and the vaiue assigned to these
. books as appraised by the Law Library is $4,632,680 as of June 30, 1995.

The court does not own any land or buildings.

5. INTERFUND TRANSFERS

interfund operating transfers consist of the following:
Transfers  Transfers

in Out
Genaral Appropriation Fund $59.473
Patient's Compensation Fund 10,000
Cletk of the Supremea Coutt Fee Account Fund $10,000
Task Force on Raciat and Ethnic Faimess Fund 20,000
ADA Complisnce Grant Fund 38,473
Tota! operating transters infout $86.473 $68.473

6. TRANSFERS TO OTHER ENTITIES

Transters to other entities consist of the following:
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Total
7. RETURN OF PRIOR YEAR APPROPRIATION

Act 879 of the 1893 Session of the Louisiana Legislature (the judicial appropriation act)
included $2,341,572 for the Supreme Court to pay the unfunded kability for judicial retirement
for fiscal year ended June 30, 1994. Howeaver, Act 328 of the 1983 Session of the | ouisiana
Legislature directed the Louisiana State Employees’ Retirement System to pay the unfunded

liability for judicial retirement. At June 30, 1994, tha Supreme Court had reserved $165,800 of
these appropriations for the unfunded salary and office expenses of four judgeships. During
the fiscal year ended June 30, 1995, the Supreme Court agreed that the unspent approptiated
funds of $2,175,768 (32,341,572 less the actual expenditures for the four judgeships of
$165,804) should be retumaed to the state.

8. PENSION PLANS

The clerk of court and assistant deputy clerks of the court are members of the Louisiana Clerks
Retirement and Relief Fund (LCRRF), a multiple-employer {cost-sharing), defined benefit
pension plan. Substantially alf other employees and the judges are members of the Louisiana
State Employees’ Retirement System (LASERS), a single employer (cost-sharing), defined
benefit pension plan.

Benefits of the two systems are funded through employee and employer contributions. The
contribution rates (as a percent of covered salaries) are established by sta‘e law as follows:




Erpkoyee Ervployer
A% UXEw

11.50% 11.00%
7.50% 11.90%

The court's empioyer contributions are funded by the Steie of Lowssana through the annust
approprizbon to the court.  Benefits pranted by the retiremant systema are puaraniesd by he
State of | cuisiana by provisions of the Looisiana Constitution of 1874  For the year ended
June 30, 1995, the total payroll for the Supreme Court of Loulsiana was $35465 118 The
court's empicyer contributions to L. CRRF and LASERS and the tXa! peyrolls coversd! by tha
retirement systems wera as follows:

LCRRF LASERS

Total covered cument-year payroll §$752.508 §22.819.148
Empicyer contribution 77,165 2712381
Aggregate pension cost 129.015 5,192 221

In accordance with LSA-R.S. 11:1530(E), the court must contnue to pay empioyer
contributions for those employees participating in the Defemed Retirement Option Plan;
however, payment of the employee's contribution terminates on the effective date that the
employee enters the plan.

In addition. for the year ended June 30, 1995, the Supreme Court of Louisiana paid $9,783 for
the unfunded portion of retired judges' benefits.

Retired pudges or their beneficiaries who are not members of the Louisiana State Employees'
Retirement System are paid by the court according to LSA-R.S. 13:30. There are no empioyer
or empioyee contributions to cover this pension plan. This plan is funded by the state General
Fund through annuat appropriations to the court. For the year ended June 30, 1995, the court
paid $3,958,833.

9. POSTRETIREMENT HEALTH CARE
AND LIFE INSURANCE BENEFITS

The coun provides cenain continuing health and [fe insurance benefits for its retired
employees Substambally all of the court's employees become eligible for these benefits i they
reach normal retirement age while working for the court. These benefits for retirees and similar
beneftts for active employees are provided through insurance companies whase monthly
premiums are paid jointly by the employee and the court. The court recognized the cost of
provdmg these banefits for actve employees (court's porton of premiums) as an expenditure

¢
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when paid dunng the yaar, which was $550,075 for the year snded June X0, D85 The courta
cost of providing retree health care and M insurance benefits are recopntrad ws axpendiures
when the monthly pramiums are paid.  For the year ended Jurm 30, 1995, S cost of reilres
benefits tialad $272 682

10. COMPENSATED ABSENCES

The liabilty for unused annus! lsave payable at June 30, 16685, computed IN accordsnce with
the Codificaton of Govemmental Accounting and Fnancial Reporting Standards  Saction
C60.105, is estimatad at $348 163. The lexve payable s not recorded n the accompanying
finangal statements.

11. LEASE COMMITMENTS
The court has no matenal operating or capitsl leases.
12 RESERVE FOR CONTINUING OPERATIONS

As shown on Statement A, the Supreme Court of Lowtsiane has reserves for continuing
operations totaling $5,838,063 at June 30, 1885. Thesa furxds may be retained and used o
defray the axpenditures of the court, as prescribed by LSA-R.S. 13:10.3 for the Judges'
Supplemental Compensation Fund, LSA-R.S. 13:124 for the Clerk of the Supreme Court Fee
Account Fund, and Act 1225 of 1895 for all other appropriated funds. The fund balances in
the other non-appropriated funds are considered restricted or reserved for the purposes for
which the funds were collected, granted, or donated. The reserves for continuing operations
are detailed as follows:

Appropriated funds:
General Appropriation Fund:

Acquisitions {land for parking lot) §2,500,000
Courts’ Relocation Expenses 783,488
Operations and Maintenance 255,502
indigent Defender Board 1,224,004
Judges' Supplemental Compeansation Fund 309,343
Trial Court Case Management Information Fund 48,6820
Non-appropriated furks:

Judicial Coliege - Seminar Fund 226 428
Clerk of the Supreme Court Fee Account Fund 385,737
Law Library Self-Genarated Fees Fund 68,207
Courts/Community Relations Subcommitiee Film Project 4154
Task Force on Women in the Courts Fund 19.593
Task Force on Racial and Ethnic Faimess 7.768
Atlomey Dispute Resolution Fund 2211
Total $5.8358.063
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11 CHANGES IN REPORTING

The beginning batancas of the Judpes' Supplemantal Compensation Fund and the Trisl Court
Case Management Information System Fund wers reststed to remove collections from prior

years that wers praviously reported as revenues. Tha collections wers actualty maintsined in
funds under control of the State Tressury untl approprisied by the steie legisisture 10 the
Supreme Court.
Trisl Count
Jucipes' Cas
Supplementai Mansgement
Compensation Information
Fund System Fund

Fund balances st June 30, 1664 (as reported)
Less - cash in State Treasury - special
revenue funds

Fund balances at June 30, 1994 [restatecd)

i4.  JUDGMENTS, CLAIMS, AND SIMILAR
CONTINGENCIES

Otligations and losses arising from judgments, clams, and similar contingencies are paid
through the state's self-insurance fund and a&e not reflected in the accompanying special
purpose financial statements. The seff-insurance fund is cperated by the Office of Risk
Management, the state agency responsible for the state's risk managemsent program.

15. DEFERRED COMPENSATION PLANS

Some employees of the court participate in the Louisiana Deferred Compensation Plan
adopted under the provisions of Interal Revenue Code Section 457. Compilete disclosures
relating to this statewide plan are available in the financial statements of the State of

L.ouisiana.
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NON-APPROPRIATED FUNDS

Scheduie 1 presents a combining balance sheet for all non-appropriated funds as of June 30,
1685,

Schedule 2 prasents & combining schedula of revenues, axpenditures, and changes in fund
balances for all non-appropriated funds for the year ended June 30, 1985,
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ASSETS

Cash snd csh squivolsrts
Irvestmants

Recelvables

TOTAL ASSETS

LIABILITIES AND FUND EQANTY
Linbilities - acoourts poryalie

Fund Equity - fund balances - reserves
for continuing operstions

TOTAL LIABRLITIES
AND FUND EQUITY

COURTS/

COMMUNTTY

JUDICIAL CLERK OF LAWY [ IBRARY RELATIONS
COLLEGE- THE BUPREME SELF- SUBCOMMITTEE

SEMINAR COURT FEE GENERATED FILM GRANT

FUND ACCOUNT FUND  FEES FUND FUND
17257 $201.63 1.2 124
58,001 18818 1,40
9,45

$228, 428 361,070 Soe. 27 34,154
NONE 5313 NONE NONE
$228,48 85,737 368,207 $4,154
$228. 400 $31,070 o8z $4,154

h 3
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Combining Scheduls of Revenues,
and Changes In Fund Balanosa {(Legal Basis)

For the Year Encded June X0, 1905

Operabng transiers n

EXCESS (Deficiency) OF REVENUES AND
OTHER 30URCES OVER EXFPENDITURES

FUND BALAMNCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR







OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain reports on internal controt structure and comphance with laws and
regulations required by Government Awditing Standards, issued by the Comptrolier General of
the United States. The report on intemnal controt struchure s basad solety on the sudit of the
fnancial statements and includes, where appropriate, any raportable conditions and/or
material weaknesses. The report on compliance with laws and reguiations is, Fkewise, based
solely on the audit of the presentsd financial statements and presents, where appicable,
compliance matters that would be material to the presented financial statements.




OFFICE OF

LEGISLATIVE AUDITOR
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 708049397 oo
PORT OFFICE BOX 94397

March 6, 1696

independent Auditor's Reoort on Intemal Comtrpl Structure Pased
Solaty on an Audit of the necial Purpose Financial Statements

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the accompanying spedial purpose (legal basis) financal statements of the
Supreme Court of Louisiana, as of and for the year ended June 30, 1985, and have issued our
report thereon dated March &, 1966.

We conducted our audit in accordance with generally accepted auditing standards and
Govemment Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement

Management of the Supreme Court of Louisiana is responsible for establishing and

maintgining an intemal control structure.  In fulfiling this responsibility, estimates and

judgments by management are required to assess the expected benefits and related costs of

intema! control structure policies and procedures. The objectives of an intemal control

structure are to provide management with reasonabie, but not absolule, assurance that assats .
are safeguarded against loss from unauthorized use or disposition, and that transactions are
exacuted in accordance with management's authorization and recorded property to permit the f
preparation of specal purpose financial statements in accordance with generally accapted

accounting principles. Because of inherant limitations in any intemal control structure, emors

and/or regulanties may navartheless occur and not be detected.  Also, projection of any

evaluation of the structure to future periods is subject to the risk that procedures may become

inadequate because of changes in conditions or that the effectiveness of the design and

operation of polices and procedures may detencrate.

In planning and performing our audit of the special purpose financial statements of the
Supreme Court of Louisiana for the year ended June 30, 1995, we obtained an understanding
of the intemal control structure.  With respect to the intemal control structure, we obtained an
understanding of the design of relavant policies and procedures and whether they have been
placed n operaton. and wa assessed control risk to determine our auditing procedumas for the
purpose of expressing our opinion on the special purpose financial statements and not to
provide an opmion on the ntemal control structura  Accordingly. we do not express such an
opInien

EXHIBIT A




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

Internal Control Report

March 6, 1866

Page 2

We noted certain matters involving the intemnal control structure and fs operation that we
consider to be reportabie conditions under standands established by the American institute of
Certified Public Accountants. Reportabie conditions involve matiers coming to our attention
reiating to significant deficiencies in the design or operation of the ntemal control sinkcture
that, in our judgment, could adverssly affect the entity’s ability to record, process, summarize,
and report financial data consistent with the assertions of management in the special purpose
financial statemants.

Internal Audit Function

The Supreme Court of Louisiana does not have an intemal auditor on staff to axamine,
evaluate, and report on the intemal control structure, inchuding data processing, and to
avaluate compliance with the policies and procedures of the control system.

Considering the court had $16,467,942 in movable property and other assets and
$66,931,988 in revenues for fiscal year ended June 30, 1985, we believe that an
effective intermnal audit function is needed to ensure that its assets are safeguarded and
its policies and procedures are uniformly applied.

The Supreme Court of Louisiana should take the necessary steps to establish an
effective intemnal audit function.

In a letter dated March 21, 1996, Mr. Hugh Collins, Ph.D., Judicial Administrator, stated
that “this need was first brought to the Court's attention in June, 1885, too late for
inclusion in the 1995-1996 Judicial Approprations Bill. However, since becoming
aware of the need, a job description has been develcped, the position of Supreme
Court Intemal Auditor has been approved by the Human Resource Commitiee and a
budget for an Intemal Auditor position has been approved by the Judicial Budgetary
Control Beard and ratified by the Supreme Court. Subject to funding by the
Legislature, the position of Supreme Court Intemal Auditor will be filled as soon after
July 1, 1896 as possible.”

Payroll Records

The Supreme Court of Louisiana has not maintained complete payroll records. An
adequate intemal control structure should include policies and procadures to maintain
tme and attendance records. During our audit, we noted that ime and attendanca
records ara not maintained on five of the saven justices’ staffs (5 secretaries and 15
law clerks) 10 support the payment of salaries. Aill employees of the court are
considered to be salaned and under the supervision of the derk, the judicial
administrator. or of the Jushces The derk's staft, judicial agministrator's staff, and two

EXHIBIT A
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i of the seven justices’ staff maintain time and attendance records, and a iaave policy
’ has been astablished for these empioyees. However, tha staff of the other five justices
are not required to complete time and attendance records to support tha time wocked
for the court  In addition, the time and attenclance records for the =ixff of the two
justicas who eam leave are submitted on an annuai basis and not sach pay perod.
Such records are necessary to support amounts paii to employeas &s saiary and
reduce the risk thet errors and/or imeguiarities mey cccur and not be datected.

B

We recommend that tha court require all its amployeas to provide documentation to
support payrofl disbursements. Each pay panod, empicyees saming leave shoukd be
required to subrnit a signed time and attendance report to the appropriate supervisor
who should cerlify the tme and ettendances report. i the employee 15 not saming
leave, then, at & minimum, each pay period documentation shouid ba submitted by
either the employee or the employse’s supervisor to support the payroll disbursement.
in & letter dated March 21. 1998, Mr. Hugh Colns, Ph.D., Judkaal Admistrator, stated
the following:

“Historically, the personal staft members of a Suprema Court Justice wera smployed to
parform a funclion, regardless of the number of work hours (usuaity much mors than 40
per week) required to perform the function. Annual and sick leave were accrued only
by those staff mambers who, with the approval of their supervisimg Justice, maintained
leave records. Such records have been submitted to the Judicial Administrator's Office
on an annual basis. In recent years the Supreme Court has taken the lead in a
continuing program of court reform,

“One of the areas which the Court determinad to improve was record keeping for thase
personal staff members who do not accrue annual and sick leave, The Court approved
a monthly submission to be signed by each justice certitying the ful-time work of their
personal staff members. They also commissicned me to submit this statement to the
Auditor's Office for comment. The response from the State Auditor's Office was that
this improved recard keeping was unnecessary. In spite of this, the Court decided to
move ahead and the improved record keeping system is being implemented. In light of
this history, we are, of course, confused to find that the Auditor's Office is now citing us
for not having the very records which it informed us were unnecessary.”

Additional Comments: The lLegislative Auditors Office has consistently recom-
mended that all employees of the State of Louisiana provide documentation supporting
payroll disbursements and the eaming of leave In rasponse to our recommendation,
the court faxed wording it proposed to use as a certification. The verbai responsa from
our office was "as long as the certificaton is prepared each pay period and dated, it
would satisty the need for authonzation of the disbursement of funds.”
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A material weakness is a reportable condition in which the design or operation of one or mors
of the specific intemal control structure eiements does not raducs to & relatively ow level the
risk that efrors and/or imegularities in amounts that wouid be material in refation to the special
purpose financial statements being audited may occur and not ba detected within a timely
pericd by empioyees in the nommal course of performing their assigned functions.

Our consideration of the intemal control structure would not necassarily disciose all mattars in
the internal control structure that might be reportable conditions and, accordingly, would not
necessarily disclose all reportabla conditions that are also considered to be material
weaknesses 83 defined abova. Howuver, we believe none of the reportabla conditions
described above are material weaknesses.

This raport is mtended for the information and use of the court and its management. By
provisipns of state law, this report is a public document, and # has been distributed to
appropriata public officials,

1
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Daniel G. Kyle, CPA, CFE
Legislative Auditor
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the special purpose (legal basis) financial statements of the Supreme Count
of Louisiana, as of and for the year ended June 30, 1985, and have issued our repost thereon
dated March 6, 1996.

Wa conducted our audit in accordanca with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we ptan and perform the audit to obtain reasonable assurance
about whether the financial stataments are free of material misstatement.

Compliance with laws and regulations applicable to the Supreme Court of Louisiana is the
rasponsibility of the court's management. As parl of obtaining reasonable assurance about
whether the finandal statements are free of material misstatement, we performed tests of the
court's compliance with certain provisions of laws and regulations. However, the cbjective of
our gudit of the special purpose inancial statements was not to provide an opireon on overall
compliance with such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required 10 be
reported herein under Government Auditing Standards.

This report is intended for the information and use of the court and its managemant By
provisions of state law, this report is a public document, and it has been distributed to
appropriate public efficials.

Respectfully submitted,

L) D

Daniei G. Kyle, CPA, CFE
Legislative Auditor
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