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REBOWE & COMPANY
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INDEPENDENT AUDITOR’S REFORT

Southeast Louisiana Flood Protection Authority — East
New Orleans, Louisiana

We have audited the accompanying financial statements of the governmental activities, business-
type activities, and major funds of the Southeast Louisiana Flood Protection Authority - East (the
“Authority™), a component unit of the State of Louisiana as of and for the year ended June 30,
2009, which collectively comprise the Orleans, East Jefferson, and Lake Borgne Basin Levee
Districts’ basic financial statements. These financial statements are the respomsibility of
management of the Authority. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial staternents are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statemenis. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, business-type activities, and
major funds of the Authority, as of June 30, 2009, and the respective changes m financial
position and cash flows, where applicable, thereof and the respective budgetary comparison for
the General Fund for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2009, on our consideration of the Authority’s internal conirol over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on comphiance.


http://www.rebowe.com

That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in assessing the results of our
audit,

Management's discussion and analysis on pages 3 through 8 is not a required part of the basic
financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted primarily of inquiries of management regarding the methods of measurement
and presentation of the supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authority’s basic financial statements. The accompanying
supplementary information schedules listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information -
has been subjected to the auditing procedures applied by us in the audit of the basic financial
statements and, in our opinion, based on our audit, 1s fairly stated m all material respects in
relation to the basic financial statements taken as a whole.

The Annual Financial Statement Reporting Packet, presented as supplementary information is
not a required part of the basic financial statements, but is supplementary information required
by Louisiana's Qffice of Statewide Reporting and Accounting Policy. This information has been
subjected to the auditing procedures applied in the audit of the accompanying financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the
accompanying financial statements taken as a whole.

Rebowe & (lompany

August 31, 2009



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS
As of June 30, 2009

The Management's Discussion and Analysis of the Southeast Louisiana Flood Protection
Authority — East (the "Authority”) presents a namative overview and analysis of the
Authority’s financial results for the year ended June 30, 2009. This document focuses on
the current year's activities, resulting changes, and currently known facts relating to the
four (4) organizations that currently comprise the whole of the Authority:

The administrative arm of the Authority (“SLFPA-E”). the East
Jefferson Levee District, the Lake Borgne Basin Levee District and
the Orleans Levee District.

Overview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in Business-Type Activities established by Governmental
Accounting Standards Board Statement 34, Basic Financial Statements—and
Management's Discussion and Analysis—for State and Local Governments.

These financial statements consist of three sections - Management's Discussion and
Analysis (this section), the Basic Financial Statements (including the notes to the financial
statements), and Required Supplementary Information.

Basic Financial Statements

The basic financial statements present information for the combined operations of the
Autherity and the three levee districts which it governs, in a format designed to make the
statements easier for the reader to understand. The statements in this section include the
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows.

The Statement of Net Assets presents the current and long-term portions of assets and
liabilities separately. The difference between total assets and total liabilities is net assets
and may provide a useful indicator of whether the financial position of the Authority is
improving or deteriorating.

The Statement of Activities presents information showing how the Authority's assets
changed as a result of current year operations. Regardless of when cash is affected, all
changes in net assets are reported when the underlying fransactions occur. As a result,
there are transactions included that will not affect cash until future fiscal periods.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

The Statement of Cash Flows presents information showing how the Authority's cash
changed as a result of current year operations. The cash flow statement is prepared using
the direct method and includes the reconciliation of operatfing income(loss) to net cash
provided by or used in operating activities (indirect method) as required by GASB 34.

Financial Highlights
Net Assets

The following fable describes the net assets of the SLFPA-E af the end of the current and
prior fiscal years:

Govemmental Bushness-Type SLFPA-E
(!n Thousands) 2009 2008 2009 2008 2009 2008

Cumrent gnd other assels $ 124932 $107.63% § 9219° % 3366 3% 1342N $.111,005 °
Capital assets (as restated) 141,164 140,917 72,435 62332 213,799 203.249
Total assets 206,096 248,556 81714 65,698 348,010 314,254
Cther liabilities 14,726 14,568 1,626 2,624 146,352 17.192
Long-temm debt outstanding 109,835 104,674 - - 102,835 104,674
Total liabilities 124,561 119,242 1.626 2,624 128,187 127,866
Net assets:

invested in capital assets, net of debt 92,500 86,387 72,635 62,332 1465135 148,719
Resticted 5,209 5,962 - - 5209 5,962
Urrestricted 43,824 36,265 7.653 742 51,479 37,707
Total net assels [as restated) ¥ 141335 3720374 § 808 ¥ 63074 § 221,823 § 1528

NOTE: The prior year net assets wers restated, resuiting in @ reduction In net assets of $1.7 milllon.

« Combined net assels of the SLFPA-E exceeded its liabilities at fthe clese of fiscal year
2009 by $222 milion. compared with combined net assets a year earlier of $192 million,
a 15.1% and a $29 milion increase.

»  Of the $29 milion increase in net assets, all can be traced o the following non -
recumng income: $6.8 million of insurance recoveries, $8 million from lifigation, $18.8
millicn in grant income (the grant income refered to excludes the NASA flow-through
transaction of $12 million).

« Of this fotal increase in net assets, $12.9 milion was derived from the governmental
operations of the East Jefferson, Lake Borgne and Orleans Levee Disfricts, and from the
SLFPA-E. The business-type operations of the Ordeans Levee District confributed $17.2
milfion in net asset increases.

= Of the $12.9 million of revenues contributed by the Governmental Funds, $10.2 was
generated by the Special Levee Improvemenst Fund of the Orleans Levee District.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Changes in Net Assefs

The following table describes the changes in net assets of the SLFPA-E during the current
and prior fiscal years:

-

Gavernmental Business-Type SLFPA-E
{In Theusands) 2007 2008 2009 2008 2009 2008

Op:erating revenues b3 1844 % 2991 % 3476 % 368 3 5320 % 6,672
Operaiing expenses (47.864) {28.42¢) [5.979) {5.506) {53.845) {33,932
Operafing loss (44,022) (25,435) [2,503) {1.825) {48,525) (27.260)
Non-operating revenues (expenses) 33.426 34,547 8,333 1 41,759 34,548
Federal grants 19.522 11,243 11,263 8.445 30,785 19,208
Insurance 5728 1609 121 938 4,847 2,547
Transfers to enterprise funds - {3,953) - 3953 - -

Transfers out, Algiers {1.434) {2.466) - - {1.434) {2.466)
Increase in net ossets 3 12220 3 15565 % 17214 §3 VW12 3 29434 % 27.7277

Mast recuring revenues for the levee districts as a whole declined from prior levels.
Charges to customers for rents and mineral production declined by almost one-half
million deollars. Revenue sharng income from the Stafe of Louisiana declined $2.1
million, and interest earnings, following the market decline, declined $1.6 million and
57% from the pricr year. Ad valorem tax revenue (excluding collections by the
Oreans district on behalf of Algiers), increased by only $700,000 and 2.9% on the fuil
accrual  basis, and reflecied a decline in taxes supporting the Special Levee
improvement fund of the Ordeans district of 10.3% and $1.1 million.

The change’'in tax revenues just discussed occured despite a 22% increase in tax
revenues at the East Jefferson District, and reflected a lower than normal rate of
collection experienced by the Oreans district.

Mineral revenues increased by a non-recuming payment 10 the Lake Borgne District of
$1.3 million. However, this increase was more than offset by a decline in proceeds
from mineral producing property of the Oreans District — 80% and $1.8 million.

Capital Assets

The following table lists the capital assets of the SLFPA-E {net of depreciation] at the end
of the current and prior fiscal years:



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Governmental Business-Type SLFPA-E
(In Thousands) 2009 2008 2009 2008 2009 2008
Land $ 14,048 % 11,079 $ 22,055 % 25001 % 36,103 % 36,080
Buildings 7.936 3,323 3,249 1.75% 11,185 5,082
Improvements 2,289 5,593 28,859 26,562 31,148 32,162
Movable Praperty 107 2,720 289 431 396 3151
Infrastructure 110,693 109,006 206 242 110,899 109,248
Construction in Progress 6,092 2,196 17.977 8.330 24,069 17,526
Total $ 141,165 $ 140917 % 72,635 % 62332 $ 213800 % 203,249

Net investment in capital assets increased $10 million in fiscal 2009, primarily as o
result of continued rebuilding of assets, the bulk of which occurred in the Real Estate
Division of the Orleans Levee District. Net investment for that division was $10.3
million for the year. Funds where expended at the Orleans Marina to complete the
rebuilding of the Harbor Master Building, at South Shore Harbor to replace piers and
catwalks; and at the Airport, major repairs continued for hangars as well as the
refurbishing of the NOLA Administration building. Over $2 million dollars was spent
on the reconstruction of Shelter Houses, Picnic Shelters damaged by Hurricane
Katrina, and work on the Lakeshore Drive Reaches.

Since Hurricane Katrina, vast re-construction and improvements to the flood
protection systern has occurred, but at federal expense, which is not capitalized on
the records of the Districts.

Long Term Debt

In fiscal 2009, the Siate of Louisiana advanced the funds for payment of nearly $2
million of debt service on bonded debt of the Orleans Levee District. Debt outstanding
related to this borrowing is $24.2 million at June 30, 2009. The State has made iis last
direct payment of debt service on that district's behalf.

Lake Borgne Basin Levee District completed the repayment of its long term debt.

The following table lists long-term obligations, including the amount of bonds due within

one yeqar:
Governmental Business-Type SLFPA-E
{In Thousands) 2009 2008 200% 2008 2009 2008

Bonds $ 48,353 $ 54.788 % = 3 # $ 48,353 % 54.788
Notes Payable FEMA 10,350 10,064 - - 10.350 10.064
Notes Payable Louisiana 26,126 17.347 - = 26,126 17.347
Judgments payable 26,091 25,875 - = 26,091 25,875
Post Retirement Benefits 3,943 1,271 371 186 4,314 2157
Compensated Absences 1,076 1,150 102 126 1,178 1,276
Total $F 11593% & 11195 § 473 % 312 % 116412 $ 111,507




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

» At the end of the current fiscal year, long-term obligations amounted to $116 million,
compared with $111 million in the prior year. Along with bonds and notes payable,
these obligations included judgments payable, contingent liabilities, post retirement
benefit liability and compensated absences liability. The increase reflects additional
borrowing by Orleans Levee District from the State of Louisiana for amortization of
bonds payable as noted below, liabilities relating to post retirement health care
costs, and increased provision for settlement and contingent legal costs.

= The decline in bonds payable reflects amortization of the Orleans Levee District and
Lake Borgne Basin Levee District's debt. Because the Orleans Levee District was not
forced to use the funds made available by the State's payment of its debt service,
the District has sufficient funds necessary to facilitate operations and future
payments of debt service.

= Post retirement obligafions represent a current recognition of future benefit
obligations that the Districts are responsible for.

Variances in Budgets and in Actual Resulis
Revenues

The Lake Borgne Basin Levee District's original budget called for a total of $3.659,000 while
the amended budget had revenues of $5,409,000, with the majority of the variance due to
the increase in oll and gas royalties. Actual results yielded an increase of $733,186 to
$6,142,000, mainly due to the increase in tax and governmental revenues. The Orleans
Levee District's original budget called for a total of $15,013,467. Actual results yielded an
increase of $15,442,564, mainly due fo the receipt of unexpected mineral revenues. The
East Jefferson Levee District's original budget called for a fotal of $6,686,000 while the
amended budget had revenues of $2,603,572 with the mgjority of the variance due to the
increase in tax revenues, intergovernmental revenues, and insurance proceeds. Actuadl
results yielded an increase of $589,310 fo $10,192,882.

Expenditures

The Lake Borgne Basin Levee District’s original budget called for a total of $4,510,400 while
the amended budget had expenditures of $5,410,400, with the magjority of the variance due
to materials and supplies. Actual results yielded results comparable to the original budget.
The East Jefferson Levee District’s original budget called for a total of $5.354,553 while the
amended budget had expenditures of $6,333,380, with the mgjority of the variance due fo
hurricane expenses. Actual results yielded amounts comparable to the original budget,
with the majorify of the variance due to professional services. The Orleans Levee District’s
original budget called for a total of $13,222,362 while actual results vielded $11,046,727, with
the majority of the variance due to personnel services and contractual services. Combined
variances in the final budget amounts and actual results are shown in the combined
statement of revenues, expenditures, and changes in fund balance — budget and actuadl,
located on page 15 of the report.

The budget of the General Fund of the Orleans Levee District was not amended in fiscal
2009. $12 million in grant funds were received by the Authorily in a pass-through fransaction
to pay for improvements to the levee protection of the Michoud Assembly facility in eastern
New Orleans. This amount is classified as grant income within the Special Levee
Improvement Fund and as a current operating expense, as the District transferred the funds
to the US Army Corps of Engineers for the construction project. The transaction was not
budgeted and affects the year-to-year variance and actual-to-budget comparisons of
operating costs. This income and expense has been omitted in discussions of variances.
7
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

Operating expenses_ at the Oreans District were less than budgeted by 14%, the result of
continued difficulty hiring and a delay in implementing a special pay plan, along with delay
in receipt of equipment ordered at year end.

Economic Factors and Next Year's Budgets and Rates

The Autherity's elected and appeinted officials considered the following factors and
indicators when establishing nexi year's budget, rates, and fees:

Uncertainty of mineral revenues
The need for additional personnel
The need for additional revenues to offset interrupted mineral revenues and to
fund necessary operational costs.

* The addifional responsibilities vested in the Authority and the individual Districts.

» Lower than expected collection rates for ad valorem taxes

« The cessation of State lending assistance with debt service and the need to plan
for refunding or retiring that debt. :

= Necessary major maintenance and project expenditures

Contacling the Authority’s Management

This financial report is designed to provide our citizens, taxpayers, customers, investors
and creditors with a general overview of the Southeast Louisiana Flood Protection
Authority — East's finances and to show the Authority's accountability for the money it
receives. If you have questions about this report or need additional financial
information, contact SLFPA-E at 4508 Spanish Fort Blvd, New Orleans, Louisiana 70124,



Statement A

SOUTHEAST LOUISIANA FLOCD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
Combined Statement of Net Assels
June 30, 2009
GOVERNMENTAL BUSINESS-TYPE
ACTVITIES ACTIVITIES TOTALS
ASSETS
Cumrent ossets:
Cash and cash equivclents $ 112018359 % 100 % 112018459
lnvestrmenls 74667750 - 7667750
Receivables 340,979 872817 1,213,594
Due from other funds, net [2.631.644) 2.631.444 -
Due from other govemrents 1062794 5,435,236 6,498,130
Inveniory 455,200 - 455209
Other assels 387894 338859 726753
Restricted assets 5,630,280 - 5,630,280
Total ctarent assets 124,931,619 9278558 134,210177
Noncurent assefs: :
Capital assets:
Land 14,048,432 22054735 36,103,147
Other capital assets, net of depreciation 127,116,124 50580652 177,696,776
Total noncurent assets 141,164,556 72635387 213799943
TOTAL ASSETS 266096175 81,213,245 348,010120
LUABILITIES
Cumrent ligbilities:
Payables 1,217,113 51,598 1,268,711
Contracts payable 3364602 547,993 3912.595
Defemed revenues - curent 32,500 - 39,500
Accarued compensaied absences 105,747 33,804 139,551
Bue 1o other agencies 2245114 - 22451146
Other fiabilities - 1,500 1.500
Payable from restricted assets:
Bonds payable 6,310,000 - £310000
Acaued bond interest payable 744,150 - 744,150
Total curent habilities V4,726,228 634,895 15361123
Noncurrent liabilities:
Defered revenues - noncurrent - 550,955 550,955
Accrved compersoted absences 267,815 68,632 1,038,447
Bonds payable 42,355,000 - 42,355,000
Long term notaes payable 34.475.614 - 36,475,614
Judgments payabie 26,091,161 - 26,091,161
Post employment beanefit fiabllity 3.943.321 371,328 4,314,649
Total noncurrent liabilities 109,834,911 290,915 110,825826
TOTAL LABIMES 124,561,137 1425810 126186949
NET ASSETS
Invested in capital assets, net of related debt 92499556 72,635,387 165,134,943
Restricted 5209427 - 5209.427
Unresiricied 43826053 7.652.748 51,478,801
TOTAL NET ASSETS % 141,535036 § 80,288,135 3} 221823171

The nctes to the financial statermnents are an integral part of this statement.

9
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SOUTHEAST LOUVISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
Combined Reconcilialion of the Governmentfal Funds
Balance Sheet to the Combined Stalement of Net Assets
June 30, 2009

Total governmental fund balances (Statement D)

Amounts reported for govemmental activilies in the

Statement of Net Assets are differenf because;

Capital assets used in governmental activities are not finoncial
resources and thersfore are not reported in the funds, net of
accumvulated depreciation of $77,458,234

Noncurrent liabilities are nct dve and payable in the curent period
and therefore are not reported in the funds:

Accrued bond interest payable
Accrued compensaied absences
Long Term Debt Payable
Judgments payable

Post employment benefits payable

Net Assets of Governmantal Activities (Statement A}

The notes to the financial skatements are an integral port of this statement.
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3 117,365,289

141,144,556

(744,151}
(1.075,562)
(85,140,614)
(26,091.161)

(3.943,321)

$ 141,535036
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SOUTHEAST LOUISIANA FLOGD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
GOVERNMENTAL FUNDS
Combined Reconciligtion of the Statement of Revenves, Expenditures,
and Changes in Fund Balance of Govermmental Funds
lo the Statement of Activitles
For the Year Ended June 30, 2009

Net changas in fund balance - folal govemmental funds {Statement D)

Amounts reported for governmental activities In the Statement of Activifies are different becouse:
Governmental funds report capiial cullay as expenditres while governmental actlivities report
depreciation expense to aliocate those expenditures over the iife of the assets:
Capital asset additions
Depreciation expense

Finondng is repored as income In the govermmental funds report. but are recognized as
Long term habitles in ihe Statement of Net Assets

In the Statement of Acfivities, only the gain or loss on the sole or disposition of copital assets is
reported, whereas in the govemmental tunck, the proceeds from the sals increase firancial
resources. Thus the change in net assets differs from the change in fund balancss by the cost
of capital assets sold, dispased, impaired, or transfered.

Revenwues in ihe Statement of Activities that do not provide curent financial resowrces cre not
reporied as revenues in the govemnmental funds.

Repayment of noncurent debt is on expenditure in the governmental funds, but the repayment
reduces iong-term liabilities in the Sfotement of Net Assefs:
Capital obligation principal payments
Amertization of deferred bond costs

Some expenses reported in the Statement of Activities do not require the use of cument financial
resources and, therefore, are not reported as expenditures in the governmental funds;
Bond interest
Compensated absences
Legal claims and interest
Post employment benefit costs

Chonge in Net Assets of Governmental Activities (Statermnent B}

The notes fo the financiol stfatements are an integral part of this statement.
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Statement E

20890712

5733,501

[5.446,110)

(2.064,262|

(737,211

{3.034,682)

6,505,000
{71,032)

(231,05C)
74,791
(215,681

[2,183,829)

12,220,107



Statement F
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORIY - EAST
STATE OF LOUISIANA
GENERAL FUND
Combined Statement of Revenues, Expendifures, and Changes
In Fund Balance - Budget and Actual
For the Year Ended June 30, 2009

Yanance with

Anal Budget
ACTUAL Posifive
BUDGETED AMOUNTS AMOUNTS {Negcfiva)
CRIGINAL FINAL

REVENUES

Taxes $ 2178467 % 22628467 § 24434754 $ 1,806,297
Intergovernmentd 2,374,000 3,944,000 3,505,375 {438,605)
Insurance proceeds - 970,000 1,180,200 210,900
Charges for services:

Pemnits 4,000 13.000 23,500 10,500
Rents and leases - - 20,004 20,004
Oil and gas royailies - 1,316,000 1816070 500,070
Invesiment income 1,213,000 1,093,000 635,249 {457,751)
Miscellaneous 37.000 77572 161.750 84,178

Total revenues 23,358,447 30,042,039 31,777.632 1,735,593
EXPENDITURES
flood and drainage protection:
Personne! services 12,748,970 12,651 442 12,110,447 [540.995)

Travel 41,482 22,482 20,002 {2,480}
Contraciud Servicas 3,792,683 3,761,846 3,353,471 [408,375)
Materials and supplies 1,792,884 2,374,434 1,903,174 [471,260)
Professiond services 2081221 2127101 1,102,529 (1.024,572)
Cthar charges 781,482 830,532 381,576 {248,954)
Cost Allocations 43,000 43,000 (78,614} {141,814)
Machinery and equipment 1,161,393 1,240,920 927,803 {313,117)
Miscellaneous 624,000 925,500 1.014,297 20,797
Humicane experses - 1,013,300 - (1,013,300}

Totd expanditures 23,087,315 24,990,557 20,915,685 {4,073 872}
Excess of revenues over expenditures 2,271,152 5,051,482 10,840,947 5,809,465
OTHER ANANCING SOURCES (USES)

Sale of copital assels - 24,175 24,175 -

Mdjor maintenance {255,000) {50,000) - 50,000

Proceeds from long term debt 3,197,746 3,197,746 3,197,746 -

Debt service [3,855,346) (3.855,344) {3.855,346) -

Collection of Algiers' taxes 809 346 B0?.356 BD9. 364 -

Transfer to Non-Aood operations {506,000) {600,000 [6D0,000) -
Transfer to offiiates {344 444) 346,444) [344,444) -

Katrina insurance odjustmenis - - 181,757 181,757

Litigetdion payments {100,000) {100,000 [180,52%) {B0,529)

Totd othet financing sources [uses) {1,149.678) {920,503 [769.275) 151,228
NET CHANGES IN FUND BALANCES 1,121,474 4,130,979 10,091,672 5,960,693
FUND BALANCES AT BEGINNING OF YEAR 50,740,362 60,740,362 &£0,740,362 -
FUND BALANCES AT END OF YEAR § 61861834 §$ 44871341 3 70832034 3 5940493

The notes to the financial statements are onintegral part of this statemeni.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

ASSHS
Curant anals:
Cosh
Recetvables (net of ollowance lor
uncolleciibles]
Duw fram other govemments
Dther Assats
Total curend osvets
Morcuman] oxst:
Due fromn olher funds
Lemd
Cthar copital csseh [net of accumuicied
depreciction)
Telol nencuman coxsats

TOTAL ASSETS

LARIRIES
Uahlifios:
Current Rabittios:
Accounly poyebles
Coniracts peryabie
Accrued compansaiec absences
Crihr [Iobltles
Tolal cumani Babidies

Noncurant labilfies:
Dua to other unds
Dofarad tevenues
OFEE habikty
Accrued compansaled absences
Toldl noncurrent Dabikties

TOTAL LIABILITIES
NET ASSETS
Investad i capliol cssets {net of rekrled debt)
Urnrestricted

TOTAL NET ASSETS

STATE OF LOUISIANA
PROPRIETARY FUNDS
statement of Net Assefs
June 30, 200%

Statement &

LAKE VISTA TOTAL
SOVIH SHORE LAKEFRONT COMMUNTY NEW BASIN FROPRIETARTY

ORLEANS MARINA HARBOR MAKINA AIRPORT CENTER CANAL FUNDS
$ 100 % - % - % - % -8 100
147,392 443 441,835 178,445 104,429 872,417
394545 2340207 2697.629 - 2832 5435334
42074 55,742 prakiesg 16,489 [¥73 338,859
585,135 2396,412 362,540 194,937 107,888 56456912
L5576 5571347 2592025 25,906 1418416 11778270
301,337 3358103 15,449,795 2025 2922471 L2054,735
1,784,902 X159.378 77,856,601 574217 215,554 50,580,652
3676817 27,088 828 A5,298.425 623,144 4746441 B4.A33.457
3 4261952 % 3485240 § 49,640,945 % B1AOBY § 4854329 % 91,080,569
3 18,463 % 25535 % 740 % - ) - 3 51,578
33,553 31254 197.888 5298 - 547,993
2,106 - L 24698 - - 13804
- 1,500 - - - 1,500
61,122 A3R.789 20184 5,296 - 534,895
13,518 378213 5,370,394 58% - 7,166,424
- 330,955 - - - 850,755
118,130 - 253178 - - 371328
18.487 - S.145 - - 48,432
150,155 4,333,078 5.473.717 S8Y - 10,157, 53%
211,277 4671367 5,903,903 5887 - 10,792,434
2084241 23.517.481 43,306,400 597.240 A 12R025 72435387
1,964,434 3296392 450,642 214,956 1726304 7652748
5 A050.675 & 26813873 3 43,257 062 % g12196 3§ 4854329 % B0.288.135

The notes to the financial statements are anintegral part of this staterment.
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OPERATING REVENUES
Chonges {or services:
Reniak
Fuel fonm saies and Tees
Tolad charges for services
Mlscnlhonecis
Tolal operating revenuss

OPERATING EXPENSES
FPernonnal 1arvice
Travel
Contracivol sarvices
Maoteral ond rupplies
Profassional services
Othar charges
Dapreciation
Mojor Mot snonce
Toldl operating experses

NET OF ERATING INCOME

NOUNOPERATING REVENUES

Grant income

Invesimant income

Gain on daposal of capalal asel
Irsurance proceads

Proceeds from Kigation

Total nanep wling revenues

CHANGES [N NET ASSETS

TOTAL NET ASSETS AT BEGINMING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

Statement H

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
PROPRIETARY FUNDS
Statement of Revenues, Expenses,
and Changes in Fund Net Assets
For the Yeor Ended June 30, 2009
LAKE VISTA TOTAL
SOUTH SHORE LAKEFRONT COMMUNITY HEW BASIN PROPRIETARY
ORLEANS MARINA HARBOR MARINA ARPORT CENTER CANAL FUNDS
3 1348251 % 2647 % 242 § 135844 % 553,105 3,186,268
- - 200,302 - - 250,300
1.368.251 32,547 1282723 137.844 553,105 2476570
19,542 - 30480 24855 - 74.857
1,387,193 32,647 1413183 144,679 553,105 3,351,427
Jma7a 34,175 PREFOF - - 1.405.25%
- - 1688 - - 1,686
223,549 73,047 1038437 45,112 125 1,384,070
B2A15 26,968 110819 2702 - 773304
324 9077 86,443 5924 38,556 261214
17,508 - 2434 - - 19,742
71335 84,042 ¥97.047 81,403 34,57 2,170,170
- 309.891 197.316 - 4,800 512,007
02,196 1506000 3,431,111 140,141 80.004 5.979.452
585,597 {1, 472353} {2.012,928) 4,558 473,101 (2420025}
2513 4754281 4,265,025 - 4,949 11,242,788
54 - - B . 54
- 4,500 2073 - - &573
- - 121,137 - - 121,137
- 8.251.448 - - - 8,251,448
32567 15012729 4372235 - 4.94% 19.642.000
818,164 13.533,876 2374307 4558 ATR070 V7213975
A1z511 13,274,937 41.282.755 807,438 4376239 £3.074,180
3 4050475 $ E.au,an 3 43757062 3 3!%]% 3 4,554 329 50,288,135

The notes o the financial statemenis are an integral pext of this statement,
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Statement |

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
PROPRIETARY FUNDS
Sistement of Cash Flows
For the Year Ended June 30, 2009

MAIOR FUNDS NON-MAJOR FUNDS
TOTAL
SOUTH SHORE LAKEFRONT LAKE VISTA ond NEW PROFRIETARY
OELEANS MARINA HARBOR MARINA ALRPORT BASIN CANAL FINDS
CAZH FLOWS FROM OFERATING ACTIVITIES
Peryrnants I vendors - 1206109 § {485,233} % 31087 3§ 696835 § 4,580,588
Payments to suppllers {360,658} (265.984) {1,434,608) {132370) {2.)93.418)
Paymenis Io employesy [324.333) 138,175) {880.778) - [1:243.286)
Inlemncl octivities - receiph trom [poymends to) other funcs [354.728) {5238 349} 1.081.853 (447,429) {5.978,453)
Nai cah provided by operoting adfivities 248,390 0257411 | P47 296 §7.086 |4.734,969)
CASH HLOWS FROM CAPTTAL AND RELATED
ANANCING ACTIVTEIES
Proceacs rom lederal and stata gronts 497,044 5440409 2884917 45589 8,827,337
Purchcse of copHal aoets {743,488) 16,682.657) {4.762,109) {102.055) {12.490,309)
Proceeds from sale of copial asals - 14541 75 - 23300
Proceads from Higalion - - 12,537 - 121137
Insuronce procesds - 8,251,448 - - 8,251 448
Net cosh providad [usad) by conital ong
rwicted finoncing octivities {246.444) 2025741 {1,947.294) {77085} 4.734.915
CASH FROM INVESTTNG ACTIVITIES
Iertenast 34 - - : E4
Hat ceoh provided by investing oclivities 54 - - - 54
Net Increass in cash - - - - -
Cosh bolances, beginning 100 - - - 100
Corh baloncws, snding 3 100 % - 3 - 3 - 3 100

RECONRCIUATION OF OFERATING [HCOME (LOSS) 1O
KET CASH PROVIDED BY OPERATING ACTIVIRES
Operating incoms [lo) 3 595597 % (1.473.353) 3 [207.538) % 47769 ¥ (2.428,025)
Adjshments 1o reconcile operating income {lox) o
ral cash provided (uied) by oparating acihviliat:
Cosh Nows reporied in other categories:

Depreciafion sxpemne 71,135 84,042 $97 067 NM2.926 2170170
Chongs n cxety ond fobite
Recefvchias, net {48.280) (453) 2725.67% (20.5209 2,634,008
frapcid axpantes ond other asselt 29.513) (55.742) {35.724) (15.027) {134,004}
Recetvables thom ofhes funds (63,333} [5.571.090) {57.525) {442,428} [6459.438)
Accounts and ofher povables 42179 [241.876) [903,643) 4576 (798464}
Poyables jo othar funds 8,645 1667, 257) 1,139.378 - 480,784
Net cath provided by operaiing ociivifas 3 244390 § [7.025741) $ 1.947.296 % §7.086 §$ (4,724,569

The notes o the financial slatements are an Integral pan of this siatement,
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SOUTHEAST LOUISIANA FLOOD FROTECTION AUTHORITY - EAST
STATE OF LQUISIANA
Suppiemental Schedule of Surveys, Feasibility Studies, and Special Studles
For the Year Ended June 30, 200%

Southeast louislana Flood Protection Authorlly - Eost

strategic Plan and Qperaticnal 3¢an

Total

Orfeans Levee Dishict

Lakefront Airport Master Plan
Situation Survey Bastion Mitchell Hangars

Total

East Jefferson Levee District

Surveying of West Retumn Levee
study Phase, Survey Phase for Foreshore Protection
Study Phase for Foreshore Protection

Professional Services for Foreshore Proteciion
Lakeshore Linear Park Erosion Protection

Total

12

Statement J

$ 25,000
3 25,000
L 62,313
3.900

3 66,213
3 17,982
33,670

24,607

160,658

8,202

} 265,119



SOQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES
A. Description of the Reporting Enfity

The Southeast Louisiana Flood Protection Authority - East (the "Authority”} was created os a
political subdivision of the State of Louisiana by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 38:330.1. The Authority's primary purpose is regional
coordination of flood protection of the following levee districts and parts of levee districts
and parishes:

East Jefferson Levee District (EJLD)

Lake Borgne Basin Levee District (LBBLD)

That porfion of the Ordeans Levee District east of the Mississippi River {OLD)
St. Tammany Levee District

Tangipahoa Levee District

For the purposes of this report, the "SLFPA-E" combines the financial aclivity of the Ordeans
Levee District, the East Jefferson Levee District, and the Lake Borgne Basin Levee District,

In order o promote such coordination over parochial concemns, approval of a proposed
proiect [program, engingering activities) shall require the faverable vote of at least two-
thirds of the total voting membership of the board, regardiess of whether the project is
limited to one or more levee disticts within the temitorial jurisdiction of the Authority.

"Project” means a program or engineering aclivity, either new or confinuing, that will be
planned and implemented with the primary goal being the reduction of existing flood
damages. "Program” means the flood control system which may include, but not be limited
to, flood proofing, waterproofing, ring dikes relocation assistance, information programs,
formulation of codes, and engineering studies. "Engineering activifies® means functions
which may include, but not be limited to, dams, reservoirs, levees, dikes, floodwalls,
diversions, channei alterations such as snagging and channel straightening, or site
detention, spillways, and land freatment.

The SLFPA-E is governed by a board of commissioners (the “Board"), consisling of nine
members, of whorn there shall be exactly one member from each parish within the temitodral
jurisdiction of the Authority. The members shall be appointed by the governor from
nominalions submitted by the nominating committee as follows:

1. Five members who shall either be an engineer or a professional in a related field
such as geotechnical, hydrological, or environmental science. Of the five members,
one memiber shall be a civil engineer.

2. Two members who shall be a professional in a discipline other than that occurming in
itern 1, with at least ten years of professional experience in that discipline.

3. Two members who shall be atdarge.

Regular monthly meetings of the board shall be convened on a rotating basis at a place to

be determined by the Board in a levee district under the jurisdiction of the Authority. The
Authority's office is located in New Crleans, Louisiona.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Authority's operations are funded entirely through state grants.

B. Financial Statement Presentation, Measuremeni Focus and Basis of Accounting
1. Government-wide Fincnc.icul Statements

The government-wide financial stalements (i.e., the Statement of Net Asseis and the
Statement of Activities), report information about the SLFPA-E as a whole.

The Statement of Activities demonstrates the degree to which the direct expenses of the
given functions are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function., Program revenues include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function [allccated to funclions based on actual
-revenues and expenditures) and (2} grants and ceontributions that are restricted to
meeling the operational or capital requirements of g particular funclion. Taxes and
other items not properly included among program revenues are reported instead as
general revenues.

The govemment-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accountfing. Revenues are recorded
when earned and expenses are recorded when a liability s incured regardless of the
timing of reloted cash flows. Grants and similar items are recognized as revenue as soon
as ail eligibility requirements imposed by the provider have been met.

2. Fund Fnancial Statements

Separate financial statements are provided for govemmental funds. Major individual
govemmental funds are reported as separate columns in the fund financial statements.

Governmental fund financial statements are reported using the cument financial resources
measurement focus and the modified "accrual basis of accounting. Revenues are
considered available when they are collectible within the cument pericd or soon enocugh
thereafter to pay liabilities of the curent period. The SLFPA-E considers most revenues to be
available if they are collected within 60 days of the end of the cumrent fiscal peried. For
certain grents for which colleciability is assured, the Authority uses a period greater than 60
days. Expenditures generally are recorded when @ liability is incured under the accrual
basis of accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and c¢laims and judgments, are recorded only when payment is
due.

interest revenues associated with the cumrent fiscal period are considered to be susceplible
fo accrudl and so have been recognized as revenues of the curent fiscal period. All other
revenue items are considered to be measurable and available only when cash is received
by the SLFPA-E.
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SOQUTHEAST LOUISIANA FLOQD PROTECTICN AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCQOUNTING POLICIES (CONTINUED)

When both restricted and unrestricted resources are available for use, it is the Authority’s
policy to use restricted resources first, then unrestricted rescurces as they are needed.

C. Mqgjor Funds

The Authority General Fund s used to account for all financial activity associcted with the
primary purpose for which the Authority was created. Since this is the only fund, it is the
Authonty's major fund.

The OLD General Fund is the primary operating fund of the District as relates tc the flood
protection purpose of the organization. The fund accounts for all financial resources
related to flood control funclions, except those required to be accounted for in other funds.

The EJLD General Fund is the primary operating fund of the District as relates to the fiood
protection purpose of the organization.

The LBBLD General Fund is the primary operating fund of the District as relates to the flood
protection purpose of the organization. [t is used to account for all activities except those
legally or administratively required to be accounted for in other funds.

The OLD Redal Estate Fund is a companion fund to the OLD General Fund, used to provide
management and administration of non-flood control operations, including the District's
proprietary funds as well as parks, roadways, and public safety functions.

The OLD Debf Service Fund is used to account for transactions relaling to resources retained
and used for the payment of general long-term debt principal, interest, and related costs.

The OLD Capital Projects Funds (GIF / SLIP) are used to account for financial rescurces
received and used for the acquisition, construction, or improvement of capital facilities not
reported in the other govemmental funds.

The LBBLD Capital Projects Fund is used to account for financial resources received and
used for the acquisition, consiruction, orimprovement of capital facilities not reported in the
other governmental funds.

The LBBLD Debt Service Fund is used to account for transactions relating to resources

retained and used for the payment of general long-term debt principal, interest, and
related costs.

D. Ofther Significant Accounting Policies

Assets, Liabilities, and Equily
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NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash

For the purpose of the Statement of Cash Flows, "cash and cash equivalents” include all
demand, pooled cash accounts, and certificates of deposit with an orginal maturity of
three months or less. Additional cash disclosures are presented in Note 3.

Receivgbles

All accounts receivable are shown net of an dllowance for uncollectible amounts.
inventories

Supplies are charged to inventory and expensed when used.

Capital Assefs

Capital assets, which include property, plant, and equipment, are reported in the
govemnmeni-wide financial statements. Such assefs are recorded at historical cost or
estimated historical cost if purchased or constructed. Deonated capital assets are recorded
at estimated market value at the date of donation. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend asset lives are not

capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

Descripiion Years
Land improvements 20
Buildings and building improvements 40
Furniture and fixtures 7-10
Yehicles 7
Equipment 3-20
Infrastructure 40

Cornpensated Absences

Employees eam and accumulate annual and sick leave at various rates depending on their
years of service. There is no limitation to the amount of annual and sick leave each
employee may accumulate. Upon termination employees or their heirs are compensated
for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the iime
of termination. Upon refirement, unused annual leave in excess of 300 hours pius unused
sick leave is used to compute retirement benefits.

The cost of leave privileges computed in accordance with GASB Codification Section C&0 is
recognized as a current year expenditure in the fund when leave is acfually taken. The cost
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

of leave piivileges applicable to general govemment operations not requiiing cument
resources af June 30, 2009, is zero.

The related amounts for Orleans, East Jefferson, and Lake Borgne Basin are noted within the
long-term obdigation schedules beginning on page 29 of this report.

Use of Esfimates

The preparation of financial stalferments in conformity with generdily accepted accounting
principles requires management o moke estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assels and liabilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporling period. Actual results could differ from those estimates.

Subsequent Events

Subsequent events have been evaluated through September 1, 2009, the date the
financial statements were available to be issuad.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budget

Formal budgetary accounting is employed as a management confrol device during the
vear for the SLFPA-E General Fund, the OLD General Fund, the LBBLD General Fund, the
EJLD General Fund, and for the construction funds of OLD and LBBLD.

Expenditures are controlled at a major cost category level. Executive Directors may
redllocale resources among cost categeries and depariments so long as aggregate cost
does not change. Changes to the budgefs that will change total revenue or expense must
be approved by ithe Board. Budgels are prepared generally on a cash basis.
Encumbrances expire ot fiscal year end and do not roll 1o the subsequent year.

By April 1 of each year, the Board submits the annual budgets to the Joint Legislative
Committee on the Budget and to the Legislative Auditor of the State of Louisiana for the
succeeding fiscal year. The operating and capital budgets include proposed expenditures
and the means of financing them.

The original budget for OLD, LBBLD, and EJLD were adopted on March 20, 2008. The
amended general fund budgets for OLD and EJLD were adopted on May 12, 2009. The
amended budget for LBBLD was adopted on May 21, 2009. The amended capital budget
for OLD was adopted on July 16, 2009. The budgeted amounts are included, respectively,
as the criginal and final budgets in the accompanying staterments.,
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NOTE 2 — STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED)

Budget Amendments

The Authority made several supplemental budgetary appropriations during the year. The
most significant of the changes made are described below.

Revenues

The Lake Borgne Basin Levee Disirict's original budget called for a total of $3.659,000 while
the amended budget had revenues of 35,409,000, with the mgjority of the variance due to
the increase in ol and gas royalties. Actual results yielded an increase of $733,186 to
$6,142,000, mainly due to the increase in tax and govemmental revenues. The Crecns
Levee Dishict's onginal budget called for a tofal of $15,013,447. Actual resulls vielded an
increase of $15,442,564, mainly due to the receipt of unexpected mineral revenues. The
East Jefferson Levee District's original budget called for a total of $6.686,000 while the
amended budget had revenues of $9.603.572 with the majority of the varance due to the
increase in tax revenues, intergovemmental revenues, and insurance proceeds. Actual
results yielded an increase of $58%,310 to $10,192,882.

Expenditures

The Lake Borgne Basin Levee District’s original budget called for a totail of $4.510,400 while
the amended budget had expenditures of $5,410,400, with the majornity of the variance due
to materials and supplies. Actual results yielded results comparable to the original budget.
The East Jefferson Levee District's orginal budget called for a total of $5.354,553 while the
amended budget had expenditures of $6,333,380, with the majority of the variance due to
hurmicane expenses. Actual resulls yielded amounis comparable to the original budget,
with the maijority of the variance due to professional services. The Orleans Levee District’s
original budget called for a fotal of $13,222,362 while actual results yielded $11,046,727, with
the majority of the variance due to personnel services and contfractual services. Combined
variances in the final budget amounts and actual results are shown In the combined
statement of revenues, expenditures, and changes in fund balance — budget and actual,
located on page 15 of the report.

The budget of the General Fund of the QOreans Levee District was not amended in fiscal
2009, 312 million in grant funds were received by the Authority in a pass-through transaction
to pay for improvements to the levee protection of the Michoud Assembly facility in eastern
New Oreans. The transaction was not budgeted and aoffects the year-to-year variance
and actudl-to-budget comparisons of operating costs. This income and expense has been
omitted in discussions of variances.

NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS
investments

East Jefferson Levee Disfrict maintains investment accounts as authorized by LRS 33-2955. In
addition, GASB 40 requires separate disclosure of investments that are considered to be
exposed to custodial credit risk. As of June 30, 2009, East Jefferson Levee District reported a
fair vaive of $7.667,750 of cedificates of deposits that are exposed to custodial credit risk.
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NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

Deposifs with Financial institufions

Al June 30, 2009, the SLFPA-E had cash and cash equivalents (book balances) totaling
$112,018,459:

Authority 3 286,061
Orleans Levee District 89,677,348
East Jefferson Levee District 15,458,280
Lake Borgne Basin Levee District 6,596,770
Total : i 112.018.459

State statutes authorize the SLFPA-E to invest in United States bonds, treasury notes and bills, or

certificates or time deposits of stale banks orgonized under Louisiana tow and national banks
having principal offices in Louisiana.

Cash is stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all fimes equal the amount on deposit with the fiscal agent.
These pledged secunties are held in the name of the pledging fiscal agent bank in o holding or
custodial bank in the forrn of safekeeping receipts held by the state treasurer.

Receivables

The following schedule displays the June 30, 2009 balances in receivables by disfrict.

SELFPA-E oLD EJLD 1BBLD Total
Ad Valorern Taxes $ - $ 281,300 % - $ 26846 3 308146
Govermmental 59,000 6,168,763 - 270,367 6,498,130
Customers and cther, net
of allowance for doubtful accounts 1,633 887.983 11,633, 4,181 205,430

'$ 60,633 $ 7338046 $ 11,633 $ 301,414 § 7.711726

Payables

Payables at June 30, 2009 were as follows:

SELFPA-E oLb EJLD LBBLD Total
Yendors $ 644657 % 1,356,110 § 248,401 § 299543 § 194871
Contracts Payable - 3.912,595 - - 3912595
Other Government - 5316 2,192,000 - 2245116
Total $ 44657 § 5321821 § 2440401 5 299543 § 8,126,422

Capifal Assets
The following schedules summarize fhe changes in capital assets by distict during the fiscal year:
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Orleans Levee District

Govemment activities:
Copital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings
Improvements other than buildings
Equipment
Infrastructure

Total capital assets. being depreciated
Less accumulaled depreciation for;
Buildings
Improvements other than buildings
Equipment
Infrastructure

Total accumulated depreciation

Tatal capital assels, being depreciated, net

Govemment? octivities capital assefs, net

Business-lype aclivities:
Capital assets, not being depreciated:
Land

Construction in progress

Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings

Irprovements other than buildings
Equipment

Infrasfructure

Total capilal ossets, being deprecicted
Less accumulated depreciation for:
Buildings

Improvements other than buildings
Equipment

Infrastructure

Tota! accumulated depreciation

Totat copital assets, being depreciated, net

Business-type activities capital assets, net

June 30, 2009

Balonce Balance
June 30, 2008 Additions Deletions June 30, 2009
L3 11,329,254 $ 23,700 $ - $ 11352954
9,132,201 5,680,069 (8,721,512} 6,090,758
20,461,455 5703768 {8.721.512) 17,443,712
7,405,675 2,898,127 - 10,303,802
10,441,615 618,748 - 11,060,363
8,534,015 484,977 (668.837] 8.352,155
127,462 571 3,516,408 - 130,979,179
153,843,876 7,520,451 (668,837 160,495,499
4,810,551 258,701 - 5,069,253
7794152 184,178 - 7,980,330
6,712,067 474,168 (659,451] 6,526,785
35,488,636 3,354,897 - 38,843,534
54,805,406 4,273,944 [659,451) 58,419,201
99,038,470 3,246,517 {9.386) 102,275,598
$ 119499925 3 8950286 $ (8730898} % 119.719.310

Balonce Balance
June 30, 2008 Additions Delefions June 30, 2009
$ 22054735 $ - $ - $ 22054735
8,330,043 12,306,642 (2,658,188) 17,978,457
30,384,778 12,306,642 {2,658,188) 40,033,231
7,385,207 1,702,062 - 7,087,249
84,395,796 1,112,039 - 87.507.835
1,925,105 Nn.779 {147.749) 1,869,135
401,111 - - 401,111
96,107,220 2,905,880 (147,74%) 98,845,351
5,625,886 211,923 - 5,837.80%
56,880,897 1,768,298 - 58,649,195
1,494,206 214,557 {128,130 1,580,433
159,035 36,523 - 195,558
44,160,024 223,301 {128,130 66,263,195
31,947,135 674,579 (19.619) 3260215
$ 42331973 $ 12981222 $ (2677807} % 72635387

27



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

June 30, 2009

NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

East Jefferson Levee District

Balance Bolance
July 1, 2008 Additions Deletions  June 30, 2009
Government activities:
Capital assets, nct being depreciafed:
Land $ 2438524  § $ $ 2433524
Total capital assets, not being depreciated 2,438,524 - - 2,438,524
Capital assets, being depreciated:
Buildings and improvements 1,440,594 - - 1,640,594
Equipment 3,067,129 384,900 (237,168 3,214,851
Infrastucture 3,200,000 - - 3,200,000
Tofat capital assets, being depreciated 7,907,725 386,900 (239,168) 8,055,457
Less accumulated depreciation for:
Buildings 213,072 43231 - 956,303
Equipment 2169178 219,411 [239,148) 2,149,421
Infrastruciure 1,092,500 80,000 - 1,172,500
Tolal accumulaled depreciation 4,174,750 342,642 [239,168) 4,278,224
Total capitcl assels, being depreciated, net 3732975 44,258 3777233
Govemment activities copital assets, net 3 6,171,499 3 44,258 $ - $ L2575
Lake Borgne Basin Levee District
Baolance Balance
July 1, 2008 | Addifions Deletions June 30, 2007
Government acfivifies:
Cupital assets, not being depreciated:
lond ‘ 3 256954 § - $ - 256954
Construction in progress 63,639 (63,639 -
Tolal capital assets, not being depreciated 320,593  [63,639) 256,954
Capital assets, being depreciated:
Totg! copital assels 28,807,034 925618 - 29,732,652
Total capftol assets, being depreciated 28,807,034 925,618 - 29,732,652
Less cccumulated depreciation for:
Total capital assets 13,882,139 877,978 14,760,117
Total accumulated depreciafion 13,882,139 877,978 14,760,117
Total capilal assets, being depreciated, net 14,924,895 47,640 14,972,535
Govemment acfivities capital assets, net $ 15245488 $ 47640 § (63639 § 15229489
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NOTE 3 - DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

Long-Term Debt

The following schedules summarize the changes in long-term debt by district during the
fiscal year:

Crieans Levee District

June 30, 2008 Addifions Refirement  June 30,2009  One Year

Govemmental aclivites:

Levee Improvement:

Fxed Rate Refunding Bonds, Series 1984 $ 30105000 % - $ (34150000 § 26690000 § 3,685,000

Yanable Rote Refunding Bonds, Senies 1996 3375000 - {395.000) 2,980,000 425,000
Total Leves improvement Bonds Payable 33,480,000 - {3.810.000) 29,670,000 4,110,000
Pubiic Improvement;

Fixed Rate Refunding Bonds, Series 1984 19,550,000 - {1,905,000] 17,645,000 2,040,000

Variable Rate Refunding Bords, Series 1996 1,500,000 - {150,000} 1,350,000 160,000
Total Public Improvement Bonds Payable 21,050,000 - {2,055,000) 18,925,000 2,200,000
Less:

Unamortized issve costs [215,733) - 45,269 {170,464} -

Unamortized discounts {145,420) - 20813 {124,877} -

Unamortized loss on refunding (21.112) - 4950 {16.162) -
Net Pubfic improvement Bonds Payable 20,447,445 - (1.983948)  18.683.497 2,200,000
Long Term Bomowing From State of Louisiana 17,347,563 8,778,108 - 26,125,671 -
Community Disasfer Loans 10,043,789 284,154 - 10,349,943 -
Total Bonds and Notes Payable §1.558,817 7,064,262 {5.793,948) 8482911 4,310,000
Compensated absences 844,553 - {74,999} 769,554 65,747
Judgments 25,875,480 315,481 (100,000) 24,091,141 -
Post-employment benefit fability 1,046,154 1,044,154 - 2092308 -
Govemmental aclivily long-term labilifies 109,325,004 10,426,007 {5968,967) 113782134 6375747
Business Type Aclivities
Compensated absences 126,126 - (23,689) 102,437 33,804
Post-employment benefit iability 185,664 185,664 - 371,328 -
Total long Term Obligafions 3 109.636794 3 10,611,761 F (5992656 3 114235899 § 6409551
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NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

Lake Borane Basin tevee Disfrict

Due Within
June 30, 2008 Additions Refirement  June 30, 2009 One Year

Governmenial activities:

Govemmental activities:

Bonds Payable % 640,000 % - $ [440000]) % - %
Accrued compensaled absences 136,294 77,063 (87,609 125,748 40,000
Post-employment benelit liability 713338 776,300 (58,669} 1,430,969

Total genercl long-lerm debt $ 1,489,632 % 853363 § (7B&278} $ 1,556,717 3 40,000

East lefferson Levee District
Due Within

June 30, 2008 Additions Rediremeant Jung 30, 2009 One Year

Govemmenial activittes:

Govemmental activities:

Accrued compensated absences $ 169.505 % 129587 § (118832 180,240 % -
Post-employment benefit liabifity 211,136 241,844 {32,956} 420,044
Total general iong-temn debt $ 380441 % anast § (151,788 3 &00,304 % -

Community Disaster Loans

The CDL Act of 2006, authorized up to $1 billion in direct loans fo local governments and
organizations providing government services that were adversely affected by o disaster
affecting its ability to provide essential municipal services. During the period July through
September, 2006, the Oreans Levee District executed a series of promissory notes under the
CDL Program with the Federal Emergency Management Agency, to obtain funds necessary
to replace working capital used in the aftermath of Hurricane Kotrina. The loans had o be
used solely for operating expenses and ccould not be used for construction or debt service.
Monies borowed under these agreements were used to replace funds that paid salanes
and benefits for District personnel over the 11-month period following the storm.
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NOTE 3 - DETAILED NOTES ON ALL ACTIVITIES AND FUNDS {CONTINUED)

Amounts of the notes and respective interest rates are:

Date Amount Rate
1. 1603LA57 06/21/2011 $ 3,346,000 3.12%
2. 1403LAS7A 08/27/2011 671,734 2.93%
3. 1603LA74A 0e/10/2011 230,752 2.87%
4. 1603LA74B 08/27/2011 5312334 2.93%
Total _ $.92.560.820

No repayment is required for 5 years from the date of issuance, but interest accrues from
the disbursement date. Inferest accrued during the fiscal yeor ending June 30, 2009
amounted 1o $286,154, and the total amount outstanding, including interest at June 30,
2009 was $10,349,743.

As collateral for these notes the Disirict has provided a subordinated pledge of its revenues
from its various real estate and mineral holdings located in Orleans and Plagquemines
Parishes, Louisiana. The pledge is on net revenue affer payment of all operating expenses
and debt service, and is further subordinated 1o any future debt instruments secured on a
first lien basis.

Loans from the State of Loulsiana

On July 19, 19946 the Oreans Levee District entered into a cooperative endeavor
agreement with the State of Louisicna constituting a loan agreement between the two
parties wherein the State agreed 1o lend to the District $26,125,671 for the sole purpose of
paying the debt service on the then outstanding 1986 and 1996 Series, Special Levee and
Public Improverment bonds described in the paragraphs above. The agreement provides
assurance that financial disruptions brought on by Humicanes Katrina and Rita would not
cause a failure in the ability of the District o meet its obligations fo bondhoiders.

The terms of the loan include a maturity date 20 years from the delivery of the bonds issued
by the State. In the first S-years, neither principal nor interest are payable, Thereafier the
loan will bear interest at a fixed rate of 4.64% and shall be repaid in level installments over
the remaining 15 years of the agreement's term. The Disirict has the right to request one
additional extension of its obligation to begin payments, not to exceed 5 years. Such an
extension can be made at the sole judgment of the Office of Community Development
approved in wiiting by the Commissioner of Administration. The funds are to be used solely
for payment of debt service on the identified bonds. The loan is payable from available
revenue and subordinated to the existing obligations of the borower.

The State issued bonds noted above were delivered in 2004, For the purposes of reporting
future debt payments, ne extension requests are assumed.
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NOTE 3 - DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED)

At 4.64% interest, assuming dil funds are bomowed, the annual instaliment due for debt
service beginning in fiscal 2012 is $2,456,132 through 2026. The amount outstanding as of
June 30, 2009 is $26,125,671.

Properly Taxes

Orleans | evee District

Article &, Section 37 of the 1974 Louisiana Constitution provides that the Distict may levy an
annual tax not to exceed 5.46 mills to construct and maintain levees, levee drainage, flood
protection, huricane flood protection, and «ll other purposes incidental thereto. If the
District needs to raise addifional funds in excess of the amount authorized by the
constitution, the taxes in excess of 5.46 mills must be approved by a majority vote of the
electors of Orleans Parish.

By general election held in the City of New Oreans on November 19, 1983, the voters of the
parish of Oreans elected to continue a .55 mill ad valorem tax on assessed property for a
period of 30 years {1985-2015) to finance huricane and flood protection projects and to
fund the refirement of levee improvement bonds. The electorate also approved an on-
going maintenance fax of 0.75 mills for maintaining the flood protection system.

As a result of the quadrennial assessment conducted prior to the fax assessment of 2008,
the millage rates were reduced from the levels assessed in 2007. Actions by the Board
adjusted the mifiage rates in both 2008 and 2009. The following table shows the maximumn
rates as well as the rates billed in 2009:

Levied
Auvuthorized 2009
Parsh-wide taxes:

Constitutional - 5.464 525
Maintenance 0.75 0.75
Levee Improvement 6.55 4,95

1276 10.95

The rates authorized and levied have been adjusted because of reassessrment of property
as provided in Article 7, Section 23 of the 1974 Louisiana Constitution.

Al June 30, 2009, approximately $760,619 of property taxes have been paid under protest

and is, therefore, notf recorded in the financial statements, The resolution of these protests is
not determinable at this fime.
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Lake Borgne Basin Levee District [ East Jefferson Levee District

Arficle 6, Section 39 of the Louisiana Constitulion of 1974 provides that for the purpose of
constructing and maintaining levees, levee drainage, flood protection, huricane flood
protection, and all other purposes incidental thereto, the levee district may levy annually a
tax not to exceed five mills. If the levee district needs o raise additional funds in excess of
the amount collected constitutionally, the taxes in excess of five mills must be appreved by
a majority vote of the electors.

Ad valorem taxes attach as an enforceable lien on property as of lanuary 1 of each year.
Taxes were levied by the District in November and billed to the taxpayers in December.
Biled taxes become delinquent on January 1, of the following year.

NOTE 4 — PENSION PLAN

Authonty

tffective May 10, 2007, all iull-time employees of the Authority are members of the Louisiana
State Employees' Retirement System (the "System”), a multiple-employer, public employee
retirement systern (PERS) controlled and administered by a separate board of frustees.

All full time employees are eligible to participate in the Systern. Benefits vest with ten years
of service. Vested employees may refire at (a) any age with thirty years of service or (b)
age 55 with twenty-five years of service. A participant’s basic annual refirement benefit is
equal to $300 plus 2.5% of their highest consecutive 36 month average salary multiplied by
their years of credited service. Farficipants who became members of the System on or
after July 1, 1986, are not eligible for the $300 addition to the annual retirement benefit
formula. The maximum annual retirement benefit may not exceed the lesser of 100% of a
member's average compensation or cerfain specified dollar amounts of actuarially
determined monetary limits depending upon the member's oge at refiremenf. As an
alfernative to the basic refirement benefit, @ member may elect to receive his refirement
benefits under ony one of four different options providing for a reduced retirement benefit
payable throughout his life with certain benefits being paid to his designated beneficiary
after his death. The System dlso provides death and disability benefits. Benefits are
established by state statute.

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Louisiana State Employees' Retirement System.

Covered employees are required by State statute to contribute 7.5% of their gross salary to
the System. The Authority's contribution rate for 2009 is 18.5%. The Authority's contribution
rate for 2008 was 20.4%. Contributions to the System during fiscal year ended June 30, 2009
were funded through employee and employer condributions. Empioyer contributions were
$31,778. The total payroll of the Authority, fully covered by the system, was $171,774. Under
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present statutes, the Authority does not guarantee any of the benefits granted by the
system,

Odeans Levee Disltct

Substantially all employees of the District are members of the Louisiana State Employees’
Retirement System (the “System”), a cost sharing, multiple-employer, defined benefit,
pension plan. The System is a statewide public employee refirement systern (PERS) for the
benefit of state employees, which is administered and controlled by a separate board of
frustees. :

All full-time District employees are eligible to participate in the System. Benefits vest with 10
years of service. At retirement age. employees are entitled to annual benefits equal to
$300 plus 2.5% of their highest consecutive 36 month average satary multiplied by their years
of credited service. Vested employees are entited to a refirement benefit, payable
monthly for life at {a) any age with 30 years of service, {b) age 55 with 25 years of service, or
(c) age 60 with 10 years of service. In addition, vested employees have the opiion of
reduced benefits at any age with 20 years of service. The System also provides deaih and
disability benefits. Benefits are established or amended by state statute. The System issues
an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by wiiting
to the Louisiana State Employees’ Retirement System, Post Office Box 44213, Baton Rouge,
Louisiana 70804-4213, or by calling {225) $22-0408 or (800} 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, if they were hired
prior to July 1, 2006, and 8% after July 1, 2006. The contribufion rate for the fiscal year
ending June 30, 2009 is 18.5%. The confribution rate for fiscal years ending June 30, 2008
and 2007 were 20.4% and 19.1%, respectively. The District's contribution to the System for
the years ending June 30, 2009, 2008 and 2007 were $1,362,907, $991,929, and $971,251,
respectively, equal 1o the required contributions for each year.

Lake Borgne Basin tevee District

Substantially all of the employees of the Lake Borgne Basin Levee District are members of
the Louisicna State Employees' Retirement System (the “System”), a muitiple-employer,
defined benefit, public employee retirement system (PERS) conirelled and administered by
a separate board of frustees.

All full ime employees are eligible to participate in the System. Benefits vest with ten years
of service. At retirement age, employees are entitled to annual benefits equal to $300 plus
2.5% of their highest consecutive 36 month average salary multiplied by their years of
credited service.

Vested employees may retire at (a) any age with thirty years of service, {b) age 55 with
twenty-five years of service, or {c} at age sixty with fen years of service. In addition, vested
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employees have the option of reduced benefits at any age with twenty years of service.
The System dlso provides death and disability benefits. Benefits are established by state
statute. The Systemn issues an annual publicly available financial report that includes
financial statements and required supplementary information for the System. That report
may be obtained by writing to the Louisiana State Employees’ Retirement System; P. O. Box
44213; Baton Rouge, LA 70804 or by calling (800} 258-3000.

Members employed on of befere June 30, 2006 are required by state siafute o contribute
7.5% of gross salary. all other members are required o contribute 8% and the Lake Borgne
Basin Levee District is required 1o confribute ot an actuarially determined rate as required
by RS. 11:102. The contribution rate for the fiscal year ended June 30, 2009 is 18.5%. The
coniribution rates for fiscal years ending June 30, 2008 and 2007 were 20.4% and 19.1%,
respectively. The District's contributions to the System during the fiscal years ended June 30,
2009, 2008, and 2007 were $177.233, $183.387. and $158.903. respectively, equal to the
required contribufions for the year. Under present siatutes, the Loke Borgne Basin Levee
District does not guarantee any of the benefits granted by the System.

Easf Jefferson Levee District

Substantially all of the employees of the Eqst Jefferson Levee District are members of the
Louisiana State Employees' Retirement System (the "System”), a multiple-employer, defined
benefit, public employee refirement system (PERS) contrelled and administered by a
separate board of trustees.

All full ime employees are eligible to pardicipate in the Systermn. Benefits vest with ten years
of service. At refirement age, employees are enfitled fo annudl benefits equal to $300 plus
2.5% of their highest consecutive 36 month average salary multiplied by their years of
credited service.

Vested employees may retire at (a) any age with thity years of service, (b) age 55 with
twenty-five years of service, and (¢} at age sixty with ten years of service. In addition, vested
employees have the option of reduced benefits ot any age with twenty years of service.
The System aiso provides death and disability benefils. Benefits are established by state
statute. The System issues an annual publicly available financial report that includes
financial statements and required supplemeniary information for the Sysiem. That report
may be obfained by writing to the Louisiona State Employees’ Retirement System; P. O, Box
44213; Baton Rouge, LA 70804 or by calling (800) 256-3000.

Members employed on or before June 30, 2006 are required by state statute to contribute
7.5% of gross salary. Al other members are required to contribute 8% and the East Jefferson
Levee District is required to contribute at an actuarially determined rate as required by R.S.
11:102. The contribution rate for the fiscal year ended June 30, 2009 is 18.5%. The
contribution rate for fiscal years ending June 30, 2008 and 2007 were 20.4% and 19.1%.
respecTiver./The District's contributions to the Systern during the fiscal years ended June 30,
2009, 2008, and 2007, were $321,309, $334,427, and $291,352, respectively, equal to the
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required contribufions for each year. Under present statutes, the East Jefferson Levee
District does not guarantee any of the benefits granted by the system.

NOTE 5 - STATE GRANTS

The Authority receives funding from the Louisiana Department of Environmental Protection
to camy out the purpose for which the Authority was organized. For the year ended June 30,
2009, the Authority received $500,000.

NOTE é - RISK RETENTION

The Authority is exposed o various risks associated with actions and decisions of the Board.
The Authority acguired cormmaercial insurance on March 16, 2007 in the form of public
officials and employment practices liability insurance. There have been no claims filed
since March 16, 2007.

NOTE 7 - UTIGATION AND CLAIMS

There were no material judgments, claims, or similar confingencies pending against the
Authority, East lefferson Levee District, or Lake Borgne Basin Levee District, at June 30, 2009,

Oieans Levee Disirct

Numerous lawsuits have been filed by individuals and various statutes have been passed by
the Louisiana Legislature conceming the return of certain expropriated properties in the
Bohemia Spitway and the payment of royalties and rents derived from these properties to
the criginal owners of the properties.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1364 of 1997, 1378 of 1999,
and 130 of 2005, requires the. Board of Commissioners of the Ordeans Levee District, upon
receipt of the names of certified claimants from the Secretary of the Louisiana Depariment
of Natural Resources (DNR}, to retumn the ownership of properties in the Bohemia Spillway in
the parish of Plaquemines to the owners or their successors from whom the property was
acquired by expropriation or by purchase under threai of expropriation.

Before the effective date of Act 1344 of 1997 and 1378 of 1999, DNR certified claimants who
had an interest in 164 of 220 fracts of land in the Bohemia Spiliway for the return of the
property.  All property claims cerlified by the DNR as of Ocfober 1, 2002 have been
returmed. All claims cerlified as of June 30, 2005, have been conveyed. Upon the return of
the property, the Disfrict is required to return the royalties, and cther similar revenues,
collected since June 29, 1984, uniil the date of transfer.

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Oreans Levee
District, Case No. 3i-357, in favor of the plaintiffs awarding the sum of $18,767,145, plus
interest frcm the date of judicial demand until paid, for the sum of revenues paid to the
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District of its share of royalties under mineral lecses in the Bohemia Spillway. A number of
payments have been made since 2001 as reflected in previous years. On February 26, 2004,
a payment in the fult sum of $600,000 was paid into the registry of the Court in the Haspel &
Davis class action. The Court accepted the payment as being current on the settlement
agreement amortization plan. The class members in Haspel & Davis have agreed to
accept $10,0746,55% to settle the case. Additional payments of $350.000 and $100,000 were
made on January 4, 2005 and $100,000 on March 20, 2008.

During fiscal year 2007, plaintiffs in the class brought action in federal court alleging a
violation of their civil rights by the District's failure to return revenues attributable to their
properties. On October 10, 2004 the District Court rendered a judgment in favar of plaintiffs
in the amount of $17,442,323, plus interest and attormeys fees. On July 23, 2007, the Fifth
Circuit Court of Appeals issued a unanimous cpinion overtuming the actions of the District
Court. On August 3, 2007, plaintiffs filed a petition for panel rehearing. To this date, the Fifth
Circuit Court of Appedals has faken no action on that request.

The plaintiffs retumed to State Court in Plaguemines Parish, seeking to hold the Authority, its
commissioners, the District and the Division of Administration, State of Louisiana in contermpt
for not fully satisfying the consent judgment. On December 16, 2008, the Disirict judge
denied the plaintiffs’ motion. No appsal was sought ond no further activity has occured
since.

A number of additional suits seeking retum of lands and relaled revenue are being
adjudicated relating to alleged rights to the property under the statute. The District is
working o determine if the cerlifications by the Louisiana Department of Natural Resources
["DNR"] are in order and determine the amount of these claims.

Additional activities have been undertaken and suits filed by those who seek fo claim
mineral producing propertfies which the District owns. The Diskict maintains these properties
were never subject fo the Refurn of Lands Acf. Furfher proceedings have been inifiated
claiming errors in the cerlification process by DNR. it would not be feasible to quantify ine
potential impact of such litigation because of the uncertainty of the success of such claims
and the fact that no research on the production of this land has been performed. The
Distnct is vigorously defending its ownership these assels.

Judgments in the Bohemia Spilway matter will be paid if and when funds become
available. and when funds ore appropriated therefore.

At June 30, 2009, the District is a defendant or co-defendant in multiple lawsuits in addition
to those relating to Huricane Katrina.

The District's legal counsel has reviewed all claims and lawsuits o evaluate the likelihond of
an unfaverable outcome to the District and has attempted o amive at an estimate of the
amount of potential loss. For the lawsuits involving claims or damages not related to the
Bohemia Spiltway, the Distict’s legal counsel does not anticipate that potential losses
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resulting from these lawsuits will have a significant adverse effect on the financial position of
the District.

Numerous class action lawsuits have been filed in connection with Hurricane Katrina, which
are being handled under the District's general and excess liability insurer. There is a motion
before the court to seftle this litigation for the amount of insurance coverage. The motion is
uvnder consideration by the judge.

As reflected in Statement A, estimated liabilities relating to judgments and legal
contingencies totaled $26,091,161 at June 30, 2009. The amount recorded during the
current fiscal year, as a change in estimated fiability, was $180,529, and is included on
Statement B.

NOTE 8 - COMPENSATION PAID TO BOARD MEMBERS

The schedule of per diem payments to the Southeast Louisiona Flood Protection Authority —
East Board of Commissioners members is presented in compliance with House Concurrent
Resclution No. 54 of the 1979 Session of the Lousiana Legislature, Authority members are
paid per diem for each meefing they aftend, as authorized by Louisiana Revised Statute
330.1 L.

The amounts paid to Board members during the year were as follows:

Timothy P. Doody $ 4331
Abril B, Sutherdand 2,454
Stephen Estopinal 2,985
John M. Barry 2,107
George Losonsky 2,821
David P. Bamnes, Jr. 2,821
Stradford A. Goins 3,816 -
Thomas . Jackson 3,705
Larry A. McKee 998
Louis E. Witie 4,141

Ricardo Pineda

2086

332255

NOTE ¢ — POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Orleans Levee District

Substantially, all District emplcyees become eligible for post-employment health care,
dental, and life insurance benefits if they reach nomal retirement age while working for the
District. These benefits for refirees and similar benefits for active employees are provided
through an insurance company whose premiums are paid jointly by the employee and the
District. Benefits paid in 2009 for the 102 retirees totaled $778,750.
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Post-employment Healthcare Plan

Plan Description: The District’s defined benefit health care plan, currently provided by
United Health care, provides medical benefits o aclfive and eligible refired District
employees and their beneficiares. The Board may omend the plan as it sees fit, and can
likewise define the cost o employees and retirees.

Funding Policy: Members receiving benefits confribute $227 per month for refiree-only
coverage, $474 per month for refiree and spouse, $434 for retiree and chiid, $722 for refiree
and family, ar $227 for surviving spouse. )

The District’s annual required contribution (the "ARC"] is an amount actuarially determined
in accordance with the paramelers of GASB Siatement 45. The ARC represenis a level of
funding that, if paid on an ongoing basis, is projected te cover normal cost each year and
armortize any unfunded actuarial liabilities (or funding excess) over a period of thirty years.
The cument ARC rate is 19.4% of annual covered payroll. The District's governing body will
in the upcoming year review the costs and benefits program and determine a funding plan.
The ARC has not been funded for fiscal year 20092, The assumed investment raie of return
used in the valuation is 4%.

Annual OPEB Cost: For 2009, the District's annual OPEB cost (expense) of $1.684,886 for
healthcare costs was equal to the ARC. The District's annual OPEB cost, the percentage of
annual OPEB cost contributed fo the plan, and the net OPEB obligation for 2009 and the
preceding year were as follows:

Fiscal Percentage of Net

Year Annual Annual OPEB OFEB
Ended QOPEB Cost  Cost Contributed Obligation
6/30/09 $ 1.684,8864 0% $3.369,772
&6/30/08 $ 1.484.,886 0% $°1.684,886

Funded Status and Funding Progress: The funded status of the plan, as of June 30, 2009, was
as foliows:

Healthcare

Actuarial accrued licbility {AAL) $ 18,526,556
Actuarial value of plan assets -
Unfunded actuarial accrued liability (UAAL) $18.526.556
Funded ratio (actuarial value of plan assets/AAL} 0%
Covered payroll {active plan members) $ 4,132.840
UAAL as a percentage of covered payroll 302%
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Life Insurance

Actuarial accrued liability (AAL) $ 1,840,314
Actuarial value of plan assets -
Unfunded actuarial accrued liability (UAAL) $ 1,840,314
Funded ratio (actuarial value of plan assels/AALJ 0%
Covered payroll (active plan members) $ 6,132,840
UAAL as a percentage of covered payroll 30%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occumence of events far into the future.
Exampies include assumptions about future employment, mortality, and the healthcare cost
trend. Amounis determined regarding the funded status of the plan and the annual
required contributions of the employer are subject 1o continual revision as actual results are
compared with past expeciations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following
the notes to the financial statements, presents multi-year frend information that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative fo
the actuarial accrued liabilities for benefifs.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes
are based on the substaniive plan (the plan as understood by the employer and plan
members] and include the types of benefils provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members fo
that point, The actuarial metheds and assumptions used include technigues that are
designed to reduce shori-term volatility in actuaral accrued liabifities and the actuaral
value of assets, consistent with the long-term perspective of the calculations.

In the December 31, 2008 actuarial valuation, the entry age actuarial cost method was
used. The actuarial assumptions included 4% investment rate of return {net of administrative
expenses) and an annual healthcare cost frend rate of 8% initially, reduced by decrements
to an ultimate rate of 5% after ten years. Both rates include a 4.5% inflation assumption. The
actuarial value of XPHP assets was determined using techniques that spread the effects of
short-term volatility in the market value of investments over a three-year period. The
Disfrict’s unfunded actuarial accrued liability is being amorized as a leval percentage of
projected payroll on a closed basis. The remaining amoitization period at December 31,
2008, was thirty years.

Schedule of Funding Progress for OPEB Plan

UAALasa
Actuarial Actuarial Percentage
Actuarial Value of Accrued Unfunded Funded Covered of Covered
Valuation Assets Liability {AAL)- AAL [UAAL) Ratio Payrall Payroll
Date {a} Entry Age {b) {b-a) [a/b) {c) {{b-a) / )
07/01 /2008 0 $20,366,870  $20,366.870 0% $ 6,132,840 332%
07/01/2007 30 $20,016,153 $20.016,153 0% $ 5.894.670 339%
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Post-employment Life Insurance Benefits

Retirees have the option to keep Optional Life/Supplemental Insurance. Supplemental Life-
Retiree amount of coverage is based on either 150% {Option 1} or 250% (Option 2} of the
retiree's annual salary (prior to refirement), fo a maximum coverage of $70,000. Premium is
based on the amouni of coverage and the refiree's age. OLD pays 50% of the premium.
Retiree must have a monthly salary of $1.000 or more fo choose Opfion 1 or 2. Approval is
determined by the insurance carier (Guardian Lfe Insurance). This benefit must be
selected for continuation at the tirme of retrement. Retiree cannot choose this opfion ofter
retirement.

Under the provisions of OLD Group Life Insurance program with Guardian Life Insurance
Company ("Guardian”), premium rates are adjusted every five years to reflect an increase
in cost as refirees move from one age group to another. Because of the increase in the
older age groups, Guardian views the retfirees as a higher risk. To compensate for the risk
factor, premiums are increased tae cover the anlicipated additicnal cost.

Life Insurance coverage is reduced by 50% at the age of 70.

Retirees cannot maintain spouse or dependent life insurance. Retirees cannot mainicin
Baosic Life coverage of 35000 or accidental death and dismemberment (“AD&D")
insurance,

Lake Borgne Bgsin Levee District

Post-employment Health Care and Life Insurance Benefils

Plan Description: Lake Borgne Basin Levee District employees may participate in the State’s
Other Post-employment Benefit Plan ("OPEB Plan”), an agent multiple-employer, defined
benefit OPEB Plan [for FY 200%} that provides medical and life insurance to eligible active
employees, retirees, and their beneficiares. The Office of Group Benefits administers the
plan. LRS 42:801-883 provides the authority to establish and amend benefit provisions of the
plan. The Office of Group Benefits does not issue a publicly available financial report of the
OPEB Plan; however, it s included in the Louisicna Comprehensive Annual Financial Report
("CAFR"}. You may obtain a copy of the CAFR on the Office of Statewide Reporting and
Accounting Policy's website ot www.doalla.gov/osrap.

Funding Policy: The confribution requirements of plan members and the Levee Disirict are
established and may be amended by LRS 42:801-883. Employees do hot coniribute to their
post-employment benefits cost until they become refirees and begin receiving those
benefits. The retirees contribute to cost of retiree healthcare based on a service schadule.
Confribution amounts vary depending on what hedlthcare provider is selected from the
plan and if the member has Medicare coverage. The Office of Group Benefits ("OGB")
offers three standard plans for both active and retired employees: the Preferred Provider
Crganization (PPO) Plan, the Exclusive Provider Organizafion (EPO} plan and the Hedlth
Maintenance Organization [HMO) Plan. Depending upon the plan selecied, during fiscal
year 2009, employee premiums for @ single member receiving benefils range from $34 {o
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$92 per month for refiree-only coverage with Medicare, to $126 to $170 per month for
retiree-only coverage without Medicare. The fiscal year 2009 premiums for refiree and
spouse range from $62 to $165 per month for those with Medicare, fo $408 to $493 per
month for those without Medicare.

The Plan is cumrently financed on a pay os you go basis, with the Levee District contributing
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from
$809 to $842 per month for retiree-only coverage without Medicare, during fiscal year 2007.
Also, the Levee Distiict's confributions range from $207 to $427 per month for refiree and
spouse with Medicare of $1.242 to $1.293 for retiree and spouse without Medicare. OGB
also provides eligible retirees Basic Term Life, Basic Plus Supplemental Term Life, Dependent
Term Life and Employee Accidental Death and Dismemberment coverage, which is
underwritien by the Prudential Insurance Company of America. The total premium is
approximately $1 per thousand dollars of coverage of which the employer pays one half of
the premium. Maximum coverage is capped at $50,000 with a reduction formula of 25% at
age 45 and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees.

Eifective with the Fiscal Year beginning July 1, 2007, the District prospectively implemented
Govemment Accounting Standards Board Statement Number 45, Accounting and Financial
Reporting by Employers for Post-Employment Benefits Other than Pensions (GASB 45).

The Annual OPEB Cost: The Levee District's Annual Required Contribution (ARC) is an
amount acluarially detemrmined in accordance with GASB 45, The ARC represents a level of
funding that, if paid on an ongoing basis, would cover normal cost each year and amortize
any unfunded actuarial liabilities over a pericd not fo exceed thirty years. A level
percentage of payroll amortization method, open pericd, was used. The total ARC for the
fiscal year beginning July 1, 2007 is $776,300 as set forth below.

Nomal cost $ 455,700
30-year UAL amortization amount 320,600
Interest on the gbove — =
Annual required contribution [ARC) 3 774300

The following table presents the Levee District's OPEB Obligation for the fiscal year
200%:

Beginning net OPEB obligation, July 1, 2008 $ 713,338
Annual required contribution 776,300
Interest on net OPEB obligation -

OPEB Cost $ 1,489,638
Contributions made (retiree cost) {58.66%]
Change in net OPEB obligation 1,430,969
Ending net OPEB obiigaticn, June 30, 2009 b 1.430,9469
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The following table reflects the LA OPEB's Fund annual post-employment benefits cost,
perceniage of that cost contributed, and the net unfunded post-employment obligaticn at
the end of the year (amounis in thousands). Since the 2009 fiscal year is the second fiscal
yvear for which GASB 45 is applicable for the Levee District, no information for prior years is
presenied.

Funding Status and Funding Progress: As of June 30, 2008, the Levee District did not have an
OPEB trust. A frust was established with an effective date of July 1, 2008, but was not
funded at all, has no assets, and hence has a funded ratio of zero. Since the plan was not
funded, the enlire actuarial accrued liability of $7.609.900 was unfunded.

The funded status of the plan as of June 30, 2007, was s follows:

Actuarnat accrued liability (AAL) $7.292,600
Actuarial value of plan assefs -
Unfunded actuarial accrued liability [UAAL) $7.292,600
Funded ratio {actuarial value of plan assefs/AAL) 0%
Covered payroll fannual payroll of active employees

covered by the plan) 914,400
UAAL as a percentage of covered payroll 797%

Actuarial Methods and Assumptions: Actugrial valuations of an ongoing plan involve
estimates of the value of reported amounts and assumptions about the probability of
occumence of events info the fulure. Examples include assumptlions about future
employment, mortality, and healthcare cost frends. Amounts determined regarding the
funded statius of the plan and the annual required confributions of the employer are subject
fo coniinual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multi-year frend information that shows whether the actuarial value -of plan asseis is
increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan
the plan as understood by the employer and plan members) and include the types of
benefits provided at the time of each valuation and the historical pattem of sharing of
benefit costs between the employer and plan members fo that peint. The actuarial method
and assumplions used include techniques that are designed to reduce shor-term volatility is
actuarial accrued liabilifies consistfent with the long-term perspective of the calculations.

In the July 1, 2007 actuarial valuation, the projected unit credit actucrial cost method was
used. The actuarial assumptions included a 4.0% investment rate of return [net of
administrative expenses) and initial annual healthcare cost trend rate of 9.5% and 10.6% for
pre-Medicare and Medicare eligibles, respectively, scaling down to ultimate rates of 5% per
vear. The Sfate's unfunded actuarial accrued liability is being amortized as a level
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percentage of payroll on an open basis. The remaining amortization period at June 30, 2009
was twenty nine years.

Schedule of Funding Progress for OPEB Plan

Actuarial UAALas a
Actuarial Accrued Percentage
Actuarial Value of Liability Unfunded Funded Covered of Covered
Valuation Assefs (AAL)-  Endry  AAL [UAAL) Ratio Payroll Payroil
Date (a} Age (b) ({ba)- "~ (a/b) fc) {{b-a)/ c)
06/30/2008 $0 $7.292,600 §7,292,600 0% $ 914,600 797%
06/30/2007 0 7,609,200 7.609.500 0% 1,125,170 67 6%

East Jefferson Levee Disfrict

Substantially all of the District’s employees are eligible for posiemployment health care and
life insurance. These benefils for retirees and similar benefits for active employees are
provided through an insurance company whose premiums are paid joinily by the employee
and the Disfrict, Benefils paid in 2009 for the 16 refirees totaled $32,956.

Post-employment Health Insurance Benefits

Plan Description: The District's defined benefit healthcare plan, currently provided by
Humana, provides medical benefits to aclive and eligible retired District employees and
their beneficiaries. The Southeast Louisiana Flood Protection Authority ~ East (SELFPA-E)
board may amend the plan as it sees fit, and can likewise define the cost to employees
and retirees.

Funding Policy: Members receiving benefits contribute $246.24 per month for refiree-only
coverage, $541.72 per month for retfiree and spouse, $517.02 for refiree and child, or $738.70
for retiree and family coverage.

The District's annual required contribution, the employer ["ARC"), is an amount actuarially
determined in accordance with the parameters of GASB 45. The ARC represents d level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and
amertize any unfunded actuarial habilities (or funding excess} over a pericd of thirty years.
The District's governing body will in the upcoming year review the costs and benefits
program and determine ¢ funding plan. The ARC has not been funded for fiscal 2009. The
assumed investment rate of return used in the valuation is 4%.

Annual OPEB Cost: The Levee Disirict's Annual Required Caonfribution (ARC) is an amount
actuaridlly determined in accordaonce with GASB 45, The ARC represents a level of funding
that, if paid on an ongeing basis, would cover normal cost each year and amortize any
unfunded actuarial liabilities over a period not to exceed thirty years, A level percentage of
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payroll amortization method, open period, was used. The total ARC for the fiscal year
beginning luly 1, 2007 is $241,864, as set forth below.

Normal cost $ 125.59¢9
30-year UAL amortization amount 116,265
Interest on the above —_ =
Annual required contribution (ARC) 3. 241.864

The following table presents the Levee District's OPEB Obligation for the fiscal year
2009

Beginning net CPEB obligation, July 1, 2008 $ 211,136
Annua! required contribution 241,864
Interest on net OPEB obligaticn -
OPEB Cost ¥ 453,000
Confributions made (retiree cost) (32.956]
Change in net OPEB obligation 420,004
Ending net OPEB obligation, June 30, 2009 3 420.004

The following table reflects the LA OPER's Fund annual post-employment benefits cost,
percentage of that cost contributed, and the net unfunded post-employment obligation at
the end of year {amounts in thousands}. Since this fiscal year is the second fiscal year for
which GASB 45 is applicable for the Levee District, no information for prior years is presented.

Funded Status and Funding Pregress: The funded status of the plan, as of June 30, 2009, was
as follows:

Healihcare and Life Insurance

Actuarial accrued liability [AAL) $4.021,166
Actuarial value of plan assefs -
Unfunded actuarial accrued liability (UAAL) $ 4,021,166
Funded ratic {actuarial value of plan assets/AAL) 0%
Covered payroll {active plan members) $2.195719
UAAL cs a percentage of coverad payroll 183%

Schedule of Funding Progress for QPEB Plan

Actuarial
Actuarict Accrued
Actuariat Value of Licbility Unfunded Funded
Valuation Assets [AAL)- Entry AAL (UAAL) Ratio
Date (a) Age (b) {b-a) {aib)
06/30/2008 30 $4,021,166 ¥ 4,021,165 0%
0673072007 $C $2.010,583 $ 2,010,583 0%
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 9 ~ POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)
Post-Employment Lile Insurance Benefits

Members become eligible for life insurance benefits upon refirement where the retiree has
met 10 years of service and 62 years of age, or 25 years of service at any age. Members
are responsible for ¥z of insurance premium egual to the premium at time of refirement.
Under the provisions of East Jefferson Group Life Insurance prograrm with American United
Life, premium rates are adjusted every five years to reflect an increase in cost as retirees
move from one age group to another. Because of the increase in the older age groups,
Humana views the retirees as a higher iisk. To compenscfe for the risk factor, premiums are
increased to cover the anticipated cddmoncl c051

Life Insurance coverage is reduced by 35% at the age of 70.

Actuarial Methods and Assumptions:  Aciuarial valuations of an ongoing plan involve
estimates of the value of reported amounts and assumptions about the probabifity of
occurrence of evenls for into the future. Examples Include assumptions about future
employment, mortality, and healthcare cost frend. Amounts determined regarding the
funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual results are compared with past expectafions and new
estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multi-year trend information that shows whether the actuarial vadlue of plan assels is
increasing or decreasing over fime relafive to the actuariol cccrued liabilities for benefils,

Projections of benefits for financial reporting purposes are based on the substantive plan
{the plan as understood by the employer and plan members} and include the fypes of
benefits provided at the fime of ecch valuation and the historical pattem of sharing of
benefit costs between the employer and plan members to that point. The actuarial method
and assumptions used include techniques that are designed to reduce short-term volatility is
actuarial decrued liabilities consistent with-the long-term perspective of the calculafions.

NOTE 10 - AD VALOREM TAXES

in accordance with legislation approved in the past 2 years, the Algiers Levee District was
farmed out of that portien of the land area historically o part of the Crleans Levee District,
but geographically on the West Bank of the Mississippi River. Concument with that transfer
of responsioility, the legisiation provided that taxes collecied from the residents of that area
waould be collected by the Orleans Levee District, and, after deduction of a pro rata share
of the Oreans’ District's debt service, the remainder of the taxes would be remitted to the
Algiers District.

All taxes collected from Algiers are included in Ad Valorem Tax Revenue on the Siatement
of Activities and on the Statement of Changes in Net Assets. The following table indicates
the total amount cf taxes collected, the amount sent io Algiers Levee Disinci. and the
amount retained for the payment of Debt Service. (See Note 13 — Other Transfers)
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 10 — AD VALOREM TAXES (CONTINUED)

At such time as the debt is refired, all of the Algiers faxes will be remitted to that District.

2009 2008
Total taxes collected, Algiers ' $2,166,1583 $1.590.604
Amount remitted to Algiers 1,433,620 1,560,466
Amount retained by the Orleans District 732,533 30,138

NOTE 11 — CONSTRUCTION COMMITMENTS

The SLFPA-E has commitments fo construction confracts and other projects relating to
special levee improvements, major maintenance, pump stations, as well as infrastructure
due to damages caused by Huricane Katrina. Construction commitments related to
business-type activities, including the Lake Vista Community Center, Lake Shore Drive, New
Orleans Lakefront Airporl, South Shore Harbor, and Oreans Marina, in the aggregate,
amount fo $2,973.825. Construction commitmenis related to damages caused by
Huricane Kating amount to $11,775,257. All other constuction commitments relating to
levee improvement, maintenance, pump stations and other repairs and projects amount to
$1.871,316.

NOTE 12 — PRIOR PERIOD RESTATEMENT

Governmental activities net assets in the govemment-wide financial statements as of July 1,
2008 have been adjusted to correct estimates in the valuation of infrastructure assets of the
Orleans Levee Disfrict. The following fable represents the changes to the governmental
activities net assets:

As Previously Decrease In
Repon‘ed As Resfated Net Assets
Infrastructure, net of
accumulated depreciation $ 93,904,047 $ 92216013 1,688,034
Total $ 93.904.047 $ 922)6.0]13 {$1.688.034)

NOTE 13 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT

List by fund type the amounts due from other funds detailed by individual fund at fiscal
year-end:

(Types of funds include general fund. statutory dedicated funds, discrete component
unit funds, etc).
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

June 30, 2009

NOTE 13 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

General Fund Due Tos and Froms Non Flood Division

Due from Real Estate Admin Fund
Due from South Shore Harbor
Due from LvCC

Due to Non Flood Gen'l Improve Fund
Due to Orleans Marina
Due to Lakefront Airport

Net Flood Control Due From (to) Real Estale
Division

Real Estate {(Non-Flood Division)

Administrative fund
Due from General Improvement Fund
Due From Airport
Subtotal Due from

Due to Lake Vista Community Center
Due to South Shore Harbor
Due to New Basin Canal

Subtotal Due to

Lake Vista Community Center Due from’ Admin
South Shore Harbor Due from Admin
New Basin Canal Due from Admin

Subtotal bue from

General Improvement Fund Due to Admin
Airpeort Due to Admin
Subtotal Due from

Net Due to/from, Non-Flood Funds within

the divisions

%

7.230,415
3,753,492
1,259

(617.110)
(786.467)
(2.912,670)

6.668,919

4,717,895
5,291,03%

10,008,934

(26.575)
(5.571.090)
(1,618,414}

{7.215,081)

26.575
5,571,090
1.618.4146

7,214,081

4,717.895
5,291,039

10,008,934




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOQTE 13 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

Real Estate fon Flood Division's due (fos) roms the Flood Control Division

Admin fund due to Flood Division General Fund 3  [7.230.415)
Airport fund due from Flood Control Fund 2,912,670
Ordeans Marina due from Aood Division 786,467
South Shore Haribor Due to Aood Divisions {3.753,492)
LVCC Due to Feod Division {1.25%)
Gen Improv Fund due from Flood Conirol 617,110

Net amount due fo Flood Control $ [6.668,919)

Although the Real Estate Administrative fund and the General Improvement Fund are
shown among the governmental funds because they have public safety, recreation and
roadway responsibilities, State Law dictates that they be managed apart from the Hood
Divisions. This report follows in mast respects the dictates of GASB 34 in separating
governmental and business-type activities, but in certain cases such as this, the flood
contrel and real estate functions are shown.

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT

Debt Service Fund from the

Special levee Improvement Fund $ 5,580,360 i) -
Debt Service Fund from the
General Fund 3,197.746 -
Non Flood / Enterprise Funds from Flood Control 1,813,500 -
General Improvement Fund from SLIP Fund -

10,591,606 - -

From Special Levee Improvement Projects Fund

To the Debt Service Funds - 5.580.340
From the General Fund to the Debt

Service Fund - 3,197,746
To Non Flood Division, Enterprise Funds - 1,813,500
SLIP Fund To General Improvement Fund -

- 10,591,406

Total 3 10,591,406 $ 10,591,606
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2009

NOTE 13 - DUE TO/DUE FROM AND TRANSFERS ~ ORLEANS LEVEE DISTRICT (CONTINUED)
OTHER TRANSFERS

Legisiafion creafing the Algiers Levee Distiict provided that faxes collected from the
geographic area associated with the new district be received on their behalf by the
Oreans Levee District. The law further provided that a pro-rata share of the Crdeans Levee
Pistrict's debt service be deducted fromn the amount collected, and the remainder be
fransmitted fo the new district. Since the new Algiers Levee District did not come into being
until July 13, 2007, but ad valorem taxes cre collected on a cdendar year baosis,
implementation of the law resulted in the Oreans Levee District making certain payments to
the Algiers District beginning in fiscal year 2008.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS
As of June 30, 2009

The Management's Discussion and Analysis of the Southeast Louisiana Flood Protection
Authority — East (the "Authority”) presents a narrative overview and analysis of the Authority's
financial results for the year ended June 30, 2009. This document focuses on the current year's
activities, resulfing changes, and currently known facts relating to the four [4) organizations
that currently comprise the whole of the Authority:

The administrative arm of the Authority ("SLFPA-E”), the East Jefferson
Levee District, the Lake Borgne Basin Levee District and the Orleans
Levee District.

Overview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic financial Statements—and Management's Discussion and Analysis—for
Stafe and Local Governments.

These financial statements consist of three sections - Management's Discussion and Analysis
(this section). the Basic Financial Statements (including the notes to the financial statements),
and Required Supplementary Information.

Basic Financial Statements

The basic financial statements present information for the combined operations of the
Authority and the three levee districts which it governs, in a format designed to make the
statements easier for the reader to understand. The statements in this section include the
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows.

The Statement of Net Assets presents the current and long-term portions of assets and liabilities
separatfely. The difference between total assets and total liabilities is net assets and may
provide a useful indicator of whether the financial position of the Authority is improving or
deteriorating.

The Statement of Activities presents information showing how the Authority's assets changed
as a result of current year operations. Regardless of when cash is affected, all changes in net
assets are reported when the underlying fransactions occur. As a result, there are fransactions
included that will not affect cash until future fiscal periods.




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — BAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2009

The Statement of Cash Flows presents information showing how the Authority's cash changed
as a result of current year operations. The cash flow statement is prepared using the direct
method and includes the reconciliation of operating incomelioss) to net cash provided by or
used in operating activities {indirect method) as required by GASB 34,

Financial Highlights
Net Assets

The following table describes the net assets of the SLFPA-E at the end of the cument and prior
fiscal years:

Governmental Busingss-Type SLFPA-E
{In Thousands) 2009 2008 2009 2008 2009 2008

Curmrent and other assets 3 124,932 $ 107,632 §& 9272 $ 33456 $ 134211 % 111,005
Capital assets {qs resiated) 147,164 140,217 72,635 462,332 213,799 203,247
Total assels 266,096 248,554 81,714 65,898 348,070 314254
Other iabitities 14,726 14,568 1,626 - 2424 16,352 17,192
Long-term debt outstanding 109.835 104,674 - - 109,835 104,674
Totat liabilities 124,561 119,242 1,626 2624 128,187 121,864
Net assefs:

Invested in capital assets, net of debt 92,500 86,387 72,635 62,332 165,135 148,719
Restricted 5,209 5,962 - - 5,209 5,962
Unrestricted 43,826 36,965 7,653 742 51,479 37,707

Total net assets [as restated) , . , A

NOTE: The prior year net assets were restated, resulting in a reduction in net assets of $1.7 milfion,

+  Combined net assets of the SLFPA-E exceeded ifs combined liabilities at the close of fiscal
year 2009 by $222 milion, compared with combined net assets a year earier of $192
million. a 15.1% and $29 million increase.

+  Of the $29 million increase in net assels, all can be fraced to the following non -recuning
income; $6.8 million of insurance recoveries, $8 milion from lifigation. $18.8 million in grant
income, the grant income referred to excludes the NASA flow-through transaction of
$12,000,000.

= Of this total increase in net assets, $12.9 milion was derived from the govemmental
operations of the East Jefterson, Lake Borgne and Orleans Levee Districts, and from SLFPA-
E. The business-type operations of the Oreans Levee District contributed $17.2 million in net
asset increases.

» Of the $12.2 milion of revenues contributed by the Govermmmental Funds, $10.2 was
generated by the Special Levee Improvement Fund of the Ordeans Levee District.



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2007

Changes in Net Assels

The following table describes the changes in net assets of the Authority during the curent and
pricr fiscal years:

Govemmental Busingss-Type SLFPAE
{In Thousands) 20090 2008 2009 2008 2000 2008

QOperaling revenues $ 1,844 % 2971 % 3476 % 3681 § 5320 % 6,672
Operating expenses {47.866) (28,428) (5,979} {5,506} {53.845} (33.932i
Operafing oss {46,022} {25,435) (2.503) {1.825) (48,525) (27,260)
Nor-aperaling revenues (expenses} 33,425 34,547 8,333 1 41,759 34,548
Federal grants 19,522 11,263 11,263 8.645 30,785 19,908
Insurance 4,728 1,609 121 238 5,849 2,547
Transfers fo enterprise tunds - {3.953) - 3,953 - -
Transters out, Algiers {1,434} |2,466} - - {1.434) {2.466)
Increase in net assets $ 12220 % 15585 § 17214 0§ 1012 8 29434 3 27277

Most recuring revenues for the levee disticts as a whole declined from prior levels,
Charges to customers for rents and mineral praduction declined by almost one-half million
dollars. Revenue sharing income from the State of Lovisiana fell by $2.1 million, and interest
earnings, following the market decline, fell $1.6 milion and 57%. Ad valorem tax revenue
{excluding collections by the Orleans district on behalf of Algiers), increased by only
$200.000 and 2.9% on the full accrual basis, and reflected a decline in taxes supporting the
Special Levee Improvement fund of the Oreans distict of 10.3% and $1.1 million.

The change in tax revenues just discussed occurred despite a 22% increase in fax revenues
at the East Jefferson District, and reflected a lower than normal rate of collection
experienced by the Crieans disirict.

Mineral revenues increased by a non-recurring payment to the Lake Borgne District of $1.3
million. However, this increase was more than offset by a decline in proceeds from mineral
producing property of the Orleans District ~ 80% and $1.8 million.

Capital Assets

The following table lists the capital assets of the SLFPA-E (net of depreciation) at the end of the
current and piior fiscal years:



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

As of June 30, 2009
Governmenial Business-Type SLFPA-E
(in Thousands) 2009 2008 2007 2008 2009 2008
Ltand 3 14,048 % 11079 § 22055 % 25001 % 36103 % 35080
Buitdings 7.936 3.323 3.249 1,759 11,185 5,082
Improvements 2,289 5,593 28,859 26,569 31.148 32,162
Movable Property 107 2,720 289 431 396 3
Infrastructure 110,493 102,006 206 242 110,899 109,248
Construction in Progress 46.092 2.196 17.977 8.330 24,0469 17.526
Totat $ 141,145 $ 140717 § 724635 § 42332 3 213800 § 203249

Net investment in capital assets increased $10 million in fiscal 2009, the result of
continued rebuilding of assets, primarily in the Real Estate Division of the Oreans Levee
District. Net investment for that division was $10.3 million for the year. Funds where
expended al the Oreans Marina to complete the rebuiiding of the Harbor Master
Building, at South Shore Harbor to replace piers and catwalks; and at the Airport, major
repairs contfinved for hangars as well as the refurbishing of the NOLA Administration
building. Over $2 million dollars was spent on the reconstruction of Shelter Houses, Picnic
Shelters damaged by Humicane Katring; and work continued on the Lakeshore Drive
Reaches.

Since Huricane Kahina, vast re-construction and improvements o the flcod protection
systermn has occumed, but at federal expense, which is not capitalized on the records of
the Districis,

Long Term Debt

In fiscal 2009, the State of Lovisiana advanced the funds for payment of nearly $% million of
debi service on bonded debt of the Orleans Levee District. Debt outstanding related to this
borowing i1s $26.2 million at June 30, 2009. The $tate has made its last direct payment of
debt service on that distiict's behalf.

Lake Borgne Basin Levee District completed the repayment of its long term debt,

The following table lists long-term obligations, including the amount of bonds due within ane

year:
Governmental Business-Type SLFPA-E
(In Thousands) 2009 2008 2009 2008 2009 2008
Bonds 3 48,353 % 54,785 % - $ - $ 48353 % 54,788
Notes Payable FEMA 10,350 10,064 - - 10,350 10,064
Notes Payable Louvisiana 26,126 17.347 - - 26,126 17.347
Judgments payable 25,091 25,875 - - 26,091 25,875
Post Retirerment Benefits 3.943 1.971 3N 186 4374 2,157
Compensated Absances 1,076 1,150 102 126 1,178 1,276
Total $ 115239 % 111,195 3% 473 % 312 % 1146412 % 111,507
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» At the end of the current fiscal year, long-term obligations amounted to $114 million,
compared with $111 million in the pricr year. Along with bonds and netes payable,
these obligations included judgments payable, contingent liabilities, post refirement
benefit liability and compensated absences liabifity. The increase reflects additionat
bomowing by Orleans Levee District from the State of Louisiana, liabilities relafing to post
reiiremnent health care costs, and increased provision for setlement and contingent
legal costs.

» The decline in bonds payable reflects amortization of the Orleans Levee Disirict and
Lake Borgne Basin Levee District's debt. Because the Orleans Levee District was not
forced to use the funds made available by the State's payment of its debf service, the
District has sufficient funds necessary fo facilitfate operations and future payments of
debt setvice.

» Post refirement obligations represent a current recognition of future benefit obligations
that the Districts are responsible for.

Variances in Budgets and In Actual Resulls
Revenues

The Lake Borgne Basin Levee District's original budget called for a total of $3,659.000 while the
amended budget had revenues of $5.409,000, with the mgjority of the variance due to the
increase in oil and gas royalties. Actual results yielded an increase of $733,186 to $6,142,000,
mainly due to the increase in tax and govemmental revenues. The Orleans Levee District's
original budget called for a total of $15013.467. Actual results yielded an increase of
$15.442,564, mainly due to the receipt of unexpected mineral revernues. The East Jefferson
Levee District’s original budget called for a total of $6,686,000 while the amended budget had
revenues of $9,603,572 with the mgjority of the variance due to the increase in tax revenues,
intergovemmental revenues, and insurance proceeds. Actual results yielded an increcse of
$582.31010 §10,192,882.

Expenditures

The Lake Borgne Basin Levee District's original budget cdlled for a total of $4,510,400 while the
amended budget had expenditures of $5,410,400, with the majonty of the varicnce due to
materials and supplies. Actual results yvielded results comparable to the orginal budget. The
East Jeflerson Levee Distiict's orginal budget called for a total of $5.354,553 while the amended
budget had expendilures of $6,333,380, with the mdjority of the varance due to humicane
expenses. Actual resulls yielded amounts comparable to the original budget, with the majority
of the varionce due to professional services. The Oreans Levee District's original budget called
for a tolal of $13.222,362 while ociual resulis vielded $11,044,727, with the magjority of the
variance due to personnel services and contractual services. Combined variances in the final
budget amounts and actual results are shown in the combined statement of revenues,
expendifures, and changas in fund balance - budget and actual, lccated on page 15 of the
report.

The budget of the General Fund of the Oreans Levee District was not amended in fiscal 2009.
$12 million in grant funds were received by the Authority in a pass-through transaction to pay for
improvements to the levee protection of the Michoud Assembly facility in eastern New Qrleans.
This amount is classified as grant income within the Special Levee Improvement Fund and as a
current operating expense, as the District tfransferred the funds to the US Army Cormps of Engineers
for the construction project. The fransaction was not budgeted and affects the year-to-year
variance and actual-to-budget comparisons of operating costs. This income and expense has
been omitted in discussions of variances.
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Operating expenses at the Oieans District were less than budgeted by 14%, the result of
continued difficulty hiring and a delay in implementing a special pay plan, along with delay in
receipt of equipment ordered at year end.

Economlc Factors and Next Year's Budgets and Rates

The Authority's elected and appointed officials considered the following factors and
indicators when esiablishing next year’s budget, rates, and fees:

Uncertainty of mineral revenues
The need for additional personnel

+ The need for additional revenues to offset interupted mineral revenues and to fund
necessary operational costs.
The addifional responsibilities vested in the Authority and the individual Districts.
Lower than expected collection rates for ad valorem taxes

» The cessation of State lending assistance with debt service and the need to plan for
refunding or refiring that debt.

s Necessary major maintenance and project expenditures

Contaciing the Authority's Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Southeast Louisiana Flood Protection Authority —
East's finances and to show the Authority's accountabiiity for the money it receives. If you
have questions about this report or need additional financial information, contact SLFPA-E at
6508 Spanish Forl Blivd, New Orleans, Louisiana 70124.
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STATE OF LOUWSIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
STATEMENT OF NET ASSETS
As of June 30, 2009

ASSETS.
Current Assets:
Cash and cash equivalents (note C1) s 112,018,459
investments (note C2) 7,667,750
Receivables (note U) 1,213,596
Due from other governments 6,498,130
Inventory 455,209
Other assets : 726,753
Restricted assets (note F) 5,630,280
Total current assets 134,210,177

Noncurrent assets:

Capital assets (net of depreciation) (note D)

Land 36,103,167
Buildings 11,185,162
Improvements other than buildings 27,648,451
Mowvable property 3,897,646
Infrastructure 110,895,262
Construction in progress 24,069,255
Total noncurrent assets 213,799,943
TOTAL ASSETS 3 348,010,120

LIABILITIES
Current liabilities:

Payables (note V) % 1,968,711
Contracts payable 3,812,685
Deferred revenues 39,500
Accrued compensated absences (note K) 139,551
Due to other agencies 2,245,116
Other liabilities 1,500
Bonds payable (note K) 6,310,000
Accrued bond interest payable 744,150
Total current liabilities 15,361,123
Noncurrent liabilities: '
Ceferred revenues 550,955
Accrued compensated absences (nhote K} 1,038,447
Bonds payable (note K} 42,355,000
Notes Payable (note K) 36,475,614
Judgments payable 26,091,161
Post Employment Benefits Payable (Note ) 4,314,649
Total noncurrent liabilities (note K & L) 110,825,826
Total Liabilities 126,186,949
Net Assets Invested in capital assets, net of related debt 165,134,043
Restricted 5,209,427
Unrestricted 21,478,801
Total Net Assels 221,823,171
TOTAL LIABILITIES AND NET ASSETS $ 348,010,120

The accompanying notes are an integral part of this statement.
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STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2009
OPERATING REVENUES
Charges for services
Misceltaneous

Total operating revenues

OPERATING EXPENSES
Cost of services
Depreciation
Total operating expenses
Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)
Taxes
State revenue sharing
Investment eamings
Operating grants
Gain (loss} on disposal of capital assets
Bond issuance costs
Other
Total non-operating revenues (expenses)

Income (loss) before contributions and fransfers

Capitdl contributions from federal grants
interest expense
insurance proceeds
Lifigation payments [receipts} net
Transfers out, Algiers

Total capital condributions

CHANGE iN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR, AS PREYIQUSLY REPORTED

PRIOR PERIODC ADJUSTMENT (Note DD}
NET ASSETS BEGINNING OF THE YEAR, AS RESTATED

NET ASSETS AT END OF YEAR

viil

$ 5,320,278
520,053

5,840,331

46,229,884
7,616,280

53,846,164

{48,005.833)

34,306,035
1,717,300
1223173
1,223,507

130,284
(71.032)
[975.45¢)

37,553,811

(10,452,022)

29,561,403
(3,161,794)
6,849,196
8070919
(1,433,620)

39,886,104

29,434,082

194,077,123
[1,688,034)

192,387.089

3 221,823,171




STATE OF LOUISIANA

SOQUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY — EAST

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2009

Cash flows from operaling activilies
Cash received from customers
Cuash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided(used) by operating acflivities

Cash flows from capital and related financing acfivities
Payments to Algiers
Proceeds from federal and state grants
Ad valorem tax revenue
Payments of interest expense
Proceeds from sale of bonds
Principal paid on bonds
Purchase of capital assets
Proceeds from sale of capiial assets
insurance proceeds
Praceeds from litigation settlement
Other income (expense)
Net cash provided (used) by capital and related
financing activities

Cash flows from invesfing acilivilies
Purchases of investment securities
Proceeds from sale of investment securities
Interest income

Net cash provided by investing activities
Net Increase in cash

Cash & equivatents June 30, 2008

Cash & equivalents June 30, 2009

10,640,987
(24,151,767)
(17,190,105)

{30.700,885)

(1,433,620
31,433,349
34,897,869

(3,161,794)

9,064,261

[6,505,000)

(18.230,974)
193,923
6,849,196
8,070,919
(975,456)

60,202,673

(564,493)
386,112
1,223,173

1,044,792

30,546,580

81,471,879

112,018,459




STATE OF LOUISIANA

SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY — EAST

STATEMENT OF CASH FLOWS (CONTINUED)
For the Year Ended June 30, 2009

Recongciliation of operating income({loss) to net cash provided({used) by operating activities:

Operating income(loss)

Adjustments to reconcile operafing income(loss) to net cash
provided by operating aclivities:
Depreciationfamortization
Provision far uneollectible accounts
Other
Changes in assets and liabilities:

{Increase)decrease in accounts receivable, net

{Increase)}decrease in due from other funds

{Increase}decrease in prepayments

{Increase)decrease in inventories

(Increase)decrease in other assets

Increase(decrease) in accounts payable and accruals

Increase(decrease) in compensated absences payable

Increase(decrease) in due to other funds

Increase(decrease) in deferred revenues

Increase(decrease) in OPEB payable

Increase{decrease) in other liabilities

Net cash provided(used) by operating activities

7,545,248

4,800,656

30,734 .

312,103

(436,867)

(98,482)

2,369,433

2,782,063

$

$

{48,005,833)

(30,700,385)




STATE OF LOUISIANA
SOQUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

INTRODUCTION
East Jefferson Levee District

The East Jefferson Levee District was created by Louisiana State Legislature, Act 716 of 1978
effective January 1, 1979, from the tenitory removed from the Pontcharbkain Levee District. The
East Jefferson Levee District includes all or portions of the following parishes: Jefferson Parish East
al Mississippi River, South of Lake Ponichartrain, bordered by St. Chares Parish. The East Jefferson
Levee Distict primarily provides flood protection for those areas contained in the district. The
goveming board administers the operations and responsibilifies of the levee dishict in
accordance with. the provisions of Louistana statutes. The goveming board of the Southeast
Louisiana flood Protection Authorty - East [the “Board™) administers the operations and
responsibilities of the levee district In accordance with the provisions of Louisiana statutes.

Lake Borgne Basin Levee Dislrict

The Lake Borgne Basin Levee Distiict (the "Distict”) was creafed by Louisiona Revised Statute
[R.S.) 38:291|G). and effective January 1, 2007 is a component unit of the Southeast Louisiana
Flood Protection Authority - East (SLFPAE). The Lake Borgne Basin Levee District is comprised of
ali the teritory contained within the parish of St. Bernard. The levee district primarily provides
flood protection for those areas contained in the district. The levee district is responsible for &0
miles of levees, 8 pumping stafions, and 53 miles of drainage canals.

The Board administers the operations and responsikilities of the levee district in accordance with
the provisions of Louisiana statutes. The District office is located in Violet, Louisiana, and employs
30 full-ime employees. The District's operations are funded primarily through ad valorem taxes,
state revenue sharing and interest earnings.

Orleans Levee District

The Oreans Levee District [the "District”"} was established by Act 93 of the 1890 General
Assembly of the State of Louisiana. The District has primary responsibility for the operation and
maintenance of levees, embankments, seawalls, jetties, breakwaters, water basins, and other
humicane and flcod protection improvements surrounding the City of New Creans, including the
southern shores of Lake Pontchartrain and along the Mississippi River. The District is responsible
for the mainienance of almost 111 mites of levees and floodwalls.

Act 292 of the 1928 Louisiana Legislature authorized the District to dedicate, construct, operate,
and maintain public parks, beaches, marinas, aviation fields, and other fike facilifies. The District
owns and operates a general aviaticn airport, the New Orleans Lakefront Airport. The District
also owns and operates the Creans Marna and the South Shore Harbbor Marina.  The Ordeans
Marina has 352 boat slips. The South Shore Harbor Maringa, which was officially dedicated
September 19, 1987, has a 43-acre calm water basin, 453 open boat slips, and 26 covered boat
sfips. The Disirict has approximately 143 full-time employees, including 32 police officers and 8
firefighters. '

Untii December 31, 2006, the Districts were governed by Boards of commissicners appointed by
the govermnor and local governing authorities.  Effective January 1. 2007 Act 1 of the First
Extraordinary Session of 2006 provided that flood conirol activilies of the Districts will be
govemned by the Southeast Louisiana Flood Protection Authority-East, a newly constituted
govemning Board, in accordance with changes in stale law approved by the citizeruwy on
September 30, 2006. Significant non-flood facilities and improvernents owned by the Ordeans
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

tevee District are managed and confrolled by the state, through the Division of Administration
["Non-Flood Division™).

Authority

The Southeast Louisiana Flood Protection Authority - East {the "Authonrly) wos created as a
polifical subdivision of the State of Louisiona by the Louisiana State Legislature under the
provisions of Lovisiona Revised Stafute 38:330.1. The Authority's pimary purpose is regional
coordination of flood protection of the following levee disticts and parts of levee disfricts and
parishes:

East Jefferson Levee District (EJLD)

Lake Borgne Basin Levee District {LBBLD)

That portion of the Creans Levee District east of the Mississippi River {OLD)
St. Tammany Levee Distict

Tangipahoa Levee District

For the purposes of this report, the "SLFPA-E" combines the financial activity of the Orieans Levee
District, the East JeHferson Levee District, and the Lake Borgne Basin Levee District.

The Board of Commissioners of the Southeast Louisiona Flood Profection Authorify-East (the
“Board") is compased of nine members, of whom there is at least, and not more than, one
member frcm each parish within the temitorial jurisdiction of the authority. The members shall be
appointed by the governor from nominations submitted by the nominating committee:

(i) Five members shall either be an engineer or a professional in a related field such as
geotechnical, hydrological, or environmental science. Of the five members, and one member
shall be a civil engineer.

(i) Two members shail be a professional in a discipline other than that occuming in (i) with at least
jen years of professional experience in that discipline.

{ii) Two members who shall be atdarge.

The financial statements of the SLFPA-E includes all of the organizations subject to the Authority's
govemnance, as well as the aggregate results of the enterprise fund assets of the Oreans District,
and resulfs for the real estate division's general fund and capital improvement fund.

The Red! Estate Division fund is organizationally a non-flood control fund and is the administrative
fund for the "Non-Flood Division"; however, it has responsibility not only for the Enterprise funds,
but also roadways, @ bridge and the police force — all govemment type activities. Thus, the Real
Estate division administrafive fund is reported wilh the govemmental funds. The Genergl
improvement fund is also mancged by the real estate fund and organizationally a part of the
non-flood division.

The indebtedness of the District is reported in the govermmenta! operations.
Act 475 of the regular 2007 session of Louisiana Legisiature mandated that the gecgraphic
portion of the District that exists on the west bank of the Mississippi River would become a new

Algiers Levee Distiict, and that the new district would be governed by the Southeast Lovisiana
Food Protecticn Authority - West.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

A SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES
BASIS OF ACCOUNIING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards Board (GASB} to promulgate generally accepted accounting principles and reporting
standards with respect fo activities and transactions of state and local govermmental entities.
The GASB has issued a Ceodification of Governmental Accounting and Financial Reporting
Standards (GASB Codificafion). This codification and subsequent GASB pronouncements are
recognized as generally accepted accounting principles for state and local governments. The
accompanying financial statements have been prepared in accordance with such principles.

The accempanying financial statements present information only s to the fransactions of the
SLFPA-E as authorized by Louisiana stafufes.

Basis of accounting refers to when revenues and expenses are receghized and reported in the
financial statements. Basis of accounting relates to the timing of the measurements made,
regardiess of the measurement focus applied.

The accounts of the Authorty and ifs districts are maintained in accordance with applicable
statutory provisions and the regulations of the Division of Administration - Office of Statewide
Reporting and Accounting Policy as follows:

Revenue Recogniiion

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are
recognized in the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are
recognized in the period incurred, if measurable.

B. BUDGETARY PRACTICES

The Districts prepare their budgets in accordance with RS, 38:318. The budget for each fiscal
year is adopted in the spring and omended when changed expectations require that the
Authority be advised of the need to change from the original budget(s). Amendments that
change fotal revenues or expenses only occur with the Authority's formal approval.  All
appropriations lapse at year-end. Budgets are prepared on a cash basis.

The onginal budget for OLD, LBBLD, and EJLD were adopted on March 20, 2008, The amended
general fund budgets for OLD and EJLD were adopted on May 19, 2009. The amended budget
for LBBLD was adopted on May 21, 2009. The amended copital budget for OLD was adoepted
on July 16, 2009. The budgeted amcunts are included, respectively, as the criginal and final
budgets in the accompanying statements.

Budget Amendments

The Authority made several supplemental budgetary appropriations duwing the year. The most
significant of the changes mode are described below.
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NOTES TO THE FINANCIAL STATEMENTS
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B. BUDGETARY PRACTICES (CONTINUED)
Revenues

The Lake Borgne Basin Levee District's original budget called for a total of $3.65%9.000 while the
amended budget had revenues of $5,409,000, with the majority of the variance due to the
increase in oil and gas royalties. Actual resuits yielded an increase of $733,186 1o $6,142,000,
mainly due to the increase in tax and govemmental revenues. The Ordeans Levee Distict's
original budget called for a total of $15013,467. Actual results vielded an increase of
315,442,564, mainly due to the receipt of unexpected mineral revenues. The East Jefferson
Levee District's criginal budget called for a total of $6.686,000 while the amended budget had-
revenues of $9,603,572 with the majerity of the variance due to the increase in tax revenues,
intergovernmental revenues, and insurance proceeds. Actual results yielded an increase of
$5892.310 to $10.192.882.

Expenditures

The Lake Borgne Basin Levee District's original budget called for o total of 34,510,400 while the
amended budget had expenditures of 35,410,400, with the majority of the vardance due to
materials and supplies. Actual results yielded results comparable to the origingl budget. The
East Jefferson Levee District’s original budget called for a total of $5.354,553 while the amended
budget had expenditures of $6,333,380, with the mgjority of the variance due to humicane
expenses, Aciual results yvielded amounis comparable to the original budget, with the majority
of the variance due to professional services. The Oreans Levee District's original budget called
for a total of $13,222,362 while actual results yielded $11,046,727, with the majority of the
variance due fo personnel services and contractual services. Combined variances in the final
budget amounts and actual resuits are shown in the combined staiement of revenuss,
expenditures, and changes in fund balance - budget and actual, located on page 15 of the
report,

The budget of the General Fund of the Crdeans Levee District was not amended in fiscal 2009,
$12 million in grant funds were received by the Authorify in a pass-through fransaction to pay for
improvements 10 the levee protection of the Michoud Assembly facility in eastem New Orleans.
The transaction was not budgeted and affects the year-to-year variance and actuakto-budget
comparisons of gperating cosis. This income and expense has been ormitted in discussions of
variances.

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

Cash includes petty cash and demand deposits. Cash equivalenis may include amounis in fime
deposits, money market mutual funds, commercial paper, and United States Treasury bills.
Under state law, the Districts may deposit funds with o fiscal agent bank organized under the
laws of the Staie of Louvisiana, the laws of any other state in the Union, or the laws of the United
States. Furthermore, the District may invest in cerlificates of deposit of state banks organized
under Lovisiana law and national banks having their principal offices in Lovisiana.

Aggregate cash and cash equivalents by entity were as follows:

Authority % 286,061
East Jefferson Levee District 15,458,280
Lake Borgne Bosin Levee District 6,596,770
Orleans Levee District 89,677,348
Total $112018,459

xiv



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)

Amounts deposited in banks

Certificates Money
Cash of Deposit Morket Totgl

Bolonce per agency hooks $ 2415914 % 5368710 § 2299.041 § 30,083,465
Deposits in bank accounts per bank $ 23,337,434 § 5368710 $ 2299041 $ 31,005,185
Bank balances of deposits exposed o custodial credit risk:
a. Deposits not insured ond uncollateralized . 3 - f - % - 3 -
b. Deposits not msured and collateralized with

securities held by the pledging institution. 3 - 3 - % - 3 -

€. Deposils not insured and collaleralized with
securifies held by the pledging instifution’s frust
depariment or ageny bul not in the entity's pome, ¢ 317958 $° 5368710 § 229041 § 7985707

Note: The fotal bank balances will not necessarily equal the deposits in bank account per the
Statement of Net Assets [Schedule A). Deposits in bank accounts are stated at cost, which
approxdmates market. Under state law, these deposits are secured by federal deposit insurance
or ihe pledge of secunitfies owned by the fiscal agent bank. The market value of the piedged
securities plus the federal deposit insurance at all times equals the amount on depaosit with the
fiscal agent. Becouse the securities are held by the pledging fiscal agent in the District's name,
the District does not have any custodial credit risk.

2. INVESTMENTS
Orleans Levee Dislrict

At June 30, 2009, the Ordeans District had invested $89.602,315 with the Louisiana Asset
Management Pool {"LAMP"} an investment pool composed of assets of local government
entities and investing only in securities authonzed by LA-RS 33:2955.

In accordance with GASB Codification Section 150.165 the investment in LAMP is not
categorized in the three risk categories provided by the GASB Codification Section 150.164
because the invesiment is in the pool of funds and thereby not evidenced by securities that exist
in physical or book enfry form. LAMP is administered by LAMP, Inc; a non-profit corporation
organized under the laws of the State of Louisiana, and is govemed by a board of directors
comprised of representatives from various local governments and statewide professional
organizations. Only local govemments having contracted to participate in LAMP have an
investment inferest in its pool of assets. While LAMP is not required o be a registered investment
company under the Investment Company Act of 1940, its investment policies are similar to those
established by Rule 2-a7, which govems registered money market funds. The primary obiective
of LAMP is to provide a safe environment for the placement of public funds in short-term, high
quality investments.

The LAMP portfolio includes only securities and other obligations in which local govemments in
Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities
issved, guaranteed, or backed by the U.S. Treasury, the U.3. govemment, or one of its agencies,
enterprises, or instrumentalities, as well as repurchase agreements collaterglized by those
securitfies. The dallar weighted average portfolio maturity of LAMP assets is restricted to not more
than 90 days, and consisis of no securities with o matunity in excess of 397 days. The fair market
value of investmeants is determined on weekly basis o monitor any varances between amortized
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2, INVESTMENTS {CONTINUED)

cost and market value. For purpose of determining participants' shares, investments are valued
at amortized cost. GASB Statement No. 31 requires that investments that fall within the
definitions of said statement be recorded at fair value, However, Statement No. 31 also states
that investments in an extemal investment peol can be reported at amortized cost if the extemal
investment pool operaies in a manner consistent with the Security Exchange Commission's
(SEC's) Rule 2a7. LAMP is an extemal invesiment pool that operates in a manner consistent with
SEC Rule 2a7.

East Jefferson Levee Disfrict

The East Jefferson Levee District does maintain investment accounts as authorized by LRS 33-
2955. Invesiments can be exposed to custodial credit risk if the securities underying the
investment uninsured, not registered in the naome of the enfity, and are either held by the
counter party or counter party's frusi department or agent but not in the entity's name. Using the
following table, list each type of investment disclosing the tolal canying amount exposed to
custodial credit risk.

GASE Statement 40 amended GASB Statement 3 i eliminate the requirement to disclose all
investments by the 3 categories of risk. GASB Statement 40 requires only the seporate disclosure
of investments that are considered to be exposed to custodial credit rsk. The investments
repcrted below are exposed fo custodiat credit risk and are categorized as uninsured and
collateralized with securifies held by the pledging institufion’s frust department but not in the
Board’s names. In addition, the toial reported amount and fair value columns still must be
reported for total investments regardless of exposure to custedial risk.

As of June 30, 2009 the East Jefferson Levee District had $7.667.750 in ceificates of deposit.
D. CAPITAL ASSETS

Coapital assets, which include property, plant, equipment, and infrostructure, such as bridges,
seawadlls, roads, and levees, are reported in the financial statements. Capital assets are
capitdlized at historical cost. Donated assets are recorded as capital assets af their estimated
far market value at the dale of donation. The SLFPA-E, and its' affiliated disticts, range
between $1,000 and $5.000 for the capitalization of assets.

No salvage value is taken into consideraticn for depreciation purposes. All capital assets, other
than land, are depreciated using the sfraight-ine method over the following estimated useful
lives;

Description Years
Land improvements 20
Buildings and building improvements 40
Furniture and fixtures 7-10
Vehicles 7
Equipment 3-20
Infrastructure 40

In accordance with accounting principles generally accepted in the United States of America
and the Govermmmenial Accounting Standards Board Statement No. 34, governments are
reguired to identify infrasiructure assets, including flood control systems. The SLFPA-E has
recorded their costs of construction for those projects identified in its bond decuments and will
confinue to recognize its portion of the cost of infrastructure.
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As of and for the Year Ended June 30, 200%

D. CAPITAL ASSETS (CONTINUED)

Bridges/roadways $ 73,221,793
Parks/recreation 2,575,125
Buildings 1,823,094
Subtotal - other infrastructure assels 77,620,012
Flood protection systems 87,320,818
Total - infrastruciure assels $ 164,940,830

Accumulated depreciation on infrastructure assets amounted to $54,045,568 at year end

Changes in capital assets For Fiscal 2009 are shown on the following page.

June 30 2008 odditions delefions June 30 200%
Capital ossets, not being depreciaied.
Land $ 38079467 % 23,700 % - $ 36,1031 67
Construciion in progress 17,525,883 17,988,711 (11,443,339} 24,069,255
Total capital assets, not being depreciated 53,605,350 18,010,411 (11,443,33%} 60,172,422
Capifal assets, being depreciated:
Buildings 17,041,532 5,093,922 - 22,135,454
improvements 93,468,908 1,730,787 - 95,199,695
Equipment 14,772,977 1,356,240 {1.055,754) 15,073,463
Infrastructure 161,382,922 3,557,908 - 164,940,830
Total capital assels, being depreciated 286,666,339 11,738,857 {1.055,754) 297,349,442
Less accumulated depreciation for:
Buildings 10,436,437 513,855 - 10,950,292
improvements 65,595,768 1,954,476 - 47,550,244
Equipment 11,294,430 208,136 (1,026,74%) 11,175.817
Infrastructure 49,696,170 4.349,3?8 - - 54,045,568
Total accumulated depreciation 137,022,805 7,725,865 (1,026,749} 143,721,921
Total capital assets, being depreciated, net 149,643,534 4,012,992 {29,005) 153,627,521
Total enfity $ 203248884 § 22023403 § (11.472344) § 213,799,943

Constuction work in progress at year-end was $24.1 million, compared with § 17.5 million a year
ago, primariy related to roadways and enterprise fund / commercial assets.  Flood protection
systems are being built at federal expense.

E. INVENTORIES

Two of the districts maintain a perpetual inventory system for general govemment matenals and
supplies. The general government inventory is recorded as an expense at the time the individual
items are withdrawn from stock. The general government inventory is valued at overage cost.
The year-end balance consists of flood protection items that could be needed at any time.
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F. RESTRICTED ASSETS

Restricted assets at June 30, 2009, shown on Statement A, amounted to $5.630.280. Restricted
assels consist of $5,209,427 of cash with fiscal agents, and $420,853 in cash set aside for legat
settlement payments.

G. COMPENSATED ABSENCES

Employees eamn and accumulale annual and sick leave al various rates, depending on their
years of service. The amount of annual and sick leave that may be accumulated by each
employee is unlimited. Upon termmination, employees or their heirs are compensated for up to
300 hours of unused annual leave at the employee's houldy rate of pay at the time of
termination. Upon refirement, unused annual leave in excess of 300 hours plus unused sick [eave
are used to compute retirement benefits. In addition, it is the District’s policy to pay any
accumulated compensatory leave at the employee's hourdy rate of pay at the time of
termination.

The cost of leave prvileges, computed in accordance with GASB Codification Section Cé0, is
recoqgnized as an expense when leave is eamed. The financial statements present the cost of
accumulated annual and compensatory leave as a liability. There is no liability for unpaid
accumulated sick leave since the Districts do not have a policy to pay this amount when
employees separate from service. The combined value of accrued annual leave and
compensatory leave at the end of fiscal 2009 was $1,177,998.

H. RETIREMENT SYSTEM

Substanfially all employees of the Authority and the affiliated Levee Districts are members of the
touisiana State Employees Retirement System ([System), a cost sharng, mulfiple-employer,
defined benefit pension plan. The System is a statewide public employee refirement system
(PERS) for the benefit of state employees, which is administered and controlled by a separate
board of trustees.

All full-time District employees are eligible to participate in the System. Benefits vest with 10 years
of service. At refirernent age, employees are enlitled to annual benefits equal to 300 hours plus
2.5% of their highest consecutive 36 months' average salary multiplied by their years of credited
service. Vested employees are entitied 1o a retirement benefit, payable monthly for lite at [q)
any age with 30 years of service, (b} age 55 with 23 years of service, or (c} age 60 with 10 years
of service. In addition, vested emplayees have the opfion of reduced benefits at any age with
20 years of service. The System also provides death and disability benefits. Benefils are
established or amended by state stafute. The System issues an gnnual publicly avdilable
financial report that inciudes financial statements and required supplementary information for
the System. That report may be obtained by writing fo the State Employees Refirement System,
Post Office Box 44213, Baton Rouge, Lovisiana 70804-4213, or by calling {225) 922-0608 or (800)
256-3000.

Members are required by state statule to contribute 7.5% of gross salary, if they were hired prior
to July 1, 2006 and 8% after July 1, 2006. The contribution rate for the fiscal years ending June
30, 2009 was 18.5%. The contribution rates for fiscal years ending June 30, 2008 and 2007 were
204% and 19.1% respectively. The aggregate contribution to the System for the years ending
June 30, 2009, 2008, and 2007 were $1.861,449, $1,511,743, and $1.421,504, respectively, equatl to
the required contibutions or each year.
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I POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Oreans Levee District

Substantially, all District employees become eligible for postemployment health care, dental,
and life insurance benefits if they reach nomnal retirement age while working for the District.
These benefits for refirees and similar benefits for active employees are provided through an
insurance company whose premiums ore paid joinfly by the employee and the Distriict. Benefifs
paid in.2009 for the 102 retirees totaled $778.750.

Post-employment Healthcare Plan

Plan Description. The District's defined benefit healthcare plan, currently provided by United
Hedlth care, provides medical benefils to actlive and eligible refired District employees and their
beneficiaries. The Southeast Lovisiana Flood Protection Authority [SLFPAE) board may amend
the plan as it sees fit, and can fikewise define the cost to employees and retirees.

Funding Policy: Members receiving benefits contriibute $227 per month for retiree-only
coverage, $474 per month for refiree and spouse, $434 for retiree and child, $722 for refiree and
family, or $227 for surviving spouse.

The District's annual required contribution [the “ARC"}, is an amount actuariclly detemmined in
accordance with the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an engoing basis, is projected to cover nomal cost each year and ameriize any
unfunded actuarial liabilities (or funding excess) over a pericd of thirty years. The cument ARC
rate is 19.4 percent of annual covered payroll. The District's governing body will in the upcoming
year review the costs and benefils program and determine a funding plan, The ARC has not
been funded for fiscal 2009. Because the District did not fund its ARC in 2009, the assumed
investment rate of retum used in the valuation is 4%. B

Annual OPEB Cost.  For 2009, the District's annual OPEB cost (expense} of $1.684,884 for
healthcare costs was equal to the ARC. The District's annual OPEB cost, the percentage of
annual OPEB cost contributed to the plan, and the net OPEB obligation for 2009 and the two
preceding years were as follows:

Fiscal Percentage of Net
Year Annual Annual OPEB OPEB
Ended OPEB Cosi  Cost Contribuied Obligation
6/30/09 $ 1.684,886 0% $3,369.772
6/30/08 1,684,886 0 1,684,886
Funded Status and Funding Pregress. The funded status of the plan, as of June 30, 2009, was as
follows:
Heglthcore
Aciuarial accrued liability (AAL) $ 18,526,556
Actuarial value of plan assets -
Unfunded actuarial accrued liability [UAAL) 518,526,536
Funded ratio {actuariat value of plan assetfs/AAL) 0%
Covered payroll (active plan members) $ 6,132,840
UAAL as a percentage of covered payrolt 302%
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l.  POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Life Insurance

Actuarial accrued liability (AAL) $1.840.314
Actuarial value of plan assets -
Unfunded actuarial accrued liability [UAAL) $ 1,840,314
Funded ratio {cctuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) 56,132,840
UAAL as a percentage of covered payroll 30%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amcunts and
assumptions about the probability of occumence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of
the employer are subject to confinual revision as actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress,
presented as required supplementary information following the nofes to the financial
statements, presents multiyear trend information that shows whether the actuarial value of plan
assets s increasing or decreasing over time relative fo the actuaral cccrued ligbilities for
benefits.

Actuarial Methods and Assumptions. Prajections of benefits for financial reporting purposes are
based on the substantive plan [the plan as understood by the employer and plan members)
and inciude the types of benefits provided at the time of each valuation and the historical
pattern of sharing of benefit costs between the employer and plan members fo that point. The
actuarial methods and assumptions used include technigues that are designed to reduce short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations.

In the December 31, 2008, actuarial valuation, the entry age actuarial cost method was used.
The actuarnal assumptions included 4% percent investment rate of retum {nef of administrative
expenses) and an annual healthcare cost frend rate of 8 percent initially, reduced by
decrements to an uliimate rate of 5 percent after ten years, Both rates include a 4.5 percent
infiction assumption. The actuarial value of XPHP assets was defermined using techniques that
spread the eftects of short-term volatiity in the markef value of invesiments over a three-year
period. The District's unfunded actuarial accrued liability is being amortized Gs a level
percentage of projected payroll on a closed basis. The remaining amortization period at
December 31, 2008, was thirty years.

Schedule of Funding Progress for OPEB Pian

Actuanal UAALas a
Actuarial Actuarial Accrued Percentage
Valuation Value of Liability {AAL}-  Unfunded Funded Covered of Covered
Date Assets Entry Age AAL {UAAL) Ratio Payrall Payroll
(a) (b) (b-a) (a/b} {c) {{o-a} / c)
07/01/2008 $0 3 20,366,870  § 20,364,870 0% $ 6,132,840 332%
07/01/2007 $0 $ 20016153  $20,016153 0% % 5.894,470 339%
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I.  POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)
Post-employment Life Insurance Benefits

Refirees have the optien to keep Opfiondl Life/Supplemental Insurance. Supplemental Life-
Retiree amount of coverage is bosed on either 150% (Option 1) or 250% (Option 2} of the
refiree’'s annual salary (pror to retirement}, to a maximum coverage of $70,000. Premium is
based on the amount of coverage and the refiree’s age. OLD pays 50% of the premium. Retiree
must have a menthly salary of $1.000 or more to choose OFT. 1 or 2. Approval is determined by
the insurance canier [Guardian Life insurance). This benefit must be selected for continuation at
the time of retirement. Retiree cannot choose this option affer retirement.

Under the provisions of OLD Group Life Insurance program with Guardian Life Insurance
Company, premium rates are adjusted every five years to reflect an increase in cost as retirees
move from one age group to another. Because of the increase in the older age groups,
Guardian views the retirees as a higher risk. To compensate for the risk factor, premiums are
increased to cover the anficipated additional cost.

Life Insurance coverage is reduced by 50% at the age of 70.

Retirees cannot maintain spouse or dependent life insurance. Retirees cannot maintain Basic
Life coverage of $5,000 or accidental death and dismembemment [ADSD) insurance.

Lake Borgne Basin Levee District
Post-employment Health Care and Life Insurance Benefils

Plan Description: Lake Borgne Basin Levee Disfict employees may parficipate in the State’s
Other Post-employment Benefit Plan {OPEB Plan). an agent multiple-employer defined benefit
QFPEB Plan (for FY 2008) that provides medical and life insurance to eligible active employees,
retirees and their beneficiaries. The Office of Group Benefils administers the plan. LRS 42:801-883
provides the authority to establish ond amend benefit provisions of the plan. The Office of Group
Benefits does not issue a publicly available financial report of the OPEB Plan; however, it ks
included in Louisiana Comprehensive Annual Fnancial Report (CAFR). You may obidin @ copy
of the CAFR on the Office of Statewide Reporting and Accounting Policy's website at
www doa.la.qov/osrap. ' ’ |

funding Policy: The contribution requiremenfs of plan members and the Levee District are
established and may be amended by LRS 42:801-883. Employees do not contiibute fo their
postemployment benefifs cost until they beccome refirees and begin receiving those benefiis,
The retirees contribute to cost of refiree healthcare based on a service schedule. Contribution
amounts vary depending on what healthcare provider s selected from the ptan and if the
member has Medicare coverage. The Office of Group Benefits offers three standard plans for
both acfive and refired employees; the Prefered Provider Organization {PPO) Plan, the Exclusive
Provider Qrgonization [EPO) plan and the Health Maintenance Crganization [HMO) Plan. Retired
employees who have Medicare Part A and Part B and one private fee-for-service (PFFS) plan.
Depending upon the plan selected, durng fiscal year 2009, employee premiums for a single
member receiving benefits range from $34 to $92 per month for retiree-only coverage with
Medicare or from $126 to $170 per month for refiree-only coverage without Medicare. The fiscal
year 2009 premiums for a refiree and spouse range from $6% to $165 per month for those with
Medicare or from $408 to $493 per month for those without Medicare.

The Plan is curmently financed on a pay as you go basis, with the Levee District contributing
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from $80% to
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

$842 per month for refiree-only coverage without Medicare during fiscal year 2009. Alsc, the
tevee District's contfributions range from $207 to $427 per month for retiree and spouse with
Medicare of $1,242 to $1.293 for refiree and spouse without Medicare.

OGB disc provides eligible relirees Basic Term Life, Basic Plus Supplemental Term Life, Dependent
Termm Life and Employee Accidental Death and Dismembermeni coverage, which is
underwritten by the Pruderdial Insurance Company of America. The fotal premium is
approximately $1 per thousand dollars of coverage of which the employer pays one half of the
premium. Maximum coverage is capped at $50.000 with a reduction formula of25% at age 45
and 50% at age 70, with AD&D coverage ceasing at age 70 for refirees.

Effective with the Fscal Year beginning July 1, 2007, the District prospectively implemented
Govemment Accounting Standards Board Statement Number 45, Accounting and Financial
Reporting by Employers for Post Empiloyment Benefits Other than Pensions (GASB 45).

Annual OPEB Cost: The Levee District's Annual Required Confribution [ARC) is an amount
actuarially determined in accordance with GASB 45. The ARC represents a level of funding that,
if paid on an ongoing basis, would cover normal cost each year and amortize any unfunded
actuarial liabilities over a period not to exceed thity years. A level percentage of payroll
amortzation method, open period, was used. The total ARC for the fiscal year beginning July 1,
2008 is $713.338 as set forth below.

Normal cost $ 455,700
30-year UAL amortization amount 320,600
Inferest on the above - -
Annual reguired contribution (ARC) P 776300

The following fable presents the Levee District’s OFEB Obtigation for the fiscal year
2009:

Beginning net OPEB obligaticn, July 1, 2008 $ 713,338
Annual required contribution 774,300
Interest on net QPEB obligation -

QPEB Cost 5 1,489,438
Cantributions made (refiree cost) {58,669
Change in net OPEB obligation 1,430,76%
Ending net OPEB obligation, June 30, 2009 $_ 1430949

The following table reflects the LA OPEB's Fund annual posiemployment benefits cost,
percentage of that cost contributed, and the net unfunded postemployment cbligation at the
end of year {[amounis in thousands). Since this fiscal year is the first fiscal year for which GASB 45
is applicable for the Levee District, no information for prior years is presented.

Funding Staius and Funding Progress: As of June 30, 2008, the Levee District did not have an
OPEB frust. A trust was established with an effective date of July [, 2008, but was not funded ot
all, has no assets, and hence hos funded ratio of zero. Since the plan was not funded, the entire
actuarial accrued liability of $7,609,700 was unfunded.
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L POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

The funded status of the plan as of July |, 2008, was as follows:

Actuarial accrued liability {AAL) 5 7,292,600
Actuanal value of plan assets -
Unfunded actuarial accrued liability {VAAL) $ 7.292,600
Funded ratio (actugral value of plan assets/AAL) 0%
Covered payrolt [annual payroll of active employee

covered by the plan) $ 914,400
UAAL as a percentage of covered payroll 797%

Actuancl Melhods and Assumptions: Actuaral valuations of an ongoing plan involve esfimates
of the value of reported amounts and assumptions about the probability of occurrence of
events for info the future. Examples include assumptions about future employment, mortality,
and healthcare cost frend. Amounts determined regarding the funded status of the plan and
the annual required confributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress. presented as required supplementary information following the
notes o the financial statemeants, presents multiyear frend information that shows whether the
actuarial value of plan assels is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.

Frojections of benefits for financial reporting pumoses are based on the substanfive plan (the
plan as undersiood by the employer and plan members) and include the types of benefits
provided at the fime of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial method and assumptions
used include techniques that are designed to reduce shor-term volatility is actuarial accreed
liabilities consistent with the long-term perspective of the calcutations.

In the July 1, 2007, actuarial valuation, the projected unit credit actuarial cost method was used.
The actuarial assumptions included a 4.0 percent investment rate of retumn (net of administrative
expenses) and initial annual healfthcare cost trend rate of 2.5% and 10.6% for pre-Medicare and
Medicare efigibles, respectively. scaling down to ullimate rates of5% per yedr. The State's
unfunded actuarial accrued liabifity is being amortized as @ level percentage of payroli on an
open basis. The remaining amortization perod at June 30, 2009 was twenty nine years,

Scheduie of Funding Progress for OPEB Plan

UAAL as
Actuarial Actuarial Percentage
Actuarial Value of Accrued Unfunded Funded Cavered of Covered
Valuation Assets Liability (AAL}-  AAL {UAAL) Rafio Payroll Payroll
Date [a) Enfry Age (b) {b-a) {a/b) {c]) {lb-q) / c]
06/30/200% $0 $7.292.600 $7,292,600 0% $ 214,600 797%
06/30/2008 0 7.609,900 7,609,900 0 1,125,170 676

East Jefferson Levee District

Substantially all of the District's employees are eligible for post-employment heatth care and life
insurance. These benefits for refirees and similar benefits for active employees are provided
fhrough an insurance company whose premiums are paid jointly by the employee and the
Distiict, Benefits paid in 2009 for the 16 retiress totaled $32,956.
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L. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)
FPost-employment Health Care and Life Insurance Benefils

Plan Description: The District's defined benefit healthcare plan, curently provided by Humanaq,
provides medical benefits to active and eligible refired Distiict employees and their
beneficianies. The Scutheast Loussiana Hood Protection Authority — East (SELFPA-E) board may
amend the plan as it sees fit, and can likewise define the cost to employees and retirees.

Funding Policy: Members receiving benefits confribute $244 per month for retiree-only
coverage, $542 per month for retiree and spouse, $517 for refiree and child, or $739% for refiree
and family coverage.

The District’s annual required contribution. the employer ["ARC"). is an amount actuarially
determined in accordance with the parameters of GASB 45. The ARC represents a level of
funding that. if paid on an ongoling basis, is projected to cover nomal cost each year and
amorltize any unfunded actuaricl liobilifies [or funding excess) over o period of thirty years. The
Disirict's governing body will in the upcoming year review the costs and benefits program and
determine a funding plan. The ARC has not been funded fer fiscal 2009. Because the District did
not fund its ARC in 2009, the assumed Investment rate of return used in the valuation is 4%.

Annual OPEB Cost: The Levee District's Annual Required Confribution [ARC} is an amount
actuanally determined in accordance with GASB 45. The ARC represents a level of funding that,
if paid on an ongoing basis, would cover nomal cost each year and amoriize any unfunded
actuarial liabilities over a perod not to exceed thirty years. A level percentage of payroll
amortization method, open period, was used. The total ARC for the fiscal year beginning July 1,
2007 is $241,864, as set forth below.,

Normal cost 3 125,599
30-year UAL amontization amount 116,265
Interest on the above -
Annual required contribution {ARC) 3 241864

The following table presents the Levee: District's OPEB Obligation for the fiscal year
2009:

Beginning net OPER obligation, July 1, 2008 $ 211,136
Annual required contribution 247,864
Interest on net OPEB obligalion -
QOPEB Cost $ 453,000
Contributions made {refiree cost) {32,956}
Ending net OPEB obligation, fune 30, 2009 § 420004

The following table reflects the LA QPEB's Fund annual post-employment benefits cost,
percentage of that cost contributed, and the net unfunded post-employment obligation at the
end of year {amounts in thousands). Since this fiscal year is the second fiscal year for which
GASB 45 is applicable for the Levee District, no information for prior years is presented.
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Funded Status and Funding Progress. The funded status of the plan, as of June 30, 2009, was as

follows:

Actuarial accrued liahility (AAL) $ 4,021,166

Actuarial value of plan assets -

Unfunded actuarial accrued liability {UAAL) 4021164

Funded ratio {actuarial vaiue of plan assets/AAL) 0%

Covered payroll [active plan members) $ 2195719

UAAL as a percentage of covered payroll 183%

Schedule of Funding Progress for OPEB Plan
Actuarial Actuarial
Actuarial Value of Accrued Unfunded Funded
Valuation Assels Liability {AAL)-  AAL [UAAL) Ratio
Date {a) Entry Age (b) {b-a) {a/b)

06/30/2009 $0 $4.021,166 $ 4,021,166 0%
06/30/2008 30 2,010,583 2,010,583 0%

Post-employment Life insurance Benefits

Members become eligible for life insurance benefits upon refirement where the retiree has met
10 vears of service and 62 years of age, or 25 years of service al any age. Members are
responsible for % of insurance premium equal 1o the premium at fime of refirement. Under the
provisions of East Jefferson Group Life Insurance program with American United Life, premium
rates are adjusted every five years to reflect an increase in cost as retiress move from one age
group fo anofher. Because of the increase in the older age groups, Humana views the refirees
as a higher risk. To compensate for the risk factor, premiums are increased to cover the
anticipated additional cost.

Under the provisions of East Jefferson Group Life Insurance pragram with Humana Life Insurance
Company ("Humana"), premivm rates are adjusted every five years to reflect an increase in
cost as retirees move from one age group to another. Because of the increase in the older age
groups, Hurmana views the refirees as a higher risk. To compensate for the risk factor, premiums
are increased to cover the anticipated additional cost.

Life Insurance coverage is reduced by 35% at the age of 70.

Actuarial Methads and Assumptions: Aciuarial valuafions of an ongoing plan involve estimates
of the value of reported amounts and assumptions about the probabllity of occurrence of
events for into the future. Examples include assumptions about future employment, mortality,
and healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annudal required contrbutions of the employer are subject to confinudl revision as actual
results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following the
notes o the financial statements, presents multiyear frend information that shows whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liahilities for benefits. :

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the employer and plan members) and inciude the fypes of benefits
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

provided at the fime of each valuation and the historical patiemn of sharing of benefit costs
between the employer and plan memkbers to that point. The actuarial method and assumptions
used include techniques that are designed to reduce shorl-term volafility is acluanal accrued
liabilities consistent with the long-term perspective of ihe calculations.

J. LEASES - N/A

1. OPERATING LEASES

Thé total payments for operating leases during fiscal year 2009 were less than $30,000. A
schedule of payments for operating leases faollows:

Noture of lease FY 2009

Copier machines $10,428
Telecomm & copiers, Non Flood 14,822
Total $25,250

2. CAPITAL LEASES-N/A

3. LESSOR DIRECT FINANCING LEASES-N/A

4, LESSOR OPERATING LEASES

The Orieans Levee District leases boat slips, boathouses, and building space to certain parties
under operating leases. At June 30, 2009, the totail cost of the land, buildings and improvements
leased to others is $113 million with $62.5 million net of related accumulated depreciation. Future

minimum rental payments to be received under these operating leases are as follows:

Fiscal year ending June 30:

2010 % 3.307.52%
2011 3,307,529
2012 2,292,450
2013 2,292,450
2014 2,295,447
2015-2019 11,480,698
2020-2024 11,362,231
2025-2029 11,362,231
Remdinder of term 10,575,641
Total 3 58,276,206

Cumrent year rents amount to $3.2 million. The amount derived from contingent rent increases
was negligible. The amounts reported represent rents due on non-cancelable leases cumently in
effect.
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K. LONG-TERM OBLIGATIONS

The following page presenis a summary of the long-term obligafions and transacfions for the

vear ended June 30, 2009:

Govemmenta] aclivities:
Levee Improvement:

Fixed Rate Refunding Bonds, Series 1984

Varable Rate Refunding Bonds, Series 1994
Total Special levee Improvement Bonds Payable
Public Improvernent:

Fixed Rate Refunding Bonds, Serles 1984

Variable Rafe Refunding Bonds, Seras 1994
Total Public Improvement Ronds Payable
Less:

Unamortized issue costs

Unamonlized discounts

Unarnortized lass on refunding
Net Public \mprovemetn Bonds Payable
Lake Borgne Revenue Bonds

Long Term Bomowing From Stafe of Louisiana

Community Disaster Loans

Total Bonds and Motes Payable
Compensated absences

Judgments

Post employment Benefit Liability
Govemmenfal activity long-term liabilities

Business Type Activilies
Compensaled absences

Post Employment Benefit Liability

Total Long Term Obligations

A detailed summary of bonded debt, by issue, of all debt outstanding at June 30, 2009, including
outstanding interest of $12.593,759, is shown on schedule 3-C. Schedule 4-D is an amortization
schedute of the outstanding debt. Under terms of financing under the Go Zcne Act, the State of
Louisiana has paid the debt service associaied with the District’'s debi through May 2007. The
amounts shown above as due within one year will not, therefore require cash oullays by the District.

June 30, 2008 Additions Retirement June 30, 2007 One Year
h3 30,105.000 % - $ (3415000 $ 26690000 % 3,685,000
3,375,000 - (395.000) 2,980,000 425,000
33,480,000 - {3.810,000) 29,670,000 4,110,000
19,550,000 - {1,505,000) 17,645,000 2,040,000
1,500,000 - {150,000) 1,350,000 160,000
21,050,000 - (2.055,000] 18,995,000 2,200,000
{215.733) - 45.269 {170,464) -
(145,690} - 20,813 {124.877) -
21,112 - 4,950 (16,162) -
20,647,465 - {1.983,968) 18,683,497 2,200,000
440,000 - {640,000) - -
17,347,563 8,778,108 - 26,125,671 -
10,063,789 284,154 - 10,349,943 -
82,198.817 2,064,242 (6,433,248} 84,829,111 4,310,000
1,150,354 206,650 (281.440} 1,075,564 105,747
25,875,480 315,681 {100,000} 26,091,161 -
1.970.628 2064318 {?1.625} 3.943.32} -
111,195,279 11,650,911 [6,907,033) 115,939,157 6,415,747
126,126 - {23,489} 102,437 33,804
185,664 185,664 - 371,328 -
i 111,507,068 $ 11,836,575 % (6930722 $ 116,412,922 § 4,449,551
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K. LONG-TERM OBLIGATIONS {(CONTINUED)

Community Disaster Loans

The CDL Act of 2004, autherized vp to $1 billion in direct loans to local governments and
organizations providing government services that were adversely affected by a disaster
affecting its ability to provide essenfial municipal services. Durng the period July through
September, 2006, the Ordeans Levee District executed a series of promissory notes under the CDL
Program with the Federal Emergency Monagement Agency, lo obtain funds necessary to
replace working capital used in the affermath of Hurmicane Katrina. The loans had to be used
solely for operating expenses and could nof be used for construction or debt service. Monies
bomrowed under these agreements were used to replace funds that paid salaries and benefits
for District personnel over the 11-month pericd following the sterm.

Amounts of the notes and respective interest rates are:

Date Amount Rate

1. 1603LAS7 04&/21/2011 $ 3.346.000 3.12%

2. T603LAS7A 08/27/2011 671,734 2.93%

3. 1603LA74A 092/10/2011 230,752 2.87%

4, 1603LA74B 08/27/2011 5,312,334 2.93%
Total 3 9,560,820

No repayment is required for 5 years from the date of issuance, but interest accrues from the
disbursement dale. interest accrued during the fiscal year ending June 30, 2009 amounted to
$286.,154, and the total amount outstanding, including interest at June 30, 2009 was $10,34%,743,

As collaterai for these notes the Disirict has provided a subordingted pledge of ifs revenues from
its various real estate and mineral holdings located in Ordeans and Plaquemines parishes,
Levisiana. The pledge is on net revenue after payment of all operating expenses and debt
service, and is further subordinated to any future debt instruments secured on a first lien basis.

Loans from the State q! Loulsiana

On July 12, 19926 The Oreans Levee District entered into o cooperalive endeavor agreement
with the State of Louisiana constituting a loan agreement between the two parties wherein the
State agreed to lend to the District $26,125,67 1for the sole purpose of paying the debt service on
the then outstanding 1986 and 1994 Seres, Special Levee and Public Improvement bonds
described in the paragraphs above. The agreement provides assurance that financial
disruptions brought on by Huricanes Katrina and Rita would not cause a failure in the ability of
the Disfrict to meet its obligations to bondholders.

The terms of the loan include a malurity date 20 years from the delivery of the bonds that the
State may issue to fund the assistance. In the first S-years, neither principal nor interest are
payable, Thereafter the loan will bear interest at a fixed rate of 4.64% and shall be repaid in leveal
installments over the remaining 15 years of the agreement's term. The District has the right to
request one additional extension of s obligation to begin payments, not to exceed 5 years.
Such an extension can be made at the sole judgment of the Office of Community Development
approved in wiifing by the Commissioner of Administration. The funds are to be used solely for
payment of debt service on the identifed bonds. The loan is payable fom available revenue
and subordinated to ihe existing obligations of the bormower.
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As of and for the Year Ended June 30, 2009

K.  LONG-TERM OBLIGATIONS (CONTINUED)

At 4.64% interest, assuming alt funds are borowed, the annual installment due for debt service
beginning in 2012 1s $2,456,132 through 2026. The amount outstanding as of June 30, 2009 is
$26,125,671.

L COMMITMENTS AND CONTINGENCIES

Oreans Levee Disfrict

Numerous lawsuits have been filed by individuals and acts have been passed by the Louisiana
Legislature conceming the return of certain expropriated properties in the Bohemia Spillway and
the payment of royalties and rents derived from these properties to the original owners of the
properties.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1364 of 1997, 1378 of 1999, and
130 of 2005, requires the Board of Commissioners of the Orleans Levee Distict upon receipt of
the names of certified claimants from the Secretary of the Louisiana Department of Natural
Resources (DNR) to return the ownership of properties in the Bohemia Spillway in the parish of
Plaguemines to the owners or their successors from whom the properly was acquired by
expropriation or by purchase under threat of expropriation.

Before the effective date of Act 1344 of 1997 and 1378 of 1999, DNR certified claimants who had
an interest in 164 of 220 tracts of land in the Bohemia Spiltway for the retfum of the property. All
property claims ceriified by DNR as of October 1, 2002 have been retumed. All claims certified
as of June 30, 2005, have been conveyed. Upon the retum of the property. the District is
required to retum the royalties, et ceterq, collected since June 29, 1984, unill the date of
transfer.

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Odeans Levee
Disirict, Case No. 31-357, in favor of the plaintiffs awarding the sum of $18,767,1435, plus interest
from the date of judicial demand untit paid, for the sum of revenues paid to the Distict of ifs
share of royaliies under mineral leases in the Bohemia Spiltway. A number of payments have
been made since 2001 as reflected in previous years. On February 26, 2004, a payment in the
full sum of $&00,00C was paid into the registry of the Court in the Haspel & Davis class action. the
Court accepted the payment as being curmrent on the seltlement agreement amortization plan.
The class members in Haspel & Davis have agreed to accept $10,074,559 to settle the case.
Additional payments of $350,000 and $100,000 were mode on January 4, 2005 and $100,000 on
March 20, 2008.

During fiscal 2007, plaintiffs in the class brought action in federal court alleging a viclation of their
civil rights by the District's failure to retum revenues attribuiable to their properties. On October
10, 2006 the circuit court rendered a judgment in favor of plaintiffs in the amount of $17,442,323,
plus interest and attomeys fees. On July 23, 2007 the Ffth Circuit Count of Appeals issued a
unanimous opinion overturning the actions of the District court and the seizure actions. On
August 3, 2007, pldintiffs fled a petition for panel rehearing. To this date, the Fifth Circuit Court of
Appeals has taken no action on that request.

The plaintiffs returned ¢ State Court in Plaquemine Parish, seeking to hold the Authority, its
commissioners, the District and the Division of Administration, State of Louisiana in contempt for
not fully satisfying the consent judgment. On December 16, 2008, the district judge denied the
plaintiffs' motion. No appeal was sought and no further activity has occurred since.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

L COMMITMENTS AND CONTINGENCIES (CONTINUED)

A number of additional suits seeking retum of londs ond related revenue are being adjudicated
relafing alleged rights to the property under the Act. The Distict is working to determine if the
cedifications by the Louisiana Department of Natural Resources {"DNR") are in arder and
detfermine the amount of these claims.

Additional activities have been underiaken and suits filed by those who seek fo claim mineral
producing properfies which the Dishict owns. This District maintains these properties were never
subject to the Retum of Lands Act. Further proceedings have been initiafing claiming enors in
the cerification process by DNR. It will not be feasible to quantify the potential impact of such
litigation because of the uncertainty of the success of such claims and the fact thot no resecarch
on the production of this land has been performed. The District is vigorously defending these
assets.

Judgments in the Bohemia Spillway matter will be paid if and when funds become available,
and when funds are appropriated therefore.

At June 30, 2008, the Disfrict is g defendant or co-defendant in a number of lawsuils nof
including those relating to Katrina.

The District’s legal counsel has reviewed all clkaims and lawsuits to evaluate the likelihood of an
unfavorable cutcome fo the District and has attempted to amive at an esfimate of the amount
of potential loss. For the lawsuits involving claims or damages not related to the Bohemia
Spiliway, the Distict's legal counsel does not anficipate that potential losses resulting from these
lawsuits will have a significant adverse effect on the financial pesition of the District.

Numerous class action lawsuits have been filed in connection with Hurmicane Katrina, which is
being handled under the District's general and excess liability insurer. There is a mofion before
the court to selfle this litigation for the amount of insurance coverage. The motion is under
consideration by the judge.

As reflected in Statement A, estimated liabilities relating fo judgments and legal contingencies
totaled $26.1 million for the year ended June 30, 2009. The amount recorded for the cument
fiscal year, for payments of legal claims and changes in esfimated liability, was $180,529 and is
included on Statement A.

Lagke Borgne Basin Levee Disfrict

The Loke Borgne Basin Levee Disfrict is a defendant in lawsuits involving personal injury and
property expropriated. The District's legal counsel has reviewed all claims and lawsuits in order to
evaluate the likelihood of un unfavorable outcome to the Distict. The legal counsel is of the
opinion that liability from suits is questionable or insurance coverage appears adeqguate.

On February 4, 2003, grants were received from FEMA and the Stafe of Louisiana in the amount
of $246.910 and 33,450 to cover the costs to mitigate chronic comosion problems resutting from
dissimilate metal. After subsequent engineering studies, it was the opinion of independent
engineers that the planned actions would not remedy the problem. Management offered to
reimburse the unused portion of the funds received; however grantors stated that management
should keep the funds until such time as reimbursement was requested. The amount of
reimbursement, if any, will be determined when an audit is made by the grantor(s); therefore the
amount of any such reimbursement cannot be estimated at June 30, 2009,



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

L COMMITMENTS AND CONTINGENCIES {CONTINUED)

The Lake Borgne Basin Levee District is a defendant in lawsvits involving property damage,
injuries, and ftatalities resulting from flood on August 22, 2005 fromm Humcane Katrina. District's
legal counsel cannot estimate the cutcome or range of potential loss at this fime. District is
vigorously defending the lawsuits. The Lake Borgne Basin Levee District is a defendant in two
lawsuit alleging property damage as a result of the Distict commandeering the plaintiffs’
property following Hurmicane Kaining. The Disirict's legal counsel cannot predict the oufcome of
these lawsuits, but estimates the potential loss to be $2,000,000 in each case in the event of an
unfavorable cuicome.

Easi Jefferson Levee District

The East Jefferson Levee District is a defendant in lawsuils involving personal injury and property
expropriated. The Dishict's legal counsel has reviewed cll claims and lowsuils in order fo
evaluate the likelihood of an unfavorable outcome o the District. The legal counsel is of the
apinion that liability from suits is questionable or insurance coverage appears adequate,

Construciion Comrmitments

The SLFPA-E has commitments fo construction conifracts and other projects relating to
special levee improvermnenis, major maintenance, pump stations, as well as infrastructure
due to damages caused by Huricane Katina. Construction commitments related to
business-type activities, including the Lake Vista Community Center, Lake Shore Drive, New
Orleans Lakefront Airport, South Shore Harbor, and Oreans Maring, in the aggregate,
amount to $2,973,825. Construction commitments related to damages caused by
Humicane Katina amount to $11,775.257. All ofher construction commitments relating fo
levee improvement, maintenance, pump staficns and ofher repairs and projects amount to
$1,871,316.

M. RELATED PARTY TRANSACTIONS — N/A

N. ACCOUNTING CHANGES ~ N/A

0. IN-KIND CONTRIBUTIONS

F. OUTSTANDING DEFEASED DEBT — N/A

Q. COOPERATIVE ENDEAVORS - N/A

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS {GRANTS)

The Districts participate in a number of federally-assisted grant programs. The programs are
subject to compiiance oudits under the single audit approach. Such audits could lead o
requests for reimbursement by the grantor agency for expenditures disaliowed under terms of
the grants. The District believes that the amaount of disallowances, if any, which may arise from
future cudits, will not be matenial.

5. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL FROVISIONS — N/A

T. SHORT-TERM DEBT - N/A
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

L. DISAGGREGATION OF RECEIVABLE BALANCES

The following schedule displays the June 30, 2009 balances in receivables by each district’s
govemmental activities:

SELFPA-E OLD EJLD LBBLD Total
Ad Valorem Taxes k4 - $ 281,300 % - $ 268446 3 308,146
Governmenial 59,000 6,168,763 - 270,367 6,498,130
Customers and oiher, net
of cllowance for doubtful accounts 1,633 887,983 11,633 4,181 905,430

$ 60,633 3 7338046 3% 11,633 § 301,414 $ 7,711,726

All amounts are due or expected o be collected within one year.

V. DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 2009, were as follows:

SELFPA-E OLD EJLD LBBLD Total
Vendors $ A4657 % 1,356,110 3 248,400 3 299,543 § 1,948,711
Coniracts Payable - 3,212,595 - - 3,212,595
Other Government - 53116 2,192,000 - 2,245,116
Total $ 04,657 % 5321,821 § 2,440,401 § 299,543 § 8,126,422

All amounts are payable within one year. {See note immediately following).
W. SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 31, 2009, the date the financial
statements were available to be issued. .

X.  SEGMENT INFORMATION
N/A
Y. DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT
1. Lst by fund type the amounts due from other funds detailed by individual fund at fiscal
year-end.

{Types of funds include general fund, statutory dedicated funds, discrete component unit
funds, etc).
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STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y. DUETO/DUE FROM AND TRANSFERS ~ ORLEANS LEVEE DISTRICT {CONTINUED)

General Fund Due Tos and Froms Non Flood Division

Due from Real Estate Admin Fund
Due from South Shore Harbor
Due from LVCC

Due to Non Food Gen'l improve Fund
Due to Creans Marina
Due to Lakefront Airport

Net Flood Confrol Due From (io) Real Estate
Division

Real Estate (Non-Flood Division)

Administrative fund
Due from General Improvement Fund
Due From Airport
Subtotal Due from

Due to Lake Vista Community Center
Due to South Shore Harbor
Due to New Basin Canal

Subtotal Due to

Lake Vista Community Center Due from Admin
South Shore Harbor Due from Admin
New Basin Canal Due from Admin

Subtotal Due from

General improvement Fund Due to Admin
Alrport Due to Admin
Subtotal Due from

Nef Dve to/from, Non-Flood Funds within

the divisions

xoxiii

$

7,230,415
3,753,492
1,259

(617.110)
(786,467)
(2,912,670}

6,668,219

4,717,895
5,291,039

10,008,934

(26,575)
(5.571,090)
(1,618,414)

(7.216,081)

26,575
5,571,090
1618416

7,216,081

4,717,895
5,291,039

10,008,934




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y. DUETO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

Real Estate /on Flood Division's due (tos) froms the Flood Confrot Division

Admin fund due to Flood Division General Fund $  {7.230.415)
Alrport fund due from Flood Control Fund 2,912,670
Ordeans Marina due from Flood Division 786,467
South Shore Harbor Due 1o Food Divisions (3.753,492)
LVCC Due to Rood Division [1.259)
Gen Improv Fund due from Flood Control 617,110

Net amount due to Flood Conirol F  {6.668,91%)

Although the Real Estate Administrative fund and the General Improvement Fund are shown
among the govemmenta! funds because they have public safety, recreation and roadway
responsibilities, State Law dictates that they be managed apart from the Food Divisions. This
repart follows in most respects the dictates of GASB 34 in separating govemmental and business-
type activities, but in certain cases such as this, the flood control and real estate functions are

shown,

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT

Debt Service Fund from the

Special levee Improvement Fund 3 5,580,340
Debt Service Fund from the
General Fund 3,197,746
Non Fload / Enterprise Funds from Flood Control 1,813.500
General Improvement Fund from SUIP Fund -

10,591,606

From Special Levee Improvement Projects Fund

To the Debt Service Funds -
From the General Fund to the Debf

Service Fund -
To Non Flood Division, Enterprise Funds -
SLIP Fund Te General Imprevement Fund

5,580,360

3197746
1.813,500

10,591,606

Total 3 10,591,606

10,591,606

OTHER TRANSFERS

Legistation creating the Algiers Levee Distiict provided that taxes collected from the geographic
areqa associated with the new district be received on their behalf by the Oreans Levee District.
The law further provided that a pro-rata share of the Oreans Levee District’s debt service be
deducted from the amount coliected, and the remainder be transmitted to the new district.
Since the new Algiers Levee District did not come into being uniil July 13, 2007, but ad valorem
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
NOTES TO YHE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2009

Y.  DUETO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

toxes are collected on a calendar year basis, implementation of the law resuited in the Orleans
Levee Disttict making certain payments to the Algiers District beginning in fiscal year 2008.

L. UABILTIES PAYABLE FROM RESTRICTED ASSETS

Ligbilities payable from resticted assels at June 30, 2007, include bonds and interest payable
($5.20%.425), and judgments & contingencies payable ($420,853).

AA, NET ASSETS RESTRICTED BY ENABLING LEGISLATION {GASE STATEMENT 44)

N/A

BB. IMPAIRMENT OF CAPITAL ASSETS
N/A
CC. EMPLOYEE TERMINATION BENEFITS
N/A
DD. PRIOR-YEAR RESTATEMENT OF NET ASSETS
Govemmental activities net assets in the governmentwide finoncial statements as of July 1,
2008 have been adjusted to corect estimates in the valuation of infrastructure assets of the

Crleans Levee District. The following table represents the changes to the govemmental
activities nef assets:

As Previously Decregse In
Reported As Restated Net Assets
Infrastructure, net of
accumulated depreciation $ 93904047 92216013 1,688,034
Total $ 93,904,047 $922)6013 L5 1.688.034)

EE. REVENUE USED A$ SECURITY FOR REVENUE BONDS - N/A,

N/A
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Schedule 1
STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF PER DIEM PAID TO AUTHORITY BOARD MEMBERS
" For the Year Ended June 30, 2009

The schedule of per diem payments to the Southeast Louisiana Food Protection Authority — East
Board of Commissicners members is presented in compliance with House Concumrent Resolution
No. 54 of the 1979 Session of the Louisiana Legislature. Authority members are paid per diem for
each meeting they affend, as authorized by Louisiana Revised Statute 330.1 L,

The amounts paid to Board members during the year are as follows:

Timothy P. Doody $ 433
Abril B. Sutherand 2,464
Stephen Estopinal 2,985
John M. Bamry 2,107
George Losonsky 2821
David P. Bames, Jr. 2,821
Stradford A. Goins 3814
Thomas [. Jackson 3,705
Lamry A. McKee 998
Louis E. Wittie 4,141
Ricardo Pineda 2,066

2 32255
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Schedule 2
SOUTHEAST LOUISIANA FLOCD PROTECTICON AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2009

Description of Funding Amount
Cooperative Agreement / Loan Agreement
relating to Go Zone Bond financiang and
assitance to subdivisions with debt service.
Also reported on Schedule 3-C $26,125,671
Total $26,125,671
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Schedule 3-A
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE

June 30, 2009
Principal Principal Interest
Dateof Original Ouistanding Redeemed Outstanding Interest Quistanding
Issue Issue Issue 0s5/30/08 {lssued) 06/30/08B Rates 06/30/09
$ $ $ ¥ $
Total S NONE  $_. NONE $___NONE $_____ NONE $___NONE
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Schedule 3-B

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF NOTES PAYABLE

June 30, 2009
Principal Principal Interest
Date of Outstanding  Redeemed Qutstanding interest Quistanding

issue lssue Original [ssue 04/30/08 {lssued) 0&6/30/09 Rotes 06/30/09
16031 AST &/21/06 346,000 346,000 S $3.346,000 3.12% ¥ 287730
1603LAS7A  8/27/06 671,734 671,734 $ - 671,734 2.93% 54,138
1603LA74A 9/10/06 230,752 230,752 $ - 230,752 287% 18,253
1603LA74R  8/27/06 5,312,334 5,312,334 3 - 5312334 2.93% 429,001

Total ¥ 2,560,820 $9,540,820 3 - $ 9.560,820 $ 789,122
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Schecdule 3-C

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF BONDS PAYABLE

June 30, 2009

Principal Frincipal Interest
Date of Original Oulstanding Issued Ovtstanding Interest Quistanding

Issue Issue 05/30/08 (Redeemed) 056/30/09 Rates 06/30/0%
08/29/86 | § 35225000{% 1955000008 {(1.505000]]$ 17645000] 595% }$ 3958485
10/29/96 2,795,000 1,500,000 {150,000) 1,350,000 2.54%, 222,547
08/28/86 64,920,000 30,105,000 {3,415.000) 26,670,000 5.95% 5,098.854
10/29/96 4,775,000 3.375,000 (395,000 2,980,000 2.54% 400,572
03/28/03 3,550,000 640,000 {640,000) - 2.75% -
$ 114265000 % 5517000013 (65050000 $  48.665.000 $ 9680658
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Schedule 4-A
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATICON
For the Year Ended June 30, 2009 ' '

Fiscal Year Principal Interest

2005 $ —~ $ -

2004

2007

2008

2009

2010-2014

2015-2019

2020-2024

2025-2029

Total b NONE i NONE

xli



Schedule 4-8
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE ©OF CAPITAL LEASE AMORTIZATION
For the Year Ended June 30, 2009

Fiscal Year Payment interest Frincipal Balance

2005 ¥ - ) - $ - 3 -
2006
2007
2008
2009
2010-2014
20152019
2020-2024
2025-2029

Total $ NONE $§ NONE $ NONF § NONE
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA.

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 2009

fiscal Year Principal Interest
2009 - .
2010 - ;
2011 - }
2012 1,243,901 1§ 1,212,232
2013 1,301,618 1,154,514
2014-2018 7,472,048 4,808,-612
2019-2023 9,374,073 2,906,584
2024-2028 6,734,031 634,360
2029-2032 - -
Total . 26,125,671 |% 10,716,304

xliii
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Schedule 4-D
STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2009

Fiscal
Year

Ending: Principal Interest

2010 $ 4,310,000 % 2,570,148
2011 6,765,000 2,247 993
2012 7,240,000 1,889.648
2013 7,775,000 1.446,000
2014 8,335.000 249,981
2015 8,945,000 459,354
2016 3.295.000 97,508
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

2028
2029

2030
2031
2032
2033

Total $ 4B 665,000 $ 9,680,652

xliv



Schedule 15
SOUTHEAST LOUSIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
Comparative Figures

To assist OSRAP in determining the reascon for the change in financial position for the State,
please complete the schedule below. If the change is greater than §1 milion, explain the
reason for the change.

Percentage
2009 2008 Difference Change
1) Revenues $ 88,922 $ 64063 % 24,859 9%
Expenses 58,805 41,307 17,498 42%
2) Capifal assefs 213.800 203,249 10,551 2.5%
Long-tenm debt 116,413 111,511 4,902 4.4%
Net Assets $ 221,823 $ 192389 % 29,434 15.3%

$12 million of the $16.8 million growth in revenue reflects one-time transfer from NASA fo the
Oreans Levee District, for payment to the US Army Corps of Engineers {USACE) for improving
flood protection at the Michoud Assembly Facility in eastern New Orleans. Cperating grants
increased by $1 milion. while capital granis were $12 miilion greater than the prior year.
Lake Borgne received a nonrecuning mineral payment of $1.3 million and East Jefferson's ad
valorem toxes increased by more than $1 million as well. Insurance proceeds were 35 million
over the vear prior period, Recuning revenue was stable to faling. The business-type
operations received nearly $8 milion in litigation setllements related to the gaming boat
lease dispute.

Expenses reflect the $12 million transfer of theANASA grant funds to USACE.

Capital assetfs rose 5.5% after dépreciation charges as a result of continued rebuilding, $10
million of which relates to the Real Estate Division of the Orieans Levee district.

Net assets increased as a result of receipt of significant insurance proceeds reloting 1o

Katrina damages, $ 8 million in legal sefflement income, and a contfinued reduced level of
capital spending due fo the federal govemment's bearing of all 100 year costs,
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ReBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATION

3501 N, Causeway Blvd. » Suite 810 « PO. Box 5352 = Metairie, LA 70009
Phone (504) 837-9116 = Fax (504) 8370123 + www.rebowe.com

REPORT ON INTERNAL CONTROL: OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Southeast Louisiana Flood
Protection Authority-East
New Orleans, Louisiana

We have audited the basic financial statements of the Southeast Louisiana Flood Protection
Authority - East (the “Authority™), a component unit of the State of Louisiana, as of and for the
year ended June 30, 2009 and have issued our report thereon dated August 31, 2009. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Goverrment
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Authority’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencics that adversely affects the Authority’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remate likelihood that a misstatement of the Authority’s
financial statements that is more than inconsequential will not be prevented or detected by the
Authority’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Authority’s internal control.

QOur consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in intemal control that might be significant deficiencies or material weaknesses. We did not


http://www.rebowe.com

identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opimion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information of the Authority, the Authority’s management,
and federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Rebowe & Company

August 31, 2009



REBOWE & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
CONSULTANTS

A PROFESSIONAL CORPORATION

8501 N. Causeway Bivd. » Suite 810 = P.O. Box 6952 « Metairie, LA 70009
Phone (504) 837-9116 « Fax (504) 837-0123 « www.rebowe.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Southeast Louisiana Flood Protection Authority-East
New Orleans, Lowsiana

Compliance

We have audited the compliance of the Southeast Louisiana Flood Protection Authority - East
(the “Authority”) with the types of compliance requirements described in the U. 8. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2009. The Authority’s major
federal programs are identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, confracts and grants applicable 10 each of its major federal programs is the
responsibility of the Authority’s management. Qur responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
ccomrred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinjon. Qur audit does not provide a legal determination on the Autherity’s corpliance with
those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2005.

Internal Control Over Compliance

The management of the Authority is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
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Anuthority’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an apinion on the effectiveness of the Authority’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
coptrol deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of deficiencies, that results in a
more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detectad by the entity’s internal control.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

The Authority's response to the findings identified in our prior year audit is deseribed in the
accompanying schedule of prior audit findings. We did not audit the Authority’s response and,
accordingly, we express no opinion on it.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, business-type activities,
and major funds of the Authority, a component 1mit of the State of Louisiana, as of and for the
year ended June 30, 2009, and have issued our report thereon dated August 31, 2009. Our audit
was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

This report is intended solely for the information of the Authority, the Authority's management,
and federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Retowe & Company

August 31, 2009



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2009

CFDA
Federal Grantor/Program Title Number
Federal Aviation Administration:
Direct Awards:
Airport Improvement Program: 21.106

National Aeronautics and Space Administration

Pass-through Awards:
Michoud Assembly Facility South Levee
Betterment Program 99.999

1.8, Department of Homeland Security:

Pass-through Awards:
Disaster Grants - Public Assistance 97.036

Total Federal Expenditures

Grant
Number

3-22-038-019-2007
3-22-038-020-2007
3-22-038-021-2007

FEMA-1603-DR-LA

See accompanying Notes to Schedule of Expenditures of Federal Awards.
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Expenditures

§ 62313

12,000,000

14,432,393

$26.494,706



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2009

(1) GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal
awards of Southeast Louisiana Flood Protection Authority - East (the “Authority”). The Authority's
reporting entity is defined in Note 1 to the financial statements for the year ended June 30, 2009.
All federal awards received from federal agencies are included on the schedule.

(2) BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in Note 1 to the Authority’s financial statements for the
year ended June 30, 2009.

(3) LOANS PAYABLE TO FEDERAL AGENCY

The Authority received a Special Community Disaster Loan (the "Loan") from the federal
govemment in September 2007 in the amount of $9,560,820. The loan payable at June 30, 2009
was $9,560,820 with accrued interest of $789,124. The terms of the Loan call for interest to accrue
annually at 2.69% on $3,346,000 of the Loan, 2.93% on $5,984,068 of the Loan, and 2.87% on
$230,752 of the Loan, and to be repaid with the principal when the Loan becomes due in 2011,



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

A. SUMMARY OF AUDIT RESULTS

1. The aunditor’s report expresses an unqualified opinion on the financial statements of the
Southeast Louisiana Flood Protection Authority - East.

2. No material weakness in intemal control relating to the audit of the financial statements are
reported in the Report on Internal Control over Financial Reporting and on Compliance and
Other Matters on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.

3. No instances of noncompliance material to the financial statements of the Southeast Louisiana
Flood Protection Authority - East were reported in the Report on Compliance with
Requirements Applicable to each Major Program and on Internal Control over Compliance in
Accordance with OMB Circular A-133 and the Schedule of Expenditures of Federal Awards.

4. No material weakness relating to the audit of the major federal award programs are reported in
the Report on Compliance with Requirements Applicable to each Major Program and on
Internal Control over Compliance in Accordance with OMB Circular A-133 and the Schedule
of Expenditures of Federal Awards.

5. The auditor’s report on compliance for the major federal award programs for the Southeast
Louisiana Flood Protection Authority - East expresses an unqualified opinion.

6. There were no findings that are required to be reporied in accordance with Section 510(a) of
OMB Circular A-133. :

7. A managernent letter was issued for the year ended June 30, 2009.
8. The programs tested as major programs are:

United States Department of Homeland Security —

Public Assistance Grant 97.036
National Aeronautics and Space Administration —

Michoud Assembly Facility South Levee Betterment 99.999
Federal Aviation Administration —

Airport Improvement Program 21.106

9. The dollar threshold used to distinguish between Type A and Type B programs was §794,841.

10. The auditee did qualify as a low-risk auditee under Section 530 of OMB Circular A-133.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

For the Year Ended June 30, 2009

B. FINDINGS - FINANCIAL STATEMENT AUDIT
N/A.

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARDS
PROGRAMS

N/A



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

INTERNAL CONTROL
08-01 — Interdivisional Cormmunication

The Orleans Levee District, 2 member of the Authority, experienced problems in communicating
adjustments relating to interfund and interdivisional activity. The interdivisional activity includes the
Flood Division’s services to the Non-Flood Division in the form of stores inventory, vehicle
maintenance, persomnel, and asset transfer. As a result, the reconciliation of interfund transactions
would not properly reconcile.

Recommendation:

We recommend that the Authority incorporate a system of controls which would provide for a more
consistent process of communication. We also recommend that the Authority employ a set of
procedures related to the transfers between divisions to ensure that they are properly accounted for.
This can be done through monthly reconciliations and analysis of accounts at the management level.

Management’s Response:

The District has, since January 2009, performed quarterly reconciliations of interdivisional due to and
due from balances, inasmuch as the billings between the divisions occur at the end of each quarter.
Such analyses are conducted in collaboration with the Real Estate Division and meetings are held to
discuss atypical transactions impacting those balances. Monthly reconciliations will be performed at
such time as billing practices or other circumstances change to make that appropriate. The Flood
Division Comptroller reports on these reconciliations to the Regional Director each quarter. Policies
and procedures are also in place to continuously monitor and address any issues that might arise in the
automation of such transactions. Therefore, management believes the above described
recommendation has been implemented.

08-02 Business Office Procedures

Within the District many responsibilities cannot be properly delegated and can overwhelm the few
individuals employed. Many schedules used in the normal course of business are often updated only
after the District’s year end. This condition applies not only to the need for proper delegation of tasks
but also segregation of duties to ensure that proper controls are in place. It was noted that during the
year, the Non-Flood Division attempted to resolve the need for additional personnel through direct
hiring, short term staffing through employment firms, and requesting position transfers from the Flood
Division. However, this action proved to be unsuccessful.

Recommendation:

We recoromend that the Authority’s divisions collaboratively examine their respective internal
organizational structure in order to internally alleviate the need for additional resources even if for a
brief period.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Year Ended June 30, 2009

Management’s Response:

Almost all of the problems associated with this finding during the 2008 Fiscal Year audit can be
attributed to the initial separation of the Orleans Levee District into two divisions. Starting July 1,
2008, schedules and balances from Fiscal Year 2008 were able to be updated throughout the fiscal
year, thus allowing for timely financial data. The Non-Flood Division supplemented resources on an
as needed basis to maintain and address any areas of concern. Management believes that the above
described recommendation has been implemented.
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REBOWE & COMPANY
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August 31, 2009

Board of Commissioners
Southeast Louisiana Flood Protection Authority - East
New Orleans, Louisiana

We have audited the combined financial statements of the Southeast Louisiana Flood Protection
Authority - East (the *“Authority’”) and affiliated districts for the year ended June 30, 2009 and have
issued our report thereon dated August 31, 2009, As part of our audit, we considered the affiliates’
internal control over financial reporting in order to determine the nature, timing and extent of our
auditing procedures for the purpose of expressing an opinion on the basic financial statements and
not to provide assurance on. the internal control.

However, during our audit we became aware of a matter that is an opportunity for strengthening
internal control and operating efficiency with relation to the Authority. The memorandum that
accompanies this letter summarizes our comment and recommendation regarding this matter.

We will review the status of our finding and recommendation during our next audit engagement.
We have already discussed our recommendation with management and have included their
corrective action plan. We will be pleased to discuss our recommendation with you in further detail
at your convenience, perform any additional study of this matter, or assist you in implementing our
recommendation.

Sincerely,

Retlowe & (Company
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
OBSERVATION, RECOMMENDATION, AND
CORRECTIVE ACTION PLAN
June 30, 2009

1. Physical Inventory of Equipment
Observation:

We observed that one reporting unit of the Authority did not execute their procedures for
tracking and do not have a consistent system of tracking and inventorying moveable assets and
reconciling those inventories to the general ledger.

As of June 30, 2009, the equipment of the Authority totaled $3,897,646, net of accumulated
depreciation, which represents 2% of the total fixed assets of the Authority, This is a weakness
in the system of internal accounting controls and has the potential for allowing abuse to exist and
not be detected. Physical counts of equipment should be performed periodically. The physical
asset subsidiary records should be reconciled to the general ledger, with any discrepancies
investigated. All assets should include a tag identifying it with a number and location that can be
cross-referenced to the detailed equipment records.

It was noted during our audit that the individual districts performed physical counts of
equipment. However, in one instance, the count proved incomplete and inconsistent. The
Authority should assure compliance by its members with the record-keeping requirements of
LSA-RS 24:515 with respect to fixed assets. In addition, Louisiana Administrative Code (LAC)
34:VIL.313 states, in part, that efforts must be made to locate all movable property items for
which there are no explanations available for their disappearance.

Recommepdation:

We recommend that physical inventories of equipment be taken periodically, at least on a sample
basis, and related accounting records be timely and appropriately updated. Also, a complete and
accurate inventory of equipment will provide for much stronger control to detect any subsidiary
equipment removal or disposition without proper authorization. Reconciliation of these records
to the general ledger will provide additional safeguards of these assets. In addition, the
Authority should consider increasing its $1,000 threshold for capitalization to a higher level.

Corrective Action Plan:

Management will review the full procedures in place for all organizations to assure they are
appropriate, and assure that adequate resources are available to perform the necessary work.



