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LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU AGRICULTURAL CENTER

Schedule of Revenues, Expenses,
and Changes in Net Assets
For the Year Ended June 30, 2004

OPERATING REVENUES
Federal appropriations
Federal grants and contracts
State and local grants and contracts
Nongovernmental grants and contracts
Sales and services of educational departments
Other operating revenues
Total operating revenues

OPERATING EXPENSES
Educational and general:

Research

Public service

Academic support

Institutional support

Operation and maintenance of plant

Scholarships and fellowships

Total operating expenses

Operating Loss

NONOPERATING REVENUES
State appropriations
Gifts
Net investment income
Interest revenue
Net nonoperating revenues

Loss Before Other Revenues,
Expenses, Gains and Losses

Capital appropriations

Capital gifts and grants

Additions to permanent endowments
Other additions, net

Increase in Net Assets

Net Assets at Beginning of Year, Restated

Net Assets at End of Year

Schedule 14

$11,046,053
6,902,744
7,552,792
3,561,537
4,954,276
2,202,390
36,219,792

56,710,181
41,502,634
3,220,542
8,358,948
4,438,499
136,055
114,366,859

(78,147,067)

74,014,552
2,307,067
120,912
48,152
76,490,683

(1,656,384)
618,413
1,938,918
85,732
1,043,059
2,029,738

37,605,075

_$39.634813_
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Schedule 15
LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU AND RELATED CAMPUSES
Schedule of Cash Flows
For the Year Ended June 30, 2004

Cash flows from operating activities

Student tuition and fees $137,864,546
Federal appropriations 10,152,220
Grants and contracts 173,979,564
Sales and services of educational departments 14,064,061
Auxiliary enterprise receipts 100,280,966
Payments for employee compensation (402,504,829)
Payments for benefits (84,043,066)
Payments for utilities (20,509,823)
Payments for supplies and services (179,278,086)
Payments for scholarships and fellowships (19,025,182)
Loans to students (4,188,755)
Collection of loans to students 3,433,893
Other disbursements (5,209,033)
Net cash used by operating activities (274,983,524)

Cash flows from noncapital financing activities

State appropriations 291,896,632
Gifts and grants for other than capital purposes 12,465,098
Private gifts for endowment purposes 700,435
TOPS receipts 45,673,774
TOPS disbursements (45,795,721)
Other receipts 7,058
Net cash provided by noncapital financing sources 304,947,276

Cash flows from capital financing activities

Proceeds from capital debt 16,964,902
Capital appropriations received 12,820,181
Capital grants and gifts received 3,694,941
Purchase of capital assets (59,829,993)
Principal paid on capital debt and leases (22,806,607)
Interest paid on capital debt and leases (3,608,359)
Other uses (3,653,116)
Net cash used by capital financing activities (56,418,051)

Cash flows from investing activities

Proceeds from sales and maturities of investments 14,388,905
Interest received on investments 5,844,474
Purchase of investments (22,470,338)

Net cash used by investing activities (2,236,959)
Net decrease in cash and cash equivalents (28,691,258)
Cash and cash equivalents at the beginning of the year 156,606,632
Cash and cash equivalents at the end of the year $127,915,374
(Continued)
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
LSU AND RELATED CAMPUSES
Schedule of Cash Flows, 2004

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:

Operating loss

Adjustments to reconcile operating loss to net cash used by
operating activities:
Depreciation expense
Changes in assets and liabilities:
Increase in accounts receivable
Decrease in inventories
Increase in deferred charges and prepaid expenses
Increase in notes receivable
Decrease in other assets
Increase in accounts payable and accrued liabilities
Decrease in deferred revenue
Increase in amounts held in custody for others
Increase in compensated absences
Decrease in other liabilities

Net cash used by operating activities

Reconciliation of Cash and Cash Equivalents

to the Statement of Net Assets
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent assets

Cash and cash equivalents at the end of the year

(Concluded)
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($301,401,163)

38,837,743

(1,631,454)
133,322
(1,009,705)
(521,181)
1,961,743
5,088,377
(666,957)
629,012
1,444,774
(17,848,035)

($274,983,524)

$94,196,384
33,718,990

__S127915374
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Schedule 16
LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
UNIVERSITY OF NEW ORLEANS

Schedule of Net Assets, June 30, 2004

ASSETS
Current Assets:
Cash and cash equivalents $10,070,496
Accounts receivable, net 20,549,931
Due from state treasury 96,895
Inventories 1,152,288
Deferred charges and prepaid expenses 552,248
Notes receivable 868,704
Total current assets 33,290,562

Noncurrent Assets:
Restricted Assets:

Cash and cash equivalents 14,579,854
Investments 12,655,599
Notes receivable 3,866,503
Other restricted assets 271,643
Investments 16,343
Capital assets, net 167,140,209
Total noncurrent assets 198,530,151
Total assets 231,820,713
LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities 10,062,573
Due to other campuses 7,922
Deferred revenues 5,054,755
Amounts held in custody for others 408,971
Compensated absences 503,284
Capital lease obligations 494,658
Notes payable 83,322
Bonds payable 1,340,000
Total current liabilities 17,955,485
Noncurrent Liabilities:
Compensated absences 7,258,255
Capital lease obligations 10,674,812
Notes payable 534,861
Bonds payable 31,320,000
Other noncurrent liabilities 119,837
Total noncurrent liabilities 49,907,765
Total liabilities 67,863,250
NET ASSETS
Investment in capital assets, net of related debt 136,187,426
Restricted for:
Nonexpendable 13,784,423
Expendable 16,487,024
Unrestricted (2,501,410)

Total net assets $163,957,463
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Schedule 17

LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
UNIVERSITY OF NEW ORLEANS

Schedule of Revenues, Expenses,
and Changes in Net Assets
For the Year Ended June 30, 2004

OPERATING REVENUES
Student tuition and fees $66,914,582
Less scholarship allowances (8,173,906)
Net student tuition and fees 58,740,676
Federal grants and contracts 32,244,261
State and local grants and contracts 11,374,832
Nongovernmental grants and contracts 9,578,198
Sales and services of educational departments 56,888
Auxiliary enterprise revenues 14,222,085
Less scholarship allowances (502,393)
Net auxiliary revenues 13,719,692
Other operating revenues 6,021,437
Total operating revenues 131,735,984
OPERATING EXPENSES
Educational and general:
Instruction 70,069,251
Research 25,341,270
Public service 6,758,868
Academic support 14,707,416
Student services 8,462,499
Institutional support 18,104,958
Operation and maintenance of plant 20,746,157
Scholarships and fellowships 12,098,888
Auxiliary enterprises 12,299,467
Total operating expenses 188,588,774
Operating Loss (56,852,790)

NONOPERATING REVENUES (Expenses)

State appropriations 53,635,940
Gifts 279,480
Net investment income 1,439,545
Interest expense (1,218,237)
Net nonoperating revenues 54,136,728
Loss Before Other Revenues, Expenses, Gains and Losses (2,716,062)
Capital appropriations 8,822,436
Capital gifts and grants 850,505
Additions to permanent endowments 80,000
Other additions, net 74,758
Increase in Net Assets 7,111,637
Net Assets at Beginning of Year 156,845,826

Net Assets at End of Year $163,957,463
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Schedule 18
LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
UNIVERSITY OF NEW ORLEANS
Schedule of Cash Flows
For the Year Ended June 30, 2004

Cash flows from operating activities

Student tuition and fees $59,174,017
Grants and contracts 50,889,819
Sales and services of educational departments 65,049
Auxiliary enterprise receipts 14,040,302
Payments for employee compensation (93,736,952)
Payments for benefits (19,522,301)
Payments for utilities (4,916,313)
Payments for supplies and services (45,803,683)
Payments for scholarships and fellowships (12,421,965)
Loans to students (1,096,639)
Collection of loans to students 1,438,745
Other receipts 5,359,274
Net cash used by operating activities (46,530,647)

Cash flows from noncapital financing activities

State appropriations 53,146,181
Gifts and grants for other than capital purposes 253,480
Private gifts for endowment purposes 80,000
TOPS receipts (291,821)
TOPS disbursements (874,137)
Other disbursements (300)
Net cash provided by noncapital financing sources 52,313,403

Cash flows from capital financing activities

Proceeds from capital debt 9,460,979
Capital appropriations received 8,822,436
Capital grants and gifts received 2,193,664
Purchase of capital assets (13,106,038)
Principal paid on capital debt and leases (1,013,773)
Interest paid on capital debt and leases (1,218,237)
Other sources 74,758
Net cash provided by capital financing activities 5,213,789

Cash flows from investing activities

Interest losses on investments (235,484)

Net cash used by investing activities (235,484)
Net increase in cash and cash equivalents 10,761,061
Cash and cash equivalents at the beginning of the year 13,889,289
Cash and cash equivalents at the end of the year $24,650,350
(Continued)
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
UNIVERSITY OF NEW ORLEANS
Schedule of Cash Flows, 2004

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:

Operating loss

Adjustments to reconcile operating loss to net cash used by

operating activities:

Depreciation expense

Changes in assets and liabilities:
Increase in accounts receivable
Decrease in inventories
Increase in deferred charges and prepaid expenses
Decrease in notes receivable
Increase in accounts payable and accrued liabilities
Increase in deferred revenue
Decrease in amounts held in custody for others
Increase in compensated absences

Net cash used by operating activities

Reconciliation of Cash and Cash Equivalents

to the Statement of Net Assets
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent assets

Cash and cash equivalents at the end of the year

(Concluded)
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($56,852,790)

11,874,143

(5,487,634)
338,540

(486,676)
342,106
1,375,237
2,841,582

(662,163)
187,008

($46,530,647)

$10,070,496
14,579,854

$24,650,350
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
LSU IN SHREVEPORT

Schedule of Net Assets, June 30, 2004

ASSETS
Current Assets:
Cash and cash equivalents
Investments
Accounts receivable, net
Inventories
Deferred charges and prepaid expenses
Total current assets
Noncurrent Assets:
Restricted Assets:
Cash and cash equivalents
Investments
Capital assets, net
Assets under capital leases
Total noncurrent assets
Total assets

LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities
Due to state treasury
Deferred revenues
Amounts held in custody for others
Compensated absences
Capital lease obligations
Other current liabilities
Total current liabilities
Noncurrent Liabilities:
Compensated absences
Capital lease obligations
Total noncurrent liabilities
Total liabilities

NET ASSETS

Investment in capital assets, net of related debt

Restricted for:
Nonexpendable
Expendable

Unrestricted

Total net assets
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$4,940,902
103,906
1,730,686
542,139
73,886
7,391,519

318,327
1,755,464
32,009,685
20,823
34,104,299
41,495,818

1,630,245
8,339
819,708
266,938
120,194
10,106
2,480
2,858,010

1,778,962

14,213
1,793,175
4,651,185

32,006,189
1,707,675
1,111,863

2,018,906

$36,844,633
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Schedule 20

LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU IN SHREVEPORT

Schedule of Revenues, Expenses,
and Changes in Net Assets
For the Year Ended June 30, 2004

OPERATING REVENUES
Student tuition and fees $11,675,758
Less scholarship allowances (2,015,002)
Net student tuition and fees 9,660,756
Federal grants and contracts 4,460,101
State and local grants and contracts 3,521,529
Nongovernmental grants and contracts 1,029,096
Sales and services of educational departments 17,463
Auxiliary enterprise revenues 3,112,414
Less scholarship allowances (170,996)
Net auxiliary revenues 2,941,418
Other operating revenues 293,086
Total operating revenues 21,923,449
OPERATING EXPENSES
Educational and general:
Instruction 13,356,750
Research 491,475
Public service 1,294,598
Academic support 3,626,392
Student services 1,717,609
Institutional support 4,367,424
Operation and maintenance of plant 3,557,811
Scholarships and fellowships 4,227,419
Auxiliary enterprises 3,283,334
Total operating expenses 35,922,812
Operating Loss (13,999,363)
NONOPERATING REVENUES
State appropriations 12,754,918
Gifts 233,702
Net investment income 231,237
Net nonoperating revenues 13,219,857

Loss Before Other Revenues,

Expenses, Gains and Losses (779,506)
Capital appropriations 132,770
Other deductions, net (16,886)
Decrease in Net Assets (663,622)
Net Assets at Beginning of Year 37,508,255

Net Assets at End of Year $36,844,633
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
LSU IN SHREVEPORT

Schedule of Cash Flows
For the Year Ended June 30, 2004

Cash flows from operating activities
Student tuition and fees
Grants and contracts
Sales and services of educational departments
Auxiliary enterprise receipts
Payments for employee compensation
Payments for benefits
Payments for utilities
Payments for supplies and services
Payments for scholarships and fellowships
Other receipts

Net cash used by operating activities

Cash flows from noncapital financing activities
State appropriations
Gifts and grants for other than capital purposes
TOPS receipts
TOPS disbursements

Net cash provided by noncapital financing sources

Cash flows from capital financing activities
Capital appropriations received
Purchase of capital assets
Principal paid on capital debt and leases
Other uses

Net cash used by capital financing activities

Cash flows from investing activities
Interest received on investments
Purchase of investments

Net cash provided by investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(Continued)
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$9,660,460
8,697,305
17,463
3,043,832
(16,850,274)
(4,061,548)
(673,093)
(7,654,010)
(4,227,419)
430,892
(11,616,392)

12,754,918
233,702
1,716,423
(1,716,423)
12,988,620

132,770
(1,137,946)
16,886
(16,886)
(1,005,176)

230,965
(176,686)
54.279
421,331
4,837,898

$5,259,229
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
LSU IN SHREVEPORT
Schedule of Cash Flows, 2004

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:
Operating loss
Adjustments to reconcile operating loss to net cash used by
operating activities:
Depreciation expense
Changes in assets and liabilities:
Increase in accounts receivable
Increase in inventories
Decrease in deferred charges and prepaid expenses
Increase in accounts payable and accrued liabilities
Increase in deferred revenue
Increase in amounts held in custody for others
Increase in compensated absences
Decrease in other liabilities

Net cash used by operating activities

Reconciliation of Cash and Cash Equivalents

to the Statement of Net Assets
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent assets

Cash and cash equivalents at the end of the year

(Concluded)
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($13,999,363)

1,736,998

(218,080)

(99,409)
29,747
594,210
100,792
140,696
100,907

(2,890)

($11,616,392)

$4,940,902
318,327

$5,259,229
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LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Consolidated Schedule of Net Assets, June 30, 2004

ASSETS
Current Assets:
Cash and cash equivalents
Investments
Accounts receivable, net
Due from other campuses
Due from state treasury
Inventories
Deferred charges and prepaid expenses
Notes receivable
Total current assets
Noncurrent Assets:
Restricted Assets:
Cash and cash equivalents
Investments
Notes receivable
Investments
Capital assets, net
Other noncurrent assets
Total noncurrent assets
Total assets

LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities
Deferred revenues
Amounts held in custody for others
Compensated absences
Capital lease obligations
Notes payable
Bonds payable
Other current liabilities
Total current liabilities
Noncurrent Liabilities:
Compensated absences
Capital lease obligations
Notes payable
Bonds payable
Total noncurrent liabilities
Total liabilities

NET ASSETS
Investment in capital assets, net of related debt
Restricted for:
Nonexpendable
Expendable
Unrestricted

Total net assets

Schedule 22

$110,328,360
3,912,647
135,144,315
22,915,656
23,727,843
27,504,795
926,592
2,656,198
327,116,406

14,463,992
59,729,894
8,686,686
275,000
443,765,092
4,005,402
530,926,066
858,042,472

244,538,048
3,167,149
1,817,632
5,400,732
8,771,197
64,094
4,425,000
306,998

268,490,850

70,854,781
30,083,977
411,690
43,165,000
144,515,448
413,006,298

356,844,133
61,037,632
81,085,226

(53,930,817)

$445,036,174
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Schedule 23

LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Consolidated Schedule of Revenues, Expenses,
and Changes in Net Assets
For the Year Ended June 30, 2004

OPERATING REVENUES
Student tuition and fees $19,615,924
Less scholarship allowances (2,199,172)
Net student tuition and fees 17,416,752
Federal grants and contracts 56,846,715
State and local grants and contracts 24,655,642
Nongovernmental grants and contracts 74,858,907
Sales and services of educational departments 158,412,139
Hospital income 1,288,084,145
Auxiliary enterprise revenues 17,280,152
Other operating revenues 1,797,138
Total operating revenues 1,639,351,590
OPERATING EXPENSES
Educational and general:
Instruction 139,651,622
Research 108,237,066
Public service 137,775,983
Academic support 53,215,705
Student services 3,875,268
Institutional support 62,061,280
Operation and maintenance of plant 35,906,796
Scholarships and fellowships 1,302,882
Auxiliary enterprises 16,241,156
Hospital 1,114,113,165
Total operating expenses 1,672,380,923
Operating Loss (33,029,333)
NONOPERATING REVENUES (Expenses)
State appropriations 275,063,239
Gifts 18,807,576
Net investment income 3,407,756
Interest expense (4,065,338)
Other nonoperating expenses (241,836,094)
Net nonoperating revenues 51,377,139
Income Before Other Revenues, Expenses, Gains and Losses 18,347,806
Capital appropriations 21,046,362
Capital gifts and grants 1,340,384
Additions to permanent endowments 11,482,959
Other deductions, net (427,626)
Increase in Net Assets 51,789,885
Net Assets at Beginning of Year, Restated 393,246,289

Net Assets at End of Year $445,036,174
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Schedule 24
LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Consolidated Schedule of Cash Flows

For the Year Ended June 30, 2004

Cash flows from operating activities

Student tuition and fees $17,536,969
Grants and contracts 135,278,137
Sales and services of educational departments 150,907,985
Hospital income 1,254,273,893
Auxiliary enterprise receipts 23,671,881

Payments for employee compensation
Payments for benefits

Payments for utilities

Payments for supplies and services

Payments for scholarships and fellowships (719,526)
Loans to students (2,211,971)
Collection of loans to students 2,656,198
Other receipts 17,503,896
Net cash provided by operating activities 14,606,494
Cash flows from noncapital financing activities
State appropriations 265,650,256
Gifts and grants for other than capital purposes 1,940,373
Private gifts for endowment purposes 9,300,000
TOPS receipts 1,022,708
TOPS disbursements (960,571)
Other disbursements (221,011,845)
Net cash provided by noncapital financing sources 55,940,921
Cash flows from capital financing activities
Proceeds from capital debt 310,500
Capital appropriations received 21,177,139
Capital grants and gifts received 1,340,384

Purchase of capital assets
Principal paid on capital debt and leases
Interest paid on capital debt and leases
Other uses
Net cash used by capital financing activities

Cash flows from investing activities

Proceeds from sales and maturities of investments
Interest received on investments

Purchase of investments

Net cash used by investing activities (5,283,797)
Net increase in cash and cash equivalents 19,668,121
Cash and cash equivalents at the beginning of the year 105,124,231
Cash and cash equivalents at the end of the year $124,792,352

(Continued)

(732,035,075)
(141,664,446)

(26,746,696)
(683,844,751)

(50,143,466)
(13,906,693)
(3,945,735)
(427,626)

(45,595,497)

17,724,597
4,454,883

(27,463,277)




LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Consolidated Schedule of Cash Flows, 2004

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:

Operating loss

Adjustments to reconcile operating loss to net cash used by
operating activities:
Depreciation expense
Changes in assets and liabilities:
Decrease in accounts receivable
Decrease in inventories
Increase in deferred charges and prepaid expenses
Decrease in notes receivable
Decrease in other assets
Decrease in accounts payable and accrued liabilities
Decrease in deferred revenue
Decrease in amounts held in custody for others
Increase in compensated absences
Increase in other liabilities

Net cash provided by operating activities

Reconciliation of Cash and Cash Equivalents

to the Statement of Net Assets
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent assets

Cash and cash equivalents at the end of the year

(Concluded)
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($33,029,333)

50,012,249

53,197,895
2,458,499

(342,553)
444,228
5,950,638

(62,106,898)

(3,263,444)

(540,407)
1,818,741
6,879

$14,606,494

$110,328,360
14,463,992

__ 8124792350
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA

LSU HEALTH SCIENCES CENTER

Combining Schedule of Net Assets, by Campus, June 30, 2004

ASSETS
Current Assets:
Cash and cash equivalents
Investments
Accounts receivable, net
Due from other campuses
Due from state treasury, net
Inventories
Deferred charges and prepaid expenses
Notes receivable
Total current assets
Noncurrent Assets:
Restricted Assets:
Cash and cash equivalents
Investments
Notes receivable
Investments
Capital assets, net
Other noncurrent assets
Total noncurrent assets
Total assets

LIABILITIES
Current Liabilities
Accounts payable and accrued liabilities
Deferred revenues
Amounts held in custody for others
Compensated absences
Capital lease obligations
Notes payable
Bonds payable
Other current liabilities
Total current liabilities
Noncurrent Liabilities
Compensated absences
Capital lease obligations
Notes payable
Bonds payable
Total noncurrent liabilities
Total liabilities

NET ASSETS
Investment in capital assets, net of related debt
Restricted for:
Nonexpendable
Expendable
Unrestricted

Total net assets
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SACS E.A. Conway Health Care Total
Reporting Medical Services Health Sciences
Entity Center Division Eliminations Center
$68,568,927 $8,452,336 $33,307,097 $110,328,360
3,685,490 227,157 3,912,647
89,162,219 3,973,459 56,674,018 ($14,665,381) 135,144,315
23,718,666 (803,010) 1,468,851 (1,468,851) 22,915,656
9,864,957 (403) 13,863,289 23,727,843
10,115,657 1,442,622 15,946,516 27,504,795
813,368 1,500 111,724 926,592
2,656,198 2,656,198
208,585,482 13,066,504 121,598,652 (16,134,232) 327,116,406
13,436,607 1,027,385 14,463,992
45,095,176 14,634,718 59,729,894
8,686,686 8,686,686
275,000 275,000
296,970,034 12,483,620 134,311,438 443,765,092
345,402 3,660,000 4,005,402
364,808,905 12,483,620 153,633,541 NONE 530,926,066
573,394,387 25,550,124 275,232,193 (16,134,232) 858,042,472
44,376,874 3,149,788 213,145,618 (16,134,232) 244,538,048
3,167,149 3,167,149
1,660,673 156,959 1,817,632
2,251,265 214,538 2,934,929 5,400,732
2,132,794 370,236 6,268,167 8,771,197
64,094 64,094
245,000 4,180,000 4,425,000
306,998 306,998
54,204,847 3,734,562 226,685,673 (16,134,232) 268,490,850
36,969,086 2,971,324 30,914,371 70,854,781
12,608,320 911,381 16,564,276 30,083,977
411,690 411,690
14,815,000 28,350,000 43,165,000
64,804,096 3,882,705 75,828,647 NONE 144,515,448
119,008,943 7,617,267 302,514,320 (16,134,232) 413,006,298
266,693,135 11,202,003 78,948,995 356,844,133
53,625,156 7,412,476 61,037,632
41,653,261 89,166 39,342,799 81,085,226
92,413,892 7,510,714 (153,855,423) (53,930,817)

$454,385,444

$18,801,883

($28,151,153)

NONE $445,036,174
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Schedule 26

LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Combining Schedule of Revenues, Expenses,
and Changes in Net Assets, by Campus
For the Year Ended June 30, 2004

SACS E.A. Conway Health Care Total
Reporting Medical Services Health Sciences
Entity Center Division Eliminations Center
OPERATING REVENUES
Student tuition and fees $19,615,924 $19,615,924
Less scholarship allowances (2,199,172) (2,199,172)
Net student tuition and fees 17,416,752 NONE NONE NONE 17,416,752
Federal grants and contracts 56,846,715 56,846,715
State and local grants and contracts 110,595,930 ($85,940,288) 24,655,642
Nongovernmental grants and contracts 74,858,907 74,858,907
Sales and services of educational departments 158,412,139 158,412,139
Hospital income 218,200,770 $69,546,666 $1,000,336,709 1,288,084,145
Auxiliary enterprise revenues 22,298,834 (5,018,682) 17,280,152
Other operating revenues 1,797,138 1,797,138
Total operating revenues 660,427,185 69,546,666 1,000,336,709 (90,958,970) 1,639,351,590
OPERATING EXPENSES
Educational and general:

Instruction 206,750,078 (67,098,456) 139,651,622

Research 108,737,066 (500,000) 108,237,066

Public service 146,182,689 (8,406,706) 137,775,983

Academic support 54,160,728 (945,023) 53,215,705

Student services 3,875,268 3,875,268

Institutional support 62,061,280 62,061,280

Operation and maintenance of plant 35,906,796 35,906,796

Scholarships and fellowships 1,302,882 1,302,882
Auxiliary enterprises 21,259,838 (5,018,682) 16,241,156
Hospital 221,819,512 72,962,959 828,320,797 (8,990,103) 1,114,113,165

Total operating expenses 862,056,137 72,962,959 828,320,797 (90,958,970) 1,672,380,923
Operating Income (Loss) (201,628,952) (3,416,293) 172,015,912 NONE (33,029,333)
NONOPERATING REVENUES (Expenses)

State appropriations 202,051,933 5,057,591 67,953,715 275,063,239
Gifts 1,773,476 17,034,100 18,807,576
Net investment income 1,747,453 136,881 1,523,422 3,407,756
Interest expense (1,878,724) (44,302) (2,142,312) (4,065,338)
Other nonoperating expenses (241,836,094) (241,836,094)

Net nonoperating revenues (expenses) 203,694,138 5,150,170 (157,467,169) NONE 51,377,139
Income Before Other Revenues,

Expenses, Gains and Losses 2,065,186 1,733,877 14,548,743 18,347,806
Capital appropriations 17,136,920 3,909,442 21,046,362
Capital gifts and grants 1,340,384 1,340,384
Additions to permanent endowments 11,482,959 11,482,959
Other deductions, net (427,626) (427,626)
Increase in Net Assets 31,597,823 1,733,877 18,458,185 NONE 51,789,885
Net Assets at Beginning of Year, Restated 422,787,621 17,068,006 (46,609,338) NONE 393,246,289
Net Assets at End of Year $454,385,444 $18,801,883 ($28,151,153) NONE $445,036,174
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LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
LSU HEALTH SCIENCES CENTER

Combining Schedule of Cash Flows, by Campus
For the Year Ended June 30, 2004

SACS E.A. Conway Health Care Total
Reporting Medical Services Health Sciences
Entity Center Division Eliminations Center

Cash flows from operating activities
Student tuition and fees $17,536,969 $17,536,969
Grants and contracts 235,867,083 ($100,588,946) 135,278,137
Sales and services of educational departments 155,926,667 (5,018,682) 150,907,985
Hospital income 221,386,334 $65,390,237 $967,329,513 167,809 1,254,273,893
Auxiliary enterprise receipts 23,671,881 23,671,881
Payments for employee compensatior (478,649,820) (29,221,423) (310,086,623) 85,922,791 (732,035,075)
Payments for benefits (73,335,650) (7,080,350) (69,082,044) 7,833,598 (141,664,446)
Payments for utilities (11,595,096) (1,192,364) (12,883,838) (1,075,398) (26,746,696)
Payments for supplies and services (245,005,199) (34,415,002) (416,673,177) 12,248,627 (683,844,751)
Payments for scholarships and fellowships (719,526) (719,526)
Loans to students (2,211,971) (2,211,971)
Collection of loans to students 2,656,198 2,656,198
Other receipts 17,503,896 17,503,896

Net cash provided (used) by operating activities (136,968,234) (6,518,902) 158,603,831 (510,201) 14,606,494
Cash flows from noncapital financing activities
State appropriations 191,406,109 6,290,432 67,953,715 265,650,256
Gifts and grants for other than capital purposes 1,940,373 1,940,373
Private gifts for endowment purposes 9,300,000 9,300,000
TOPS receipts 1,022,708 1,022,708
TOPS disbursements (960,571) (960,571)
Other receipts (disbursements) (510,201) 1,757,485 (222,769,330) 510,201 (221,011,845)

Net cash provided (used) by

noncapital financing sources 202,198,418 8,047,917 (154,815,615) 510,201 55,940,921

Cash flows from capital financing activities
Proceeds from capital debt 310,500 310,500
Capital appropriations received 17,267,697 3,909,442 21,177,139
Capital grants and gifts received 1,340,384 1,340,384
Purchase of capital assets (42,584,828) (138,229) (7,420,409) (50,143,466)
Principal paid on capital debt and leases (4,004,947) (228,931) (9,672,815) (13,906,693)
Interest paid on capital debt and leases (1,878,719) (44,302) (2,022,714) (3,945,735)
Other uses (427,626) (427,626)

Net cash used by capital financing activities (29,977,539) (411,462) (15,206,496) NONE (45,595,497)
Cash flows from investing activities
Proceeds from sales and maturities of investment: 12,424,597 5,300,000 17,724,597
Interest received on investments 2,496,492 136,881 1,821,510 4,454,883
Purchase of investments (20,202,618) (7,260,659) (27,463,277)

Net cash provided (used) by investing activities (5,281,529) 136,881 (139,149) NONE (5,283,797)
Net increase (decrease) in cash and cash equivalents 29,971,116 1,254,434 (11,557,429) NONE 19,668,121
Cash and cash equivalents at the beginning of the year 52,034,418 7,197,902 45,891,911 NONE 105,124,231
Cash and cash equivalents at the end of the year $82,005,534 $8,452,336 $34,334,482 NONE $124,792,352

(Continued)
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LOUISIANA STATE UNIVERSITY SYSTEM

STATE OF LOUISIANA

LSU HEALTH SCIENCES CENTER
Combining Schedule of Cash Flows, by Campus, 2004

Reconciliation of Operating Loss to Net Cash

Used by Operating Activities:

Operating income (loss)

Adjustments to reconcile operating loss to net
cash provided by operating activities:
Depreciation expense
Changes in assets and liabilities:

Decrease in accounts receivable
(Increase) decrease in inventories
(Increase) decrease in deferred charges
and prepaid expenses
Decrease in notes receivable
Decrease in other assets
Increase (decrease) in accounts payable
and accrued liabilities
Decrease in deferred revenue
Decrease in amounts held in custody for others
Increase (decrease) in compensated absences
Increase in other liabilities

Net cash provided (used) by operating activities

Reconciliation of Cash and Cash Equivalents

to the Statement of Net Assets
Cash and cash equivalents classified as current assets
Cash and cash equivalents classified as noncurrent assets

Cash and cash equivalents at the end of the year

(Concluded)

Schedule 27

SACS E.A. Conway Health Care Total
Reporting Medical Services Health Sciences
Entity Center Division Eliminations Center
($201,628,952) ($3,416,293) $172,015,912 ($33,029,333)
30,776,401 2,912,206 16,323,642 50,012,249
25,270,333 837,752 12,938,486 $14,151,324 53,197,895
991,110 (75,310) 1,542,699 2,458,499
(399,913) 6,131 51,229 (342,553)
444,228 444,228
5,950,638 5,950,638
3,729,728 (6,755,540) (44,419,561) (14,661,525) (62,106,898)
(3,263,444) (3,263,444)
(516,902) (23,505) (540,407)
1,671,660 (27,848) 174,929 1,818,741
6,879 6,879
($136,968,234) ($6,518,902) $158,603,831 ($510,201) $14,606,494
$68,568,927 $8,452,336 $33,307,097 $110,328,360
13,436,607 1,027,385 14,463,992
$82,005,534 $8,452,336 $34,334,482 NONE $124,792,352
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EXHIBIT A

OTHER REPORT REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain our report on internal control over financial reporting and on
compliance with laws and other matters as required by Government Auditing Standards, issued
by the Comptroller General of the United States. This report is based on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or material
weaknesses in internal control or compliance matters that would be material to the presented
financial statements.
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OFFICE OF

LEGISLATIVE AUDITOR
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 70804-9397 1600 NORTH THIRD STREET
POST OFFICE BOX 94397
) TELEPHONE: (225) 339-3800
STEVE J. THERIOT, CPA FACSIMILE: (225) 339-3870

LEGISLATIVE AUDITOR
January 11, 2005

Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the
Basic Financial Statements Performed in Accordance
With Government Auditing Standards

LOUISIANA STATE UNIVERSITY SYSTEM
STATE OF LOUISIANA
Baton Rouge, Louisiana

We have audited the basic financial statements of the Louisiana State University System, a
component unit of the State of Louisiana, as of and for the year ended June 30, 2004, and have
issued our report thereon dated January 11, 2005. We did not audit the financial statements of
the Louisiana State University School of Medicine in New Orleans Faculty Group Practice doing
business as LSU Healthcare Network and subsidiaries and the Eunice Student Housing
Foundation, Inc., which are nonprofit corporations included as blended component units in the
basic financial statements of the Louisiana State University System. We also did not audit the
financial statements of the LSU Foundation, the Tiger Athletic Foundation, the Pennington
Medical Foundation, the Foundation for the LSU Health Sciences Center and Subsidiary, the
University of New Orleans Foundation, and the University of New Orleans Research and
Technology Foundation, which are discretely presented component units presented in the basic
financial statements. The financial statements of the blended and discretely presented
component units were audited by other auditors whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts reported for these component units, is based solely on
the reports of the other auditors. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. The financial statements of the LSU Foundation and the Pennington Medical
Foundation, which were audited by other auditors upon whose reports we are relying, were not
audited in accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Louisiana State University System’s
internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinions on the financial statements and not to provide an opinion on
the internal control over financial reporting. However, we noted certain matters described below
involving the internal control over financial reporting and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our attention relating to
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significant deficiencies in the design or operation of the internal control over financial reporting
that, in our judgment, could adversely affect the Louisiana State University System’s ability to
record, process, summarize, and report financial data consistent with the assertions of
management in the financial statements.

Internal Control Weakness Over Capital Assets

The Louisiana State University Health Sciences Center - Health Care Services Division
(HCSD) uses one capital assets accounting system for financial reporting and a different
accounting system for the physical inventory of capital assets. HCSD used the American
Appraisal Associates (AAA) system for equipment and buildings for federal cost
reporting and financial reporting; however, the physical inventory for equipment and
buildings and land is performed using the Louisiana Property Assistance Agency (LPAA)
and the State Land and Buildings (SLABS) systems, respectively.

HCSD’s failure to perform physical inventories on the same system as is being used for
financial reporting increases the risk that misstatements of capital assets and depreciation
could occur and not be detected timely. Management should perform its physical
inventory of capital assets at each HCSD facility with the AAA system used for financial
statement purposes to verify that the items exist and are recorded at their proper value.
This inventory should be reconciled to the LPAA and SLABS systems, and if any
discrepancies are discovered, the appropriate systems should be adjusted. Management
concurred with the finding and recommendations and outlined a plan of corrective action
(see Appendix A, pages 1-2).

No Formal Disaster Recovery Plan

For the second consecutive year, Louisiana State University Health Sciences Center
(LSUHSC) does not have a formal disaster recovery/contingency plan to provide for
continued business processing functions in the event that normal data processing facilities
are unavailable for an extended period of time. Good internal control requires that the
university develop a written and functional disaster recovery plan that will allow for
continued operation of critical services in the event of an unexpected interruption. In
addition, provisions of the plan should be tested periodically to ensure a timely and
orderly return to regular operations.

Although the LSUHSC Office of Computer Services has addressed issues related to file
backup and offsite storage, current policies and procedures do not include a
comprehensive plan related to disaster recovery. Failure to develop a written, functional,
and tested disaster recovery plan increases the risk that in the event of a disaster, critical
data may be lost or there may be an untimely or excessive delay in processing critical
data.
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REPORT ON INTERNAL CONTROL

LSUHSC should develop a disaster recovery plan that identifies critical system hardware,
software, and telecommunication components. The university should also test the plan to
ensure that it provides for an orderly restoration of services in the event of an unexpected
interruption in operations. Management concurred with the finding and recommendation
and outlined a plan of corrective action (see Appendix A, pages 3-4).

A material weakness is a reportable condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. We believe that the
reportable condition related to capital assets described previously is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Louisiana State University System’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Other Reports

Other external auditors audited the LSU Healthcare Network and the Eunice Student Housing
Foundation, which are blended component units included in the Louisiana State University
System’s basic financial statements for the year ended June 30, 2004. In addition, other external
auditors audited the LSU Foundation, the Tiger Athletic Foundation, the Pennington Medical
Foundation, the LSU Health Sciences Center Foundation, the University of New Orleans
Foundation, and the University of New Orleans Research and Technology Foundation, which are
discreetly presented component units included in the basic financial statements. To obtain copies
of those reports, refer to note 1-B to the basic financial statements for mailing addresses.

As a part of our audit of the LSU System’s basic financial statements for the year ended June 30,
2004, we performed certain procedures on campuses and hospitals within the LSU System. Our
reports on those procedures for those campuses and hospitals are listed as follows:

Issue Date
LSU and Related Campuses March 2, 2005
LSU Health Sciences Center - Shreveport December 15, 2004

LSU Health Care Services Division January 12, 2005




LOUISIANA STATE UNIVERSITY SYSTEM

Those reports contain compliance and internal control findings, where applicable, relating to
those facilities. Management’s responses are also included in those reports. Copies of those
reports are available for public inspection at the Baton Rouge and New Orleans offices of the
Legislative Auditor and can also be found on the Internet at www.lla.state.la.us.

To provide financial information required for upcoming reaccreditation by the Southern
Association of Colleges and Schools (SACS), we have issued our accountant’s review reports for
the following campuses:

Issue Date
LSU Health Sciences Center January 14, 2005
University of New Orleans February 3, 2005
LSU in Shreveport October 20, 2004

Also to provide financial information required for its application for accreditation by SACS, our
audit report on the Paul M. Hebert Law Center was issued on March 9, 2005.

This report is intended solely for the information and use of the LSU System and its management
and is not intended to be, and should not be, used by anyone other than these specified parties.
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a
public document.

Respectfully submitted,

CGEW:ES:PEP:dl

LSuo04
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School of Medicine in New Orleans
Schoof of Medicine in Shreveport

I.SU Health Sciences Center Sehooof Dty

School of Nursing

HEALT'H CARE SERVICES DIVISION School of Alied Healh )
School of Graduate Studies
November 18. 2004 Heatth Care Services Division

Steve J. Theriot, CPA
Legislative Auditor

“Office of the Legislative Auditor
1600 North Third Street
Post Office Box 94397
Baton Rouge, LA 70804-9397

RE: Audit Finding: Intemnal Control Weaknesses Over Capital Assets
Fiscal Year Ended June 30, 2004

Dear Mr. Theriot:

The Louisiana State University Health Sciences Center — Health Care Services Division (HCSD)
concurs with the legislative audit finding regarding internal control weaknesses over movable
property. However, we have at this time satisfied ourselves and the Legislative Audit staff through a
reconciliation process that there are currently no material misstatements as of the end of State Fiscal
Year 2004. We do agree that the risk of such material misstatement does exist without a
reconciliation process. During the course of the State Fiscal Year 2004 Legislative Audit, HCSD
Finance staff and Internal Audit staff, working in conjunction with the Legislative Audit staff were
able to develop a conceptual reconciliation approach, test its validity, and use its methodology to
reconcile and adjust the multiple systems to everyone’s satisfaction.

HCSD intends to continue this reconciliation process to gain continuing assurance of the materially
accurate financial presentation of HCSD capital assets up through the successful implementation of
the PeopleSoft Asset Management Module. This implementation will be part of the overall
PeopleSoft Financial System Version 8.8 Upgrade that is currently underway for all of the LSU
Health Science Center Campuses (LSUHSC-Shreveport, LSUHSC-New Orleans and HCSD).
HCSD has initiated taking a comprehensive inventory and adjustment of any balances necessary of
all Capital assets. This inventory will be completed in SFY2005. The results of this inventory will
be compared to the American Appraisal Associates (AAA) listing of capital assets, and appropriate
adjustments made. This adjusted inventory will then be loaded as beginning balances into the
PeopleSoft Asset Management Module. It is anticipated that this activity will be finalized by the end
of the current fiscal year (June 30, 2005), based upon our current work plan timeframe.

Consistent with the current capital asset and movable property reporting practices of the other LSU
Health Science Center Campuses, (LSUHSC-Shreveport and LSUHSC-New Orleans); HCSD will
switch to an end of the fiscal year annual reporting and certification to the Louisiana Property
Assistance Agency (LPAA). This reporting change has been recommended and agreed to by the
Legislative Auditor’s Office staff as part of our SFY 2004 audit. This action will complete our

Louisiana State University Health Sciences Center ® 8550 United Plaza Blvd., 4th Floor ® Baton Rouge, Louisiana 70809-2256 1
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Response to Internal Control Weaknesses Over Capital Assets
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Page 2

transition from routine transaction reporting to the LPAA to the methodology used by the other HSC
campuses currently on PeopleSoft Asset Management.

As recommended, HCSD management will continue using the AAA system for reporting capital
assets and the capture of depreciation until the PeopleSoft Asset Management System has been tested
and proven to accurately reflect Capital Asset acquisition purchases and proper recordation under
American Hospital Association depreciation guidelines within the PeopleSoft System, consistent
with the cost reporting requirements. At that time HCSD will discontinue using AAA and
exclusively use the PeopleSoft Asset Management system for all reporting of capitalized assets. It is
anticipated that this transition will take place at the conclusion of State Fiscal Year 2006.

HCSD is also taking strong steps to correct the operational component of the internal control
deficiencies cited in this finding by the Legislative Auditor’s Office. These corrective action steps
include the authorization to hire one additional staff person to monitor and offer guidance to the
HCSD hospitals in the area of capital asset management. This step is currently being taken. As an
additional part of this operational evaluation, a recommendation has been made by HCSD Finance
staff to Executive Management relative to the organizational reporting relationships, the job
allocations and technical requirements needed to accurately perform the duties necessary to account
for and maintain the Capital Assets within the PeopleSoft Asset Management System. This
recommendation is currently under review by HCSD Executive Management. Further action steps
include a reinforcement of the oversight responsibility and accountability for accurate and timely
capital asset management and recordation by the HCSD hospital administrators and CFO’s. This
step has been completed.

As an additional monitoring step, HCSD Internal Audit staff will routinely monitor and advise both
hospital management and HCSD Administrative Management on an interim basis (during the year)
on the adherence of the property managers with the proscribed policies and procedures.

Persons responsible for the corrective actions, monitoring and successful implementation of the
above actions include the Director of Financial Services and the HCSD Asset Management
Supervisor. Should you have any question or need additional information, please contact Art Landry,
Director of Financial Services, at (225) 922-2265, or John Kelly, HCSD Asset Management
Supervisor, at (225) 922-3340.

Sincerely,
W
~N—<Z 2

Robert M. Plaisance
Deputy Chief Executive Officer

RP/ADL/adl




School of Medicine in New Orleans

TR Health Sciences Center e

School of Nursing
OFFICE OF THE VICE CHANCELLOR School of Allied Health Professions
School of Graduate Studies
Administration and Finance Health Care Services Division

August 17, 2004

Re: Response to Audit Finding: No Formal Disaster Recovery Plan

Mr. Steve J. Theriot, CPA
Legislative Auditor

Post Office Box 94397

Baton Rouge, LA 70804-9397

Dear Mr. Theriot,
I concur with the finding and recommendation.

Corrective action plan:

LSUHSC is an active participant in the LSU System Office Committee on Information
Security. Originally created to develop a comprehensive information security program to
address compliance with 45 CFR §164.308 (HIPAA Security Rule) its scope has been
expanded to address compliance with 16 CFR §314 (Gramm Leach Bliley Safeguard Rule),
21 CFR §11 and Louisiana State OIT policies for all LSU campuses. This workgroup has the
following initiatives underway:

e Met with Michael Gusky, Chief Information Security Officer for the State Office of
Information Technology to coordinate efforts.

e Began a risk assessment process of all information technology assets. =
On August 2, 2004 completed a Resource Inventory which identified all applications
in use by LSU campuses and ranked them according to several areas of criticality.

e Began development of a set of information security policies including a business
continuity/disaster recovery policy.

Still to be accomplished are the following:

e Complete development of the business continuity/disaster recovery policy.
e Complete a follow-up survey on applications identified as being critical to LSU
operations documenting existing risks and controls in place.

Louisiana State University Health Sciences Center ® 433 Bolivar Street, Suite 811 ® New Orleans, Louisiana 70112-2223
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e Use information gained from surveys to identify additional controls to mitigate
documented risks.
Develop implementation plan for additional controls.
Use information gained from surveys to complete the formal written disaster plan in
accordance with international standard ISO 17799-11.1 and NIST standard 800-34.

e Development of a testing and revision strategy.

Anticipated Completion Date:

The target date to complete the formal disaster recovery plan is fourth quarter of FY ‘05
although the implementation timeframes of specific controls may be affected by the
availability of funds.

Person responsible for corrective action:
David Troendle, Assistant Vice Chancellor for Information Technology

Phone: 504-568-6130
Email: dtroen@]suhsc.

Ronnie
Vice Chancellor for Administration and Finance




