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INDEPENDENT AUDITORS REPORT 

Louisiana Real Estate Commission 
Office of the Govemor 
State of Louisiana 
Baton Rouge. Louisiana 

We have audited the accompanying basic financial statements of the Louisiana Real 
Estate Commission, a component unit of the State of Louisiana, as of and for the year 
ended June 30, 2010, as listed in the table of contents. These basic financial 
statements are the responsibility of the management of the Louisiana Real Estate 
Commission. Our responsibility is to express an opinion on these basic financiai 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the basic financial statements are free of material 
misstatement. /\n audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the basic financial statements. An audit also includes 
assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall basic financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements refen'ed to above present fairly. In all 
material respects, the financial position of the Louisiana Real Estate Commission as of 
June 30. 2010, and the changes in its net assets and its cash flows for the year then 
ended, in conformity with accounting principles generally accepted in the United States 
of America. 

Management's discussion and analysis is not a required part of the basic financial 
statements but is supplementary information required by the Govemmental Accounting 
Standards Board. We have applied certain limited procedures, which consisted primarily 
of inquiries of management regarding the methods of measurement and presentation of 
the supplennentary infomnation. However, we did not audit the information and express 
no opinion on it. 

In accordance with Govemment Auditing Standards, we have also issued our report 
dated September 10, 2010. on our consideration of the Louisiana Real Estate 
Commission's intemal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, and contracts. That report is an integral part 
of an audit performed in accordance with Govemment Auditing Standards and should be 
read in conjunction with this report in considering the results of our audit 

http://WWW.CHENEVERTCPA.COM


Our audit was made for the purpose of fomning an opinion on the Louisiana Real Estate 
Commission's basic financial statements taken as a whole. The accompanying 
supplemental infomnation listed in the table of contents is presented for the purpose of 
additional analysis and is not a required part of the basic financial statements of the 
Louisiana Real Estate Commission. Such information has been subjected to the audit 
procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairiy stated in all material respects in relation to the basic financial statements taken as 
a whole. 

;;^^ c ^ v . ^ c M 
Baton Fnuge, Louisiana 
September 10.2010 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Govemor 

State of Louisiana 
Management's Discussion and Analysis 

The management's discussion and analysis of the Louisiana Real Estate Commission's 
financial perfomiance presents a nan^tive oven/iew and analysis of the Commission's 
financial activities for the year ended June 30, 2010. This document focuses on the 
curreni year's activities, resulting changes, and currently known fads. Please read this 
document in conjunction with the additional informafion contained in the transmittal letter 
and the Commission's financial statements. 

FINANCIAL HIGHLIGHTS 

The Commission's assets exceeded its liabilities at the dose of fiscal year 2010 by 
$2.981.965. The net assets decreased by $314,120 (or 9.5%). 

The Commission's revenue decreased by $112,274 (or 2.5%), white the expenses 
decreased by $503,725 (or 9.6%). 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Louisiana Real Estate Commission's financial statements are comprised of the 
bask: financial statennents and the notes to the financial statements. In addition to the 
basic financial statements and the accompanying notes, other information in this report 
presents certain supplementary infonmation required by legislative resolution. The basic 
financial statements are designed to provide readers with a broad overview of the 
Commisston's finances in a manner similar to a private sector business. 

Basic Financial Statements 

The basic financial statements of the Louisiana Real Estate Commission presents 
financial infomiation for the Commission as a whole, in a format designed to make the 
statements easier for the reader to understand. The statements of this section include 
the Statement of Net Assets, the Statement of Revenues, Expenses, and Changes in 
Net Assets, and ttie Statement of Cash Flows. 

The Statement of Net Assets (page 9) presents the cunent and long-term portion of 
assets and liabilities separately. The difference between total assets and total liabilities 
is net assets and may provide a useful indicator of whether the financial position of the 
Commission is improving or deteriorating. 

The Statement of Revenues. Expenses, and Changes in Net Assets (page 10) presents 
information showing how the Commission's assets changed as a result of current year 
operations. Regardless of when cash Is affected, all changes in net assets are reported 
when the underlying transactions occur. As a result, there are transactior>s Included that 
will not affect cash until future fiscal periods. 

The Statement of Cash Flows (page 11) presents information showing how the 
Commission's cash changed as a result of cunrent year operations. The cash flow 
statement is prepared using the direct method and includes the reconciliation of 



operating income to net cash (used) by operating activities (indirect method) as required 
by GASB 34. 

FINANCIAL ANALYSIS OF THE COMMISSION 

Statement of Net Assets 
as of June 30,2010 and 2009 

Current and other assets 
Capital assets 

Total assets 
Current liabilities 
Non-current liabilities 

Total liabilifies 
Total net assets 

2010 
$ 2,353,489 

3.378.673 
5,732.162 

280.273 
2.469.924 
2.750.197 

$ 2.981.965 

2009 
$ 2.934.562 

3,331.394 
6.265.956 

347,335 
2.622,536 
2.969,871 

$ 3,296,085 

The Convmission's equity interest in its capital assets is reported within the investnnent in 
capital assets. Restricted net assets represent those assets that are not available for 
spending as a result of legislative requirements. The unrestricted net assets are those 
that do not have any limitafions for what these amounts may be used. 

I^t assets of the Commission decreased by $314,120, or 9.5%. from June 30. 2009, to 
June 30.2010. 

Statement of Revenues, Expenses, and Changes In Net Assets 
for the year ended June 30.2010 and 2009 

2010 2009 
Operafing revenues $ 1.798.908 $ 1,802,442 
Operating expenses (2.127.748) (2,512,701) 

Operating income (loss) (328,640) (710,259) 
Non-operating revenues/expenses 14.720 4,688 

(Decrease) in net assets $ (314.120) $ (705,571) 

The Commission's total revenues decreased by $112,274, or 2.5%. The total cost of all 
programs and services decreased by $503,725 or 9.6%. 

CAPITAL ASSETS 

At the end of 2010, the Commission had $3,378,673 invested in a broad range of capital 
assets, including land, building, and furniture and equipment 



Capital Assets at Year-end 
(Net of Depreciation) 

Land $ 198.460 
Building 3.142,978 
Fumiture and equipment 37,235 

Total $ 3,378.673 

BUDGET 

The annual budget was approved by the Commission at the December 18. 2008 
meeting. 

CONTACTING THE LOUISIANA REAL ESTATE 
COMMISSION'S MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, and customers with a 
general overview of the Louisiana Real Estate Commission's finances and to show the 
Commission's accountability for the money it receives. If you have any questions about 
this report or need additional finandal infomiation, contact the Executive Director. 
Louisiana Real Estate Commission. Post Office Box 14785, Baton Rouge, Louisiana 
70898-4785. 



Louisiana Real Estate Commission 
Office of the Governor 
State of Louisiana 
Statement of Net Assets 
June 30,2010 

Assets 
Cunent assets 

Cash (note 2) 
Investments (note 3) 
Due from Louisiana Real Estate Appraisers Board 
Receivables 
Total cunent assets 

Non-current assets 
Capital assets, net of depreciatkm (note 4) 

Total assets 
Uabilities 
Cun'ent liabilities 

Accounts payable (note 8) 
Deposits held for others 
Current portion of long-term liability 
Accrued compensated absences (note 9) 
Total current liabilities 

Non-current liabilities 
Accnjed compensated absences (note 9) 
OPEB payable (note 6) 
Construction loan payable 
Total non-current liabilities 

Total liabilities 
Net assets 

invested in capital assets 
Restricted net assets 
Unrestricted net assets 

Total nel assets 

$1,771,421 
563,904 

18.153 
11 

2.353.489 

3.378.673 
5,732,162 

114.295 
74.889 

91,089 
280,273 

23.178 
807,500 

1.639,246 
2,469.924 
2.750.197 

3.378.673 
400.000 

(796,708) 
$2,981,965 

See accompanying notes to the financial statements. 



Louisiana Real Estate Commission 
Office of the Governor 
State of Louisiana 
Statement of Revenues, Expenses, 
and Changes In Net Assets 

Year Ended June 30,2010 

Operating revenues 
Licenses, pemnits, and fees $1.798.908 

Operating expenses 
Personal services 1.606.668 
Travel 55.045 
Operating services 221,638 
Supplies 16.177 
Pr^essional services 70.731 
OUier charges 51,142 
Capital outlay 4.904 
Depreciation 101.443 

Total operating expenses 2.127,748 

Operating (loss) (328.840) 

Non-operating revenues/expense 
Use of money and property 8,691 
Other revenues 2,637,880 
Olher expenses (2.631.851) 

Total non-operaling revenues/expenses 14.720 

Change in net assets (314.120) 

Nel assets, beginning of year 3.296,085 

Net assets, end of year $2.981.985 

See accompanying notes to Ihe finandal statements. 
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Louisiana Real Estate Commission 
Office ofthe Governor 
State of Louisiana 
Statement of Cash Flows 
Year Ended June 30,2010 

Cash fiows from operating activities 
Cash received from customers $1,780,755 
Cash paid to suppliers for goods and services (472,985) 
Cash paid to employees for services (1,421.915) 

Net cash (used) by operating activities (114.145) 

Cash fiows from non-capital flnancing activities 
Other non-operating revenue 2.637,880 
Olher non-operating expenses (2.631.851) 

Nel cash provided by non-capital finandng activities 6.029 

Cash fiows from capital and related finandng activities 
(Decrease) in constmction loan payable (351.079) 
Acquisition of capital assets (148.722) 

Net cash (used) by capital and related financing activities (499.801) 

Cash fiows from investing activities 
Maturities of investment securities 376,855 
Interest received 8.729 

Nel cash provided by investing activities 385,584 

Net (decrease) in cash (222,333) 

Cash, beginning of year 1,993,754 
Cash, end of year $1.771.421 

See accompanying notes to the financiai statements. 
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Louisiana Real Estate Commission 
Office ofthe Governor 
State of Louisiana 
Statement of Cash Flows 
Year Ended June 30,2010 

Reconciliation of operating (loss) lo net cash 
(used) by operating activities 

Operating (loss) $ (328,840) 
Adjustments to reconcile operating (loss) lo 

net cash (used) by operating activities 
Depredation 101.443 
Increase in due from other funds (18,153) 
(Decrease) in accounts payable (10.842) 
(Decrease) in accrued payroll and related benefits (21,935) 
Increase in accrued compensated absences 7,488 
(Decrease) in deposits held for others (1,500) 
(Decrease) in due to other fijnds (41,006) 
Increase in OPEB payable 199,200 

Net cash (used) by operating activities $ (114.145) 

See accompanying notes to Uie finandal statements. 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Notes to the Financial Statements 

June 30,2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Date of Management's Review 
Subsequent events were evaluated through September 10. 2010. whk:h is the date the 
financiai statements were available to be issued. 

Nature of Activities 
The Louisiana Real Estate Commission is a component unit of the State of Louisiana 
created under the provisions of Louisiana Revised Statute 37:1430 - 1470. within the 
Office of the Govemor, and Is domiciled in East Baton Rouge Parish. The commission 
consists of eleven members appointed by Uie govemor. The memt)ers may receive a 
per diem not lo exceed $50 per meeting or day spent on business of Uie commission, 
plus travel expenses. The commission is charged with the responsibility of regulating 
Uie issuance of real estate lk»nses and timesharing registrations. Operations of Uie 
commission are funded through self-generated revenues. 

Basis of Presentation 
The accompanying financial statements have been prepared on the full accrual basis in 
accordance with accounting principles generally accepted in the United Stales of 
America. The Governmental Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing governmental accounting principles and financial 
reporting standards. 

Reporting Entity 
GASB Codification Section 2100 has defined the govemmental reporting entity to be the 
State of Louisiana. The commission is consklered a component unit of the State of 
Louisiana because the state exercises oversight responsibility in that the govemor 
appoints the commission members and public service is rendered within the state's 
boundaries. The accompanying finandal statements present only transactions of the 
Louisiana Real Estate Commission. Annually, the State of Louisiana issues basic 
financial statements, which indude the activity contained in the accompanying financial 
statements. 

Fund Accounting 
All activities of the commission are accounted for within a single proprietary (enterprise) 
fund. Proprietary funds are used to account for operations that are (a) financed and 
operated in a manner similar to private business enterprises where the intent of the 
governing body is that the cost of provkling goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges: or (b) where 
the governing body has decided that periodic determination of revenues eamed, 
expenses incurred, and/or net income is appropriate for capital maintenance, public 
policy, management control, accountability, or other purposes. 

Basis of Accounting 
The accounting and finandal reporting treatment applied to the commission is 
determined by its measurement focus. The ti'ansactions of the commission are 
accounted for on a fiow of economic resources measurement focus. With this 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Govemor 

State of Louisiana 
Notes to Uie Finandal Statements 

June 30,2010 

measurement focus, all assets and all liabilities associated wiUi Uie operations are 
induded on the Statement of Nel Assets. Net Assets are segregated into invested In 
capital assets. resU-icled net assets, and unrestricted net assets. 

Budget Practices 
Annually, Uie commission adopts a budget as prescribed by Revised Statute 39:1331-
1342. The budget for fiscal year ended June 30, 2010, was adopted on December 18, 
2008 and is prepared on the modified accmal basis of accounting. Although budget 
amounts lapse al year-end, the commission retains its unexpended net assets to fund 
expenditures of the succeeding year. 

Cash and Investments 
Cash indudes petty cash, demand deposits and certificates of deposit Under state law. 
the commission may deposit funds in a fiscal agent bank organized under the laws of Uie 
Stale of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. Furthermore, Uie commission may invest in certificates of deposit of state banks 
organized under Louisiana law and national banks having Uieir prlndpal offices in 
Louisiana. 

Under state law. the commission may invest In United Stales Treasury obligations. 
United States govemment agency obligations, and direct security repurchase 
agreements, or in eligible mutual funds thai invest in these securities. Investments are 
staled at fair value. 

Capital Assets 
Capital assets are recorded at cost if purchased or constructed. Assets acquired 
through contributions are capitalized at their estimated fair value, if available, or at 
estimated fair value or cost lo consUud al Uie date of the contribution. Furniture and 
equipment indudes all Hems valued over $5,000. Assets are depreciated using Ute 
straight-line meUiod over the useful lives of the assets as follows: 

Years 
Automobiles 5 
Data processing equipment 5 
Fumiture and equipment 10 
Buildings 40 

Compensated Absences 
Employees earn and accumulate annual and sick leave at various rates depending on 
their years of service. The amount of annual and sick leave that may be accumulated by 
each employee is unlimited. Upon termination, employees or their heirs are 
compensated for up to 300 hours of unused annual leave at the employee's houriy rate 
of pay at the time of temfiination. Upon retirement, unused annual leave in excess of 
300 hours plus unused sick leave is used lo compute retirement benefits. Compensated 
absences are computed in accordance with GASB Codification Section 060. and are 
recognized as an expense and liability in the financial slalemenls when incuned. 

14 



LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Noles to the F înandal Statements 

June 30,2010 

Employees who are considered having non-exempt status according to the guidelines 
contained In the Fair Labor Standards Act may be paid for compensatory leave eamed. 
Upon termination or transfer, an employee will be paW for any time and one-half 
compensatory leave earned and may or may not be paid for any straight hour-for-hour 
compensatory leave eamed. Compensation paid will be based on the employee's hourly 
rate of pay at termination or transfer. Compensatory leave is computed in accordance 
wiUi GASB Codification Section C60.105, and is recognized as an expense and liability 
in the financial statements when incurred. 

Net Assets 
Net assets comprise the various net eamings from operation, non-operating revenues. 
expenses, and contributions of capital. Net assets are classified in the following three 
components: 

Invested in capital assets - Consists of all capital assets, net of accumulated 
depreciation. 

Restricted net assets - Consists of external constraints placed on net assets use 
imposed by law through enabling legislation. 

Unrestricted net assets - Consists of all other net assets that are not included in the 
other categories previously mentioned. 

NOTE 2-CASH 

Al June 30,2010, tiie commission has cash (book balances) totaling $1,771,421. 

Deposits in bank accounts are stated al cost, which approximates maricet Under state 
law, these deposits (or Uie resulting bank balances) must be secured by federal deposit 
insurance or similar federal security or the pledge of securities owned by the fiscal agent 
banks. The fair value of the pledged securities plus the federal security must at all times 
equal the amount on deposit with the fiscal agents. Al June 30, 2010, the commission 
has $1,808,068 in deposits (collected bank balances) that were 100 percent insured or 
collateralized with securities held by the commission or its agent in the commission's 
name. 

NOTE 3 - INVESTMENTS 

The commission has investments totaling $563,904 al June 30, 2010 which was 
invested In U. S. Treasury Bills and certificates of deposits. These investments are 
staled at fair value as required by GASB 31, Accounting and Financial Reporting for 
Certain Investments and Extemal Investment Pools. 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Notes lo the Financial Statements 

June 30, 2010 

NOTE 4 - CHANGES IN CAPITAL ASSETS 

A summary of changes in capital assets is as follows: 

Balance 
July 1, 

Balance 
June 30. 

2009 

$ 198.460 

$ 198.460 

Additions 

$ 

S 

Deletions 

S 

$ 

2010 

$ 198.460 

$ 198.460 

$ 125.093 
(69.027) 

3.155.762 
(78.894) 

(18.831) 
148.722 
(82.612) 

$ 125.093 
(87.858) 

3.304.484 
(161.506) 

$ 3.132.934 S 47.279 $3.180.213 

S 198.460 S 
3,280.855 148.722 
(147.921) (101.443) 

S 3.331.394 $ 47.279 $ 

$ 198.460 
3.429.577 
(249.364) 

$ 3.378,673 

Capital assets not depreciated 
Land 

Total capital assets not 
depreciated •, 

Other capital assets 
Furr^re & Equipment 
Less accumulated depreciation 
Building 
Less accumulated depreciation 

Total ottier capital assets 

Capital Asset Summary: 
Capital assets not depreciated 
Olher capital assets 
Less accumulated depreciation, 

Capita) Assets, net 

NOTE 5 - RETIREMENT SYSTEM 

Substantially all employees of the commissbn belong to the Louisiana Stale Employees 
Retirement System, a single employer defined benefit pension plan. The System is a 
statewide public employee retirement system and is available lo all eligible employees. 
The System publishes annual financial reports thai indude detailed historical, financial, 
and actuarial infomnation. 

All full time commission employees are eligible lo partidpate in Uie System. Benefits 
vest with 10 years of service. Generally, at retirement age, employees are entitied lo 
annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months average 
salary multiplied by their years of credited sen/ice, except for members eligible to begin 
participation in the Defined Benefit Plan (DBP) on or after July 1, 2006. Retirement 
eligibility for these members is limited to age 60, or Uiereafter, upon attainment of ten 
years of creditable service. Final average compensation will be based on the member's 
average annual eamed compensation for the highest 60 consecutive months of 
employment. 

Vested employees eligible lo participate before July 1. 2006 are entitled to a retirement 
benefit, payable monthly for life at (a) any age with 30 years of senrice, (b) age 55 with 
25 years of services, or (c) age 60 with 10 years of service. In addition, vested 
employees have the option of reduced benefits at any age with 20 years of service. 
Those hired on or after July 1, 2006 have only a single age option. They cannot retire 
until age 60 with a minimum of ten years of service. 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Notes lo the Financial Statements 

June 30,2010 

The System also provides deaUi and disability benefits. Benefits are established or 
amended by slate statute. The System issues an annual publicly available financial 
report that indudes finandal statements and required supplementary information for Uie 
System. The report may be obtained by writing to the Stale Employees Retirement 
System, Post Office Box 44213, Baton Rouge. Louisiana 70804-4213, or by calling (225) 
922-0608 or (800) 256-3000. 

Members are required by state statute to contribute 7.5% of gross salary, and the 
commission is required lo contribute at an actuarially determined rate as required by 
Revised Statute 11:102. The commission's contribution rate for fiscal years ended June 
30, 2010. 2009, and 2008 were 16.6%, 18.5%, and 20.4%, respedivety. of annual 
covered payroll. The commisston's conbibutions lo Uie System for the years ending 
June 30, 2010, 2009, and 2008 were $176,258, $174,358, and $167,521, respedively, 
which are the required contributions for each year. 

NOTE 6 - POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

Plan Description 
The Connmission provides certain continuing healtii care and life insurance benefits for 
its eligitjle retired employees and their beneficiaries through participation in the State of 
Louisiana's health insurance plan administered by the Office of Group Benefits (OGB), 
an agent multiple-employer defined benefit plan. Louisiana Revised Statute 42:801-883 
assigns the authority to establish and amend the benefit provisions of the plan to the 
stale legislature. The OGB does not issue a stand-alone report; however, OGB is 
induded in the Stale of Louisiana's Comprehensive Annual Financial Report (CAFR) 
which may be obtained from the Office of Statewide Reporting and Accounting Policy's 
website at vww.doa.la.aov/osraD. by writing to P.O. Box 94095, Baton Rouge, Louisiana 
70804-9095, or by calling (225) 342-0708. 

Funding Policy 
Louisiana Revised Statute 42:801-883 assigns Uie authority lo establish and amend Uie 
benefit provisions of the plan to the state legislature. Retired plan members and 
beneficiaries cun-enUy receiving benefits are required to contribute specified amounts 
monthly toward the cost of health insurance premiums. Employees hired before January 
1.2002 pay approximately 25% of the cost of coverage (except single retirees under age 
65 pay approximately 25% of the active employee cost). Employees hired on or afler 
January 1, 2002 pay a percentage of Uie contribution rale based on years of servtee. 
The contribution rale ranges from 25% lo 81%. Olher post-employment benefits (OPEB) 
administered through the OGB are financed on a pay-as-you-go basis. 

Annual OPEB Cost 
For the 2009/10 fiscal year, the Commission's annual OPEB cost (expense) of $266,000 
was equal to the annual required contribution (ARC). The Commission's annual OPEB 
cost. Uie percentage of annual OPEB cost contributed to the plan, and tiie net OPEB 
obligation for 2009/10 fiscal year are: 
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LOUISIANA REAL ESTATE COMMISSION 
Office ofthe Govemor 

State of Louisiana 
Notes lo the Rnanciai Statements 

June 30.2010 

Fiscal 
Year 

6/30/10 
6/30/09 
6/30/08 

Annual 
OPEB 
cost 

$ 266.000 
$ 353.400 
$ 396.000 

Percentage of 
Annual OPEB 

Cost Contributed 
25.4% 
19.1% , 
18.7% 

Nel 
OPEB 

Obligation 
$ 807.500 
$ 608,300 
$321,759 

Funded Status and Funding Progress: The funded status of the plan as of July 1,2009 
is as follows: 

Aduarial accmed liabiiily (AAL) $3,496,000 
Actuarial value of plan assets None 
Unfunded aduarial accmed liability (UAAL) $3,496,000 
Funded ratb (aduarial value of plan assets/AAL) 0% 
Covered payroll (active plan members) $1.197,667 
UAAL as a percentage of covered payroll 292% 

Actuarial valuations of an ongoing plan invdve estimates of the value of reported 
amounts and assumptions about the probability of occun'ence of events far into the 
future. Examples include assumptions about future employment mortality, and the 
healthcare cost trend. Amounts determined regarding the funded status of the plan and 
the annual required contributions of the employer are subject to continual revision as 
actual results are compared with past expectations and new estimates are made about 
the future. 

Actuarial Methods and Assumptions 
Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and plan members) and include the types of 
benefits provided al the time of each valuation and the historical pattem of sharing of 
benefit costs between the employer and plan members to that point. The aduarial 
meUiods and assumptions used include techniques thai are designed to reduce short-
temn volatility in actuarial accmed liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 

In the July 1, 2009 actuarial valuation, the projected unit credit cost method was used. 
The aduarial assumptions induded a 4.0% investment rate of return (net of expenses) 
and an annual healthcare cost trend rate of 8.5% (pre-medtcare) and 10.1% (medicare 
eligible) Initially, reduced by decrements lo an ultimate rate of 5.0% (pre-medicare and 
medicare eligible) and after fifteen years. The unfunded actuarial liability is shown using 
both a level dollar amount and a level percent of pay over an amortization period of thirty 
years in developing the annual required contribution. 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Notes to the Financial Statements 

June 30.2010 

NOTE 7 - LEASE AND RENTAL COMMITMENTS 

Lease and rental expenses for the year ended June 30, 2010 totaled $6,770. The 
Commission has no capital leases. 

NOTE 8 - PAYABLES 

At June 30. 2010. the Commission had payables totaling $114,295 as follows: 

Accounts payable $ 43,917 
Accrued wages payable 69,389 
Refunds payable 989 

Total payables $114,295 

NOTE 9 - COMPENSATED ABSENCES 

The following is a summary of changes in compensated absences for the year ended 
June 30.2010: 

JuM.2009 Additions June 30.2010 
Compensated Absences $ 106,778 $ 7.489 $ 114.267 

The additions lo compensated absences during Uie 2009-10 fiscal year represent the net 
change during the year because the additions and deductions could not readily be 
determined. 

NOTE 10-LITIGATION 

The Louisiana Real Estate Commission intervenes in lawsuits filed against a licensee for 
the purpose of proteding the commission's exposure under the Louisiana Real Estate 
Recovery Fund. Al June 30, 2010, the total exposure to the Recovery Fund is estimated 
to be $20,000. Of this amount it is reasonably possible that $20,000 will result in 
payments to claimants. 

NOTE 11 -OTHER REVENUES 

Other revenues consist of $2,632,977 of fees collected from licensees and disbursed as 
premiums for ent>rs and omissions Insurance and $4,903 of miscellaneous revenue. 

NOTE 12 - SUBSEQUENT EVENT 

The Louisiana Real Estate Commission has received approval from the Louisiana Bond 
Commission to bon-ow the proceeds of revenue bonds lo construct new office space for 
the commission located at 9071 Interline Avenue, Baton Rouge, Louisiana. The bond 
proceeds will be used to pay off the interim constmdion loan on the building. At June 
30,2010, the loan was with Regions Bank; on August 16.2010, this loan was refinanced 
with Omni Bank. As part of the refinandng, the loan was paid down by $446,538 to 
$1,200,000. The new loan has an inlerest rate of 6% with payments based on a 20 year 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Noles lo the Financial Statements 

June 30.2010 

amortization and matures in 60 months with the balance due at Uiat time. It is 
anticipated that this note will be paid off before maturity by the issuance of the 
aforementioned bonds, which will have terms similar lo the note. Security for the loan 
with Omni Bank indudes a pledge of Commission revenues, deposits with Omni Bank, 
and a mortgage on the Commission's land and building. 
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other Report Required By 
Govemment Auditing Standards 

The following pages contain a report on compliance with laws and regulations and on 
internal control as required by Govemment Auditing Standards, issued by the 
Comptroller General of the United Stales. This report is based solely on Uie audit of the 
finandal statements and includes, where appropriate, any reportable conditions and/or 
material weaknesses in intemal control or compliance matters that would be material to 
the presented finandal statements. 



CERTIFIED PUBLIC ACCOUNTANT 

t463S S HARRELLS FERRY ROAD. SUITE 2B 
EATON ROUGE. LA 70816-2959 

PHONE (225)292.1190 
FAX (225) 292-1195 
WEBSITE: W W W . C H E N E \ « R T C P A . C 0 M 

MEMBER OF 

ANiCRICAN INSTITUTE OF CPAs 
AICPA PRIVATE COMPANIES PRACTICE SECTION 

SOCIETY OF LOUISIANA CPAs 

REPORT ON COMPLIANCE AND OTHER MATTERS AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF THE BASIC FINANCIAL STATEMENTS 

Louisiana Real Estate Commission 
Office of ttie Governor 
State of Louisiana 
Baton Rouge, Louisiana 

We have audited the basic financial slalemenls of the Louisiana Real Estate 
Commission, a component unit of the State of Louisiana, as of and for the year ended 
June 30, 2010, and have issued our report thereon dated September 10, 2010. We 
conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to finandal audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of Uie United 
Stales. 

Compliance and Olher Matters 

As part of obtaining reasonable assurance about whether the Louisiana Real Estate 
Commission's basic finandal statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, and 
contracts, non-compliance wiUi which could have a dired and material effect on the 
detemnination of finandal slatemenl amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of non­
compliance that are required lo be reported under Govemment Auditing Standards. 

Internal Control over Financial Reportino 

In planning and performing our audit, we considered the Louisiana Real Estate 
Commission's internal control over finandal reporting (internal control) as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the basic 
financiai statements, but not for the purpose of expressing an opinion on the 
effediveness of the Louisiana Real Estate Commission's internal control. Accordingly, 
we do not express an opinion on the effediveness of the Louisiana Real Estate 
Commission's internal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of perfonning their assigned 
functions, to prevent, or delect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or combination of deficiencies, in intemal control such that 
there is a reasonable possibility that a material misslalement of the entity's finandal 
statements y/M not be prevented, or detected and con-eded on a timely basis. 
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Our consideration of intemal control was for the limited purpose described in the first 
paragraph of this section and was not designed lo Identify all deficiencies in intemal 
control that might be significant deficiencies or material weaknesses and, therefore, 
there can be no assurance thai all such deficiencies have been identified. We did not 
identify any deficiencies in intemal control that we consider to be material weaknesses. 

This report is intended solely for the infomnation and use of the commission and its 
management and is not intended to be. and should not be, used by anyone oUier Uian 
these specified parties. 

T ^ ' M '-^'A^i/vwvwkiv*^; C r / r 

Baton Rouge, Louisiana 
September 10,2010 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Schedule of Findings 

For Uie Year Ended June 30,2010 

Type of auditor's report issued: Unqualified. 

Compliance: No instances of noncompGance were identified. 

Intemal control over financial reporting: No findings vrare identified. 
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LOUISIANA REAL ESTATE COMMISSION 
Office of the Governor 

State of Louisiana 
Summary Schedule of Prior Audit Rndings 

For the Year Ended June 30. 2009 

There were no prior audit findings. 
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SUPPLEMENTAL INFORMATION SCHEDULES 

PER DIEM PAID COMMISSION MEMBERS 

The schedule of per diem paid to commission members was prepared in compliance 
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana 
Legislature. Per diem payments are authorized by Louisiana Revised Statute 37:1433. 
Commission members are paid $50 per day for commission meetings and official 
business. 

SCHEDULE OF FUNDING PROGRESS FOR 
THE OTHER POSTEMPLOYMENT BENEFIT PLAN 

Information about the olher post-employment benefit plan (OPEB) funding progress was 
prepared In compliance with GASB 45. 

DIVISION OF ADMINISTRATION - OFFICE OF STATEWIDE REPORTING 
AND ACCOUNTING POLICY - REPORTING PACKAGE 

The reporting package of Uie Division of Administration - Office of Statewide Reporting 
and Accounting Policy (OSRAP) was completed in order to provide information to 
OSRAP to be used in the preparation of the State of Louisiana's Comprehensive Annual 
Finandal Report (CAFR). 



Louisiana Real Estate Commission 
Office of the Governor 
State of Louisiana 
Schedule of Per Diem Paid Commission Members 
For the Year Ended June 30,2010 

Amount 

Keilha L Avant $ 100 
Michael D. Bono 1.150 
Paul R. Bums (appointed August 15,2009) 
Pat Caffery 450 
Archie Can^way (appointed October 2.2009) 1,050 
Gretchen Ezemack 1,250 
Timothy J. Flavin 1,300 
Jennifer L. Lanasa 500 
JudySorigy 1.450 
Cynthia Stafford 1.400 
Frank A. Trapani l.OOO 

Total $9,650 
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Louisiana Real Estate Commission 
Office ofthe Governor 
State of Louisiana 
Schedule of Funding Progress 
For the Year Ended June 30,2010 

Actuarial 
Valuation 

Date 

7/1/09 

7/1/08 

7/1/07 

Aduarial 
Value of 
Assets 

NONE 

NONE 

NONE 

Actuarial 
/Accrued 
Liability 
(AAL) 

$3,496,000 

$4,220,000 

$4,352,500 

Unfunded 
AAL 

(UAAL) 

$3,496,000 

$4,220,000 

$4,352,500 

Funded 
Ratio 

0% 

0% 

0% 

Covered 
Payroll 

$1,197,667 

$1,369,484 

$1,248,134 

UAAL as a 
Percentage 
Of Covered 

Payroll 

292% 

308% 

349% 
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Annual Financial Statements 
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C O N T E N T S 
TRANSMITTAL LETTER 
AFFIDAVIT 
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MD&A 

Balance Sheet A 

Statement of Revenues, Expenses, and Changes in Fund Nel Assets B 

Statement of Activities (Additionalinformation in Appendix B) C 

Statement of Cash Flows D 

Noles to the Financial Statements 
A. Summary of Significant Accounting Policies 
B. Budgetary Accounting 
C. Deposits with Financial Institutions and Investments (See Appendix C) 
D. Capital Assets - Including Capital Lease Assets 
E. Inventories 
F. Restricted Assets 
G. Leave 
H. Retirement System 
I. Other Postemployment Benefits (Additional information in Appendix D) 
J. Leases 
K. Long-Term Liabilities 
L. Contingent Liabilities 
M. Related Party Transactions 
N. Accounting Changes 
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Q. Revenues or Receivables - Pledged or Sold (GASB 48) (See Appendix E) 
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DD. Employee Termination Benefits 
EE. Pollution Remediation Obligations 
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Schedules 
1 Schedule of Per Diem Paid to Board Members 
2 Not AppHcable 
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Current Appropriation - Non-GAAP Basis (applicable only for entities whose 
budget is appropriated by the legislature) 

15 Schedule of Comparison Figures and Instructions 
16 Schedule of Cooperative Endeavors (see Appendix H) 
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STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30,2010 

Management's Discussion and Analysis ofthe Louisiana Real Estate Commission's (BTA) financial 
perfomiance presents a narrative overview and analysis ofthe Commission's (BTA) financial activities 
for the year ended June 30. 2010. This document focuses on the current year's activities, resulting 
changes, and currently known facts in comparison with the prior year's information. Please read this 
document in conjunction with the additional infomiation contained in the transmittal letter and the 
Commission's (BTA) financial statements. 

nNANCIAL HIGHLIGHTS 

•k The Commission's (BTA) assets exceeded its liabilities at the close of fiscal year 2010 by 
2,981,965. which represents a 9.5% decrease from last fiscal year. The net assets decreased by 
$314,120 (or 9.5%). 

• The Commission's (BTA) revenue decreased $112,274 (or 2.5%) and the nel results from 
activities decreased by $503,725 (or 9.6%). 

OVERVIEW OFTHE FINANCIAL STATEMENTS 

The following graphic illustrates the minimum requirements for Special Purpose Governments 
Engaged in Business-Type Activities established by Govemmental Accounting Standards Board 
Statement 34. Basic Financial Statements—and Management's Discussion and Analysis—for State and 
Local Governments. 

Man^emenf s Discussion and Analysis 

Basic Financial Statements 

Required Supplementary Infonnation 
(other than MD&A) 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the Basic Financial Statements (including the notes to the financial statements), and Required 
Supplementary Information. 

Basle Financial Statements 

The basic financial statements present information for the Louisiana Real Estate Commission (BTA) as 
a whole, in a format designed to make the statements easier for the reader to understand. The 
statements in this section include the Balance Sheet; the Statement of Revenues, Expenses, and 
Changes in Fund Net Assets; and the Statement of Cash Flows. 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALVSIS 
AS OF JUNE 30,2010 

The Balance Sheet presents the current and long-term portions of assets and liabilities separately. The 
difference between total assets and total liabilities is net assets and may provide a useful indicator of 
whether the financial position ofthe Commission (BTA) is improving or deteriorating. 

The Statement of Revenues. Expenses, and Changes in Fund Net Assets presents information showing 
how the Commission's (BTA) assets changed as a resuU of cun'ent year operations. Regardless of 
when cash is affected, all changes in net assets are reported when the underlying transactions occur. As 
a result, there are transactions included that will not affect cash until future fiscal periods. 

The Statement of Cash Flows presents information showing how the Commission's (BTA) cash 
changed as a result of current year operations. The cash flow statement is prepared using the direct 
method and includes the reconciliation of operating income(loss) to net cash provided(used) by 
operating activities (indirect method) as required by GASB 34. 

FINANCIAL ANALYSIS OFTHE ENTITY 

Statement of Net Assets 
as of Jime 30,2010 and 2009 

Ontoisands) 

Total 

Cunpent and other assets $ 
C^tal assets 

Total assets 
Odier liabilities 
LoQg-tenn debt outstandmg 

Total lial^ities 
Net assets: 

Invested in cqntal assets, net of debt 
fiestnded 
Unrestricted 
Total net assets $ 

1 

2010 
2353 
3379 

5,732 
280 

2,470 
2,750 

3379 
400 
cm 

2,982 

2009 
$ 2.935 

3331 

6,266 
347 

2,623 
24̂ 70 

3331 
400 

(435) 
$ 3396 

Restricted net assets represent those assets that are not available for spending as a result of legislative 
requirements, donor agreements, or grant requirements. Conversely, unrestricted net assets are those 
that do not have any limitations on how these amounts may be spent. 

Net assets ofthe Louisiana Real Estate Commission's (BTA) decreased by $314,120. or 9 5%. from 
June 30, 2009 to June 30, 2010. . 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30,2010 

Statement of Revenues. Expenses, and Changes in Fund Net Assets 
for the years ended June 30.2010 and 2009 

(in thousands) 

Total 

$ 

^ 

— 

$ ^ 

2010 

1.799 
2,128 

(329) 

2,647 
(2.632) 

P14) 

(314) 

$ 

— 

— 

$ 

2009 

1.802 
2.512 

(710) 

2.755 
(2.751) 

(706) 

(706) 

Operating revenues 
Operating expenses 

Operating income(los8) 

Non-operating revenues 
Non-operating expenses * 

IncomeGoss) befbre transfisrs 

Transfers in 
Transfers out 

Net increase(decrease) in net assets 

Enter expenses as a negative amount 

The Louisiana Real Estate Commission's (BTA) total revenues decreased by $112,274 or (2.5%). The 
total cost of all programs and services decreased by $503,725 or 9.6%. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At the end of fiscal year ended June 30, 2010, the Louisiana Real Estate Commission (BTA) had 
$3,378,673 invested in a broad range of capiial assets, including land, building, and fumiture and 
equipment (see accompanying Table). This amount represents a nel increase (including additions and 
deductions) of $47,279, or 1.4%, over last year. 

This year*s major additions included (in thousands): 

• $ 149 additions to building 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION 
MANAGEMENT'S DISCUSSION AND ANALVSIS 
AS OF JUNE 30,2010 

2010 2009 

Und S 
Bujldings and inprovemcnls 
Equip mem 
Infrastructure 
Intabigbk Assets 

Totals $ 

198 
3,143 

37 

3.378 

S 

S 

198 
3,077 

56 

3,331 

Debt 
The Louisiana Real Estate Commission (BTA) had $L639,246 in noles outstanding al year-end, 
compared to 51,990,325 last year, a decrease of 17.6% as shown in the accompanying table. 

; 'OatstahdingDebt at Year-chd 

v^V^^ Revenue'Bona.s^d '̂I^tes^7v>^:^:i^::^^^^^ :̂  .•;•-,.-'3^639- • ,' . '1,-990 

' ? ' ; ' • " - ' t ' ' ::v::',trptals'$:, v.-̂  ,̂ ;̂V:;;ii63?:: :• •,- S ,:-i;. •; :'-:-WM 

The Commission (BTA) had no claims and judgments outstanding al year-end. Other obligations 
mclude accrued vacation pay and sick leave. 

CONTACTING THE LOUISIANA REAL ESTATE COMMISSION'S (BTA) MANAGEMENT 

This fmancial report is designed lo provide our citizens, taxpayers, customers, and nivesiors and 
creditors with a general oven'iew ofthe Louisiana Real Estate Commission's (BTA) finances and to 
show the Commission's (BTA) accountability for the money it receives. If you have questions about 
this report or need additional financial information, contact the Executive Director, Louisiana Real 
Estate Commission, Post Office Box 14785. Baton Rouge, Louisiana 70898-4785. 



STATE OF LOUISIANA Statement A 
LOUISIANA REAL ESTATE COMMISSION (JBTA) 
BALANCE SHEET 
AS OF JUNE 30,2010 

ASSETS 
CURRENT ASSETS: 

Cwh and cssh equtvalenis > ' • ^ ^ ' • * ^ ' 
Rcsincied Cosh and Cash llquivalenis 
Invesimenis i o ^ . w ^ 
D r r i n U w tnstruineni _ ^ _ ^ . ^ _ ^ _ ^ ^ ^ ^ _ 
Deferred outl f low o f resoorccs ^ ^ _ ^ _ _ _ _ ^ ^ _ -
Receivables (nei ol'allowance lordoubllit laccouhlsHNoieU> ' | 
Uuc Horn other Iunds I N o l c Y ) i s . i > i 
Due IV»ni tvdcnil ^tvcrnmcni ^ _ ^ ^ — ^ . ^ ^ ^ - ^ - ^ — 
Inventories . „ _ ^ ^ _ _ ^ ^ ^ . ^ ^ ^ _ ^ 
Prepaymenis _ « _ ^ _ ^ _ _ ^ . ^ ^ ^ 
Notes receivable . ^ ^ ^ . . ^ ^ _ ^ ^ _ _ ^ — 
Olhercuneni assets , , , , •»„ 

Toiid curreni assets i.iSy.'iW 
NONCU RRKNT ASSETS: 

Restricted assets (Note F>: 
Cash 
Investmenls ^ _ ^ ^ ^ ^ ^ . ^ ^ ^ — 
Receivables _ ^ _ _ _ . ^ _ ^ ^ ^ ^ 

Investmenls . ^ _ ^ _ ^ _ ^ _ ^ _ ^ _ 
Notes receivable 
Capital Bsseu. ncl ol*dep rectal ton (Note D) 

Lund and nun-dcprcciabic easements j?*!'^*!^ 
Buildings and tmprovemenls J. 14 j . v /IT 
Machinery and equipment y i , J J T 
Inlrastructure 
InlanKlUe nsseli . ^ . „ _ ^ _ ^ ^ _ . ^ _ ^ _ _ 
Cnnstruction/r)evelnpmcnt>in-progrcss • 

Ulher noncurrent assets 
Toial noncurrent assets J.3 /g.o7T 

Total assets S i . 7 i 2 . l 6 i 

UABIUTIES 
Ct rRRBNTI . IARI I .mnS: 

Accounts payable and accruals <Noie V> S 114.295 
Dcrlrattve I ns lmmcn i ^ ^ ^ ^ ^ ^ ^ I ^ ^ ^ ^ Z 
Uvr«rrvdinRow of re»aHrcr» l ^ ^ ^ ^ T i Z ^ i Z Z Z Z Z 
Oue to Olher liinds (Nole Y> . ^ _ ^ _ ^ _ ^ _ ^ ^ _ ^ 
Due lo federal 9>vemmeru ^ _ ^ _ _ ^ ^ ^ ^ _ _ _ _ 
Deterred revenues ^ ^ ^ ^ I Z ^ ^ ^ I ^ ^ Z 
Amounts held in custody Ifar others 74.»av 
Olher current liabiluies " ^ ^ ^ ^ ^ I Z ^ ^ ^ ^ ^ l 
Current ponion of long-term liabilities: (Nole K ) 

Conlracts p l iab le ^ ^ ^ ^ _ ^ ^ ^ _ _ _ _ „ 
Compensated absences payable v i .uBT 
Capital lease obltsntions 
Claims and littffition payable . _ ^ ^ ^ ^ _ _ ^ ^ 
Nates payable ' ^ ~ ^ ~ ^ ^ ~ ^ ^ ^ ~ 
Pollution remeditation obl lnal ion ^ ^ ^ ^ _ _ ^ ^ ^ ^ _ _ ^ _ 
Bonds payable (include unamortized costs) ^ ^ ^ ^ ~ ^ ^ ^ ^ ~ I ^ ~ 
Other long-term liabilities 

Total curreni liabilities ZK lpTT 
NONCURRENT UABIUT IES : (Note K) '. 

Contracts payable 
Compcnsoled absences payable 2 i . i 7 ^ 
Capital lease obli^nions ~ ~ ~ ~ ~ ~ I ^ ^ ~ ~ ~ ~ " 
ClainTC and l i i ip l inn payable ~ ~ ~ ~ ~ ~ ~ * ^ ~ ~ ^ " ~ " 
Notes payable L b ^ J i b 
Pollni ion remediation obliBDiIon 
Bonds payable (include unamortized costs) - ^ ^ ^ ^ ^ — ^ ^ ^ — — 
OPEB payable Wl'/jmi 
Other ktnB-term liabihiics 

lu ia l noncurrent Itobiliiics ^ Z,4b'i.tZ4 
Total liabilities i , / i U . | y / 

NEn-ASSETS 
Invested in capital assets, net ol'related debt 3.J 78.673 
Restricted lor: ^ ^ — — ^ — ^ ^ _ -

Capital projects 
Debt service ^ ^ ^ — . - ^ ^ ^ — _ _ — 
Unemployment compensation — ^ - ^ ^ ^ — ^ ^ ^ ^ _ 
Oihci apccilH: purjiu^cs " " ' " '""' 4UU,000 

Unrestncted i ' l%, 'Hi i ) 
Total net assets ' 2.9S 1.965" 

Total Nobilities and net assets S 5.732.162 

The accompanying notes arc an integral part of this flnancial siaiemeni. 



STATE OF LOUISIANA Statement B 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
FORTHE YEAR ENDED JUNE 30,2010 

OPERATING REVENUE 
Sates of commodiiics and services S 
Assessments ^ _ ^ . ^ . ^ _ _ ^ _ _ _ ^ ^ _ ^ _ 
Useofmoney andpropeily _ _ _ _ ^ ^ _ ^ _ _ _ _ _ _ ^ ^ ^ _ . _ . 
Licenses, permits, and fees 1.798.9(1^ 
Other 
Total operating revenues 1.798.^68 

OPERATING EXPENSES 
Cost of sales and services ' ' 
Administrative 2,127.7^8 

Depreciation _ _ ^ _ ^ _ ^ ^ ^ ^ ^ _ ^ _ _ ^ ^ _ _ 
Amorti/ation 

Total op crating expenses 2.127,748 

Opcrat ing income(loss) (328,840) 

SON-OPERATING REVENUES(EXPENSES) 
Sate appropriations 
Intergovernmental revcnues(cxpenscs) 
Taxes 
Uscof money and property 8.691 
Gain on disposal of fixed assets — ^ _ ^ ^ ^ — — — ^ ^ 
Loss on disposal of fixed assets ' 
Federal ffonls ^ ^ _ ^ _ 
Interest expense "'" 
Other revenue 1,637.880 
Other expense (163l^g?TT 
Total non*opcraiingrc\'enucs(c:q}enscs) 14,720 
lncomc<loss) before contributions, extraordinary items. & transfers (3M.120) 

Capital contributions 
Extraordinary item- Loss on impairment of capital assets " 
Transfers in ^—^*——^-^^—^—^-^— 
Transfers out '" 

Chang: in net assets (314,120) 

Tolal net assets - beginning 3,2%.085 

Total nci assets - ending S 2,981,965 

The accompanying notes arc an integral part of this financial statement. 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2010 

Statement C 

See Appendix B for instrnctions 

Eniiiy 

ProRram Revenues 
Operating 

Charges for Grants and 
Expenses Services Contributions 

V S ZI27.748 5 J,798,908 S S 

General revenues: 
Taxes 
State appropriations 

Grants and contributions not restricted to specific programs 
Interest 
Miscellaneous 

Special items 
Extraordinaiy i tem- Loss on impaimient ofcaptial assets 
Transfers 

Total general revenues, speaal items, and transfers 
Change in net assets 

Net assets - beginning as restated 
Net assets - endmg 

Capital 
Grants and 

Contributions 

S 

s " 
's 

Net (Expense) 
Revenue and 
Changes In 
Net Assets 

1328.840) 

8.691 
6,029 

14.720 
(314.120) 

3,296.085 
2,981,965 

The accompanying notes are an integral pan of this statement. 



STATE OF LOUISIANA Statement D 
LOUISIANA REAL ESTATE COMMISSION (BTA) (continued) 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2010 

Cash flows from opemting activhtes 
Cash received ftom customers S 1.780.755 
Cash payments to suppliers for goods and services (472.985) 
Clash payments to cmplo>ces for services fL42l,915) 
Payments in lieu of taxes ^ _ — _ ^ ^ ^ _ _ — — 
Inicmat activity^paymcnts to other funds 
Oaims paid to outsiders — ^ _ _ _ ^ _ _ _ _ — 
Olher operating revenues(expense5) . ^ _ _ ^ _ _ ^ ^ ^ _ ^ 

Nc( cash providcd(used) by operating activities (114.145) 

Cash flows from noih<apital flnancing activities 
State appropriations . 
Federal receipts ^_«^_^___«^_^__ 
Federal disbursements ^ ^ — . _ _ _ ^ _ . ^ ^ ^ — 
fVoccetbfixyn sale of bonds ^ 
Principal paid on bonds _ _ _ ^ _ - _ _ ^ ^ ^ — ^ . ^ 
Interest paid on bond maturities _ ^ ^ _ ^ ^ _ ^ _ ^ ^ ^ _ ^ _ 
Proceeds ftom issuance of notes payaUe _ ^ ^ ^ _ — _ ^ _ , ^ ^ _ ^ 
Principal paid on noles payable . ^ _ ^ ^ . ^ ^ _ _ ^ ^ _ _ _ 
Interest paid on notes payable . ^_^^_^__^_^^ .^^__ 
Operating grants receival ^ ^ _ , ^ ^ ^ _ _ _ _ _ _ _ ^ _ 
Transfers m _ _ ^ — ^ _ ^ _ ^ _ _ _ ^ 
Tf^uisfcisout „ - ^ ^ — ^ . . , , ^ _ _ _ ^ _ 
Other 6.029 

Net cadi provided(used) by non-capital financing activities 6.Q29 

Cosh flows from capital and related financing activities 
Proceeds fhwn sale of bonds 
Principal paid on bonds 
Interest puid on bond maturities 
Proceeds from issuance of notes payable - ^ ^ _ ^ . ^ ^ ^ ^ ^ _ _ _ ^ _ _ 
Principal paid on notes payable (351.079) 
Inicrcsi paid on notes payable _ ^ ^ _ . ^ _ ^ ^ ^ _ _ _ ^ ^ _ _ 
Aoquisition^construction of capital assets (148.722) 
Proceeds from sale of capital assets 
Capital contributions 
Qher 

Vet ca<rfi pmv-idcrffuscd) b>' capital and related financing 
activities (499.801) 

C u h flows from investing activities 
Purcfrascs of Investment securities . ^ 
Proceeds from sale of investment securities 376.8SS 
Interest and dividends eamed on investment securities • _ _ _ 8.729 

N(X cash piovidod(uscd) by investing activities 385,584 

Ncl incFcasc(docrcase) in cash and cash equivalents (222.333) 

Qish and cash equivalents at beginning of year 1.993.754 

Cash and cash equivalents at end of year S 1.771.421 



STATE OF LOUISIANA Statement D 
LOUISIANA REAL ESTATE COMMISSION (BTA) (concluded) 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2010 

ItecondUation of opoiiting iiiaiin(loss) to net cash pnivided{ 

Operaiii« inconcdoss) $ (328.840) 
Adjusmmts to reconcile qieiating inoone(to6S) to net cash 

piovided(used) 1^ opeiating activities: 
DepreciatiofVaniPrtization \0\M^ 
I^ovision for uncdlectiUe accounts ^ ^ _ _ ^ . ^ _ _ 
Other 

Changes in assets and liabilities: ^ ^ ^ ^ _ _ _ ^ ^ ^ 
(lnc«ase)decrease in aoxMits receivable, net . 
(lncrease)decrease in due ftomother funds (18.153) 
(lncrease)deciease in prepayments ^ ^ ^ ^ ^ — . — ^ ^ 
(lncrcasc)docrease in imientories ^ . _ _ _ ^ _ _ _ 
(lncRase)decrease in other assets ' 
Inciease(dDcnase) in accounts payable and accnials (32.777) 
!ncrease(decrease) in conpensated absences payable 7,488 
Inciease(deciease) in due to other funds (41.006) 
lnaease(doorease) in defomd revenues • 
lnciease(decrease) in OPEB payable 199,200 
(nciease(decrca$e) in other liabilities (1.500) 

Net cash providetflused) by (^Krattng activities $ (114.145) 

Schedule of noncash Investing, cajHtat, a n d financing activities: 

Borrowing under capital lcasc(5) 
Contribulions of fixed assets 
Purchases of equipment on account 
Asset trade-ins 
Other (specify) 

Total noncash Investing, capital , and 
financing activities: 

The accompanying notes are an integral pan of this statement. 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION! (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

INTRODUCTION 

The Louisiana Real Estate Commission (BTA) was created by the Louisiana State Legislature 
under the provisions of Louisiana Revised Statute 37:1430 - 1470. The following is a brief 
description ofthe operations ofthe Commission (BTA) and includes the parish/parishes in which 
the (BTA) is located: 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foundation established the Govemmental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to activities and transactions of state and 
local governmental entities. The GASB has issued a Codification of Govemmental 
Accounting and Financial Reporting Standards (GASB Codification). This codification and 
subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local govemments. The accompanying financial statements have 
been prepared in accordance with such principles. 

The accompanying financial statements ofthe Louisiana Real Estate Commission (BTA) 
present information only as to the transactions ofthe programs ofthe Commission (BTA) 
as authorized by Louisiana statutes and administrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in ihc 
financial statements. Basis of accounting relates to the timing ofthe measurements made, 
regardless ofthe measurement focus applied. 

The accounts of the Commission (BTA) are maintained in accordance with applicable 
statutory provisions and the regulations of the Division of Administration - OfTice of 
Statewide Reporting and Accounting Policy as follows: 

Revenue Recognition 
Revenues arc recognized using the full accrual basis of accounting; therefore, revenues are 
recognized in the accounting period in which they are eamed and become measurable. 

Expense Recognition 
Expenses are recognized on the accmal basis; therefore, expenses, including salaries, are 
recognized in the period incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations ofthe various programs ofthe Louisiana Real 
Estate Commission (BTA) are annual lapsing appropriations. 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute fiom over expending the categories established in 

the budget. 
3. Budget revisions are granted by the Joint Legislative Committee on the Budget, a 

committee of the Louisiana Legislature. Interim emergency appropriations may be 
granted by the Interim Emergency Board. 

4. The budgetary infomnation included in the financial statements includes the original 
appropriation plus subsequent amendments as follows: 

APPROPRIATIONS 

Original approved budget $ 5,094,694 

Amendments: 
{375.935) 

Final approved budget S 4,718.759 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit. Under state law the Louisiana Real 
Estate Commission (BTA) may deposit funds within a fiscal agent bank selected and 
designated by the Interim Emergency Board. Further, the (BTA) may invest in time 
certificates of deposit in any bank domiciled or having a branch office in the state of 
Louisiana; in savings accounts or shares of savings and loan associations and savings 
banks and in share accounts and share certificate accounts of federally or state chartered 
credit unions. 

For the purpose ofthe Statement of Cash Flows and balance sheet presentation, all highly 
liquid investments (including negotiable CDs and restricted cash and cash equivalents) and 
deposits (including nonnegotiable CDs and restricted cash and cash equivalents) with a 
maturity of three months or less when purchased are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates market. Under state law 
these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value ofthe pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent. 
These pledged securities are required to be held in the name of the pledging fiscal agent 
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LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

bank in a holding or custodial bank in the form of safekeeping receipts held by Ihe State 
Treasurer. 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to 
disclose all deposits by three categories of risk. GASB Statement 40 requires only the 
disclosure of deposits that are considered to be exposed to custodial credit risk. An enliiy^s 
deposits are exposed lo custodial credit risk if the deposit balances are either I) uninsured 
and uncollateralized, 2) uninsured and collateralized with securities held by the pledging 
financial institution, or 3) uninsured and collateralized with securities held by the pledging 
financial institution's tmst department or agent, but not in the entity's name. 

The deposits at June 30,2010, consisted ofthe following: 

Cash 

1.771,421 S 

1,808,068 S 

S 

Nramegotiable 
Certificates of Olher 

Deposit (Describe) 

S S 

s s 

s s 

Total 

1,771,421 

1,808,068 

Deposits per Balance Sheet (Reconciled bank 

balance) 

Deposits in bank accounts per hank 

Bank balances exposed to custodial 

credit risk: 

a. Uninsured and uncoUateralized 

b. Uninsured and collateralized with securities 

heU by the pledging institution 

c. Uninsured and collateralized with securities 
held by the pledging institution's tmst 
depanmeni or agent, but not in ihe entity's 

NOTE: The "Deposits in bank accounts per bank" will not necessarily equal the "Deposits 
per Balance Sheet" due to outstanding items. 

The following is a breakdown by banking institution, program, and amount of the 
"Deposits in bank accounts per bank" balances shown above: 

Bankinc Institution 

1. Capital One Bank 

2. JP MoTRun Chase Bank 

3. Regions Bank 

4. Hancock BanV 

Total 

Proeram 

S 

S 

Amount 

1,446.747 

120,312 

3.156 

237.85.1 

1.808,068 
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LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to tbe Financial Statement 
As of and for the year ended June 30,2010 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. 
However, lo aid in reconciling amounts reported on the balance sheet to amounts reported 
in this note, list below any cash in treasury and petty cash that are included on the balance 
sheet. 

Cash in Slate Treasury $ NONE 
Petty cash $ 300 

2. INVESTMENTS 

The Louisiana Real Estate Commission (BTA) does maintain investment accounts as 
authorized by Louisiana Revised Statute 49:327(C). 

Custodial Credit Risk 

Investments can be exposed to custodial credit risk if the securities underlying the 
investment are uninsured, not registered in the name ofthe entity, and are cither held by the 
counterparty or the counterparty's trust department or agent, but not in the entity's name. 
Repurchase agreements are not subject to credit risk if the securities underlying the 
repurchase agreement are exempt from credit risk disclosure. Using the following table, 
list each type of investment disclosing the total carrying amounts and market values, and 
any amounts exposed to custodial credit risk. 

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose 
all investments by three categories of risk. GASB Statement 40 requires only the separate 
disclosure of investments that are considered to be exposed to custodial credit risk. Those 
investments exposed to custodial credit risk are reported by type in one of two separate 
columns depending upon whether they are held by a counterparty, or held by a 
counterparty's trust department or agent not in the entity's name. In addition, the total 
reported amount and fair value columns still must be reported for total investments 
regardless of exposure to custodial credit risk. 
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LOUISIANA REAL ESTATE COMMISSION (IBTA) 
Notes to tbe Financial Statement 
As of and for the year ended June 30,2010 

Tvpc of Inycymcni 

Negotiable CDs 

Rcpurchusc atircemcnls 

U.S. Government Obligations ** 

US. Agency Obligaiions 

Conunon & prercrrcd slock 

Mongagcs (including CMOs & MBSs) 
Corporate bonds 

Mutual funds 

Real estate 

Extemal Investment Pool (LAMP) •** 

External Investment Pool (Olher) 

Other: (identify) 

Investments Exposed 

to Custodial Credit Risk 

Uninsured, 

'Unregistered, 
and Held by 

Counteroartv 

Uninsured, 
* Unregistered, 

and Held by 
Counterparty's 

Trust Dept. or 
Agent Not in 

Entity's Name 

A l l Investments Rc^rdlcss of 

Cnstodiai Credit Risk Exposure 

Reported 

Amount 

Per Balance Fair 

Sheet Value 

375.000 S 375.000 

188.904 188,904 

Total investments . S - S 563.904 S 563,904 

* Unregisicred • not registered in the name of the govemnient or entity 

** These obligaiions generally are not exposed to custodial credit risk because they are backed by 
the fiill faith and credit ofthe U.S. govemment. (See Appendix C for the definition of U.S. Govemment Obligations) 

••• LAMP investments should not be included in deposits AND should be identified separately in Ihis ublc to 
ensure L.AMP invesunenis are not double*counted on the Slate level. 

3. CREDrr RISK, INTEREST RATE RISK. CONCENTRATION OF CREDIT RISK, AND 
FOREIGN CURRENCY RISK DISCLOSURES - NOT APPLICABLE 

A. Credit Risk of Debt Investments - NOT APPLICABLE 

B. Interest Rale Risk of Debt Investments - NOT APPLICABLE 

C. Concentration of Credit Risk - NOT APPLICABLE 

D. Foreign Currency Risk - NOT APPLICABLE 
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LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes (o the Financial Statement 
As of and for the year ended June 30,2010 

4. DERIVATIVES (GASB 53) - NOT APPLICABLE 

A. Summary of Derivative Instruments - NOT APPLICABLE 

B. Investment Derivative Instruments - NOT APPLICABLE 

C. Hedging Derivative Instruments - NOT APPLICABLE 

D. Contingent Features - NOT APPLICABLE 

E. Hybrid Instruments - NOT APPLICABLE 

F. Synthetic Guaranteed Investment Contracts (SGICs) - NOT APPLICABLE 

5. POLICIES - NOT APPLICABLE 

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS - NOT APPLICABLE 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used in the Special Purpose Govemment Engaged only in Business-Type 
Activities are included on the balance sheet of the entity and are capitalized at cost. 
Depreciation of all exhaustible fixed assets used by the entity is charged as an expense 
against operations. Accumulated depreciation is reported on the balance sheet. 
Depreciation for financial reporting purposes is computed by the straight line method over 
the useful lives ofthe assets. 
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LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

Oqdtal t n c t t not iMingdtprcdaud 

Land 

NoiHlepicdable bnd inpiDv annus 

NoiMltprcctAlt c n a n m u 

CapiUltJcdcoUecIiaB 

Software Dndopimnt In Praenn 

ConsDuction in pngRss (CIP) 

To ld capital ancis not fadng depreciated 

Other capital asscli 

%fachinery and equipRient 

i.ess atcumibied dqveciation 

Tuial MachtKO anj ujuipRvm 

Eluildiiv and inqinnancnis 

I is i . accunulata] dcpncianon 

Total bui Id in^ and inqiovtments 

Depncubte bnd ii i| j i iA(iiciKs 

Less Bccumdaud dqnciaiion 

Total land iRtsDvanenis 

(nftasiradm 

IJS» accumuUtsd deprcctauan 

Total jn&astntnure 

Softnaie ( intonal^ ffnoaud and purchased) 

Uitkr ti iaivbie» 

Less accuimlated amoniaiicn • softwaie 

IxssaccunibiedamonJTaiion • oilier jntar^blcs 

Total imangiltles 

Trtal other capital issen 

Capital asMts «ct heing depreciated 

Other costal assets, at cost 

Tool cost af capiial assets 

Less accunubied depRciation and imanizaiion 

I98.4fi0 S l«l.46l) 

• S 

198.460 

12S.093 

(W.027) 

S6;<Xi6 

3.155.762 

<78.fn4) 

3.076.868 

* 

(18.831) 

(18.831) 

148.722 

(82;bl2) 

66.110 

• ' 

• 

• 5 

3.132.934 

198.460 

3J8(X8SS 

3.479.315 

(147.921) 

3.331.394 S 

47.279 

148.722 

148.722 

(101.443) 

l<M.4«) 

125.003 
nr7.ii5it( 

37.235 

3.3I>1.4)U 

nfti.5t)t)i 
3.142.97)1 

47.279 S - S 

3.180213 

3.429.577 

J.62K.O.t7 

(249.Jtfcl) 

3.37«.ft7J 

* Should be iBod only Bx those conflicted pnijects coming out of consouciioiMn-pniipess to ti\ed assets-

** Ema a raqpii^v nuniwr nidi die cwcpoon oraccvrnalaied depreciation in dw t c u i c n ^ 
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As of and for the year ended June 30,2010 

E INVENTORIES - NOT APPLICABLE 

F RESTRICTED ASSETS - NOT APPLICABLE 

G LEAVE 

1 COMPENSATED ABSENCES 

The Louisiana Real Estate Commission (BTA) has the followmg policy on annual and sick 
leave 

Employees eam and accumulate annual and sick leave at vanous rates depending on their 
years of service The amount of annual and sick leave that may be accumulated by each 
employee is unlimited Upon termination employees or their heirs are compensated for up 
to 300 hours of unused annual leave at the employee s hourly rate of pay at the time of 
tennination Upon retirement unused annual leave in excess of 300 hours plus unused sick 
leave is used to compute retirement benefits 

The cost of leave pnvileges computed m accordance with GASB Codification Section 
C60 IS recognized as a current year expenditure in the fund when leave is actually taken ii 
is recognized in the enterpnse funds when the leave is eamed The cost of leave pnvileges 
applicable lo general government operations not requinng current resources is recorded in 
long term obhgations 

2 COMPENSATORY LEAVE 

Employees who are considered having non exempt status according lo the guidelines 
contained in the Fair Labor Standards Act may be paid for compensatory leave eamed (K 
lime) Upon termination or transfer an employee will be paid for any time and one half 
compensatory leave eamed and may or may not be paid for any straight hour for hour 
compensatory leave eamed Compensation paid will be based on the employees hourly 
rate of pay at termination or transfer The liability for accrued payable compensatory leave 
al June 30 2010 (fiscal year end) computed in accordance with the Codification of 
Govemmental Accounting and Financial Reporting Standards Section C60 105 is 
estimated lo be $ 0 The leave payable is recorded in the accompanying financiai 
statements 

H RFTIRFMFNT SVSTEM 

Substantially all of the employees of the (BTA) are members of the Louisiana State 
Employees Retirement System (LASERS) a single employer defined benefit pension plan 
The System is a statewide public employee retirement system (PERS) for the benefit of state 
employees which is administered and controlled by a separate board of trustees 
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All full time (BTA) employees are eligible lo participate m the System unless they elect to 
continue as a contnbuting member in any other retirement system for which they remain 
eligible for membership Certain elected officials and officials appointed by the govemor 
may at their option become members of LASERS Normal benefits vest with 10 years of 
service Generally retirement age employees are entitled to annual benefits equal to $300 
plus 2 5% of their highest consecutive 36 months average salary multiplied by their years of 
credited service except for members eligible to begin participation in the Defined Benefit 
Plan (DBP) on or after July 1 2006 Act 75 ofthe 2005 Regular Session changes retirement 
eligibility and final average compensation for members who are eligible to begin 
participation in the DBP beginning July I 2006 Retirement eligibility for these members is 
limited to age 60 or thereafter upon attainment of ten years of creditable service Final 
average compensation will be based on the member s average annual eamed compensation 
for the highest 60 consecutive months of employment 

Vested employees eligible to begin participation in the DBP before July 1 2006 are entitled 
to a retirement benefit payable monthly for life at (a) any age with 30 years of service (b) 
age 55 with 25 years of service or (c) age 60 with 10 years of service In addition these 
\ested employees have the option of reduced benefits at any age with 20 years of service 
Those hired on or after July 1 2006 have only a single age option They cannot retire until 
age 60 with a minimum of 10 years of service The System also provides death and disability 
benefits and deferred benefit options with qualifications and amounts defined by statute 
Benefits are established or amended by state statute The System issues a publicly available 
annual financiai report that includes financiai statements and required supplementary 
information for the System For a full descnption ofthe LASERS defined benefit plan please 
refer to the LASERS 2008 Financial Statements specifically footnotes A - Plan Descnption 
and C - Contnbutions That report may be obtained by wntmg to the Louisiana State 
Employees Retirement System Post Office Box 44213 Baton Rouge Louisiana 70804 
4213 or by calling (225) 922 0608 or (800) 256-3000 The footnotes lo the Financial 
Statements contain additional details and are also available on line at 

hup www liscrs state Ij us/PDFs/Puhlic uions ind Reports fiscal DocunKntsCompiLhLn 
si\L hinaiKiil RLPOFIS (• oniprchcnsi\(-' 2()l'inincijl 2()Rcporis 1)8 pdI 

Members arc required by slate statute to contnbute with the single largest group ( regular 
members ) contnbuting 7 5% of gross salary and the (BTA) is required lo contnbute at an 
actuanally determined rate as required by R S 11 102 The contnbution rate for the fiscal 
year ended June 30 2010 increased to 18 6% of annual covered payroll from the 18 5% and 
20 4% required in fiscal years ended June 30 2009 and 2008 respectively The (BTA) 
contnbutions to the System for the years ending June 30 2010 2009 and 2008 were 
S176 258 $174 358 and $167 521 respectively equal to the required contnbutions for each 
year 

file:///ested
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I OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

GASB Statement No 43 Financial Reporting for Postemplovment Benefit Plans Other Than 
Pension Plans addresses accounting and financial reporting for OPEB trust and agency funds 
of the employer GASB Statement No 45 Accounting and Financial Reporting hv 
Employers for Postemploytnent Benefits Other than Pensions establishes standards of 
accounting and financiai reporting for OPEB expense/expenditures and related OPEB 
liabilities or OPEB assets note disclosures and required supplementary information (RSI) m 
the financiai reports of govemmental employers See the GASB Statement No 45 note 
disclosures requirements In section 2 of this note 

1 Calculation of Net OPEB Obligation 

Complete the following table for only the net OPEB obligation (NOO) related to OPEB 
administered by the Office of Group Benefits Tbe ARC, NOO at the beginning of the 
year, interest, ARC adjustment, and Annual OPEB Expense have been computed for 
OGB participants (see OSRAP's website - http //www UQJ louisian i LQWOSR vi /jfrojiUis iiim) 
and select ""GASB 45 OPEB Valuation Report as of July 1, 2009, to be used for fiscal 
year ending June 30, 2010 " Report note disclosures for other plans, not administrated 
by OGB, separately 

Annual OPEB expense and net OPEB Obligation 
Fiscal vear ending 06/30/10 
1 *ARC S266 0 
2 Inlerest on NOO (4% ) S243 
3 * ARC adjustmcni S23 2 
4 * Annual OPEB Expense (I +2 3) S267 1 
5 Contributions (employer pmis to OGB for retirees costof 2010 insurance premiums) S67 9 
6 Increase in Net OPEB Obligation (4 S) S199 2 
7 *N00 beginmngoryear(5eeactuarial valuation report on OSRAP s website) $608 3 
8 **NOO end of year (6 +7) S807 S 

•This must be obtained from the OSRAP website on the spreadsheet GASB 45 OPEB 
Valuation Report as of July 1 2009 lo be used for fiscal year ending June 30 2010 

**This should be the same amount as that shown on the Balance Sheet for the year ended June 
30 2010 if your entity s only OPEB is administered by OGB 

For more information on calculating the annual OPEB expense and Ihe net OPEB obligalion 
see Appendix D in the back of this packet 
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2 Note Disclosures 

Plan Descnption 
The Commission provides certain continuing health care and life insurance benefits for its 
eligible retired employees and their beneficiaries through participation in the State of Louisiana s 
health insurance plan administered by the Office of Group Benefits (OGB) an agent multiple 
employer defined benefit plan Louisiana Revised Statute 42 801 883 assigns the authority to 
establish and amend the benefit provisions of the plan to the state legislature The OGB does 
not issue a stand alone report however OGB is included in the State of Louisiana s 
Comprehensive Annual Financial Report (CAFR) which may be obtained from the Office of 
Statewide Reporting and Accounting Policy s website at www doa la qov/osrap by writing to 
P O Box 94095 Baton Rouge Louisiana 70804 9095 or by calling (225) 342 0708 

Funding Policy 
Louisiana Revised Statute 42 801 883 assigns the authonty to establish and amend the benefit 
provisions of the plan to the state legislature Retired plan members and beneficianes currently 
receiving benefits are required lo contnbute specified amounts monthly toward the cost of health 
insurance premiums Employees hired before January 1 2002 pay approximately 25% of the 
cost of coverage (except single retirees under age 65 pay approximately 25% of the active 
employee cost) Employees hired on or after January 1 2002 pay a percentage of the 
contnbution rate based on years of service The contribution rate ranges from 25% to 81% 
Other post employment benefits (OPEB) administered through the OGB are financed on a pay 
as you go basis 

Annual OPEB Cost 
For the 2009/10 fiscal year the Commission s annual OPEB cost (expense) of $266 000 was 
equal to the annual required contnbution (ARC) The Commission s annual OPEB cost the 
percentage of annual OPEB cost conlnbuted to the plan and the net OPEB obligation for 
2009/10 fiscal year are 

Fiscal 
Year 

6/30/10 
6/30/09 
6/30/08 

Annual 
OPEB 
cost 

$ 266 000 
$ 353 400 
$ 396 000 

Percentage of 
Annual OPEB 

Cost Conlnbuted 
25 4% 
19 1% 
18 7% 

Net 
OPEB 

Obliqation 
$ 807 500 
$ 608 300 
$ 321 759 

Funded Status and Funding Progress The funded status of Ihe plan as of July 1 2009 is as 
follows 

Actuanal accrued liability (AAL) $3 496 000 
Actuanal value of plan assets None 
Unfunded actuarial accrued liability (UAAL) $3 496 000 
Funded ratio (actuarial value of plan assets/AAL) 0% 
Covered payroll (active plan members) $1 197 667 
UAAL as a percentage of covered payroll 292% 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to tbe Financial Statement 
As of and for the year ended June 30,2010 

Actuarial valuations of an ongoing plan Involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Exannples include 
assumptions about future employment* mortality, and the healthcare cost trend. Amounts 
determined regarding the funded status of the plan and the annual required contributions of the 
employer are subject to continual revision as actual results are compared with past expectations 
and new estimates are made about the future. 

Actuarial Methods and Assumptions 
Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattem of sharing of benefit costs 
between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued 
liabilities and the actuarial value of assets, consistent with the long-term perspective of the 
calculations. 

In the July 1, 2009 actuarial valuation, the projected unit credit cost method was used. The 
actuarial assumptions included a 4.0% investnnent rate of return (net of expenses) and an 
annual healthcare cost trend rate of 8.5% (pre-medicare) and 10.1% (medicare eligible) initially, 
reduced by decrements to an ultimate rate of 5.0% (pre-medicare and medicare eligible) and 
after fifteen years. The unfunded actuarial liability is shown using both a level dollar amount 
and a level percent of pay over an amortization period of thirty years in developing the annual 
required contribution. 

J. LEASES 

I. OPERATING LEASES 

The total payments for operating leases during fiscal year 2009/10 amounted to $6,770. A 
schedule of payments for operating leases follows: 

Ky20l6- l 'Y202|. 
Nnwre of lease FY ? 0 | 1 FY 2012 FY 2013 FY 2014 FY 2015 2020 2025 
omce space $ - S 5 _ S S S S 
Equipmcnl 
Land 
Olher 

Towl S NONE S S . S . $ , s 

2. CAPITAL LEASES - NOT APPLICABLE 

3. LESSOR DIRECT FINANCING LEASES - NOT APPLICABLE 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

4. LESSOR - OPERATING LEASE - NOT APPLICABLE 

K. LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions of the entity for the year ended 
June 30.2010: 

Noles and bonds payable: 

Notes payable 

Bonds payable 

Tntal notes and bonds 

Other llabUllles: 

Coniracts payable 

Ciinipcnsalcd absences payable 

. Capital lease (^ligations 

Claims and liiigalion 

Polliition remcdiallon obltgaiion 

t)l'i:Rpa>ablc 

Other long-ienn liabilities 

Total other liabilities 

Total long-term liabilities 

Balance 

June 30. 

W» 

S 

. 

105.778 

106,778 

S 106,778 

YcaicittlcdJ«ncM>.20|0 

(^ddition<^ Kednciions 

S S 

. 

7.489 

7.489 

S 7.489 S 

S 

5 

Babmce 

June 30. 1 

2010 

-
. 
_ 

-
114.267 

-
-
-
-
. 

114.267 

114,267 

Amounts 

dtic within 

ppevear 

S 

. 

91.0X9 

91.089 

S 91,089 

(Balances al June 30"̂  should include curreni and non-current ponion of long-term 
liabilities.) 

(Send OSRAP a copy of the amortization schedule for any new debt issued.) The totals 
must equal the Balance Sheet for each type of long-temi liabilities. 

L. CONTINGENT LIABILITIES - NOT APPLICABLE 

M. RELATED PARTY TRANSACTIONS - NOT APPLICABLE 

N. ACCOUNTING CHANGES - NOT APPLICABLE 

O. IN-KIND CONTRIBUTIONS - NOT APPLICABLE 

P. DEFEASED ISSUES - NOT APPLICABLE 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) - NOT APPLICABLE 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) -
NOT APPLICABLE 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL 
PROVISIONS -NOTAPPLICABLE 

T. SHORT-TERM DEBT - NOT APPLICABLE 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30,2010. were as follows: 

Fund 

(gen. fund, ffa tax fund, e tc ) 

Gross receiviA>lcs 
Less allowance for uncollect Jbic 

accounts 
ReoeivaUcs, nel 

Amounts not scheduled 

for collection during the 

subsequent year 

"s" 

Customer 

Receivables 

S 

. S 

- s 

s 

Taxes 

_ S _ 

j_S_ 

- s 

_ s _ 

Recci\-ablc$ 

from other 

Govemments 

_S_ 

S 

s 

Olher 

Receivables 

I I 

11 

I I 

_s 

" s " 
9 S 

s 

Total 
Receivables 

I I 

11 

11 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30,2010, were as follows: 

Fund 

Total pQoUes 

W. SUBSEQUENT EVENTS 

Vendcn 

43.917 S 

43,917 S 

Salaries 

and 

Benefits 

69389 S 

69389 S 

Acaved 

Interest 

_ $ _ 

- S 

Other 

I^>able5 

989 S 

989 S 

Total 

I^yobles 

114,295 

114.295 

The Louisiana Real Estate Commission has received approval from the Louisiana Bond 
Commission lo boaow the proceeds of revenue t>onds lo construct new office space for the 
commission located at 9071 Interline Avenue, Baton Rouge. Louisiana. The t)ond proceeds will 
be used to pay off the interim construction loan on the building. At June 30. 2010, the loan was 
with Regions Banl^; on August 16. 2010. this loan v«is refinanced virith Omni Banl^. As part of 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

the refinancing, the loan was paid down by $446,538 to $1,200,000. The new loan has an 
interest rate of 6% with payments based on a 20 year amortization and matures in 60 months 
with the balance due at that time. It is anlidpated that this note will be paid off before maturity 
by the issuance of the aforementioned bonds, which will have terms similar to the nole. 
Security for the loan with Omni Bank includes a pledge of Commission revenues, deposits with 
Omni Bank, and a mortgage on the Commission's land and building. 

X. SEGMENT INFORMATION-NOT APPLICABLE 

Y. DUE TO/DUE FROM AND TRANSFERS 

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal 
year end: 

(Types of funds include general fiind. statutory dedicated funds, discrete component unit 
funds, etc). 

TvpeofFund Name of Fund Amount 
La E£al Estate Appraisers $ 
Board 18.153 

Total due from other funds "̂  18 1*̂1 

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year 
end: 

TvpeofFund Name of Fund Amount 
$ 

Total due to other ainds ^ xinxri: 

3. List by fund type all transfers from other funds for the fiscal year: 

TvpeofFund Name of Fund Amount 
$ 

Total transfers from other '̂  K^g^w 
funds 

4. List by fund type all transfers to other funds for the fiscal year: 

TvpeofFund Name of Fund Amount 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 
Notes to the Rnanciai Statement 
As of and for the year ended June 30,2010 

Total transfers to other funds $ NONF 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS - NOT APPLICABLE 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS - NOT APPLICABLE 

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) 

Ofthe total net assets reported on Statement A at June 30. 2010. $400,000 are restricted 
by enabling legislation. Enabling legislation authorizes a govemment to assess, levy, 
charge, or otherwise mandate payment of resources (from extemal resource providers) and 
includes a legally enforceable requirement that the resources be used only for the specific 
purposes stipulated in the legislation. 

LA Revised Si at ute 
Purpose of Restriction Aulhorizine Revenue Amount 

Louisiana Real Estate Recovery Fund LSA-RS 37:1461 S 400.000 

Total S 400,000 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES - NOT 
APPLICABLE 

DD. EMPLOYEE TERMINATION BENEFITS 

Substantially all employees are eligible for termination benefits upon separation from the state. The 
agency recognizes the cost of providing these benefits as expenditures when paid during the year. 
For 2010. the Commission paid no voluntary or Involuntary termination benefits. 

There is no liability for accrued voluntary or involuntary termination benefits payable al June 30. 
2010. 

Termination benefits include payments for unused annual leave balances up lo 300 hours. 

EE. POLLUTION REMEDIATION OBLIGATIONS - NOT APPLICABLE 

FF. AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) - NOT 
APPLICABLE 



STATE OF LOUISIANA 
LOUISIANA REAL ESTATE COMMISSION (BTA) 

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS 
JUNE 30,2010 

Name Amount 

Keitha L. Avant 100 

Michael D. Bono 1150 

Paul R. Bums 

Pat CafTcry 450 

Archie Carraway 1050 

Gretchen Ezemack 1250 

Timothy J. Flavin 1300 

Jennifer L. Lanasa 500 

Judy Songy 

Cynthia Stafford 

1450 

1400 

Frank A. Trapani 1000 

Total 9.650 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Concurrent Resolution No. 54 ofthe 1979 Session ofthe Legislature. 

SCHEDULE 1 



STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF NOTES PAYABLE 
^.20„ 

(Fiscal close) 
NOT APPLICABLE 

Principal Principal Inlerest 
Date of Original Outstanding Redeemed Outstanding Interest Outstanding 

Issue Issue Issue 6/30/PY (Issued) 6/30/CY Rates 6/30/CY 

s $ s $ s 

Total 1 = $s 

*Send copies of new amortization schedules 

SCHEDULE 3-A 



STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF BONDS PAYABLE 
,20 

(Fiscal close) 
NOT APPLICABLE 

Principal Principal 
Dale of Original Outstanding Redeemed Outstanding 

Issue Issue Issue 6/30/PY (Issued) 6/30/CY 
Series: 

$ $ $ $ 

Interest 
Rates 

Interest 
Outstanding 

6/30/CY 

S 

Unamortized Discounts 
and Premiums Series: 

Tolal S.. $ S; $ S r 

*Note: Principal outstanding (bond series/minus unamortized costs) at 6/30/10 should agree to 
bonds payable on the Statement of Net Assets. 
Send copies of new amortization schedules for bonds and unamortized costs. 

SCHEDULE 3-6 



STATE OF LOUISIANA 
•__ (BTA) 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For The Year Ended June 30 ,20_ 

NOT APPLICABLE 

Ending: Payment Inlerest Principal Balance 

2011 

2012 

2013 

2014 

2015 

2016-2020 

2021-2025 

2026-2030 

2031-2035 

Total 

S 

$ 

$ 

. -^ _ -

- $ 

$ 

. — 

-- $ 

s 

- -

- $ 

" 

- -

" 

" 

" 

— 

" 

— 

__ 

SCHEDULE 4-A 



STATE OF LOUISIANA 
• (BTA) 

SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30 ,20_ 

NOT APPLICABLE 

Fiscal Year 
Ending: Principal Interest 

2011 

2012 

2013 

2014 

2015 

2016-2020 

2021-2025 

2026-2030 

2031-2035 

Total 

SCHEDULE 4-B 



STATE OF LOUISIANA 
- (BTA) 

SCHEDULE OF BONDS PAYABLE AMORTIZATION 
For The Year Ended June 30,20__ 

NOT APPLICABLE 
Fiscal 
Year 

Ending: Principal Interest 

2011 $ $ 
2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 
2031 

2032 
2033 
2034 
2035 

Total $ -

*Note: Principal outstanding (bond series plus/minus unamortized costs) at 6/30/10 
should agree to bonds payabte on the Statement of Net Assets. 

SCHEDULE 4-G 
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STATE OF LOinSIANA 
' (BTA) 

SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES 
BUDGETARY COMPARISON OF CURRENT APPROPRIATION 

NON-GAAP BASIS 
June 3D, 2010 

NOT APPLICABLE 
Excess (deficiency) of rev'enues over expenses (budgel basis) S 
Reconciling items: 

Cash carryover 
Use of money and property (interest income) 
Depreciation 
Conpensated absences adjustment 
Capital outlay 
Disposal of flxed assets 
Change in inventory 
interest expense 
Bad debts expense 
Prepaid expenses 
Principal payment 
Loan Principal Repayments included in Revenue 
Loan Disbursements included in Expenses 
Accounts receivable adjustment 
Accounts payable/estimated liabilities adjustment 
OPEB payable 
Other 

Chaise in Nel Assets $ 

Note: Schedule 5 is only applicable for entities whose budget is appropriated by the legislature. 

Page 2 of2 

SCHEDULE 5 



STATE OF LOUISIANA 

LOUISIANA REAL ESTATE COMMISSION (BTA) 

COMPARISON FIGURES 

To assist OSRAP in determimng the reason for the change in financial position for the State, please complete 
the schedule below. If the change is greater than S3 million, explain the reason for the change. 

1) Revenues 

Expenses 

2) Capital assets 

Long-term debt 

Net Assets 

Explanation for 
change: 

2010 

S 4,445.479 

4,759,599 

3.378,673 

2,981.965 

2009 

S 4,557,753 

5,263.324 

3,331,394 

3,296,085 

Difference 

S (112,274) S 

(503,725) 

47.279 

(314,120) 

Percentage 
Change 

(2.5%) 

(9.6%) 

1.4% 

(9.5%) 

SCHEDULE 15 
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