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a. We randomly selected one cash receipt batch sheet of ticket sales and 
followed it through the university’s cash control system to determine 
adherence to established policies and procedures. 

b. We inquired of and observed athletic department personnel to determine 
their compliance with policies and procedures related to the control and 
safeguarding of unsold tickets. 

We found no exceptions as a result of these procedures. 
 

3. We determined that the university’s internal auditor issued internal audit reports 
during the period relating to the intercollegiate athletics program.  We found no 
significant deficiencies identified in the internal audit reports. 

4. We obtained the university’s procedures for gathering information on the nature 
and extent of affiliated and outside organizational activity for or on behalf of the 
university’s intercollegiate athletics program and determined the university’s 
adherence to the procedures. 

We found no exceptions as a result of these procedures. 
 

STATEMENT OF REVENUES AND EXPENSES 
 
GENERAL PROCEDURES 

 
1. We obtained written representations from management as to the fair presentation 

of the Statement of the intercollegiate athletics program, completeness of required 
schedules and related financial information, adequacy of controls, compliance 
with NCAA rules and regulations, completeness of the list of all known affiliated 
and outside organizations and other information we considered necessary for the 
year ended June 30, 2010.   

2. We verified the mathematical accuracy of the amounts on the Statement and 
agreed each operating revenue and expense category reported on the Statement to 
supporting schedules provided by the university and the university’s general 
ledger.  

We found no exceptions as a result of these procedures.  
 

3. We compared each major operating revenue and expense account for June 30, 
2009, and June 30, 2010, to identify variances of 25 percent or greater between 
individual revenue and expense accounts (line items) that are 10 percent or more 
of the total. 
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As a result of our procedure, we identified variances of 25 percent or greater in 
the following accounts that are 10 percent or more of the total: 
 

Revenues 
Guarantees 
Contributions 

 
We obtained and documented the university’s explanation for the variances. 
 

4. We compared the budgeted revenues and expenses to actual revenues and 
expenses for each operating revenue and expense account for the year June 30, 
2010, to identify any variances of 25 percent or greater in individual revenue and 
expense categories (line items) that are 10 percent or more of the total.  

As a result of our procedure, we identified each variance of 25 percent or greater 
that is 10 percent or more of the total in the following revenue and expense 
accounts: 
 

Revenues 
Contributions 
Direct institutional support 
Indirect facilities and administrative support 
 
Expenses 
Athletic student aid 
Severance payments 
Equipment, uniforms, and supplies 
Indirect facilities and administrative support 

 
We obtained and documented the university’s explanation for the variances. 
 

MINIMUM AGREED-UPON PROCEDURES FOR REVENUES 
 
1. Using a schedule prepared by the university, we compared the value of tickets 

sold, complementary tickets provided, and unsold tickets for the reporting period 
per the schedule to the related revenue reported in the general ledger and 
Statement.  We agreed the information on the schedule to the supporting game 
reconciliation for one football and two basketball games.  We recalculated the 
reconciliations for the games tested. 

We found no exceptions as a result of these procedures. 
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2. Based on the university’s methodology for allocating student fees to the 
intercollegiate athletics program, we were to compare and agree student fees 
reported in the Statement to student enrollment and obtain explanations from the 
university regarding any variances in excess of 10 percent. 

We found the university does not assess student fees specifically for its 
intercollegiate athletics program.  No student fees were reported in the Statement. 
 

3. We randomly selected a sample of one away game with a game guarantee 
settlement and agreed the amount to the general ledger and to the contractual 
settlement. We recalculated the totals on the settlement reports for the game 
tested. 

We found no exceptions as a result of these procedures. 
 

4. We selected one contractual agreement pertaining to revenues derived from the 
guaranteed contest during the reporting period and compared and agreed the 
selection to the university’s general ledger. 

We found no exceptions as a result of these procedures. 
 

5. We compared direct institutional support recorded by the university during the 
period with state appropriations, institutional authorizations, and/or other 
corroborative supporting documentation.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

6. We compared the indirect institutional support recorded by the university during 
the period with state appropriations, institutional authorizations, and/or other 
corroborative supporting documentation.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

7. We obtained and inspected one agreement at random relating to the university’s 
participation in revenues from NCAA/Conference tournaments during the period. 
Based on the relevant terms and conditions of the agreement, we compared and 
agreed related revenues to the general ledger and the Statement.  We recalculated 
the totals. 

We found no exceptions as a result of these procedures. 
 

8. We obtained and inspected one agreement relating to the university’s participation 
in revenues from royalties, licensing, advertisements, and sponsorships during the 
period.  Based on the relevant terms and conditions of the agreement, we 
compared and agreed related revenues to the general ledger and the Statement.  
We recalculated the totals. 
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We found no exceptions as a result of these procedures. 
 

9. We randomly selected a sample of one operating revenue receipt from each 
category not previously mentioned above and agreed to adequate supporting 
documentation. 

We found no exceptions as a result of these procedures. 
 

MINIMUM AGREED-UPON PROCEDURES FOR EXPENSES 
 
1. We randomly selected a sample of four students from the listing of university 

student aid recipients and obtained individual student-account detail for each 
selection and compared total aid allocated from the related aid award letter to the 
student’s account.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

2. We obtained and inspected a random sample of one contractual agreement 
pertaining to expenses recorded by the university from a guaranteed contest 
during the period. Using the game settlement report from this contest, we agreed 
the related expenses to the university’s general ledger and Statement.  We 
recalculated the totals. 

We found no exceptions as a result of this procedure. 
 

3. We obtained from management a list of coaches and support staff/administrative 
personnel paid by the university and related entities during the reporting period 
and examined the contracts for two support staff/administrative personnel and all 
head coaches from football, men’s and women’s basketball, and baseball. The 
following procedures were performed: 

a. We compared and agreed the financial terms and conditions of each head 
coach selected to the related coaching salaries, benefits, and bonuses 
recorded by the university and related entities in the Statement. 

b. We obtained and inspected W-2s and 1099s for each selection.   

c. We compared and agreed related W-2s and 1099s for each selection to the 
related salaries, benefits, and bonuses paid by the university and related 
entities’ expense recorded by the university in the Statement during the 
reporting period.   

d. We recalculated the totals. 

We found no exceptions as a result of these procedures.  
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4. Using a list prepared by the university, we randomly selected one athletic 
employee that received severance pay and agreed the severance pay to the related 
termination letter or employment contract.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

5. We compared and agreed the university’s recruiting expense policies to existing 
university and NCAA-related policies. 

We found no significant differences as a result of this procedure. 
 

6. We compared and agreed the university’s team travel policies to existing 
institutional and NCAA-related policies. 

We found no significant differences as a result of this procedure. 
 

7. We obtained and documented an understanding of the university’s methodology 
for allocating indirect facilities support.   

We found no exceptions as a result of this procedure. 
 

8. We summed the indirect facilities support and indirect institutional support totals 
reported by the university in the Statement and determined if they were presented 
in accordance with the university’s methodology for allocating indirect facilities 
support.   

We found no exceptions as a result of these procedures. 
 

9. We compared and agreed indirect facilities and administrative support reported by 
the university in the Statement to the corresponding revenue category (indirect 
facilities and administrative support) reported by the university in the Statement.  
We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

10. We randomly selected a sample of two equipment, uniform, and supply expense 
transactions and agreed to adequate supporting documentation.  We recalculated 
the totals.   

We found no exceptions as a result of these procedures. 
 

11. We randomly selected a sample of one game expense transaction and agreed to 
adequate supporting documentation.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
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12. We randomly selected a sample of one fund raising, marketing, and promotion 
expense transaction and agreed to adequate supporting documentation.  We 
recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

13. We randomly selected a sample of one medical and medical insurance expense 
transaction and agreed to adequate supporting documentation.  We recalculated 
the totals. 

We found no exceptions as a result of these procedures. 
 

14. We randomly selected a sample of one membership and dues expense transaction 
and agreed to adequate supporting documentation.  We recalculated the totals. 

We found no exceptions as a result of these procedures. 
 

15. We randomly selected a sample of one operating expense from each category not 
previously mentioned and agreed to adequate supporting documentation.  We 
recalculated the totals. 

We found no exceptions as a result of this procedure. 
 

MINIMUM AGREED-UPON PROCEDURES 
  FOR NOTES AND DISCLOSURES 

 
1. We obtained a description of the university’s policies and procedures for 

acquiring, approving, depreciating, and disposing of intercollegiate athletics-
related assets along with a schedule of changes in those assets.  We agreed the 
schedule of changes to the university’s general ledger and ensured the university’s 
policies and procedures and schedule of changes were properly disclosed in the 
notes to the Statement.  

We found no exceptions as a result of these procedures. 
 

2. We were to obtain from university management the repayment schedules for all 
outstanding intercollegiate athletics debt maintained by the university during the 
period. If such debt existed, we were to recalculate the annual maturities, agree 
annual maturities to supporting documentation and to the university’s general 
ledger, and ensure the repayment schedule was properly disclosed within the 
notes to the Statement. 

The university did not maintain any debt related to intercollegiate athletics during 
the period.   
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MINIMUM AGREED-UPON PROCEDURES FOR  
  AFFILIATED AND OUTSIDE ORGANIZATIONS 
 
1. We obtained from management a listing of all affiliated and outside organizations 

for the reporting period. 

2. We obtained written representations from management of the university that the 
Louisiana Tech University Foundation, Inc., was the only outside organization 
created for or on behalf of the athletic department. 

3. We obtained from management a summary schedule of revenues and expenses 
for, or on behalf of, intercollegiate athletics programs by affiliated and outside 
organizations not under the accounting control of the university to be included 
with the agreed-upon procedures report.  We compared the summary schedule 
provided by the outside organization to ensure data was included in the 
university’s Statement.   

We found no exceptions as a result of these procedures. 
 

4. We obtained written representations as to the fair presentation of the summary 
schedule. 

5. We obtained the independent auditor’s report for all outside organizations to 
identify any significant deficiencies relating to their internal control.  We were to 
make inquiries of management to document any corrective action taken in 
response to the significant deficiencies. 

The financial statements of the Louisiana Tech University Foundation, Inc., were 
audited by an independent certified public accounting firm for the years ended 
June 30, 2010 and 2009.  The audit report is dated September 4, 2010, and 
included no significant deficiencies relating to the outside organization’s internal 
control. 
 

6. We traced the four largest payments by outside organizations to the university to 
the revenues reported on the university’s Statement. 

We found no exceptions as a result of this procedure. 
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Statement A
ATHLETIC DEPARTMENT
LOUISIANA TECH UNIVERSITY
UNIVERSITY OF LOUISIANA SYSTEM
STATE OF LOUISIANA

Statement of Revenues and Expenses
For the Year Ended June 30, 2010

NON-
MEN'S WOMEN'S OTHER PROGRAM

FOOTBALL BASKETBALL BASKETBALL BASEBALL SPORTS SPECIFIC TOTAL

REVENUES
Operating revenues:
  Ticket sales $736,835 $90,641 $109,156 $48,035 $3,048 $987,715
  Guarantees 1,950,204 125,000 25,000 21,000 2,000 2,123,204
  Contributions 557,671 124,252 85,977 47,762 135,388 $1,147,527 2,098,577
  Direct institutional support 1,614,979 897,056 854,311 496,660 2,661,562 103,111 6,627,679
  Indirect facilities and administrative support 2,050,455 2,050,455
  NCAA/Conference distributions including 
    all tournament revenues 289,780 202,291 195,734 94,792 422,229 609,681 1,814,507
  Program sales, concessions, novelty
    sales, and parking 49,486 2,543 2,491 3,888 86 108,002 166,496
  Royalties, licensing, advertisements,
    and sponsorships 457,986 457,986
  Other 17 709 42 260,153 260,921
      Total operating revenues 5,198,955 1,441,800 1,272,669 712,846 3,224,355 4,736,915 16,587,540

EXPENSES
Operating expenses:
  Athletics student aid 1,258,571 190,817 181,888 172,069 1,259,057 238,442 3,300,844
  Guarantees 195,000 3,500 5,000 1,791 300 205,591
  Coaching salaries, benefits, and bonuses 
    paid by the university or related entities 1,395,865 528,927 416,910 168,657 579,398 3,089,757
  Support staff/administrative salaries, 
    benefits, and bonuses paid by the 
    university and related entities 137,934 104,684 80,123 14,828 1,313,510 1,651,079
  Severance payments 37,500 37,500
  Recruiting 134,718 57,373 47,052 14,686 53,713 2,058 309,600
  Team travel 770,351 305,620 275,976 195,858 572,233 1,556 2,121,594
  Equipment, uniforms, and supplies 675,551 32,539 41,078 69,571 311,498 663,616 1,793,853
  Game expenses 95,888 79,554 57,137 22,695 56,244 81,214 392,732
  Fund raising, marketing, and promotion 35,028 10,520 4,732 910 6,699 144,270 202,159
  Direct facilities, maintenance, and rental 63,104 6,827 14,422 1,744 11,118 410,197 507,412
  Indirect facilities and administrative support 2,050,455 2,050,455
  Medical expenses and medical insurance 216,858 216,858
  Memberships and dues 1,405 290 3,121 407,819 412,635
  Other operating expenses 18,299 11,807 8,712 28 10,306 140,666 189,818
      Total operating expenses 4,781,714 1,332,168 1,170,820 648,009 2,878,515 5,670,661 16,481,887

EXCESS (Deficiency) OF REVENUES 
  OVER (Under) EXPENSES $417,241 $109,632 $101,849 $64,837 $345,840 ($933,746) $105,653

UNAUDITED

- 13 -
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 ________________________ NOTES TO THE FINANCIAL STATEMENT (UNAUDITED) 
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1. CONTRIBUTIONS 
 
No individuals or outside organizations, other than the Louisiana Tech University Foundation, 
Inc., contributed monies, goods, or services for or on behalf of the athletic department that 
exceeded 10 percent of the total contributions included in Statement A.  The Louisiana Tech 
Foundation’s contribution totaled $1,559,020. 
 
2. CAPITAL ASSETS 
 
Capital assets are reported at cost at the date of acquisition or their estimated fair value at the 
date of donation.  For movable property, the university’s capitalization policy includes all items 
with a unit cost of $5,000 or more and an estimated useful life greater than one year.  
Renovations to buildings, infrastructure, and land improvements that significantly increase the 
value or extend the useful life of the structure are capitalized if they exceed $100,000.  Any 
infrastructure exceeding $3 million must be capitalized, but the university does not have any 
infrastructure that meets that criterion.  Routine repair and maintenance are charged to operating 
expense in the year in which the expense was incurred.  Depreciation is computed using the 
straight-line method over the estimated useful life of the assets, generally 40 years for building 
and infrastructure, 20 years for depreciable land improvements, and 3 to 10 years for most 
movable property.  All departments within the university follow standardized policies and 
procedures established by state laws and regulations for acquiring, approving, depreciating, and 
disposing of capital assets.  The university has no debt associated with its athletic department’s 
capital assets. 
 
Capital asset activity for the athletic department for the year ended June 30, 2010, is as follows: 
 

Balance Balance 
June 30, 2009 Additions Retirements June 30, 2010

Capital Assets
Land improvements $857,094 $857,094
Less - accumulated depreciation (128,564) ($42,855) (171,419)
     Total land improvements 728,530 (42,855) NONE 685,675
Buildings 25,845,412 2,000,000 27,845,412
Less - accumulated depreciation (16,236,741) (648,220) (16,884,961)
     Total buildings 9,608,671 1,351,780 NONE 10,960,451
Equipment 460,597 12,900 473,497
Less - accumulated depreciation (356,305) (24,076) (380,381)
     Total equipment 104,292 (11,176) NONE 93,116

           Total capital assets $10,441,493 $1,297,749 NONE $11,739,242

Capital Asset Summary
Capital assets, at cost $27,163,103 $2,012,900 $29,176,003
Less - accumulated depreciation (16,721,610) (715,151) (17,436,761)

          Capital assets, net $10,441,493 $1,297,749 NONE $11,739,242
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