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LOUISIANA REAL ESTATE COMMISSION

Kathleen Babineaux Blanco
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MEMORANDUM

TO: Office of the Legislative Auditor

FROM: Albert B. Rowe, Accountant Admin 1 47y )
Louisiana Real Estate Commission @

DATE: 8/25/06
RE: Required Financial Report Submission

Please find attached the comprehensive budget reports for the LA Real Estate Commission for the
fiscal year ending 6/30/05.

If you have any questions, please call me at (225) 765-0191 ext.-245,
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INDEPENDENT AUDITOR'S REPORT

Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Baton Rouge, Louisiana

We have audited the accompanying basic financial stalements of the Louisiana Real
Estate Commission, a component unit of the State of Louisiana, as of and far the year
ended June 30, 2006, as listed in the table of contents. These basic financial
statements are the responsibility of the management of the Louisiana Real Estate
Commission. Our responsibility is to express an opinion on these basic financial
statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards, issued by the
Comptrolier General of the United States. Those standards require that we plan and
perform the audit to obtain reascnable assurance about whether the basic financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial
statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

in our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Louisiana Real Estate Commission as of
June 30, 2006, and the changes in its net assets and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States
of America.

Management's discussion and analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted primarity
of inquiries of management regarding the methods of measurement and presentation of
the supplementary information. However, we did not audit the information and express
no opinion on it.

In accordance with Government Auditing Standards, we have also issued our report
dated August 14, 2008, on our consideration of the Louisiana Real Estate Commission’s
internal contral over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, and contracts. That report is an integral part of an audit



performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was made for the purpose of forming an opinion on the Louisiana Real Estate
Commission's basic financial statements taken as a whole. The accompanying
supplemental information listed in the table of contents is presented for the purpose of
additional analysis and is not a required part of the basic financial statements of the
Louisiana Real Estate Commission. Such information has been subjected to the audit
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

Rre Oloind | CPH-

Baton Rouge, Louisiana
August 14, 2008
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LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
State of Louisiana
Management's Discussion and Analysis

The management's discussion and analysis of the Louisiana Real Estate Commission's
financial performance presents a narrative overview and analysis of the Commission’s
financial activities for the year ended June 30, 2006. This document focuses on the
current year's activities, resulting changes, and currently known facts. Please read this
document in conjunction with the additional information contained in the transmittal letter
and the Commission’s financial statements. '

FINANCIAL HIGHLIGHTS

The Commission's assets exceeded its liabilities at the close of fiscal year 2006 by
$3,758,501. The net assets increased by $308,456 (or 8.9%).

The Commission's revenue increased by $291,524 (or 5.8%), while the expenses
increased by $244,484 (or 5.1%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The Louisiana Real Estate Commission’s financial statements are comprised of the
basic financial statements and the notes to the financial statements. [n addition to the
basic financial statements and the accompanying notes, other information in this report
presents certain supplementary information required by legislative resolution. The basic
financial statements are designed to provide readers with a broad overview of the
Commission's finances in a manner similar to a private sector business.

Basic Financia! Statements

The basic financial statements of the Louisiana Real Estate Commission presents
financial information for the Commission as a whole, in a format designed to make the
statements easier for the reader to understand. The statements of this section include
the Statement of Net Assets, the Statement of Revenues, Expenses, and Changes in
Net Assets, and the Statement of Cash Flows.

The Statement of Net Assets (page 9) presents the current and long-term portion of
assets and liabilities separately. The difference between tota! assets and total liabilities
is net assets and may provide a useful indicator of whether the financial position of the
Commission is improving or deteriorating.

The Statement of Revenues, Expenses, and Chanaes in Net Assets (page 10) presents
information showing how the Commission’s assets changed as a result of current year

operations. Regardiess of when cash is affected, all changes in net assets are reported
when the underlying transactions occur. As a result, there are transactions included that
will not affect cash until future fiscal periods.

The Statement of Cash Flows (pages 11) presents information showing how the
Commission's cash changed as a result of current year operations. The cash flow




statement is prepared using the direct method and includes the reconciliation of
operating income to net cash provided by operating activities (indirect method) as
required by GASB 34,

FINANCIAL ANALYSIS OF THE COMMISSION

Statement of Net Assets
as of June 30, 2006 and 2005

2006 2005

Current and other assets $ 3,690,341 $ 3,370,510
Capital assets 378,489 380,697
Total assets 4,068,830 3,751,207
Current liabilities 280,528 258,662
Non-current liabilities 29 801 42 500
Total liabilities 310,329 301,162
Total net assets $ 3,758 501 $ 3,450,045

The Commission’s equity interest in its capital assets is reported within the investment in
capital assets. Restricted net assets represents those assets that are not available for
spending as a result of legislative requirements. The unrestricted net assets are those
that do not have any limitations for what these amounts may be used.

Net assets of the Commission increased by $308,456, or 8.9%, from June 30, 2005, to
June 30, 2008. A major cause of this increase is an increase in license, permits and

fees.

Statement of Revenues, Expenses, and Changes in Net Assets

for the year ended June 30, 2006 and 2005

2006 2005
Operating revenues $ 1,918,220 $ 1,855,457
Operating expenses (1,750,252) (1,697,126}
Operating income 167,968 158,331
Non-operating revenues/expenses 140,488 103,086
Increase in net assets $ 308,456 $ 261,417

The Commission’s tolal revenues increased by $291,524 or 5.8%. The totai cost of all
programs and services increased by $244,484 or 5.1%.

CAPITAL ASSETS

At the end of 2006, the Commission had $378,489 invested in a broad range of capital
assets, including land, building, and furniture and equipment.




Capital Assets at Year-end

(Net of Depreciation)
Land $ 198,460
Construction-in-progress 156,553
Furniture and equipment 23,476
Total $ 378,489

This year's major additions included $8,946 in furniture and equipment,
BUDGET
The annual budget was approved by the Commission at the October 28, 2004 meeting.

CONTACTING THE LOUISIANA REAL ESTATE
COMMISSION'S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and customers with a
general overview of the Louisiana Real Estate Commission's finances and to show the
Commission’s accountability for the money it receives. If you have any questions about
this report or need additional financial infarmation, contact the Executive Director,
Louisiana Real Estate Commission, Post Office Box 14785, Baton Rouge, Louisiana
70898-4785.




Loulsiana Real Estate Commission
Office of the Governor

State of Louisiana

Statement of Net Assets

June 30, 2006

Assets
Current asseis
Cash (note 2)
Investments (note 3)
Receivables

Due from Louisiana Real Estate Appraisers Board

Other assets
Total current assets
Non-current assets
Capital assets, net of depreciation (note 4)
Total assets ‘
Liabilities
Current liabilities
Accounts payable (note 8)
Deposits held for others
Current portion of long-term liability
Accrued compensated absences (note 9)
Total current liabilities
Non-current liabilities:
Accrued compensated absences (note 9)
Total liabilities
Net assets
Invested in capital assets
Restricted net assets
Unrestricted net assets
Totat net assets

See accompanying notes to the financial statements.

$ 2,614,488
934,500
2,600
138,353

400

3,680,341

378,489

4,068,830

123,181
93,777

63,571

280,529

29,800

310,329

378,489
400,000
2,980,012

33758501




Louisiana Real Estate Commission

Office of the Governor

State of Louisiana

Statement of Revenues, Expenses,
and Changes in Net Assets

Year Ended June 30, 2006

Operating revenues
Licenses, permits, and fees

Operating expenses
Personal services
Travel
Operaling services
Supplies
Professional services
Other charges
Capital outlay
Depreciation
Total operating expenses

Operating income

Non-operating revenues/expense
Use of money and property
Other revenues
Other expenses

Total non-operating revenues/expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

See accompanying notes to the financial statements.
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$ 1,918,220

1,179,007
57,711
327,186
25,715
104,060
41,090
3,420
11,154
1,750,252

167,968

114,115
3,283,277

(3,256,904)
140,488
308,456

3,450,045

$ 3,758,501




Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Statement of Cash Flows

Year Ended June 30, 2006

Cash flows from operating activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to employees for services
Net cash provided by operating activities

Cash flows from non-capital financing activities
Other non-operating revenue
Other non-operating expenses
Net cash provided by non-capital financing activities

Cash flows from capital and related financing activities
Acquisition of capital assets
Net cash (used) by capital and related financing activities

Cash flows from investing activities
Purchases of investment securities
interest earned

Net cash provided by investing activities
Net increase in cash
Cash, beginning of year
Cash, end of year

Recongiliation of operating income to net cash
provided by operating activities
Operating income
Adjustments to reconcile operating income to
net cash provided by operating activities

Depreciation
(Increase) in due from other funds
(Increase) in other assets
{Decrease) in accounts payable
Increase in accrued payroll and related benefits
Increase in accrued compensated absences
(Decrease) in deposits held for others

Net cash provided by operating activities

See accompanying notes to the financial statements.
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$ 1,791,611
(568,511)

(1,161,419)
61,681

3,283,277

(3.256,904)
26,373

(8,946)
(8,946)

(2,618)
114,571

111,933

191,061

2,423,427

$ 2,614,488

$ 167,968

11,154
(126,409)
(200)
(4,670)
14,711
2,877

(3,750)

$ 61681




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
_ . State of Louisiana
Notes to the Financial Statements
June 30, 2006

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Louisiana Real Estate Commission is a component unit of the State of Louisiana
created under the provisions of Louisiana Revised Statute 37:1430 - 1470, within the
Office of the Governor, and is domiciled in East Baton Rouge Parish. The commission
consists of nine members appoinied by the governor. The members may receive a per
diem not to exceed $50 per meeting or day spent on business of the commission, plus
travel expenses. The commission is charged with the responsibility of regutating the
issuance of real estate licenses and timesharing registrations. Operations of the
commission are funded through self-generated revenues.

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting principles-and financial
reporting standards.

Reporting Entity

GASB Codification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The commission is considered a component unit of the State of
Louisiana because the state exercises oversight responsibility in that the governor
appoints the commission members and public service is rendered within the state's
boundaries. The accompanying financial statements present only transactions of the
Louisiana Real Estate Commission. Annually, the State of Louisiana issues basic
financial statementis, which include the activity contained in the accompanying financial
statements.

Fund Accounting

All activities of the commission are accounted for within a single proprietary (enterprise)
fund. Proprietary funds are used to account for operations that are (a) financed and
operated in a manner similar to private business enterprises where the intent of the
governing body is that the cost of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where
the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capitai maintenance, public
policy, management control, accountability, or other purposes.

Basis of Accounting

The accounting and financial reporting treatment applied to the commission is
determined by its measurement focus. The transactions of the commission are
accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operations are
included on the Statement of Net Assets. Ns! Assets are segregated into invested in
capital assets, restricted net assets, and unrestricted net assets.

12




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
. State of Louislana
Notes to the Financial Statements
Juna 30, 2006

Budget Practices

Annually, the commission adopts a budget as prescribed by Revised Statute 39:1331-
1342. The budget for fiscal year ended June 30, 2006, was adopted on October 28,
2004 and is prepared on the modified accrual basis of accounting. Although budget
amounts lapse at year-end, the commission retains its unexpended net assets to fund
expenditures of the succeeding year.

Cash and Investments

Cash includes petty cash, demand deposits and certificates of deposit. Under state law,
the commission may deposit funds in a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. Furthermore, the commission may invest in certificates of deposit of state banks
organized under Louisiana law and national banks having their principal offices in
Louisiana.

Under state law, the commission may invest in United States Treasury obligations,
United States government agency obligations, and direct security repurchase
agreements, or in eligible mutual funds that invest in these securities. investments are
stated at fair value.

Capital Assets

Capital assets are recorded at cost, if purchased or constructed. Assets acquired
through contributions are capitalized at their estimated fair value, if available, or at
estimated fair value or cost to construct at the date of the contribution. Furniture and
equipment includes all items valued over $5,000. Assets are depreciated using the
straight-line method over the useful lives of the assets as follows:

Years
Automobiles 5
Data processing equipment 5
Furniture and equipment 10
Buildings 40

Compensated Absences

Employees earn and accumulate annual and sick leave at various rates depending on
their years of service. The amount of annual and sick leave that may be accumulated by
each employee is unlimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee’s hourly rate
of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used to compute retirement benefits. Compensated
absences are computed in accordance with GASB Codification Section C60, and are
recognized as an expense and liability in the financial statements when incurred.

Employees who are considered having non-exempt status according to the guidelines
contained in the Fair Labor Standards Act may be paid for compensatory leave earned.
Upon termination or transfer, an employee will be paid for any time and one-half
compensatory leave earned and may or may not be paid for any straight hour-for-hour

13




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
~ State of Louisiana
Notes to the Financial Statements
June 30, 2006

compensatory leave earned. Compensation paid will be based on the employee's hourly
rate of pay at termination or transfer. Compensatory leave is computed in accordance
with GASB Codification Section C80.105, and is recognized as an expense and liability
in the financial statements when incurred.

Net Assets

Net assets comprise the various net earnings from operation, non-operating revenues,
expenses, and contributions of capital. Net assets are classified in the following three
components:

Invested in capital assets ~ Consists of all capital assets, net of accumulated
depreciation.

Restricted net assets — Consists of external constraints placed on net assets use
impeosed by law through enabling legislation. :

Unrestricted net assets — Consists of all other net assets that are not included in the
other categories previously mentioned.

NCTE 2 - CASH

At June 30, 2006, the commission has cash (book balances) totaling $2,614,488.

Deposits in bank accounts are stated at cost, which approximates market. Under state
law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or similar federal security or the pledge of securities owned by the fiscal agent
banks. The fair vaiue of the pledged securities plus the federal security must at all times
equal the amount on deposit with the fiscal agents. At June 30, 2006, the commission
has $2,636,402 in deposits (collected bank balances) that were 100% insured or
collateralized with securities held by the commission or its agent in the commission’s
name.

NOTE 3 = INVESTMENTS

The commission has investments totaling $934,500 at June 30, 2006 which was
invested in U. S. Treasury Bills and certificates of deposits. These investments are
stated at fair value as required by GASB 31, Accounting and Financial Reporting for
Certain investments and External Investment Pools.

14




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
. State of Louisiana
Notes to the Financial Statements
June 30, 2008

NOTE 4 — CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets is as follows:

Balance Balance
July 1, 2005  Additions Deletions  June 30, 2006

Capital 2ssets not depreciated

Land $ 198480 § - 8 - $ 198460

Construction-in-progress 158,553 - - 156,553
Total capital assets not .

depreciated $ 355013 § - % - $ 355013

Other capital assets

Furniture & Equipment $ 228775 § 8,946 % - $ 237,721
Less accumulated depreciation (203,081) (11,154) - (214,245}
Total other capital assets $ 25684 $ (2208) § - $ 23476
Capital Asset Summary:

Capital assets not depreciated $ 355013 § - § - $ 355013
Other capital assets 228,775 8,946 - 237,721
Lass accumulated depreciation (203,091) {11,154) - (214,245)
Capital Assets, net $ 380697 § (2208 $ - $ 378489

NOTE 5 —- RETIREMENT SYSTEM

Substantially all employees of the commission belong to the Louisiana State Employees
Retirement System, a single employer defined benefit pension plan. The System is a
statewide public employee retirement system and is available to all eligible employees.
The System publishes annual financial reports that include detailed historical, financial,
and actuarial information.

All full time commission employees are eligible to participate in the System. Benefits
vest with 10 years of service. At retirement age, employees are entitled to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months average salary
multiplied by their years of credited service. Vested employees are entitled to a
retirement benefit, payable monthly for life at {(a) any age with 30 years of service, (b)
age 55 with 25 years of services, or (c) age 60 with 10 years of service. In addition,
vested employees have the option of reduced henefits at any age with 20 years of
service.

The System also provides death and disability benefits. Benefits are established or
amended by state statute. The System issues an annual publicly available financial
report that includes financial statements and required supplementary information for the
System. The report may be cobtained by writing to the State Employses Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, ar by calling (225)
922-0608 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the
commission is required to contribute at an actuarially determined rate as required by

16




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
- State of Louisiana
Notes to the Financial Statements
June 30, 2006

Revised Statute 11:102. The commission's contribution rate for fiscal years ended Sune
30, 2008, 2005, and 2004 were 19.1%, 17.8%, and 15.8%, respectively, of annual
covered payroll. The commission's contributions to the System for the years ending
June 30, 2006, 2005, and 2004 were $136,142, $125,696, and $101,356, respectively,
which are the required contributions for each year.

NOTE 6 — POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Louisiana Real Estate Commission provides certain continuing health care and life
insurance benefits for its retired employees. Substantially all commission employees
become eligible for those benefits if they reach normal retirement age while working for
the commission. Those benefits for retirees and similar benefits for active employees
are provided through an insurance company whose monthly premiums are paid jointly by
the employee and by the commission. The commission recognizes the cost of providing
those benefits (commission’s portion of premiums) as an expense when paid during the
year. For the year ended June 30, 2006, the cost of seven retirees benefits totaled
$68,110.

NOTE 7 —~ LEASE AND RENTAL COMMITMENTS

The Commission has continuing obligations for operating leases at June 30, 2006 as
follows:

Fiscal Year Ending Office Space
June 30, 2007 $ 163,800
June 30, 2008 $ 163,800
June 30, 2009 $ 39,585

Lease and rental expenses for the year ended June 30, 2006 totaled $150,150. The
Commission has no capital leases.

NOTE 8 — PAYABLES

At June 30, 2008, the Commission had payables totaling $123,181 as foliows:

Accounts payable $ 74968
Accrued wages payable 44,771
Refunds payable 3,442

Total payables $ 123181

NOTE 9 - COMPENSATED ABSENCES

The following is a summary of changes in compensated absences for the year ended
June 30, 20086

18




LOUISIANA REAL ESTATE COMMISSION
Office of the Governor
. State of Louisiana
Notes to the Financial Statements
June 30, 2008

July 1, 2005  Additions Juna 30, 2006
Compansated Absences $ 80,494 $ 2,877 § 93371

The additions to compensated absences during the 2005-06 fiscal year represent the net
change during the year because the additions and deductions could not readily be
determined.

NOTE 10 — LITIGATION

The Louisiana Real Estate Commission intervenes in lawsuits filed against a licensee for
the purpose of protecting the commission’s exposure under the Louisiana Real Estate
Recovery Fund. At June 30, 2006, the total exposure to the Recovery Fund is estimated
to be $80,000. Of this amount, it is reasonably possible that $40,000 will result in
payments to claimants.

NOTE 11 ~ RELATED PARTY TRANSACTIONS

The commission has no related party transactions at June 30, 2006.

NOTE 12 — OTHER REVENUES

Other revenues consist of $3,248 424 of fees collected from licensees and disbursed as
premiums for errors and omissions insurance and $34,853 of miscellaneous revenue.

NOTE 13 — SUBSEQUENT EVENT

The Louisiana Real Estate Commission has received approval from the Louisiana Bond
Commission to borrow the proceeds of revenue bonds issued by the Louisiana Public
Facilities Authority to construct new office space for the commission located at 9071
Interline Avenue, Baton Rouge, Louisiana. The bonds will be supported by a letter of
credit in the amount of $2,000,000 from AmSouth Bank. The letter of credit will be
secured by an assignment of the commission’s fees and will expire in three years from
the date of issuance unless renewed.

17




Other Report Required By
Government Auditing Standards

The following pages contain a report on compliance with laws and regulations and on
internal control as required by Government Auditing Standards, issued by the
Caomptroller General of the United States. This report is based sclely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or

material weaknesses in internal control or compliance matters that would be material to
the presented financial statements.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEMENTS

Louisiana Real Estate Commission
Office of the Governor

State of Louisiana

Baton Rouge, Louisiana

We have audited the basic financial statements of the Louisiana Real Estate
Commission, a component unit of the State of Louisiana, as of and for the year ended
June 30, 2006, and have issued our report thereon dated August 14, 2006. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether the Louisiana Real Estate
Commission’'s basic financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of (aws, regulations, and
contracts, non-compliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of non-
compliance that are required to be reported under Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Louisiana Real Estate
Commission’s internal control over financial reporting to determine our auditing
procedures for the purpose of expressing our opinion on the basic financial statements
and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no
matters involving the internal contro! over financial reporting and its operations that we
consider to be material weaknesses.

19




This report is intended solely for the information and use of the Commission and its

management and is not intended to be, and should not be, used by anyone other than
these specified parties.

)P7 Ol , 0 PA

Baton Rouge, Louisiana
August 14, 2006
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L OUISIANA REAL ESTATE COMMISSION
- Office of the Governor
State of Louisiana
Schedule of Findings
Far the Year Ended June 30, 2006
Type of auditor’s report issued: Unqualified.
Internal contro! over financial reporting: No findings were identified.

Compliance: No instances of noncompliance were identified.
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LOUISIANA REAL ESTATE COMMISSION
- Office of the Governor
State of Louisiana
Summary Schedule of Prior Audit Findings

For the Year Ended June 30, 2005

There were no prior audit findings.
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SUPPLEMENTAL INFORMATION SCHEDULES

PER DIEM PAID COMMISSION MEMBERS

The schedule of per diem paid to commission members was prepared in compliance
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana
Legislature. Per diem payments are authorized by Louisiana Revised Statute 37:1433.
Commission members are paid $50 per day for commission meetings and official
business.

DIVISION OF ADMINISTRATION — OFFICE OF STATEWIDE REPORTING
AND ACCOUNTING POLICY — REPORTING PACKAGE

The reporting package of the Division of Administration — Office of Statewide Reporting
and Accounting Policy (OSRAP) was completed in order to provide infermation to
OSRAP to be used in the preparation of the State of Louisiana's Comprehensive Annual
Financial Report (CAFR).




Louisiana Real Estate Commission

Office of the Governor

State of Louistana

Schedule of Per Diem Paid Commission Members
For the Year Ended June 30, 2008

Number Amount

William Bacque'’ 12 $ 600
William Boyd - -
Sandra G. Corrigan 7 350
Gretchen Ezernack 31 1,550
David Reinauer 21 1,050
Bruce G. Roberts 34 1,700
Mark O. Rodi 43 2,150
Judy Songy 7 350
Cynthia Stafford 18 900
Total $ 8,650
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Division of Administration Legis!ative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9337

P. O. Box 94085
Baton Rouge, Louisiana 70804-3095

AFFIDAVIT

Personally came and appeared before the undersigned authority, Athert B. Rowe, Chief

Financial Officer of the Louisiana Real Estate Commission who duly sworn, deposes and

says, that the financial statements herewith given present fairly the financial position of

Louisiana Real Estate Commission at June 30, 2006 and the resuits of operations for the

year then ended in accordance with policies and practices established by the Division
of Administration or in accordance with Generally Accepted Accounting Principles as
prescribed by the Governmental Accounting Standards Board. Sworn and subscribed

before me, this ___ 27> day of August, 2006.
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Signature of Agency Official NOTARY PUBLIC

Prepared by: Albert B. Rowe
Title: Account Administrator 1

Telephone No.: (225) 765-0191
Date:




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMRMISSION
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2006

The Management's Discussion and Analysis of the Louisiana Real Estate Commission's (BTA)
financial performance presents a narrative overview and analysis of the Commission’s (BTA) financial
activities for the year ended June 30, 2008. This document focuses on the current year's activities,
resulting changes, and currently known facts in comparison with the prior year's information. Please
read this document in conjunction with the additional information contained in the transmittal letter and
the Commission’s (BTA) financial statements.

FINANCIAL HIGHLIGHTS

* The Louisiana Real Estate Commission’s (BTA) assets exceeded its liabilities at the close of
fiscal year 2006 by $3,758,501 which represents a 8.9% increase from last fiscal year. The net
assets increased by $308,456 (or 8.9%).

* The Commission’s {BTA) revenue increased $291,524 (or 5.8%) and the net results from
activities increased by $47,039 {(or 18%).

OVERVIEW OF THE FIMANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Commission
Statement 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State
and Local Governments.

.
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Managemeni's Discussion and Analysis
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Basic Financial Statements
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R e PR A A
Required Supplementary Information
(other than MD&A)

These financial statements consist of three sections - Management's Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Required Supplementary Information.

Basic Financial Statements

The basic financial statements present information for the Louisiana Real Estate Commission (BTA)
as a whole, in a format designed to make the statements easier for the reader to understand. The
statements in this section include the Balance Sheet; the Statement of Revenues, Expenses, and
Changes in Fund Net Assets; and the Statement of Cash Flows.

The Balance Sheet presents the current and long-term portions of assets and liabilities separately.
The difference between total assets and total liabilities is net assets and may provide a useful indicator
of whether the financial position of the Commission (BTA) is improving or deteriorating.




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2006

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how the Commission’'s (BTA) assets changed as a result of current year operations.
Regardless of when cash is affected, all changes in net assets are reported when the underlying
transactions occur. As a resuit, there are transactions included that will not affect cash until future
fiscal periods.

The Statement of Cash Flows presents information showing how the Commission’s (BTA) cash
changed as a result of current year operations. The cash flow statement is prepared using the direct
method and includes the reconciliation of operating income(loss) to net cash provided(used) by
operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assets
as of June 30, 2006 and 2005

- {in thousands)
Totai
2006 . 2005
Current and other assets o 5 3691 % 3371
Capital assets - : ' 378 : 381
‘ Total assets L , 4069 ' 3752
" Other liabilities _ - 281 : 259
Long-term debt outstanding .30 . _ 43
_ Total iabilities - L : . 31 B 302
" Netassets: S . : : -
Invested in capital asgets, net of dett SR 378 ) 381
Restricted" o L 3 400 400
Unrestricted '_ o 2980 - 2669
Total net assets - . ' § .- 3758 ' &% 3450

The Commission’'s equity interest in its capital assets is reported within the investment in capital
assets. Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of the Louisiana Real Estate Commission's (BTA) increased by $308,456, or 8.9%, from
June 30, 2005 to June 30, 2006. Causes include an increase in license, permits and fees.



STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2006

- Statement of Revenués', Expenses, and Changes inF ﬁnd'_Néf Aséets
" for the years ended June 30, 2006 and 2005 '
‘ (in thousands) '

‘ Total _ _
| 2006 2005

Operating ré\?enﬁu_:—;s g . ' S B : 1918 s 1855
-Operating Efxpefjses o B - - _1750 _-. 1697
. ' :éﬁerati_ﬁg incomé{l;Jsg)" . ; : ., o ‘1“6_8_ ' - B 158

Non—oper_atiﬁg reVenues(_éxpenéeé) L _ | , - ‘;MO _. . ' _— 103

lncomé(!béé).befbre.transfers.“." .. : 308 o 261

. Transfé'f‘s.iln- - '-‘_»,‘ | B o  ="" o . )

E :Net.i‘nf:reéée(dég‘:r"eé.s_é')rin nef allssets $V C . 308 - | 3 ) 261

" The Commission's (BTA) total revenues increased by $291,524 or (5.8%). The total cost of all
programs and services increased by $244,484 or 5.1%.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2006, the Commission (BTA) had $378,489 invested in a broad range of capital assets,
including land, building, and furniture and equipment. (See Table below) This amount represents a

net decrease (including additions and deductions) of $2,208, or .6%, over last year.

Capital Assets at Year-end
(Net of Depreciation, in thousands)

2006 2005
Land $ 198 $ 198
Buildings and improvements - -
Equipment 23 26
Infrastructure 157 167

Totals $ $ 378 $ 8 381




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2006

This year’'s major additions included (in thousands):
o 39 in furniture and equipment
Debt
The Louisiana Real Estate Commission (BTA) had no bonds and notes outstanding at year-end.

The Louisiana Real Estate Commission (BTA) had no claims and judgments outstanding at year-end.
Other obligations include accrued vacation pay leave.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $152 000 over budget and expenditures were |ess than budget.
CONTACTING THE LOUISIANA REAL ESTATE COMMISSION'S (BTA) MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Commission's (BTA) finances and to show the Commission’s
(BTA) accountability for the money it receives. if you have questions about this repart or need
additional financial information, contact Executive Director, Post Office Box 14785, Baton Rouge, LA
70896-4785.




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
BALANCE SHEET

AS OF JUNE 30, 2006

ASSETS
CURRENT ASSETS:
Cash and cash equivalents (Note C1)
Investments (Note C2)
Recaivables (net of allowance for doubtful accounts}{Note L)
Due from other funds {Note Y)
Due from federal government
{nventories
Prepayments
Notes receivable
Other current assets
Total current assets
NONCURRENT ASSETS:
Restricted assets (Note F):
Cash
Investments
Receivables
Notes receivable
Capital assets (net of depreciation){Note D)
Land
Buildings and improvements
Machinery and equipment
tnfrastructure
Consfruction in progress
Other noncurrent assets
Total noncurrent assets
Total assets

LIABILITIES
CURRENT LIABILITIES:
Accounts payable and accruals (Note V)
Due 1o other funds (Note Y}
Due to federal government
Deferred ravenues
Amounts held in custody for others
Other current liabilities
Current portion of long-term liabilities:
Contracts payable
Reimbursement contracts payable
Compensated absences payable (Note K)
Capital lease obligations - (Note J)
Claims and litigation payable {Note K)
Notes payable
Liabilities payable from restricted assets (Note Z)
Bonds payable
Other long-term liabilities
Total current liabilities
NON-CURRENT LIABILITIES:;
Contracts payable
Reimbursement cantracts payable
Compensated absences payahle (Note K}
Capital lease obligations (Note J}
Claims and litigation payable (Note K)
Notes payable
Liabilities payable from restricted assets (Note Z)
Bonds payable
Other long-term liabillties
Total long-term liabilities
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Rastricted for:

Capital projects

Debt service

Unemployment compensation

Cther specific purposes
Unrestricted

Total net assets
Total liabilities and net assets

The accompanying notes are an integral part of this financial statement.

Statement A

2 814,48
834 50
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STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

OPERATING REVENUES
Sales of commodities and services
Assessments
Use of money and property
Licenses, permits, and fees
Other

Tota! operaling revenues

OPERATING EXPENSES
Cost of sales and services
Adminisirative
Depreciation
Amaortization

Total operating expenses

Operating income(loss)

NON-OPERATING REVENUES(EXPENSES)
State appropriations
Intergovernmental revenues (expenses)
Taxes
Use of money and property
Gain on disposal of fixed assels
Loss on dispesal of fixed assets
Federa! grants
Interest expense
Other revenue
Other expense
Total non-operating revenues(expenses)

1,918,220

1,918,220

114,115

3383277
(3,256,000)
140,488

Income(loss) before contributions and transfers 308,456

Capital contributions

Extraordinary item - Loss on impairment of capital assets
Transfers in

Transfers out

Change in net assels 308,456

Total net assets — beginning as restated 3,450,045

S 37S8501

Total net agsels — ending

The accompanying notes are an integral part of this financial statement.

Statement B




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
STATEMENT OF ACTIVITIES o

FOR THE YEAR ENDED JUNE 30, 2006

See Appendix A for instructions

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions  Contributions Net Assets
Entity $ 1,750252 § 1918220 § $ 167,968
General revenues:
Taxes
State appropriations
Grants and contributions not restricted to specific programs
Interest 114,115
Miscellaneous 26,373
Special items
Extraordinary item - Loss on impairment of capital assets
Transfers
Total general revenues, special items, and transfers 140,488
Change in net assets 308,455
Net assets - beginning as restated 3,450,045
Net assets - ending 3,758,501

Statement C




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)

STATEMENT OF CASH FLOWS .
FOR THE YEAR ENDED JUNE 30, 2006

Cash flows from operating activities

Cash received from customers

Cash payments to suppliers for goods and senvices

Cash payments to employees for senvices

Paymerts in lisu of taxes

Intemal activity-payments to other funds

Claims paid to cutsiders

Other operating revenues(expenses)

Net cash provided({usad) by operating eclivilies

Cash flows from non-capital financing activities

State gppropriations

Proceads from sale of bonds

Principal paid on bonds

Interest paid on bond maturities

Proceeds from issuance of notes payable

Principal paid on notes payable

Inferest paid on notes payable

Operating grants received

Other non-operating revenue

Transfers in

Transfers out

Other non-operating expenses

Net cash provided{used) by non-capital financing activities
Cash flows from capital and related financing activities

Proceeds from sale of bords

Principal paid on bonds

Interest paid on bond meturities

Proceeds fromisstiance of notes peyable
Principal paid on notes payable

Interest paid on notes payable
Acquiisition/construction of capital assals
Praceeds from sale of capital assats
Capital contributions

Other

Net cash provided(used) by capital and related financing

activities
Cash flows from investing activities
Purchases of investment securities
Proceeds from sale of investment securities
Interest and dividends eamed on investrment securities
Net cash provided{used) by investing activiies
Net increase(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of vear

The accompanying notes are an integral part of this statement.

Statement D (continued)

1,791,611
(588,511)
(1,161,419)
$ 61,681
3283277
(3,256,904)
26,373
(8,846}
(8,946)
(2,618)
114,571
111,853.00
191,081.00
2,423,427.00
$ 2614.488.00
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LOUISIANA REAL ESTATE COMMISSION (BTA)
STATEMENT OF CASH FLOWS ~

FOR THE YEAR ENDED JUNE 30, 2006

Recongciliation of operating income(loss) to net cash provided{used) by operating activities:

Operating income(loss) $ 167,968

Adjustments to reconcile operating income{loss) to net cash
Depreciationfamartization 11,154
Provision for uncollectible accounts
Changes in assels and liabilities:

{Increase)decrease in accounts receivable, net

{Increase)decrease in due from other funds {126 £09)

{Increase)decrease in prepayments

{Increase)decrease in inventories

{Increase)decrease in other assets (200)
Increase{decrease} in accounts payable and accruals {4,670)
increase(decrease) in accrued payroll and related benefits 14,711
Increase(decrease) in compensated absences payable 2877

Increase(decrease) in due to other funds
Increase(decrease) in deferred revenues
Increase{decrease) in other liabilities (3,750)

Net cash provided{used) by cperating activities $ 61.681

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease $

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash Investing, capital, and
financing activities: $ -

The accompanying notes are an integral part of this statement.

Statement D (concluded)




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

INTRODUCTION

The Louisiana Real Estate Commission (BTA) was created by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 37:1430 - 1470. The following is a brief description of the operations of
the Commission (BTA).

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Commission (GASB) to promulgate generally accepted accounting principles and reporting standards with
respect to aclivities and transactions of state and local governmental entities. The GASB has issued a
Cadification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subseguent GASB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial statements have been prepared in
accordance with such principles.

The accompanying financial statements of the Louisiana Real Estate Commission piesent information only
as 'to the transactions of the programs of the Commission as authorized by Louisiana statules and
administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Commission are maintained in accordance with applicable statutory provisions and the
regulations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Revenue Recoanition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized
in the accounting period in which they are earned and become measurable.

Expense Recopgnition

Expenses are recognized on the accrual basis, therefore, expenses, including salaries, are recognized
in the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Commission (BTA) are annual
lapsing appropriations.

1. The budgetary process ig an annual appropriation valid for one year.

2. The agency is prohibited by statute from over expending the categories established in the budget.

3 Budget revisions are granted by the Joint Legisiative Committee on the Budget, a committee of the
Louisiana Legislature. interim emergency appropriations may be granted by the Interim Emergency
Commission.

4.  The budgetary information included in the financial statements includes the original appropriation
plus subsequent amendments as follows:




STATE OF LOUISIANA

LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

APPROPRIATIONS
Original approved budget $ 4,876,845
Amendments:
Increase in operating expenses 108,894
Final approved budget $ 5,085,739

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If ali agency cash and investments
are deposited in the State Treasury, disregard Note C.) See Appendix B for information related to Note C.

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state law the Commission (BTA) may deposit funds within a
fiscal agent bank selected and designated by the Interim Emergency Commission. Further, the (BTA) may
invest in time certificates of deposit in any bank domiciled or having a branch office in the state of
Louisiana; in savings accounts or shares of savings and loan associations and savings banks and in share
accounts and share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets
with a maturity of three months or less when purchased) are considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal depaosit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State
Treasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement fo disclose all
deposits by the three categories of risk. GASB Statement 40 requires anly the disclosure of deposits that
are considered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit
risk if the deposit balances are either 1) uninsured and uncoliateralized, 2) uninsured and collateralized
with securities held by the pledging financial institution, or 3) uninsured and collateralized with securities
held by the pledging financial institution’s trust department or agent, but not in the entity’s name.

The deposits at June 30, 2008, consisted of the following:
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financlal Statement

As of and for the year ended June 30, 2006

Qurtficates Cher
Cxh of Depcsit (Desaibe) Tod

Deposits in Berk Aocounts Per Belaroe Sheet § 2614188 % $ $ 26118800

Berk Beiances of Deposits Byposed to Qustodial Crecit Risk
& Lhinsured ard unedlidterdiz=d 3 $ $ $ -
b Lhinared ad adllaterdized with seouities

hetd by the dedging irstitution -
G Uhirsured and collateralized with secunifies held

by the pledging instituion's trust deperiment o

aprt bt not intheertitys nere -

Totel Berk Belaroes - All Deposits 3 26840 § $ $ 2684200

NOTE: The "Total Bank Balances — All Deposits” will not necessarily equal the “Deposits in Bank Account
per Balance Sheet” due to outstanding items.

The following is a breakdown by banking institution, program, account number, and amount of the balances
shown ahove:

Banking Institution Progra Amount
1. Capital One Bank 5 2,328,550
2. JP Morgan Chase 41,665
3. Hancock Bank 266,187
4

Total 3 2,636,402

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However,
to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below
any cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $ None
Petty cash $ 300

2. INVESTMENTS
The Commission (BTA) does maintain investment accounts as authorized by R.S. 49:327(C).
Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are
uninsured, not registered in the name of the entity, and are either held by the counterparty or the
counterparty's trust department or agent but not in the entity's name. Using the following table, list each
type of investment disclosing the total carrying amounts and market values, and any amounts exposed to
custodial credit risk.
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LOUISIANA REAL ESTATE COMMISSION (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2006

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose alt investments by
the three categories of risk. GASB Statement 40 requires only the separate disclosure of investments that
are considered to be exposed to custodial credit risk. Those investments exposed to custodial credit risk are
reported by type in one of two separate columns depending upon whether they are held by a counterparty, or
held by a counterparty’s trust depariment or agent not in the entity's name. in addition, the total reported
amount and fair value columns still must be reported for total investments regardiess of exposure to custodial
credit risk.

Investments Exposed All Investments Regardless of
to Custodial Credit Risk Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by

Uninsured, Counterparty’s
*Unregistered, Trust Dept. or

and Held by Agent Not in Reportad Fair

Type of Investment Counterparty Entity's Name Amount Yalue
Repuichase agreements $ 3 $ - $
U.S. Government securities £59,500 559,500
U. 8. Agency Obligations
Common & preferred stock
Commercial paper
Corporate bonds
Other: (identify)

Certificates of deposit 375,000 375,000
Total investments $ - $ - 3 834,500 § 834,500

* unregistered - not registered in the nan? of the goverﬁment or entity

3. Derivatives — NOT APPLICABLE

4, Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures -
NOT APPLICABLE

5.  Policies — NOT APPLICABLE

6. Other Disclosures Required for Investments — NOT APPLICABLE

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS
The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity is charged as an expense against operations. Accumulated depreciation is

reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-
line method over the useful lives of the assets.
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LOUISIANA REAL ESTATE COMMISSION (BTA)

Notes to the Financlal Statement

As of and for the year ended June 30, 2006

Prior Adjusied
Balance Period Balance Balance
6/30/2005 Adjustment  7/1/2005 Additions Transfers* Retirements  6/30/2006
Capita) assets not being depreclated
Land $ 198460 § $ 198,460 § $ $ § 108,480
Non-depreciable iand improvernents - -
Capitalized collections - -
Construction In progress 156,553 158,553 156,553
Total capital assets not being
depreciated $ 355013 § -§ 355013 % -8 - § - § 35503
QOther capltal assets
Fumiture, fixtures, and equipment $ 228775 % $§ 228775 § B946 § 3 § 23771
Less accumulated depreciation (203,081 {203,091) (11,154) (214,245)
Total fumiture, fixtures, and equipment 25,684 - 25,684 (2,208) - = 23,476
Bulldings and improvements - -
Less accumulated depreciation - -
Total buildings and improvements - - - - — — _
Depreciable Yand improvements - -
Less accumulated depreciation - -
Tatal depreciabie land improvements - - - - - - -
Infrastructure — -
Less accurnulated depreciation - -
Tetal infrastructure - - - - — - _
Total other capital assets $ 25,6584 § -3 25684 § 52.208) $ - § - § 23,476
Capital Asset Summary:
Capital assets not being depreciated $ 355,013 § - % 355013 § -5 . -5 355,013
Other capital assets, at cost 228,775 - 228,775 8,046 - — 237,721
Total cost of capita! agsets 583,768 - 583,788 8,946 - - 502,734
Less accumulated depreciation (203,091) - {203,081) (11,154) - - (214,245)
Capital assets, net $ 380,697 ¢ -$ 380,607 § 52,208) $ - § - § 378,489

* Should be used only for those completed projects coming ot of construction-in-progress to fixed assets; not associated

Year ended June 30, 2006

with transfers reported elsewhere in this packet.

E. INVENTORIES - NOT APPLICABLE

RESTRICTED ASSETS — NOT APPLICABLE

LEAVE

1. COMPENSATED ABSENCES

The Louisiana Real Estate Commission (BTA) has the following policy on annual and sick leave:

Employees earn and accumulate annual and sick leave at various rates depending an their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the

emplayee’s hourly rate of pay at the time of termination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used to compute retirement benefits.

A
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As of and for the year ended June 30, 2006

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized
as a cument year expenditure in the fund when ieave is actually taken; it is recognized in the enterprise
funds when the leave is earned. The cost of leave privileges applicable to genaral government operations
not requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave eamed (K-time). Upon termination or transfer,
an employee will be paid far any time and one-half compensatory leave earned and may or may not be
paid for any straight hour-for-hour compensatory leave earmned. Compensation paid will be based on the
employees’ hourly rate of pay at termination or transfer. The liability for accrued payable compensatory
leave at June 30, 2006 computed in accordance with the Codification of Governmental Accounting and
Financial Reporting Standards, Section CE0.105 is estimated to be $353. The leave payable is recorded
in the accompanying financial statements.

H. RETIREMENT SYSTEM

Substantiaily alf of the employees of the (BTA) are members of the Louisiana State Empioyees Retirement
System {LASERS), a single employer defined benefit pension plan. The System is a statewide public
employee retirement system (PERS) for the benefit of state employees, which is administered and controlled
by a separate hoard of trustees.

All full-time (BTA) employees are eligible to paricipate in the System unless they elect to continue as a
contributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appointed by the governor may, at their option, become members of LASERS.
Normal henefits vest with 10 years of service. Generally, retirement age employees are entitied to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their
years of cradited service except for members eligible to begin participation in the Defined Benefit Plan (DBP)
before July 1, 2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final average
compensation for members who are eligible to begin participation in the DBP beginning July 1, 2006.

Retirement eligibility for these members is limited to age 60, or thersafter, upon attainment of ten years of
creditable service. Final average compensation will be based on the member's average annual earned
compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitled to a retirement
benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service,
or (c) age 60 with 10 years of service. In addition, these vested employees have the option of reduced
benefits at any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age
option. They cannot retire until age 60 with a minimum of 10 years of service. The System also provides
death and disability benefits and deferred benefit options, with qualifications and amounts defined by statute.
Benefits are established ar amended by state statute. The System issues a publicly available annual
financial report that includes financial statements and required supplementary information for the System.
For a full description of the LASERS defined benefit plan, please refer to the LASERS 2005 Financial
Statements, specifically, footnates A — Plan Description and C — Contributions. That report may be obtained
by writing to the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge,
Louisiana 70804-4213, or by calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial
Statements contain additional details and is also available on-line at:

hitp:/Aiwww. lasers state.la. us/PDFs/Publications and Reporis/Fiscal Documents/Comprahensive Financial
Reports/Comprehensive%20Financial%20Reports_05.pdf

Members are required by state statute to contribute with the single largest group {'regular members")
contributing 7.5% of gross salary, and the (BTA) is required 16 contribute at an actuarially determined rate as
required by R.S. 11,102. The contribution rate for the fiscal year ended June 30, 2008, increased to 19.1%
of annual covered payroll from the 17.8% and 15 8% required in fiscal years ended June 30, 2005 and 2004
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respectively. The (BTA) contributions to the System for the years ending June 30, 2008, 2005, and 2004,
were $136,142, $125,606, and $101,356, respectively, equal to the required contributions for each year.

. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Louisiana Real Estate Commission (BTA) provides certain continuing health care and life insurance
benefits for its retired employees. Substantially all commission (BTA) employees become eligible for post
employment health care and life insurance henefits if they reach normal retirement age while working for the
(BTA). These benefits for retirees and similar benefits for active employees are provided through an
insurance company whose premiums are paid jointly by the employee and the (BTA). For 2008, the cost of
providing those benefits for the seven retirees totaled $68,110.

J. LEASES
1. OPERATING LEASES

The total payments for operating leases during fiscal year 2005/06 amounted to $150,150. A schedule of
payments for operating leases follows:

FY 2012- FY 2017-

Nature of leasa FY 2007 FY 2008 FY 2008 EY 2010 FY 2011 2018 2021

Office Space ¥ 163,800 $ 163,800 3 39,685 3 $ $ $

Total $ 163800 § 183,800 % 39,585 § - 5 - § - -
mm————r e e e e B e

2. CAPITAL LEASES — NOT APPLICABLE
3. LESSOR DIRECT FINANCING LEASES — NOT APPLICABLE
4. LESSOR - OPERATING LEASE - NOT APPLICABLE

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2006;
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Year ended June 30, 2006

Balance Balance Amaotnts
June 30, June 30, due within
2005 Additions Reductions 2008 one year
Notes and bonds payable:
Notes payable $ $ 3 $ - $
Reimbursement contracts payable -
Bonds payable —_
Total notes and bonds - -- - . -
Other liabilities:
Contracts payable -
Compensated absences payable 90,484 2,877 93,371 63,571
Capital lease obligations -
Claims and litigation -
Liabilities payable from restricted assets -
Other long-term liabilities -
Total other liabilities 20,494 2,877 - 93,371 63,5671
Total long-term liabilities $ 90494 § 2877 § - $ 93,371 § 63,571

L. CONTINGENT LIABILITIES — NOT APPLICABLE
M. RELATED PARTY TRANSACTIONS- NOT APPLICABLE
N. ACCOUNTING CHANGES — NOT APPLICABLE
0. IN-KIND CONTRIBUTIONS ~ NOT APPLICABLE
P. DEFEASED ISSUES — NOT APPLICABLE
Q. COOPERATIVE ENDEAVORS — NOT APPLICABLE
R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - NOT APPLICABLE

S§. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - NOT
APPLICABLE

T. SHORT-TERM DEBT - NOT APPLICABLE

U. DISAGGREGATION OF RECEIVABLE BALANCES
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Receivables at June 30, 2008, were as foliows;

Receivables
Fund Customer from other Other Total
Receivables Taxes Governmants Receivables Receivables
interest receivable $ $ $ $ 2,600.00 $ 2,600.00

Gross receivables $ S - § - $ 260000 % 2,6800.00
Less allowance for ‘

uncollectible accounts - - - -

Receivables, net $ - $ - 5 - 3 2,600.00 § 2,600.00

Amounts not scheduled
for ¢collection during the
subsequent year 5 $ $ $ $ -

V. DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 2006, were as follows:

Salaries
and Accrued Other Total
Fund Vendors Benefits Interest Payables Payables
$ 74,968 $ 44771 $ $ 3442 % 123,181
Total payables $ 74,968 § 44771 § - $ 3442 $ 123,181

W. SUBSEQUENT EVENTS

The Louisiana Real Estate Commission has received approval from tha Louisiana Bond Commission to
borrow the proceeds of revenue bonds issued by the Louisiana Public Facilities Authority to construct new
office space for the commission located at 8071 Interline Avenue, Baton Rouge, Louisiana. The honds will
be supported by a letter of credit in the amount of $2,000,000 from AmSouth Bank. The letter of credit will
be secured by an assignment of the commission's fees and will expire in three years from the date of
issuance unless renewed.

X. SEGMENT INFORMATION - NOT APPLICABLE
Y. DUE TO/DUE FROM AND TRANSFERS

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal year end:
(Types of funds include general fund, statutory dedicated funds, discrete component unit funds, etc).

Type of Fund Name of Fund Amount
La. Real Estate Appraisers $ 138,353
Board
Total due from other funds $438383

1N
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As of and for the year ended June 30, 2006

2.  List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Name of Fund Amount
$
Total due to other funds SNONE
3. List by fund type ali transfers from other funds for the fiscat year:
Type of Fund Name ¢f Fund Amount
3
Total transfers from other funds $_NONF _
4.  List by fund type all transfers to other funds for the fiscal year: '
Type of Fund Name of Fund Amount
$
Total transfers to other funds $_NONE . _

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS — NOT APPLICABLE

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS ~ NOT APPLICABLE

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46)

Of the total net assets reported on Statement A at June 30, 2006, $400,000 are restricted by enabling legislation

{which includes a legally enforceable requirement that the resources be used only for the specific purposes

stipulated in the legislation).
CC. IMPAIRMENT OF CAPITAL ASSETS — NOT APPLICABLE

DD. EMPLOYEE TERMINATION BENEFITS

Substantially all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2008, the
Commission paid §4,385 in voluntary termination benefits. There was no payment of involuntary termination

bensfits for 2006.

There is no liability for accrued voluntary or involuntary termination benefits payable at June 30, 2006.

Termination benefits include payments for unused annual leave balances up to 300 hours.

14
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LOUISIANA REAL ESTATE COMMISSION (BTA)
SCHEDULE OF PER DIEM PAID TO COMMISSION MEMBERS
For the Year Ended June 30, 2006

MName Amount
William Bacque' 800
William Boyd -
Sandra G. Corrigan 360
Gretchen Ezermack 1,650
David Reinauer . 1,060
Bruce G. Roberts 1,700
Mark Q. Rodi 2,180
Judy Songy 350
Cynthia Stafford 900

$ 8,650

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compliance with
House Concurrent Resaolution No. 54 of the 1979 Session of the Legislature.

SCHEDULE 1




10.

STATE OF LOUISIANA

(BTA)
SCHEDULE OF STATE FUNDING
For the Year Ended
(Fiscal Close)
NOT APPLICABLE
Description of Funding Amount

$
Total $

SCHEDULE 2
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(BTA)
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE
»20
{Fiscal Close)
NOT APPLICABLE
Principal Principal Interest
Date of Original  OQutstanding  Redeemed Qutstanding Interest Outstanding
Issue Issue lssue &/30/IPY {Issued) 8/30/CY Rates 6/30/ICY
$ $ $ $ $

Total $. 0 S &

|

*Send copies of new amortization schedules

SCHEDULE 3-A
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*Send copies of new amortization schedules

SCHEDULE 3-B

(BTA)
SCHEDULE OF NOTES PAYABLE
_ , 20
{Fiscal close)
NOT APPLICABLE

Principal Principal Interest
Date of Original  Outstanding  Redeemsd Outstanding interest Cutstanding

issue Issue Issue B/30/PY (1ssued) BADICY Rates B/30/CY

$ $ $ $ ¥

Total $ e e $ . S——
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(BTA)
SCHEDULE OF BONDS PAYABLE
, 20
(Fiscal close)
NOT APPLICABLE
Pringipal Principal Interest
Date of Criginal  Outstanding Redeemed Cutstanding Interest Qutstanding
Issue lssue Issue 6/30/PY (Issued) B/30/CY Rates 6/30/CY
$ $ $ $ $

*Send copies of new amortization schedules

SCHEDULE 3-C




Fiscal Year
Ending:
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

2024

2025
2026

2027
2028
2029

2030
2031

Total

STATE OF LOUISIANA
(BTA)
SCHEDULE OF REIMBURSEMENT
CONTRACTS PAYABLE AMORTIZATION
For The Year Ended
(Fiscal Close)

Interest

NOT APPLICABLE
Principal
$ $
$ - $

SCHEDULE 4-A
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Fiscal Year
Ending:

2007
2008
2009
2010
2011
2012-2016
2017-2021
2022-2026
2027-2031

Total

{BTA)
SCHEDULE OF CAPITAL LEASE AMORTIZATION

For The Year Ended June 30, 20___

$

$

SCHEDULE 4-B

NOT APPLICABLE
Payment Interest Principal Balance
$ -
- 3 - - -
——————— e 1
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(BTA)

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For'the Year Ended June 30, 20___

NOT APPLICABLE

Fiscal Year
Ending: Principal Interest

2007 $ E

2008

2009

2010

2011

2012-2016

2017-2021

2022-2026

2027-2031

Total $ - $

SCHEDULE 4-C
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(BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 20__

NOT APPLICABLE

Fiscal Year
Ending: Principal interest

2007 $ $

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

Total $ — $

SCHEDULE 4-D
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LOUISIANA REAL ESTATE COMMISSION (BTA)
COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financial position for the State, please complete
the schedule below. If the change is greater than $1 miliion, explain the reason for the change.

Percentage
2006 2005 Difference Change
1) .Revenues $ 5315612 § 5,024,088 $ 291,524 5.8%
Expenses 5,007,156 4,762,672 244,484 5.1%
2) Capital assets 378,488 380,697 (2,208) 6%
Long-term debt |
Net Assets 3,758,501 3,450,045 308,456 8.9%
Explanation for change:

SCHEDULE 15




