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INDEPENDENT AUDITOR’'S REPORT

Louisiana Professional Engineering
and Land Surveying Board
Department of Transportation
and Development
State of Louisiana
Baton Rouge, Louisiana

We have audited the accompanying basic financial statemenis of the Louisiana
Professional Engineering and Land Surveying Board, a component unit of the State of
Louisiana, as of and for the year ended June 30, 2008, as listed in the table of contents.
These basic financial statements are the responsibility of the management of the
Louisiana Professional Engineering and Land Surveying Board. Qur responsibility is to
express an opinion on these basic financial statements based on our audit.

We conducied our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require thal we plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the basic financial statements. An audit also includes
assessing the accourting principles used and the significant estimates made by
management, as well as evaluating the overall basic financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Louisiana Professional Engineering and
Land Surveying Board as of June 30, 2008, and the changes in its net assets and its
cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Management's discussion and analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted primarily
of inquiries of management regarding the methods of measurement and presentation of

the supplementary information. However, we did not audit the information and express
no opinion on it.



In accordance with Government Auditing Standards, we have also issued our report
dated August 25, 2008, on our consideration of the Louisiana Professional Engineering
and Land Surveying Board's internal control over financiaf reporting and on our tests of
its compliance with certain provisions of laws, regulations, and contracts. That report is
an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of
our audit,

Our audit was made for the purpose of forming an opinion on the Louisiana Professional
Engineering and Land Surveying Board’s basic financial statements taken as a whole.
The accompanying supplementa) information listed in the table of contents is presented
for the purpose of additional analysis and is not a required part of the basic financial
statements of the Louisiana Professional Engineering and Land Surveying Beard. Such
information has been subjected to the audit procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

RlCQMM%, CPA#

Baton Rouge, Louisiana
August 25, 2008
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LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Management's Discussion and Analysis

The management’s discussion and analysis of the Louisiana Professional Engineering
and Land Surveying Board's financial performance presents a narrative overview and
analysis of the board’s financial activities for the year ended June 30, 2008. This
document focuses on the current year's activities, resulting changes, and currently
known facts. Please read this document in conjunction with the additional information
contained in the transmittal letter and the board’s financial statements.

FINANCIAL HIGHLIGHTS

The board’s assets exceeded its liabilities at the close of fiscal year 2008 by $1.474,038.
The net assets increased by $47,709 (or 3.3%).

The board's revenue decreased by $55,383 (or 4%).
OVERVIEW OF THE FINANCIAL STATEMENTS

The Louisiana Professional Engineering and Land Surveying Board's financial
statements are comprised of the basic financial statements and the notes to the financial
statements. [n addition to the basic financial statements and the accompanying notes,
other information in this report presents certain supplementary information required by
legisiative resolution. The basic financial statements are designed to provide readers
with a broad overview of the board's finances in a manner similar to a private sector
business.

Basic Financial Staternents

The basic financial statements of the Louisiana Professional Engineering and Land
Surveying Board presents financial information for the board as a whole, in a format
designed to make the statements easier for the reader to understand. The statements of
this section include the Statement of Net Assets, the Statement of Revenues, Expenses,
and Changes in Net Assets, and the Statement of Cash Flows.

The Statement of Net Assets (page 8) presents the current and long-term portion of
assets and liabilities separately. The difference between total assets and iotal liabilities
is net assets and may provide a useful indicator of whether the financial position of the
board is improving or deteriorating.

The Statement of Revenues., Expenses, and Changes in Net Assets {page 8) presents
information showing how the board’s assets changed as a result of current year
operations. Regardless of when cash is affected, all changes in net assets are reported
when the underlying transactions accur. As a result, there are transactions included that
will not affect cash until future fiscal periods.




The Statement of Cash Flows {pages 10) presents information showing how the board’s
cash changed as a result of current year operations. The cash flow statement is
prepared using the direct method and includes the reconciliation of operating income to
net cash provided by operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE BOARD

Statement of Net Assets
as of June 30, 2008 and 2007

2008 2007

Current and other assets $ 1,859,176 $ 1,475,068
Capital assets - -
Total assets 1,659,176 1,475,068
Current liabilities 32,233 30,470
Non-current liabilities 152,905 18,269
Total liabilities 185,138 438,739
Total net assets $ 1,474,038 $ 1,426,329

The composite net asset amount of $1,474,038 consists of unrestricted net assets. The
board's equity interest in its capital assets is reported within the investment in capital
assets. As of June 30, 2008, capital assets are fully depreciated. The unrestricted net
assets are those that do not have any limitations for what these amounts may be used.

Net assets of the board increased by $47,709, or 3.3%, from June 30, 2007, to June 30,
2008.

Statement of Revenues, Expenses, and Changes in Net Assets
for the year ended June 30, 2008 and 2607

2008 2007
Operating revenues $ 1,225,001 $ 1,278,780
Operating expenses ~ {1,288,339) (1,000,207}
Operating income (loss) (63,328) 278,573
Non-operating revenues 111,047 112,651
Increase in net assets $ 47,709 $§ 391,224

The board's total revenues decreased by $55,383 or 4%. The total cost of all programs
and services increased by $288,132 or 28.8%.

CAPITAL ASSETS

At the end of 2008, the board had invested in a broad range of capital assets consisting
mainly of fumiture and equipment that are fully depreciated.

There were no major additions this year in furniture and equipment.



BUDGET
The annual budget was adopted by the board at its November 14, 2006 meeting.

CONTACTING THE LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD'S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and customers with a
general overview of the Louisiana Professional Engineering and Land Surveying Board's
finances and to show the board’s accountability for the money it receives. If you have
any questions about this report or need additional financial information, contact the
Executive Secretary, Louisiana Professional Engineering and Land Surveying Board,
9643 Brookline Avenue, Suite 121, Baton Rouge, Louisiana 70809.



Louisiana Professional Engineering and
Land Surveying Board
Department of Transportation and Development
State of Louisiana
Statement of Net Assets
June 30, 2008

Assets
Current assets
Cash and cash equivalents (note 2) $ 874,446
Investments (note 3) 771,038
Receivables 970
Prepaids 12,722
Total current assets 1,658,176

Nan-current assets
Capital assets, net of depreciation (note 4) -
Total assets 1,658,176

Liabilities
Current liabilities
Accounts payable (note 8) 17,687
Current portion of long-term liability
Accrued compensated absences (note 9) 14,646
Total current liabilities 32,233
Non-current liabilities:
Accrued compensated absences (note 9) 16,643
OPEB payable (note 6) 136,262
Total liabilities 185,138
Net assets -
Invested in capital assets -
Unrestricted net assets 1,474,038
Totat net assets $ 1,474,038

See accompanying notes to the financial statements.



Louisiana Professional Engineering and

Land Surveying Board

Department of Transportation and Development

State of Louisiana

Statement of Revenues, Expenses,

and Changes in Net Assets
Year Ended June 30, 2008

Operating revenues
Licenses, parmits, and fees

Operating expenses
Personal services
Travel
Operating services
Supplies
Professional services
Capital outlay

Total operating expenses

Operating (loss)
Non-operating revenues
Use of money and property
Other revenues
Total non-operating revenues
Change in net assets

Net assets, beginning of year

Net assets, end of year

See accompanying notes to the financial statements.

$ 1,225,001

639,787
106,601
247,637
7,569
263,129
23,616
1,288,339

(63,338)

50,959
60,088

111,047

47,709

1,426,329

$ 1,474,038



louisiana Professional Engineering and
Land Surveying Board
Department of Transportation and Development
State of Louisiana
Statement of Cash Flows
Year Ended June 30, 2008

Cash flows from operating activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to employees for services
Net cash provided by operating aclivities

Cash flows from non-capital financing activities
Other non-operating revenue
Net cash provided by non-capital financing activities

Cash flows from investing activities
Purchases of investments
Interest earned
Net cash (used) by investing activities

Net decrease in cash
Cash, beginning of year

Cash, end of year

Reconciliation of operating (loss) to net cash
provided by operating activities
Operating (loss}
Adjustments lo reconcile operating {loss) to
net cash provided by operating activities
(Increase) in receivables
(Increase) in prepaids
{Decrease) in accounts payabie
Increase in accrued payroll
Increase in compensated absences payable
increase in OPERB payable

Net cash provided by operating activities

See accompanying notes to the financial statements.
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$ 1,225,001
{499,390)

(658,712)
66,899

60,088
60,088

(771,038)
50,959

(720,079)

(593,092)

1,467,538

$ 874,446

$ (63338)

{944)
(5,218)
(3,998)

596

3,539

136,262

$ 66,899




LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Louisiana Professional Engineering and Land Surveying Board is a component unit
of the State of Louisiana created under the provisions of Louisiana Revised Statute
37.681-703, within the Department of Transportation and Development, and is domiciled
in East Baton Rouge Parish. The board consists of 11 members appointed by the
governor. The members serve terms of six years, and may receive a per diem not to
exceed $100 per meeting or day spent on business of the board, plus travel expenses.
The board is charged with the responsibility of examining, certifying, registering, and
disciplining engineers and land surveyors within the State of Louisiana. Operations of
the board are funded through self-generated revenues.

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting principles and financial
reporting standards.

Reporting Entity

GASB Cadification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The board is considered a component unit of the State of Louisiana
because the state exercises oversight responsibility in that the governor appoints the
board members and public service is rendered within the state’'s boundaries. The
accompanying financial statements present only transactions of the Louisiana
Professional Engineering and Land Surveying Board. Annually, the State of Louisiana
issues basic financial statements, which include the activity contained in the
accompanying financial statements.

Fund Accounting

All activities of the board are accounted for within a single proprietary (enterprise) fund.
Proprietary funds are used to account for operations that are (a) financed and operated
in a manner similar to private business enterprises where the intent of the governing
body is that the cost of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the
goveming body has decided that periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

Basis of Accounting

The accounting and financial reporting treatment applied to the board is determined by
its measurement focus. The transactions of the board are accounted for on a flow of
economic resources measurement focus. With this measurement focus, all assets and
all liabilities associated with the operations are included an the Statement of Net Assets.
Net Assets are segregated into invested in capital assets, and unrestricted net assets,

11



LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

Budget Practices

Annually, the board prepares a budget as prescribed by Revised Statute 39:1331-1342.
The annual budget was adopted by the board at its November 14, 2006 meeting. The
budget is prepared on the modified accrual basis of accounting. Although budget
amounts lapse at year-end, the board retains its unexpended net assets to fund
expenditures of the succeeding year.

Cash and cash equivalents, and Investments

Cash and cash equivalents include petty cash, demand deposits, and time certificate of
deposits. Under state law, the board may deposit funds in a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the Union, or the
laws of the United States. Furthermore, the board may invest in certificates of deposit of
state banks organized under Louisiana faw and national banks having their principal
offices in Louisiana.

Under state law, the board may invest in United States Treasury obligations, United
States government agency obligations, and direct security repurchase agreements, or in
eligible mutual funds that invest in these securities. Investments are stated at fair value.

Capital Assets

Capital assets are recorded at cost, if purchased or constructed. Assets acquired
through contributions are capitalized at their estimated fair value, if available, or at
estimated fair value or cost to construct at the date of the contribution. Furniture and
equipment includes all items valued over $5,000. Assets are depreciated using the
straight-line method over the useful lives of the assets as follows:

Years
Automobiles 5
Data processing equipment 5
Furniture and equipment 10

Compensated Absences

Employees earn and accumulate annual and sick leave at various rates depending on
their years of service. The amount of annual and sick leave that may be accumulated by
each employee is unlimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee’s hourly rate
of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used to compute retirement benefits, Compensated
absences are computed in accordance with GASB Codification Section C60, and are
recognized as an expense and liability in the financia! statements when incurred.

Employees who are considered having non-exempt status according to the guidelines
contained in the Fair Labor Standards Act may be paid for compensatory leave earned.
Upon termination or transfer, an employee will be paid for any time and one-half
compensatory leave earned and may or may not be paid for any straight hour-for-hour
compensatory leave earned. Compensation paid will be based on the employee’s hourly
rate of pay at termination or transfer. Compensatory leave is computed in accordance

12




LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

with GASB Codification Section C60.105, and is recognized as an expense and liability
in the financial statements when incurred.

Net Assets

Net assets comprise the various net eamings from operation, non-operating revenues,
expenses, and contributions of capital. Net assels are classified in the following two
components: '

Invested In capital assets — Consists of all capital assets, net of accumulated
depreciation.

Unrestricted net assets — Consists of all other net assets that are not included in the
other categories previously mentioned.

NOTE 2 - CASH AND CASH EQUIVALENTS

At June 30, 2008, the board has cash (book balances) totaling $874,446.

Deposits in bank accounts are stated at cost, which approximates market. Under state
law, these deposits {or the resulting bank balances) must be secured by federal deposit
insurance or similar federal security or the pledge of securities owned by the fiscal agent
banks. The fair value of the pledged securities plus the federal security must at all times
equal the amount on deposit with the fiscal agents. At June 30, 2008, the board has
$919,701 in deposits {collected bank balances) that were 100% insured or collateralized
with securities held by the board or its agent in the board’s name.

NOTE 3 - INVESTMENTS

The board has investments totaling $771,038 at June 30, 2008. The entire amount was
invested in certificates of deposit. The certificates of deposit are 100 percent insured or
collateralized with securities held by the board or its agent in the board’s name.

NOTE 4 - CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets is as follows:

Balance Bailance
July 1, 2007  Changes  June 30, 2008

Furniture & Equipment $ 7659 % - $ 7659
Less accumulated depraciation {7659) % - (7.,659)
Total Fumiture & Equipment  $ - $ - $ -

NOTE § ~ RETIREMENT SYSTEM

Substantially all employees of the board belong to the Louisiana State Employees
Retirer_nent System, a single empioyer defined benefit pension plan. The System is a
statewide public employee retirement system and is available to all eligible employees.

13



LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

The System publishes annual financial reports that include detailed historical, financial,
and actuarial information.

Al full time board employees are eligible to participate in the System. Benefits vest with
10 years of service, Generally, at retirement age, employees are entitled to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months average salary
multiplied by their years of credited service, except for members eligible to begin
participation in the Defined Benefit Flan (DBP) on or after July 1, 2006. Retirement
eligibility for these members is limited to age 60, or thereafter, upon attainment of ten
years of creditable service. Final average compensation will be based on the member's
average annual earned compensation for the highest 60 consecutive months of
employment.

Vested employees eligible to participate before July 1, 2006 are entitled to a retirement
benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with
25 years of services, ar (c) age 60 with 10 years aof service. In addition, vested
employees have the option of reduced benefits at any age with 20 years of service.
Those hired on or after July 1, 2006 have only a single age option. They cannot retire
until age 60 with a minimum of ten years of service.

The System also provides death and disability benefits. Benefits are established or
amended by state slatute. The System issues an annual publicly available financial
report that includes financial statements and required supplementary information for the
System. The report may be obtained by writing to the State Employees Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225)
922-0608 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the board
is required to cantribute at an actuarially determined rate as required by Revised Statute
11:102. The board’s contribution rate for fiscal years ended June 30, 2008, 2007, and
2006 were 20.4%, 19.1%, and 19.1%, respectively, of annual covered payroll. The
board's contributions to the System for the years ending June 30, 2008, 2007, and 2006
were $66,599, $62,986, and $59,166, respectively, which are the required contributions
for each year.

NOTE 6 — POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Plan Description

The Board provides certain continuing health care and life insurance benefits for its
eligible retired employees and thelr beneficiaries through participation in the State of
Louisiana’s health insurance plan administered by the Office of Group Benefits (OGB),
an agent multiple-employer plan, Louisiana Revised Statute 42:801-883 assigns the
authority to establish and amend the benefit provisions of the plan to the state
legislature. The OGB does not issue a stand-alone report; however, OGB is included in
the State of Louisiana’s Comprehensive Annual Financial Report (CAFR) which may be
obtained from the Office of Statewide Reporting and Accounting Policy's website at

14



LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

www.doa.la.goviosrap, by writing to P.O. Box 94095, Baton Rouge, Louisiana 70804-
8005, or by calling (225) 342-0708.

Funding Policy
Louisiana Revised Statute 42:801-883 assigns the authority to establish and amend the

benefit provisions of the plan to the state legislature. Retired plan members and
beneficiaries currently receiving benefits are required to contribute specified amounts
monthly toward the cost of health insurance premiums. Employees hired before January
1, 2002 pay approximately 25% of the cost of coverage (except single retirees under age
65 pay approximately 25% of the active employee cost). Employees hired on or after
January 1, 2002 pay a percentage of the contribution rate based on years of service.
The contribution rate ranges from 25% to 81%. Other post-employment benefits (OPEB)
administered through the OGB are financed on a pay-as-you-go basis.

Annual OPEB Cost

For the 2007/08 fiscal year, the Board's annual OPEB cost (expense) of $156,300 was
equal to the annual required contribution (ARC). The Board’s annual OPEB cost, the
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation
for 2007/08 fiscal year are:

Annual Percentage of Net
Fiscal OPEB Annual OPEB OPEB
Year cost Cost Contributed Obligation
6/30/08 $ 156,900 13.2% $ 138,262

Funded Status and Funding Progress: The funded status of the plan as of July 1, 2007
is as follows:

Actuarial accrued liability (AAL) $1,445,300
Actuarial value of plan assets None
Unfunded actuarial accrued liability (UAAL) $1,445,300
Funded ratio {actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $482,887
UAAL as a percentage of covered payroll 299%

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as
actual results are compared with past expectations and new estimates are made about
the future.

Actuarial Methods and Assumptions
Projections of benefits for financial reporting purposes are based on the substantive plan

(the plan as understood by the employer and plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of

15



LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Notes to the Financial Statements
June 30, 2008

benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent
with the long-term perspective of the calculations.

In the July 1, 2007 actuarial valuation, the projected unit credit cost method was used.
The actuarial assumptions included a 4% investment rate of return (net of expenses)
and an annual healthcare cost trend rate of 9.5% (pre-medicare) and 10.6% (medicare
eligible) initially, reduced by decrements to an ultimate rate of 5% (pre-medicare and
medicare eligible) and after fifteen years. The unfunded actuarial liability is shown using
both a level dollar amount and a level percent of pay over an amortization period of thirty
years in developing the annual required contribution.

NOTE 7 — LEASE AND RENTAL COMMITMENTS

The board has continuing obligations for operating leases at June 30, 2008 as follows:

Fiscal Year Ending Office Space
June 30, 2009 $67,992
June 30, 2010 $28,330

Lease and rental expenses for the year ended June 30, 2008 totaled $71,974. The
board has no capital leases.

NOTE 8 —~ PAYABLES

At June 30, 2008, the board had payables totaling $17,587 as follows:

Accounts payable $ 2,205
Accrued wages payable 13,918
Benefits payable 1,464

Total payables $ 17,587

NOTE 9 - COMPENSATED ABSENCES

The following is a summary of changes in compensated absences for the year ended
June 30, 2008:

July 1, 2007 Addition June 30, 2008
Compensated Absences $ 27,750 $ 3,538 $ 31,289

The addition to compensated absences during the 2007-08 fiscal year represents the net
change during the year because the additions and reductions could not readily be
determined.

16



Other Report Required By
Government Auditing Standards

The following pages contain a report on compliance with laws and regulations and on
internal contral as required by Government Auditing Standards, issued by the
Comptroller General of the United States. This report is based solely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or

material weaknesses in internal control or compliance matters that would be material to
the presented financial statements.
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REPORT ON COMPLIANCE AND OTHER MATTERS AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF THE BASIC FINANCIAL STATEMENTS

Louisiana Professional Engineering and
Land Surveying Board

Department of Transportation and
Development

State of Louisiana

Baton Rouge, Louisiana

We have audited the basic financial statements of the Louisiana Professional
Engineering and Land Surveying Board, a component unit of the State of Louisiana, as
of and for the year ended June 30, 2008, and have issued our report thereon dated
August 25, 2008. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Louisiana Professional
Engineering and Land Surveying Board’s basic financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, and contracts, non-compliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
apinion on compliance with those provisions was not an abjective of our audit, and,
accordingly, we do not express such an opinion. The results of our tests disclosed an
instance of non-compliance that is required to be reported under Government Auditing
Standards which is described in the accompanying schedule of findings as item 2008-1.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Louisiana Professional
Engineering and Land Surveying Board's intermal control over financial reporting to
determine our auditing procedures for the purpose of expressing our opinion on the
basic financial statements and not to provide assurance on the internal control over
financial reporting. Accordingly, we do not express an opinion on the effactiveness of
the Louisiana Professional Engineering and Land Surveying Board's internal control over
financial reporting.

A contro! deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Louisiana
Professional Engineering and Land Surveying Board’'s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted

18



accounting principles such that there is more than a remote likelihood that a
misstatement of the Board’s financial statements that is more than inconsequential will
not be prevented or detected by the Board's iniemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihcod that a material misstatement of the financial
statements will not be prevented or detected by the Board's internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board and its
management and is not intended to be, and should not be, used by anyone other than
these specified parties.

PZ OB, CLA

Baton Rouge, Louisiana
August 25, 2008
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LOUISIANA PROFESSIONAL ENGINEERING AND
LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Schedule of Findings
For the Year Ended June 30, 2008

Type of auditor’s report issued: Unqualified.

Internal control over financial reporting: No findings were identified.
Compliance: Noncompliance identified.

2008-1: Additions to Capital Assets

Louisiana Administrative Code Title 34 Part VIl Section 307(A) requires that acquisition
information be forwarded to the Louisiana Property Assistance Agency (LPAA} within 60
days after receipt of the item. During the fiscal year ending June 30, 2008, office
furniture purchased in March 2008 was not added to the LPAA system until July 2008.
The delay in adding the capital assets to the LPAA system occurred because the
property manager was out on extended sick leave. We recommend that the Board
ensure that all acquisitions are added to the LPAA system within 80 days of receipt as
reguired by the Louisiana Administrative Code.
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LOUISIANA PROFESSIONAL ENGINEERING AND LAND SURVEYING BOARD

C. L. Jack Stelly -
PL.S.
Chairman

Timothy J. Allen
P.L.S.
Vice Chairman

James D. Garber
PhD,P.E.
Treasurer

Mark A. Jusselin
PE.
Secretary

Donna D, Sentell
Executive Secretary

James E. Bowie, Jr.
Ph.D., P.E.

Roger D, Danzy
PE.

Rhaoul A. Guillaume
P.E.

Norma Jean Mattei
PhD,P.E.

Ali M. Mustapha
PE.

Richard L. Savoie
P.E.

Miles B, Williams
P.E.

August 25, 2008

Ms, Margaret Franklin, CPA

Roy Chenevert, Certified Public Accountants
12605 South Harrells Ferry Road, Suite 5
Baton Rouge, LA  70816-2563

Dear Margaret:

Thank you for your‘asslstanoe w1t110ur a‘udll this ycar

This letter i$ i m resl:»onse to our fmlu.re to meet the timeline set forth by
LPAA for rcporhng acquisitions. At the time in which our report was due,
the employeé résponsible for overseeing our property control records, was
out of the office on maternity and health reldted leave. Ultimately, I realize
the responsibility to oversee the officeiprocedures is mine, and in the future
I will either take ¢are of it or will appoint a replacement when a staff
member iy out bf the ofﬁce for.an extended penod of time.

We do apprematc the professmnal manncr in which you and your office,
Roy Chenevert Certified Public:Accountants, liave conducted our audit and
we look' forward to workmg wnth you aga.m in the future,

Donna Sentell
Executive Secretary

9643 Brookline Avenue Suite 121 - Baton Rouge, Louisiana 70809-1433 « (225) 925-6291 « Fax (225) 925-6292 » www.lapels.com



LOUISIANA PROFESSIONAL ENGINEERING AND
LAND SURVEYING BOARD
Department of Transportation and Development
State of Louisiana
Summary Schedule of Prior Audit Finding

There were no audit findings for the year ended June 30, 2007.
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SUPPLEMENTAL INFORMATION SCHEDULES

PER DIEM PAID BOARD MEMBERS

The schedule of per diem paid to board members was prepared in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature.
Per diem payments are authorized by Louisiana Revised Statute 37:685. Board
members are paid $100 per day for board meetings and official business.

SCHEDULE OF FUNDING PROGRESS FOR
THE OTHER POSTEMPLOYMENT BENEFIT PLAN

Information about the other post-employment benefit plan (OPEB) funding progress was
prepared in compliance with GASB 45.

DIVISION OF ADMINISTRATION - OFFICE OF STATEWIDE REPORTING
AND ACCOUNTING POLICY - REPORTING PACKAGE

The reporting package of the Division of Administration — Office of Statewide Reporting
and Accounting Policy (OSRAP) was completed in order to provide information to
OSRAP to be used in the preparation of the State of Louisiana’s Comprehensive Annual
Financial Report (CAFR).



Louisiana Professional Engineering and
Land Surveying Board

Department of Transportatian and
Development

State of Louisiana

Schedule of Per Diem Paid Board Members

For the Year Ended June 30, 2008

Timothy .J. Allen

James E. Bowie, Jr. (term began May 19, 2008)
Recger D. Danzy

James D. Garber

Rhaoul A, Guillaume

Kerry M. Hawkins (term expired May 19, 2008)
Mark A. Jusselin

Norma J. Mattei

All M. Mustapha

Richard l. Savoie

C. L. Jack Stelly

Miles B. Williams (term began May 19, 2008)
Joseph C. Wink, Jr. (term expired May 19, 2008)

Taotal

24

Amount

$ 2825
200
4,456
2,064
1,860
2,301
2,760
200
1,628
600
4,485

1,600

$ 25,679



Louisiana Professional Engineering and

Land Surveying Board
Department of Transportation and
Development
State of Louisiana
Schedule of Funding Progress
For the Year Ended June 30, 2008

Actuarial
Actuarial Actuarial Accrued
Valuation Value of Liability
Date Assets (AAL)
711107 NONE $1,445,300

Unfunded
AAL
{UAAL)

$1,445300
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Funded
Ratio

0%

Covered
Payroll

$482,887

UAAL as a

Percentage

Of Covered
Payroll

298%
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Annual Financial Statemenis
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STATE OF LOUISIANA ‘
Annual Financial Statements
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Louisiana Professignal Engineering and Land Surveving Board
9643 Brookline Avenue, Suite 121

Baton Rouge, LA 70809

Division of Administration Legislative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rauge, Louisiana 70804-9397
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Baton Rouge, Louisiana 70804-9095
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AFFIDAVIT
Personailly came and appeared before the undersigned authority,

Donna Sentell, Executive Secretary of Louisiana Professional Engineering and Land

Surveying Board who duly swom, deposes and says, that the financial statements

herewith given present fairly the financial position of the Louisiana Professionat

Engineering and Land Surveying Board at June 30, 2008 and the results of operations

for the year then ended in accordance with policies and practices established by the
Division of Administration or in accordance with Generally Accepted Accounting

Principles as prescribed by the Governmental Accounting Standards Board. Swom

and subscribed before me, this __ —~ / d day of August, 2008:

Signature of Agency Official

Prepared by; Donna Sentell
Title: Executive Secreta
Telephone No.: {225) 925-6291 D. Scoft Landry

Date: =2/ Q;i ? 2008 Notary Public
State of Louisiana
Bar Roll Number 18996
Commission Expires at Death




STATE OF LOUISIANA

LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD

MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2008

The Management's Discussion and Analysis of the Louisiana Professional Engineering and Land
Surveying Board’ financial performance presents a narrative overview and analysis of Louisiana
Professional Enginéering and Land Surveying Board’ financial activities for the year ended June 30,
2008. This document focuses on the current year's activities, resulting changes, and currently known
facls in comparison with the prior year's information. Please read this document in conjunction with
the additional information contained in the transmittal letter and the Louisiana Professional
Engineering and Land Surveying Board’ financial statements.

FINANCIAL HIGHLIGHTS

* The Louisiana Professional Engineering and Land Surveying Board's assets excesded its
liabilities at the close of fiscal year 2008 by 1,474,038 which represents a 3.3% increase from
last fiscal year. The net assets increased by $47,709 {or 3.3%).

* The Louisiana Professional Engineering and Land Surveying Board's revenue decreased
$55,383 (or 4%) and the net results from activities decreased by $343,515 (or 87.8%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for State
and Local Governmenis.

These financial statements consist of three sections - Management's Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Required Supplementary information.

Basic Financial Statements

The basic financial statements present information for the Louisiana Professional Engineering and
Land Surveying Board as a whoie, in a format designed to make the statements easier for the reader
to understand. The statements in this section include the Balance Sheet; the Statement of Revenues,
Expenses, and Changes in Fund Net Assets; and the Statement of Cash Fiows.

The Balance Sheet presents the current and long-term portions of assels and liabilities separately.
The difference between total assets and total liabilities is net assets and may provide a useful indicator

f:uf lwhether the financial position of the Louisiana Professional Engineering and Land Surveying Board
is improving or deteriorating.
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STATE OF LCUISIANA

LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD

MANAGEMENT’'S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2008

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how the Louisiana Professional Engineering and Land Surveying Board assets changed as a
result of current year operations. Regardless of when cash is affected, all changes in net assets are
reported when the underlying transactions occur. As a result, there are transactions included that wilt
not affect cash until future fiscal periods.

The Statement of Cash Flows presents information showing how the Louisiana Professional
Engineering and Land Surveying Board cash changed as a result of current year operations. The
cash flow statementi is prepared using the direct method and includes the reconciliation of operating
income(loss) to net cash provided(used) by operating activities {indirect method) as required by GASB
34.

FINANCIAL ANALYSIS OF THE ENTITY

Re§tric§ed net assets represent those assets that are not available for spending as a result of
legislative requirements, donor agreements, or grant reguirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of the Louisiana Professional Engineering and Land Surveving Board increased b
$47,709, or 3.3%, from June 30, 2007 to June 30, 2008. i ’
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STATE OF LOUISIANA

LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD

MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2008

The Louisiana Professional Engineering and Land Surveying Board’ total revenues decreased by
$55,383 or (4%). The total cost of all programs and services increased by $288,132 or 28.8%.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At the end of 2008, the Louisiana Professional Engineering and Land Surveying Board had invested in

a broad range of capital assets, including furniture and equipment. (See Table below) All capital
assets are fully depreciated as of June 30, 2008.

2008 2007
Land $ $
Buildings and improvements
Equipment - -
Infrastructure
Totals $ - $ -

There were na major additions during the fiscai year 2007/08.




STATE OF LOUISIANA

LOUISIANA PROFESSIONAL ENGINEERING
AND LAND SURVEYING BOARD

MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2008

Debt

The Louisiana Professional Engineering and Land Surveying Board had no bonds and notes
ouistanding at year-end.

The Louisiana Professional Engineering and Land Surveying Board had no claims and judgments of
oulstanding at year-end. Other obligations include accrued vacation pay.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $300 under budget and expenditures were more than budget due in
part to an increase in personal services expenses.

CONTACTING THE LOUISIANA PROFESSIONAL ENGINEERING AND LAND
SURVEYING BOARD'S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Louisiana Professional Engineering and Land Surveying
Board' finances and to show the Louisiana Professional Engineering and Land Surveying Board'
accountability for the money it receives. If you have questions about this report or need additional
financial information, contact the Executive Secretary at 9643 Brookline Avenue, Suite 121, Baton
Rouge, LA 70809.




STATE OF LOUISIANA
Louisiana Professional Engineering and L.and Surveying Board
BALANCE SHEET

AS OF JUNE 30, 2008

ASSETS

CURRENT ASSETS:

Cash and cash equivalents
Invesiments

Receivables (net of allowance for doubtful accounsKNote U}

Dug from other funds (Note Y}
Due from federal govemmaent
Inventories
Prepaymenis
Motes receivable
Cther cuirent asgets

Tatal current assets

NONCURRENT ASSETS:

LIABILITIES

Restricted assets (Note FY;
Cash
Investmeants
Receivables
Investments
Motes receivable
Capital assets (net of depraciationi{Mote D}
Land
Buildings and improvements
Machinery and equipmenl
Infrastructure
Construction in proaréss
Other nencurrent assets
Total norcurrent assets
Total assets

CURRENT LIABILITIES:

Accounts payable and accruals {Nole V)
Cue to ather funds (Note Y3

Due to federal govemment

Deferred revenues

Amounts held in custody for others
Other current liakilities

Current portion of long-term liabilities: (Note K}

Contracls pavable
Compensated absencas payable
Capita) lease oblipations
Claims and (itigation payable
Motes pavable
Bongds pavable
Other long-lerm liabilities
Total current liabilities

NONCURRENT LIABILITIES: {Note K)

NET ASSETS

The accompanying notes are an integral part of this financial statement.

Statement A

Contracts pavable
Compensated absences payabie
Capital lease obligations
Claims and litigation payable
Notes pavable
Bonds payable
OPEB payable
Other long-term liabilities
Total noncurrent liabilities
Total liabilities

Invested in capital assels, net of reiated debt
Restricted for:

Capital projects

Debt service

Unemployment compensation

Other specific purposes
Unrastricted

Total net assets
Total liabilities and net assets

$ 874,445
T yrigm
670

12722

1,659,176

$ 1660178

¥ 17,887

14,646

37 233

16,643

136,262

2,905
5,138

0

TA74.038
1,474,038

$=====JAM




STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2008

Sales of commodilies and sendces 5
Assessments” T T 77 ’ h C
Use of money and properly
Licenses, permits, and Teas ’ C TZ5 000
Other e . .

Total operafing revenues ’ o 1,225,001

OPERATING EXPENSES

Costofsales and sendces

Administrative ' A . A 7288339

Depreciation 0

Amortization ' o ’
Total operating expenses ‘ ‘ 1288339

Qperating income(loss) (63,338)

NON-OPERATING REVENUES(EXPENSES)
State appropriations - ‘
Intergovemmental revenues({expenses)
Tags™ e :
Use of money and propesty T ; 50,959
Gainondisposaloffised asséls~ ~~ T
Loss on disposal of fied @ssets '

Federal grants

Inferest expense = ' T )

Cther revenue’ ‘ ’ o o 60,088

Other expense )

Total non-operating revenues(expenses) ' 111,047
income({loss} before contributions, éxdraordinaryitems, & transfers ) 47,709

Capital contributions

Exdraordinaryitem - Loss on Impairment of capitat assets
Transfers in ' T

Transfers out

Change in netassets _ ' 47,700
Total netassefs - beginaing” " . a 1426329
Total net assets — ending o _ $ 1,474,038

The accompanying notes are an integral part of this financial statement.

Statement B



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDEDJUNE 30, 2008

Program Revenues Net {(Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Confributions  Confributions Net Assets
Entity $ 1288339 $ 1225001 § 3 5 (63,338)
General revenues:
Taxes
State appropriations
Grants and contnibutions not restricted to specific programs
Interest 50,959
Miscellanecus 60,088
Special itams
Extraordinary item - Loss on impairment of capital assets
Transfers
Total general revenues, special items, and transfers 111,047
Change in net assets 47,709
Net assets - beginning as restated 1,426,329
Net assets - ending $ 1,474,038

The accompanying notes are an integral part of this statement.

Statement C




STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDEDJUNE 30, 2008

Cash flows from operating activities
Cash received from customers $ 1225001
Cash payments to suppliers for goods and services (499,390)
Cash payments to employees for services {658,712)
Payments in lieu of tanes
intemal activity-payments to other funds
CQlams paid to outsiders
Other cperating revenues{expenses)
Net cash provided(used) by operating activities 66,899
Cash fiows fromnon-capital financing activities
State appropriations
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds fromissuance of noles payable
Prindipal paid on notes payeble
Interest paid on notes payable
Operdling grants received
Trarsfersin
Transfers aut
COther 60,088
Net cash provided({used) by non-capital firanding activiies 60,068

Cash flows from capital and related financing activities
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds fromissuance of notes payeble
Frincipal paid on notes payable
Interest peid on notes payable
Acquisiionfoenstruction of capital assets
Prooseds from saje of capital assets
Capital confributions
Other
Net cash providsd{used) by capital and related finarcing
Cash flows from investing activities
Purchases of investment secunities (771,038)
Prooeeds from sale of investment securities
Interest and dividends eamed on imvestment securities 50,950
Net cash provided(used) by investing activities {720,079)

Net increase{decrease) in cash and cash equivaents (593092
Cash and cash equivdlents at beginning of vear 1,467.538.00

Cash and cash equivalertts at end of year $=@ﬁ

Statement D
{Continued)



STATE OF LOUISIANA

Louisiana Professicnal Engineering and Land Surveying Board
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2008

Raconciliation of operating income(loss) to net cash provided(used) by operating activities:

QOperating income{loss) $ {63,338)
Adjustments to reconcile operating income{loss) to net cash

Depreciationfamortization

Provision for uncollectible accounts

Other

Changes in assets and liabilities:
{Increase)decrease in accounts receivable, net {944)
{Increase)decrease in due from other funds
{Increaseklecrease in prepayments (5.218)
{Increase)decrease in inventories
(Increase)decrease in other assets
Increase{decrease) in accounts payable and accruals (3,402}
Increase(decrease) in compensated absences payable 3,539
Increase(decreass) in due to other funds
Increase(decrease) in deferred revenues
increase{decrease) in OPEB payable 136,262
Increase(decrease) in other liabilities

Net cash provided{used) by operating activities 3 66,899

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease 5
Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other {specify)

Total noncash investing, capital, and
financing activities: $ -

The accompanying noles are an ihtegral part of this statement.

Statement D (cancluded)



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

INTRODUCTION

The Louisiana Professional Engineering and Land Surveying Board was created by the Louisiana State Legislature
under the provisions of Louisiana Revised Statute 37:681-703. The following is a brief description of the operations
of Louisiana Professional Engineering and Land Surveying Board.

A

SUMMARY OF SIGNIFICANT ACCCUNTING PQLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect
{o activities and transactions of state and local governmental entities. The GASB has issued a Codification of
Governmental Accounting and Financiai Reporling Standards (GASB Codification). This codification and
subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and
local governments, The accompanying financial statemenis have been prepared in accordance with such
principles.

The accompanying financial statements of Louisiana Professional Engineering and Land Surveying Board
present information only as to the transactions of the programs of the Louisiana Professional Engineering and
Land Surveying Board as authorized by Louisiana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reperted in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Louisiana Professional Engineering and Land Surveying Board are maintained in
accordance with applicable statutory provisions and the regulations of the Division of Administration — Office of
Statewide Reporting and Accounting Policy as follows:

evenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in
the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recagnized on the accrual basis; therefore, expenses, including salaries, are recognized in
the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Louisiana Professional
Engineering and Land Surveying Board are annual lapsing appropriations.

1. The budgetary process is an annual appropriation valid for one year,
2. The agency is prohibited by statute from over expending the categories established in the budget.
3 Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of the

Iéouisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency
oard.



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

4. The budgetary information included in the financial statements includes the onglnal appropriation plus
subsequent amendmants as follows:

APPROPRIATIONS
Original approved budget $ 1,141,926
Amendments:
Reduction in eperating expenses {2.723)
Final approved budget $ 1,139,203

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
1. DEPQSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits,
and certificates of deposit. Under state law the Louisiana Professional Engineering and Land Surveying
Board may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency
Board. Further, the Board may invest in time certificates of deposit in any bank domiciled or having a branch
office in the state of Louisiana; in savings accounts or shares of savings and loan associations and savings
banks and in share accounts and share certificate accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows and balance sheet presentation, all highly liquid investments
{including negotiable CDs and restricted cash and cash equivalents) and deposits (including nonnegotiable
CDs and restricted cash and cash equivalents) with a maturity of three months or less when purchased are
considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
an deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by the three categories of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit risk if
the deposit balances are either 1) uninsured and uncallateralized, 2) uninsured and collateralized with
securities held by the pledging financlal institution, or 3} uninsured and collateralized with securities held by
the pledging financial insfitution’s trust department or agent, but not in the entity's name.

The deposits at June 30, 2008, consisted of the following:



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

‘Nonnegotiabie!

Certificates Other
Cash of Depusit {Describe) Total

Balance per agency books | 874296 8 3, $_ 874,296.00
Deposits in bank SQPOU‘I_'-IliS‘pg.I‘ bank 3 . 919,701 $; A 5. $  919,701.00
Bank balanbes ofdépOSits e;poséd 'tc; c':ustodial cféq_i'! risk:
a. Deposns notlnsured and yggqjla}ir@!lmd 8. $ $. $ -
b. Deposits notinsured and collaterallzad WIIh C :

SEmHmeshddbymepmdmngmshmhon $ L .5 $ -
¢. Deposits notinsured and collateralized with

securities held by the pledging institution’s trust

department or ageny but not in the entity's name. $ §: $ $ -

The following is a breakdown by banking institution, program, account number, and amount of the “Deposits
in bank accounts per bank” balances shown above:

Banking Institution Program Amount
1. Regions Bank $ 663,304
2. Hancock Bank 256,397
a
4,
Total $ 919,701

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, to aid
in reconciling amounts reported on the balance sheet o amounts reported in this note, list below any cash in
treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $ NONE
Petty cash $ 150

2. INVESTMENTS

The Louisiana Professional Engineering and Land Surveying Board does maintain investment accounts as
authorized by Louisiana Revised Statute 49:327(C).



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

*Unregistered,
and Held by
Uninsured, Counterparty's Reported
“Unregistered, Trust Dept. or Amount
and Held by Agent Not in Per Balance Fair
Investment Counterparty Entity's Name Sheet Value

Negotiable CDs $ $ $ 774,038 $ 771,038
Repurchase agreements
U.S. Govemment Obligations **
1J.S. Agency Obligations
Common & prefered stock
Mortgages (induding CMOs & MBSs}
Comporate bonds
Mutual funds
Real estate
Cther: (identify}
Total investments $ -3 -5 771,038 $ 771,038

* Unregistared - not registered in the name of the governmeant or entity

* * These obligations generally are not exposed to custadial credit risk because thay are backed by
the full faith and credit of the U.S. government. {See Appendix B for the definttion of U.S. Govemment
Obligations)

3. DERIVATIVES - NOT APPLICABLE

»

RISK DISCLOSURES - NOT APPLICABLE
5. POLICIES - NOT APPLICABLE
6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS — NOT APPLICABLE
D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible fixed
assets used by the entity is charged as an expense against operations. Accumulated depreciation is reported
on the balance sheet. Depreciation for financial reporting purposes is camputed by the straight line method

over the useful lives of the assats.

CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND FOREIGN CURRENCY



STATE OF LOUISIANA

Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement
As of and for the year ended June 30, 2008

Capital assets not being depreciated
Land
Non-depreciable land improvements
Capitalized colfections
Canstruclion in progress

Total capital assets not being
depreciated

Cther capital assets
Machinery and equipment
Less accumulated depraciation
Total Machinery and equipment

Buildings and improvements
Less accurnutated depreciation
Total buildings and improvements

Depreciable land improvements
Less accumulated depreciation
Total depreciable land improvemenis

Infrastructure
Less accumulated deprediation
Tolal infrastructure

Total other capital assets

Capital Asset Summary:
Capital assets not being depreciated
Other capital assets, at cost
Total cost of capital assets
Less accumulated depreciation

Capital assels, net

Year ended June 30, 2008

Prior Adjusted
Balance Period Balance Balance

8/30/2007 Adjustment  6/30/2007 Additions Transfers* Relirements  6/30:2008
$ $ -8 $ $ -

- - - - - - -

7,659 7,659 7.659
(7,659) (7,659) (7.659)
7.659 - 7,659 - - - 7,650
7,659 - 7,659 - - - 7 659
{7,659) - {7,659) - = - {7,659)

-5

-

* Ghouid be used onty for those completed projects coming out of construction-in-progress to fixed assels; not associated
with transfers reporied elsewhere in this packet.

E. INVENTORIES - NOT APPLICABLE

F. RESTRICTED ASSETS - NOT APPLICABLE
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Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

G.

LEAVE
1. COMPENSATED ABSENCES

The Louisiana Professional Engineering and Land Surveying Board has the following policy on annual and
sick leave:

Employees earn and accumulate annual and sick leave at various rates depending on their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the
employee’s hourly rate of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used to compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C80, is recognized as a
current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise funds
when the leave is eamed. The cost of leave privileges applicable to general government operations not
requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave eamed (K-time). Upon termination or transfer, an
employee will be paid for any time and one-half compensatory leave earned and may or may not be paid for
any straight hour-for-hour compensatory leave eamned. Compensation paid will be based on the employees’
hourly rate of pay at termination or transfer. The tiability for accrued payable compensatory leave at June 30,
2008 computed in accordance with the Codification of Govemmental Accounting and Financial Reporting
Standards, Section C60.105 is estimated to be $530. The leave payable is recorded in the accompanying
financial statements.

RETIREMENT SYSTEM

Substantially all of the employees of the Board are members of the Louisiana State Employees Retirement
System (LASERS), a single employer defined benefit pension plan. The System is a statewide public employee
retirement system (PERS) for the benefit of state employees, which is administered and controlled by a
separate board of trustees.

All full-time Board employees are eligible to participate in the System unfess they elect to continue as a
contributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appainted by the governor may, at their option, become members of LASERS.
Normal benefits vest with 10 years of service. Generally, retirement age employees are entitled to annua!
benefits equal to $300 plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their
years of credited service except for members eligible to begin participation in the Defined Benefit Plan (DBP) on
or_after July 1, 2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final average
compensalion for members who are eligible to begin participation in the DBP beginning July 1, 2006.
Retirement eligibility for these members is limited to age 60, or thereafter, upon attainment of ten years of
creditable service. Final average compensation will be based on the member's average annual earned
compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 2008, are entitled to a retirement
benefit, payable manthly for life at (a) any age with 30 years of servige, (b) age 55 with 25 years of service, or
{c) age 60 with 10 years of service. In addition, these vested employees have the option of reduced benefits at
any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age aption. They
cannot retire until age 60 with a minimum of 10 years of service. The System also provides death and disability
benefits and deferred benefit options, with qualifications and amounts defined by statule.  Benefits are
established or amended by state statute. The System issues a publicly available annual financial report that

6
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Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

includes financial statements and required supplementary information for the System. For a full description of
the LASERS defined benefit plan, please refer to the LASERS 2007 Financial Statements, specifically,
footnotes A — Plan Description and C — Contributions. That repart may be obtained by writing to the Louisiana
State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by
calling (225) 922-0608 or (800) 256-3000. The footnoles to the Financial Statements contain additional details
and are also available on-line at:

http:/iwww.lasers.state.ia us/PDFs/Publications and Reporis/Fiscal Documenis/Comprehensive Financial Re

gorts/Comprehensive% 20Financial%20Reports 07.pdf

Members are required by stale statute o contribute with the single largest group (“regular members”)
contributing 7.5% of gross salary, and the Board is required to contribute at an actuarially determined rate as
required by R.S. 11:102. The contribution rate for the fiscal year ended June 30, 2008, increased to 20.4% of
annual covered payroll from the 19.1% and 19.1% required in fiscal years ended June 30, 2007 and 2006
respectively. The Board's contributions to the System for the years ending June 30, 2008, 2007, and 2006,
were $66,599, $62,986, and $59,166, respectively, equal o the required contributions for each year.

POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Plan Description

The Board provides certatn continuing health care and life insurance benefits for its eligible retired
employees and their beneficiaries through participation in the State of Louisiana’s health insurance
plan administered by the Office of Group Benefits (OGB), an agent multiple-employer plan.
Louisiana Revised Statute 42:801-883 assigns the authority to establish and amend the benefit
provisions of the plan to the state legislature. The OGB does not issue a stand-alone report;
however, OGB is included in the State of Louisiana's Comprehensive Annual Financial Report
{CAFR} which may be obtained from the Office of Statewide Reporting and Accounting Policy's
website at www.doa.la.goviosrap, by writing to P.O. Box 94095, Baton Rouge, Louisiana 70804-
8095, or by calling (225) 342-0708.

Funding Policy

Louisiana Revised Statute 42:801-883 assigns the authority to establish and amend the benefit
provisions of the plan to the state legislature. Retired plan members and beneficiaries currently
receiving benefits are required to contribute specified amounts monthly toward the cost of health
insurance premiums. Employees hired before January 1, 2002 pay approximately 25% of the cost
of coverage {except singie retirees under age 65 pay approximately 25% of the active employee
cost). Employees hired on or after January 1, 2002 pay a percentage of the contribution rate
based on years of service. The contribution rate ranges from 25% to 81%. Other post-

employment benefits (OPEB) administered through the OGB are financed on a pay-as-you-go
basis.

Annual QPEB Cagst

For the 2007/08 fiscal year, the Board's annual OPEB cost (expense) of $156,900 was equal to the
annuail required contribution (ARC). The Board’s annua! OPEB cost, the percentage of annuat
OPEB cost contributed to the plan, and the net OPEB obligation for 2007/08 fiscal year are;

_ Annual Percentage of Net
Fiscal OFEB Annual OPEB OPEB
Year cost Cost Contributed Obligation

6/30/08 $ 156,900 13.2% $ 136,262
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Louisiana Professional Engineering and Land Surveying Board
Notas to the Financial Statement

As of and for the year ended June 30, 2008

Funded Status and Funding Progress: The funded status of the plan as of July 1, 2007 is as
follows:;

Actuarial accrued liability (AAL) $1,445,300
Actuarial value of plan assets None
Unfunded actuarial accrued liability (JAAL) $1,445,300
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $482,887
UAAL as a percentage of covered payroll 299%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan
as understood by the employer and plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the
actuarial value of assets, consistent with the long-term perspective of the calculations.

In the July 1, 2007 actuarial valuation, the projected unit credit cost method was used. The
actuarial assumptions included a 4% investment rate of return (net of expenses) and an annual
healthcare cost trend rate of 9.5% (pre-medicare) and 10.6% (medicare eligible) initially, reduced
by decrements to an ullimate rate of 5% (pre-medicare and medicare eligible) and after fifteen
years. The unfunded actuarial liability is shown using both a level dolfar amount and a level
percent of pay over an amortization period of thirty years in developing the annual required
contribution.

J. LEASES
1. OPERATING LEASES
The total payments for operating leases during fiscal year 2007/08 amounted to $71,974. A schedule of
payments for operating leases follows:
FY 2014- FY 2019-
Nature of lease FY 2009 EY 2010 FY 2011 EY 2012 FY 2013 2018 2023
Office Space $ 67,992 § 28,330 § $ $ $ 3
Equipment
Land
Other
Total $ 67,992 § 28330 3 - 3 - § -3 -3 -
————— —_—
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Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

2. CAPITAL LEASES — NOT APPLICABLE
3. LESSOR DIRECT FINANCING LEASES — NOT APPLICABLE
4. LESSOR - OPERATING LEASE — NOT APPLICABLE

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2008:

Year ended June 30, 2008
Balance Balance Amounts
June 30, June 30, due within

2007 Additions Reductions 2008 one year

Notes and bonds payablea:
Notes payable $ $ § $ - %
Bonds payable -

Total notes and bonds ~ - - - -

QOther liabilities:
Contracts payable -
Compensated absences payable 27,750 3,539 31,289 14,646
Capital lease obligations -

Claims and litigation -
CPEB payabie -
Other long-term liabilities

Total other liabilities 27,750 3,529 . -- 31,289 14,646

Total long-term liabilities 3 27,750 % 3,539 §_ - 3 31,280 § 14,646

CONTINGENT LIABILITIES - NOT APPLICABLE
RELATED PARTY TRANSACTIONS —~ NOT APPLICABLE
ACCOUNTING CHANGES — NOT APPLICABLE
IN-KIND CONTRIBUTIONS — NOT APPLICABLE
DEFEASED ISSUES — NOT APPLICABLE
REVENUES - PLEDGED OR SOLD (GASB 48) - NOT APPLICABLE
GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) — NOT APPLICABLE
VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS — NOT APPLICABLE
SHORT-TERM DEBT - NOT APPLICABLE

€ =5 » @ p ¥ 0 z T T

DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at June 30, 2008, were as follows:
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Louisiana Professional Engineering and Land Surveying Board
Notes to the Financial Statement

As of and for the year ended June 30, 2008

Receivables
Fund Customer from other Other Total
_(gen. fund, gastax fund, etc.) _Receivables Taxes Governments Receivables Recelvables
3 $ $ $ 8970 $ 970
Gross receivables $ - % - % - 3 970 $ 970
tess allowance for
uncoliectible accounts - - - - .
Receivables, net 3 - $ - § - 8 970 $ 970
T e e —————
Amounts not scheduled
for collection during the
subsequent year $ $ 3 L 3 -
V. DISAGGREGATION OF PAYABLE BALANCES
Payablas at June 30, 2008, were as follows:
Salaries
and Accrued Other Total
Fund Vendors Benefits Interest Payables Payables
$ 2,205 § 15382 § % $ 17,687
Total payables 3 2205 § 15,382 § -3 - $ 17,587
———— —}

W. SUBSEQUENT EVENTS - NOT APPLICABLE

X. SEGMENT INFORMATION — NOT APPLICABLE

Y. DUE TO/DUE FROM AND TRANSFERS — NOT APPLICABLE

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS — NOT APPLICABLE

AA. PRICR-YEAR RESTATEMENT OF NET ASSETS — NOT APPLICABLE

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION {GASB STATEMENT 46) - NOT APPLICABLE
CC. IMPAIRMENT OF CAPITAL ASSETS - NOT APPLICABLE

DD. EMPLOYEE TERMINATION BENEFITS

Substaptia!ly all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2008, there
were no benefits paid for voluntary or involuntary terminations.

There is no liability for accrued voluntary or involuntary termination benefits payable at June 30, 2008.

10



STATE OF LOUISIANA
Louisiana Professional Engineering and Land Surveying Board
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2008

Name Amouat

Timothy J. Allen $ 2,825
James Bowie, Jr. {term began May 19, 2008) 200
Roger D. Danzy 4,456
James D. Garber 2,064
Rhaoul A. Guillaume 1,860
Kerry M. Hawkins (term expired May 18, 2008} 2,301
Mark A. Jusselin 2,760
Norma Jean Mattel 900
Ali Mustapha 1,628
Richard }. Savoie 600
C. L. Jack Stelly 4,485
Miles Williams (lerm began May 19, 2008) 0
Joseph C. Wink, Jr, (term expired May 19, 2008) 1,600

$ 25,679

Note: The per diem payments are autharized by Louisiana Revised Statute, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Legisiature.

SCHEDULE 1



STATE OF LOUISIANA

(BTA)
SCHEDULE OF NOTES PAYABLE
, 20
{Fiscal close)
NOT APPLICABLE
Principal Principal Interest
Date of Original  Outstanding Redeemed Outstanding interest Quistanding
Issue Issue Issue B/30/PY (Issued) 8/30/CY Rates B8/30/CY
3 h] 3 $ 3
Tatal $ $== I S— - S

*Send copies of new amortization schedules

SCHEDULE 3-A



STATE OF LOUISIANA

(BTA)
SCHEDULE OF BONDS PAYABLE
20
(Fiscal close)
NOT APPLICABLE
Principal Principal Interest
Date of Original  Outstanding  Redeemed QOutstanding Interest Qutstanding
lssue Issue Issue 6/30/PY {Issued) B/30/CY Rates 6/30/CY
$ 3 3 3 3
T0t8| $ $———-_—...—- $‘—_‘-—-—----.- $ $==

*Send copies of new amortization schedules

SCHEDULE 3-8



Ending:

2009
2010
20M
2012
2013
2014-2018
2019-2023
2024-2028
20292033

Total

STATE OF LOUISIANA

(BTA)
SCHEDULE OF CAPITAL LEASE AMORTIZATION

For The Year Ended June 30, 20__

NOT APPLICABLE
Payment Interest Principal Bdarce
$ $ $ -
3 - 5 - $ - -

SCHEDULE 4-A



STATE OF LOUISIANA

(BTA)

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 20__

NOT APPLICABLE

Fiscal Year
Ending; Principal Intarest

2009 $ 5

2010

2011

2012

2013

2014-2018

2018-2023

2024-2028

2029-2033

Total 3 - $

SCHEDULE 4-B



Fiscal
Year

Ending:

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2028
2027
2028
2029
2030
2021
2032

2033

Total

STATE OF LOUISIANA
(BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION

For The Year Ended June 30, 20__

NOT APPLICABLE
Principal
$ 3
$ - $

SCHEDULE 4-C

Interest




STATE OF LOUISIANA
Louisiana Professional Engineering and Land Surveying Board
COMPARISON FIGURES

To assist OSRAP in determining the reaseon for the change in financial position for the State, please complete the
schedule below. If the change is greater than $1 million, explain the reason for the change.

Percentage
2008 2007 Difference Change
1) Revenues $ 1,336,048 $ 1,391,431 $ (55,383) S (4%)
Expenses 1,288,339 1,000,207 288,132 28.8%
2)Capital assets - - .
Long-term debt - -
Net Assets 1,474,038 1,426,329 47,709 3.3%

Explanation for change:

SCHEDULE 15
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